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BEFORE THE
SOUTH DAKOTA PUBLIC UTILITIES COMMISEIO

IN THE MATTER OF THE REQUEST OF
ARMOUR INDEPENDENT TELEPHONE COMPANY FOR CERTIFICATI

DOCKET NO. __
REGARDING ITS USE OF FEDERAL UNIVERSAL
SERVICE SUPPORT

REQUEST FOR CERTIFICATION

Armour Independent Telephone Company by and through s attorney be

&

Request for Certification to the South Daketa Public Uhilities

seeking certification from the Commission pursuant to 47 CFR. §
Request, Armour Independent Telephone Compary offers the following:

1. On May 23, 2001, the Federal Communications Coranission ¢

relative to the federal universal service support mechanism for

{(hereafter referenced as the “Fourteenth Report and Order™y v part, ¢

54.314, a requirement for States to provide a certification &

for which the support is intended. This certification requirenicnt appl

federal universal service support, including support provided pursuant to 47 €

o

Reconsideration, and Further Notice of Proposed Rulemaking in CC Do
Docket No. 00-256, FCC 01-157, Refeased May 23, 2001.




54.305, and/or 54.307, and/or 47 C.F.R. Part 36, Subpart F (high-cost

switching support, safety net additive support, and safety valve support)

under these FCC rule provisions will only in the fulure be made svailable
Commission files the requisite certification pursuant to § 54.314.

. The certification required for rural carricrs to receive federal uniy

for all four quarters during calendar year 2002 is currently due to be filed witt

USAC on or before October 1, 2001, The certification may be presented o these ew

&

form of a letter from the State Commission. The letter must identify which carriers in ¢

are eligible to receive federal support during the 12-month period and must cortis

carriers listed will only use the support for the provision, maintenance, and up

facilities and services for which the support is intended.

3. Armour Independent Telephone Company is a ruril telephene

previously been designated by this Commission as an eligible telecommuni

Company provides local exchange telephone services, including wlf of the ¢

are included in the federal definition of universal service, 1o approximitely

lines within its established rural service area in South Dakota,

4. This Commission has limited regulatory oversight over demeour |

Telephone Company and its provisioning of local exchange services. Under SDIC

the local exchange service rates charged by telccommurications cooperatives,

telephone systems, and independent telephone companies serving less than Gty thoasand |

exchange subscribers are not subject to the Commission's ratemaking autherity. In ¢

State Commissions have limited regulatory authority over rural carsiers, the FOO

that these carriers should themselves initiate the certification process by presenting a plun fo



ensure compliance with the requirement in 47 U.S.C. § 254(e} that universal service sugipyart wiil

only be used for the provision, maintenance, and upgrading of facilities and services

make the appropriate certification to the FCC.?

5. The purpose of this filing is to provide information consiituting drmeur frdos

Telephone Company's plan for the use of its federal universal service SUp

verify that Armour Independent Telephone Company will use all federsl un

support received in a manner that is consistent with the federal universal service fiE

U.S.C. § 254.
6. In the process of determining whether federal universal service support 1 used oy
manner consistent with the Federal Communications Act, the “universal service principles”™

established in Section 254(b) are instructive. That Sestion states that the [

Lo g

skl

“policies for the preservation and advancement of umiversal serviee™ am co

identified principles:
(1) Quality services should be available at just, reasonable, and affordable eates.

{2) Access to advanced telecommunications and informution servi
provided in all regions of the Nation.

(3) Consumers in all regions of the Nation, including low-income consarers
those in rural, insular, and high-cost aress, should have @
telecommunications and information services, including raterexchangs gor
and advanced telecommunications and information services, that are e
comparable to those services provided in urban areas and that are avall 3t
rates that are reasonably comparable to rates charged for similar services in urbas
areas. . . .

(6) Elementary and secondary schools and classrooms, health eare provids
libraries should have access to [certain] advanced telecommunications zors

¥

* Fourteenth Report and Order, 9 188.




7. The FCC has declined to dictate specifically how the states should ensire that carrters

are using federal universal service support consistent with the federal law, bul has offered

examples of how the support can be used to appropriately further universal service goals

FCC has stated;

[A] state could [use the federal support to] adjust mtrastate rate
direct carriers to use the federal support to replace implicit wmirastate unive
service support to high cost rural areas . . ..

A state could also require carriers to use the federal support to upgrade Gt
in rural areas to ensure that services provided in those areas are regsonably
comparable to services provided in urban areas of the state.”

8. The FCC provided the above examples as illustrative and not exhaustive

sxarmples of
how support can be used consistent with Section 254{c). Other uses are appropriate provided the

State Comumnission believes they are consistent with the federal universal scrvice prineipiey

contained in Section 254.

9. Armour Independent Telephone Company as a designated eligible telecommuntoations
carrier has received federal universal service support in the past and expeets o receive support
during calendar year 2002. As of this time, specific support amounts the Company should
receive in 2002 have not yet been identified by USAC. The Company, however, offers the

following estimates concerning the support 1t expects to receivey

High-Cost Loop Support s 3RS, gy
Local Switching Support (DEM Weighting) S S TH%0 . 5L
Safety Net Additive Support i3

Safety Valve Support 5

* Ninth Report and Order and Eighteenth Order on Reconsideration in CC Docket No. 96-45 (In the Mutter of the
Federal-State Joint Board on Universal Service), FCC 99-306, § 96, November 2, 1999,

* Tt should be noted that Long Term Support amounts are not referenced bocause the FOC has indicated that it witl
deal with certification under 47USC Section 254(c) for these amourits. Sec Hth Hepart and
446.

Oeder Tootnste m



10. For calendar year 2002, Armour Independent Telephone Company intends to make
the following network facility and equipment investments:

Central office transmission and exchange facility enhancements as needed in

order to provide advanced services, such as DSL, and new subscriber features to

I'LH"([[ customers.

11. In providing local exchange telecommunications services, Armour Independent
Telephone Company will also incur other costs. In 2002, these costs will include:

Expenses associated with outside plant improvemézzts, including expenses related

to deployment of advanced services; other outside plant and central office costs;

network support and operations expenses,; general support expenses; and other

routine operating expenses.

12. Armour Independent Telephone Company estimates that the total costs described
above relating to its planned network facility and equipment investments and other expenses to

be Incurred in  providing local exchange telecommunications services will exceed

563X, T3 00

13. Consistent with the universal service principles set forth in the federal law and also
the recent FCC orders referenced herein, Armour Independent Telephone Company will use
federal universal service amounts received in 2002 (estimated in paragraph 9 hereinj to offsel a
portion of these total costs. This use of federal universal scrvice support will enable Armour
Independent Telephone Company to: (1) maintain rates for its local exchange services that are
affordable and reasonably comparable to rates being charged for the same services in urban

areas; and (2) to upgrade its telecommunications facilities and equipment as necessary to mect



evolving service reguirements and o

service support for thes

o
o)
b
A
h
i

provisions.

14. Based on all of the foregoing inforn

Py

Freemark, attached as Exhibit A, Armour Indeys

Commission issue an appropriate certification to the FUC ¢

Independent Telephone Company is in compliance with 47 U5

Independent Telephone Company would further ask the Comnus !
is initiated based on this filing.

-y |
Dated this day of August, 2001.




AFFIDAVIT

As an authorized corporate officer of Armour Inderesi

Richard T. Freemark hereby affirm familiarity with and an
the Federal Communications Act of 1934 as amended by

with respect to the receipt of any federal universal se

support, local switching support, safety net additive suppers,

hereby affirm that any such support amount

brd

Company will be used only for the provision,

services for which the support is intended consis

Subscribed and Sworn to before me this ___ day of Aupu

(Grog DhAB

NOTARY PUBLIC

P
Commission expires M 27 dosg
L2




Soyth Dakots Public Utilitles Commission
WEEKLY FILINGS
thye Perind of August 16, 2001 through August 22, 2001

e sapy of a filing faxed, overnight expressed, or rnailed to you, please contact
v five business days of this filing. Phone: 605-773-3705 Fax: 605-773-3808

CONSUMER COMPLAINTS

fa Malter of the Complaint filed by Dale Riediinger, Sioux Falls, South Dakota, against
sepy Hagarding Poor Maintenance Service.

Khay 21, 2001, Xeel Energy had a tree timming company corme to their area
it slatas that when the compary trimmed there tree in the front yard of their
sytting the tree half off. Complainant states that their are only two customers in
& buried cable  Complainant inquired about the line being buried and was told

7 Complamant states that Xcel Energy does not have an easement to have
nlainant requests that Xeel Energy bury their lines at no cost or a reasonable
t aaes not feel he should replace his tree because he believes that the problem
@ trmming service happens again.

TELECOMMUNICATIONS

of the Request of Baltic Telecom Cooperative and East Plains Telecom, Inc
wwatinn Regarding its Use of Federal Universal Service Support.

4 infermation constituting Baltic Telecom Cooperative and its subsidiary East
5 of its federal universal service support and to otherwise verify that Baltic

ary East Plains Telecom, Inc. will use all federal universal service support

tent with the federal universal service provisions of 47 U.S.C. Section 254,

iyn Regarding its Use of Federal Universal Service Support.

ie information constituting Cheyenne River Sioux Tribe Telephone Authority's
31 service support and to otherwise verify that Cheyenne River Sioux Tribe

ai universal service support received in a manner that is consistent with the
¢ of 47 U 8. C Section 254.




Staff Analyst: Harlan Best
Staff Atterney: Karen Cremar
Date Docketed: 08/20/01
Intervention Deadline: 08/31/01

TC01-118 in the Matter of the Requsst of Kadoks Teb
Use of Federal Universal Bervice B

The purpose of this filing 1s 0 proveds mion
its federal univarsal service suppart a-}f‘% i
universal service support received it a
47 U.S.C. Section 254,

Staff Analyst: Harlan Best
Staff Attorney: Karen Cramar
Date Docketed: C8/23/01
Intervention Deadline: 08/31/0%

TCO1-119 In the Matter ofthe B
Use of Fedaral Unive

S ;M‘:H ot Y

The purpose of this filing is &
federal universal service supic
universal service support regams
47 U.S.C. Section 254

Staff Analyst: Harlan Bas!
Staff Attorney: Karen Cramer
Date Docketed: 08f2{} 04
Intervention Deadiine: 08731704

TCO01-120 in the Matter of the R
Telephone Sompany far
Support.

The purpose of this filing & to &
Randall Telephona Compas
Mt. Rushmore Telephons Comps
support received in & mandy Pl o
254.

Staff Analyst: Harlan Best
Staff Attorney: Karen Cramer
Date Docketed: 08720/G1
Intervention Deadiing: D83

TCO01-121 In the Matisr of the 3

The purpose of this F;n;; L i
Inc.'s plan for the use of &5 faxe




Cooperative will use all federal universal service support received in a manner that is consistent with tne federal
uhiversal service provisions of 47 U.S.C. Section 284.

Staff Analyst. Harlan Best
Staff Attorney: Karen Cremer
Date Docketed: 08/20/01
Intervention Deadline: 08/31/01

T01-126 In the Matter of the Request of West River Telecommunications Cooperative (Mobridge) for
Certification Regarding its Use of Federal Universal Service Support.

The purpose of this filing is to provide information constituting West River Telecommunications Cooperative's
{Mobridge) plan for the use of its federal universal service support and to otherwise verify that West River
Telecommunications Cooperative (Mobridge) will use all federal universal service support received in a manner
that is consistent with the federal universal service provisions of 47 U.S.C. Section 254.

Staff Analyst: Harlan Best
Staff Attorney: Karen Cremer
Date Docketed: 08/20/01
intervention Deadline: 08/31/01

TCO01-127 In the Matter of the Request of Midstate Communications, inc. for Certification Regarding
its Use of Federal Universal Service Support.

The purpose of this filing is to provide information constituting Midstate Communications, inc.'s plan for the use of
its federal universal service support and to otherwise verify that Midstate Communications, Inc. will use all federsi
universal service support received in a manner that is consistent with the federal universal service provisions of
47 11.8.C. Section 254.

Staff Analyst. Harlan Best
Staff Attorney: Karen Cremer
Date Docketed: 08/20/01
intervention Deadline; 08/31/01

TC01-128 In the Matter of the Request of Tri-County Telecom, inc. for Certification Regarding its Use
of Federal Universal Service Support.

The purpase of this filing is to provide information constituting Tri-County Telecom, Inc.'s plan for the us2 of its
federal universal service support and to otherwise verify that Tri-County Telecom, Inc. will use all federal universai

service support received in a manner that is consistent with the federal universal service provisions of 47 U.8.C.
Section 254.

Staff Analyst: Harlan Best
Staff Atiorney: Karen Cremer
Date Docketed: 08/20/01
intervention Deadline; 08/31/01

TC01-128 in the Matter of the Request of McCook Cooperative Telephone Company for Certification
Regarding its Use of Federal Universal Service Support.

The purpose of this filing is to provide information constituting McCook Cooperative Telephone Company’s plan
for the use of its federal universal service support and to otherwise verify that McCook Cooperative Telephons



The purpose of this filing is to provide information constituting Sioux Valley Telephone Company's plan fof the use
of its federal universal service support and to otherwise verify that Sioux Valley Telephone Company will use =i

federal universal service support received in a mariner that is consistent with the federal universal service
provisions of 47 U.S.C. Section 254.

Staff Analyst. Harlan Best
Staff Attorney: Karen Cremer
Date Docketed: 08/21/01
intervention Deadline: 08/31/01

TCD1-134 In the Matter of the Request of Dickey Rural Telephone Cooperative for Centification
Regarding its Use of Federal Universal Service Support.

The purpose of this filing is to provide information constituting Dickey Rural Telephone Cooperative's plan for the
use of its federal universal service support and to otherwise verify that Dickey Rural Talephone Cooperative wil

use all federal universal service support received in a manner that is consistent with the federat universal servise
provisions of 47 U.S.C. Section 254.

Staff Analyst: Harlan Best
Staff Attorney: Karen Cremer
Date Docketed: 08/22/01
intervention Deadline: 08/31/01

TCO1-135 In the Matter of the Request of Dickey Rural Communications, Inc. for Cedification
Regarding its Use of Federal Universal Service Support,

The purpose of this filing is to provide information constituting Dickey Rural Communications, Inc.'s plan fur the
use of its federal universal service support and to otherwise verify that Dickey Rural Communications, Inc. will use
all federat universal service support received in a manner that is consistent with the federat universal service
provisions of 47 U.S.C. Section 254,

Staff Analyst: Harlan Best
Staff Attorney: Karen Cremer
Date Docketed: 08/22/01
intervention Deadline: 08/31/01

TCO1-136 in the Matter of the Request of Farmers Mutual Telephone Company for Gertification
Regarding its Use of Federal Universal Service Support.

The purpose of this filing is to provide information constituting Farmers Mutual Telephone Company's nlan fot the
use of its federal universal service support and to otherwise verify that Farmers Mutual Telephons Company will

use all federal universal service support received in a manner that is consistent with the federal universal service
provisions of 47 U.8.C. Section 254,

Staff Analyst. Harlan Best
Staff Attorney: Karen Cremer
Date Docketed: 08/22/01
Intervention Deadline: 08/31/01

TC01-137 In the Matter of the Request of RT Communications, Inc. for Certification Regarding s Use
of Federal Universal Sarvice Support.

The purpose of this filing is to provide information constituting RT Communications, Inc.'s plan for the use af s



Ltaff Analyst: Harlan Best
Staff Attorney: Karen Cremer
Date Docketed: 08/22/01
imarvention Deadline: 08/31/01

You may receive this listing and other PUC publications via our website or via internet e-mail.
You may subscribe or unsubscribe to the PUC mailing lists at http://www state.sd.us/puc/



BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

SUPPORT

iN THE MATTER OF THE REQUEST OF ) ORDER GRANTING
ARMOUR  INDEPENDENT  TELEPHONE ) CERTIFICATION
COMPANY FOR CERTIFICATION REGARDING )
iTS USE OF FEDERAL UNIVERSAL SERVICE ) TC01-123

)

On May 23, 2001, the Federal Communications Cormnmission (FCC) released an
Order concerning the federal universal service support mechanism for rural carriers ' This
Qrder (hereafter referenced as the "Fourteenth Report and Order"), in part, codifies at 47
§ C.F.R. 54.314, a requirement for States to provide a certification regarding federal
universal service support that is received by rural incumbent local exchange carriers
and/or eligible telecommunications carriers providing service in rural service areas.
Pursuant to such rule, a state that desires rural carriers within its jurisdiction to receive
future federal universal service support must file an annual certification with the FCC and
the Universal Service Administrative Company (USAC) stating that federal high cost
support provided to such carriers within that State will be used only for the provision,
maintenance, and upgrading of facilities and services for which the support is intended.
This certification requirement applies to various categories of federal universal service
support, including support provided pursuant to 47 C.F.R. §§ 54.301, 54.305, and/or
54 307, and/or 47 C.F.R. Part 36, Subpart F (high-cost loop suppert, local switching
support, safety net additive support, and safety valve support). Support provided under
these FCC rule provisions will only be made available in the future if the State Commission
files the requisite certification pursuant to § 54.314.

The certification required for rural carriers to receive federal universal support for
all four quarters during calendar year 2001 is currently due to be filed with the FCC and
LISAC on or before Qctober 1, 2001. The certification may be presented to these entities
in the form of a letter from the State Commission. The letter must identify which carriers
in the state are eligible to receive federal support during the 12-month pericd and must
certify that the carriers listed will only use the support for the provision, maintenance, and
upgrading of facilities and services for which the support is intended.

On August 20, 2001, the South Dakota Public Utilities Commission (Commission)
received a filing from Armour Independent Telephone Company (Company) regarding its
Request for Certification Regarding its Use of Federal Universal Service Support. The
purpose of this filing was to provide information constituting Company's plan for the use

‘CC Docket No. 96-45, CC Docket No. 00-256, Fourteenth Report
and Order, Twenty Second Order on Reconsideration, and Further
Notice of Proposed Rulemaking in CC Docket No, 96-45, and Report
and Order in CC Docket No. 00-256, FCC 01-157, Released May 23,
2001,




of its federal universal service support and to otherwise verify that Company will use all
federal universal service support received in a manner that is consistent with the federal
universal service provisions of 47 U.S.C. § 254. As a part of its plan, Company listed
estimates of the support it expected to receive from USAC as well as its estimated costs
for the provision, maintenance, and upgrading of facilities and services. An Affidavit was
attached to the Request for Certification.

On August 23, 2001, the Commission electronically transmitted natice of the filing
and the intervention deadline of August 31, 2001, to interested individuals and entities.
No parties sought intervention.

At its regularly scheduled meeting of September 7, 2001, the Commission
considered this matter.

The Commission has jurisdiction over this matter pursuant to SDCL Chapters 1-26,
49-31, and 47 U.S.C. § 254. The Commission found that the Company is eligible to
receive federal support as it states it will only use the support for the provision,
maintenance, and upgrading of facilities and services for which the support is intended.
The Commission unanimously voted to approve Company's Request for Certification
Regarding Its Use of Federal Universal Service Support. 1t is therefore

ORDERED, that the Company is eligible to receive federal support as it states it will
only use the support for the provision, maintenance, and upgrading of facilities and
services for which the support is intended. It is

FURTHER ORDERED, that the Commission approves Company's Request for
Certification Regarding lts Use of Federal Universal Service Support.

Dated at Pierre, South Dakota, this _j’_ﬂif_ day of September 2001

CERTIFICATE OF SERVICE BY ORDER QOF THE COMM‘SS
The undersigned hereby certifies that this ;’
dm;umeﬁt has been served loday upon all p‘ames of / / )
) IR e 2
dciras%d enueiopes wnh charges prepaxc} thereon JAMES A BU RG Cha‘rman if';"'

By /(,/ K/Z/ i /5”’/Y /,i[/?”}ﬁi) - 1

/,f = PAM NELSON, Commissicner

(OFFICIAL SEAL)




Capitel QOffice
Telephone (605)773-3201
FAX (605)773-3809

Transporistion/
Yrrehouse Divigion

Telephone (605)773-5280

FAX (605)773-3225

Consumer Hotline
1-800-332-1782

TTY Through
Relny Sonth Dakota
1-800-877-1113

Internet Wehslte
wyvwstate,sdus/puc/
¢

Jim Burg
Chairman
Payn Nelson
Vige-Chairman

Debra Elofson
Exeputive Director

Hurlan Best
Martin C. Bettmann
Sue Cichos
Karzn E. Cremer
Chrigtopher W. Downs
Terry Emerson
Michele M, Farris
Marlette Fischbach
Heather K. Forney
Kelly D. Frazier
Mury Giddings
Leni Healy
Mary Healy
Lisa Hull
[Yave Jacobson
Amy Kayuer
Jennifer Kirk
Bob Knadle
Delsine Kolbo
Chariene Land
Gregery A, Rislov
Reith Senger
Relayne Adlls Wiest
[

September 25, 2001

Ms. Magalie R. Salas

Federal Communications Commission
Office of the Secretary

445 12th St. S.W.

Washington, DC 20554

Ms. Irene Flannery

Universal Service Administrative Company
2120 L Street N.W., Suite 600
Washington, DC 20037

RE:  CC Docket No. 96-45, CC Docket No. 00-256, Fourteenth Report and
Order, Twenty Second QOrder on Reconsideration, and Further Notice of
Proposed Rulemaking in CC Docket No. 88-45_and Report and Ordar in
CC Docket No. 00-258, FCC 01-157, Relgased May 23, 2001

Annual State Certification of Support for Rural Carriers
Dear Ms. Salas and Ms. Flannery:

The South Dakota Public Utilities Commission (Commission) hereby states that the
following rural incumbent local exchange carriers and/or eligibie telecommunications
carriers within its jurisdiction have been certified to receive support pursuant to 47
CFR 8§ 54.301, 54.305, and/or 54.307 and /or part 36, subpart F. The carriers listed
below filed requests for certification with the Commission which support their
affirmations that all federal high-cost support provided to theri will be used only for
the provision, maintenance, and upgrading of facilities and services for which the
support is intended. The Commission has granted certification to the following
companies:

Armour Independent Telephone Company

Baltic Telecom Cooperative and East Plains Telecom, inc.
Beresford Municipal Telephane Company
Bridgewater-Canistota Independent Telephone Company
Cheyenne River Sioux Tribe Telephone Authority

Citizens Telecommunications Company of Minnesota, Inc.
City of Brookings Municipal Telephcne

Consolidated Telcom

Dakota Community Telephone





