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KfJijj 

Management Policy 

Tadashi Onodera 

Tadashi Onodera 

Chairman 

[Date of Birth) 

February 3, 1948 

Dec. 2010 Chairman 

Jun. 2005 President and Chairman 

Jun.2001 President 

Jun. 1997 Executive Vice President, Member of the Board 

Jun. 1995 Associate Senior Vice President, Member of the Board 

Jun. 1989 Member of the Board 
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Kanichiro Aritomi 

Kanichiro Aritomi 

Vice Chairman 

[Date of Birth] 

October 12, 1947 

Jun. 2010 Vice Chairman 

Aug. 2009 Special Adviser 

Jul. 2007 President, the Foundation for MultiMedia Communications 
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Takashi Tanabl Executive Members I KDDI CORPORATION 

Man·agement Policy 

Takashi Tanaka 

Takashi Tanaka 

President 

[Date of Birth] 

February 26, 1957 

Dec. 2010 President 

Jun. 2010 Senior Vice President, Solution Business, Consumer Business, and 

Product Development Sector, Member of the Board 

.. 

Associate Senior Vice President, Solution Business, Consumer 

Business, and Product Development Sector, Member of the Board 

Associate Senior Vice President, General Manager, Solution Business 

Sector, Member of the Board 
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Management Policy 

Hirofumi Morozumi 

Hirofumi Morozumi 

Executive Vice President 

Member of the Board 

[Date of Birth) 

May 2, 1956 

Jun. 2010 Executive Vice President, General Manager, Corporate Sector, 

Member of the Board 

Apr. 2010 Senior Vice President, General Manager, Corporate Sector, Member of 

the Board 

Mar. 2010 Director of Jupiter Telecommunications Co., ltd. 

Jun. 2007 Senior Vice President, Corporate Administration and Human 

Resources, Corporate Strategy, Member of the Board 

Jun. 2003 Associate Senior Vice President, Member of the Board 

Apr. 2003 Associate Senior Vice President 

Jun. 2001 Vice President 

Jun. 1995 Member of the Board 
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Makoto Takahashi 

Makoto Takahashi 

Senior Vice President 

Member of the Board 

[Date of Birth) 

October 24, 1961 

Apr. 2011 Senior Vice President, General Manager, Business Development 

Sector, Member of the Board 

Jun. 2010 Senior Vice President, General Manager, Group Strategy Sector, 

Member of the Board 

Apr. 2010 Associate Senior Vice President, General Manager, Group Strategy 

Sector, Member of the Board 

Mar. 2010 Director of Jupiter Telecommunications Co., Ltd. 

Jun. 2007 Associate Senior Vice President, General Manager, Consumer 

Business Sector, Member of the Board 
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Yoshiharu Shimatani 

Yoshiharu Shimatani 

Senior Vice President 

Member of the Board 

[Date of Birth) 

October 28, 1950 

Jun. 2011 Senior Vice President, General Manager, Technology Sector, Member 

of the Board 

Apr. 2010 Associate Senior Vice President, General Manager, Technology 

Sector, Member of the Board 

Jun. 2009 Associate Senior Vice President, Technology Officer, Member of the 

Board 
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Yuzo Ishikawa 

Yuzo Ishikawa 

Senior Vice President 

Member of the Board 

[Date of Birth! 

October 19, 1956 

Apr. 2012 Senior Vice President, Consumer Business, Solution Business,Gioba! 

Oct. 2011 

Jun.2011 

Business and Product Sector,Member of the Board 

Senior Vice President, Consumer Business, Business Development, 

Solution Business,G!obal Business and Product Sector,Member of the 

Board 

Senior Vice President, Consumer Business, Solution Business, Global 

Business and Product Sector, Member of the Board 

Jun. 2010 Associate Senior Vice President, General Manager, Solution Business 

Sector, Member of the Board 

Jun. 2001 Vice President 

Jun. 2000 Member of the Board 
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Masahiro Inoue 

Masahiro Inoue 

Associate Senior Vice 

President 

Member of the Board 

[Date of Birth] 

November 7, 1952 

Apr. 2011 Associate Semor Vice President, Associate General Manager, 

Technology Sector, (Engineerning and Operations), Member of the 

Board 

Jun. 2010 Associate Senior Vice President, General Manager, Mobile 

Technology Sector, Member of the Board 
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Hideo Yuasa 

Hideo Yuasa 

Associate Senior Vice 

President 

Member of the Board 

[Date of Bi>ihl 

August 3, 195b 

Apr. 2011 Preseident, CHUBU TELECOMMUNICATION CO., INC. 

.Jun. 2010 Associate Senior Vice President, General Manager, Consumer 

Business Sector, Member of the Board 

Apr. 2010 Vice President, General Manager, Consumer Business Sector 
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Hirornu Naratani 

Hiromu Naratani 

Associate Senior Vice 

President 

Member of the Board 

[Date of Birth] 

February 6, 1952 

Apr. 2011 Associate Senior Vice President, General Manager, Corporate 

Communications Sector, Member of the Board 

Jun. 2010 Associate Senior Vice President, General Manager, Corporate 

Communications & Marketing Sector, Member of the Board 

Apr. 2010 Vice President, General Manager, Corporate Communications & 

Marketing Sector 
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·1 his translatum is to he ttscd solely as n reference nnd the consolidated fin:mcia! statements h1 this release arc mmtulitcd 

Financial Statements Summary for the Year ended March 31, 2012 [Japan GAAP] 
Company Name 

Swck Listmg 

RC]li"CScntntivc 

KDDI CORPORATION 
Tokyo Stock Exchange-First Section 

Takashi Tonoka. President 

Scheduled dote For mmual mcetmg of slHJreholdcrs 

Scheduled elate for filing of rt1ll-yenr report 

Scheduled date for dividend payment 

E:unings supplcmcn!nry cxplmunory documents for the fiscnl year: 

Code No. 

URL 
June 20,2012 

June 21,2012 

June 21,2012 

Ye; 

April 25. 2012 

9433 
http://www. kd d i. com 

Eornmgs. presentntinn for the fiscal yeor: Yes (for institutional investors and nnalysts) 

(Amount unit: Millions of yen, unless nlherwise Slated) 
(Amounts nrc rounded down 10 nearest million yen) 

l. Consoli elated Financial Results for tbc Year ended Mmch 31, 2012 (April 1, 2011 -March 31, 2012) 

(1) Consoli<htcd Result· of Operation d' 11 , • Perc;.~ represents comparison change to !he curresnon lllg preVIOUS lSCfl )'ear·· 

---- Operating Revem1cs Operating Income Ordinary Income Net Income 
% •r. % % 

Yl'M ended MHrch } 1, ~I) 1?. 3.572,09R 4.0 477,647 1.2 451,178 2.4 238,604 {65) 

Year ended March 31, 20 II 3,434,~45 (0.2) 471,91 I 6.3 440,676 4.2 255,122 19.9 . . " (Nm~) Consoll<lah::d Stmcmcms ufCompd1cns1\C Income 
\'c·ncndcdMnrch11 2012 2<19~\0millionyen {0~)% YcnrendedMarchll '~011 '508'~9millionvcw61% ,. .. . - . - -

-----~~ Diluted Net Income Return on Rctum on O!Jernting 
Net Income per Share 

per Share Equity Assets 
Income 
M:n1!.in 

Yen Yen % % % 

Yenr cmlcd March 3 I. 20 I 2 58,115.98 56.668.91 11.5 11.6 134 
Yc:1r ended Mnrch J I, 20 I l 58.149.78 12.4 11.6 13 7 

' ' {Rclcn.:ncc) E<tlllt~ tn nc\ 1\l(UI\lC nl .t!Tillnt~~ Yen! ~nd~d 1vlarelt 31, _0]2_ (I &,-97) U11ll10n ~ cn/Ycur cnd~d M.uch 31, 20 I I. { 19.94&) mtll1on \ ~n 

(2) Consoli<hted Fin-mci·Jl Position 

------ Total .Assets Net Assets Equity Ratio 
Toto! Ncl Assets 

1er Share 
% Y~n 

Mof'Mnrch11,10!:! 4.004,009 2,128,624 51.5 539,206.73 

Asof'Mmch3l. :?011 3, 778,918 2,t71,839 55.7 495.386.23 
(Refer cue~) Sh.ncholdcr s Equ11v . , ' As <Jr M.nch _,J, 201- . 2,060,746 m1lhon )·en/As of Mnrch 31,2011 . 2,10),_,)1 llliiiJOn} en 

(3) ConMllida!cd C~1sh Flows ---Year ended Mmch 31. 2012 

Year ended Mnrch 31, 2011 

Y~ar ended March 31. 2011 

---

I''Quaner 
Entl 

Cash Flows fi·om 
Operating Aclivilies 

725,886 

717,353 

Cash Flows from 
Investing Activities 

(484,507) 

{<140,545) 

Cash Flows fi·om 
Finnncmg Activilics 

(225,931) 

t279,998) 

Total 
DividCildS ror 

!he Y~nr 

Cash and Ca:;h 
J::qnivalcnls 

174.191 

!59,869 

3. Consolid<ltcc.l Financial Rc~ul!s Forecast for the Year ending March 31,2013 (April I, 2012 ~March 31, 2013) 
• Percenl:tj!e represen!s c0111 Janson 10 prcv1o11s ' lSC:\ vear• • 

------------ Opcmtinn Revenues Opernung Jncnmc Ordmnry Income Net Income 
Net1ncumc 

per Share 
% % % % Yet\ 

Enure J'iscnl Year 3.580,000 0.2 500,000 <1.7 490,000 8.6 250,000 4.8 65,414.00 
,. ' I. f-orcca~J nl consolul,lll<l huslll~~~ Jc~ull~ lor 1hc s1x month~cndm~ September _,o, _012 1s no! prcp.ued 

2. Net men me per sh<~r!.! in the cnn~olidmcd finnndnl rcsuhs !Orecasls rnr 1h~ y!.!ar ~:nding March 31. 20 13 dnc~ no I 1~kc the S!Cick ~plil in111 a~~mmt 
For l'unhcr inlimmtinn. please sc~ "E){plnnltlillll nn Approprinle U~c nf Forccnsts ond Other Nmc.~ '' 



<1. Other 

( 1) Clllmgcs in signilil:nnt consolidated subsidimics (which rcsullcd in changes in scope of' consolidntinn): None 

(2) Changes in accounting policies, accounting cstimnws and rcst<ltcmcnt of corrections 
I} Changes in accounting policies resulting from the revision of the accounting sHmdnrds nnd other 

regulations: Yes 
2) Other dHlngcs in nccounting policies: None 
3) Changes in m;counting estinmtes: Yes 
4) Restntement of corrections: None 

Note: Plcusc refer to page 25 ·'Basis of Presenting Consolidated Financial Statements" and page 28 
"Ciwngcs in Significant Accounting Policies" and ''Changes in Accoullling Estimates'' for details. 

(3) Numbt:rs of Outstanding Shares (common shares) 
I) Number of shmes outstanding {inclusive oftre:lsury stock) As of March 31.2012 4.484,818 

2) Number oJ'trel:lsury stock 

.1) Number of weighted average common shares 
omstnnding (cumulative for t~ll quarters) 

AsofMorch31,2011 
As ofMnrch 31. 2012 
As of Mnrch 31, 2011 

For the ycor ended March 31,2012 
For the year ended March 31, 20 II 

4.4H4,818 
66.1.006 
2]8,976 

4.105,665 

4.387,33 I 

(A moun! lUlU: Millions of yen, unll)ss othcnvi5c stated) 
{Amount~ are rounded down to nearest milhon yen) 

(Reference) Sunmlflry of KDDI CoqJoration's Finunciill Resul!s nml Finmlcial Posi1ion 
I. KDDI Corporntion's Financial Rcsul!s for 1hc Year ended March 31, 2012 (April I, 2011 ~March J I, 2012) 

(I) KDDI Corporal ion's Results of Opera! ion 
• Pcrcenta!!e rc uesents comoarisrm change to the corrcs lOnding J1rcv1on~ f1~cnl •car•• -- Operating Revenues OperAting Income Ordin11ry Income Net Income 

% % % % 

YeM ended March 3 I, 2012 3,273,536 4.3 432,4<10 1.0 434.57:i 2 8 249,836 (2.7) 

Yenr ended Mt~rch 31, 2011 3,138,742 (2.3) 428,269 3.4 422.929 3.0 256,823 19.6 ---- Ne! Income per Share Diluted Net -- Income per Slunc 
Yen Yen 

Year ended M:~rch 31, 2012 60,851.69 59,337.05 
Yenr cndr.d M~rch J I, 2011 58,537.60 

-· (?) KUDI Corpornlton 5 l·mnnctnl P{)5Jhon ---- Totnl Assets Net Assc1s Eqmty Riltio Total Ne1 Assets -- per Share 
% Yen 

As ot'Mnrch 31, 2012 3,851,891 2,064,8<17 53.6 540,00S.l7 
A~ ot'M~rl'll 31, 2011 3,644,330 2,092,818 :i7.<1 492,577.91 . ' ' (l~clercnce) Shnrchold~r s Eqult) - -As of Mnreh .>I, 2012. 2,06.>,809 m!lhon ~1cn - ' A~ ofMmch ~I, _/l\1. 2,091,407 m1111on yen 

Indication of audit procedure implementation stotu5 
This earnings report i5 excmpl from audit procedure based upon the FinaneinllnsJnmH!nls and Exchange Ac1. It is 
under the audit procedure process at the time of' disclosure ol'this report. 

Explanation for Appropriate Use of' Forecasts <1nd Other Notes 
1. Forecast of Resuhs 

The forwnrd-looking stalemems such as openllionnl fOrecasts conluined in !his stntemems summary are based on 
the information currently available to KDDJ corporation (hereafter: the "Compuny") and certain assumptions 
which arc regarded ns legitimate. Actual results may differ signific~mt1y !iom these forecasts dw.: to various 
lbctors. Please rcf'cr to pnge 8 ·'Outlook lbr the Yeur ending Mnrch 31, 20 13'' under • the Attochmcm• • lOt the 
<lssmnptions used and other notes. 

2. Fon!custs for tinnncialrcsults ond dividends after the stock split 
The Compnny resolved <11 a meeting of the Board of Directors held on April 25, 2012. !hnt the common stock will 
be split I 00 tOr I. und the tmding unit of 1he stock will be 100 shares with nn cll'cctive date or Octo her 1, 2012. 
Accompanying this c1umgc, the forecasts for financial results and di"idends in the fiscal year ending March 31, 
2013 are as follows. 
(I) Consolidated Ot1siness Results forecast for the Year ending March 31, 2013 

Ycnr ending March 31, 2013 ¥654.14 
(2) Dividends fOrecast !Or the Year ending March 31, 2013 

Six months ending Sep1ember 30,2012 ¥8,500.00Notcl 
Year ending Marcil 31.2013 ¥85.00Nmc~ 

Note I: lntcrim dividends will be pnill on the b11sis of the number of shnres prior to the imp!emcnl<ltion of the swck !>plil. 
Nntc·2· D1vidcnds nllcr the llllJllcmentation of the slock split, if adJusted \(1 reflect the number of shnres prior to the stock 

split, will be cquivalcnl to ¥8.500.00 per shnrc. 



[the Attachment] 

I. Qunlitntive Information/ Fimmci<~l Statcmcm:-;, etc. 

(I) Annlysis on ConsolJdatcd Opcr:Hlll£ Results 

(2) Annlysis on Consolu!atcd FinnncJnl Posl!ion 

(3) ProfitDistnbution 
(4) Business Risks 

2. The Group ....... . 

3. Mmwgement Policy 
{I) Basic Mnn<~gement Policies ................. . 

(2) Medmm-to Long-term Mnnngcmcnt Strategy, Tm-get Mnnagcment/ndicmors, :md hll]lOrtmll Issues 
4. Consolidated Financial Statements ........ . 

(l) Consolidntcd Balance Sheets 
(2) Consolidntcd Stntements of(Com]Jrchcnsivc) Income 

Consolidated Suuements of IJJcomc ........ . 
Consolidated Stntemcnts ofComprchcnstvc Income 

(3) Consolidntcd Stntements ofChnngcs in Net Assets 

{4) 

{5) 

{6) 

{7) 

Consolidated Statements of Cash Flows 

Going Concern Assumption 

Basis ofPrescnti11g Consolidated financiol Statements 

Changes in Accounting Policies 

(8) Chnnges in Presentation 

(9) Changes in Accounting Estimates 

(I 0) Additional Information 

(II) Notes for Consolidntcd Finnncinl Statemcms 

(Consolidntcd l3nlance Sheets) 

(Consolidated Statements of Income) 

(Consolidated Statements of Comprehensive Income) 

{Consolidated Stntcmcnts of Changes in Net A.~scts) 

(Consolidated Statements ofCnsh Flows) 

(Segment Information) 

{Lease Payment) ..... 

(Related Parly Tmnsaction) 

(Income Taxes) 

(Financial lnstrnments) 

(Securities) 

(Derivatives) 

(Stock Options) 

(Business Combination) 

{Asset Retirement Obligations) 

(Estate Lenses) ..... 

(Per !)hare lnfurmalt'nn) 

(Significant Subsequent Event) 

5 Fimmcia\ Statements 

( 1) Balance Sheets 

{2) Statements of Income 

(3) Statements of Changes m Net Assets 

2 

2 

9 

10 

10 

I! 

13 
I 3 

13 

I 5 
I 5 
18 

18 
20 
21 

23 

25 

25 
28 
28 
28 
28 
29 
29 
31 
33 

34 

36 

37 

40 

41 

42 
43 

47 
49 
50 
54 
55 

55 
56 

57 
ss 
58 
62 
64 

The Company holds 1111 earnings prescnlatJOJJ for investors as below. Documents distributed nt the presentation nrc scheduled 

to be posted on our website ntthc smne time ns the relcnsc of the finnncial statements Sl!lll!llnry. Videos nnd main Q&As nrc 

plunncd to be posted iml!lcdiHtt:ly aftt:r the presentation. 

• Wcdncsdny, April 25, 2012· Earning'> prcsemntion for in.~titutionnl investors and unalysts 

In nddition to the nbovc earnings prcscnlntion, the Company holds conferences on its busim~<;s Ulld results lill" individunl 

investors. Plcnse check our website JiJr the schedule and rh:tmls 

. I. 



1. Qualitative Information I Financial Statements. etc. 

(1) Au a lysis on Consolidaled OperaOng Results 

1. Results Overview 

Year ended 
Mnrch 31, 20!1 

J~Opcnuing Revenues 3,43•1,545 

Opcra!ing Expc2~--- 2.962,634_ -----
Opcrnling Income 1171,911 
Non-operating Income 

(3 1.234) 
{Expense) 

Ordinary Income 440,676 

Extraordinary Profit (Loss) (95,'116) 

Income before Income 
Taxes and Minority 345,259 
Interests 

Income Taxes 81,237 

lnclllllC before Minority 
264,022 

il!lcrcsts 
Minority Interests 8,900 

Net Income 255,122 

Year ended 
March3!.2012 

3,572,098 
3,094,450 

477,647 

(26,469) 

___ 451,178_ 
3,241 

454,419 

207,560 

2<1(),858 

8,254 
238,604 

(AlllOIIlll l!llll' I lOllS 0 \'Cll 

Increase 
lncn:asc (Decrease) 

tDccrcasc) 
% 

137.552 4.0 

131,815 4.4 
5. 736 1.2 

4,765 

10.501 2.4 

98,658 

109,159 31.6 

126,323 I 55.5 

( 17,163) (6.5) 

(646) (7.3) 

( 16,517) (6.5) 

Opcratmg revenues for the ycnr ended Mnrch 31, 2012 amounted to ¥3,572,098 million. 4.0% incrcnsc ycnr on ycnr, 
mainly due to the incrcnse in rC\'Cnucs brouglll by the inerensc in the number oftcrminnl snles in the Mollilc Business, nnd 

the im:rcnse in revenues of group companies in the Fixcd·line Business. despite the decline in voice ARPU (Averngc 
Revenue per Unit) in the Mobile Business. 
In p10fils, the decline the Mobile Business wns offset by the substantial gain in the Fixed-line Busmess. Opcrn1ing income 
was up 1.2% ycnr on yenr to ~~<177,6<17 million, nnd ordinary income was up 2A% yenr on year to ¥451,178 million. In 
extraonlinnry income and loss, there was a subst:mtial improvement due toll decline in impairment losses and a reverscll of 
the provision fbr loss on the Great East .lapnn Earthqunkc.llowever, corporate ta:-:es for the yenr ended Mnrch 31,2011 
declined due to n loss 011 liCJilldation of rom interme!linry holding companies lhnt possessed shares of Jupiter 
Tcleeomnnmicatiuns Co., Ltd. tn addition, in the fiscnl year under review, income ta:-:es increased due to the reversal of 
deferred lUX assets nccompnnying a reduction in the corporation tilx rnte. As a result, net income wns down 65% ycnr on 
year to \'.238,604 million. 

Ove•·vicw of li:conomic Conditions 

The debt problems in Europe continue to be a m~~ior risk f'uctor lOr the global economy, and in the Euro zone. the 
unemployment rate i~ rising nnd banks are reh1ctunt to lend. In mldition, countries are stepping up budget cuts. As n 
result, the pocc of' the recovery in the global economy is clearly decelerating. On the other hand, in the U.S., the 
employment environment has improved, and monetary casing measures are gradually taking. cll'ect. Business 
conditions urc expi.!etcd to follow a moderate recovery trend. Also, in emerging. economics, business conditions 
seem to be steadily improving us concerns about inllntion subside, monetary easing measures tukc e!Tect, and 
internnl demand inercHses. 

In Jap<m, the economy has not been expnnding, but moving fi.)rward a moderate recovery is expected to continue 
for some time. with Sllppor! fi·om rcconstruclimHciHted demand and <1 range of policy mcHsures, such ns subsidies 
for environmentully~1Hcndly cars. Nonetheless. issues requiring ongoing allention include downside risks in the 
economy. such ns elccu'icity shortnges nnd increases in !he price of crude oil, as well as II'Cnds in the global 
economy, 

Industry Tr·cnds 

In the mobile commlmicmions market, competition for customers is intensifying os pricing plans become more 
untwdnhle; the use of'smmtphones increases; the mngc of' tablets and other devices diversifies; and content services 
expnnd. ccnte.red on music. videos, anrl cbooks. In the lixed-linc communications market. progress is being. made 
by scn•iccs combining fixed~ line all(! mobile ami by !he in!egr<•tion of' tc!eenmmunications and broudcnsting. As a 
result, competition between services is entering a new phase. 

KDDJ's Jlosition 

The Company steadily implemented its medium to long term slratcgics·the 3M Strategy and the Global 
Strntcgy~t<Jrgeting the realit.utiun ur the tbrt!e busines:-; vision: ·'More Conm:cted" "More Diverse Vnlues" 
·'More GlobaL'' JM stands ll.w Multi-network, Mtlltklevice, and Mulli·llse. Our growth strategy calls for the 
cstnblisbmem of an environment thnt scamlcssly provides a variely of' content nnd services to customers 
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through on optima! network tlmt cnn be used ;mytilnc and Oil)'\\· here. with a variety or devices. including 
smurtphoncs and tablets. 

In Jmnnlry 2012. we <Jnmmnced the Sman Passpon Concept. which is phase 1 of the 3M strategy. This com:ept 
lms three key Jbctors. The Jirst is ··,m Smnrtvn!ue:· nn 1:/VlC discount service thnt we on'er in conpenllion with 
FTTHICATV companies. The second is "llll Snmn Pnss," which offers pack:1ges ornwre thun 500 npplicntions 
and cloud se1vices. The third is ·'au I D.'' which cnnblcs the seamless usc of those services on multiple devices. 
The Smart Passport Concept is aimed at maximir..ing Value ARPU by c..."':p;mding FTTH sales. tnrgeting 
smnrtphone subscriptions through linked acquisition in the household. and promoting the use or cloud-based 
content services. In the future. the Company will funbcr ndvanc~ the Smart Passport Concept, nnd in 
accordance 'vith n new slogan-New Freedom.-we will provide customl!rs wilh new value that realizes 3M. 

In the Mobile Business, we have implemented a variety or initiath•es to expand our customer base. We 
strengthened our lineup of handsets, including smmtphone models not avnilnble from other companies. \Ve also 
took steps to enhance our applications and content, such ns estnblishing n coopernlion agreement with Facebook 
Inc. and !;trengthening O\ll' LJSMO service. Additionally, to respond to rapidly growing data tr<~fiic, we 
bolstered our network by expanding the '·m1 Wi-Fi SPOT" public wireless LAN service. We also began to 
provide the ·'WiRFi HOME SPOT (CUBE)," n router fOr usc in the home, and we introduced "EY-00 
Advanced'' to increase communications quality in congested areas. In this way, we continued to lOcus on both 
strengthening our network nnd reducing our cO!its. 

In the Fixed-line Business, we worked to expand ncccss lines, centered on FTTJ-1 services. For corporate clients. 
we strove to reinforce our ability to support corporate clients' international business development b)' mnking 
effective usc of our overseas locations. We also took steps to enhnnce our solutions services. 

In both businesses, we sought to JOrge partnerships with numerous companies in a vnriety of' fields. 

2. Results by Business Segment 

Note I: ResniL~ Summary 
(A. 't M'll'ol ofveu) . moun \!Ill: I I IS 

Yc;u ended Year ended Increase Increase 
March 31,2011 March 31,2012 (Decrease) (Decrease) % 

Mobile Business 
Operating revenues 2,590,724 2,727,012 136.287 5.3 
Opernting expenses 2.151.838 2,307 ,!!21 15:1,982 7.2 

0 1erntin • income 433,885 419,190 { 19.695) (4.5) 

Fixed-line Business 
Open1ting revenues 897,25 I 915,536 1!!,284 2.0 
OperntinA ex}lenses 873,262 862.104 (I I, 157) _.JlA. 

_!_Operating income 23 989 53.431 29,442 122.7 

Other Business 
Opernting revenues I 14,326 106,873 (7.452) (6.5) 
Operatinn extlenses I 05,797 102.575 (3,222) (3.0) 
Operating income 8,529 4,298 (4.230) (49.6) 

Note 2· Slthscriptions of M'lior Services !Unil · Thou~and line} -
AsofMnrch31, AsorMllrch31. Jncrcnsc lncr~nse 

2011 2012 (J)ecr!!ase) (Decrease) % 

nu 1 32,999 35,109 2,110 6.4 

I COMA IX WIN 29,633 33,539 3,906 13.2 

(Rcr.) UQ WiMAX !W7 2,266 1,459 180.8 

FTHI 1,90\ 2.268 367 19.3 

Mctnl-ph1s 2,543 2,189 (35<1) (13.9) 

Cable-plus phone I ,341 2,074 733 54.7 

CATV' 1,088 1,142 54 5.0 

Fixed access lincs3 6,407 7,118 71 I 11. I 

1'\otcs; I. Inclusive ofmodule-IYJle contracts 
2. Inclusive ofwho!csales to ".l:COM PHOt\E Plus" from the fisc:.! year ending March 31. 2012 
3. Number Mhouscho1ds with at lenst one contntct via hroctdcasting, internet, or tc1cphnnc 
4. Totnl ucccss Jines ofFTTJ-1. direct-revenue telephony (Mctnl-plus, CHblc-plus phone), and CATV subs. 

excluding crossover. 
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Mobile llusincss 
Opernting. r~venu(.!S fOr the year ended Mom.:h 31. 2012 amounted to ¥2,727.012 million, 5.3% increase ycur 
on ycor. Comributing foe\Ors include the increase in revenue brought by the increase b1the number or terminal 
sales, dcspit(.! the t!cclinc in voice ARPll cnuscd by tlw up1al.:e or tht: Maitsuki Discount (Monthly discount) 
and Simple Course. Operating income amounted ·\l419.190 million, down 4.5% year on year. due to the 
increase in handsets procurement cost that led the rise in operating expenses. 

<Overall> 

The Jllllllbcr of·'au" mobik phone subscriptions was 35.109 million as or March 31. 2012. 
On Janllary 16. 2012, in conjunctinn with the rollout of the new au slogan-New Freedom. -we 
introdueed a new m1 brand mark. 

On Murch I, 2012, we began to ofTcr au Smart Pass and au Smart value. 
·'au Smurt Pass" alTers unlimited use of more than 500 applications as well as coupon and point ser\'ices, 
storage of photos and videos, and security llnd support, t~ll for ¥390 per month (including wx). Everyone, 
li"01n experienced smartphonc users to beginners. cun securely and tl·ccly enjoy their thvorite applications 
and services with ·•nu Smart Pass,'' and by March 27 the number of members hnd surpnssed 500,000 . 
.. m1 Smnrtvalue'' is a service that combines mobile and fixed~line communications. With a subscription to 
a designuted 11xed-linc communicntions ser"ice (FTTI-1, CATV), customers can receive u discount of 

¥1,480 (tax included)* on their monthly smartphone usage charges for up to two years. This service is 
available to subscribers too designated fixed-line: communications service and their family membet·s who 

reside in the same household. *Arter 2 ycflrs. the discounl will be ~:980. 

Accompanying the reorganizalion of the 800MHz bandwidth, which is used by au mobile phones, the 
provision of service for models that nrc not compatible with the new 800MHz bandwidth will end on July 
22,2012. Special options have been made uvailnble to eligible cw;tomers who upgrade their handsets, 

such as special prices, inclt1ding m0l1cls tl:nt nrc eligible for fl·ee upgradc!'i. We have also con1inucd to 
implement activities to publicize this issue. As a rcsu\1. we hm'e made favorable progress in encouraging 
customers to upgrade. 

<Mobile Tc1·minals> 

On October 14, 20 II, the Companies begun offering the ·'iPhone 4S" (mndc by Apple Inc.). You can use 
iPhone 4S on the Companies' 3(i network. so you can enjoy the incredible features ofiPhone 4S 

anywhere, nnytimc. 
We launched a total of24 new Amh·oilF~1 smartphoncs. These included the INFOBAR series as well as 

high~spccd communications models with WiMAX and tethering capability and waterproof models. 
In feature phones, we launched 13 new models. These included models that can be easily used even by 
people who are not skilled in the use of mechankal devices and wnterproof models that feature a 
sophisticated design and a lOcus on cu.o;c or use. 
We also launched a total of S other conununications devk.es (tAblets, mobile \\li-Fi routers, etc.). 

In handset accessories, in collnboration with ·'NAVA," a leading hal ian stutionery maker, in October 2011 
we began saks of·'iida & NAVA'" smarlphonc nccessories.ln.lanuflry 2012, we launched lhe ·•au + 1 
collcctitm'" of oflicial nu accessories. which features n large number of itl.!ms, centered on original 
products avnilablc only fi·om nu. The "uu + J co1lcction" will be available m nu shops, and 011 points can he 

used for pnymem. 
<Products rclc<Jscd f'or the year ended March 11 2012 > 

iPhonc "iPhonc 4s·· 

Smanphoncs ··JNFOBAR i\01," ·'JNFOBAR COl," ·'GALAXY S II WiMAX 

IS Series 
ISW II SC." "OptimusX lSI! LG," '·MOTOROLA PI·JOTON 
JSWIIM," "Jl!GNO !SWill<." etc. 
·'Window!. Phone IS12T'' 

Fcnturc phones nu ·'Simple Phone KOI 0," ''Mi-Look,'" '·t;RBANO AFFARE" 

Other communication devices 
·'MOTOROLA XOOM' Wi-Pi TBi!IM," ·'PHOTO-U2 SI'03," 
·'Wi-Fi WALKER DATAOSW.''"ETBWIIAA" 

Accessories INFOilAR ·'Accessories for INfOBAR AOJ/CO\" 

Collaboration '·iida & NA VA'" series 
with brands 

Others ·'au+ I collection .. series 
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<Pricing Plans'> 
On Sep1cmher I. 2011. we began providing. two new au mobile phone pricing plans, ··Jllnn W :iimplc'' and 

··Phm w,·· for cm;lOml!rs \\ ho plucc Ji·eqlll!nt international culls. In addition, we llHHk calls in:;;idc .l<:~pan 

hc1wcen uu mobile phones fi·cc or charge (Cl\ccpl between 9pm and 1 am) and made all C-mail within 

Japan free of clmrg.e, the /ir:>t time this hus been done !Or au mobile phones. 

On the same duy, the Companies made it possible to place international calls ll·om au mobile rhones by 
dialing the ··o 10'' prefix. 

The Comp~mics launched a new pricing phm. ·'Plan Z Simple.'' on September 28, 2011. "Plan Z Si1np!e" 

allows users in Japan to call other au mobile phone& within Japan fOr free between the hours of I am nnd 
IJpm f{n a bnsic monthly rate of1~980 (including tax)"'. Also, domestic C-muil mcss<.lges between au 

mobile phone users <~rc nhv<1ys rrcc. 24 holll·s n dny. 
'!:Under ·'Evcl')'body Discount" contract 

On Dcc~mher I, 2011, the Compnnies began to offer "WI>J Single flat WiMAX (Simple),'' a new rate 

plnn thm can be used with a downlink speed of up to tiQMbps. In addition to the conventional 30 wide 

service areas. this service c<.lll also be used in WiMAX service ureus. JJ' customers subscribe to this service 

when pmch<Jsing <J compatible device (DATA08W, DATA01 }, they nrc eligible for the ;,WIN Single FICJt 

Cost-Suving Discount.'' under which the seJ·vicc is tJv<.lilable for ¥4.410 per month (t<lx included)* !Or up 

to 25 mnnths. 

"When applying fbr ''EvcJ)'body Discount Single" or ''WIN Single Set Discount."' 

<Consume1· Services> 
We begnn to offCr the "Guarantee Security Pnck,'' which provides total security and safety support for 

AndroidTM smunphones, on November I 8, 2011. ln this way, we provide a package of services: remote 

locking in the event a smartphone is lost. ·'Virus Buster Mobile for au," which protects lmnclsets Ji·om 

harmful sites and applic<nions, and "Remote Support,'' which otTers remote operation nnd setting by 

operators. We are the tirst domestic mobile telecommunications compm1y to introduce remote support for 
Android"fM smnrtphones. 

From Mnrch 1. 2012. we significantly improved the existing au mobile phone point service, the ''au Point 

Progrmn." Through this upgrade, we have expunded the ways in \\>hich members can use points e<Jrned 

l11Hier the "au Point Program." For example, points can be used to mnke purchases of goods from a variety 

of shopping sites or content. In nddition. we changed the requirements for earning points. 

<Corporafe Scrvkcs> 
The Company entered a business alliance with Branddia!og, Jnc., on August 2, 2011, to launch the ''KDDI 
Knowledge Suite.'' As the Compnny's first service for its proprietnry ·'KDDI MULTI CLOUD" service, 

the "KDDI Knowledge Suite'' is fl highly convenient business application tlHltlinks groupware with sales 

support cmd customer mnnagement, which enables workers to opcrnte more efficiently by allowing them 

to usc schedules and telephone memos even when nway from their desks. 
On November 22, 201 I, we began to o!Ter ·'KDDI 3LM Security," a security ll1<lll<lg.t:mem service 

dt:veloped by Three Laws of Mobility, Inc. ·rhis service, which is available lOr corporate cusmmers using 

au J\ndroidTM de\'iccs. features robust S<:!eurity functions that were not previously available nt the 
application level. 

<OthCI'S> 

111C Companies launched the "au Vli-Fi SPOT" public wireless LAN service on June 30.2011. and by the 
end nr March 2012. the number of spots nvailablc with this service hnd surpassed 100,000. 

CusttJmcrs wh11 subscribe to the ,;IS Flat'' m· to ·'Plan F (IS) Simple/Plan f (IS)" can use this service from 

au smanphones a! no additional chnrgc, and this service is used by a large number of customers. We have 
implemented a variety of measures to increase convenience !Or our customers. We are providing services 

in cooperation with convenience swres for the distribution or a wide rnngc of information and con lent. We 

have also enhanced service to enable the usc of another Wi-Fi compatible device in <.lddition to the 

smm·tphonl!, such as a PC or a l<lblet, at no charge, In addition, we have taken steps to expand our 

coverage <.lren in .Iapan and include such locution:;; as moving buses, railroad stations, airports, and 

restaw·ants. We arc also p1·oviding internationul roaming service in more th<m 100 countries unci regions 

oversells, such as in North Am eric!!, Asiu, anti Europe. 

Punhermorc, in February 2012. we commenced rentals of'"Wi~Fi !·lOME SPO'J' (CUBE),'' an indoor 

wireless LAN service that oDCrs high-speed wireless LAN communications in the home. ''Wi-Fi HOME 
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SPOT" is :1 home-usc wireless LAN router than cun be connected to home broadbmui circuits. One ~pccinl 
n~ature is that the Wi·Fi cun be initialized for usc with an au smnrtphoncjust by prc;;sing 11 single buHon. 
In addition, other Wi·Fi compntiblc devices, such 11s PCs ami game nwchincs. can also be easily used. In 
the future. we will work to expand our wirclc;;s LAN services. mHkl'thc 1Hunc ··nu Wi-Fi.'" which \\-ill 
covCJ' both ·'Wi·Fi I-lOME SPOT' and ··nu Wi-Fi SPOT." 

From late Jununry 2012, we began to roll out mobile NFC\ (Type AlB) service in stages. As a result. the 
usc of'NFC services with mobile phones become possible for the first time in.lapan. NFC-cnabled mobile 
phones can be used for seHlement services; coupon, membership em-d. and other services; and information 
acquisilion and exchange. Furthermore, they can be used overseas as well. such as lOr shopping. nntl 

transponatinn relotcd functions. 
"' Ne~r iicld communi(.;ation: ISO intcrnation~l standurd for near field wireless communicalions. 

Comp~ll"ible with Type AlB nnd FeliCa41
'. Contnctlcss IC card functions, rcnderlwrilcr Hmctions. 

intcr·device communications functions. etc .. can he used. 
·'Emergency Report Mail'" delivers emergency messages lo au mobile phones in spccilicd nreas. From 

.January 31,2012, in cooperation with national and municipal cnlitics. we began to provide '"disaster and 
evacuation information,'' to providc notifications, such as various warnings mul evacuation infOrmntion 
related to disasters. From March 30,2012, we began to provide lhc ''tsunami warnings'" LJnnounccd by !he 
Japan Meteorological Agency. 
From spring 2012, we will otTer the ''Disaste1· Voice Delivery Service'" for 1503 and later Androidw 
smartphones. Even when voice networks are congested ond it is dilTicult lo make n phone call, !his service 
will be able 10 deliver voice mess!lges nbout personal safety and rclnted topics. In addilinnto the "Disaster 
Messnge Board" service, the ·'au Disaster Countermcnsurc" application has been available since 
December 23, 2011. ln this way, we <Jre providing ·'security and sHf'c.ty'" 10 customers using au Androidn1 

smartphones. 
On February 1, 2012, the Com pony established the KDDI Open lnnovmion Fund. a corporate venture 
capilal fund tim! will support promising startup companies. (Plans call for a lola! investment in the fLmd of 
¥5.0 billion.) Through the fund, the Company will invest in promising stmtup compnnics in Japan ond 

overseas. In addition, through cooperative activities, lbe Comp<lny will SLlpport service development. 
provide cloud computing und other platforms, and cooperate in promotionfll initiutives. In this way, 1he 
Company will fOster the deve\opmenl of high-quality applications and services and, in conjunction with 
the "KDDI rJJ Labo" incubalion program, supporllhe growth of starlup l!ompanies. 

Furthermore, the innovalive applications and services that arc developed thrm1gh this f'lmd will be 
provided through ·'au Smart Pass." In this way, the Company will provide customers with new 
experiences and value that renlize the 3M strategy. 

Fixed-Hue Business 
Operating revenues in the yeor ended March 31, 2012 amounted to ¥915.536 million. 2.0% increase year on 
year. due to the increase in operoting revenues or group companies. ·which olfset !he decline in voice revenue 
of the Com pony. Operating income amounted to ¥53,431 million. 122.7% increase sharply year on yeor, due to 
the decrensc in operating expenses of' the Company as o result of network streamlining conducted in the 
Fixed-line Business. 

< Ovcl'all > 

Tht! number of FTTH service subscriptious, consisting ol'"au HJK/I.Rl'" and service~ of' consolidotetl 
subsidiaries (Chubu Te!ccommunicalions Co .. Inc.'s "Conunul({~·hikori,'" Okinmva Cclluhll" Telephone 
Compcmy's ''nu Ill KARl Chura·· and Okinawa Tclccommunicnti(m Network Co., lnc."s "'llikari!'uru'') 
reached 2.268 million os ofMan:h 31,2012. 

As of Mnrcb 31, 20\2, the number of·'MetJJ\-plus'' subscriptions tol<l!ed 2.189 million. 
For .;Cah\e-plus phone,'' alliances with cable television compnnies 1,\rcw steadily. reaching II R companies 
and its subscriptions expanded to 2.074 million as of' Milrch 31. 2012. 

Consolida!ed subsidiary JCN Group, which overst:es 18 cable compunics primarily in !he Tokyo 
metropolit<lll nren, had 1.142 million cable television StJbscriptions as of' March 31, 2012. 

< C:ousumer Services> 
·'au HI KARl Home;· n FTTH service for delached houses, expanded ils service arcus Lo Hokkaido. 
Tohoku. Chugoku, Shikoku~ Kyushu region~ the :-;ervice started fi·om.lunc I. 2011. On Fcbruc1ry 14,2012, 
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we b.:gan to provide customers \\'hO newly apply Jill' .. all J-IIKARII\otuc'· with the .. AtcTmi3L9001IW, .. <1 

new home gateway with built· in high-speed wirdc!>s LAN functionality and a m11:-:imum speed of450 
\llbps (theoretic~ I speed), the highest in .l11pnn. 

On September 1. 2011. the Company began offering the .. Gllflrantec Total Support .. service. which 

provides CIISiomcrs using om "1111 one ncl'· llllcrnl!t connectivity service with support fi·om ex pen 

opcrDtors for vurinus problems n:dDtcd to Internet use. Specialized opcrmors use the telephone and remote 

operations to provide .. Guarantee Total Support:· which cnn be added to the ··au one net" support service 

to help resolve issues involving Internet network equipment connectivity. scuings nnd methods of use. On 

November 24, 2011, we began to offer "Guarantee Net Security:· The "Guarantct: Net Security" is u 

comprehensive security service thut o/'iers nbundanl secttrity functions at nn economical price. These 

functions include virus and spywnre countermeasures ns well as phishing scnm countermeasures and web 

filtering that limits access to hmmful web sites. 

From February 14,2012, CIS an lHJ HI KARl telephone nddcchaluc service, we began to provide the 

·Telephone Option Pack,'' which oll'ers customers n bundle of convenient services, such 11s caller lD and 

call fonvnrding, at n p~ckage price. 
< Cot'j)Ot'atc Se1·viccs > 

The Company have slnrtcd "KDDI MULTI CLOUD," a new brand for corpomte customers on June 28, 
201 I. Through this service, we integrate smart devices nnd applications seamlessly with "high quality'' 

and ''highly credible" networks and data centers as f(JUndmion to provide simple solutions and offer best 

working environment to corporate customers. 

On September 13, 2011, the Company und its subsidiury KODI Web Communicutions Inc. participated in 

Googlc's new ''Gelling .lnpnnese Business Online'· as n business pnrtner in Jnpan. Aimed <1! promoting ICT 

usc nmong smn11 nnd medium-sized Japanese businesses. the project supports the creation and operation 

of websites for small find medium-sized businesses nnd promotes the usc oi' 1T in lmsincss. In conjunction 

with ''KDDI Mmomete Office,'' n membership program thnt supports the establishment of office IT 

envirotm1ents, we '"ill strongly support small and medium-sized businesses. 

In October 20 II. the Company acquired 85.5% of' the common stock of CDNetworks Co., Ltd., of South 

Koren. which became a consolidated subsidiary ofthc Company. CD Networks is <1 provider of content 
delivery network (CDN)Nmc services in the global marker. In addition to adding CDN services to our 

service lineup, we will also pursue synergies !Tom this acquisition, such as network and fncility cost 

reductions. In nddition. as 11 result of this acquisition, on Febnmry 1. 2012, we began to provide ;'KDDI 

Globul Content Aceelertltor.'· u CDN service th::ll accelcrntesthc perfonmmce nnd drnmntically increnses 

the reliability cmd scal<Jbility of web sites and web clpplicntions. 

Note: CON services realize acceleration oflnternct comnumicntions through temporary caching and delivery of 

content using servers that nrc located closer to end users. 

From December 201 I. we beg.nn offering service at the "TELEHOUSE HONG KONG CCC," a 

large-scale dnta center in Hong Kong thot hns a total lloorsp11cc of 36,000 square meters Dnd meets the 

TELEHOUSE glolml stflndmd. From January 2012, we 11lso began oB'ering service nt the ''TELEHOUSE 

FRANKFURT,'' n datu center in Fmnkf'urt, Cienmmy th<ll has a total lloorspncl! of 67,000 squnre meters. 

Wi\h the opening of these daw centers. we have 22 oversens TELEHOUSE data centers in I J regions and 

14 cities. 

Othe1· Uusiness 

Opernting re\•cnuc for the ycm ettdcd Mnrch )1, 2012 decrenscd 6.5% ycflr on yenr lo ¥106,873 million. 
Operating income decrcused 49.6% yenr on year to 4.298 million. 

3. Status of major affiliates 

UQ Communications Inc. (hereafter: ·'UQ .. ), nn equity method anili11te orthe Compnny, has recorded 

2,265.700 subscriptions (topped 2 million subscriptions on February 26. 20 J 2) nnd 19,71 11 bose stntions as of 

March31,2012. 

The service arco included J 00 million people as of January 24. 2012. Moreover, it has been extended to 

include Tokyo subways and the arcus alongside principal railroad lines throughout the country, including the 

Tokyo metropoliton urea, Chubu, and Kunsai, so that WiMAX services can be used in stmions ant! on trains. 

Abo, we are working to increase convenience with WiMAX on smartphones, tablet:-;, nnd other devices. 
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ln Apri\2011. .Jupiter Tckcommunications Co .. Ltd. (hcrcaflC"r: "J:COM''). an equity method urfiliatc, began 

rolling out .l:COM PHONE Plus.\\ hich uses thl! Company's telecommunication networks ;md .!:COM's 
cable TV networks, in J:COM's service areas. From March 15.2012. in stages. the backbone circuib linking 
the service ~lrcns or J:COtvl. which hils opcrnrions in the live major metropolitan nrcas in .lnpan. will be 
mignncd to our consolidotcd IP core network. thereby strengthening ond increasing the reliability or 

.I:COM's network. First, we will sltlrt from the Sapporo-Tokyo, nnd then in stages we will move on to other 
areas. in thi:; WO)'. within 2012. about 70% oftrnffic will be migrated, and plans call for the migration Ill be 
completed in 2013. 

The accounts of Jibun Bank Corporation (herealier: ·'Jibun Bank"), an equity method affiliate of' the 
Compuny, numbered 1.36 million at:counts, 160,000 accounts more JJ·om March Jl. 2011. and J49.7 billion 
yen in deposits, 126.3 billion yen more ti·om March 31. 2011. 

rrom .July 2011 . .libun Bank increosed customer convenience by enabling the use of a service for realwtimo.! 
scttlcmcntll·nm Jibun Bank accounts, the "Jibun Bank Payment service,'' through ·•au one toto:· Targeting 
individual customers, on October 11, 2011, the bank u!so began otTering RMB-dcnominoted foreign 
currency deposits via the Internet. 

au Insurance Compnny, Limited (hereafter: "nu Insumnce''). established by the Compnny rmd Aioi Nissay 
Down Insurance Co., Ltd. through joint investment started its services on May 25, 2011. 
In mldition to of(ering the "My Smarl Insurance (Standard Accidental Insurance)" including "¥100 Bicycle 

l'l<m" nnd "Leisure Plan,'' ti·om November 29, 2011, <JU Jnsurance begun to ortCr "My Smart Insurance world 
(Overseas Travel insurance)," for a premium of¥500 per dDy. 

Notes: I "Smt~rt Value" is a registered trademark of Energy Management Corpllration. 
2. "Wt-Fi" is a registered trademark ofWi-ri Alliance··. 
3, iPhone is a trademark <If Apple Inc. The trademark 'iPho11e' is used with a license fi·om Aiphonc K.K. 
4. "Android'' nnd "Googlc" arc trademarks or registered trademarks nfGoogle lnc. 
5 WiMAX is a trndcmark or a registered trndemark nf WiMAX Forum. 
4. ''GALAXY S'' is a trademark or il registered tro1demark of SAMSUNG ELECTRONICS Co., Ltd. 
5. MOTOROLA PHOTON and MOTOROLA XOOM arc registered ttndcmnrks of Mowrola Trndemnrk 

Holdings, LLC. 
6. '·DJGNO" js n registered trndcmark ofKyoccrn Corporation. 
S. ''Windows' Phone'' is a trndemark or a registered trademnrk of Microsoft CofJJormion. 
9. "Fclicn" is n registered trndcmark of Sony Corporation. 
10. ''Fclicn'' is a comactless IC card technology developed hy Sony Corporation. 
I 1. Atcrn1 is o registered trndemmk ofNEC Corporntion. 

4. Outlook for the Year ending March 31,2013 

The consolidated linancinl results oullook of the Companies lOr the year emling March 31,2013 is as 
IOllo\\'S' (Amount unit Millions o!'vcn) ., .l: 

Yeor ended Forecast, year ending lncrC<ISc Increase 
Morell 31,2012 March31,2013 (Decreo~c) ( Decrense) % 

C>pcnlling revenues 3,572,098 3,580,000 7,901 0.2 

OpCll!tJng income 477,6<17 500,000 7.2,352 4.1 --·----------- ------·---·-----
Ordinnry income 451,178 490,000 38,R21 8.6 

Net mcome 238,604 250,000 11,395 •l.S ---
In operating revenues, lower unit sales of' handsets had the effect of' dccrcusing revenues, but the launch of au 
Smanvaluc cmd au Sma\'1 Pass cxp<Jnded the cuslomer base, which had the efl~ct of' increu:;ing revenues. 
CmlSClJUently. operating revenues ure IOrecaslto incrcuse to .Y3,580,000 million on a consolidated basis. 
In opcr<Jting expenses, the Company is fOrecasting u decline in saks promotion t.:mas due to lower unit sales of' 
handsets. As a result, the Company is forecasting an increase in operating income, 10 )r~500,000 million. In 
ordinary income. the Company anticipates improvement in equity in profit/loss or affili<~les and is JOrecasting 
on incrcnsl' in ordinary income, to ¥490,000 million. 

In net income. the Company <Jnticipntcs impairment loss on facilities with low utilization and special losses on 
about YSO,OOO million in commlmic<JLions JbciliLics thmthe Company i:; ctmsidering disposing of. Nonetheless. 
the Company is forecasting an increase in net income, to ¥250,000. 
Bccuuse IOrecasting lOr the period is dif'ficult due to volalilc conditions in the telecommunications market 
related to competition among carriers, the Compnny hus not prepared a forecast of consolidmed business results 
Cur the six months ending. September 30,2012. 
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(2) AnHiysis on Consolidntcd Filmnchll Position 

1. Consolidated Financial Position 

Year cn<kd Year ended Increase 

/l.·larch 31. 20 II M;:~rch 31.2012 (Decre;1s~·) 

To!lll nssets ¥1.77R,9l!lM 1~4.004.009M ·Y.22:'i,090M 

Shurcholder's equity ·Y.2.1 03,331 M ~(2,060,746M (~(42.5S<IM) 

Equit~· mtio 55.7% 51.5'% (4 2%) 

Net asse1s ncr share l/495,386.23 ¥539,206.73 ~'43,820.50 

L.!!!~crcst-bcaring debt ¥979,629M .y, 1 ,046,754M ¥67,124M 

Consolid<Jtcd total assets as of March 31, 2012 <~mounted to ¥4,004,009 million. an incrca~e of ¥225.090 million 
from March 3\, 2011. This increase was primarily attributable to factors :mch as increase in accounts 
rccci\'ahlc-tradc. 
Total lirtbilitics amounted to ¥1,875,384 million, an increase or ¥268.305 million li·om March 31, 2011. The 
major lhctors contributing to this increase were issuance of convertible bond-type bonds with subscription rights 
to shares. 
As a rcsull of these factors, the shareholders' equity ratio dec:.:Jine t!·om 55.7% to 51.5%. 
lnlerest-bcoring debt as of March 31, 2012 included ¥200,916 million or convertible bond~lype honds with 
subscription rights to shores issued for the yeur ended Mnrch 3 I, 2012. 

2. Consolidated Cash Flows 

(Amount unit· Millions oJ'yen) 

Year ended Year ended !ncrcnsc 
March 312011 March 31,2012 (Decrease) 

Net cnsh provided by (used in) operatinp, activities 717,3:'i3 725,886 U32 
Net cash J>rovided by (used in) investing activities (440,54:'i) l'l8,l,507} (43,961) 

Free co1sh Jlows 276,807 241,379 (35,42&) 

Net cnsh provided by (used in) financing nctivitics {279,998) {225,931) 54,067 

E!ll!ct of exchange rate change on cash and cnsh 
(2,416) (1,125} 1,291 

cc;uivalcnts 

Net incre<Jse (decrease) in e<Jsh t~nd cash equivalents (5.607) 14,322 19,929 

Cash nnJ cash equivalents at bcghming of Jeriod 165,476 159.869 {5,607) 

Cash nnd cash equivnlcllls <11 end of period 159,!169 174,191 )11.]22 

Nole free cnsh Oows <1rc ealculntl.!d as the sum of ·'net cash provided by (used ul) operating. nctivities'' and "net cash 

provided by {used in) investing nctivities." 

Openning activities provided net cash of ¥725.886 million lm·ge1y due to ,,\454.419 mitlion or income before 

income taxes and minority interests, ¥417.886 million of depreciation, ¥207.033 million of increase in notes and 

nccounts receivnble-lrnde, ~~62,003 million of increase in accounts paynhlc-other. ¥23.44 J million of increase in 

notes and accounts payable-trade, ¥88,625 million or income taxes paid. and ~(33,386 million of income taxes 

refund, etc. 

Investing activities used net cash or ¥484,507 million mainly due to ¥318.870 million for purchase of propcny, 

phllll and equipment. ¥75,914 million for purchase of inlnngible a.ssets. and ¥57.530 mi!li1m for ptlrchasc of 

stocks ofsuhsidiHrics and af'liliates, etc. 

Financing activities provided net cash of ¥225,931 million. This includes ¥201.000 million for proceeds 1i·om 

issuance of convcrliblc bond-type bonds with subscription rights to shmcs. Y.220,%9 million l(lr pmchasc or 

treasury stock, and ¥133,750 million lOr repayment of !ong-lcnn loans payable. and :Y63,689 million for cosh 

dividends paid. 

The :mm of cash 11ows from opcraling and ilw~sting activities showed n net out/low or ¥241,379 million, down 

¥35,428 million year on year. 

As u result, total <l!llOli\U of net cash and cash equivalents as of March 31,2012, incr~ased .YI~,322 million Ji·om 

March 31. 201l.to¥174.19\ million. 



3 Cash Flows lndkators 

Y~ar ~mleU Year ended Y~;u !!nded Yc;tr ended 

53.7% 

Mnrch 31.2010 March 31,2011 

52.8% 55.7% 

Mnrch 31,~0~-- _!'::_IEcJ~L~009 __ 
·-s-l;n .. ;eh-~ld~; .. :~- ~~uity n1~i~··· 585% 

56.4% 57.9% 

!.5 1.4 

Intere-st coventP.e rntio 52.7 606 Y:U 51.1 

Note. 

E<Jitity ratio: (Tot ill netussets- Stock acquisition rights- Minority interests) I Total assets 
Mnrl;e[ equity ratio: Murket capit;lllznlion J T01al assets 
Debt rcpa)•ment period: !Ill crest bearing debt I Cash llows 
Interest cuverage ratio: Ca~h llows /lmcre~t p<~~'!lH:nts 

Ycnr cuded 

March 3!, 2012 

51.5% 

51.2% 

1.4 

56.3 

Markel cnpiwlizfllinn is cnlculntcd by mul!iplying the dosing stock price at lisen! year-end by the number of shares 
ol!lstntlding (not including. treasmy swck). 
Cash llows from operating activities in consolidated statements of cash Oows nrc used for opernting cash Oows. 
Figures fur interest-bearing debt cover the amounts of JoHns and bonds that arc n:cognizctl in consolidated balnncc sheets 
and liabilities upon which interest is paid. Fmthc1~ regarding interest payments, the amount of interest expenses pai<l in 
consolidated stntements of cash tlows is used. 

(3) Profit Distribution 
Regarding the return o!'pJOfits to shareholders us one of the priorities of its business management, the Company has a basic 
policy of continuing to pay ~lnblc <hvidcnds while maintttining financial soundness. 

Regarding divtdend pnymcnts for the ycnr ended March 31, 2012, the Company hns alre;;dy pnid nn interim cash dividend 
of ¥7,500 per share. In order to express gratl!ude to its shareholders for their constant support, and in light of un overall 
consideration of business development nimcd nt improving fumrc busmcss results, the Company pl;;ns to pay an increased 
ye:~r-end cash dividend of ¥8.500 per sl1arc, up ~~1.000 year on year. 

Further, for the year ending Match 3 I, 2013. the Company plans to pay out ¥8,500 per share for both interim r~nd year-end 
cash di\'idend, mnking the ti1ll·ycnr nmount ':17 .000 per shnrc 

Going forwnrd, the Compnny will work 10 incrl!asc the crmsolldnted payout ra1io 10 25% • 30% range while considering 
inves!ment for the sustninnblt: growth remains. 

(4) Business Risl<s 

As the Companies pursue its business. there arc vanous mks ul\'olved. The Compnnies t<~ke every effort to reduce these 
risks by preventing nnd hedging them 

Howl!ver, there are variom uncertainties which could h:~ve ncgntive impacts on the Compnnies' brand imnge, liability, 
financial position atld/or cnmings pcrftmwmce such ns; 

subscription growth trends out of line with the Comptmies expcctmions due to competition, rivet] teclmologics and rapid 
market shifts 
breach or obligntion5 regnrding commumcations sccur11y nnd proto.:etion or customer priv01cy 
natuml disasters and accidents including cnrthquuke. tsunnmi, typhoon, etc. 
revision or repeal of laws ;md mdinnnccs govcming telccmmnunicmions. together with related government policies 
general legal and regulatory. !itigalitlll and p:tlcnts. personnel retention and training, retirement benefits, 
asset-impmrment accounting, tclccommunicn\ions sector consolidntion and business rcs\TIJCturing in the Companies 
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2. The Group 

The Group o.::nmpl iscs the Company. 118 consolidn!c:d sub~1dinrics (Japan: 44 compamcs. overseas. 74 compnnic~). ;mel 2~ 
nffilimcs (Jnpan: 15 compnnics, overseas: 9 companies). The Group's main business lines nrc !he Mobile l~usincss, which 
pnwales nwhilc comnnmkation services, s~lcs of mobile tcnmnals. and content business. etc .. and the Fi:-.:ed-line Business. 
which provides brondhrmd scrvio.::es, domcs1ic and intcmalionaltclccommunic<~IJOllS services, dat:~ cenlcr scrv1ces. ;md ICT 
solution scrvu:cs, etc. /\ffiliutcs include 21 equity-method nffilimcs (.lnp;m: 14 compnnics. ovcrscns· 7 comprmics). 

The ~latus of the Company, consolidated subsidillries nnd affilirncs within the Companies business and their rclmionships with 
segments ar~ liS shown hdow . 

.::Mobile Business·· -
PtincipHI services Major consolidated subsidiaries and affiliates 

Mob1!c communication domestic The Comp:my 
services (voic~ and dut<t), • Okinnwu Cellulnr Telephone Company [JASDAQ] 
S<t!cs of mobile 1crminnls. • KDDl Tcchniclll & Ensinccring Service Corporntion* 
contest husmcss • Wire and Wireless Co., L1d. 

• WebMoney Corporation 
• medibH corpormion 
o UQ Communications Inc. 
o Mobooku Co .. Ltd. etc. 

--·------· 
overseas • KKBOX. Inc. 

<F1xed line Husmcss> 

Principal services Mnjor consolidated subsidi:trics And affiliates 

Brondbnml services domes1ic The Company 
(FTTH services and cabk • Japan Cablenet Holdings Limi1ed 
television services, etc.), • Japan Cablenel Limited 
domestic and international • Chnbu Telecommunications Company, Jncorpornted 
telccommuniclltions services, • Okinawa Ce\h1lar Telephone Company [.IASDAQ] 
d;J!a center services, nnd • Okilwwu l'elecommunic:l\ion Network Co., Inc. 
ICT solution services • KDDI Technical & Engineering Scrvtce Coopon11ion>) 

• KDDI Web Communications Inc. 
o Jupiter Tclccomnmnications Co., Lid. [.IASDAQ] etc. 

overseas • KDDJ America, Inc. 
• KDDI GLOBAL, LLC 
• KDDJ Europe Ltd. 
• KDDI Singapore Pte. Ltd. 
• KDDI China Corporation 
• KDDI KOREA Corporation 
• Tc\ehouse lntematiomll Corp. of Europe Ltd. 
• TELEHOUSE hnernational Corp. of America 
• DMX Technologies Group Limited [SOX] etc. 

<:Othl'rs> 

PrinciJlitl services Major consolidated subsidi;~rics and affilimes 

Call Cl'nter -;crvicc, ;md domestic • KDDI Evolvn Inc. 
rcscnrch nnd ndvancetl • Kokusni Cable Ship Co .. Ltd 
development • KDDI R&D Laboratories, Inc. 

• .Iapan Telecommunication Engineering Service Co , Ltd 
• KDDI Technology Corporation 
o Kyoccnl Communicntion Systems Co., Ltd. 
o J ibun Bank COilJOratill!l ClC, 

overseas a MOBICOM Corporation etc. 

Note; •: consohd;ncd sui>Stdl!lfiCS o· C{]UI1y·mcthod a(filtnte 

~ KDDI Tcchnic:tl & Engineering Service Corporation chunged i1s name to KDDl EJtgincering Corporntion on April I, 20 !2. 
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!3usmcs~ schcmmic d 1agmm of cnrp[)ratc g.roups lire shown \lS belo~~-. 

Mobile Business 

(domcsticJ 
The Cmnpony 

• Okinowa Cel!uhJr Tclephone Company (JASDAQJ 
• KDDI Technical & l~nginecring Service Corpormion* 
• Wire and Wireless Co .. Ltd. 
• WcbMoney Corporation 
• med!lla corporation 
n UQ Communications Inc. 
o Mobaoku Cu., Ltd. etc. 

(overseas] 
• KKROX, Inc. 

Fixed-line Business 

[domestic] 
The Comprmy 

• Jopon Cablenel Holdings Limiled 
• Japan Cablenct Limited 
• Clmbu Telecommunications Cmnpony, Incorporated 
• Okinawa Cellular Telephone Compnlly [JASDAQ] 
• Okinawa Telecommunication Network Co., Inc. 
• KDDI Tcchnicnl & Engineering Service Corpomtion"' 
• KDDI Web Communic:~tions Inc. 
o Jupiter Telecommtmicalions Co .. Ltd. [JASDAQ] etc. 

({)\'Crscas) 
• KDDI America, Inc. 
• KDDI GLOBAL, LLC 
• KDDI Europe Ltd. 
• KDDl Singapore Pte_ Ltd. 
• KDDI China Corporation 
a KDDI KOREA Corporation 
• Tclchousc International Corp. of Europe Ltd. 
• TELEHOUSE huemational Corp. of America 
• DMX Technologies Group Limited [SGX] etc. 

Other Business 

[cJomcstic) 
• KDDl Evolva Inc. 
• Kokusni Cable Ship Co., Ltd 
• KDDI R&D Laboratories, Inc. 
• JClpan Telecommunication Engineering Service Co. Ltd 
• KDDI Technology Corporation 
o Kyoccm Conummicalion Systems Co., Ltd 
o Jibun Bunk Corporation etc. 

(oversea:;) 
o MOBICOM Corpor:ttion etc. 

Note: •: consolidntcd subsidiories o: equily-mclhod afnlintc 

~ KODI Technical & Engineering Service Corporation ch<~nged JIS n<~me to KDDJ Engineering Corporation on April 1, 2012 
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3. Man~1gen1ent Policy 
(I) Basic M:m~gcmcnt Policies 

We <lim \(J become a company that can pmvide exeitcnH!nL :-,;Jl'ct)'. happiness nnd smile~ or gnHitudc to 
people in the world by ollCring highly credible networks and value-added products and services. 

The Companies will advance tol<ll CU!>lOmcr satisr~ction (TCS) inili<~livcs thlll will heighten the level or 
sntisli1ction ;mwng ull s!Ukcholllcrs. 

The Companies will emphasize cash Jlows and work to become a company that is a1fmclive to its 
shareholders and other investors. 

The Companies will work to establish an even sounder 1immcial position by making. efficient capital 
investmcn!s and !'educing various expenses rigorously. 

To step up infornullh)n security. we 11re working to ensure thorough informntion management and eompliatlce 
and reinforcing our risk management structure. 
The Companies will aclivcly implement activities to preserve the environment-including energy saving. 
resource saving. recycling. and green purch<~sing-in order to emphasize harmony with the global 
environment and creole n rich society thfll is fully in accord with human nawre. 
The Compunies will nctively contribute to the development of a rich communications-based society in 
adherence with the overriding goal of its corporate soci<tl responsibility iniliativcs, which seck to support 
social and economic <tctivitie:i in all orca;; by providing secure and convenient telecommunications 
services. 

(2) Medium-to Long-term Management Strategies, Targeted Management Indicators, :md 

Important Issues 

We will promote our mission as a telecommunication company that supports a lifeline through con~truction of 

telecomnnmication infi·astructurc network that can be rl!covcrcd in C<ISC of major natural disasters. and creation 

or BCP upon the experiences or the Great East Japan Earthqunke. 

ln regard to live major accidents occurring in the period from April 20 II to Februnry 2012, the Company has 

been directed by the Ministry oflntenml Affairs illld Communications and by a MJC liaison commillee to 

ropidly fOrmulate rigorous countermeasures. including recurrence prevention countenneasures, and to repon on 
the results of their implcmcntillion m1d future initia!ivcs. The Cmnp<Jny established an investigalive committee. 

which is led by 1hc president, and targeting the prevention ora recurrence, implemented <1 complete overhaul, 
Jbrmuloted improvement measures. and implemented them. 

The Company expresses its sincere apologies ror causing trouble ilnd concern ibr customers ~md related parties 
as a result of this series of accidents, and to provide a comfortable communications environment lbr customers, 

the Company will continue to implement countermensures to ll.u·ther incren:ie relinbility. 

The Companies have formalized '•three commi!ment::t to respond quiddy to chnnges in the operating environment. 

while at the same time growing sustainably and taking the lead in meeting emerging needs. 

"More conucctccl" ~~We will aim to achieve nntlti-nctwork connectivity by organically linking networks 

owned by the Companies. including mobile phone. FTTH. CATV and WiMAX networks. and vurious dcvicc:i. 
We will also provide a high-speed comnnmicution environment and attractive content optimized lOr 

multi~dcvicc ucccss. At the same time, 1hc Company will enable muhi·u:ic services tailored to individual 

customer preferences, thcrcbr milking ourselve:i ··more conncc1cd'' io CU:itomcr. 

"More (!iverse values" ·-The ongoing pmlili!rmion of lnterneltechnologies, led by lP connectivity. are 

spawning ICT needs in a broadening host of fields. including medicine. health, education. government nnd the 
environment. By wking t1 more active part in V<Jriou:i corporate initiutives and lifestyle aspects, the Companies 

offer further value to customers. 

uMore global"-· Overseas. many countries arc experiencing robust economic growth. Meanwhile, Internet 

dilTusion innumerous emerging markets continues to Jag. The Companies are working to meet the needs or 

markets around the world by developing communicution-rdatcd businesses tailored to individual countries' 

culturu! and socioeconomic conditions, and is working toward global information and telecommunication 
technology (ICT) and building communication environments to !his end . 
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To rc<llh:c 1hc:>t' visions. wc will mlv:mce 11lc full-scale implementation oJ'the 3M strategy (Mllhi-nclwork. 
Mulli-dt!vicc. Muhi-u'ic). which will cnnble customers to :;clcc\ n dc.,.icc !he meets their own preferences and 10 
enjoy n variety of content through an optimal network that cnn he used anytirnc and anywhere. 

Under lhc Smnn Pas::>pon Couccp1. which is phase l of the 3M Strategy, .. au Smurt Puss .. nnd .. nu Smarl\•uluc·· 

were launched in March 2012 and have earned !he satisfiJction ofmuny customers. Targeting incr..:ases in cusmmer 
value by leveraging the 3l'vl strategy <IS one of our strengths, in the future we will cnntinue to cnlu:mcc ne1works. 
hamhets, and service. 

ln addition, li·om the year ending March 3 1. 2013, the segments have been reorganized Ji·om the previous 
categories of Mobile Business and Fixed-line Business. The four new segments have been determined in 
accordance with the management approach, rellcc1ing the units for which manngcment resources ore alloentcd and 
limmcial results nre evnluatcd. 

<Personal Services> 
With the Smart Passport Concept ns its core strategy, through ·•au Smnrtvalue" the segment will work to expand 
sales of the Companies· FTTH services-.. au HI KARL'' ;<Commult€1)-hiknri,'' and ·'au HI KARl Chura.'' In 

addition, the segment will strengthen its relationships with CATV companies and dectric-power related 
communications compnnies. The segment willnlso work to expand the au customer busc, achieve go ins in 
revenues nnd proJits, and maximize the number of FMC IDs* x rMC ARPU. 
Moving J(mvard, the segment will work to develop an extensive handset lineup, including. smanphones with 
communications functions that have been enhnnced, such as through the addition of functions that Dre standard in 
Japan; high-speed smt~rtphoncs utilizing au+ WiMAX: Wi-Fi routers and other daw communicalions devices; and 
tab leis. In addition, the seg.ment will work to develop Dnd provide innovative new services and new content and 
work to expand service DreDs and further incrense communications quality. The segment will also strive to provide 
a comfortable commU11ications environment. at higher speeds than were previously possible, through the 
introduction ofLTE. 
o~o Number of IDs \Or subscribers to both fixed~Jine <~nd mobile. 

<Value Services> 
The Vnluc Services segment will con1inue to provide cloud-based content servh:cs, centered on entertainment 
services. These will be linked with ·'au Sman Pass." lOr multiple devices and multiple opemting systems. 
At the same time, by cstnblishing a service platfOrm, moving toward more open services, and nurturing stnrtup 
companies. the segmcnl will work to incrcnsc the appeal of these se1'\'iccs and achieve linko::d acquisitions of 
service subscriptions. In this way, the scgmem wi!l strive to maximize Value ARJ>U. 

< Business Sc1·vices > 

The Business Services segment will develop the ·'KDDJ MULTI CLOUD'' bmnd fOr corponne customers. provide 
cloud solutions thai seamlessly integrate across the r:mge Ji·om smart phones nnd tnblets to networks, datu centers, 
and applications. and propose work style reJOnns to customers. in <Jddition, through the provision of"Smmwaluc 
fOr Business." JM services lOr small and mcdium-si;..ed cm11panies. the segment will strive to incre<~se the number 
oJ'KDDl~.:ustomcrs. 

<Global Sc1·vircs > 

In addition to expanding "TELEHOUSE'' data centers, the Globnl Services segment will strengthen its system lOr 
the one-stop provision to customers of optimal, high-\·alue-<Hided ICT solutions through 1he utilization of the 
services oJ'consolidt~ted subsidiaries CDNctworks and DMX.In addition, the segment will work to expand its 
customer base, including non-Japanese companies. In nddition, the segment will also work aggrcssh•ely to expand 
consumer businesses, such as Internet broadband operations in emerging countries and MVNO operations in the 
u.s. 
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4. Consolidated Financial Statements 

(I) Consolidated Balcl!lce Sheets 

li!>S~Is 

NmJcmTcnt assets 
No!JCUITCnt nsscts-tclcconnuuiliCatimis busjncss ' 

Properly, plalllllnd equipment 

Mnchiner/ 
Accmnulntcd dcprccintion 
MnChinCry)Jcl , 

Antenna facilities 
· --A'Ctllmlilat~::d dePn!ciat-ion

Anlcnna facilities, net 
.LoC:3iJiiJe r,,cm'tfe~~ · ·-· 

Accumulated dt:pn:ciatiun 

Lb_caJ.Jinc: i'aciiitiGs,JJcl; 
Long-distance line facilities 
· .ACcmllii!flted:dcjJ(e'cinti6J), '· 

Long-distance line facilities, net 
Engineerini facilities'~:·: . .' 

Accumulated depreciation 

·En~ineeriii& ;.flieilitieS; -~i~L 
Submarine line fncilitics4 

'A·c_cm~mJn[ed· deJl'reCJ.Itioi! · ' 
Submmine line facilities, net 
- ·' ~ ''· 

Buildings' . ·~ 
Accumulated depreciation 
Bl,lilclirjgS,Il~,t: .· ' . 

S11ucturcs 
t\ccumitlatcd · dcptcC:intion 
Structures, net 

Lm~d 

Constn1c1ion in progress 
Other tangible A~sets4 · 

Accumultllccl dcprccintion 
OthC1: tmigibiC <i:SSets; net ,· 

Total property, plnnt_~nd ~C]IIipmel.Jt 1 

·. 11uangi~11C nsscls · 
Right of using fncilit.ics . 
Sol\wnrc 
Goodwill 
OthC:f intimi;iblc ·n~Scts·· 
Total intnngible assets 

T Otlll. JlUJ'lC1irrcni' !IS·sct:;-_icl ccommuni_c_!ltiop':; · busini!i:iS 
lncidt:ntal busine~ ft~cililies 

Prop6rty, plnnt and equipinCnt 
Propc11y, plant nnd equipment 

Acc_un~t-llnted ~ejxeCitiii~n . ' 
Property, plant and equipment, net 

Totn!J)roricny, ·pl;mt and ci:j(Jipmc_nt 1 
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{llmmmt unit: \-11llions of yen) 

2,653.301' 
{2,024,885) 

62R,415 
593,481 

' 
·. (240,019) 

353,461 
· "'J54,U61 .. 

(228,849) 

;!25,212 
106,804 
(96.802) 
10,002 

'64,'175: 
(36,977) 

27,198 
55.103 

. '(45;567) ;· 

9,536 
'42-1;9Q2: 
(207,774) 

214,217 
79,377 

(46,931) 
32,446 

'·2,42,197 
75,236 

116.963 
(82,776) 
-34.187 

1,752,112 

9,120 
191,719' 

17,5(13 
10,223' 

228.626 
1.980,738 

231,868 
(111,158) 

120,709 
120,709 

i} 

As of Marth 31,2012 

'··2,755,669 
(2,174,551) 

58l,J'l,7.' 
623,595 

.(275,285) 
348,310 

.. -37~.392 
(245,619) 
130,772 
104,491 
(99,010)' 

5.'180 
'64,422,.· 
{38.692) 
25,730 
52.390 

. ·(A5,8iO) 

6,519 
·~26,~03, :; ' 
(221.118) 

80.587 
'(49.599):' 

30,987 

132,822 
123.8~0 
(92,270) 

1,747_.955 

10,5_77 
.175,084 

22,331 
10,369 

218,361 
1.966.317 

259,155 
(123,184). 

135,770 
135,770 



Intangible <ISSeis 
Tt1lal inwngJblt: asscts 1 

Towlnoncnrrcnt assets-incJdcntal business 
Investments ami olhcr usset!' 

Investment securities·' 
Stocks of subsidiaries and nffiliatcs2 

Investments in capital of subsidiaries and aiTilwtcs2 

l.ong-tcrm prepaid expenses 
Deferred tax mscts 
Other: inveStment and oth.er <ISSCts~ 
Allow:mcc for doubtful acc()unts 

: Totn~ investmcms undother 1issets 
Totnlnoncurrcnt nssets 

Curienl assets 
Cash nnd deposits~ 

·-NoteS <m(l accOmlts·rGcciv<~ble-trnde4 

Accounts rccei\•<lblc-other 
Short-ter;m lnvcStmcm securili.\!~; . 
StJIJPiics~ 
DC.fcr~ccltnx flss.Cts 

Other current assets~ 
Allowaocc fOr doubifili !Wc.t)mlls 
Total cnrrem assets 

· Tot<d ass.eis 
Liabilities 

Jiimcun·cJ~tli~biliries 
Bonds payablc4 

CoJwcrti\llc bond-1);J,c bonds\vitlJ :;;ubscriptiori righiS to slu~rcf. 
Long-tem1 loilns payable 4 

·. Provfsiol1 fof r"etiTem~in benC.rits · · 
Provision jbr point Cilrd ccrhficillcs 
OthcrnriJJC\lrrcnt Jiab(JJtics
Totalnoncurrcntliabilitics 

' CurrcJilliabilities· 

Cuncnt portion ofnot\CiliTClltlinbilitics~ 
·. Noies and n~C~;J;lls·J~ayoi~Ic-lrailt! 4 ' • 

S!Jo~t-tcrmlon!lS ~)~}~able~ 
. Acco\ints pnylihle-:other 
Accmcd expenses 
lnc~niu~ tnXcs p<ly<ible · 
Advances received 
Prm>ision 10r bOJi.i1scs 
Provision lbr Joss on the Great East .hlpltLJ Eurthqunke 
Other curn~nt liabilities 
Totnl cunent liul)ili!ics 

,Total linbilitics 

(.'\mumllnnit: Millions of:'cn) 

J\sofMnrch 31,201 I As of March 31.2012 

62,301 91.664 

183JJ10 227.4]5 

73,898 86,614 
356,RH7 351,815 

182 ISS 
82.f40 9),272 

128,686 104,829 
. .'49,7,.78' ,' 47,777 

(8.103) (9.1201 
. 6~!3;069 '' 673,373'' 

2,846.81.9 2,867.126 
'. , ... ,, 

136,921 100,037 
)>.j~;5.p8 ' 

.. 
760,890 

68,190 66,2!16 
. 2:5'\201 80,188 . 

58.352 65.232 
' 64,079 57;7$1 

19,612 21,427 
,·(1),76)) . :':·; (14,9601 
932,098 1,136.882 

3,778;918 ·4,004,009 

.... 
414,978 349,991 

ip0,9J6 
4_1~,187. 

''I~,QSQ · 

301,286 
)8";143 

85,197 91,453 
66,780 72,342 

999,800 1,034,733 

138,799 184,112 
65;598. ·,90,661 

!,3p4 IA86 

.,192;~0.2: 273,1.19 
14,253 20,370 

:57;7.64 .. ' 149,773. 

7~,437 63,~37 

19,519 20,Q77' 
16,282 1.992 
28,913 35;ll9· 

607,278 840,650 
1,607,078 1:875,384 



Net nsscts 
Sharcholclcrs' equity 

Capilnl stock 
Co1pital S\1111111!> 

Rclaincd earnings 
Treasurr stock 
Tutn! slu~relmlders' equity · 

Accumulatecl other comprehensive income 
Vnlu~tion diffCrcncc.on frY(liloblc·for-salc Securities 
Dcfcncd gnins or losses on hedges 
F(_Jrcign cmTcn_cy lnmslntiOJJ ndjl!SinJ.cnt 
Totnlnccumulntcd other comprehensive income 

S(Jbscripii_on rights to sl-1~rCs · 
Minority interests 

·. To'inll)ct 01ssctS 
Total liabilities mHI nel assets 
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AsofMarch31.2011 

)41,1!51 

367,091 
1,704,170 
(125,244) 

2,087,869 

28;612· 
32 

(13, I 82) 
15,461 

., -, -.-J;-?0.4' 
67,002 

: 2-,17·J;SJ9 
3,778,918 

(Amount unit Mill inn~ nl'ven) 

AsofMarch31.2012 

141,851 
36i.l04 

1.&7?,087 
(346,163) 

. 36,442 
(676) 

(16,899) ' 
18.866 
' 1;128 '' 
66.749 

4,004,009 



(2) Consolidated Statements of (Comprehensive) Income 

(Cnn5oltdatctl Stol!emcnts of Income) 

Y car Cll(lcd MMch 31. 201 I 

Opcrttti.ng income am! loss fromlelecoin-muniC:~tions 
Operating revenue 
. ·.·rQ_tal opC'niling revenue 
Op~rrtling expenses 

·Business .e:xpens.es 
Operating expenses 
Yqcjljtic's:mai!tlen<Jnce cX_pen~cs 
Common expenses 

: Adllllitis!Til.tivc_ eXJ>en.Ses 
Experiment and research expenses 
Dcprc'ciatio!f·' .1-· 

Noncurrent assets retirement cost 
cOmiminiC~liorl"·tn_c.;'J_i~; fC~ .· 
Taxes and dues 
Tbtol.'o[leradni'exp~;~ses 1 . 

Net operating income fromtelecomnumkmion 
Opermini Jncomi arid.!osS fri:iil1 incldetilal business 

Operating revenue 
O'pcr-nti.rig· CXJlC'll~i!s: 1 _ 
Net operating loss from incidentAl busine~s 

0jJCfhtihg.itlCOI.1W·::- .·.•· . ,. 
Non-opcrnting income 

h-itc·r_y.~t:i,icOind.:' 
Dividends income 
G~1in.oJi i;l\rcs'ttile·nrs 'in ~ilent p~r!nCr$hir)' · · 
Misccllnneous income 

· : ·.l;otof 'nml-oPefariiig in 2om~. 
Nt,n-opcn~tin~. e:-.:pc1~SCS. 

lntcrc'st .. cxpCnscs • 
Equity in losses ofnffilhltcs 
MiS'cellan'~ous -~xp~ns;S ::. 
Total non-operating expenses 

, Ordinary in~omc ·,' · · 
C:xtraortlinary income 

·Gai;i ou soles of noncur~e;it. assets~ 
Gain on sales of investment sectlrities 
Gain onncgativC·good\vill: 
Gain on revet~,nl of subscription rights to shores 
Gil in ori ~ransf~r from business divestitures 
Dividends dul.:'_to liquidntion of silent pnr!ncrslup contract 
~cvcrsal ofprovisip_n fo.r )oss_OJ~the,Grea_t East J;_~pan' 
Eonhqunkc 
Total exttaonlinnry income 

• IS· 

2,4&9,403 

653.017 
117 

305.697 
2,297 

70,927 
8,866 

423,447 
18.540 

362;1&0 
39.:ifl0 

1,884,891 
604,:\1 I 

945,142 
1.077,742 
( 132.599) 
471,91 I 

640' 
1,527 

978 
6,888 

10,034 

14,160 
19,948 
7,159 

41,2119 
440,676 

1,314 
5,618 

534 
450 

7,918 

{Amount unit· Millions of yen) 

Yc11r ended Murch 31. 2012 

~7,748 .,' 
51 

·, 301,304 
2,605 

71,2)0, 
7,(176 

389,007 
16,226 

3_47,227" 
41,731 

1,844,79.1 
549.344 

1,177,962 
.. d,249;658 

(71,696) 
477,64(.-

9,65 

1,719 
"'65.4 
9,975 

13,315 

12,891 
18,297 
8,595 

39,785 
451,178• 

:170 
137 
235 
493 

3,(115 
6,976 

6,8!4 

18,442 



Extraordinnr)• loss 
Loss on sales of noncurrent assets J 

lmpnirment loss3 

Loss on retirement ofnoncun-CJlt assets~ 
l.O~s ·olrvniuttticili of invcstnlcnt securiltcs 
Loss on s;lles of stocks of' subsidiaries and a!rili:nes 

·Loss q~1 n~ljustm~nl lOr chan~CS or ac.c'ounting 
_stai1dar.~-fo( nssc!_ ret1rement oblignttons 
Loss on tl1_e Great Eap~ JapnnEanhqunke1

' 

.· To\tll:~_xtr_aql'dinill);_,iossC~ ' · 
Income ~7forc incom~ tn~es m~d _1_11inority interests 
JncoJ,lC.t4xe:H~urrcnt. 

Income taxes-deferred 
1~oiril Ji!Ctim_an-~cf . · 
Income before minoriry illlerests 

·Mlno_ri.ty interests· in inco[nc 
Net income 

Yc;Jrcndcd March 31.2011 

52.141 
31,816 

368 
!76 

1,242 

!7,$90 
10~:335 

345,259 
102,617 ;. 
{21,380) 
81;237· 

264,022 
8,900. 

255.!22 

(AmollJH 1m it: Millions of yen) 

Year ended March 31. 2012 

,,._. 

676 
9,946 

504 

4,073 
"'.",.]5,201 

454,419 
:J?7,?'7.8 :.--.-

30,282 
". 207,560 

246,858 
S,is.4-'· 

238,604 



(2} Consolidnled Statemenl5 of (Comprehen5ive) Income 
(Consolidated Sta!Cmcnls t)f('mnprchcnsivc Income) 

Yt:ilr ended MMch 31. 2011 

Income before llllllOrily interest~· 
Other comprehensive income 

Vnlt\nlion diflC:rcn'cc on nvailnblc-for;s[!Je ScciJriliCs 
Foreign cunencv Lrnnslation ndjustment 
Shnrc of -other'c0J1l_prche!Js!vc 'fiJCQtJJC of ns.soclntc.~ -.-. 
}tCC(;\nltcd lOr miii1g ~quity mctimtt- · · . · 
Total other comprehensive income2 

CotJtpr~hensjv~ incOme 1 

Comprehensive income nUributnble to 
Con\jln;lhensiv~ income ~11ribniahle tb owners or'tlle pare_n_t 
Comprehensive income auributab!e to minority interc.~ts 
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2M,022 

(5,678) 
(7,496) 

,(17.) 

(13,192) 

250,829 

243,508-
7,321 

(/\moun! llllit: Millions !)[yen) 

Vcar ended M;u·ch 31, 2012 

246,R58 

7,190 
(3.640) 

(898) 

2,6S I 

. 242,000' 
7.500 



(3) Consolidated Statements of Changes in Net Assets 

Shnrcho1dcrs' cq1lity 
C'flp111l1 !iHICI; 

)3u!ance :11 the ~nd tlfprcyio'us j1Crio~ 
Bubmce ul the. end of current perio_d. 

C'i1pitnl Surplus 
Bahmce at the end of previous penod 
Clu.mge~ u(ilems diJTlng:tlie iicri~d 

Disposal of treasury stock 
T(Jilil ~hnngCs,ofitmhs dlirij1f:'tite.,Pcriorl: 

13n\nncc at the end ofc1:r~cnt pcri.od .. 
Rctoincd·eamings_ ~ ,· 

Balance at the- end ofpre\•ious period 
ChangeS Ofhen,s duriils·tile.·periOt{: 

Dividends from surplus 
Net ihComC: 

Total change-s of items during the period 
D:~lmice nt .. the ei1d of FUH~nt·.p(niod .:; ., 

Trcasmy stock 

Baiai1eC ~t'the en'd ofpreYious pc'ri.od.~ 
Changes of items during the period 

Purdms~ of Lrea::;ury sto~K 
Disposal of treasury stock 

':T otai Cha11S!"!S ·-pf.itemf ·aJrli1& :ti).C. 'i1e~jo~.·.1,, 
Bnlnnc~· Ill the end of current period 

i'01nl :SilafC)!OJdi!rs1.Cqulty'- · . -

Bnlancc nt the end ~f prev.ious penod 
Chru.1gc~ oi'it~;us dll~l~S;th~ P~ri_od.},' 

Di~idends fl·om surplus 
Net iiicOmC, · ,,· · 
Purchose oftrcosury stock 

· · · [)isjm~uJ of.tr~asltry.sto~K· 
TolD I changes of items during. the p~:riod 

'··' 

B;ll.ancdt lhc.Ctld .ofcurret:;t )l~~)(ld... ' -, •. · 
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Y L'<Jr ended Murch 31. :?:011 

14l.S51 
141,851 

)67,091 

367,091 

1,50.6,951 

(57,903) 

255;122 
197,218 

1)04,170 

(2:;,244)' 

(99,999) 

(99,999)· 
(125.244) 

1,990,650 

(57,903) 

255,122 
(99,999) 

97,218 
2.087.869 . 

(Ammmt un11: Millions of yen) 

Year t'nded Mnrch ) l, 2012 

14(851 
J•ll,851 

367,091 

12 

367.HM 

1,704,_170 

(63,687) 
'238,604; 

174,917 
1;&7.9,087' 

. {125;24~} ': 

. (220,960) 
50 

(220,91~) , 
(346,163) 

2_,087,869 

(63,687) 
.. 23.8)50_4',:,. 

(220,969) 
''62 

(45,989) 



Acctmmhlt(!d other cnmprcht•nsil'l' in~.:ome 
Vahmtion chl'ferent:t: on a\·mlable-l(lr-sa!t: ~ecuritic~ 

Balmlel' allhc cml of previous period 
Changes of items during thL· penod 

Ne1 chnnges of1tcms other than sharcholdcrs' equity 
Total changes of items d_uring the period 

Bolance al the e-nd of currem period 
Deferred gains or losses on hedges 

Aalun-ce ut the 'end or previous pC:rlo(l 
Changes of items during tht• period 

~~t ch~n-gcs qr ,,~n\s other' ~lmn s_lwr'cl)ll!ders' eq·u-ilY 
Toto! chan!!-es of items during the period 

Balance at.the CJld ofctirrynt p~·riod-.-
Foreign currency tr::msl:1tion adjustment 

Brilance a\ the e-t-ld of pw\>.imls period 
Cl1rmgcs of items dun11g the period 
· · ·Net chnngcs of items either th:,n shareholders' cqtiity' 

Total changes of items during the period 
Dulol1tc _ut lhl! t!lld of current period· . 

Tmalaccumulatcd other compn.•hensi\e income 
, B~l:inee.at.the: end ofprc.viou:~ period 
Ch~nges of items during the period 
· · N_ci ~h~ilg~s·'of it~ll)s other .than sh~r'ch:o!dcr~/ cquily. 

Total changes or items durmg the period 
· .J3nhm_t;:e ai.'thC end oj· currcnt-i1e-riO.d 

Subscription rights to shares 
B~i~tice:ai tile end·orPr~vious pCr-iod 
Chnnges nfitems during the period 

iNctdfanges.'ofilcms mhcr than shnrcholdc·r.~· equity 
Total chanJ,l.CS ofitcms during the period 

Bal<Jnce ni the end Orcuin:nl period 
Mmonty mtercs\s 

.J.3uluncc nl tile CJid.ofprcviops pl•iiod 
Changes of items dunng the period 

'Net Changes oftiCms oth'er. tlmn sharcholdCts· equity 
Totti[ cht~ngcs of items during the period 

· Bahmec 1:11 the c1_1d of current p~nod 
Tntal net assets 

Bt~ltlncC at the end of previous pe'riod 
Clmn.ges of items d\lfing the pcriud 
· · Pividcmt::;-Jfom surplus · 

Nr.t income 
PurChusc.oftrcasmy s_tock 
lJispmt~l oftrCllsury stock 

· Net chungl:s of items other than ·s·h~rcholders' equity 
Total changes ufitems during the permd 

lluluncc ut the end o'fctJrrcnt pcrifld · 

·22· 

(llmmmt unll: Millions o(y(!n) 

Y car cnd~:d Mmch 31. 20 II 

34,326 28.612 

(5,714) 7,830 

(5,714) 7,&30 

28;612 36,442 

32 

·~"' " . 32! (708) 
32 (708) 

.>32 (676) 

,., ' . (7:250)· (13,1~2) 

(5.932) (3;716) 
(5,932) (3.716) 

(13,182) . (16.899) 

27p76· 15,46! 

.. ::-('iJ··,61'4->' 'i404 

(ll,6J4) .1,404 
,· --·' .15~461 -:-:· ··18,866' .. 

'··:1;'6p6''- .. 1,504 

(101-) .• 'r376) 
101 (376 

J 504 ,, 1,128 

•· 5Q;ll? 67,002 

·7 sss·.- (251) 
7.885 (253) 

~67:002 66.749' 

2,078.450 -2,171,839 

(57,90.1) (63,6.87) 
255,122 238,60·1 
(99,999) (220,969).· 

62 
. ·(3,830). ' 2.775 

93388 (43,214) 
'2·17!;839 2,128,624 



{4) Con~nlidatcd Statements ofCC~sh Flows 

Net cnsh pmvidcd by (used in) operqting nctivitics 
Income h~:lilr<: income tnxe£ nnd minority interests 
Depreciation nnd an.lortizmion 
lmpnirmem loss 
Amonizmion of goOdwill 
Gnin on ncgmive goodwill 
Loss (gahl) on snlcs ofnoncuircnt n:;-~CtS · 
Loss on rctircmem ofnoncurrcntnsscts 
Jnc~ease_(decreasej illJ;ro~·isiOn tqrios~:m_lJ!l~ ore'n! Eas_i·- ' 
Japan Earlht]ttnkC , , . 
Gnin on tmnsfer from business divestitures 
Dividends <lue to liq'uidntion ofsilc.t.ll · Pnr!iJe~Sii_if)- cO·Otrnc·t· · 
Increase (decre<lSC) in <lllowance for doubtful accounts 
Jncreasc (decrcus_c) in p;·ovh:ion fo( :rClii~.lll~Jil Fei1elii.~; 
!merest and dividends income 

·Interest· c~I)Cnsc·s 
Equity in {earnings) losse~ ofaffilintcs 

,-, -- .•,_, 

L\1sS (gain) mi sales-of st;1cks 'orsullSirti'adCS, !iT}.d.td1iii~,tcS 
Loss (gain) on vnhunion ofinvestmems~curities 
lntrensc (decrease) ini>TO\'iSiO!liOi poinr~ant~~rt!JJ.eHte~.: 
Decrens:! (increase) in prepaid pension costs 
D~crcasc (irlcrcasc) fn picpili~ cxP~nses::· '· .. 

.-.: 
Dccrcnsc (increase) in notes and accounts rcccivllble~trndc 
Decrease {increrisc) in ilwcntories -- .,, · 
I ncrcasc (decrease) in notes and nccounts payablc-tratle 
Increase (dccre11Se) in 'ncCmlllt~ pa'yabl~-bthcr . : · · · 
!ncrcnsc (tlccrc:tsc) in nccrued expenses 
IncreaSe (decrease) in advnnceS recei\•ed ,-
Other. net 
Suhtotal 
lntcrestnnd di\•idends mcome received 
Interest expense.!> Jwid . 
I nco me wxes paid 
Income taxes rcfuntl 
Net c:~sh provided by (used in) operating activilics 
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(Amount tmlt: Milltons of yen) 

Ycm cndeU Mmch 31.2011 Year entlctl fl.·furch 31, 2012 

34S,2S9 454,419 
449,318 417,886 

52,141 9,946 
11,373 14,275 

(534) (235) 
(J,iio) 506 
15,467 12,964 

16,2.82, :. (14,290) 

(3,615) . ,-, 
: (6;9,711) 

(246) 1,41J4 
40 (36) 

(2,167) (2.685) 
i-4',t6o : ', '!2,891 
19,948 11-!,297 

·ri.6_. 

368 511 
6;504' 6,255 
1,586 t ,738 

"" ·. ''''(1,639). '' (4,734) 
pl,577) (207,033) 
'' {9,:344) (6,945) 

{754) 23,441 
'(12;1·11) ' ' ....... , . 62,003 

(799) S,OI<l 
. (238) '." ()0;356) ' 
(4,210) 508 

·8_(17;701 785.247 
7,57S 8,761 

(11,049) .. · (12;882) 
(143,876) (88,625) 

- 33.386 
717,353 725,886 



Net cash pmvided by (used in) invcsling nctivities 
Purchase of property, plant and CtjuipmcntJ 
Purclmsc'oftrust bcncl1ciilt)'Jight · 
Proceeds from s~les ofprupcrty, plnm:md equipment 
Purchase of intangible" assets. 
Purchusc of investment securities 
Proceeds I rom snJeS'Of jnycstmeut-'sccuril.ie!l 
Payments for business divestitures 
·Pui'chm;e of sto'c~s .Of SubsidjhrieS lind aifjJi'ates. , .: , 
nUt.;lll!l>l; l/1 llii'I:Slllll:lll!> Ill :.tltl::OIU\111\C:; ;;lllU illlliUHI.:S 

rcsultmg 
'"."h"""'" ;,. ~ .. ~ .. ,.., ".\:"·~~ ..... _;,,:-Jt<:>" '·. 
Proceeds from purclulse' of investments in S\ibsidiafiCS <ind -. 
Mfiliates resulting iJ1; ph~;~gc·in sp~pC ~fi:oJJS-olid'ai.~O.il 
Paymenls for sales or investments in Sllhsicliaries :md 

r~ffilimes rcsulling in change in scope of consolidntion 
Proceeds frotp rCp~ym~nt ofinvcStlllCnt and ·drVld~'tid.s:duc tb
liquidation of Sil~n~ parli1crS:iiijl cpt;iract' · · :·, ·~ : · :; ,-.; : · _ : > . 
Purchase of long·t<!rlll prepnid expenses 
Other; i1ct · 
Net cn~>h provided by (used in) investing activities 

Net cash prOVided'by,{usedjri) fintmdng ai:rivi,ics · 
Net increase (decrease) inshorHcrm lom1s payable 
Procec(J~ (i·onl·I~Jlg--iernl_lo:ulS,pny·a.bJe ·- · 
Repayment of Jong..tcmlloans pnyahle 
Proc_~·~rls .. frOin is~l)~t~i:c'q_f bm;ils · ·' 
Ptoccecls fmm issuance ofconverlible bond-type bonds with 
subscription rights to shares 
RederilJ>tion oftwtid.s 
Purchnsc of treasury s10ck 
C:nslrdividcnds JHiid. 
Cash dividends paid to minonty shareholders 
P~occeils from stock issua.ICe io ~niuoril}~ s!lafc!JOldfrs 
Other, net 
Net 'c:ish inovided by (uscd:in}Jinancing activities· 

Effect nf exchange mlc change on cash and cash cquivnlcnts 
;..let incr~asc (decrct)'sc) ii1 'casl1 nitd ~ash-e'quiV_i:lle.nts " 
Cash and cash equivnlt:nts a1 heginning oft)eriod 1 

tnsh and easi1_cqui\•ttJCnt!: fll·cnd ofperiod~ · 

Year ended Mnrch 31. 2011 
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(AmnuntiJnil: Mill inns of~cn) 

Ycnr ended M:1rch 31. 2012 



(5) Going Concem Assumption 

Non~: 

(6) Basis of Presenting Consolidated Finnnch1l Statements 

1. Scope of consolidation 
n) Numbcrofconsolidotcd subsidiaries: llS 

h) Mojor consolidoted subsidiaries: 
Okinawa Cellular Telephone Compony, KDDI Technical & Engineering Service Corporation*, 
KDDI Evolvu Inc . .Japun Cablcnet Limited, Chubu Telecomnnmications Co., Inc., 
KDDI R&D Lnboratories. Inc., KDDI AMERICA lnc., KDDI Europe Ltd., 
TELEHOUSE International Corp. of America Lid .. Telehouse International Corp. of Europe Lld., 
KDDI China Corporat-ion, DMX Technologies Grm1p Limited, KDDI KOREA Corporation, 
KDDI Singapore Pte Ltd. 
* KDDI Tcchnicol & Engineering Service Corporation .. changed its name to KDDI Engineering Corpor<Jtion on 

April1.2012. 

(Added) • • 16 companies due to stock acquisition 
1-IKCOLO. NET Limited. WcbMoncy Corporation, Evolva Business Support Inc., 
Nohot Inc., CDNctworks Co., Ltd. and its 9 subsidinrics, Telchousc Dcutschlnnd 
(jmbH, Kleyer Real EsH1tc 

• • 1 company du~.: to additional purchase or owned shares 
Japan Internet Exchange Co., Ltd. 

• • 3 companies due to new estublishment 
KKBOX lnternutionul Limited, TELEHOUSE BEl.TING 13DA Co., Lld, KDDl Open 
Innovation Fund L.P. 

(Removed) • • 5 companies due to liqllidation 
KDDilnternmional Holdings. LI.C, KDDllnternntional Holdings2, LLC, 
KDDIInternutional J-loldings3, LLC. KDDI Global Medi<J, LP, 
Mediaf.'LO Broodcnst Planning Incorporated 

• • 2 compnnics due to merger 
Ko\>ragoe Cable Vision Co .. Ltd.: merged by JCN KANTO LIMITED 
KMN Corporation: merged by CABLE TEI.TVISION TOKYO, LTD. 

c) Sped a! purpose compnnie.~ 

I) Overview of special purpose companies and transactions made through such companies 

The Company has securitized real estate in order to improve its finuncinl position by reducing 
interest·henring debt. 'J"his securitization was conducted using special pllrpose companies (''SPCs"), 
a particular type of limited liability comprmy. 
In this securitization, the Company !cased hack the rcnl estate that was trans!Crrcd. 
As ofNtwcmber 30, 2011. the Company acquired beneficial interest in tmst on land, buildings, etc., 
Ji·om Aobntlni Estate YJ<.. which is a special purpose company. Accompanying this acquisition, the 
anonymous association contract as the operator of the related SPC wns terminated, and the Company. 
which was an investor in this association, received dividends accompanying the termination of the 
anonymous association contract. The investmcm in the anonymous ossociation was setLled in 
December 20 II. 
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2) Truns;Jction amounts with SPCs during the ycnr cnckd March 31. 2012 
(Amount unit tvhllions nr vcn} 

Mnjor transaction anmunts I----~M~ia~i<<~u~· i~n~"~"~"~' ~m~1<~l ~lo~s~s -----j 
fhr the yc11r cmlcd Mnrch 31, 
2012 and balance flS or 
March31. 2012 

Acquired pro )ertics 
~~m nccoull\S rcceivnble 

lnvc~tmcnts by anonymous 
nssocn'IIIOil 

Lease tnmsaction 

)4,993 

Dividend 
Divl(Jcnds due to 
hquidation ofsi1cnt 
pnrlncrshi 1 contract 
Lense )<'! •meJJts 

Ammn% 

654 

6,976 
1,112 

N<1tc I: Tnmsncuon mnounts related to the ncquircd properties are represented ns the acquisition cost. 
Nute2: The Compnny paid rent rrom April 1, 2011 to November 30,2011 ror the year ended March 31, 

2012. 

2. Equil)' method atliliatc 

a) Numberofequily method nnilinte: 21 
b) Major equity method affiliates 

,Jupiter Telecommunications Co., Ltd .. Kyocera Communicntion Systems Co., Ltd., 
UQ Communications Inc .. TEPCO OPTICAL NETWORK ENGINEERING INC., 
Jibun Bank Corporation. Mobaoku Co .. Ltd., M081COM Corporntion 

(Added) • • 2 comp<mics due to stock acquisition 
13nmddinlog., Inc .. Allinnce Intemet Co., Ltd. 

(Removed) • • I company due !o ndditional purchnsc, reSLl!ting in subsidiary 
.lupnu luternet Exchange Co., Ltd. 

c) Non equity method t~inlintes (C.ISC Vostoktelecom etc.) are not included within the soope of the equity 
method becuuse ther are insigniliccmt and their net incomes and retained earnings (the amounts 
equivn\ent to the Company's intcrcsr in the compnnics) do not signiticnntly affect consolidated linnncial 
sunements. 

d) For equity method companies with the fiscal year end that differ fi·om the consolidated fiscal yenr end, 
the iinancial statements for the !lscal year of each company are used. 

3. !;iscal year of consolidated subsidiaries 

Among. consolidntcd subsidiaries, the fiscal year end of' 74 companies, including. KDOJ AMERICA Inc, 
KDDJ Europe Ltd., is December 31 of' c<Jcll year. For the preparation of consolidated finnncinl st<~tcmcnts, 
the Company uses linandnl statements as of December 31 and makes mtjustments as necessary for 
t.:onsolidation in relation to signilicant transactions during their year~end date and the consoliduted year-end 
dntt-. 

4. Accounting policies 
a) Valuation standcmls nnd methods lOr mnjor assets 

1) Securities 

Bonds intended to he held w maturity: amortized cost method (straight~linc method) 
()thcr SCCIJrities 

a): Other securities lOr which market quotntions me available nrc slt~tcd at l11ir \'aluc prevailing 
ul the balnncc sheet date with unrealized gains and losses, directly included in net assets. 
The cost of securities sold is determined by the moving~nverBge method. 

b): Other securities JOr which market quotations are not available are vnlued nt cost mainly 
determined by the moving-average method. 
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2) lnve111orics 

Supplies 
Stated <1t co:>t. Cost is determined hy the moving-nveragc method (the method or write-t.kmns 
ba:.ed on the decrense in profitability is applied in order to calcttlutc the invemory value on the 
bnlnnce sheet). 

b) Dcprcciatiot1 tmcl amortization for major assets 

I) Property, plant and equipment other than leased asset:-; 

The Company: Mnchinery: cleclining-bnlnncc method 
Proper!}'. plunt and equipment other than machinery: straight-line method 

Consolidated subsidiaries: Mainly straight-line method 
Useli1llife of principle assets is as follows: 

Machinc1y: 9 years 
Antenna lbcilitics, Local line fncilitic.~, Long-distance line facilities, Engineering 
facilities. Buildings, and Structures: 5 to 3& years 

2) Intangible nssets other than leased assets: stmight-linc method 

Software for internnl use is amortized under the strnigln-line method over the expected useCullives (5 
years). 

3) Leased assets 

Leased assets related to financial leases that do not trunsrcr ownership rights to the lessees are 
amortized under the straight-line method based on the lease term as the useful life and residual vah1c 
of zero. 
Finnncc leases other rhm1 those, which are deemed to tnmsfer the ownership rights of the leased 
ossets to the lessees, that started hefore March 31, 2008. are accounted for hy a method similar to that 
npplicnble to ordina1y operating leases. 

4) Long-term prepaid expenses: Straight-line metbtJd 

~.:) Dcl'~::rred ussets 
Bond issuunce expenses: Entire amount of expenses is fully charged at time of expenditure. 

d) Sig1Jilicant allowances 

I) Allowance for doubtful accounts 

To prepare for uncollectible credits. general allowance is recorded based on the actual bad debt ratio, 
und specific ullowance is recorded based on the amount deemed to the uncollectible considering the 
collcctibility. 

2) Provision for retirement benefits 

The amount for employee retirement henefits nt March 31. 2011 is based on the estimated value of 
benefit obligations, plan assets and retirement benefit trust assets at March 3 I. 201 I. 
Prior service cost is nmortized on a straight-lin\! basis over the averuge remaining service life of 
employees ( 14 years) in thl! year in which il arises and unrecognized actuarial differences are 
amortized on a straight·linc basis over the Hveragc remaining set·vice li!C of employees (14 yeors) 
fi·om the year fOllowing that in which they arise. 

3) Provision !Or point card certificates 

In order to prepnrc fOr the 1i1ture cost gcnerming fi·om the utilization of points thut customers lmve 
earned under the point services such us .. au Point Progrnm;· based on its past experience, the 
Company reserves an amount considered appropriate to cover possible utilizution of the points during 
or uflcr the next consolidated fiscal year. 

4) Allowance lOr bonuses 

To allow lbr the payment of bonuses to employees, the Company record:; the standnrd for estimated 
amounts or bonuses to be pnid. 

5) Impairment loss on the Great E;lst Japan Earthquake 

Amount lbr recovery of <Jsscts damoged by the Great East Jap<~ll Ec1r!hquake that occurred on March 
II, 201 I has been estimated. 
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c) Foreign currency mmsaction 
All monettlry HSsets and linhilities denominated in foreign currencies are translmcd into Japanese yen at 
the cxdulllgc rates prevailing at the bnlance sheet date. Rcslllting gains and losses arc included in net 
proJit or loss lOr the period. 
All assets ~md linbilith:s of foreign subsidiaries and nnilimes are tnmslatcd into Jnpnnese yen at the 
exchange rates prevailing at the balance sheet dnte. Revenues and expenses 10r the year arc translated 
into .Japcmese yen at the nverngc exchnnge mte during the year nnd translation adjustments nrc included 
in ·'Foreign currency translation O(tjustments" nnd "Minority interests·· of''Net assets." 

l) Alllortization of goodwill 
Goodwill is amortized under the straight-line method over a period of 5 to 20 ycnrs. J;owcvcr, minimtll 
amounts of goodwill is recognized ns expenses or gains lOr the year ended March 31, 2012. 

g) Cash und c<.1sh equivalents in the consolidated cnsh tlow stntements 
Cash ~md cash equivalents arc composed or cosh on band, bonk deposits able to be withdrawn on 
demand and :-;hort-tcrm highly liquid inve:;tments with a maturity of three months or less at the time or 
purclm~c ond which benr lower ri:>ks Ji·om lluctuations in value. 

h) Others 
Accounting method fhr consumption taxes 
Consumption taxes ewe nccountcd for using the net method of reporting. 

(7) Changes in Accounting Policies 

From the year ended March 31, 2012, we ha\'e applied the ''Accounting Standard fi.)r Enrning Per Share'' 
(Accounting Standnrds Board of .Japnn [ASBJ] Swtcment No.2 of June 30, 2010), the ''Guidance on 
Accounting S!<lndard !br Earning Per Share" (ASBJ Guidance NoA of June 30, 2010), mtd the ''Practical 
Solu1ion on Accounting !Or Earnings Per Share'' {ASBJ PJTF No.9 of June 30, 20 I 0). 
To calculate diluted net income per share. we have changed the lllt::thod to include potential services offered by 
the employees in the fair valuation of stock opti(lllS of payment when exercising the right regarding stock 
options whose rights nrc :-;ecurcd nllcr certain period of employment. 
lnJOrmntion about the in!luenee of this change is included in the ''Per Share Infbrmmion•· section. 

(8) Changes in Presentation 

(Consolidated Balance Sheets) 
"Income !nxcs receivable" listed in the yr.:::ur ended Murch 31, 2011 has been included in ''Accounts 
recciv~1blc~othcr" as it ha:; become less significant fi·om the year ended March 31, 2012. 
As a result, ¥32,703 million that was recorded ns income tnxes receivable on the consolidlllcd balance sheets in 
the previous lisen! year hns been included in accounts receivable-other. 

(9) Changes in Accounting Estimates 

Since August 2006. the Compnny and Okinawa Cellular Telephone Company have otlCrcd a service enables 
users to cnny-ovcr unused tn!k time. The service ullows a spccil1ed amount of the free talk time thDt is 
included in the basic monthly rate to be carried-over indefinitely. 
The Company umi Okinawa Cellular Telephone Company have estimated the amount of each month's unused 

fi·ce talk time that is expected to be used in the !Uture, deferred the recognition of that amount ns revenue, and 
recorded tlmt amount in the advances received account. However, li·om this consolidated fiscal year, a 

suflkh:nt quantity or hi::;tn1icnl 1\..'Sults !'Or the estimation of the mnounl of unused free talk time thnt is 
expected to lapse in th~ future lws been accumulated, and more detailed estimates of' that amount have become 
possible. Accordingly. the amount of unused li·cc tnlk time that is expected to lapse in the future i::; deducted 

from the nmoun! or deJ'erred revenue. 
As n result. Ji·om !his fiscal ycm. this chnngc has had the ctlCct oJ' increasing revenues fi'om 
tclccommlmicatimJs lmsincss, operating income. nrdinary income, and net income by ¥10,361million. 

{10) Additional lnformation 

(Application oft he ''Accounting. Standard for Accmuning Changes and Error Corrections'' and others) 
For the accounting changes and error corrections made in tlftcr the beginning of the y~nr ending Mowcb 31, 
2012. we hnvc applied the "Accounting Standnnl !Or Accounting (:!1nnges and Error Corrections'' (ASBJ 
Statement No.24 of December 4, 2009) and the "Guidance on Accoun!ing Sl:lndard lOr Accounting Changes 
:md Error Corrcc1ions" (ASBJ Guidnnce No.24 of December 4. 2009). 
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(II) Notes for Consolidated Fimtncial St:-~tements 

Consolidated financial stotcments of the Company nrc prepr~rcd under the "Rcgulntions concerning the tcnns, 
!i.1rms nnd prcparntion methods Jhr quanerly consolidotcd limmciol statements·· (Ministry of Finance 
Ordimmcc No. 28. 1976. herein oflcr "Rcgult~tions !(w consolidated finnncial statements"), and in accorciancc 
with these rcgulmions and the '·Rules ror telecommunication~ bu~iness accounting" (Ministry or Posts <md 
Telecomnnmicutions Ordinance No. 26. 1985). 

(Consolidutcd Balance Sheets) 

Note I: Reduction entry amount or noncurrent a~scts 

Reduction en\1)' nmount due to contnbut10n for con~truction 

(cumulative tot<tl) 

Note 2: Notes relating to affiliates 

As ofMnrch 31, 2011 

¥!,217M 

\'18,116M 

As of Morell 31, 2012 

Jli58M 

-'l\l6,862M 

The llmounts that relme to subsidinries and affiliates and that are included in respective items are as 
follows. 

Stocks ofsuh~idir1rics nnd affiliates 

(Of\vhich investment in jointly controlled entities) 

Investments in cnpitnl of subsidiaries and nflilintes 

>Jote 3: Contingent liabilities 

(I} Gunrnntor liabilities, cte-. 

{As a gunrantor for loan of:] 

UQ Conununicntions lnc. nnd others 

l[inbilitics c!rnominntccl in fordgn currencies inch!clcd} 
(2) Contingent li<~bilitics C.'dsting in c<~ble system supply eOJltr<Jct 

(liabilities dcnmninalcd in foreign currencies included) 

(3) Contingel\1 liabilities resulting fiom the liquidation of Minex 
Corp. (liabilities denominated in lbrcign currencies included) 

(•I) Cmttingcnt liabilities fur notes rcccivublc-tnldc discounted 
(liabilities dcnomimltccl in foreign currencies included) 

As of March 31, 2011 

¥356,887M 

¥659M 
1'182M 

As ofMnrch 31, 2011 

¥118,873M 

1'4,157M 

US$50M 
¥'179M 

US$SM 

Noll! 4; Assets pledged as collnteral and linbilities with collateral: 

(The Company) 

As ofMmch 31.2012 

·Y3:iLSI5M 

¥687M 

¥!S5M 

As of March 31,2012 

¥J:'i6,935M 

KW2,000M 
~~4,109M 

US£50M 

¥377M 

USS<lM 
¥297M 

US$3M 

In compliance with the provisions or Article 11 of' the Supplementary Provisions to the L.:1w Concerning 
the Rationnlizntion of' Regulations in the Telecommunications FieiJ, the total assets or the Company 
hnvc been pledged HS general co!!otcral tOr corporate bonds issued. 

As of March 31, 201 J As of March 31. 2012 
------------------·-·-··--·-----~------·----·-·--·---

Bonds ¥20,000M .Y·20,000M 

(Consolidmed subsidiaries) 

In accordnncc with Article 14, Pnragraph 1 of the Act on Settlement of Funds. nssets held in trust as 
sceu1·ity deposits are as rollows. 

I nvcstmcnt securities 
Ca~h ;md deposits 

As ofMan:h 31, 2011 As of March 3 J. 2012 

¥3,005M 

.Y.2.000M 



J\sscts pledged a~ collutcral 

Muchinery 
Locu! line facilities 

EngJnccnng facilities 
Submarine line f.1cilitics 

Buildings 
Other tangible assets 

Investment securities 

Other investments and other fiSSets 
Cnsh and deposits 

Short-term investment securities 
Total 

(nssets denominated in foreign currencies included) 

Corresponding liabilities 

Long-tenn loans payable 

Current portion ofnoncurrenllinbi!ities 
Notes nnd accomns payablc-tmde 

Short-tcnnloans payable 
Totnl 

(liabilities denominated in foreign currencies included) 

- )()-

As of March 31. 2011 

Y.;'iJ5M 

Y470M 

Y·19M 
Y,JOM 

,Y.J89M 
,Jq 12M 

¥57\M 

¥92M 

¥201M 
\12.203M 

US$ 10M 

¥1.S99M 
Y450M 

¥6M 
¥1 .304M 
¥3,360M 
US$17M 

As ofMnrch 31. 2012 

.J~387M 

.JIJ19M 

¥18M 
¥6M 

¥164M 

.Y·76M 
¥694M 

\IJ71M 

¥877M 
¥188M 

~'2,904M 

US$ 11M 

¥1,224M 

''·312M 
¥32M 

~l,485M 

¥3,114M 
US$20M 



(Consolid;Hcd Stfllc:mcJJIS of' income) 

Note I: Operating expenses indudc n:st.!nn:h and development expenses 

Ycnr ended March 31, 20 II Ycflr ended Mnrch 31, 2012 

Y3J.263M 

Note 2: Gnin on snles of noncurrent n~sets 

Gnin on sales of real estate which accompanied sales ofidk land 
Gnin on sales of other fhcilitics 

Tom! 

Yc11r ended March 31, 

2011 

}:q,JOSM 

¥209M 

¥1,3l4M 

Note 3: Gah1 on rcversnl of provision for Joss on the Great Enst Japan Earthquake 

V32,85:'iM 

Yc;u ended Mnrch 31, 

2012 

¥62M 
¥107M 
¥170M 

Due to reevaluation, etc,, of the details nnd scope of repairs accompanying the progress of on-site 
investiglltions and restoration work on the disllstcr~~arieken region, this estimute has been changed, and 
the provision bas been reversed in the nmount of¥6.814 million. 

Note 4: Loss on soles of'noneurrent ns~ets 

Yenr ended March 31, 

2011 

Year ended Mnrch 31, 

2012 

Loss on disposal of real estate accompanying dispos!ll oflm1d, etc. 

Loss on dispC1s!ll of other filcilities, ctc. 

\'597M 
¥79M 

Total ¥676M 

Note 5: Impairment loss 
The Companies mainly recognized impairment Joss for the f'ollowing assets and asset groups. 

For the year ended March 31.2011 

Loc!ltion Usa[!.e for Type 
!mpninncnt 

loss amount 

The Company, etc. Tc\ec~)lll111Unicatinns bttsiness Mnchinery, etc. 
Fuci\ily used for currcm 800MHz band ¥13,079M 

(Tok •o, Nngoya, Osnka, etc.) 

The Company "l"elccommunicmions busilless Locnlline lhcilities, 

Domestic transmission line facilities, Engineering. facilities, ~~17,471M 

idle nssets, etc. (Tokyo, etc.} etc. 

'l11e Co11111nny Tcleconmumications busmess Mnchinel)', local line 
Fncility used for legacy service facilities, etc. ¥21,209M 

(Tok •o, etc.) 

The Companies calculate impairment losses by grouping ussets based on minimum units that have identifiublc 
cash Bows essentially independent fi·om the cosh /lows of' other nssets or groups of assets. 

The usc of the facility fo1· current 800MHz bnnd will be discontinued lhm1 July 2012 due ro a reorganization of 
frequencies, while transfer or mobile lwndsets to new frequency \mnd is being promoted. Recognizing the 
downward trend in subscribers using lumdscts compatible with such equipments, the book value of those osset:; 
wns wl'itlen down to the mnottnt deemed recoverable. resulting in an extraordinory Joss on ussct impuirmem of 
·\lJ3,079miHion. Of' which, ¥12,373 million comes Ji·om llHlchincries und ¥705 million lhHn others. 
The recoverable V<1lue of these nssets for the Companies was estimated based on the usage value, and calculnted 
bnscd on a future c;:tsh flow disoount ralc of 5.54%. 

In the year ended Mnrch 31 1 2011, for domestic 1ransmission system with declining utilization rates nnd idle 
assets, the book value hns been reduced to recoverable value. The said reductiOJl is recognized as impainncm 
loss of¥17,471 million in extraordinary Joss. This consists of¥10,687 million !Or local line lDci!ities, ¥4,485 
million fOr engineering fllcilitics nnd ¥2.29H million !Or others. 
Further, the recoverable amount lOr the said assets is estimated based on the net selling. price. The calculation of 
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mmkel value i~ hn~cd on uppraised value nnd other Ji"lctnrs. with the value of nssets thut me difficult to :;ell or 
convert to other usc:; set at ¥0. 

Due to the wor~cning market environmcm nnd the downwnrd trend in the subscribers of a pan or legucy 
service:; in the Fixed-line Business during the ycnr ended March 31. 20 II, the Com puny set up u cash 
mnnngcmcnt sy:acm lbr cash !lows gencrmcd by such equipment, and pooled those assets imo an independent 
u:;sct grouping. 
Recognizing the worsening market environment and the downward trend in the subscribers. the book vnluc or 
those nsscts was written dov .. ·n to the amoum deemed recovcrnblc. rcsuhing in an extrnonlinary loss on asset 
impairment of¥21.209million. Of which, ¥10,468 million comes !Or mncbineries, ¥7.753 million lOr locnllinc 
tUcilitics, and ¥2,987 million lOr others. 
In addition, i111pninnent Joss of ¥380 million 011 business assets in certain subsidinries wns recognized in 
extraordinnry Joss. This consists of ¥95 million fOr long~distunce line Jil.cilities, ¥84 million !Or buildings, ¥79 
million fOr mnchinery, ¥77 million fOr JocrJ!Jine l'ucilities. and ¥44 million for others. 

For the ye11r cm1ed Mnrch 31, 2012 

! lmpainncnl 
Location Usage for Type ! 

i 
I loss nmounl 

The Company Telecommunications Loc;~llinc facilities, 

Domestic transmission line facilities, b<JSincss Long-chslance line facilities. etc. ~~K,515M 

idle assets, etc. (Tokyo, etc.) 

The Companies cnlculntc impairment losses by grouping assets based on minimum units that have identifiable 
cash flows essentially indcpcndell\ i'i·om the cash 11ows of otber assets or groups of assets, 

lnthe ycnr ended Murch 31,2012, I{Jl' domestic transmission system with declining utilization rates und idle 
assets, the book value has been reduced to recoverable value, The said reduction is recognized as impuirmenl 
loss or ¥8.515 million in exiraordinary loss. This consists or ¥4,454 million !Or local line facilities. ¥1,940 
million tOr long~distonce line facilities and ¥2,119 million tOr others. 
Fun her. the recovernble nmoum for the said assets is estimmed bused on the net selling price. The cnlculntion of 
mnrkel vrliuc is based on npprnised vnlue und other factors, with the value ol' assets tlmt nrc dinicult w sell or 
conrcn to other uses set nt ~!0. 

In addition, impnirmenl loss of ¥1.431 million on business nssets in certain subsidiaries wns recognized in 
extraordinary loss. 

Note 6: Loss on retirement or noncurrent assets 

Facility used for currentSOOMHz band 
Fnci!ity used lOr legacy service 
Others 
Total 

Note 7: Loss on the (Jrent East Japan Earthquake 

1=-or the year cndcd March 31, 2011 

Ye<1r ended M<1rch 31, 

2011 

¥28.383M 

¥3,256M 

¥176M 

¥3 J.8J6M 

Year ended March 31, 

2012 

ll is f{H· recovery ol'<~ssets dumaged by the Tohoku Region Paci!k Const Earthquake thm occmrecl on March 11. 
20 II. It includes loss <md recovery cost of au base stntions, domt!stic cnblc and others. snpport cos! 10 agencies. 
and other recovery costs. It includes ¥16,282 million in lrnnsfer lOr losses on the Great Em;t Jupan E<~rthqu<~kc. 

For 1he year ended Mnrch 31, 2012 

h includes cost or handsel repiDcement of victims and other re~.:overy cost of' the Great East Japnn Enrthquake 
lln March 31.2011. 
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(Consolidated Statements ofComprchcnsi"c Income) 

For the year ended March 31, 2012 

Amount of recycling <md mnouJJI of income tax ef!Ct:t a~sot:iated with other c..:omprehensivc incmne 

Valuation difference on availabJe.ror·sale securities 
Amount recognized in the peliod under review 
Amount of recycling 
"Before income tn:-. etTect m[iustmcnt 
"Amount of income tax effect 
••Valumion difference on availabJc.fbr·Sfllc securities 

foreign CUITCnc~i translation adjustment 
Amount recognized in the period under review 
Amount of recycling 
"Before income tax ctTcel adjustment 
"Amount of income tnx cffec1 
"f-'oreign currency trnnslmion adjustment 

¥6,S46M 
¥449M 

:Y.7,295M 
0'104M) 
¥?.190M 

(¥3.640M) 

{¥J,Ii40Ml 

(.\'3,640;1.~) 

Share of other comprehensive income of associates accounted !Or using cquily method 
Amount recognized in the ]leriod muler review {¥1, II :-lM) 
Amount or recycling .Y.219Vi 
Share of other comprehensive income of 
associn!cs <lccounted lOr using equity melhod (¥898M) 

• • • ·rotnl other comprehensive income ¥2.651 M 
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{Conso!idtttcd Statements of' Changes in Net Assets) 
For the year ended Mnr<.:h 31. 20 II 

I. Total number <llld type of shores tHitsumdinu and totnlnumber and tvpc of'treusurv stock - -
As of lncrensc during lhc ycnr Dccrcnsc during the year 

Morch 31. 21)10 ended l'vlnrch 31, 2011 ended :"vl:~rch 31 2011 
Shnres outslnnding 

Common stock 4,4H4,811i 

Totnl 4,484,818 _______ , _______ ..... _, ·----
Treo1S1t1)' stm:k 

Common slockNo:t 30,705 208,271 -
To!al 30 . .705 208.271 

,\s of 
:"vlnrch 31.201 I 

4,484,818 

<1,484,8 I R 

238,976 

238,976 

Note: The incrcnsc of208,271 shores in the Company's holdings of' its own shares of common stock resulted from the 

Company's aC(]\Iisition ofils own sh~rcs in nccordance with ll resolution at a meeting of the Bo11rd of' Directors held 

on October22, 2010. 

2. Subscription warrants and own share option --
Number of shares subject 10 subscrintion \W11rnm~ 

Brcnkdown of 
Types of Shflrcs Increase Decrense Bal;mce as uf 

subscription 
!:iilbjec\ to As of during the during the As of March March 31, 

wnrran1~ 
subscription Mnrch 31, year ended year ended ]1, 2011 2011 

wurrnnts 2010 Mnrch31, Mnrch 3 I, 
2011 2011 

The Comp:my Subscn]llion 
(parent wnrrnnts as stnck ¥1,410M 
COlll)flll\') ontions 

ConsolichH«"d 
Subscripuon 

subsidiaries 
warrants as stock ~{94M 

ontions 

Total ¥1,504M 

3. Dividend~ 

I I) c h ' d as dtvi ends p~ymenb 

Rcsoln1ion Type nfsharcs Toh1l dividends 
Dividends 

Record dmc Effective dme 
1cr share 

June 17,2010 
Annunlmeeling of Common stock ¥28,951M ~~6,500 M:nch 31,2010 June 18,2010 

shareholders -
October 22, 20 I 0 

Meeting of the Bomd Common stock ~:28,95JM ¥6.500 September 30, 20 l 0 November 19,2010 
of Director;; 

(2) J\pprovnl of dividends payments fOr which the record date is in the fiscal year under review and the 
e f" d I . II • I ' I d f II ecuve n!l.! IS In I lC fo owmg.I·Jscal year lS p anne as 0 OWS 

Resohnion Type ofshnrcs Tnt:~! Dividend Dividend;; Record dmc Effective dnte 
(\lvidends resource ner slwrc 

June 16,2011 
Common Retnined 

J\nnunl mee!inu. of ¥31,843M ¥7,500 March 31.2011 June 17,2011 
shm-clm!dcrS 

stock earnings 
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For the yenr ended Mnrch 31, 2012 

Tow! nun1her nnd tvpt! ofshures outstnnding and tolnlnumber and tvpe of treasury stock 

As or Increase during the yc:u DcC1Casc during 1hc year As of 
Mnrch 31,2011 ended Mr.rch 31,2012 ended March 31, 2012 March 31.2012 

Shnrcs outstandine. 

Common Slock 4,4!l4,8 I 8 •1,4R4,8JH 

rotn! 4,4fH,R18 4,<Ul4,HJH -·- -----------·-· 
TrensUJy stock I 

Common stock I 238,976 424,126 96 663,006 

T(ttn! I 238,976 424,126 96 663,006 

Note I: The increase of 424. !26 shnrcs in1he Company's holdings of its own shares of common stuck resul!ed from the 

Company's ncquisition ofils 1rcnsury stock in nccord:mce with n resolution m n mectmg of the Board of Directors 

held on November 2R, 201 1, 

2: The decrease of% ~hares in the Company's holdings ofils own shares of common stock resulted fi·omthe exercise 

ofscock options. 

2. Subscription warrants and own stock option 

Types of shares 
Number of shares ~ubjcct to subscrip!!On wamml~ 

Brcokdown of sul~iect to Jncrease during 
Decrease I Bahmce as of 

subscription wmnmts subscription 
As of March 

the yenr ended 
during the yenr As ofM<'lrch March 31, 

3!, 201! ended March 31,2012 20!2 
warrams March31 .. 2012 

3\, 2(112 
'he Compnny Subscription wnrrnnts as 

,\!J,CJ37M 
pnrcnt stock notions 
·ompany) Convertible bonds d11e 

2015 convertible 
348,979 34S.979 

bond-type bonds with Common - slwres shares -subscription 1ights to stock 
Upper limit Upper limi1 

shares (Issued on 
December 14,20lll"..!~t~ 

'onsnlidmcd Subsc1·iption warrants 
¥90M 

f!2~idiarics as s!Ock options -
Total I I I ¥1,128M 

Note· Conventble bonds due 2015 cOJwcrt!ble bond-type bonds With subscnptton riglns 10 shares (Issued on December 14, 

201 J) 

I. The number of shares reserved for subscription wmTnnts is the number of share~ that would he needed in the 

even! that ~tock oplions were exercised. 

2. The incrcnsc in the number of shores is due to i~suance. 

J. Dividend:-: 

II) C I d' "d as l lVI cnc s payments 

Rc~o1ution Type of shares Total dividends 
Dividends 

RecoJd dale Ef!ectivc date 
per share 

June 16, 20! I 
Annual meeting of Common stock ,Y.31,843M ¥7,500 March 31,201! Jmtc !7.2011 

!.harcholdcrs 
Oc!obcr 24.2011 

Mce!ing of the Bm1rd Common stock ¥·31,843M ·Y7,500 September 30,2011 November 21. 2011 
ofDircctoJs -- ----

(2) Approval of dividends payments !·Or which the record date is in the lisen! year under rc\'icw and the 
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cfl\:ctivc elate is in the followin, liscul vear is planned a::; Ill !lows 

R1!sottnion Type ofshmes 
rmat Dividend Dividends 

Record tt.llc t:m.:c!Jvc date 
dividends rcsnurcc _E<.::r share _ -------------

June 20,2012 
Common Rct<tincd 

Anmwtmcelmg of 
s1ock 

~\32,4H:)M 
earning~ 

.\'8,500 March 31.2012 June 2 I, 2012 

shart!holdcrs _,,_ 

(Consolid<llcc! Stntcment ofCHsh Flows) 

Note 1: Relationship between balance or cash nnd cnsh equivalents and items presented in consolidated 
bal nnce sheet 

Cash and deposits account 
Securities account 
Total 

Time deposit with tenus exceeding 3 months and depOSitS 
with collatcm! 
Cash and cash C<JUivalcnts 

Yt!ar t!ndcd March 3 l, 

20\1 

\IJ36,92JM 

¥25,20\M 

¥162,123M 

~~~2.2S3M) 

¥159,869M 

Year ended March 3 J, 

2012 

VJ00,037M 
'~80,1 ggM 

Y.J80,225M 

(¥6,033M) 

\q74,191M 

Note 2: Major assets :md liabilities of comJlany that became a consolidntcd subsidiary through the ncquisition of'slwres 

For the year ended March 31, 2011 

No sig,niflcant items to be reported. 

F1W the year ended March 31, 2012 

The breakdown of assets and liabilitks at the poilu when consolidation was initiated due to the consolidation of 

WebMoney Corporation as a result of the ncquisition of shares. and the rclntinnship between the mnount of the 

acquisition of shares and the expenditures for the pmvosc of'the ncquisition (net amount), nrc as lbllows. 

Current assets 
Noncurrent assets 
Goodwill 
Cmrcntlillbtlities 
Minority interests 

Amount of the acquisition of shares ofWebMoncy Corpor<1tion 
Cash and case equivalents ofWcbMoney Cmvoration 
Expcnditmes lllr the purpose of the acquisition ofWebMmlcy Corporation 

¥17,90JM 

¥3,401M 

Ml6,344M 

(111H.208M) 

(\~86M) 

~IJ9,352M 

(¥8,440M} 

¥10,912M 

Note 3: In regnrd to the ncquil·cd beneiicinl interest in trust. accompanying the termination of the renl estnte 

investment trust contract, the ownership of the assets lhat had been held in trust were trnnsferred lo the 

Compnny. 

These acquired assets were recorded as iOllows in the noncun·e1~t nsscts-tclceommunicntiom; business 

section of the consolidated bnlancc shcct::;-machincry: ¥1,065 million; buildings: ¥6,125 million; 

structures: ~~97 million; land: ¥7,697 million; other tangible assets: ¥8 million. 

Note 4: Dctnils of major 1101\·CllSh transactions 

/\mount of nsscts :md I iubititics rel<~tcd tn finance lease tnm~actions 

Assets rclntcd to finnncc lc11se transaction 
Linbilitics reh11cd to finance tense transnction 

- 36 -

Yenr ended March 3 t, 

2011 

~~5,672M 

·Y.5,959M 

Year ended March 3l, 

2012 

Y.5,170M 

.YS,642M 



{Segment I11!0nnntion) 

[Scgmc1~l lnf(mnmion) 

I. Outline or business segments reported 

The business segments the Compnnics rcpons arc thl! business units !Or which the Compml)' is nblc to ohwin 

respective Jinrmcial infOrmation separately in order for the Board of Directors, etc. to evaluate regularly in 

determining how to nllocatc resources and assess their business perfonnnncc. 

As the Companies is n ct~mprehensivc telecommunicclliOils company combining mobile and lixcd~line 

communications in a single company. its business segments reported comprise of the .. Mobile Business·· nnd 

the ''Fixcd·linc Business.'' 

The Mobile Business provides mobile services {voice and data service}, sAles of mobile phone handsets and 

content and other services. The Fixed· Line Business provides vnrious lixcd·line communications services. 

including bro~db!lnd services centering in f-TTH nnd CATV uccess lines, long distnnec ond internotionol 

telecommunications services.ln addition. the Companie:; offers data center services and vArious JCT solutions 

services outside of .lnpan. 

2. Method of cnlculating sales and income {loss), idcntilinblc assets. and other items by business segment rcpmtcd 
Accounting method for business segment reported is the same as prcscn1o1ions on ·'Bnsis ofPrescming 
Consolidated Financinl Stntements.'' 
Income by business segments reported ore catculntcd hosed on operating income. 
lnterscgmcnt sales are calcu\ntcd based onthird·pnrty trading price:;. 

3. lnformution on sales and income (loss). idemifinble nssets. and other items by business segment reported 

Fortheyearended March 31,2011 
{A lll0\111 11111: I lOllS 0 \'CI 1) f2------r- Elimin<l· 

bile Fixcd·linc S 
1 1 Others1 Totnl lion nnd 

Consoli· 
ness Business · 11 JlOtCI 

cor 1orate2 dntion 

Sales 

011\side sules 2,582,366 803,589 3,385,956 4~U89 3,434,545 3,434,545 

lntersegment snlcs &,358 93,661 102,019 65,736 167,7% (167,756) -
Total 2,590.724 897.251 3,487,975 114,326 3,602,302 (167,756) 3,'134,545 

Income by business segment 438.885 23,989 462,875 8,529 471,404 506 471,911 
Jdentilinble assets by busine~s 

2,024,393 1,278.6!9 3,303,012 6:',813 3,368,825 410,092 3,778,918 segment 
Other items 

Depreci!lli01l ~ 324,486 124,100 4t.S.587 1.359 449,947 {628) 449.318 

Amortization of goodwill 115 11.255 11,371 2 11,373 I 1.373 
lnvcstmenlto equity·mcthocl 

2,192 336,520 338,712 18,168 356,880 356,880 
atlilia1es 
Increase of property, planl and 
equimncm nnd intmu!.iblc nssets'1 324,248 99,.'i50 423,799 l ,215 425,015 6.532 431,548 

Notes: I. The "Others" categ.ory incorporntcs opcrfllinns notmctudcd in business segments reponed. including Cflll ccnlcr 

husin~:ss, resemc!1 and tcc!mological dcvclopmem. and other operatim1s. 

2. 

( 1) Adjustment of segment income (loss) rclCrs to chnHn:umn ofintersegmcn! !mnsaclions. 

(2) At[justmems t>fscgment nssets worth ¥410,092 million indude company-wide ns~ets of¥~68.260 million and 

climinntions of prl'Scntinc compan~'· etc. obli!?,alions and climinalions of inter-segment mmsactions of (¥152,663 

nul lion). The 1\llljority of these nsscts arc suqJ!us limds pnw1dcd to companies, long·!crm investments nnd assets 

relntcU to ndministrative t!ivisions 

(3) Increase ofpropcny, plont fllHI equipment and intangible assets is ¥6,532 million moin!y from incre;1sc in :tSSCIS 
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rclmcd to management nnd common systems. 

For dcprccinlion rdntcd to compnny-widc n~sels, umount~ nllocalcd to each reported sc~mcnt nrc ·Y.9A 74 million for 

tht· Mohik Busincs~ and Wl. 788 million lbr the Fi.-.;cd-linc Busmcss. 

•I This indudes long-term prcp<~id I!Xpl!nscs. 

For !he ycflr cndt.!d March 31. 2012 
(i\ll10illl1 llllit· Millions of vcnl 

Mobile Fixed-line 
Eliminn- Consoli-

SubtCitnl Others1 Totnl tion and 
Business Business cor Jorate2 dation 

Sales 

Outside sflles 2.716,864 818,696 3,535,560 36,537 3,572,098 3,572.098 

lntc1·segment s:~!cs JO,I•l? 96,/l40 106,987 70,336 177,324 (177.324) 

To10J 2,727,012 915,536 3,642,548 106,/l?J 3, 749,422 (177,324) 3.572,098 

Income by business segment 419,190 53,43 t 472.622 4,298 476,921 726 477,647 

Jdenti!inble assets by business 2.253,980 I ,326,507 3,580,487 71,676 3,652,164 351,844 4.004.009 
Sl!l!ll\Cilt ' 
Other items 

I Depreciation~·~ I 302,880 ll3,715 416,596 1,669 418,265 (379) 417.886 

Amonizationllf~oodwill 2,629 11,422 14,051 223 14,275 14.275 
hwcstment to cquh~'-llltthod 

2.527 329,323 331,851 19,969 351,820 351,820 
affilintcs 
lncreuse or property, plnnl rmd 
equipment And intangible ~ssets" 252,853 124,160 377,014 2,422 379.436 8,242 387.679 

Notes; I. The "Others" cmcgory iJH;orporatcs opermions not included in business segments reported, including cnll center 

business. rcsc.nrch multechnologicnl development. rmd mhc.r opcratirms 

2. 

(1 l Adjustment ofsegmem income (loss) refers to eliminntion ofintcrsegmc.mu-ans:~ctiollS. 

(2) Adjustmctlts of segment assets worth ¥351,844 millio!t include company-wide assets of¥515.165 million nnd 

eliminations of' presenting. comp:my. etc. obligations and climinnmms of inter-segment transBctions of(¥163,320 

milli1m). The majority of these nsscts nrc surplus funds provided to companies, long-term investments nnd 1\sscts 

relntcd tn :~dministrative divisions. 

(3) Increase of property, phmt muJ equipment nnd inhmgible assets is ¥8,242 million mainly from increuse in assets 

related{() mnnngcment tmd common systems. 

3. For dcp1·ecitl110ll related to company-wide :~ssels, mnounts nllocatcd to each rcpor!ed segment are ¥7.729 million ror 

the Mobile Business and ,Y,6, I 06 million for the Fixed-line Business. 

4 This includes long-term prcpnid expenses 



(Relmiv(: inlbnmnion) 

For the year ended Mnrch 3 !. 201 1 

!. Products tllld services infom1<ttion 

2. Geogrophic segment infonnn1ion 

l) S:lles 

Sales infonnntion by geographic segment is not shown since outside sales in .lnprm accounted for 0\'Cr 90% ofopermmg 

rcve1111C on the consolidmed .stmcmcnts of income 

2) Property, plant and eguipment 

Property, plant nnd equipment infonnation by geographic segment is not shown since property, plnnt rmd eguipment in 

.l<~pnn <Jccmmted for over 90% of property, p!nnt nncl cgnipmcnt on the consolidated balnnce sheets 

3. InfOrmation hy major clients 

Information by major clients is not shown since outside sales for major clients nccoumetl for Jess I 0% of operating revenue 

on the consolidated statements of income. 

For the year ended Mnrch 31, 2012 

I. Products nnd sen:ices infonnntion 

2. GeogrHphic segment infonnntion 

I) Sales 

Sales inlbnnntion by geographic segment is not shown since outside sales in J:~pnn nccomltcd for over 90'Vo of operating 

revenue on the consolidated statements n f incmne. 

2) Property. plant nnd equipmem 

Prope11y, plmlt nnd equipment iJlfomlntion by geogmphic segment is not shown since property, plmltnnd eq11ipment in 

Japnn accounted for over 90% of property, plant and eguipmcnt on the consolidated balmtce sheets. 

3. Information by major clients 

lnformmion by major clients is not shown since outside snles for major clients accounted for less 10% of operating revenue 

on the consLllidHted stfllemcnts of income. 

(lntOrmation on impairment loss in noncurrent assets by bllsincss segment) 

For !he )'Car ended March 31, 2011 

Mobile Fixed-line Other 

Business Bnsincss Busmcss 

!mpninncnt Loss 13,060 38.923 125 

For the year ended Murch 31, 2012 

Mobile Fixed-line Other 

Business Business l3usmess 

Jmpnim1cnt Loss 5 9.941 
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11 0 11 Ull . ' '' (1\ 1111 1·1· M·lrols ofvcn) 

Corporme Consolidation 

30 52,!41 

(Amount unit· Millions of ven) 

C01vormc: Consolidntion 

9.946 



(InfOrmation on amorti7.mion ofgpodwill and unamortized bulancl! by business scgmcm) 

F\lr the ycor ended March 31, 20 II 
(Amount unit· Millions of vcn) ' 

Mohilc f.il\ed-line Other 

Bus mess 13usinc5s Business 
AmMIII'ntinn nf gondwlll 115 11.255 2 

Balance mend of period 4.249 60,363 

For the year ended March 31, 2012 
__ (Amount unit: 

Mobile Fixed-line Other 

13usiness Business Business 
Amonizatinn of •onclwill 2.629 11,422 
!3<~1ance at end of period 19,485 72,415 

(lnfhrmation on ncgn!ive goodwill by business segment) 

For the year !!nded March 31, 201 I and the year !!JHled March 31, 2012 

No signiflcant items to be reported. 

(Lease Payment) 

(As a lessee) 

f'or the yenr ended IVlarch 31, 20 II and the ye<1r ended March 31, 2012 

I. Finance lenses 

No signilic<~nt items to be reponed. 

2. Oj)Crating lease~ 

No significant items to be reponed. 

(As a lessor) 

For the year ended March 31. 20 II and the year ended Mm·ch 3 J, 2012 

Finance leases 

No signilicnnt items to be rcpor!c(l. 

• 411. 

223 

ConsolidO'ltion 

11,373 

64,612 

Millions of ven) 

Consolid:ltion 

14,275 

91,901 



(Related Party Tnlnsaction) 

Trnnsilctions with related party 

Transactions with the. Company and related pilrt)' 

Artilintes of the Company 

For the yc<lr ended March 31. 201 I 

Type Ctlmpany Head Cnpil31 Jlercenla~;e 

\Jmnc O(ficc Stuck for 

Possession 

ofVotiny. 

Ri •h!S 

Ectuit)· UQ Minnto· 23,92.5 Possession 

method Conmmni· ku, Direct 

Aflilinte c:~tions Inc Tokyo 32.3% 

Rclati(lnship 

with Re)ntcd 

Pm1y 

Debit 

guarmw::e of 

lo:~ns 

Terms and conditions and policies for terms and conditions 

(Amount unit: Millions 
Contents of Amount Title of 

Tmnsaction rm A~counl 

Tmns· 

acuon 

Dehit 118,700 

guamnlec11"'' 

Receiving 262 Accmmts 

warrantee fcc rccen•able· 

tllher 

Note: Guarnntee amounts for bank borrowings as of year end are shown in the transaction column. 

For the year ended Mnrch 31. 2012 

or vcn 
A moun! 

<~5 of 

Mnrch 31, 

2011 

89 

(Amount unit· Millions or V'll) ' 
"l;•pt: Company I lend Capilal Perccnlngc Relationship Conlcn1s of Amount Title of A moun! 

Name Office Stock '" with R~lntcd Trnn~action '" Account ns of 

Po~~~sion Pnrly Trnns- Mnrch31, 

of Voting action ::!012 

Righu 

Ectuil.l'· UQ Miml10· 23,92.5 Possession Debit Debit 156,700 

methCid Communi- ku, Direct guarantee of guar:mtec11"'"' 

Anllintc cntions Jnc. Tokyo 32.3% Junns Receiving 495 Accnullls 132 

warrantee fee recch•ablc-

other 

Terms :md condi1ions nnd policies 10r terms and condition~ 

Nole-: Guar<mtee ~mounts lOr bank borrowings as of year enrJ nre shown in the transaction colunm. 
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(Income Tn~cs) 

1. Signilicanl components of deferred tax nsscts and liahililics (Amount unil: Millions ofvcn) 

AsofMnrch.11.2011 AsofMnrch31.2012 

))cfc1red tax assets 

Depredntion nnd amortiznlion 73.2Ml 4 1.103 

t\Jlownnce for doubtful accounls l05J2 9,526 

Disposul of fixed Hsscts 1.877 2,253 

lnvemory write down 2.527 1,267 

lmpninncnt Joss 40,353 44.622 

Rese1ve for rctiremelll benefits 4,120 4,356 

Allowance for bonus payment ~,567 8,313 

Accrued expenses ~.954 3,007 

Net operating Joss carried forward 13.186 2,945 

Unrealized profits 2,347 2,352 

Reserve for point service program 34.57/l 34,700 

Accrued enterprise taxes 665 10,807 

Advances received 24,142 20,230 

Provision for loss on the Great East Japan Earthquake 5,936 758 

Olher !0,693 I 0,471 

Gross defened tnx assets 23DSO 196,715 

Valuation allowance (17,830) (8,055) 

Net deferred tax assets 217,919 I 88.660 

(Deferred tax Jiahilities) 

Special depreciation reserve (1,093) (1,696) 

Net unrealized gains on sccurili~s (19,594) (19,659) 

Rct;1incd earnings for overseas affiliates (1.270) (1,046) 

Accrued enterprise taxes receivable (1.957) 

Gain on trnnsfer from business divestitures (I ,692) 

Other (2,360) (4.019) 

Totnl deferred tax liabilities (26,276) (28,5 13) 

Net dclerred tnx assets 191.643 160,146 

2. SumnHJt)' ofsignificnnt diiTerences between the stnltl\ory tax mle ond the Company's effective tax rote 

EfiCetive st<~tutory \ax ralc 

Adjus\mcnts: 
Pcrmnncnlly non-deductible items including divid>':nd income 
lnhabilam HIXon per cnpita levy 
Tax credit ibrrcsearch and development expenses 

Amortization of goodwill 
Effect of equity-method investment income 

Pcnmmently non-deductible items including dividend income 
Reserve lbr loss brought forward Valuatmn allowance 
Vnlumion nllownnce 

!.':ffects oftm; ra!c dimrences for subsidiariL'!; 
Reversal of reserve for tAx 

Liquidation ofsubstdiaries 

Effect of share exchange 
Other 

Actua]t:IX TI1\C 

J. Jmpnct !i·om the change in the corporation UlX ralc. de. 

As of March 31, 2011 As ofMnrch 31.2012 

40.6% 40.6% 

0.2 0.1 

0.1 0.1 

(0.3) (0.2) 

1.3 1.2 

2.3 1.6 

(0.1) (0.2) 

11.0) (0.1) 

I 1.9) I 1.3) 

( 1.9) (0.2) 

0.4 0.3 

( 15.7) 

3.3 

(0.5} 0.5 

23.5 45.7 

Due to the promulgation on December 2, 2011, of The Law to Revise the Income Tax, etc., in Order to 
Construct a Tax System Addressing Changes in the Socio·l~conomic Stn1cturc (Low Ko. 114 of'20 II), and The 
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Acl on Special Mi.!asurcs J(lr Securing the Finandnll~esoun:cs lo Implement the R~::storation Ji·om the Tolmku 
Enrthquake(Lav.· No.I I? M 201 I). !or liscul years beginning on or nJicr April J. 201 2. the corporation l<lX nne 
has bl.!en reduced and a special rl.!con:-;tnJClion corpomtion tax hns been instituled. /Hi n rc:-;ult. the efiCctivc 
s\lltutory tox rale used to men sure dcll!rrcd wx assets nnd liabilities has been changed from the previous 40.6% 
lo 3S.O% for tempornry dillCrences expected 10 be diminatcd during the period Ji·om the lisen! year beginning 
on April 1. 2012 to 1hc liseal year beginning on April 1. 201<1, and to 35.6% lOr temporary di!Tcn.:nccs 
expected to be eliminated in I he fiscal yclll" beginning on April 1, 2015. 

As a result of this lllx r<Hc change !he amount of deferred tax assets (nc.t of the amount of deferred tax 
linbilitie..o;;) decreased by ¥12,006 million, valuation dirH:!rence on availnble fm··sale sccurilies increased by 
¥2,762 million, and income taxes-deierrcd increased by M14, 769 million. 

(Financinllnsln.lments) 
J. Status or linanciAI inslrUllli!Jl(S 

(1) Policy !Or measures relating to Jimmcial instruments 
In light of plans Ji.1r cnpital investment. primarily for conducting telecommunications business, the 
Companies raise the funds it requires through bank lm111s and bond!-: issmmce. The Companies mannge 
tcmpOI'aJ')' fund surpluses through limmcial asset:-; that have high levels of snfety, Further, the Companies 
raise shm1-term working capital through bank lol'lns. Regarding derivatives policy, the Companies' adhere 
10 the fundnmental principle of limiting tronsaction:-; to those actually required and never conducting 
spcculntive trnnsaclions tOr trading prol1t. 

(2) Details offinancinl in~anunents and ~ssocimed risk and risk management system 
Trade receivables-trade notes nnd accounts receivoble and other accounts receivnblc-are exposed to 
credit risk in rclntion to customers and trading portners. For such risk, pursuant to critedo for managing 
credit exposme, 1he C.':ompnnies have systems enabling the nwnagement of due dates und balances of each 
customer nnd trading pmtner as well as the analysis of credit status. 
The Companies are exposed to market price iluchmtion risk in relation to investment securities. However, 
those nrc primarily the shm·cs or comp<mies with which the Comprmies have operational relationships, 
and periodic analysis of' market values is reported to the BoArd of Directors. 
Almost all trade payables-trade notes and accolnHs payable, other accounts payable, and accrued 
expenscs~have payment due dates within one year. 
Those trnde pny~bles nre exposed to liquidity risk nt time of set1lement. However, the Companies reduce 
that risk by huving each company review fund-raising plnns every month. 
Among loans pa)·able, short·term loans payable tlre primnrily for flmd raising related to sales trnnsactions, 
and long-term loans payable arc primarily for fund roising related to capitol investment and investment 
and financing. Lonns payable with varinble interest rntes are exposed to interest rate lluciUution risk. 
However, to reduce nuctuation risk fOr interest payable and fix interest expenses when i1 enters into 
long.·tcrm !mms at variable interest rates-based on the premise that requirements for special tremmenr of 
interest rme swaps !'Ire met in re!ntinn to cvnluntion of the etfccth•eness of hedges-in principle, the 
Companies use interest rate swap tmnsactions us l.l hedging method on an individual contract basis. 
In lransllctiotHl!lmed markct risk, the Grmtp's derivative twnsactions have the o~jec1ivc of avoiding risks associated 
with ass~:ts and liabilllies onlhc consolidated balance sh~:cts. With interest rate tnmsactions, there is <1 risk of interest 
rate lluclumions 
Moreover, in rcgnrd to credit nsl;, the cmmtcqmrtics to the Group's dclivativcs transactions are financial inst!lutions 
with htgh degn:es of creditworthiness. and accordmgly lhe credit risk of nonfulfillment by a coumcrpllr!Y is 
considereclw be dose to zero 
In order to conduct derivative tnmsnctions, based on their company's internal regulations nnd regulations 
stipul~ting associated dclails. linance or accounting divisions must receive approval fi·om those with 
finnl·approvaJ authority as stipultlted by authority-related regulations through consultation via an internal 
memo !Or each dt:rh·mive tr<lnlitl!.:tion and only conduct tnmsactions with Jinancial instiwtions with high 
credit l"!llings. 

(3) Supplementary cxp!amllion of' items relating to the mnrkct value of financial instruments 
The market values of fin~ncinl products include prices based on market prices, or. if there are no market 
prices, they include r.:asonably estimated prices. Because estimotions of the snid prices incorporate 
fluctuating lllctors. applying diJ'ICrcntnssumptions cnn in some cases clwnge the st~id prices . 
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2. Mnrkct vnluc or rinm1cinl instruments 
t\mounts n:cogni1.ed in the consolidated hahmce sheet, mnrkel vahJes. and ihl' ditrerenccs nrc ns shown below. 
MorctJvcr, ilcms JiJr which it is cx1remcly dillicuhy to cklcrmine market valw.!s un: not included in the 
following luhlc (sec (no\e 2)). 

f' I d I M I 3 I 2011 ;nr r ·or [ 1C VCHr en C( llrC 1 {Amounlllllll ' lOllS 01 yen 

Bonk vnluc Mnrkct value Diflhcncc 

I) C'nsh cmd dcpns1!S 136.921 136,921 
2) Notes nnd accounts reccivablc-tnule 573508 

Atlow;mcc for doubtful accounts1 (13,767) 

559,740 559.740 

3) Accounts receivable-other 68.190 68.190 

<) Short-term investment securities 25,201 2:5.201 
5) Investment sccurnics 

Other securities 69,722 69,722 
6) Stocks ofsubsidinrics and affiliates 332,560 18~.82:1 (1~5. 736) 

Totul assets 1,192,337 I ,046,600 (145, 736) 

7) Notes nnd accounts pnyoblc-trndc 65,598 65,:i9R 
8) Short-tcnul{lilllS payable 1,304 1,304 
9) Acenunts pny.1ble-01her 192,402 192.402 
10) Accrued expenses 14.253 14,25] 

J J) Income \axes payable 57,76<1 57,764 
12) Dnnds pnyablc" 4 l4,97R 424,976 9,997 
13) Lon •-!Cntllonns payable'; 547,436 551.396 3.960 

Tn!alliabilitics 1.293, 739 1,307.696 13,957 

1. Allo\\·.Jncc !01 doubtfi.J1 accounts rc~:ogmzed m notes ;mel accounts recetV<Iblc-twde IS o!Tsel. 

d: Bonds and long-term loans payabk indtJdcd in current pnrtion ofnoncmTcntlinbih1ics nrc mcludcd. 

Note J: Culculation of the market value of linnncial instruments and items relating to short-tenn investment 
securities mtd derivative tmnsactions 
I) Cash and deposits, 2) Notes nnd accounts receivable-trade, 3) Accounts reccivElble-othcr, 
4) Short-tenn inves1ment securities 
Becuw;e, the settlement periods of the above items are shon and !heir market values are nlmos1 the same 
as their book values, the relevant book values nre used. Further, because the credit risk is extremely 
diillcult to determine on an individual basis tOr no\es nnd accounts receivuble-trndc. allowunce for 
doubilltl accounts is regarded as credit risk and the book value is calculated accordingly. 
5) lnvcslmcnt securities, 6) Stock of subsidi<1rics and nffiliates 
In relation In the market value of investment securities, for shmes the market prices of exchanges arc 
m;ed. 
Further. for infornu1tion on investment securities cntcgorizcd according to holding purpose, plcnse sec the 
nntc ·'Securities." 
7) Notes nnd nccmnns payable-trade, 8) Short-term loans puynh!e, 9) Accounts payable-other, I 0) 
Accrued expenses. I I) Income tnxes payable 
Because !he senlemcnt periods of the above items are short nnd their market vnlucs are almost the same 
as their book values. the relevant book values an: used. 
12) Bonds payable. 13) Long-term loans payable: 
The murket vnluc of bonds payable is calculated based on trading relerence data. 
The market vnlue of long-term loans pnyuble is calculated by upplying a discoum rote to the total of 
principnl and intere.o.;t. Thnt discount nne is bosed <~n the <tssumed interest rate if a similar new loan was 
entered into. Because long-term loans payoblc wi!h variable interest r!l\es nrc bnserl nn the condition that 
interest rntes ure revised periodically, their market values are utmost the same os !heir hook voltJCS. the 
relevant book values nrc used. 

Note 2: Financial instruments for which it is extremely diflicuhy to determine market value 
(Amount unit· Mil1inns ofvcn) 

Book value 
lnvc.!.lmcnt securities 

Unlisted eqmtv securities 4,176 
Stocks orsttb!>idinric.~ and arfiliatcs 

Unlisted ecwitv securities 24,327 
lnvcstmcnl,<; in Cfl(litn1 ofsllbsldiHries find affiliates IH2 
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Bcc:mse it is rccogni:r.ed !hat llwse do nol have markcl \'a1ucs and that the markcl ,·a!ucs nrc e:.:\rcmcl~' dinicul! lo 
dc1enninc. they nrc nnl included in the char! ahovc 

Note 3: Planned redemption amounts alier the balance sheet dnte lOr monetary assets and short-term investment 
securities with monetary assets and maturity dates 

moun lUll ,, ' lOllS 0 yen 
\>._lithin 1 ycnr Over I year 

Cash and deposits !J6.921 

Notes and !1Ccounts receivable-trade 532.505 41.002 

Accounts receivable-other 68,030 158 

Securities 25,201 

Total 762,659 41,161 

N01e 'I: Pl<lnned repayment amounts afler the balmJce !iheet date for bonds payable. long-term loans pay<1b!e 
(A 1t 't· Millio 1s ofven) JllOUl Ulll. ' ' Within I ycnr Over I year 

Bonds pnyable 4 15,000 

Long-term lo<lns paynble 133,248 414,187 

Tot;~! 133.248 829,187 

For the year ended March 31, 2012 (Amount unit: Millions of yen} 
Book value Market value Difference 

1) Cash and deposits 100.037 100,037 

2) Notes and accounts receivable-trade 760,890 

Allowance for doubtfu\accounls' (14.960) 

745.929 745,929 

3) Accounts J·eceiV"<~ble-olher 66,2~6 66,286 
4) Short-term investment securities 80.! H8 80,188 -
5) Investment sec\trities 

l3onds illlended to be held to nuilurity 3,005 3,137 132 
Other sccuritit:s 72,374 72.374 

6) Stocks of subsidiaries and nffiliates 326,297 \89,567 (136,729) 

Tow! nssets J.J94,118 1,257,521 (136,597) 

7) Notes and necounts payable-trade 90.661 90,661 -
8) Short-tcrm\oans payable 1,486 1.486 -
9) Accounts payuhle-othcr 273,1 !9 27J,Jl9 
10) Accrued expenses 20,370 20,370 
JJ) Income taxes payable 149,773 149,773 
12) Bonds payable 414.9X8 427.727 12,738 
13) Convertible bond-type bonds with 

subscription rights to shares 200,916 214,5()0 13,583 
14) Lonu-term loans lnvnble;; 414,163 419.)40 5,176 

Totn\liabilities I ,565,41)0 1,596,979 31,498 

.. ... .. . 1. AIIO\\dnce for doubtful .lccmmts rccogmzed 11\ notes and ,Jccmmts l~cclvnble-lwd,., IS offset. 

ii; Donds nnd Jong.-tcrmlouns pnynblc included in cuncnt po11ion ofnoncun·cnt linhilitics nre included. 

Note 1: Calculation of the mnrkct vuluc cf financial instruments and items relating to short-term investmem 
securities <md derivative tnmsactions 

l) Cash and deposits, 2) Notes and accounts receivable-trade. 3) Act:ounts receivable-other, 
4) Shon-term investment securities 

Because, the sculement periods of the above items me short and their market values ure allll!.lSI the 
same as their book values, the relevant book values are used. Further. bect~usc the credit risk is 
extremely diJlicult to determine on an individual basis ror notes and accounts rcceivnbh:-trude, 
allowance for doubt lUI accounts is regarded as credit risk ~md the book vnluc is calculated accordingly. 

5} Investment securities, 6) Stock of subsidiaries and anilif.nes 

In relntion to the market value of investment securities, for shares the mmkct prices ol' exchanges arc 
used. 
Further. tOr Information on investment securities cmcgnrized according to holding purpose, please sec 
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!he m)\C ··St:CIIritics.'' 

7) Notes and accounts p<l) able· trade. 8) ShorHcrm loans payable. 9) Accounts payable-other, 
1 0) Accrued expenses. II) lm:omc taxes payable 

Bccm1se the settlement period~ or the above item~ arc short nnd their market v<Jlues are almost the 
same as their b(lOk values. the rdcvant book vnlues 11re used. 

12) Bonds pnynblc. 13) Coni'Cr!ible bond-typl! bonds with subscription rights to shares, H) Long-term 
loans JH'lyable 

The mnrket vnlue or bonds payable and convertible bond-type bonds with subscription rights to shares 
are calculmed based on trading reference data. 
The market valu.: or long-term loans rayablc is calculuted by applying u discount rate to the total or 
principnl and interest. Thot discount n:lle is based on the assumed interest rate if a similar new loan was 
entered inlo. Beenuse lnng-tcnn loans pflyahle with Vflriable interest rates nrc based on the condition 
that interest rates are l't.~viscd periodicn!ly, their market values are almost the same as their book values. 
the relevant book values are used. 

Note 2: Financial instrumems for which it is extremely diiliculty to determine market value · 
(Amount unit· Millions of yen) ·' 

Book value 
Investment sccuntics 

Unlisted cquitv sect1ritics 11,234 
Stocks ofsubsidi;1rks and ;Jffiliatcs 

Unlisted cquitv securities 25,517 
IJwcstments in capital of subsidiaries nnd aflilintcs 185 

.. .. .. .. Bec.tusc II lS Jccogmzcd that these do not hnve mHrkct values and that the market values arc extremely difficult to 
detcnninc. they nrc not included in the chart above. 

Note 3: Planned redemption nmounts after tile balance sheet dale for monetary assets and short-term investment 
securities with monctury assets and mmurity dates 

f (Amount unit Millions at yen) 

I Within 1 yenr Over I year 
C'<Jsh and deposits 

I 
100,037 

Notes rmd accounts receivnble·trnde 653,343 107.546 
Accotmts reccivnble·othcl 66,281 5 
Securities 80.000 
hwcstment securities 3,005 

Tnt:11 899,662 110.557 

Note 4: Plnnned repayment amounts after the bnlanc(~ sheet date for bonds pnynb!e, long~tenn loans payable 
(Amnuntunit: Millions of yen) 

Within 1 ycnr Over I ycm· 

Bonds pnyflhle 65,000 350,000 
Convertible bond-type bolHl.~ with subscripti()n rig.hts to shnres 200,000 
Long-term loans payable ! 12,877 301,286 

Total 177,877 851,286 
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(So.!curitics} 
I. Bt,nds imcndcd to be held tommurity 

For the year ended March 31, 20 II 
None 

Fnr the yenr endt!tl March 31, 2012 

(Amount \l!lll' M1llhns of ven) ' 
Types 13ook value t\ctual vnh1cs Unrealized 

Gnin!lnss 

(I )National bonds and 

Ronds foe which mnrkct local bonds, etc 3,005 3,137 ( !32) 

value exceeds book value on (2)Bonds payable 

consolidated balance sheets (3)0thcrs 

Subtotal 3,005 3.137 (132) 

Bonds for which market 
(I )Nmionnl bonds nnd 

vnluc docs not exceed book 
loc~:~l bonds, etc 

\•:ilue on consolidated 
(2)Bonds payable 

(3)0thcrs 
tmhmcc sheets 

Subtotal 

Total 3,005 3,137 (132) 

2. Other securities 
r 1 d rl ·or t 1e •enr en c M<ITC 131,2011 (Amount umt: ' ' f 10ns o ven 

Types Book value 
Acquisition Unrcaliled 

cost Uam/loss 

(l)Stock 52,495 3,376 49,118 

(2)Bonds 

Secmittes ft1r which book ; N11tional bonds and 

valm~ orconsolidnted locnl bomJs, etc. 

balance sheets exceeds ii Bonds pnyable . 
ncquisition C(IS\ iii Others . 

(3)0thers 250 228 ,, 
Stlbtotal 52,745 3.6Qrj 119,140 

(I)Stock 17.017 ! 7,857 (839) 

(2)Boncl5 

Securitic~ for which bonk j Notionnl bonds rmd 

value of consolidated local bonds, ~!c. . 
balnnce sheets does not ii Bonds pnynble . 
exceed acquisition cost iii Others 25.000 25,000 

(3)0thers 160 174 (13) 

Subtotal 42,178 43.032 (853'1 

Total 94,923 46.636 4R,287 
,. > . .. ' ,. Note. Because JIIS recogmzcd lhfll these do not hme lll<IJkct values and that th ... mmket vnlucs <Jrc cxllcmd) rhfficult 

In determine, unlisted equity securities (Consolidntion :Y-4, 176 million• • is not included in the chart above . 
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r)rthcv•nr ~ndcd!Vhrch31 2012 ., 
" ' lAmomu unit Milli )liS orvcn) ' -= 

Types 13ook value Acquisition cost 
lJnre<J11l.cd 

Gain/los~ 

(!}Stock 71,627 3.509 68,117 

Securities for which 
{2}1londs 

; Nmional bonds and 
book value of 

1ocnl bonds, etc. -
conso!Jdtlted bnlance 

ii Bonds payable 
sheets e:.:ceeds 

iii Others - -
ncqnisition cost 

(3)0thers 39 34 4 

S11bmt:~l 71,666 3.544 68,122 

(l)Stock 852 2,770 (1,917) 

Securities for which 
(2)Bonds 

; National bonds ;md 
book value of local bonds, etc. -
consolidated bnlnnce 

jj Bonds pnyahle 
sheets docs not exceed I iii Others -
ncquisition cost 

(3)0thers 80,042 80,046 (4) 

Subtot?.l RO,S95 82,817 (1,921) 

Totnl 152.562 86,361 66,200 
" Note. Because IllS recogmzed that these do 1101 have mnrket v,tlues and thnl the mmkct vnlucs arc extreme!) difficult to 

dctennine, unlisted equity securities (Consolidation ¥11,23'1million• • is not included in the chnrt nbovc 

3. Other securities sold 
for the •ear ended March 31, 2011 (Amotml unit: Millions ofven) 

Type Amount of sale TotAl gnin on sale Totnlloss on sale 

S10ck 15,717 5,690 

For the ·ear ended Mnrch 3 1, 2012 (Amount unit: Millions ofven) 
Type Amount ofsnle ToHll gain on sale Totnl loss on s:lle 

Stock 3,9R6 137 R9 

4 Jmpnirmcnt of investment securities 
For the year ended March 31, 20 II, the Companies recognized nn impairment of~\368 million on 
investment securities (other securities). For the year ended March 31, 2012, the Companies recognized an 
impairment of¥509 million on investment securities (mhcr securil'ies). 
Further, regarding impairment treatment, for securhies for which market value at the end of the period had 
dropped markedly in comparison to ncquishion cost, impairment treatment was undertaken lOr the mnount 
recognized as required in light nfthe possibility of rccovcty. 
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(Derivatives) 

MarkeL vnluc oftrnns<1ctiom 

For the yem· ended Mm·clt 3!. 2011 unci the year ended March 31. 2012 

1\o signilicanl items to be reported. 
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(Stock Ontions) 

For the year ended MD reb 3 I, 2011 

I. l)('n]s !llld scnk of the Sh)ck option grmHcd and clwngcs in the scale 

{ 1) Details of the stock option grnnted 
------------~--------------------. KDDI Corpomuon 

Cntcgnry and number of 
gramecs 

M~:mb~rs of1he 8onal 
Vice Prcsidems 
E~etutivc Directors 
Emp!orccs 
Directors of wholly 
owncd 5Ubsidinrics 
Type :md number of stock 
••rallied 
Diltc ofgmnt 

Vesting conditions 

August2007 
(1'1' S10ck 0 11inn 

8 

" 25 
2,794 

Common stock 
5,008 

Augn~t 10, 2ll07 

iO 

August :!OOf: 
7'11 Stock 0 11ion 

& 
18 

" 2,RIJ(i 

Common stock 
5,106 

Augu~l 8, 2008 
1) The gmnlee nf stock options must be, nt 1hc time 

of cxcrcist of opfl()llS, n director, vice president, 
executive director. senior advisor, nnditor or 
employee of the Comp!lll)' nod/or ns 
sutmdiane.s However, 1\'hen there arc 
~pprnprinte grounds, such as resignation due 10 
comp1e1iua of 1cnn of office or renching the ~ge 
ofrellremcnl, it will be permitted for the gr01ntce 
to e;:l'rci$e th..,se options wilhin six momhs ITom 
!he S!Orl of !he npp11cable_period or resignntion 
or retirement, whichever is 1mer, !lTOYid~:tl the 
exercise p~riod is not exceeded. 

2) In the eYent of the tlemh of o sw~k option 
gramce, his or her heirs may, withm six months 
from the dpte of deat11 (until the ~xpmltion oflhe 
cxcrci.~e period), exercise the aptions for up to 
the ma~imum nmnller of shares of swck 
avail;"Jllle 01s oflh~ lime of deal h. 

3) In spectal e~ses where it IS pem)i!!cd by the 
Comp.1ny's Stock Option Commi\l<":e, the grnntce 
of 5tock opuons may e.'\ercise !heir optirms under 
eonditmns different from those described in 1) 
nnd 2} 

<I) 01her conditions ore set fonh in the contrnct 
concerning the grant of suhscriplion w:mants 
mod~ between the Company nnd the grnntce of 
swck O)llious, based 011 the resolution of thc 

Augu;;t ::!009 
8~' Sh)ck 0 ltion 

Common stod 
5,189 

Angus! 10,2009 

7 
18 
32 

2,951 

1) The grnntet:: of stock optiom 111us1 be, nt the 
time of cxercis~.: of opt1ons, n director, Yice 
president, ~xecutivc director, senior 
~dvi~m·, auditor or empltl}•ec of the 
Company :mdlor ils subsidinries. l·Juw~vcr, 
when there are appropriate gTUunds, such OIS 

resignntion duc lo complclion of term of 
office c1r renclun£ the nge nf rc1ircment, it 
will be pcrmill~.:cl fm !he gmnt~e to e.~ereise 
these options wi1hin si.~ months from !he 
s1arl of the npplicnb1e.1l<!riod or resign01tion 
or rctiremcm, whichever is l:uer, provided 
!he ex~rcisc penod is not excL'<:ded. 

2) In the C\•cnt of the death of n stnck oplion 
£m111ee, his 01 he1 h~trs mny, withm six 
monlhs from the dnte of d~nth {until the 
expiratton of the exercise perind), exercise 
the options for up tO !he maximum number 
o(' shares or stuck available as of the lime 
of dea1h 

3) ln special cnses where 11 is pcm1i\tcd by the 
Company's Swck Optmn Cammiuee. the 
gmntec of stock OJltions 11111>' c~en:ise their 
options under condition~ diiTerent from 
those described tn l) ~nd 2) 

r-----------------e=:c-i----~';".ne~~~f~~fpe;'O'o''"''''C-._,~~c---~-----------c----coccco-----------i 
From August 10, 20!17 AugustS, 2008 August 10,2009 

Vestin£ pcrmd To Setllemhcr 30,2009 September 30,2010 Scntembcr 30,2011 
From October I, 2009 October l, 2010 October 1, ::!011 
To September 30, 2011 Sc >!ember 30. 2012 Scntelllb~r 30. 2013 Exercise pcriori 
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Cmnpm1y nnml! DMX Tcchnuloglcs Gmup LimiwU 

Ocwbct 2003 ,\pri1201l8 NuvcnJhCI 2008 
Stud 011ion Stock Onuon Stock 0 }lion 

Cmcgory :md numbl!r o! grantees 
5 " " Member.~ of the Bonnl 

Em Jlo ·ccs " 11:3 57_ 

Type and number nf ~toe); ,!!nlntcd 
Common Mock (\nnmon stnc~ Common stocJ.. 

lll220.000 18.000,000 20,000 000 

Dmc of gram October:>, 20U3 Apnl25, 2008 Nov.:mher 28, 2008 

I) Ba5cd on the condilion of hcmg a direc101 or employee of DMX Technologr Gro11p Limited or 
Vc~ting comlitions 11s group, nghts or 50% life \'CSI<:d one year and h\'O ycnrs respectively nHcr the date of grant. 

2) 01hcr conditions nrc pumumt 10 !he stock iiCC]Ui~il1on rights regulntions of DMX Technologies 
GruupLimiu:d 

Vc~ttng p.:-rind From There nrc no rcguln1ions co1wrrning vrstina periods 
To 

b:ercisc period 
From Octoher2, 2004 April24, :!OO'l Novemlm 27, 2009 
To Mav?.6 2013 AUril26, 2018 November 28, 2018 

Note: Stock optlmls have been converled mlo eqmvalem numbers of ~hnrc.~ and presenled nccordmgl~·· 

Compnny nome 

Cn1Cg01)' nntJ number of gmntee.~ 

M~mbers of the Bonrd 
Employees 
Sh:m:ho!d~rs 

Type and number of stock gHtnted 

Dnte of grnnt 

Ve;ung conditions 

Vesting [X!riod 

l:xe1ci~c period 

From 
To 

Wire l'llld Wirelcs~ Co., Lld. 

December 2010 
1 ~ Stock 0 ltion 

Common stock 
2.200 

December I, 20 !0 

20 

( l) ln1hc ewlllthntthe party to whom new slmre snbs~riptiun riyhts lwvc- been :11located 
(he1cnmftcr, "Grnn1ec of New SIH\11.! St1bscriplion Rights'') is a dit'ector or employee ofP~rt)' 
A, smd pnny must also hold a [XlSltion as director, auditor or employee ofPor1y A or its 
subsidiary althc time 1hcse rights arc e,.ercised. How;:;vcr, this restriction is lifted when th~re 
are approprmle grounds, such as rcsignauon due to complclion of1erm of ofnce or reaching the 
age of n::tiremelll, upon approval by the 13oard ofD1rcetors of Party A. 

(2) In the event ofJ>:uw B's de;uh m the period during wh1ch !he.~e new share atC]uisition rights 
may be c:o;ercised, hi:; or her hdrs mny not cxcrcbe these new share subscription rights. 
Hm\evcr, 1111~ rcstnction is lifted tf the heirs hnvc rcccivcdl,oard ofDircctnrs approval in 
;~dvance of their allemptto e,.,.erdsc new shnre subscripliontights. 

(3) Thesl! new shnre subscription riglm may nnt be 1ransferrcd, pledged or otherwtse disposed of. 

(4) Condilions for applymgwx exemptton m~nsures Ullder Artide 29-2 of the /lei 011 Special 
\1c11Sures Cnncerning Ta.~mionto lh!w slmtc ~uhscdption rights rec.::iv~d ore ~s follows. 

(i) The Inial ammmt paid in exchnnge fnr the cxercise of' new ~hare suhscnplion ngh1s may nol 
cxc~cd \'·12 million Outing illllli!·)·Cnr ])Criod. 

(ii) ShMe-~ ncquired in exch~n!!c fM I he exertise 11f new slmre subscription r1ghts shnll he n:corded 
\·ill P:my A in the 1rnnsfer accouml.:Ugcr !the tmnsfer ncemmt ledger legally prescribed !'or the 
lmn~fcr of bonds, shares, e1c.; the snm\l ~pplies below) of the finnnci~l inmumcnts business 
opcrntor ~pecified h~· Pany A ur the lcgallr prescuhcd fimmrinl instilutiun (hereinafter. 
''Sp~cificd FinancJalln.mumenls !3usilK'l;~ Opl·rawr''), or such n.'Ulrding ~·hnll be recci\'ed or 
held intrus1 atth~ sale~ u!Tkc ur husinc~~ uffi~l! of1hc Sp~cificd Fillnncinl !u~t1umcnts 
J3u~iness Oper3tor or sinnlaror the shares slmll he held intrust 

There llr~ 110 regnlatimls CllllC<:rning vesting ]lcriods. 

])ee.::mhcr I, 20 II 
Ocwbcr29,2019 

Note· Stock options have been converted into cC]Ui\·alenl numhers of slwres and prcscn1cd accllrdingl;... 
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(2) Scale of!>locl; nptions nml changes in the scale 
The following. lists the nmnllcr or shnrcs cnlcu1ntcd lbr the number of stock opllons that e:-.:istcd in th(;' year ended 
Mnrch31.2012 

I) N um 1cr ol stock o lllllns 

Company name ' KDDI Corporlltton I 
I t\ugmt 2007 August 2008 August 2009 

6'11 Stnck 0 1tion t~ Stock 0 11iml 8'11 Stock Omion 
Before vested 

Beginning of period 5,11\6 
Granted -
Forfeited 19 
Vested 5,12i 
Unvcsted -

A Her VCStl!d 
Beginning of period 4.558 4,805 
Vested 5,127 
Exercised 2 94 
Expired 4,558 145 173 
Exercisable 4,658 4,860 

Compnny nnmc DMX Technologies Group Limited 

October 2()03 April 2008 November 2008 
Stock Opt1on Stock Option Stock Option 

Before vested 
Beginning of period 
Grnntcd 
Forfeited 
Vested 
Unvcstcd -

A flcr vested 
Beginning of period ],305,544 3,906,85& 16,930,000 
Vested -
Exercised 10,000 1,710,000 
Expired -
Excrcisi!blc 3,305,544 3,896,858 15,220,000 

Compm1y m1mc Wire m1d Wu·e!css Co .• Ltd. 

December 2010 
1'1 Stock Option 

13efore vested 
Beginning of period 1.402 
Gwmed 
Forfeitl.'d 4S 
Vested 
Unvcsted 1,357 

/\ncr vested 
Begitming ofperiu<l 
Vested 
Exercised 
Expired 
Exercisable 
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2) Unit Yoluc -- -----· -------·--·-------·---·--·----------------~----- .... ··--
Comp:my IHimc KDOI CorpOriliiOil 

August 2007 Aup,t1st200R AIU!.IlS.I 2009 
61

h Stock 0 Jtion 7th Stock Omion Sth Siock Ontion 
f.:'<lercisc price w:79.ooo ~{M9,000 ¥·539,000 
/wr.ragc s.hme price 

N4Sl.500 ¥529.500 
nl exen.:Jse 
Fair vnluc unit price 

Y./00,549 ¥106,718 ~~I 1,281 
(Date ofJ:!rant) 

SOD 0.3150 SOD 0.3150 

SUD 0.7900 SOD 0.2500 SGD 0.0900 

Company name Wire and Wireless Co., Ltd. 
December 2010 
111 Stock Option 

Exercise price 24.000 
A vcrnge share price 
<~t cJ.:crcisc 
Fair value unit price 
(Dote ofgnmt) 

2. Method of estimating rensonable price for share options 
Consolidntcd subsidiary Wire & Wireless Co., Ltd., is an unlisted company. and consequently the 
reasonable price of the December 201 I No. I share options of Wire & Wireless is calculated by estimating 
tile imrinsic value. The slack valumion method thnt is the basis ofthis intrinsic value estimate is a method in 
which decisions are made with reference to the price calculated in accordance with the discounted cash flow 
method. The total intrinsic value at the end of the consolidated fiscal year, with calculations bused on the 
intrinsic value oft he share options, is ¥0. 

J. Method of estimating number of options vested 
The number or options vested was cnlculatcd by cstimoting the number of expirations due to unvcstcd 
options, ba~ed on the retirement rate in the year ended March 31.2012. 

'l. Amount and cJm;siJication of expenses 
( A mount tm1t: ' f Jons l)J vcn 

Year ended Murch 31, Year ended Mard1 3 I, 

2011 2012 

Opcr:lling loss fmmlclecmumunieiltiuns 
I3usiness expeuses 156 51 
J\dministrative c.'\pcns.c!> 109 41 

Others 105 33 

Total 371 126 

Operating loss fi·om incidental business 31 5 

Tollll 31 5 

Amount of expenses 402 131 

5. Amount recorded as income Jl·omtbe nullification of rights following non-exercise 
(Amount unit: Millions of yen) 

Year endetl March 31, Yec1r ended Murch 31. 

2011 2012 

Gain on rcvcrsnl of subscription rights to slwrcs 450 493 
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(Business Combination) 
f-or the yenr ended Mnrch 31. 2012 
Business Combinntion due to acquisition 

I. Ovcn•icw of business combinntion 

( 1) Name of acquired company 

(2) Business activities of acquired company 

(3) Main reason for the business eombinntion 

(4) D11te of business combination 

(5) Legal fomt of business combination 

(6) Name ofeompany after business combination 

(7)% of voting rights ncquircd 

(8) Main factors in de\ermination ofacquirer 

\VcbMnncy Corpnrntion 

lssunncc nnd sale of!.crvcr-manngcd clcctmnic muncy 

T11rgcting the realization of multiple uses under the JM strah:gy 
(Muhi-Usc, Mu!ti-Ne\W(Il'k, Muhi-Deviec), the Company 
acquired shnrcs ofWcbMoncy nnd mnde it n consolidated 
subsidinry in order to enhance the settlement platfbnn. 

July 19,2011 (Dmc ofcummcncemclll ofTOB sc11lcmcnt) 

Acquisition of shares 

Wch:-vfoncy Corporation 

97.2% 

Because the type of considermion was cash, the Company, which 
provided the cash. wns cktcnnincd to be the <~Cquircr. 

2. Period for which the acquired company's results are included in the consolidated statements orincome under 
review 

.July I, 20 II, was deemed to be the acquisition dale, and accordingly resulls !Or the period from .July I, 201 I, 
to March 31,2012, were included. 

3. Acquired company acquisition cost: amount and breakdown 

Consideration for acquisition ¥19,103M 

Costs directly incunt:d for acq\Jisition ¥24&M 

Acquisition cost ¥19,352t\'l 

4. Amount of good\vill recognized, basis for recognition of goodwill. method and period fOr umortiz<ltion of 
goodwill 

(I) Amount of goodwill 

(2) Basis lbr recognition of goodwill 

(3) Method and period for amortization of goodwill 

\116,344M 

Additional future cami11gs capacity e;.,:pected us a result offmure 
opcrntional development by the <Jcquired company. 

Strnight-!ine amortization over <1 p\!nod of 13 years 

5. Amounts and breakdown tOr assets acquired and liabilities assumed in the business combination 

Noncurrent assets ¥3,~(JIM 

C\llTCJll HSSCIS Ml7.901M 

Totnl nsse\s ¥21,302M 

Current liabilities ¥18,208M 

Totnllinbilities ·Y,l8,20SM 

6. Approximate amount of the effect on the consolidated stmements of income for the fiscal year assuming that 
the business combination had been completed at the beginning ofthc J1scal yenr. 
Tbl~ approximate amount of the cJTcct has hccn omined because it is not material. 
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(/\sse! Retirement Obligations) 
For the yc:ll' ended Mnrch 31. 2011 and the yc11r ended March 31. 2012 

No signi(icant items 10 he reponed. 

(Estnte Lenses) 
For the year ended March 31.2011 and !he ycilr ended Murch 31,2012 

No significnnt items to he J·cpor!cd. 

-55 -



(Per Shttrc lnl(mna1ion. el(.;.) 

[Per sh:m.~ infimncllionJ 

Ncl assets per share 

Net income per slum• 
Diluted net income per shnre 

Ycnr ended Mm·th 3 I, 2011 
----------

,Y495,386.23 

.\~5&, Jtl9. 7H 

Not given ns the Compnny has 
no potential stocks with dilution 
clfeel 

Note: The following shows \he bnsis ofcnkulatmg net income per share. 
-

Ycnr ended March 31,201 J 

Net income per shnrc 

Net income for the fiscal ye<~r 'i·255.122M 

-Mo~ltlnry vn1ue not related to common 
stockholders 

Net income relntcd to common slack 'l'·25:'i.I22M 

Numbc:r of weighted nvcntge common shares 
4.387,331 

outstantling during the fiscal venr (shares) 

Diluted Net Income per Shnre 

Adjustmem of net income for the fiscal year -
Amortization of bond premium (nftcr deduction of -em amoum eanivalent to tax)"' 

I ncreasc in number of shares of common stock 

(subscnplion wmnnls) 

(Convertible hand-type bonds wi!h subscription 
rights to shares) 

Three types ofsubso.::ription 
wmTant 
·August 2007. 6th Slack Option 

Overview of poteminl stock not included in (4.558 subscription wammts) 
c;tlculation of diluted net income per share because ·Attgust 2008, 7th Stock Option 
the :.tack have lU) dilution en'ect {4.805 subscriptton wammts) 

·August 2009, 8th Stock Option 
(5.146 sub.~cription wammts) 

Year cnd.:'d March 31. 2012 
I----------

.Y539,206.73 

\l58,115.9S 
¥56,668.91 

Year ended Mnrch 3 I, 2012 

v.2JS.604M 

¥238,604M 

4,105,665 

(.Y.49M) 

(~~9M) 

103,967 

37 

103,930 

One type of subscription 
warnml 
·August 2008, 71h Stock Option 
(4,658 subscription W<trrnllls) 

This is the ammmt of amortization lOr the lisen! year {aflcr Ueducting. an amount equivalent to tax) of the premium resulting 

from the issuunce of the bonds at un amount higher than the iilce amount 

(Changes in Accounting Policies) 
From the year cnd~.::d March 31. 2012, we have applied the ·'Accounting Stnndnrd !Or Enrning Per Share'' 
(Ac~.:ounting Standards Board of Japan fASB.l] Statement No.2 of June 30, 2010), the "Guidance on Accounting 
Stmulard li.H- Enrning Per Share" (ASBJ Guidance No.4 of June 30, 20 I 0). ;md the ·'Pructicnl Solution on 
Accounting. Ji.)r Earnings Per Shme'' (/\SI3J P11T No.9 of June 30, 2010). 
To cnlculatc diluted net income per share, we have changed the method to include potential services alTered by 
!he employees intbc lbir valuntion or stock options ofpnymcnt when cxcrcisi11Q.Ihc right regarding stock options 
who:it: rights arc sccun:::d a Her (.;crtain period of employment. 
If this accounting stnndnrd, etc., had not been <~pplicd, there would be no impuct on the calculation of net assets 
per share, ncl income per share. and diluted net income per shore in the previous consolidated liscal ycm . 
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(Signilicant Subsequent Event) 

(Notice Concerning Share Split and Adoption of Share-Trading·U11i1 Sy:;tcm) 

The Company resolved m !he meeting of1hc Bonrd of Directors held on April 25. 2012 concerning :;hare splil 
and adoption ofslmrc-trading-unit system. The details arc as follmvs. 

l. Purpose of'Shme Split, Adoption ofShare-Tr<lding-Unit System. and Partiul Ch<1ng.es to Articles of 
Jncorporntion 
Taking into eonsidcrmion the intent of the "Aclion Plnn!Or Consolidating Twding Units'' th<lt wns announced 
by all dome:;tic stock exchanges oi'Japan in November 2007. the Company will conduct a I :JOO share split 
and adopt a share-trading-unit :;ystem to contribute townrds improving the convenience and liquidity of the 
securities markctthatthe Com puny's stock is listed. Please nolc th1.1t the number or investment units will not 
actually change following the implementation ol'the share split and the adoption of the share-trading-unit 
system. 

2. Share Split 
(I) Method of share split 

The share split shall have a record date of Sunday, September 30. 2012 (because this date foils on a 
holiday, lbr all practical purposes the date in substance is Friday, September 28, 2012) and shall involve 
the splilting of common shares held by shareholders whose names appear or arlo! recorded in the latest 
Registry of Shareholders on the record daw at n mtio of I: I 00. 

(2) NLtmber of increase in shares by share split 
Number ofinereasc in shares by share splil shall be 99 times the !ina I total number of issued shares on 
Sunday, September 30, 2012. The numbers of shares prcsen!ed below arc bnscd on the tot<~ I number of 
issued shares on Wednesday, April 25, 2012. 

1) Total number of issued shares before share split 
2) Number of increase in sluu·es by shore split 
3) Totnl number of issued shares after share split 
4) Total number of outhol'ized shores nllcr shnrc split 

(3) Schecl\lle of shore split 

4.484.818 shares 
443,996,982 shares 
4,18.'181 ,800 shares 
700.000,000 slmres 

1) Public notice date of the record date Friday, September 14. 2012 
2) Record date Sunday, September 30,2012 

*'For all practical purposes the record dote in substnnce is Friday. Scp1ember 28,2012. 
3) EJ'ICctive date Monday, October 1, 2012 

3. Adoption of Share-Trading-Unit System 
(I) Number ofshures in newly established share·trading unit 

The adoption of the share-trading-unit system shall wkc enect on the effective date stated in "2. Shore 
Split'' above nnd the number of shares to constitute a shilre-tr<.lding unit shall he I 00 shares. 

(2) Schedule for eswblishment of the new system 
Effective date Monday, October I, 2012 
Note: Effective September 26,2012. the share-trading unit J(Jr the Company's shares shall be changed 

to I 00 shares on the securities exchange. 

4. Others 
Per share infOrmation based on the assumption that this stock split bad been implemented at the beginning t1f 

the previous period is presented as filllows !Or the previous consolidation fiscnl year and the consolidoled 
lhcnl yenr under review. 

Toto] net assets per shme 
J\~ofMarch31,20Jl 

As of March 31, 2012 
Net income per share 

A:. ofMarch 31,2011 
As of Murch 31,2012 

Dilurcd net income per share 
As of' March 31 1 2011 
AsofMarch31,2012 

¥<1,953.86 
¥5,392.07 

¥581.50 
¥581.16 

¥566.69 
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5. Financial Statements 

(I) Balance Sheeto 

Assets 
Noncurrent assets 

Nmlconcm ·.llsse't!HC'leCt11l11lll!lliCniions bttsi;tess 
Pr~perty, plnnt :md equipment 

r-.·11'1thincr)• .. 
Accumulated dcprccintion 

·. M~'chinery, net'· 
Attlenna facilities 

: Act\lill_l\lntcd d~precintibn : 
Antenna facilities, net 

Teimitlal: faCilitieS 
Accmnulntcd dcpl'ccintion 
Tcnltinai fa~i!iticS, ne:l : · 

Locnl line f;~cilities 
Ai:C~mi'tJiatc4.-<iePr~Cii!liQJI 
Local line fncilitics, net 

.Lotig-j{smllCC 1in~ lllci_litiCs 
Accumtllatcd depreciation 

Long-~fiS!nnPe line fnciliiii:s,)lCI ·. 
Engineering lilcilities 
· · AccumiJiatCd dcpl~_Ci~iiQJl~-. · · .. 

Enginc_e~ingfncililies, net 
Stibnlllri!l~ line [.1~ili!!es. 

Accumuhtled deprccinlion 
: ,·. < St.lbilliirifl·~_")ii.iC f.ieiiitiClS,lla 

Buildings 
'A~~umulilted dCpre.Ciillia·J~ .. ~. 
Buildings. net 

··Sin1Ctt!T~S 
ACCIIlllUintcd dcprecintion 
Sliuc'tur.e.S_.' net..;> ''·· .. 

Machinary and equipmcm 
.. Acclllnulmed d~PrecintiL)J}" 

Mnchinmy nnd cquipmcm, ncl 
Vcliicl~s·· · ., · -

Accunmlntcd dcprccintion . ' . ' ., 
Vehicles, ·Jlel · 

Tools, furniture and li:-;turcs 

',Acc)J.!lliiiatc<i c)cprcciitiioiJ 
Tools, furniturcs nml fi:-;tures. m:t 

Lmid.' 

Lease <~sscts 
Accumulmed {icpreCia!iOn.· 
Lease assets, nl..'t 

C01lslruction·.in prOgr~ss·, · 
Total property. plnllland equipment 

.,)',,:' 

As ofMnrch J I, 2011 

'\ 

.,·:: 

, 2,S9l,J94 

(1,983,895) 
:608,498 

584,749 

· m6,lis6 1 ' 
347,863 

)2,548' 
(9,461) 

3,086' 

182.499 
(i23,050) 

5&,849 

'1"0~,3.~9 
(93,627) 

61,319 

l3l~n7) 
25.341 

1<.
1$7,'041 ·. 
(46,747) 

402,291 

',. i(l97,9l7) 
204,363 

'':, 76,90,7; '· 
(45,099) 

'' '31,807 

11,654 
', ·{11)006)' 

(Amount unit: Millions of yen) 

As of March 3 L 2012 

',' 

2,69.1,628 
(2, 131, 133) 

562:495 
613,706 

·. (21i,s68). 
342,137 
--H,HJ 

(8,297) 

2,824' 
191,&84 

(130,713)' 
61,171 
JOi,0~8. 

(95,773) 

61,479 

:-(37.i9Sl 
23,&83 
5·4,328 

(47,13&) 

.7.,'190: 
406,580 

(2l0,573l 
196.007 

'"•)8;068 
(47,704) 

11,635 
(1!:34!). 

654 293 
·. , .; ;,,,-. .,.,.,...,.,-., .,--,-,~,;~b:;:s~;,.~.,.,.,-,--.,-.,-,-.-.. -.""J"":o~s':.4~--

(550l (6941 
;503. 360 

75,721 79,21~ 
(51.912) . (S'7,6GO) 

23,809 21,556 

239,990 . 246,94.2, . 

4,829 4,829 
(2,623) (3;833) 

2,206 9% 
7.1;.097.. 126',237' 

1,638,018 1,627.746 
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lnlnngiblc nsscts 
Righi of using submnrinc line Jilcilitics 
Right of using facilities 
So!lwnn:: 

·.GOodwill 
Pmcnt right 

· JAfi~CIJOid rig hi. 
Olher intnngible nsscls 
Toml)ntnJ}g\biC,fiSset:;_ 

Total noncurrcm assets-tclccomnnmicmions business 
JnCidcntili b'usiJ.l.C.ss: fa~il itiCS' 

Properly, plaLll cmd equipment 
· ·. JlroJJerty; Pi~ilt'.Und. e<Jt.lh>JJJ~nt · ;',. 

Accumulated depreciation 
Property·, ·piai1i.niJd,ctj,iiPi~·;e,lt, il~;t.; 

Tolal properly, plant mnl equipment 
' hn.ongib.le ass!! tit.. '·.;, ". 

Total intangible nssct.<; 
TotO! 'iti'lnC\Jrretii a~scu;,!ncidcrit:ll blJsiiJ.is?· 

lnvesuncnts and other assets 
Invcsh~JcJ)I .sc.eurit!cs 
Stocks of subsidiaries find nfiiliatcs 
Investments ·in·~aiiit}11 ; 
Investments in capital of subsidiaries and affiliates 
LO)lg-~~,:1\i' l,oimS. rcce·b,abk .' · . . · . 
Long-term loans receivabh: from subsidiaries and affihatcs 
Long-ieritl pre'paid·.eipei)s"eS. · · · · 
Deferred tax assets 
Oihcr in'Vc~.t~JJCni fl~·d .Oi!tef asSets.:·. 
Allowance for dcubtfulaccounts 

·. ·Totnl ·lnyc~tmcnts ?n~ 'oihenls~~ts· ." · 
Total nm1cun·cnt nssets 

.·. CtuJe;lt.'3SsetS· .. 

Ci!sh and deposits 
· ·Note~ l·Cce.iv.abl~-trtl~~·. ·: 

Accounts rcccivablc·inlde 
Acc~mit.s receivilble:._o.ther~ :· 
Income lnxcs rcccivnble 
Short-tcnit i.nVc!-itmcilr seCurities 
Stlpplics 
Prepaid expense:; 
Deferred tax nssets 

·''' 

Short-term loans .receivn\)l~ t'o' ~!JbsidlnricS.;mr_f:tffiliaics 
Othe1 ClliTl!JJI assets 
AllOW<)IICC (or i:loubtftll a.c,CO\liJIS 

Totnl cun-ent nssets 
Total ns.sets 
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(i\mounllmit· Mill inn~ ufycn) 

AsofMilrch31.2011 As of March )I. 2012 

11,543 4.949 
g,988 10,457 

l90,SI9 173,835 
12,182 7,752 

I I 
1,420. 1,426. 
2,3.-JS 2,297 

. 220,304 200,720 
l.S58,323 1,828,.167 

.·14,700 25,·102 
(9,3 16) (10,180) 
5,384' )4,921 
5,384 14,921 

7.076 10,629 
12,461 25;551 

72,948 82,939 
524,429 590,0~0 

1,025 '4.34 
1,658 5.659 
. 2JO .208 

68,462 44,270 
81,447 90,208 

123,832 99,064 
41,56Q'· 40;576 
(7,765) (8,772) 

'907,810 ·. 945,210'' 
2,799,229 

112,633 55,257 
29 30 

527,560 707.175 
'26,661 '39,6?7 
32,691 

. ')5;000 80,000 
54,100 61,018 

11,060 12;253 
54,703 50,986 
3.0,643 :56,07] 

3,343 3.454 
(12,693) (13,'266) 

865,735 1,052,(162 
3,644,330 3,851,891 



Liabilities 
Noncnrrelll linbilities 

· Boml!qi<~yablc 
Convertible bond-type bonds with SIJbscription rights lli shnn::s 
Long-tcnn lt'l~~lS pnynhlc. 
Lease obligations 

· .. Provisio11 for re'ti[~Jli'tm. beJ1eri1s 
Provision for poim cnrd certificntes 

· · Proyislo~Jor;,\vaif,inti~s--io-r:~-~~,piC'te~ ColJstructiOJl-, 
Asset retirement obligations 

, -Qili~r "mi:n'.Ct!irC~! 1ia1iili.~~~·::. :~ · · 
Total noncurrent liabilities 

.":qitTcil{)i~~iJ!fi_~ft::: .. ~·, ,._. ""·:: ,' 
Current ponion ofnoncmrentlinbilities 
A~c~tiJlt~ pgy-~bie~lnl(Je·>~· · - · · .... 
Short-lenll loans payable 

· · ·Lcase:o.~)iSilt_iO~'lS ·.:-;· ~;::·:·. 
Accounts payable-other 
-:~~!!ru·c.d)~x.·Jl~li:~c;s :·-!>. ·' 
Income raxes payable 

,._. AuVhJ)'ecs~~eceNe.u,_; · ... · 
Deposits received 
!~foViSi9n-f~f.~pi)!isd: · ·. ;~ ·.· 
Provision for direewrs' bonuses 
A?_s·e, )-¢t(r~:nr~;_l{q.bf\S~t icinS·-' t: :; _:. · 
Provision for loss _on the. Great Ens! Japan Earthquake 

.'f9!~T.C\ln:c:nhl@)i_ljii.~.:> \ ~.· · 
Totallinhililies 

N:ct:ft.s.S~is~·:.- _;; '? ·-·: · 
Shnreholders' equity 

· Cnpi\aJ_~lo~k -r>.·,:< ":_:; ~~.· 
Capitnl surplus 

:-LCJiiii.~;,j)ital;S\l:i-Piu·s· ... 
Other capital S\lllllus 

··:h~uiJ'c_api~~f.suTj)J;iieS';_ >· ~ 
Retained enrnings 
. · l:C·g~het'aln~d.·e~ril·f~g~··. 

Other retained earnings 
.,, · Rt'<.serve::·r6i: nd~;uicC.d 'dCp.recintiol.l ofntmcumim .us sets 

Reserve Jbr spccinl depreciation 
:'·0~-i~~.r'nl;;:es.CiV(-'': t • 

Rctuin!!d cnmings brought forward 
Tq1~1 ie.iflinc~l-~rt!l;ingS:·; , · 

Treasury stock 
Totlil shan:JiOiclcr.s;.~q\,!tS' ' {; 
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(Amotnlt tJnit: Millions orven) 

Asof'March31,201l 

4 1•1.978 

407,31 I 
1,046_ 

15,697 
83,446 

3,732: 
1,955 

'3.5.907 
964,075 

125,574 
: S3,8l.J . 
46,222 

1,270 
23:>.~82 

5,377 
143 

67,539 . 
19,238 

_'I 5,509 . 
86 

J,io6. 
\6,270 

587,430 -._ ' 

1.551.512 

305,1576, 
61,415 

367,091. 

·11,752 

$19 
228 

I ;381 .Q3.3 
285.467 

1,679,061 
{125,244) 

2.062, 760 

As of March 31.2012 

.,., 

349.991 
?:00.916 
297,517 

206 
t5,571 · 
89,677 
.2,S6Q .' 
1,865 

;31,652 ;. 
991,967 

174,791 
· ,,s;srio' 

56,393 
. 83.9 

2~~.5~7 . 
::5,81:7 
140,858 

~~:a2r 
17,200 
,]~,651 

135 
-,;.-,· :--:-~t~:-&~_s,:.-}: 

1,992 
,, • , ·, ·'' 79S:076'i 

1,787,043 

-'395.:6:7:6 
61,427 

621,', 

1,080 
1,570,933 .· 

280,815 
.. 1.865210 

(346, 1631 
. 2,028,002 ' -, 



Vahuttion and translation-acljustmcntS. 
Vnhmlttlll dif!Crcncc on <lvailablc~for·salc securities 
T~ltal wlhtntion nnd trnnsllllio11 adjustmcnls 

Subsniption rights to shares 
Tot.altlct asscls 

Totnllinbilitics and net nssets 

~ 61 ~ 

~\s orMnrch 31.2011 

28,647 
28,647 . 

\,410 
2,092,818 
3,644,330 

(Amnun1\J11i1: Milhons ofvcn) 

As ofl\·larch 3!. 2012 

3:1.807 
35.807 

1.037 
2,064,847 
3,H51,89! 



(2) Statements of lncomc 

Opcmting income nnd loss from telecnninnmic!itim_lS _ 
Operating revenue 

Totnl operating revenue 
Opernting expenses 

Business expenses 
Opcmting expenses 
[c'JJcilitie-s ·nuLiJitcnm)cc Ckp'cilse~ 

. Common expenses 
Admlnistrativc:cxpenscs. 
Experiment rmcl rescnrch expenses 
Dcprctimion . · 
Noncurrent nssets retirement cost 
Commuilic:nio'n facility lCc 
Taxes nnd dues 
T~1\ul opcsalinn CxiJc\1ses 

Net operming income from telecommunication _ 
· Opcrahng·i,J.con.le nml lo'ss ·JTOln inCidC~J_(nl ~uSi1lcSs 

Opcrnting. revenue 
OjJerl)tiillfexiJenses: 
Net operating Joss fi·om incidemn! business 

Opci-'nlin& 11~eoj11e · · ' ' 
Non-opcrnting income 
<1mcrest'inconle · ' 

I merest on securities 
'nividcnds iiJcon!c.. 
Miscclhllll."tms income 
Tbia! non-ojicriliil_l·~.iilCOJ_lH! 

Non·OJlCr<Jting expenses 
l1iterest exp~_nsis 
Interest on bonds 
~isccllnneous.CXpcnscS' 
1'otnl non-opcrnting expenses 

Or<limiry Income · 
Extrn_or~linmy income 

" ·:' 

G<~in on S!llcs of no)JcllrrcJJt' asse'-t~·. ,. 
Gain on sales ofinvestmcnl securities 

·-. ,, 

(Amoum tulll. Mi!lwns llfven) 

Ycnr ended Mnreh 3 J, 20 II Yem ended Morell 31,2012 

! ! 
'"· 

.. -., 
,, ,. 

2.3?t432 

,;13:so6 

107 

28S,9~2'-:: 
2,234 

,. 67;620: 

9,277 
·._.4(}3;696 

21,867 

388,0,35 
37,622 

. '!;793.198 

578.233 

595,968 
43 

288,280. 
2,617 

67)81· 
8,080 

368.569 
15.369 

37.4,044 
39,827 

1.760,183 
518.469 

767,31~ 994,883 
917;274. 1;080,912 

,_-],619 :1,7?,0 .. 
I II 170 

3,9,64 . 9,7Q2 
6,353 8.010 

.. i- •• ' -; 7;314 '6 .• 6~6' 
6.005 6,374 

' .... :3,7Ul ·· 
17,390 

. ''. 422,929 

1~313 

. ·4,976 
17,608 

434,575 . 

111 
137 

G11in on snles of subsidiaries ai1d ri_ffililite~' S(oc~, 190 
Gnin on sales ofsubsithnries nml affili<~tcs' stocks 364 123 

G11in 011 revcrs.al ofsulJscrin'liOit rJghi$w,~J;nrC~·: :'450 . 493 
G11m on swck c,;changc 4.909 
Dividends due. to liqul~_i1iion Or silent rliJr(nerS)Jij) cni1fract 6.976 

Gnin on Provision Jbr Joss on the Grc~t Ens! .lll)Jnn Enrthqun.ke·''-.,-~~:--:---:;-:;-;-;C--:-------:-:~"·o;"c;I~4,-
Totnl·c,-.:tmordJnnry incoi11C -2,318 19,627 



(Amount unit: Millions ofyc:n) 

Y car enclc:cl M:1rch 3 J. 20 I I Year ended March 31. 2012 

Extmordinary loss 
Loss 011 saks ofJlmlcmTcnt assets 
lmpnimlcntlo-ss . , 5J;.S65 
Loss on rel!rement ofnoncuncnt assets 31 ,05<1 
Loss on vnluntlon of investme-nt securities 308 

Loss on sales of stocks ofsuhsidi:nics and affilintcs 8 I 5 
],.oss OJi liquH.iaiion bfsubSidiari~s: 40,Il58 
Loss on adjustment for changes of accounting standnrcl fur <~Ss 1,120 

.Loss on iliG'a{U11t-E"St.lij}~3ii:ERftitquakc ', ·· ... · · -- '.; _',:_' ,:_, -'-----'-'-'--,-1;,;7';.;·5'-';5~7'-----~'---'-~-·_,,:;4,"00;;,49~ 
Total extraordinnrv losses 143,341 13,692 

Jnconie b~fo(e,iJi_C'oJ~~-.ta1\~~· zs·i:906 44'0;5-JO · 
Income taxcs-cun·cnt 40,434 162,284 
lncon"lc'taxC$-·dCrCrrcfl_., ( J5,3~d) · .2H;3s9 
Total income mxcs 25,082 190,673 
Net incomb 2:16,823 249,-83ti 



(3) Stntements ofCh:mges in Net Assets 

Shmcho)dcr:;' equity 
Capital shlc~ 

Balance at the cn9 ofj,rcvim!S period 
Oalnnce at the end of currclll pcri~1tl 

C:~pitul surPlus· ' 
Legal capital surph1s 

B~JanCc Dttlle· end .ofill:evious p'eriod 
Bnlance at the end of current pcnod 

Other cuPi.io.l .·sui-i->hts 
Bnluncc at the end of previous period 

_ Disposnl_OrirCII:iUry stOCk. 
Total clmngcs ofuems during the period 

l331anCc.:nt !h!! C_nd q_l':~~trrcni ,;crl'Ou·~- · · 
netamcd ~ammgs 

L.cgnl·re_ta.il1~d-c'n~~,ings , 
13Dlanc_c m the end of previous period 
BtllaiiGc -~tthC chtl Or C:uri-C1i! JJc!;il1cf:. 

Other retained e11rnings 
· RC$crVc for ~.di·an·eed deprcci~lioit oi'liOnell~J·ei)t assets 

Balance ntthe end of previous period 
Changes of helii-S.durhig th~-p-~fiO~- · 

(Amount unit Millions ofycm) 

Year emlecl M;~rch 31, 2011 Ycnrcm1ccl March 31,2012 

)'4},851 141.851 
141,851 )41,851 

'305,676 . 
305.676 305,676 

61,415 

12 
··.,--6(415 . 61.427 

11,752 11,752 
11-,752. ;.JJ,752 

579 

Provision of reserve for advanced depreciation of noncurrent ase'e.,-~---~~~c50'709c,-~,---.,-,.,----c4~8,_ .' . .'fo,tril\!hanSCsofjtcm's during. tile 1;erf11d· , . ' 579.. ·'48 
Balance tlllhc end of current period 579 627 

,Res~n'e-Jor special-de)lreciatiqn · 
Balance at the end of previous period 
CliaOgcs ·or i!t:!!Jsd.ltfiptrthc pCflml 

Rcvers11l of reserve lOr spccml deprccmtton 
Tqlaj -cli'anie~ of itcln~'dUriii~ th'.;·perio(i 

Balance nt the end of current pcnod 
Gcncm1 rCscrv,c · ' · , , · ''--., 

Dalance at the end ofpre\•ious period 
. Chil!;·ges ofitctn~.duritlg thC pcr:iod : 

_Pr~V!S~~n ofget~~wl reserve . , _ _. , 
.Tli\!ll .changes orllcnu;-during the per!od 

Dahmce at the end of current period 
-H1:11tlincd enrniti£:~·broug_Jit i00\·Urd · 

Balance ut the end of previous pcnod 
C.hi1i1ge~ of'items-durin£, !he per-iod 

Dividends from surplus 
Pro\•ision of rcsci'vc_tb'rspC~inl_dcp.rccult.ion 
Reversal of re~crve for special depreciation 

. P~l'ision ofrcsct-\·c (or.al\vanccd d~prtcintiOo ofnoucm;r~nt rmer~ 
Provision uf general reserve 
Nef/nc:om!! · 

. , _ _.. 

417 

IIR9) 
(J$9). 

148,100 
148,100 

1.381,033 

235,037 

189 
·.I (579). 

(!4H,100) 
.25fi,R23' 

1,080 

,1,381,033 

!R9,900 

I ,570.933 

285,467 

(63,687) 

:(917) 
125 
(4Si 

(Ui9,900) 
249,836 ,. 



Tow I changCs ofitemS during the pepod 
l3alnnce nt the end of current p\!riod 

Trcnsury stock 
Bultmce ut the end of previo11S jl\!nod 
Changes of items dur[ng·the period 

Purchase of treasury swck 
Di;posul uftr~nst·l~-stoCk 
T01al changes of items during the- pc-nod 

Bal:mcl.' :II the end of cuncnt:pcriotl 
Total shnreholders' eqmty 

Drtlnnce at the end ofprevjcH)s perio9·· 
Changes of items during the period 

Divillends rrontsliq)Ju:f 
Netmcomc 
J>mehasc ofti-e;lsJry Stock 
Disposr~l of trcnsury stock 
Total ebrmges of ith!J!s .durii)~ i~c. pcfiop 

Balance at the end of current period 
Vuhmtion nnd trailslati'on-utljuslnJ.Ci,t:- ,: 

Yalua1ion diflbrence on nvnllnblc·IOr·snle securities 
nulancc Ul tho! crid ()'rPi-eviOus Pc~iOd '.'.'-. 
C'lwnges of items duriJlg the period 

Net ch;mges ofit'einS olher:'tilail ~hilrehold~r$' bq111i}i 
Tow\ ch;mgcs of items during rhe period 

B:~lancc ntlhc end ofcur;~~it p'Crio'd ·,: ~ -., 
Subscriplrtm righls lu shares 

', ·-; 
Bal:mce nlt)lc· end br Jlr~~'ioi.lS r"l!rfO~ 
Clumgcs of items during the period 

Net chrmgcs of itcm_s otl1~r.1hlui slla~~l.tol~·crs"'eqtiity. ; ·. 
Totnl clmngl!s of items during the_ period 

Bnlancc ut-the-crid of'currC_Ot·jJcrioQ ·" , 
Tot!! I net nsscts 

Balance n.l thc·cnd tlfprevious)Jc'iiod. . , ·, 
Changes of items ~tiring the __ period ,, :-- ,. 

Dh·i~lentls from smvh.~;;·: .. · '~ ~-: 
Net income 
Purcha'sc oi'licaspry.sto.ck· 
Disposal oftret~sury stock 
Net chllll£l'S of items Nhc_r 1l1ari Slmi"eholdCi.S' equity,·' 
']"mal changes of items during the penod 

Balaiu:e at 'thC end of c\\rrent Perih'd 

(Ammmt \IIlii M1l11on~ of:.-rn) 

Year ended Mllrch 31. 20 I I Year ended Mnrch 31,2012 

,.~- . 

- 65-


