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BEFORE THE =
SOUTH DAKOTA PUBLIC UTILITIES COM'VHSSEGIV

FATTER OF THE REQUEST OF
CIRLECOMMUNICATIONS COOPERATIVE, INC. FOR CERTIFICATION
DOCKET NO.

REQUEST FOR CERTIFICATION

TATE TELECOMMUNICATIONS COOPERATIVE, INC. by and through its

subimits a Request for Certification to the South Dakota Public Utilities

smission”) seeking certification from the Commission pursuant to 47 C.F.R. §

st of this Request, INTERSTATE TELECOMMUNICATIONS COOPERATIVE,

tEh LTy 1

wbay 23, 2001, the Federal Communications Commission (FCC) released an Order

federal universal service support mechanism for rural carriers.' This Order

wed a8 the “Fourteenth Report and Order”), in part, codifies at 47 C.F.R. §

sement for States to provide a certification regarding federal universal service

# reewived by rural incumbent local exchange carriers and/or other eligible

sions carriers providing service in rural service areas. Pursuant to such rule, states

raral carviers within their jurisdiction to receive future federal universal service
1 fHe an annual centification with the FCC and the Universal Service Administrative
MACTY stating that federal high cost support provided to such carriers within that

i B used only for the provision, maintenance, and upgrading of facilities and services

L support is intended. This certification requirement applies to various categories of

& OC Docket No. 00-256, Fourteenth Report and Order, Twenty Second Order on
i Further \imiu of Proposed Rulemaking in CC Docket No. 96-45, and Report and Qrder in CC
FOUC 01-157, Released May 23, 2001.




srversal service support, including support provided pursuant to 47 C.F.R. §§ 54.301.

Lar §4.307. and/or 47 C.F.R. Part 36, Subpart F (high-cost loop support, local

+ support, safely net additive support, and safety valve support). Support provided

e

these FCC rule provisions will only in the future be made available if the State

sion {iles the requisite certification pursuant to § 54.314.
3. The certification required for rural carriers to receive federal universal service support

far bl tour quarters during calendar year 2002 is currently due to be filed with the FOC and

40" an or before Qctober 1, 2001, The certification may be presented to these entities in the

w osf o letter from the State Commission. The letter must identify which carriers in the Stgle

ghigible to receive federal support during the 12-month period and must certify that the

s listed will only use the support for the provision, maintenance, and upgrading of

fyoihitios and services for which the support is intended.

i

3 INTERSTATE TELECOMMUNICATIONS COOPERATIVE, INC. is a rural telephone

spany  that  has  previously been designated by this Commission as an cligibic

gmunications carrier.  The Company provides local exchange telephone servic

dschisting all of the essential services that are included in the federal definition of universal

sepvice. o approximately 15,076 access lines within its established rural service area i South

4, This Commission has limited regulatory oversight over INTERSTATE
FELECOMMUNICATIONS COOPERATIVE, INC. and its provisioning of local exchange
services,  Under SDCL § 49-31-5.1, the local exchange service rates charged by

redecommunications  cooperatives, municipal telephone systems, and independent telephone

epmpanies serving less than fifty thousand local exchange subscribers are not subject o the



sxion’s ratemaking authority. In cases where State Commissions have himited regulatory

ity over rural carriers, the FCC has indicated that these carriers should themselves & nitigte

ification process by presenting a plan to ensure compliance with the requirement in 47

& 2%44e) that universal service support will only be used for the provision, maintenance,

aaed upprading of facilities and services for which the support is intended. Based on this filed

e

. 11 i anticipated that the State Commission may make the appropriate certification to the

5. The purpose of this filing is to provide information constituting INTERSTATE

g

FECEMMUNICATIONS COOPERATIVE, INC.'s plan for the use of its federal unmiversal

e support and to otherwise verify that /NTERSTATE TELECOMMUNICATIONS

OFERATIVE INC. will use all federal universal service support received in a manmer fhat is

ot with the federal universal service provisions of 47 U.S.C. § 254,

&, In the process of determining whether federal universal service support is used in o
mannier consistent with the Federal Communications Act, the “universal service prineiples”
gxtablished in Section 254(b) are instructive. That Section states that the FCC shall base

“poticies for the preservation and advancement of universal service™ on certain, specifieally

sl

entified principles
(1) Quality services should be available at just, reasonable. and affordable rates

{2) Access to advanced telecommunications and information services should be
provided in all regions of the Nation.

{3) Consumers in all regions of the Nation, including low-income consumers and
those in rural, insular, and high-cost areas, should have access 1o
telecommunications and information services, including interexchange services
and advanced telecommunications and information services, that are re msﬂ.ﬁih

comparable to those services provided in urban areas and that are available a

E o

* Faurteenth Report and Order, § 188,

L



tates that are reasonably comparable to rates charged for similar services 1 urhan
areas. . ..

(6 Elementary and secondary schools and classrooms, health care providers. and
libraries should have access to [certain] advanced telecommunications services. . .

7. The FCC has declined to dictate specificatly how the states should ensure that corrners

are using federal universal service support consistent with the federal law. but hag ofl

exmnples of how the support can be used to appropriately further universal service goals. The

(7 has stated:

[A] state could [use the federal support to] adjust intrastate rates, or others
direct carriers to use the federal support to replace implicit intrastate universal
service support to high cost rural areas . . ..

A state could also require carriers to use the federal support to upgrade facilitics
in rural areas to ensure that services provided in those arcas are reasonably
comparable to services provided in urban areas of the state.”

8. The FCC provided the above examples as illustrative and not exhaustive examples of

how support can be used consistent with Section 254(e). Other uses are appropriate provide:d

State Commission believes they are consistent with the federal universal service princip

contained in Section 254,

9. INTERSTATE TELECOMMUNICATIONS COOPERATIVE, INC as a desig

£ TraEl Ak

chgible telecommunications carrier has received federal universal service support i the
gxpects to receive support during calendar year 2002, As of this time, specific support ameusss

the Company should receive in 2002 have not yet been identificd by USAC. The (¢

s

however, offers the following estimates concerning the support it expects (o recaive

* winth Report and Order and Eighteenth Order on Reconsideration in CC Dacket No. 9¢
Federal-State Joint Board on Universal Service), FCC 99-306. © 96, November 2. 19494
* 1t should be noted that Long Term Support amounts are not referenced because the FCC
deal with certification under 47USC Section 254(e) for these amounts. See t4th Rupaort and O
4436,

e



High-Cost Loop Support $543,363
Local Switching Support (DEM Weighting) $565,059
Satety Net Additive Support $*See below

*We have meet the TPIS trigger, but since no data was available we were unable
W estimate.

1. For calendar year 2002, INTERSTATE TELECOMMUNICATIONS COOQPERATIVE.

INC intends to make the following network facility and equipment investments:

Plant Improvements $5,420,000
Switch Upgrades $ 400,000
Loop Replacements $1,270,000
Broadband Services $1,718.750
Soncet Equipment $1,560,000
Projected Total $10.368.750)

shiénn
j—

In providing local exchange telecommunications services, JNTERSTATE

TELECOMMUNICATIONS COOPERATIVE, INC. will also incur other costs. In

2002, these costs will include:

Central Office Expenses S 394973
Outside Plant Expense $5,227,025
Miscellaneous $1,025,566
General & Administrative $1,869,310
Projected Total $8.516.874

LAy



V2 INTERSTATE TELECOMMUNICATIONS COQPERATIVE, INC. estimates
that the total costs described above relating to its planned network facility and

egquipment investments and other expenses to be incurred in providing local

exchange telecommunications services will exceed 18 million dollars.
£3. Consistent with the universal service principles set forth in the federal law

and  also  the recent FCC orders referenced herein, JNTERSTATE
TELECOMMUNICATIONS COOPERATIVE, INC. will use federal universal
service amounts received in 2002 (estimated in paragraph 9 herein) to offset a
portion of these total costs. This use of federal universal service support will
enable INTERSTATE TELECOMMUNICATIONS COOPERATIVE, INC. 1o (1)
maintain rates for its local exchange services that are affordable and reasonubly
comparable to rates being charged for the same services i urban areas; and (23 1o
upgrade ils telecommunications facilities and equipment as necessary 1o micet
evolving service requirements and maintain high quality service. The use of
federal universal service support for these purposes is clearly consistent with the

federal universal service provisions.

14, Based on all of the foregoing information and also the Affidavit of DEAXN
ANDERSON, attached as Exhibit A, INTERSTATE TELECOMMUNICATIONS
COOPERATIVE, INC. requests that this Commission issue an approprisie

certification to the FCC and USAC indicating that INTERSTATE

TELECOMMUNICATIONS COOPERATIVE. INC. is in compliance with 47




US.C. § 254e) and should receive all federal universal service suppori
determined for distribution to the Company in 2002. in order to ensure that this
certification is issued to the FCC prior to October 1, 2001, INTERSTATE
TELECOMMUNICATIONS COOPERATIVE, INC. would further ask the

Commission to expedite the process that is initiated based on this filing

Dated this 10th day of August, 2001.

ully submitted,

orporate Attorney

“F



EXHIBIT A

AFFIDAVIT

an authorized corporate officer of INTERSTATE TELECOMMUNICATIONS

INC., 1. DEAN ANDERSON, hereby affinn familiarity with and an

1 of the requirements of the Federal Communications Act of 1934 as amended by

untcations Act of 1996 with respect to the receipt of any federal universal service

cerved as high-cost loop support, local switching support, safety net additive support.

valve support and hereby affirm that any such support amounts received by

it TELECOMMUNICATIONS COOPERATIVE, INC. will be used only for the

e,

DEAN ANDERSON
GENERAL MANAGER

and Sworn to before me this 10" day of August, 2001.

(Bt m%s {1

"MER

My Commission Frpires:
September 10, 2004




South Dakota Public Utilities Commiission

WEEKLY FILINGS
For the Period of August 9, 2001 through August 15, 2001

# you need 2 complete copy of a filing faxed, overnight expressed, or mailed to you, please contact
flaine Kolbo within five business days of this filing. Phone: 605-773-3705 Fax: 605-773-380%9

CONSUMER COMPLAINTS

1038 in the Matter of the Complaint filed by Calvin L. Plienis, Sioux Falls, South Dakota, against
Direct One Com.Long Distance Regarding Unauthorized Billing for Services.

vt states that Direct One Com.Long Distance charged his credit card for unauthorized service.
1 siates that when he contacted Direct One Com.Long Distance, he was told th:t he ordered

m & company called Cornerstone and in the order he agreed to Direct Cne Com.Long Distance
ferues that he authorized service and states that he does not know what Cornerstone is.
ﬂm“ts that the Public Utilities Commission put this company out of business in Souih Dakots,
rafties under Scuth Dakota Law, and remove the charges.

5 Mary Healy
- Kaolly Frazier
trﬁﬁ' (“FSMB/M

TELECOMMUNICATIONS

TR0 in the Matter of the Request of Faith Municipal Telephone Company for Certification
Regarding its Use of Federal Universal Service Support.

ol fus filing is to pravide information constituting Faith Municipal Telephone Company's pian for (e
":'n i wersal servnce support and to othervwse verify that Fauh Mumcnpal Telephone Company Wt

st Harlan Best
ney  Karen Cremer
wf OBA10/01
et [Jeading 08/24/01

T in the Matter of the Request of Kennebec Telephone Co., Inc. for Certification Regarding its
Uge of Federal Universal Service Support.

& of ths filing is to provide information constituting Kennebec Telephene Co., Inc’s plan far the use of
{universal service support and to otherwise verify that Kennebec Telephone Ca., inc. will use all feders)
service support received in @ manner that is consistent with the federal universat service provisions of
Senhon 254,

Hartan Best

Karen Cremer
08/10/01

Degdine: 08/24/01

In the Matter of the Request of Interstate Telecommunications Cooperative, Inc. for
Cartification Regarding its Use of Federal Universal Service Support.



ated OBM14/Q01
e Dieadiing; 08/24/01

Tod-107 In the Matter of the Application of Vitcom Corporation for a Certificate of Authority to
Provide Local Exchange Services in South Dakota.

s by Vitcom Corporation for a certificate of authority to provide resold and facilities based locat

ange service in South Dakota. Applicant does not propose to offer services in rural areas but {o the exten!
yrnban! local exchange carrier or competitive local exchange carrier in South Dakota is granted a smaki or
arriar exernption pursuant to Section 251(f) of the Federal Telecommunications Act of 1888 in the future,
Wittom will seek authority to operate in such service area(s) as well.

# fnalyst Dave Jacobson
it Attorney: Kelly Frazier
Joeketad: 08/14/01
fmernvantion Deadline: 08/31/01

TEO-108 In the Matter of the Request of Beresford Municipal Teiephone Company for Certification
Regarding its Use of Federal Universal Service Support.

The murpose of this filing is to provide information constituting Beresford Municipal Telephone Company's plan for
e uge of iy federal universal service support and to otherwise verify that Beresford Municipal Telephone
snsany witl use all federal universal service support received in a manner that is consistent with the federal
abgarsal service provisions of 47 U.S.C. Section 254.

gt Anatyst Harlan Best
Altarmey: Karen Cremer
x Docketed: 08/15/01
regnition Deadline; 08/24/01

TaHt-108 In the Matter of the Request of Jefferson Telephone Company for Certification Regarding
its Use of Federa! Universal Service Support.

The nurpose of this filing is to provide information constituting Jefferson Telephone Co.'s plan for the use of its
fugeral universal service support and to otherwise verify that Jefferson Telephone Co. will use all feders! uriverssa!
garviee support received in a manner that is consistent with the federal universal service provisions of 47 1.8 C‘
Saston 254,

Sialf Analyst Harlan Best
Bia¥ slorney: Karen Cremer
fiate Docketed: 08/15/01
frgervantion Deadling: 08/24/01

TCO1-110 In the Matter of the Request of Valley Telecommunications Cooperative Association, inc.
for Certification Regarding its Use of Federal Universal Service Support.

The purpose of this filing is to provide information constituting Valley Telecommunications Cooperative Assn.,

%% plan for the use of its federal universal service support and to otherwise verify that Valley
seoramunications Cooperative Assn., Inc. will use all federal universal service support received in a manner
15 consistant with the federal universal service provisions of 47 U.S.C. Section 254,

Sial Anmlyst Harlan Best
: Attomey: Karen Cremer




BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

iN THE MATTER OF THE REQUEST OF ) ORDER GRANTING
INTERSTATE TELECOMMUNICATIONS ) CERTIFICATION
COQOPERATIVE, INC. FOR CERTIFICATION )

REGARDING ITS USE OF FEDERAL ) TCO1-102
UNIVERSAL SERVICE SUPPORT )

On WMay 23, 2001, the Federal Communications Commission (FCC) released an
Order concerning the federal universal service support mechanism for rural carriers.’ Thisg
Qrder (hereafter referenced as the "Fourteenth Report and Qrder"), in part, codifies at 47
§ CF R 54314, a requirement for States to provide a certification regarding federal
universal service support that is received by rural incumbent local exchange carners
andfor eligible telecommunications carriers providing service in rural service areas.
Pursuant to such rule, a state that desires rural carriers within its jurisdiction to receive
future fecleral universal service support must file an annual certification with the FCC and
the Uruversal Service Administrative Company (USAC) stating that federal high cost
aunport provided to such carriers within that State will be used only for the provision,
m@mntenance, and upgrading of facilities and services for which the support is intended
Ttus certification requirement applies to various categories of federal universal service
support, including support provided pursuant to 47 C.F.R §§ 54 301, 54 305, andior
54 307 andlor 47 C.F.R. Part 36, Subpart F (high-cost loop support, local swiiching
support, safety net additive support, and safety valve support). Support provided undsy
trhese FCC rule provisions will only be made available in the future if the State Comrmssion
fites the requisite certification pursuant to § 54.314.

The certification required for rural carriers to receive federal universal support for
all four quarters during calendar year 2001 is currently due to be filed with the FCC and
USAC on or before October 1, 2001. The certification may be presented to these entities
w1 ihe form of a letter from the State Commission. The letter must identify which carriers
i the state are eligible to receive federal support during the 12-month period and must
nartify {(hat the carriers listed will only use the support for the provision, maintenance, andg
upgrading of facilities and services for which the support is intended.

On August 13, 2001, the South Dakota Public Utilities Commission {Commission}
received a filing from Interstate Telecommunications Cooperative, inc. {Companyi
regarding its Request for Certification Regarding Its Use of Federal Universal Service
Support. The purpose of this filing was to provide information constituting Company's pian

CC Docket No. 96-45, CC Docket No. 00-256, Fourteenth Henorre

angd Ordey, Twenty Second Order on Reconsideration, anpd
ice of Proposed Rulemaking in CC Docketf No. 94 a1
Ordey in CC Docket No. 00-256, FCC 01-157, Release:




far the use of its federal universal service support and to otherwise verify that Company
will use all federal universal service support received in a manner that 1s consistant with
sgeral universal service provisions of 47 U.S.C. § 254. As a part of its plan, Company
s astirnates of the support it expected to receive from USAC as well as iis estunated
costs for the provision, maintenance, and upgrading of facilities and services. An Afdayit

was attached to the Request for Certification.

On August 16, 2001, the Commission electronically transmitted notice of the filng
and the intervention deadline of August 24, 2001, to interested individuais and entites

Mo parties sought intervention.

At its regularly scheduled meeting of September 7. 2001, the Comnussion
considered this matter.

The Commission has jurisdiction over this matter pursuant to SDCL Chapters 1-26
49.31, and 47 U.S.C. § 254. The Commission found that the Company 5 shgible o
receive federal support as it states it will only use the support for the prowision,
maintenance, and upgrading of facilities and services for which the support 15 mntended
The Commission unanimously voted to approve Company's Request for Cerlification
Regarding its Use of Federal Universal Service Support. 1t is therefore

ORDERED, that the Company is eligible to receive federal support as it stales i wll
only use the support for the provision, maintenance, and upgrading of faciities and
services for which the support is intended. It is

FURTHER ORDERED, that the Commission approves Company's Request for
Certification Regarding Its Use of Federal Universal Service Support.

Dated at Pierre, South Dakota, this ¢ s day of September, 2001

CERTIFICATE OF SERVICE

BY ORDER OF THE COMM!&%?Q%@:

The undersigned hereby certifies that this

dotument has been served today upon all parties of e %
record i this docket, as listed on the docket service ' ~ ,/“"‘
il ny tacsimile or by first class mail. in properly i, 4},7/;’/ :’/? s
1 gdrea,..e@ anveiopes thh charges p/repau:i thereon. J Ahﬁ/g A BURG Chaarmaﬂ Py
e
’ v Fith,
f’*h (GM%/ 2% -
K/;/ = / L AYJJ‘*V I T o A A
. LSS
Date 7 =1 ~ / PAM NELSON, Commzsssan

{OFFICIAL SEAL)
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September 25, 2001

Ms. Magalie R. Salas

Federal Communications Commission
Office of the Secretary

445 12th S8t. S.W.,

Washington, DC 20554

Ms. Irene Flannery

Universal Service Administrative Company
2120 L Street N.W., Suite 600
Washington, DC 20037

RE: CC Docket No. 96-45, CC Docket No. 00-256, Fourteenth Repor and
Qrder, Twenty Second Order on Reconsideration, and Further Naotiza ¢
Proposed Rulemaking in CC Docket No. 95-45_and Report and Ordar
CC Docket No. 00-256, FCC 01-157, Released May 23, 2001

Annual State Certification of Support for Rural Carriers

Dear Ms. Salas and Ms. Flannery:

The South Dakota Public Utilities Commission (Commission) hereby states ine
following rural incumbent local exchange carriers and/or eligible telecommurnics
carriers within its jurisdiction have been certified to receive support pursuant
CFR §§ 54.301, 54.305, and/or 54.307 and /or part 36, subpart F. The carriers |
below filed requests for certification with the Commission which support
affirmations that all federal high-cost support provided to them will be used on
the provision, maintenance, and upgrading of facilities and services for whic
support is intended. The Commission has granted certification to the foiic
companies:

Armour Independent Telephone Company

Baltic Telecom Cooperative and East Plains Telecom, Inc.
Beresford Municipal Telephone Company
Bridgewater-Canistota Independent Telephone Company
Cheyenne River Sioux Tribe Telephone Authority

Citizens Telecommunications Company of Minnesota, Inc.
City of Brookings Municipal Telephone

Consolidated Telcom

Dakota Community Telephone






