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M O S S  Sc BARNETT 

This rransrnirtal consists o f  9 pages including rhis cover letter. Original U F o l l o w  by Federal Express 

To: Patricia Van Gerpen FRQM: Richard J. Johnson 

COMPANY: South Dakota Public DIRECT DIAL NO.: 612.347.0275 
Utilities Commission 

COMMENTS: 

Attached i s  a copy of the Request for Certification o f  its use of Federal Univctrsal Service 
Support for Valley Telephone Company. The original and ten copies will be sent Federal 
Express today for tomorrow morning delivery. Please call 612.347.0360 if yau have any 
questions. 

*If you do nor receive all pages or are experiencing uther problems in trmsmissiop, please call 612.317.U300. Thank you.* 

CONFLDENTlALlTY NOTICE: 
The documenr(~) uccornpuq4vg ?his fa contain confidennal informurzon which is fegully privrleged. rZlr information is 
intended only jbr the use of rhe intended rrcpiedi. I f you  are nor the intended recipien?, yau are hereby oohfird fhur any 
disclorwre, copyirg. disrribution or rhe raking of uny ucrion in reliance on rhe contents of rhe zelecopied rnforrmrion 
excep itx dircc~ delivery to the inretided recipzrnr nurned above is strictly prohibir~d. I fyo& have received 111ir fm in 
error. pleare nonfi us ~mrnediarely by ~rlephorre ro arrange for relam of ghe original documerrt to us. 
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M O S S  & B A R N E T T  

Patricia Van Gzrpen 
South Dakora Public Utilities Commission 
Stare Capitol Building 
500 Earr Capitol 
Pierre, South Dakata 5750 1 

.... 
J b 1 1 ~ u n E ~  COLLOSUN 

jOjFPfi  L ml 'E l tNnWhN 
jn~7 .C .~  U ~I'rl'LfJ0Hh 

MICMLL k NUT 
A ~ M F ~  F -WIN Re: In the Matter of rhe Request o f  Valley Telephone Company for Certificanon Regarding 
unVlD 5. JnHRSON 

Pruul-J Y O U ~ L  
( L K L ~ L : ~  W DICMNSON 

Their Use of Federal Univesal Service Support 
UGY M HhnaCllEL 

U.AY L115ChuLlt  
Docket No.: 

WEU u U E I I N ~  
DAvW L UIEK 

mssnx.~uu Enclosed for filing please find the original and 10 copies of ihe Requesr for Certification 
rlnkCY R. F W S L  

vAmLw. JOHFSLX Regarding Their Use of Federal Universal Service Support by Vallsy Telephone Company in.the 
ELIIABflf i  11 UERNAT 

1 vcl)UEl( above-referenced docket. Also enclosed is a Certificate of Service. 
m l C u n E ~  S. WhCw 
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BEFOBE: THE 
SOUTH DAKOTA PUBLIC UTILITIES COMMISSION 

LN THE MATTER OF TRF: REQUEST OF ) 
VGLLEY TELFPHONE, COMPANY FOR ) ANNUAL ETC CERTTFICATXON 
CERTIFICATION REGARDING ITS USE ) FILING AND SUBMITTAL 
OF FEDERAL UNIVERSAL SERVICE ) PURSUANT TO ARSD Ij 20: 10:32:53 
SUPPORT. ) 

Valley Telephone Company (rhe "Company"), by and through its atcarney, makes this 

filing to seek certification fram the South Dakota Public Utilities Commission (he  

"Commission") as is required under 47 C.F.R. 8 54.3 14 and to comply with the Cammissinn's 

nrw rules pcrrbiaing ta ETCs, i ~ l u d t a g  rhe provisions of AFLSD 64 20:10:32:52,2(3:10:32:53 

a d  20:10:32;54. As parr of th is  frling, the Company offers the following: 

1. Pursuant ta 47 C.F.R. 5 54.314, each carrier &at h~ts been designawd as an 

eligible ~lscomrnunications canier ("ETC") b a t  is eligible M receive future federal Yniversal 

senice support must file an aanual cesrification with the Federa1 Communications Commission 

("FCC") and the Universal Service Administrative Company ("USAC") stating rbat federal high- 

cost support provided to the carrier will be used only for the provision, mainrenance and 

upgrading of facilities and services for which rhe suppnr? is intended. This certjfication 

requirement applies fo various categories of federal universal service support, including support 

provided pursuant to 47 C.F.R. $4 54.301,54.305, mdhr 54.307, and/or 47 C.F.R. Pan 36, 

Subpart F (high-cost loop support, local switching support, safety net additive suppon and safely 

valve support). Support pravided under these FCC mle provisions w i U  only in the furure be 

made availablr if ihc State Commission files the requisite cctrtificatioa pursuant to 47 C.F.R. 4 

2. The cercificarian required specifically for rural carriers to receive federa-l universal 

service support for all four quarters during calendar year 2007 is currently due ro be filed whh 
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the FCC and USAC on ar before October 1,2006. The certification may be presented to these 

entities in the form of a leiter from the State Commission, The lener must idenriQ which carriers 

in tbe State are eligible to receive federal support 4uring tbe 12-month period and. must cenify 

that the caniers listed will only use the support for the provision, maintenance and upgrading of 

facilities and services for wbich the support is intended. 

3. The Company is a rural telephone company that has previously been designated 

by tbis Commission as an ETC. The Company provides local exchange telephone services, 

including all of the essential services that are included in the federal definition of universal 

service, u> approximarely 200 access lines within ia established rural service area in South 

Dakota. 

4. As is required by the provisio~ls of ARSD 8 20: 1 O:32:43.01, the Company is 

commitred to providing service throughout its existing rural service area, ar ~ w d y  area, to all 

customers making a reasonable requesl for service. The Company has since 1998 served as the 

incumbent local exchange carrier within its established service area and has operated- as a 

"carrier of last resort" in such area. As the carrier of last resort, the Company already has 

extended wirelint. local exchange network facilities throughout its service area as necessary u, 

make all essential local exchange services h a t  are supponed by federal universal service 

available to a11 end-user customers wirhin irs service area. Cowistent with its past practice, rhe 

Company hereby certifies that it will provide service an a timely basis to all requesting 

customers within its designated BTC service area. In certain c a m ,  the provisioning of this 

service may require a customer in a new location ro first meet the requkements of the 

Company's line extension policies. These line extensinn policies are, however, consis~nt whh 

the requirement under both federal and state law to meet all reasonable requests for service. 
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5.  The Company bas the ability to remain funcrianal in emergency situations as 

required by the provisions of ARSD 9 20:10:32:43.03. The Company i s  currently in compliance 

with this Commission's "auxiliary and battery power requirernen~s" set f o ~ h  in ARSD 

20:l O:33;19. 

6. The provisians o f  ARSD 4 20:10:32:54 addressing the annual "Cenificarion 

requirements" s e ~  forth by this Commission indicate in pm lhat the ETC must show "how much 

universal service suppon was received." Accordingly, attached hereto as "Exhibit A" is 

information indicating "Year 2005 Federal Universal Senice Receipts7' received by the 

Company. This same Exhibit also shows rota1 expenditures af &e Company in 2005 related to 

rhe provision, rnsinteaance and upgrading o f  the facilities and services thar are supponed by 

Federal Universal Service Funding and fuzZber estimates these same expendiwes far calendar 

year 2007. Consistent with federal universal service principle$, the Company will use federal 

universal service m o ~ ~ ~ t s  received in 2007 to offset a poIZion of these 2007 expenditures. Th is  

use of federal univrrsal service support will enable the Company to: (1) mainrain rates far its 

local exchange services that are affordable and reasonably comparable TO rates being charged fur 

the same services in urban areas; and (2) to upgrade its relzcomrnunications facilities a n d  

equipment as necessary to meet evolving service requirements and mainrain high qualiry service. 

The use of fedzral universal service supporr for rhese purposes is clearly consistent with rhe 

federal universal service pmvisions. 

7. In additian to the information included in Exhibit A, the fallowing infomaxion is 

provided to meet h e  Commission7s "Cemficarion requirernen~s"sa forth k 28:30;32:54: 

= The Company's service quality improvement plan is to conunve to upgrade irr 

telecomwwications facilities and equipment as necessary to meet evolving service 
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requirements and mainsaia high quality service throughout its service area. As an 

incumbent local exchange carrier and the carrier of last resort in its service area., the 

Company upgrades and replaces facilities and equipmenr as necessary. In furtherance of 

its service quality improvement pJm, &e Company will use any high-cost universal 

service amounts received by ir to offset expenditures hewed as it conrinues to upgrade 

and replace facilities and equipment. The Campany's "two-year service qualiry 

improvement plan," requked under the pravisions of ARSD 20:10:32:54, is attached 

hereto as "Exhibit B." 

L During calendar year 2005, ihe Company experienced the following service outages 

affecring ar learn 10 percent of irs end user customers, far a periad l a s a g  longer than 

30 minutes: (0) the dare and time ofonset of rhs outagr- November 28, 2005 1l:OUam 

for I2 hours; (6) u briefdexriprion ofthe ourage uod irs rewiolulion- autage due to 1099 of 

commercial power andfailure of standby generaror- the genrruror was repaired and 

batteries recharged ; (4 the particular services ufficred- voicr rervices; (4 rhe 

geogruphic areus aflecsed by the crucuge was 50% of service terrirory irr Roberts County; 

(e) ahe sreps taken toprevrnt a firnilar sirzrario~r in the firrure is do have roucine 

mainrentlnce uf'rhe generutmy and # the number of curtomers rfiected approximarely 

100. 

The Company was able to provide service to ail potential customers that requesred 

sawice during 20Q5, and as of December 31,2005, the Con~pany had no yrrfulfilled 

requests far service. 

I During 2005, rhe Company's customer service department received no complaints I k r n  

consumers. No cnmplaints were received by rhe Company more formally as wrircen 
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complaints or as complaints sbat needed to be resolved with the involvement o f  other 

Company representatives outside of the customer service department. 

w Also attached as "Exhibit C" is a document containing o tha  certifications, including 

those required under the provision?, of ABSD $8 20: 1 O:32:54(5), 20: lO:32;%(6), 

20: iO:32:54(7) and 20: lO:32:%@). 

8.  Based on all of the foregoing mfarmation, including the infomarion provided on 

Fxhibirs A, B and C, the Company requests that tbis Commission issue an appropriate 

certification to the FCC and USAC indicating that Valley Telephone Company is in compliance 

with 47 U.S.C. $254(e) and should receive all federal universal service support determined for 

disrnbution to the Company in 2007. La order to ensure TJW this certification is issued to the 

FCC prior to October 1,21106, the Company would further ask the Commissioa to expedite the 

process that i s  initiated based on this filing. 

Dated this 1" day o f  August 2006. 

MOSS & B.AIOETT 
4800 Wells Fargo Cmter 
90 S Seventh Street 
Mkneapolis, MN 55402 
Telephone: 612.347.0300 

Attameys for rhe Company 



Exhibit A 

EXHIBIT A 
Va4lry Telephone Company 

Year 2005 Federal Universal Service Receipts: 

High Cast Loop Support $ 18,980 
Local Switching SupporC $25,094 
Safety Net Additive support $ 
Safety Vnlvs Loop Cosr Adjustment $ 0 
TOTAL $44,074 

Expenditures For Prnvisioa, Maintenance, and Upgrading Qf FaciJi#es and Services 
Supported By Federal Universal Service Funding: 

Actual Estimated 
2005 2007 

Plant Specific Operations Expenses 
Network support (Accts 61 10-1 6) 
General support (Accts 6120-24) 
Cenrral office (Accw 6210-6232) 
Cable and wire facilities (Accts 641041) 
Network operzttioas [Accts 6530-35) 
Depreciation and amortization (Accts 6560-65) 
Custower Operations Expenses 
Customer services (Accts 6620-23) 
Corporate Operafinas Erpenses 
Executive and planning (Accts 67 10-12) 
General and administrative (ACCTS 6720-28) 
Total Years Supported Expenses, Bef~fore 
Return 00 Invesfment 

Additioas 
Switching (Acct 2210) 
Cable and wise (Acct 241 0) 
Total 

Total Supporrkd Expenditures, Before Return 8149,375 on Investment 
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Exhibit B 

EXRLIBlT B - TWO-YEAR PLAN 
AWD 20:10:32:43.02 

As pan of its ongoing plan to upgrade and enhance its network, the Company anticipates the 
following capital expenditures over the next two years. The Company believes thar its planned 
capital additions will improve the reliabiliv of swirched calls for its customers, assure CALEA 
compliance and increase the Company's network capaciry to serve remote customers. The 
upgraded faciliries will also be more cost-effective for the Company to maintain ~ n y  federal 
hi@-cost universal service support the Company receives will help defray the following 
esrimated costs for plant improvernenrs md upgrades. 

Provide dara for e w h  wzre center rn the Company'$ servicci urea whew switching, exch~nge 
rmnmission equipmenr or cable and wire upgrudes care planned. 

Wire Cunrer 
Brownvalley 

Start Dare 
May 07 

Description of 
Capiral 

Lmproremmr 
~1,oadband 

Carnplrciuu 
Dare 

Nov 08 

Esumated 
Popahtiun 
Servo0 by 

Irn~rovement 
5 o 

Esrim#ed Capital Expraditure?, 
Each Yew 

2007 2008 

$30,000 

$ 

F 

$ 30,000 

$ 
$ 
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1. 1 am,lhe -General ManagerlCEO of Vallcy Telephone Company and fun 
adorized to give this qffidavir en behalf of rhc Campmy. This affidavit i s  provided to s~pporc 
the Compmy's Requcsr for Certification co rhe South Dakow Public Utilities Cnmmission as 
contempla~d in 47 C.F.R. 5 54.3 14- 

1. As an authorized repraenratlvrt of the Company, 1 hqeby affirm familiariry wirh 
and an undorsmdiug of  the requirernmrs of the Federal Comrnunicatiom ACT of 1934, as 
amended by the Tdccommunica~ions A a  af 1996, wtrh rapecr to  he receipt of any fdderal 
upivqsal smice funds weired  w high-cost loop suppart, local swirching supporg s a f ~ y  net 
ddirive suppon and/or safcry valve supporr. 

3. During 2009, !he Company received fed-61 rrruversal seruicr support as shorn 
OQ Exhibi~ A to Ws &davjt md bad invtsrunent and expenses relaring ro she provision, 
maintenance and upgFBQing of facilities an4 sewces for which such support was intcnded aci also 
show11 M Exhibi~ A. During 2005, rhe Csmpany used rhr federal univ- ~rrv;cc suppart it 
mceived only for rhe provision, mainrenance and upgrading of facili~ies and scrvices for which 
the support was imndcd camisrent wirh 47 U.S.C. 9 254(r). 

4, Thr Compwy will us= rhe fcdcral universal scrvicc suppsn it receives drrring 
2007 only for rhe provision, mamrenance and upgrading o f  faciliries and scwices for which rhr 
support is intmded consisrcnr with 37 U S.C. fi 254[e). 

5. The Company (i) is in compliaclcc wirh applicable servlcc quality and cowumcr 
protection rules; (ii) i s  able to function in 
long distance carriers. 

D a v r  Bickett 

Subscribed and Swam ro bctbre 


