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Grover, Hewsper AnD Rasmussen, P.C,

ATTORNEYS AND COUNSELORS AT LAW E-MAIL ADDRESSES:
100 TWENTY-SECOND AVENUE, SUITE 200 )
BROOKINGS, SOUTH DAKOTA 57006 alglovehome. com
TELEPHONE: (605) 692-7775 h N
elsperg! . COm
FAX: (605) 692-4611 P ihc}me "
enrl00@home . com

vmdl00&home . com

August 16, 2001

akota Public Utilities Commission
Debra Elofson

Re: REQUEST OF SPFLITROCK TELECOM COQPERATIVE, INC.
FOR CERTIFICATION REGARDING ITS USE OF FEDERAL
UNIVERSAL SERVICE SUPPORT

Encicosed herewith 1s an original and 10 coples of
for Certification for Splitrock Telecom Coo operative
you have any questions pertaining to same, please
contact either myself or Manager Don Snyders.

Phank you ver much.
&
Sincerel Y,

GLOVER, HELSPER & RASMUSSEN, P.C.

ALAN F. GLO ER

Snyders

J{HJT




BEFORE THE B St s o TS
SOUTH DAKOTA PUBLIC UTILITIES COMMISSION

N THE MATTER OF THE REQUEST OF
SPLITROCK TELECOM COOPERATIVE, INC. L
FOR CERTIFICATION REGARDING ITS USE DOCKET NG. _

W FEDERAL UNIVERSAL SERVICE SUPPORT
REQUEST FOR CERTIFICATION

Spiitrock Telecom Cooperative, Inc. by and through its attorney hereby submits a
Request for Certification to the South Dakota Public Utilities Commission {(“Commission™)
seeking certification from the Commission pursuant to 47 C.F.R. § 54.314. In suppert of this
Rewpest, Splitrock Telecom Coaperative, Inc. offers the following:

. On May 23, 2001, the Federal Communications Commission (FCC) released an Order
mlative 1o the federal universal service support mechanism for rural carriers.’ This Order
therealter referenced as the “Fourteenth Report and Order”), in part, codifies at 47 C.F.R. §
34384, u requirement for States to provide a certification regarding federal universal service
spport thut s received by rural incumbent local exchange carriers and/or other eligible
whecpmmunications carriers providin g service in rural service areas. Pursuant to such rule. states
ihot desire rural carriers within their jurisdiction to receive future federal universal service
support must file an annual certification with the FCC and the Universal Service Administrative
Company CUSACT) stating that federal high cost support provided to such carriers within that
State will be used only for the provision, maintenance, and upgrading of facilities and services
for winch the support is intended. This certification requirement applies to various categorics of
federal umversal service support. including support provided pursuant to 47 C.F.R. §§ 54.301,

MUA05, and/or 54307, and/or 47 C.F.R. Part 36. Subpart F (high-cost loop support, local



switching support, safety net additive support, and safety valve support). Support provided
under these FCC rule provisions will only in the future be made available if the State
Commussion files the requisite certification pursuant to § 54.314.

2. The certification required for rural carriers to receive federal universal service support
for all four quarters during calendar year 2002 is currently due to be filed with the FCC and
USAC on or before October 1, 2001. The certification may be presented to these entities in the
form of a letter from the State Commission. The letter must wdentify which carriers in the State
are eligible to receive federal support during the 12-month period and must certify that the
carriers listed will only use the support for the provision, maintenance, and upgrading of
facilities and services for which the support is intended.

3. Splitrock Telecom Cooperative, Inc. is a rural telephone company that has previously
heen designated by this Commission as an eligible telecommunications carrier. The Company
provides local exchange telephone services, including all of the essential services that are

included in the federal definition of universal service, to approximately 6751 access

lines within its established rural service area in South Dakota.

4. This Commission has limited regulatory oversight over Splitrock Telecom
Cooperative, Inc. and its provisioning of local exchange services. Under SDCL § 49-31-5.1, the
local exchange service rates charged by telecommunications cooperatives, municipal telephone
systems, and independent telephone companies scrving less than fifty thousand local exchange
subscribers are not subject to the Commission's ratemaking authority. In cases where State
Comnussions have limited regulatory authority over rural carriers, the FCC has indicated that

these carriers should themselves initiate the certification process by presenting a plan to ensure

Y Dacker Mo. 96-45, CC Docket No. 00-236, Fourteenth Report and Order, Twenty Second Order on
Reconsideration, and Further Notice of Proposed Rulemaking in CC Docket No. 96-43, and Report and Order i CC




compliance with the requirement in 47 U.S.C. § 254(e) that universal service support will only
be used for the provision, maintenance, and upgrading of facilities and services for which the
support is intended.  Based on this filed plan, it is anticipated that the State Commission may
make the appropriale certification to the FCC.?

5. The purpose of this filing is to provide information constituting Sphitrock Telecom
Cooperative, Inc.’s plan for the use of its federal universal service support and to otherwisc
verify that Splitrock Telecom Cooperative, Inc. will use all federal universal service support
received in a manner that is consistent with the federal universal service provisions of 47 U.S.C.
§ 254,

0. In the process of determining whether federal universal service support is used in a
manner consistent with the Federal Communications Act, the “universal service principles”
established in Section 254(b) are instructive. That Section states that the FCC shall base
“policies for the preservation and advancement of universal service” on certain, specifically
dentified principles:

(1) Quality services should be available at just, reasonable, and affordable rates.

(1) Access to advanced telecommunications and information services should be

provided in all regions of the Nation.

(3) Consumers in all regions of the Nation, including low-income consumers and
those in rural, insular, and  high-cost areas, should have access to
telecommunications and information services, including interexchange services
and advanced telecommunications and information services. that are reasonably
comparable to those services provided in urban areas and that are available at
rates that are reasonably comparable to rates charged for similar services in urban
areqs., . ..

(4) Elementary and secondary schools and classrooms, health care providers, and
hibranes should have access to [certain] advanced telecommunications services. . .

50, FCC 014157, Released May 23, 2001,

Lad



7. The FCC has declined to dictate specifically how the states should ensure that carriers
are using federal universal service support consistent with the federal law, but has offered
examples of how the support can be used to appropriately further universal service goals. The
FCC has stated:

[A] state could [use the federal support to] adjust intrastate rates, or otherwise

direct carriers to use the federal support to replace implicit intrastate universal

service support to high cost rural areas . . ..

A state could also require carriers to use the federal support to upgrade Tactlities

in rural areas to ensure that services provided in those areas are reasonahly

comparable to services provided in urban areas of the state.’

8. The FCC provided the above examples as illustrative and not exhaustive
examples of how support can be used consistent with Section 254(e). Other uses are appropriate

provided the State Commission believes they are consistent with the federal universal service

principles contained in Section 254.

" Fopurteenth Report and Order, 4 188.
" Ninth Report and Order and Eighteenth Order on Reconsideration in CC Docket No. 96-45 (In the Matter of the
Federul-State Joint Board on Universal Service). FCC 99-306, 196, November 2, 1999,



9. Splitrock Telecom Cooperative, Inc. as a designated eligible telecommunications
carrier has received federal universal service support in the past and expects to receive support
during calendar year 2002.  As of this time, specific support amounts the Company should
receive in 2002 have not yet been identified by USAC. The Company, however, offers the

following estimates concerning the support it expects to receive™:

High-Cost Loop Support $ 0
Local Switching Support (DEM Weighting) $_ 375672
Safety Net Additive Support h) 0
Safety Valve Support $ 0

Hh For calendar year 2002, Splitrock Telecom Cooperative, Inc. intends to make the
following network facility and equipment investments:
Installation of 24 fiber optic cable and 100-24 copper cable in Redrock addition
af Brandon; installation of 36 fiber optic cable and various sizes of copper cable
in Northwest Brandon, installation of 24 fiber optic cable and various sizes of
capper cable from Howard to the city of Carthage; miscellaneous installation of
copper cable 10 replace old air core cable or for new construction of residential
housing or businesses; Nortel 502 upgrade for all central office switches;
DMS-10 line card additions; ADSL electronics for additional customers; AFC

cabiner in Garreison exchange;

¢ 11 should be noted that Long Term Support amounts are not referenced because the FCC has indicated that it will
deal with certification under 47USC Scction 254(c) for these amounts, See [4th Report and Order fontnote number
36,



t1. In providing local exchange telecommunications services, Splitrock Telecur
Cooperative, Inc. will also incur other costs. In 2002, these costs will include:

Land and building: vehicle: furniture & office equipment; computer hardware

and software; central office; pavstations; buried cable repairs and locarions;

power; testing;  plant  maintenance;  fiber leases; sales; advertising; call

completion; directory; executive; director; planning: accounting & finance;

traffic studies; cost studies; other general & administrative; dues; insurance;

12, Splitrock Telecom Cooperative, Inc. estimates that the total costs described above
refatimg to its planned network facility and equipment investments and other expenses 1o be
weurred 1n providing local exchange telecommunications services will exceed $_3.411,080___

13. Consistent with the universal service principles set forth in the federal law and also
the recent FCC orders referenced herein, Splitrock Telecom Cooperative, Inc. will use federal
universal service amounts received in 2002 (estimated in paragraph 9 herein) to offset a portion
of these total costs. This use of federal universal service support will enable Splitrock Telecom
Cooperative. Inc. to: (1) maintain rates for its local exchange services that are affordable and
reasonably comparable to rates being charged for the same services in urban areas; and (2) o
upgrade its telecommunications facilities and equipment as necessary to meet evolving service
requiremnents and maintain high quality service. The use of federal universal service support for

these purposes 1s clearly consistent with the federal universal service provisions.

O



14, Based on all of the foregoing information and also the Affidavit of Don Snyders,

od as Exhibit A, Splitrock Telecom Cooperative, Inc. requests that this Commission issue

st pppropriate certification to the FCC and USAC indicating that Splitrock Telecom

ative, Inco is in compliance with 47 US.C. § 254(e) and should receive all federal
amversal service support determined for distribution to the Company in 2002. In order to ensure

that this certification s issued to the FCC prior to October 1, 2001, Splitreck Telecom

sperative, Inc, would further ask the Commission to expedite the process that is initiated
{om this filing.
Dated this /& day of August, 2001.

Respectfully submitted,

Alan F, Glover

Glover, Helsper, and Rasmussen, PC



EXHIBIT A

AFFIDAVIT

As an authorized corporate officer of Splitrock Telecom Cooperative, Inc., I, Don
Snyders hereby affirm familiarity with and an understanding of the requirements of the Federal
tes the receipt of any federal universal service funds received as high-cost loop support, local
switchung suppon, safety net additive support, and/or safety valve support and hereby affirm that
any such support amounts received by Splitrock Telecom Cooperative, Inc. will be used only for
the provision, maintenance, and upgrading of facilities and services for which the support is

imtended consistent with 47 U.S.C. § 254(e).

&

on S ’/ders ’
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Subscribed and Sworn to before me this 19 ¢ ay of August. 2001,

. odd~$
- 0.
NOTARY PUBLIC G dn ML e

(Clomrpission expires



South Dakota Public Utilities Commission

WEEKLY FILINGS
For the Period of August 16, 2001 through August 22, 2001

it you need a complete copy of a filing faxed, overnight expressed, or mailed to you, please contact
Delaine Kolbo within five business days of this filing. Phone: 605-773-3705 Fax: 605-773-3809

CONSUMER COMPLAINTS

CEN1-002 In the Matter of the Complaint filed by Dale Riedlinger, Sioux Falls, South Dakota, against
Xcel Energy Regarding Poor Maintenance Service.

rnpiinan states that on or about May 21, 2001, Xcel Energy had a tree trimming company come to their area
o town and tom trees. Complainant states that when the company trimmed there tree in the front yard of their

. the tree was destroyed by cutting the tree half off. Complainant states that their are only two customers in
neghbartood that do not have buried cable. Complainant inquired about the line being buried and was toig
sat he would have to pay $7,500.00. Complainant states that Xcel Energy does not have an easement to have
! liity pole on his property. Complainant requests that Xcel Energy bury their lines at no cost or a reasonabie
i the customer. Complainant does not feel he should replace his tree because he believes that the probiem
wall ticur again when the tree trimming service happens again.

Btaff Analyst Mary Healy
Seatt Attorney Kelly Frazier
Date Docketed: 08/ 20/01
itervention Deadline: N/A

TELECOMMUNICATIONS

o011 in the Matter of the Request of Baitic Telecom Cooperative and East Plains Telecom, Inc
for Certification Regarding its Use of Federal Universal Service Support.

The purpose of this filing is to provide information constituting Baltic Telecom Cooperative and its subsidiary East
Plains Telecom, Inc's plan for the use of its federal universal service support and to otherwise verify that Battic
Telecom Cooperative and its subsidiary East Plains Telecom, Inc. will use all federal universal service support
recetved in @ manner that is consistent with the federal universal service provisions of 47 U.S.C. Section 254,

Ziaff Analyst Harlan Best
i Attorney. Karen Cremer

Date Docketed: 0B/16/01

ietgrvention Deadline: 08/31/01

o
s

pos

=
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TCO1-112 in the Matter of the Request of Cheyenne River Sioux Tribe Telephone Authority for
Certification Regarding its Use of Federal Universal Service Support.

The purpese of this filing is to provide information constituting Cheyenne River Sioux Tribe Telephone Authority's
pian for the use of its federal universal service support and to otherwise verify that Cheyenne River Sioux Tribe

glephone Authority will use all federal universal service support received in a manner that is consistent with the
fmiaral universal service provisions of 47 U.S.C. Section 254,

Siaff Analyst Harlan Best
Zial Atlorney. Karen Cremer
Date Docketed  08/17/01
trtervenbon Deadline: 08/31/01



Staff Anslyst Harlan Best
Stalf Attorney. Karen Cremer
Date Docketed: 08/20/01
intervention Deadiine: 08/31/01

TEo1-118 in the Matter of the Requast of Kadoka Telephone Company for Certification Regarding its
Use of Federal Universal Service Support.

The purpose of this filing is to provide information constituting Kadoka Telephone Company's plan for the use of
ity federal universal service suppor and to otherwise verify that Kadoka Telephone Company will use all federal

uriversal service support received in a manner that is consistent with the federal universal service provisions of
47 5. Section 254,

Bialf Analyst Harlan Best
Staff Attorney: Karen Cremer
Lite Docketed: 08/20/01
interyention Deadline: 08/31/01

TC01-119 In the Matter of the Request of Valley Telephone Company for Certification Regarding its
Use of Federal Universal Service Support.

The purpose of this filing is to provide information constituting Valley Telephone Company's plan for the use of its
federal universal service support and to otherwise verify that Valley Telephone Company will use all federal

universal service support received in a manner that is consistent with the federal universal service provisions of
47 L18.C. Section 254,

Slaff Analyst. Harlan Best
Stalf Attorney: Karen Cremer
Date Docketed: 08/20/01
intervention Deadline: 08/31/01

To0-120 in the Matter of the Rerjuest of Mount Rushmore Telephone Company and Fort Randall

Telephone Company for Certification Regarding its Use of Federal Universal Service
Support.

The purpose of this filing is to provide information constituting Mt. Rushmore Telephone Company and Fort
Randall Telephone Company's plan for the use of its federal universal service support and to otherwise verify that
hat. Rushmore Telephone Company and Fort Randall Telephone Company will use all federal universal service

support received in a manner that is consistent with the federal universal service provisions of 47 U.S.C. Section

Staff Analyst. Harlan Best
Staff Altorney: Karen Cremer
Dite Docketed: 08/20/01
iMervgntion Deadline: 08/31/01

TEO1-921 In the Matter of the Request of Sanborn Telephone Cooperative, Inc. and SANCOM, Inc. for
Certification Regarding its Use of Federal Universal Service Support,

The purpose of this filing is to provide information constituting Sanborn Telephone Cooperative, Inc./8ancom,
tne's plan for the use of its federal universal service support and to otherwise verify that Sanborn Telephone



2

A 2 will use all federal universal service Support received in a manner that is consistent with the federa
LEVETEW seTvIGe provisions of 47 U.S.C. Section 254,

JCo1A26 in the Matter of the Request of West River Telecommunications Cooperative (Mobridge) f
Certification Regarding its Use of Federal Universal Service Support.
The purpose of this filing is to provide information constituting West River Telecommunications Cooperative’s
ibbiiige) plan for the use of its federal universal service support and to otherwise verify that West River
Talpcommunications Cooperative ( Mobridge) will use all federal universal service suppart received in a manner
i congistent with the federal universal service provisions of 47 U.5.C. Section 254.

At Altorney. Karen Cremer
Laate Docketed: 08/20/01
itervention Deadline: 08/31/01

Too1427 in the Matter of the Request of Midstate Communications, Inc. for Certification Regarding
its Use of Federal Universal Service Support.

pose of this filing is to provide information constituting Midstate Communications. Inc's plan for the use of
4l universal service support and to otherwise verify that Midstate Communications, Inc. will use all federal

WIWErsal service support received in a manner that is consistent with the federal universal service provisions of
UL Bection 254,

sff Aflorney. Karen Cremer
: Docketed: 08/20/01

TCO1-128 in the Matter of the Request of Tri-County Telecom, Inc. for Certification Regarding its Use
of Federal Universal Service Support.
Thi purpose of this filing is to provide information constituting Tri-Coun

faral universal service support and to otherwise verify that Tri

viGe support received in @ manner that is consistent with the
Haoton 254

ty Telecom, Inc.'s plan for the use of its
-County Telecom, Inc. will use ail federal universa
federal universal service provisions of 47 U.S.C.

% Analyst Harlan Best

aff Altorney. Karen Cremer
cate Docketed: 08/20/01
intervention Deadiine: 08/31/01

TEO1-128 in the Matter of the Request of McCook Cooperative Telephone Company for Certification
Regarding its Use of Federal Universal Service Support.

purpase of this filing is to provide information constituting McCook Cooperative Tele

phone Company's plan
e use of its federal universal service support and to otherwise verify that McCook C

coperative Telephone



The purpose of this filing is to provide information constituting Sioux Valley Telephone Company's plan for the us
ot its federal universal service support and to otherwise verify that Sioux Valley Telephone Company will use i

federal universal service support received in a manner that is consistent with the federal universal service
provisions of 47 U.8.C. Section 254.

Siaft Analyst: Harlan Best
Stafl Altorney: Karen Cremer
Date Docketed: 08/21/01
Intervention Deadline: 08/31/01

TC01-134 In the Matter of the Request of Dickey Rural Telephone Cooperative for Certification
Regarding its Use of Federal Universal Service Support.

The purpose of this filing is to provide information constituting Dickey Rural Telephone Cooperative's pian for the
use of its federal universal service support and to otherwise verify that Dickey Rural Telephone Coaperative wil

use afl federal universal service support received in @ manner that is cansistent with the federal universal service
provisions of 47 U.S.C. Section 254,

Staff Analyst, Harlan Best
Staff Attorney. Karen Cremer
Date Docketed: 08/22/01
intervention Deadline: 08/31/01

TCO1-135 in the Matter of the Request of Dickey Rural Communications, Inc. for Certification
Regarding its Use of Federal Universal Service Support.

The purpose of this filing is to provide information constituting Dickey Rural Communications, Inc.'s pian for the
use of its federal universal service support and to otherwise verify that Dickey Rural Communications, Inc. wili us

all federal universal service support received in a manner that is consistent with the federal universal service
provisions of 47 U.S.C. Section 254.

Staff Analyst: Harlan Best
Staff Attorney: Karen Cremer
Date Docketed: 08/22/01
intervention Deadline; 08/31/01

TCO1-136 in the Matter of the Request of Farmers Mutual Telephone Company for Certification
Regarding its Use of Federal Universal Service Support.

The purpose of this filing is to provide information constituting Farmers Mutual Telephone Company's pian for the
use of its federal universal service support and to otherwise verify that Farmers Mutual Telephone Company will

use ail federal universal service support received in a manner that is consistent with the federal universal sarvice
provisions of 47 U.S.C. Section 254.

Staff Analyst: Harlan Best
Staff Attorney: Karen Cremer
Date Docketed: 08/22/01
intervention Deadline: 08/31/01

TCO1-437 in the Matter of the Request of RT Communications, Inc. for Certification Regarding its Us
of Federal Universal Service Support.

The purpose of this filing is to provide information constituting RT Communications, inc.'s plan for the use of ifs



i:;um« DRAKGTA py JBLIC
Pl .'I, Iv«' . "" : & T A
UTiimies Cx)fﬁﬁé%&%éﬁ?‘é

August 21, 2001

Ms. Debra Elofson
Executive Director

Public Utilities Commission
500 E. Capitol

Pierre, SD 537501

RE: Request for Certification regarding Universal Service Support
Dear Ms. Elofson

This letter is intended to clarify the certification that vou received for
Splitrock Telecom Cooperative, Inc. from the firm Glover, Helsper and

asmussen on August 17, 2001. This filing encompasses both Splitrock
Telecom Cooperative, Inc. and Splitrock Properties Inc. as the two
companies are considered one study area regarding Federal Universal
Service Support.

If you have any questions regarding the above information, please do not
nesitate to call our office.

Respectfully,

i , i f \
Pl

Kari J. Flanagan
Accounting Manager

Phone: G0%-51

Fax; 60581



COOPERATIVE, ENC

August 22, 2001 -y
*f%’f: W

Ms. Debra Elofson SOUTH DaKOTA PUBLIC
5 e Di TLITIES COMIISSIOH
Executive Director UTILITIES COMRISSIO

Public Uulities Commission
500 E. Capitol
Pierre, 8D 57501

RE: Amended Request for Certification regarding Universal Service
Support

Dear Ms. Elofson:

Please accept for filing the enclosed original amended Request for
Certification and ten copies of the same for Splitrock Telecom Cooperative,
Inc. and its subsidiary Splitrock Properties, Inc. This filing encompasses
both Splitrock Telecom Cooperative, Inc and Splitrock Properties, Inc., as
the two companies are considered one study area regarding Federal
Universal Service Support. The Request has been amended to specifically
list both companies as per request by your office.

If you have any questions xeocndmg the enclosed forms, please do not
hesitate to call our office.

%?l-ﬂﬁpf:ct“f ully
”{ By q Ci | ; jv\—)

Kari J Flanagan
Accounting Manager

612 Third Str

P.O. Box ;
Garrelsan, 3D 57¢
Phone: 605-594-34

Fax: 605-594-6;



Grover, Hewsper AND Rasmussen, P.C.

ATTORNEYS AND COUNSELORS AT LAW E-maiL ADDRESSES:
100 TWENTY-SECOND AVENUE, SUITE 200 . ,

BROOKINGS, SOUTH DAKOTA 57006 ALGL?ngSPC:a""e:'CGm

TELEPHONE: (605) 6927775 hsspehannet.com

FAX: (605} 692-4611 ENR@ispchannel.com

VMD@ispchannel.com

August 23, 2001

Re: REQUEST OF SPLITROCK TELECOM COOPERATIVE, INC.
AND SPLITROCK PROPERTIES, INC., FOR CERTIFICATION
REGARDING ITS USE OF FEDERAL UNIVERSAL SERVICE
SUPPORT

: herewith 1s an original and 10 copies of &
for Certification for Splitrock Telecom Cooperative,
L8 subsidiary, Splitrock Properties, Inc. If you
Yy guestions pertaining to same, please feel free to
© mither myself or Manager Don Snyders.

hank you very much.
Sincerely,
GLOVER, HELSPER & RASMUSSEN, P.C.

flin?. e

ALAN F. GLOVE




FAX Received AUG 2-2-2001

BEFORE THE e
SOUTH DAKOTA PUBLIC UTILITIES COMMISSION |

IN THE MATTER OF THE REQUEST OF

HOCK TELECOM COOPERATIVE, INC. AND ITS
MARY SPLITROCK PROPERTIES, INC. FOR
TFICATION REGARDING ITS USE OF FEDERAL DOCKET NO. __
AL SERVICE SUPPORT
AMENDED REQUEST FOR CERTIFICATION

sphittack Telecom Cooperative, Inc. and its subsidiary Splitrock Properties, Inc. by and
Hrough its attorney hereby submits a Request for Certification to the South Dakota Public
Linhites Commission ("Commission”) seeking certification from the Commission pursuant to 47
CFR & 54314 In support of this Request, Splitrock Telecom Cooperative, Inc. and its

sbsatiary Splinock Properties, Ine. offer the following:

L. On May 23, 2001, the Federal Communications Commission (FCC) released an Order

thereutter referenced as the “Fourteenth Report and Order”), in part, codifies at 47 C.F.R. §
25314, @ requirement for States to provide a certification regarding federal universal service
suppart that 1s received by rural incumbent local exchange carriers and/or other eligible
wlecommunicutions carriers providing service in rural service areas. Pursuant to such rule, states
that desire rural carriers within their jurisdiction to receive future federal universal service
sppart must file an annual certification with the FCC and the Universal Service Administrative
Compimy ("USACT) stating that federal high cost support provided to such carriers within that

statg will be used only for the provision, maintenance, and upgrading of facilities and services

tor which the support is intended. This certification requirement applies to various categories of

FEU Pracket No.96-45, CC Docket No. 00-256, Feurteenth Report and Order, Twenty Second Order on
and Further Notice of Proposed Rulemaking in CC Dacket No. 96-45. and Report and Qrder in CC
130, FCC 01-157, Released May 23, 2001,




fods

ral umiversal service support, including support provided pursuant to 47 C.F.R. §§ 54.301,
SA05. anddor $4.307, and/or 47 C.F.R. Part 36, Subpart F (high-cost loop support, local
swilohing support, safety net additive support, and safety valve support). Support provided

under these FCC rule provisions will only in the future be made available if the State

Corpmission fites the requisite certification pursuant to § 54.314.
2. The centification required for rural carriers to receive federal universal service support

tor all tour quarters during calendar year 2002 is currently due to be filed with the FCC and

SRAL on or before October 1, 2001. The certification may be presented to these entities in the
fowmn of o letter from the State Commission. The letter must identify which carriers in the State
are eligible o receive federal support during the 12-month period and must certify that the
carriors listed will only use the support for the provision, maintenance, and upgrading of
factlities and services for which the support is intended.

3. Splitrock Telecom Cooperative, Inc. and its subsidiary Splitrock Properties, Inc. is a
rural telephone company that has previously been designated by this Commission as an elj gible
tetecommunications carrier.  The Company provides local exchange telephone services,

meluding wll of the essential services that are included in the federal definition of universal

aervice, o approximately 6751 access lines within its established rural service area in
Seuth Dakot,

4 This Commission has limited regulatory oversight over Splitrock  Telecom
Cooperative, ine. and its subsidiary Splitrock Properties, Inc. and its provisioning of local
exchange services. Under SDCL § 49-31-5.1, the local exchange service rates charged by
telecommunications cooperatives, municipal telephone systems, and independent telephone

compiunics serving less than fifty thousand local exchange subscribers are not subject 1o the



Commission’s rtemaking authority. In cases where State Commissions have limited regulatory
authority over rural carriers, the FCC has indicated that these carriers should themselves initiate
the certification process by presenting a plan to ensure compliance with the requirement in 47
.80, § 254(e) that universal service support will only be used for the provision, maintenance,
and upgrading of fucilities and services for which the support is intended. Based on this filed
plan, # is anticipated that the State Commission may make the appropriate certification to the

F

FCCs

5. The purpose of this filing is to provide information constituting Splitrock Telecom
Cooperative, Inc. and its subsidiary Splitrock Properties, Inc's. plan for the use of its federal
universal service support and to otherwise verify that Splitrock Telecom Cooperative, Inc. and its
subsidiary Splitrock Properties, Inc. will use all federal universal service support received in a
manner that 1s consistent with the federal universal service provisions of 47 U.S.C. § 254,

6. In the process of determining whether federal universal service support is used in a
munner consistent with the Federal Communications Act, the “‘universal service principles”
established 1n Section 254(b) are instructive. That Section states that the FCC shall base
“policies for the preservation and advancement of universal service” on certain, specifically
identitied principles:

(1) Quality services should be available at just, reasonable, and affordable rates.

{2} Access to advanced telecommunications and information services should be
provided in all regions of the Nation.

* Pourteenth Report and Order, § 188,



£33 Consumers in all regions of the Nation, including low-income consumers and
those in rural, insular, and high-cost areas, should have access to
ommunications and information services, including interexchange services
mui advanced telecommunications and information services, that are reasonably
comparable to those services provided in urban areas and that are available at
rites that are reasonably comparable to rates charged for similar services in urban
areas, ...

5

ir kP

{4} Elementary and secondary schools and classrooms, health care providers, and
fibraries should have access to [certain] advanced telecommunications services. . .

The FCC has declined to dictate specifically how the states should ensure that curriers

e using federal universal service support consistent with the federal law, but has offered

examples of how the support can be used to appropriately further universal service goais. The

hits stated:

[A] state could [use the federal support to] adjust intrastate rates, or otherwise
direct carriers to use the federal support to replace implicit intrastate universal
service support to high cost rural areas |

A state could also require carriers to use the federal support to upgrade facilities

itr rural areas to ensure that services provided in those areas are reasonably
comparable to services provided in urban areas of the state.”

&, The FCC provided the above examples as illustrative and not exhaustive
examples of how support can be used consistent with Section 254(e). Gther uses are appropriate

provided the Stute Commission believes they are consistent with the federal universal service

prancipdes contained in Section 254,

i Report and Order and Eighteenth Order on Reconsideration in CC Docket No. 96-45 (I1n the Matter of the
w;s,:«&.»..ﬂ.;}i: Joant Board on Universal Service), FCC 99-306, § 96, November 2, 1999,



9. Splitrock Telecom Cooperative, Inc. and its subsidiary Splitrock Properties, Inc. as a
designated eligible telecommunications carrier has received federal universal service support in
the past and expects to receive support during calendar year 2002. As of this lime. specific
support amounts the Company should receive in 2002 have not yet been identified by USAC.
The Company, however, offers the following estimates concerning the suppert it expects to

"
R A

High-Cost Loop Support 3 0
Local Switching Support (DEM Weighting) $_____ 375672 .
Safety Net Additive Support $ 0
Safety Valve Support $ 0

0. For calendar year 2002, Splitrock Telecom Cooperative, Inc. and its subsidiary
Sphitrock  Properties, Inc. intends to make the following network facility and equipment
investments:

Installarion of 24 fiber optic cable and 100-24 copper cable in Redrock addition

of Brandon, installarion of 36 fiber optic cable and various sizes of copper cable

in Narthwest Brandon; installation of 24 fiber optic cable and various sizes of

capper cable from Howard 1o the ciry of Carthage; miscellaneous installation of

copper cable 1o replace old air core cable or for new construction of residential
howsing or businesses; Nortel 502 upgrade for all central office switches;

DMS-10 line card additions; ADSL electronics for additional customers: AFC

cabinel in Garretson exchange;

4

it shouid be noted that Long Term Support amounts are not referenced because the FCC has indicated that o will
et with ceruficaiion under 47USC Section 254(e) for these amounts. See 14th Report and Order footnote number



tt.In providing local exchange telecommunications services, Splitrock Telecom

Cooperative, Inc. and its subsidiary Splitrock Properties, Inc. will also incur other costs. In

Y2, these costs will include:

Land and building, vehicle; furniture & office equipment; compuier hardware

and software; central office; paystations; buried cable repairs and locations;

power; desting: plant maintenance;  fiber leases; sales; advertising; call
completion; directory, executive; director; planning; accounting & finance;
traffic studies; cost studies; other general & administrative; dues; insurance;

[2. Splitrock Telecom Cooperative, Inc. and its subsidiary Splitrock Properties, Inc.
estimates that the total costs described above relating to its planned network facility and
equipment investments and other expenses to be incurred in providing local exchange
telecommunications services will exceed $_3.41 1,080 .

13, Consistent with the universal service principles set forth in the federal law and also
the recent FCC orders referenced herein, Splitrock Telecom Cooperative, Inc. and its subsidiary
Sphirock Properties, Inc. will use federal universal service amounts received in 2007 (estimated
we paragraph 9 herein) to offset a portion of these total costs. This use of federal universal
senvice support will enable Splitrock Telecom Cooperative, Inc. and its subsidiary Splitrock
Properties, Inc. to: (1) maintain rates for its local exchange services that are affordable and
reasenably comparable to rates being charged for the same services in urban areas; and (2) to
upgrade its telecommunications facilities and equipment as necessary to meet evolving service
requirements and maintain high quality service. The use of federal universal service suppott for

these purposes is clearly consistent with the federal universal service provisions.




4. Based on all of the foregoing information and also the Affidavit of Don Snyders,
attached as Exhibit A, Splitrock Telecom Cooperative, Inc. and its subsidiary Splitrock
Properties, Inc. requests that this Commission issue an appropriate certification to the FCC and
USAC indicating that Splitrock Telecom Cooperative, Inc. and its subsidiary Sphtrock
Properties, Inc. is in compliance with 47 U.S.C. § 254(e) and should receive all federal universal
service support determined for distribution to the Company in 2002. In order to ensure that this
certification is issued to the FCC prior to October 1, 2001, Splitrock Telecom Cooperative, Inc.
and its subsidiary Splitrock Properties, Inc. would further ask the Commission to expedite the
pracess that is initiated based on this filing.

Dated this May of August, 2001.

Respectfully submitted,

Alan F. Glover

Glover, Helsper, and Rasmussen, PC




EXHIBIT A

AFFIDAVIT

As an authorized corporate officer of Splitrock Telecom Cooperative, Inc.. and its
subsidiary Splitrock Properties, Inc. I. Don Snyders hereby affirm familiarity with and an
understanding of the requirements of the Federal Communications Act of 1934 as amended by
the Telecommunications Act of 1996 with respect to the receipt of any federal universal service
funds received as high-cost loop support, local switching support, safety net additive support,
and/or safety valve support and hereby affirm that any such support amounts received by
Splitrock Telecom Cooperative, Inc. and its subsidiary Splitrock Properties. Inc. will he used
only for the provision, maintenance, and upgrading of facilities and services for which the

support 18 intended consistent with 47 U.S.C. § 234(e). )

Wr{ yders

X
né
Subscribed and Sworn to before me this A3 day of August, 2001.

T d ULk Sl P

NOTARY PUBLIC

thy Commission Expires
- . 8/26/2006
Commission expires




BEFORE THE PUBLIC UTILITIES COMNISSION
OF THE STATE OF SOUTH DAKOTA

IN THE MATTER OF THE REQUEST OF ) ORDER GRANTING
SPLITROCK TELECOM COQOPERATIVE, INC. } CERTIFICATION
AND SPLITROCK PROPERTIES, INC. FOR )

CERTIFICATION REGARDING THEIR USE OF ) TCO1-131
FEDERAL UNIVERSAL SERVICE SUPPORT )

On May 23, 2001, the Federal Communications Commission (FCT) ref
Order concerning the federal universal service support mechanism for rurai o o This
Order (hereafter referenced as the “Fourteenth Report and Order”). in part. codifies at 47
§ C.F.R. 54.314, a requirement for States to provide a certfication regarding fe :
universal service support that is received by rural incumbent local exchange carriers
and/or eligible telecommunications carriers providing service in rural service areas.
Pursuant to such rule, a state that desires rural carriers within s unsdiction 1o receive
future federal universal service support must file an annual cerification with the FOC and
the Universal Service Administrative Company (USAC) stating that federal high cost
support provided to such carriers within that State will be used ondv for the pr
maintenance, and upgrading of facilities and services for which the support 5 wterndad
This certification requirement applies to various categones of federal universal service
support, including support provided pursuant to 47 CE R §§ 54 301 54 305, andior
54.307, and/or 47 C.F.R. Part 38, Subpart F (high-cost loop support, focal sw lohing
support, safety net additive support, and safety valve suppoit)  Support provided under
these FCC rule provisions will only be made avaiable in the future if the State Commission
files the requisite certification pursuant to § 54 314

The certification required for rural carriers to receive fedorat urnversal support for
all four quarters during calendar year 2001 is currently due to be filed with the FOO and
USAC on or before October 1, 2001. The certification may bDe presemad to thess ontities
in the form of a letter from the State Commission. The letter must entify which carriars
in the state are eligible to receive federal support during the 12-month periad and must
certify that the carriers listed will only use the support for the provision. maintanance, and
upgrading of facilities and services for which the support 1s mtended.

On August 20, 2001, the South Dakota Public Utilities Commissian {Commussion)
received a filing from Splitrock Telecom Cooperative. Inc regarding its Reguest for
Certification Regarding Its Use of Federal Univarsal Service Support On August 22
2001, the Commission received an amended filing from Splitrock Telecom Cooperative.

'CC Docket No. 96-45, CC Docker }
and OQOrder, Twenty Second Ordey on Ra:
Notice of Proposed Rulemakinag in ©C D
and Order in CC Docket No. G0o-256,
2001.




Inc. and Splitrock Properties, Inc. (Company). The purpose of these filings was to provide
information constituting Company's plan for the use of its federal universai service support
and to otherwise verify that Company will use all federal universal service suppor received
In @ manner that is consistent with the federal universal service provisions of 47 U S.C. §
254. As a part of its plan, Company listed estimates of the support it expected to receive
from USAC as well as its estimated costs for the provision, maintenance, and upgrading
of facilities and services. An Affidavit was attached to the Request for Certification.

On August 23, 2001, the Commission electronically transmitted notice of the filing
and the intervention deadline of August 31, 2001, to interested individuals and entities.
No parties sought intervention.

At its regularly scheduied meeting of September 7. 2001, the Commussion
considered this matter.

The Commission has jurisdiction over this matter pursuant to SDCL Chapters 1-26,
49-31, and 47 U.S.C. § 254. The Commission found that the Company is eligible to
receive federal support as it states it will only use the support for the provision,
maintenance, and upgrading of facilities and services for which the support is intended.
The Commission unanimously voted to approve Company's Request for Certification
Regarding Its Use of Federal Universal Service Support. 1t is therefore

ORDERED, that the Company is eligible to receive federal support as i states it will
only use the support for the provision, maintenance, and upgrading of facilities and
services for which the support is intended. It is

FURTHER ORDERED, that the Commission approves Company's Request for
Certification Regarding Its Use of Federal Universal Service Support.

Dated at Pierre, South Dakota, this 0 1% day of September, 2001,

CERTIFICATE OF SERVICE BY ORDER OF THE COMMISSION:
The undersigned hereby certifies that this B ?
document has been served today upon all parties of i AN i *,.,;;53"
record In this docket, as listed on the docket service 2 V0 N A A
ist, by facsimile or by first class mail, in properly (\Jjékﬂ’ 7 //}’? (’f/ ,f//f““f”;h[lfi{‘f//
addressed envelopes, with charges prepai)d thereon. JWE S A BURG. C H’g{ffﬁaﬁ A
! P . . ' ' v
y . , L
/ Y/ . 7 g e
g L2 g 1% o .
oy ,A//ﬁé////ﬂzaﬁ%(é/a L
/z - /0 ot : i B
Date {, "'”;)‘5/ / PAM NELSON, Commissioner
{OFFICIAL SEAL)
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September 25, 2001

Ms. Magalie R. Salas

Federal Communications Commission
Office of the Secretary

445 12th St. S.\W.

Washington, DC 20554

Ms. Irene Flannery

Universal Service Administrative Company
2120 L Street N.W., Suite 600
Washington, DC 20037

RE:  CC Docket No. 96-45. CC Docket No. 00-256, Fourteenth Report and
Order, Twenty Second Order on Reconsiderztion. and Further Notice of
Proposed Rulemaking in CC Docket No, 96-45 and Report and Qrder in
CC Docket No. 00-256, FCC 01-157, Released May 23, 2001

Annual State Certification of Support for Rural Carriers
Dear Ms. Salas and Ms. Flannery:

The South Dakota Public Utilities Commission (Commissicn) hereby states that the
following rural incumbent local exchange carriers and/or eligible telecommunications
carriers within its jurisdiction have been certified to receive support pursuant ta 47
CFR §§ 54.301, 54.305, and/or 54.307 and /or part 36, subpart F. The carriers listec
below filed requests for certification with the Commission which support their
affirmations that all federal high-cost support provided to them will be used only for
the provision, maintenance, and upgrading of facilities and services for which the
support is intended. The Commission has granted certification to the following
companies:

Armour Independent Telephone Company

Baltic Telecom Cooperative and East Plains Telecom, inc.
Beresford Municipal Telephone Company
Bridgewater-Canistota Independent Telephone Company
Cheyenne River Sioux Tribe Telephone Authority

Citizens Telecommunications Company of Minnesota, inc
City of Brookings Municipal Telephone

Consolidated Telcom

Dakota Community Telephone





