
FROM :CITY OF FRITH FRX NO. : 16859672266 J u l .  31 2886 83: 32PM PI 

VIA ~"ACSIMIIX (605) 773-3809 
AND OVERNIGHT MAIL 

Patricia Van Gerpen, Executive Director 
Public Utilities Cunimissiun 
Capitol Building, 1 St Floor 
500 Easl Capitol Avenue 
Pierre, South Dakota 57501 

Dear Ms. Van Gcrpen: 

Attached is a fully-executed copy o f  Ihe Ai~nual ETC Cerlificalior'l Filing and Submittal Ptwsuanl 
to ARSD $20: t0:32:53 on behalf o f  City o f  Faith Mimicipnl. Telephone Compmy ("City of  
Faith"). The original and ten copies of the filing art being fowtwded to you via overnight 
delivery se1-vice. 111 accordance with ARSD 5 20;10:01, Ciiy of Faitilh requests cot-rfdential 
Ii-eat1ne111 or Exhibit A and Exhibit B to the enclosed filing. Exhibit A and Exhibit B contain 
City or Faith Iinarlcial data and strategy, disclosure of which would jcopardizc City or Faith's 
financial and compctitivc position. City of Faith requcsls Ihat such inh-r~iation he tnaintsjned us 
confidential by the Commission in perpetuity. 

If you should have any questions with respect to City o f  Faith's request fur confidential treatment 
of information, please contact the undersigned at the above address and phone number. Thank 
you for yo~m. cnnxideration. 

Sincerely, 

Debbie Brown 
Finance Officer 

Enclosures 
Copy with enclosures: Riclmrrd Coit 



FROM :CITY OF FRITH FRX NO. : 16859672266 Jul. 31 2886 83: 32PM P2 

BEFORE THE 
SOUTH DAKOTA PUBLIC UTTLTTTES COMMISSION 

&., - - - .-.-- 
IN THE MATTER OF THF. ~ Q U E S T  OF ) ANNUAT, ETC CERTIFICATION CITY OF FAITH MUNICIPAL TEI.EP I-IONE ) 
COMPANY FOR CERTTFTCATTON ) 

FILING AND SUBMTTTAJ, 

REGARDING ITS USE OF FEDERAL 
PURSUANT TO ARSD 

UNIVERSAL SERVICE SUPPORT. 1 8 20:l O:32:53 
. . .. . -- . -ma,A". 

City of Faith Municipal Telephone Company (the "Company"'), by and through i ts  

attorney, makes this filing to seek cerlificnlian from the South Dakota Public Utilities 

Cammis~inn (the "Cammissicln") us i s  required under 47 C.F.R. 4 54.3 14 and to comply with the 

Commission's new rules pertaining to ETCs, including the provisions of ARSD $4 20:l O:32:52, 

20:10:32:53 and 20:10:32:54. As part of this filing, the Company offers thc rollowing; 

1.  Pursuant to 47 C.F.R. 6 54.314, each carrier that has been designated us an 

eligible lelecummux~~cations carrier ("ETTC") that is eligible In receive future federal universal 

service support must file an annual certification with thc FCC and Ihe Universal Service 

Administrative Company ("USAC") stating that federal high-cost support provided to thc carrier 

will be used only for the provision, maintenance and upgrading of facilities md services Sor 

which thc support is intcndcd. This certification requirement applies to various cakgones o f  

federal universal service support, including supporl pl-ovided pursuant to 47 C.F.R. 44 54.301, 

54.305, and/or 54,307, and/or 47 C.F.R. Parl 36, Subpm-l F (high-cost loop support, local 

switching support, sai'cty nct add1 live support and safct y valve sirpport ). Support provided under 

lhese FCC rule provisions will only in Ihe future be made available if the Statc Cnm~njssion files 

the requisite certification yursuanl to 47 C.1j.R. 8 54.3 14. 

2, The certification required specifically for rural carriers to receive fedcral ~miversul 

service support for all four quarters during calendar yeas 2007 is currently due to be filed with 

the bCC wd USAC on or before Uctober 1 ,  2006, The cert~fication may be presented to thcsc 
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entitics in the form of a letter from the State Commrssion. 'l'hc lctlev must identify which carricrs 

ill the Statc arc eligible to receivc federal support during the 12-month period and must certify 

that the cmiers listed will only use the support Tor the provision, maintenance and upgrading of 

facilities and serviccs Car which the support 1s intended. 

3,  Thc Company is a rural telephone company that has prcviously been designated 

by this Comtnissmn as an ETC. The Company provides local exchange telqhone serviccs, 

including all of the essential serviccs that are included in the fcdmal definition nf universal 

service, to approxiniately 375 acccss lines within it$ established rural servicc area in South 

lkkata. 

4. As is requircd by the provisions of ARSD fj 20:10:32:43.01, the Company i s  

committed to providing servicc tlirnughout its cxisling rural scrvice area, or study area, to dl 

customers lnaking a reasonable request Tor service. The Company has since 1952 served as thc 

illcumbent local cxchanye carrier within its established service area and has aperuled as a 

"carricr of last resort" in such area. As thc carrier of last resort, the Cornpuny already has 

exlended wirelinc local exchunge network facilities thrmrghout its service urea as necessary to 

make ull essential local exchange scrvices that are supported by federal universal service 

availal>lc Lo all end-user customers withirl its service arca. Consistent with its past pracllce, the 

Company hereby ccrtilies that it will pwvide servicc on a timely basis to all requasling 

cirstonlers within its designated ETC servicc area. In certain cases, the provisioning of this 

scrvice may require a customer in a ncw location to firfit meet thc requirements of the 

Company's linc extension policies. These line cxlmsion policies are, howevcr, consistent with 

the requirement uildcr both federal and state law to meet all reasonable requests for service. 
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5 .  The Company has the ability lo rcinain fbnctional in emergency situations as 

required by the provisions oFARSU 4 20:10:32:43,03. The Company is currently in compliance 

with this Commission'r; "auxiliary md battery power requirements" sel forth in ARSD 

20:10:33:19 

Ci. The provisions of ARSD tj 20: lO:32:54 addressing the annul "Cerlilication 

requircnlcnts" set forth by this Commission indicate in part lhczl Ilw ETC must show "how much 

universal, service support was received," Accordingly, attachcd hereto as "Exhibit A" is 

information indicating "Year 2005 Fcdcral Universal Service Receipts" rcccivcd by the 

Company. This same Exhibit also shows total expenditures of the Company in 2005 related to 

the provision, maintenance and upgrading of' the lhcilitics and services that are supported by 

I;ederul Universal Scrvice Funding and further eslimates these samc cxpcnditurcs for calendar 

yaw 2007. Consistent with fedmil ~miversal servicc principles, the Company will use federd 

i~i~iversal sorvicc amounts received in 2007 lo orrset a portion of thcsc 2007 expcnditurcs. This 

use of fedcral universal sewice supporl will cnablc the Company to: (1)  maintain ratas for its 

local exchange serviccs that are affordable und reasonably comparable to rates being charged for 

the same services in urban areas; and (2) to upgrde i t s  teleco~~~~municalio~~s facililics and 

cquiymmt as necessary to meet cvolving scrvicc requirements and rnuii~tuin high quality service. 

The usc of fcderd universal service s~~ppoul for tl~esc purposes is clcarly consistent with the 

federal ~mivcrsal scrvicc provisions. 

7, In addition to the information included in Exhibit A, the following information is 

provided to ineel the Commission's "Certification rcquircments" set forth in 20: 10:32:54: 

rn The Company's scrvicc quality iinprovcrncnt plan is to continuc lo lipgrade ils 

talecomrnu~i~~catians fac~lities and equiprnm~t as necessary to meel evolving service 
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requirements and maintain high quality swvicc tl~roughout its smicc  area. As an 

incurnl~ent local exchmgc cnrricr and the carrier of last resort in its swvicc area, the 

Company upgadcs und replaces facililies and equipment as necessary. 111 furtl~erancc of 

it$ service quality improvcmeilt plan, the Company will use any high-cost universal 

service amounts rcceived by it to offset expeilditures incurred as it conlinucs to upgrade 

and replace faciliiies and equipment. Thc Company's "two-ycar service quality 

improvemcni plan," requircd undw the provisiolm of A R S  0 20: 1 0:32:54, is attnchccl 

herdo us "Exhibit B." 

During calendar year 2005, the Company cxpericnced thc following scrvice ouiages 

affecting at least 10 perccnl o f  its end user customers, for a period lasting longcr than 

30 rninutcs: Nonc. 

Thc Company was ablc to provtde scrvice to all potcntid cuslorners Ihnt requested 

setvice d~lrit~g 2005, and as of Decernbcr 31, 2005, the Company had no unfulfilled 

rcquests for service. 

During 2005, the Company's customer service department receivcd an estimated zero 

complaints frnin consumers. No writlm complaints or complaints that needcd to bc 

rcsnlved with the involvement ol' other Company representatives outside of the custonlw 

scrvice department wcre receivcd, 

Also attachcd as 'Xxhihit C" is a document containing other certifications, including 

those rcyuired under the provisions of ARSD $9 213:10:32:54(5), 20:10:32:54(6), 

20: 1 0325417) and 20: 1 0:32:54(8). 

8. Bascd an all ol' the forcgmng infonnation, including the infunnation provided on 

Exhibits A, B and C, the Comya~iy rcquesta thd this Commission issuc w appropriate 
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certification to ihe FCC and USAC indicating t b l  City of Faith Municipal Telephone Company 

is in compliance with 47 U,S.C. 9 254(e) md should rcceive all fcderal uriivcrsal service support 

detcrmimd for distribution to the Company in 2007, Tn order to ensure thal this certificaiion is 

issued to the FCC prior lo Cktobel- 1, 2006, the Coinpmy would further ask the Cc~rnmission, to 

expedite the process that is initialed based w~ this filing. 
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Confidential and Prop rictary 

EXRTRTT A 
City of Faith Munlcjpal Telephone Company 

Year 2005 Federal Universal Service Receipts: 

High Cost Loop Supporl $ 36,984 
Local Switching Support $ 36,744 
Safety Net Additive supporl $ 0 
Safety Valve Loop Cost Adjustineiil $ 0 
TOTAL $ 73,728 

Expenditures For Provision, Maintenance, and Upgrading Of Facilities and Services 
Supported By Federal Universal Service Funding: 

Plant Spccific Operatinns Expenses 
Network support (Accts 6 1 10- 16) 
General support (Accts 6 120-24) 
Ccntral office (Acclg 621 1)-6232) 
Cable and wire facilities (Accts 6410-41) 
Network operatioiw (Accts 6530-35) 
Uepreciation and amortization (Accts 6560-65) 
Customer Operatlrrnu Expenses 
C L ~ S ~ O I I I ~  scrviccs (ACC~S 6620-23) 
Curpuratc Operations Expenses 
Executive and planniug ( A d s  Ti7 1 0- 1 2) 
General und adminislrative (Accts 6720-28) 
Total Years Supported Expcnscs, Before 
Return on Investment 

Actual ... ., ., ..", ,.-- 

2005 

Additions 
S wilcliing (Acct 22 10) $0 
Cable and wire (Acct 241 0) - - - - . -. $940 -- -- .. -. - 
Total $941) 

Total. Supported Expenditures, Before Return 
on Investment 

$142,523 
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Confidcemtial and Prrrprictary 

EXHIBIT R - TWO-YEAR PLAN 
City of Faith Municipal Telephone Company 

ARSD 20: 10:32:43.02 

As part of its ongoing plan to upgrdc  and enhance its network, the Company mlicipates Ihc 
Collowing capital cxpel~dilures over the next two years. The Company believes that its plaimcd 
capital additions will improve ihc reliahilily of switchcd culls for its customers, assure CALEA 
compliance and increasc the Company's nctwork capacity to serve rcmote customers. The 
upgraded facilitjes will also hc more cast-cffectivc for the Company to nlaintai~r. Any federal 
high-cost uiiiversal service support thc Company receives will I~elp defray thc following 
estimated costs ror plant Improvamnts and upgrades. 

t Wire Centcr 

liuilh 
. -- 
Faith 

..-. 
Estimnted 

Ile~cription of Popalntinn 
Chpital Served by 

Cable and wire 375 up- 
Cable and wire 

... -. . 

Each Year Completion 2007 

I - 
J n  2 7  t 2 7  2 0  1 

-- 

Sun 2OOX Oct 200R 
-- 



FROM :CITY OF FRITH FRX NO. : 16859672266 Jul. 31 2886 83: 34PM P9 

EXHIBIT C - AFFIDAVIT 

STATE OF SOIJTH DAKOTA 1 

1. 1 am the Finance Officer of City of Faitlz Municipal Telephnne Company and am 
autlzorized to give this affidavit on bchalf of thc Company. This uffidavit is provided to support 
the Company's Request for Certification to the South Dakota Puhlic Utilities Commission as 
conte~nplatcd in 47 C.F.R. !j 54,3 1 4. 

2. As an authorized representative of the Company, I hereby affirm Funiliatiiy with 
and rn mdcrstanding of the requirmellls of Uic Federal Cornmunicatioas Act of 1934, as 
mended by the Telecoinmunicatio~ls Act of 1996, with rcspcct to the receipt of my federd 
universal service funds received as high-cost loop support, local switching support, safety net 
additive support randlor safety valve support, 

3. Du.ring 2005, the Company receivcd fcderal universal service support as shown 
on Exhibit A to this aflidavit and had investment und ex.penses relating to thc provision, 
rnainr;mmce and upgrading of facilities and scrviccs for which such supporl was intended ns also 
sliown on Exlibit A,, During 2005, tlic Company used the federal universal service support i.t 
received only for the provision, maintenance and upgrading of facilities and servi.ces Tor which 
the support was intmdcd consistent wi.th 47 U.S.C. 5 254(e). 

4. The Co~npmy will use the federal. ~~niversal service support it rcccives during 
2U07 0nl.y for the provision, maintenance and upgrading of facilities and services for whi.ch the 
support is inteiided consistent with 47 U.S.C. 5 254(e). 

5 .  The Company (i.) is in ctlmpliaiice with applicable service quality and cnnsimer 
protection rulcs; (ii) is able to function in emergency situations; and (iii) provi.des equal access lo 
long distance cuniers. 

Debbie Brown, Financc Officer 

Subscribed and Sworn to before me this .,-. 
. ' .. . _I '. ., 


