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M O S S  BARNETT 

This nansrnitral consists o f  9 pages including this cover letter. Original t l F F o a w  by Federal Express 

DATE: A~gusr 1,2006 FaE No. : 

To: Patricia Van Gerpen FROM: Richard J. Jobnsun 

COMPANY: South Dakota Public DiKECT DLAL NO.: 612.347.0275 
Utilities Cornmi~sion 

COMMENTS: 

Attached i s  a copy of the Request for Certification of its use of Federal Universal Service 
Suppa  fir Fort Randal] Telephone Company. The original and fen copies will be sent 
Federal Express today for tomorrow murning delivery. Please call 612.347.0360 if you 
have my questians. 

Jean Wuasinger 
Paralegal 

f if you do nor receive all pages or are experiencing other prublems in transmission, please call 612.347.0300. Thank you.* 

1 CONFDENTiAUTY NOTICE: 
The donrmmr($ caccompanyzng rhB fax contrzzn confidendal iPlformariorr which is Itgully privileged. 7kr inforrmtion is 
inrended only for thc use of rhe intended recipient g y o u  ure riot the intended recrpienr, you arc hereby notifjrd thar any 
dircloslrrt-, copying, distrrbuuon or the rahng of any acltorr iv reliance on the contenrs of the telecopied irtformation 
rxtrrpr us direct delwery rr, The inrrnded recipient numed above is srricrly prohibired. Ifyozc hare recsrved this fsr in 
error, please no& us srfirnediatrl3, by wlephone to urr~nge for rctwn of rhe originul rlomrrlenf to as. 
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M O S  S Sr BARNETT 

4800 Wdr: Fago ( r.mci 
90 Sourh Scvcnrh S ~ r c c ~  

M l n n c q u l l h ,  MN 55302-4119 
Tekphonr o 12 317 0300 
k a ~ ~ m r l c  012 339 6686 
w w w . n ~ ~ ~ ; - b a ~ n ~ r [  corn 

arct~KUJ E L U E K  
Ktvw M BUSCI* VIJ FA CSIMUB -4ND FEDERAL EXPRESS 
jU5AY C RHlJDk 

Patricia Van Gcrpen 
South Dakota Public Utilitits Commission 
Stare Capitol Building 
500 East Capitol 
Pierre, South Dakota 57503 

DAVlPl  PI- 
M K ~ ~ A S T O X T  Enclosed for filing please find the original md 10 copies o f  the Request for Certification 

rmurcr K SKOST 
J U n h 3 U H  Regarding Their Use o f  Federd Universal Service Support by Fort Randdl Telephone Company 

Luhnern  H R I E R N ~ T  
IU,W VEDDFR in the above-referenced docker. Also enclosed is a Certificate of Service. 

MlLHAkL h 3 N C 1 5  
J A h A  A U N ~  D r n C l i  

JENNIFER A R L L I ~ &  
ClnDY j. n C W R w u u  

ANTHuNr n uOhLnND 
C H R l ~ T i l P n t R  u h ' M L  

JOSEPH C nJCkur 
CKiGO11Y L IuXXLER 

L O K ~  n KLRX 
TtRLst A WE51' 

j h l . F K f ~  L. ~ 0 T ) W ~ T ~ i n h k  
JULIA 21. DAYTON Richard J . J6b4on 

OF C O W S F L  
Thowe r hnmd 

nltTnUKd. a + s m u u  lirJ/jjh 
Enclosures 
cc: Ralayne Ailts Wiesr 
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BEFORE THE 
SQUTH DAKOTA PUBLIC UTILITIES COMMTSSION 

) 
IN THE MATTER OF THE REQUEST OF ) 
FORT R4NDALL TELEPHONE ) ANlWAt ETC CEPTWfCAT1C)N 
COMPANY FOR CERTIFICATIQN 1 FlLlNG AND SUBMfTTAI, 
R E G W I N G  THEIR USE OF BEDERAL ) PURSUANT TO ARSD $20: lO:32:53 
UNIVERSAL, SERVICE SUPPORT ) 

Fan Randall Telephone Company @he "Company"), by and rhrough its anomey, makes 

&is filing to seek certification from the South Dakota Public Utilities Cofflmission (the 

"Commission") as is requirod wader 47 C.F.R. 4 54-3 14 and to comply wirh the Commission's 

new mles pertaining to XXCs, including h e  ps~visions of ARSD $6 20:10:32:52,20:10:32:53 

and 20: 10:32:54. +4s part of this filing, the Company offers the following: 

1. Pursuant to 47 C.F.It, 8 54.314, each carrier that has been designated as an 

eligible telecommunications carrier ("ETC7') that is eligible 10 receive future federal universal 

service support must file an annual certification with the Federal. Commuffications Cammission 

("FCC") and the Universal Service Administrative Company (WSAC") stating that federal high- 

cost support provided to the carrier will be used only far the provision, mainsenance and 

upgrading of facilities and services for which zhe suppofl is intended. This cerrifmtion 

requirement applies to various categories of federal universal service support, including suppon 

provided pursuant to 47 C.F.R. 84 54.301,54.305, and/or 54.307, and/or 47 C.F.R. Part 36, 

Subpart F (high-cost loop support, local switching suppon, safely net additive support and safety 

valve suppan), Suppon provided under these FCC rule provisions will only be made available in 

the fume if the State Commission files the requisite certification pursuant to 47 C.F.R. 9 54.3 14. 

2.  The certifica~ion required specifically for rural carriers to receive federal universal 

service support for all four qumers during calendar year 2007 is currently due to be filed with 
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the FCC and USAC on or before October 1,2006. The cenification may be presented 10 these 

entities in the form of a lefter from the State Commission. The letter rnusr identifl which carriers 

in the State are eligible to receive l'ederal support during the 12-mon~h period and must certify 

t b t  the caniers listed will only use tbe suppon: for the provision, maintenance and upgritding of 

facilities and services for which the support is intended. 

3. The Company is a rural telephone company that has previously been designated 

by this Commission as an ETC. The Company provides locaI exchange tdephone services, 

including all af the essential services rhar are included in the federal definition of universal 

service, to approximately 6,900 acl;ess lines witbia its established w a l  service area in South 

Dakota- 

4. As is required by the provisions of ARSD § 2Q:lO:32;43.01, the Company is 

committed to providing sewice rkroughout its existing rural service area, or study area, to all 

customers making a reasnnslble request for senice. The Company has since 1994 served as lhe 

incumbent local exchange carrier within its established service area and has operated as a 

"canrim of last reson" in such area. As rbe carrier of last resort, the Company already has 

extended wireline local exchange rletwork facilities tbroughout its service -area as necessary to 

make all essential local exchange services that are supported by federal universal service 

available to all ead-user customers within its service area. Consistenr with its past pracrice, rhe 

Company hereby cenifies that it will provide service on a timely basis to all requesting 

customers wirhin its designated ETC service area. In certain cases, the provisioning of this 

service may require a customer in a new location to first meer the requirements of the 

Company's line extension policies. These line extension policies are, however, consistent with 

the requimnent uncles both federal and stare law to meet all rewonable requests for service. 
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5. The Company has the ability ro remain functional in emergency situations as 

required by tbe provisions o f  ARSD 4 20: 1 O:32:43.03. The Company is currently in compliance 

with this Commission's "auxiliary and battery power requirements" set forth in ARSD 

20:10:33:29. 

6. The provisions of ARSD 8 20: 1 O : X ? : H  addressing rhe annual "Certification 

requirements" set fortb by this Commission indicate in pan that tbe ETC must show "how much 

universal service suppon was received." Accordingly, awched hereto as "Exhibit A" is 

information indicaring "Year 2005 Federal Universal Service Receipts" received by the 

Company. This same Exhibit also shows total expenditures of the Company in 2005 related zo 

the provision, maintenance and upgrading of the facilities and services that are supported by 

Federal Universal Service Funding and further estimates these same expenditures for calendar 

year 2007. Consistent with federal universal service principles, the Company will use federal 

universal service amounts received in 2007 to offset a portion of these 2007 expenditures. Th is  

use of federal universal service support will eaable tbe Company ra: (1) maintab rates far its 

local exchange services that are afibrdable and reasonably cornparable to rates being charged for 

the same services in urban areas; and (2) to upgrade its telecommunications faciliries and 

equipment as necessary to meet evolving service requirements md maintain high quality service. 

The use of federal universal service suppon for these purposes is clearly consistent with the 

federal universal service provisions. 

7. In addiuon to the ipfarmation included in Exhibit A, the following infannation is 

provided to meet the C o d s s i o n ' s  "Certificarion requirements" set forth in 20:10:32:54: 

The Company's service quali~y improvement plan is to continue to upgade its 

relecornmunications facilities and equiprnenr as necessary to mem evolving service 
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requirements and maintain high quality service throughout its senice area As an 

incumbent local exchange carrier and the carrier of last resart in irs service area, the 

Company upgra4es mcl replaces facilities and equipment as necessary. In f iudxmce of 

its service quality improvement plan, the Company will use any high-cost universal 

service m o m s  received by ir so offset expenditures incurred as ir continues to upgrade 

and replace facilities and equipment. The Company's "two-year service quality 

improvement plan," required under the provisions of ARSD 20: 1 O:32:54, is artached 

hereto as '~xlubir B." 

3 During calendar year 2005, the Company experienced no service outages affecting at 

least 10 percent of irs end user customers, for a period lasting longer than 30 minutes. 

rn The Company was able to provide service ro all potential customers rhat requested 

service during 2005, an4 as of December 3 1,2005, the Company had no unfulfilled 

requests for service. 

= During 2005, -the Company's cusrorner service depamnmt received an estimated ma or 

fewer complaints fiom consumers. Only two of these camplaints were received by rhe 

Company more fonnaliy as witten complaints or as complaints that needed to be 

resolved with the invalvernent of other Company represenmrives outsidt of the cusromer 

service depamnent. 

Also atlstched as "Exbibit C" is a document containing orher cerlificarions, including 

those required under the provisions of ARSD # 20: 10:32:54(5), 20:10:32:54(61, 

20:lQ:32:54(7) aad 20:10:32:54(8). 

8. Based on all of the foregoing information, including the information provided on 

Exhibits A, B and C, the Company requests that t h i s  Commission issue an appropriate 
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certificauon to the FCC md USAC indicating rhat Fort Randall Telephone Company are in 

compliance with 47 U.S.C. 5 254(e) and should receive all federal universal savice suppart 

determined for distribution to the Company in 2007. La order TO ensure that this certification is 

issued to the FCC prior to October I, 2006, the Company wnuld further ask a e  Comnission to 

expedite rhe process that is initiated based on this filing. 

Dated this 1'' day of August 2006. 

MOSS & BARNETT 
4800 Wells Fargo Center 
90 S Seventh Street 
Minneapolis, NN 55402 
Telephone: 61 2.347.0300 

Attorneys for the Company 
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Exhibit A 

EXHIBIT A 
Fort RunduU Telephone Co~npcmy 

Year 2QQ5 Federal Universal Service Receipts: 

Migb Cost: Loop Support $ 370,368 
Local Switching Support $ 445,528 
Safery Ner Additive support $ 0 
Safety Valve Loop Cosr Adjusuncnl $ 0 
TOTAL $ 815,896 

Expenditures For Provision, Maintenawe, and Upgrading Of Facilities and Services 
Supported By Federal Universal Service Funding: 

P l a ~ t  Specific! Operations Expenses 
Nenvork suppoc (Accts 61 10-16) 
General support (Accts 6 120-24) 
Cenml office (Accts 62 1 0-6232) 
Cable and wire facilities (Accts 64 10-41) 
Network operations (Accts 6530-35) 
Depreciation and amortization (Accts 6560-65) 
Customer Operaliaus Expenses 
Customer services [Accrs 6620-23) 
Corporate Qperatiam Expenses 
Executive and planning (Accts 671 0-12) 
General md administrative (Accrs 6720-28) 
Total Years Supported Expenses, Before 
Return on Investment 

Additions 
Switching (Acct 22 10) 
Cable and wire (Accr2410) 
Total 

Actual 
2005 

Estimated 
2007 

$ 169,078 (See Exhibit B, 
$ 90,495 Tko-Year Plun) 
$ 259,573 

Total Supported Expenditures, Before Return 
on Iuvestment 

$4,139,367 
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Exhibit B 

EWI1SIT B - TWO-YEAR PLAN 
ARSD 20: lQ:32:43.02 

As pm of its ongoing pjan to upgrade and enhance i t s  network the Company andcipates the 
following capilal expenditures over tbe next two years. T h e  Compmy believes that its planned 
capital additions will improve the reliability of switched calls for ia cusromzrs, assure CALEA 
compliance and increase the Company's network capacity ro serve: remote customen;. The 
upgraded facilities will also be more COST-effective far the Company to maintain. Any federal 
high-cost universal service support the Company receives will help defray the fallowing 
estimated costs for plant improvements and upgrades. 

Provide duru for each wire cwter in the Cumpclny 's service urru where switching, exchange 
rr~nsmission eguipmem or cable und wire trpgradm ure planned. 

Cenwrville Subscriber 
~ddirions 

Viborg 

Tabor Subscriber 
Additions 

Estima~tsd 
Pupularion 
%mod by 

lmprovemenr 

1157 

Wire Cunrcr 

Hermosa 

,!$an Date 

2/1/07 

TyeW 
Wagner 
Kcysrone 

:Like ~ n d e s  

Dorcripuon of 
c4pital 

Improvammr 
Fibcr, Copper and 
Elecrronics 

Completion Each Year 

1213 1/08 
I 

1/1/07 

1/1/07 

1/1/07 

Fibur and Copper 
Flber and Copper 
Fiber md Copper' 
Fibm md Copper 

12/31/08 

1313 1/08 

1213 1/08 

$ 30,000 

$ 89,000 

$ 15,OOU 

1033 
1798 

49 1 
999 " '  ' 

$ 104,000 

$ 15,000 

$ 89,000 

1/1/07 
1/1/07 
111 107 
1/1/07 

"A 

F 22,500 

$ 1 7 0 , z  
$ 37,500 
$117,500 

1213 1/08 
1213 1 I08 
12/31/08 
1213 1/08 

$ 96,500 
$' 132,500 
$ 111,500 
$ 155,500 



08-01-06 10:lgam From-MOSS & BARNETT 

Exhibit C 

STATE OF MWESOTA 1 
) ss. 

COUNTY QF CHIPPEWA 1 

1. I am tbe Treasurer o f  Fart Randall Telephone Company (Pba: Mt. Rushmore 
Telephone Company) and am authorized To give This affidavit on behalf af the Company. This 
affidavit is provided to support the Cornpay's Request for Certification to the South Dakota 
Public Utilities Commission as contemplated in 47 C.F.R. 5 54.3 14. 

2. As an authorized representative of the Company, 1 hereby affirm fwiliarity with 
-and an understanding of the requirements of the k k m l  Comunications Act of 1934, as 
amended by the Tdecornmunications Act of 1996, with respect to the receipt of any f e d d  
universal senice h d s  received as bigh-cost loop support, local switching support, safesy net 
additive support and/or safety valve support. 

3. Jhing 2005, the Company received fed& universal service support as shown 
un Exhibit A to tbis affidavit and had investment and expenses relating to the provision, 
maimenance and upgrading of facilities and services for which such suppon was intended a s  also 
shown on Exhibit A. During 2005, the Company used tbe federal uuiversal senice support it 
received only for thr: provision, maintenance and upgrading of facilities and senices far which 
the support was intended caosistent with 47 U.S.C. 5 254(e). 

4. The Company will use the federal universal service support it receives during 
2007 only for the provision, maintaxwe and upgrading of facilities and services for which the 
support is intend4 consistent witb 47 U.S.C. $254(e). 

5.  The Company (i) is in compliance with 
protection rules; [ii) is able to fwncti 
long distance carriers. 

Fort Iiandall Telephnne Company 

Sybscribed and Sworn to before me this 19" day of July 2006. 

NOTARY PUBLIC 
- 

My Commission Expires: \ ,? I+ I \ 


