BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

ORDER GRANTING
REQUEST FOR AUTHORITY
TO IMPLEMENT AN INTERIM
RATE INCREASE ON APRIL

IN THE MATTER OF THE APPLICATION OF ;
)
)  1,2010, PURSUANT TO
)
)
)

BLACKHILLS POWER, INC. FOR AUTHORITY
TO INCREASE ITS ELECTRIC RATES

SDCL 49-34A-17

EL09-018

On September 30, 2009, Black Hills Power, Inc. (BHP), filed with the Public Utilities Commission
(Commission) for approval to increase rates for electric service to customers in its South Dakota service territory.
BHP states that it proposes to increase rates by approximately $32 million annually or approximately 26.6% based
on BHP's test year ending June 30, 2009. The company states a typical residential electric customer using 600 kWh
per month would see a net increase of $17.99 per month. The proposed rates may potentially affect approximately
64,100 customers in BHP's service territory.

At its regularly scheduled meeting of October 20, 2009, the Commission found that pursuant to SDCL 49-
1A-8, BHP shall be assessed a filing fee as requested by the deputy executive director up to the statutory limit of
$100,000. The Commission further established an intervention deadline of November 20, 2009. Pursuantto SDCL
49-34A-14, the Commission suspended the operation of the schedule of rates proposed by BHP for 180 days
beyond September 30, 2009. On December 3, 2009, the Commission issued its Order Granting Intervention, which
granted intervention to Countertops, Inc., d/b/a Dakota Panel South Dakota, GCC Dacotah, Inc., Rushmore Forest
Products, Inc., Sanford Underground Laboratory, Spearfish Forest Products, Inc. and Rapid City Regional Hospital,
Inc. (collectively, Black Hills Industrial Intervenors) and Lilias Jarding, Bobbie Handley, Carla Kock, and the South
Dakota Peace and Justice Center (collectively, Residential Consumers Coalition). On February 4, 2010, the
Commission issued an Order of Continuance in order to reschedule the hearing at a later date. On March 1, 2010,
the Commission received from BHP a Request for Authority to Implement an Interim Rate Increase on April 1, 2010,

Pursuantto SDCL 49-34A-17, Until the Commission Makes A Final Determination in this Matter. On March 5, 2010,
the Commission received Black Hills Industrial Intervenors’ Comment to BHP’s Request to Implement Interim
Rates. On March 8, 2010, the Commission received Residential Consumers Coalition’s Response to BHP’s
Request to Implement an Interim Rate Increase.

The Commission has jurisdiction in this matter pursuant to SDCL Chapters 49-34A, specifically 49-34A-4,
49-34A-6, 49-34A-8, 49-34A-10, 49-34A-11, 49-34A-12, 49-34A-14, 49-34A-17, 49-34A-19 and 49-34A-21.

At its March 9, 2010, meeting, the Commission considered BHP’s request to implement a reduced interim
rate increase, in lieu of its proposed rate increase of 26.6 percent. The Commission Staff recommended the
reduced interim rate of approximately 20 percent be approved, and that BHP keep an accurate accounting of all
amounts received by the increase. The Commission voted unanimously to approve BHP’s request for authority to
implement a reduced interim rate increase on April 1, 2010, pursuant to SDCL 49-34A-17, in lieu of its proposed
rate increase of 26.6 percent, and that BHP keep an accurate accounting of all amounts received by reason of the
reduced interim rate increase. The Commission further required BHP to file tariff sheets reflecting the interim rate
increase prior to the increase taking effect. On March 17, 2010, BHP filed the following revised tariffs reflecting the
interim rate increase.
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20" Revised Sheet No. 1 Replaces 19" Revised Sheet No. 1
18" Revised Sheet No. 2 Replaces 17™ Revised Sheet No. 2



Section No. 3
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13" Revised Sheet No. 17
11" Revised Sheet No. 19
12" Revised Sheet No. 22
11" Revised Sheet No. 24
11™ Revised Sheet No. 26
2" Revised Sheet No. 33

1% Revised Sheet No. 36

ONW-=

Section No. 3A

5" Revised Sheet No. 1
4™ Revised Sheet No. 4
6™ Revised Sheet No. 6
4" Revised Sheet No. 11
5" Revised Sheet No. 13
2" Revised Sheet No. 18

It is therefore

Replaces 10" Revised Sheet No. 1
Replaces 10™ Revised Sheet No. 3
Replaces 10™ Revised Sheet No. 7
Replaces 10™ Revised Sheet No. 9
Replaces 10" Revised Sheet No. 11
Replaces 10™ Revised Sheet No. 12
Replaces 10™ Revised Sheet No. 14
Replaces 12" Revised Sheet No .16
Replaces 12" Revised Sheet No. 17
Replaces 10™ Revised Sheet No. 19
Replaces 11" Revised Sheet No. 22
Replaces 10" Revised Sheet No. 24
Replaces 10™ Revised Sheet No. 26
Replaces 1 Revised Sheet No. 33
Replaces Original Sheet No. 36

Replaces 4™ Revised Sheet No. 1
Replaces 3" Revised Sheet No. 4
Replaces 5™ Revised Sheet No. 6
Replaces 3™ Revised Sheet No. 11
Replaces 4™ Revised Sheet No. 13
Replaces 1* Revised Sheet No. 18

ORDERED, that the request for authority to implement a reduced interim rate increase, in lieu of its
proposed rate increase of 26.6 percent, on April 1, 2010, is hereby granted. It is further

ORDERED, that BHP keep an accurate account in detail of all amounts received by reason of the increase,

specifically by whom and in whose

behalf the amounts are paid as provided under SDCL 49-34A-17. ltis further

ORDERED, that the revised tariffs filed on March 17, 2010, are approved effective for service on and after

April 1, 2010.

Dated at Pierre, South Dakota, this day of March, 2010.
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CERTIFICATE OF SERVICE BY ORDER OF THE COMMISSION:

The undersigned hereby certifies that this

pon all parties of
docket service M

DUSTIN M. J&HNSON, Chairman

Date: 63\2‘3 \l O
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STEVE KOLBECK, Cofnmissioner
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GARY HAN’SbN, Commissioner




