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TC99-122 

ore 2 3 ,m 
IOUnf DAKOTA PUa.1C 
U1lmE8 COIIIIION 

APPUCA110N AND llEQlJDT FOIi AUTIIOIIITV OF 
ADELPHIA TF.U'.cOIOftJNIA110NS1 

Adelphia Teleconurnmic:aaionl, Inc. (hereinafter rdcm:d to .. Applicant.'). pursuant IO 

Che nala. reguJaaiom and orden of the South Oakou Utili · Connniaion. hereby fila du 

In ll,ppcw1 of its applicalion Applicanl rubmias the following information. required 

the South Dakou tiJrua Commilsion: 

I. 

Adelphia Tdecommunication, lnc. 
Main • Wlla' Street 
Coudenpon. PA 1691 S 
Phone . (814)27"-9830 
Fa . (814) 274.9863 
Federal T ldcnlifJCllbOD . 2S-l7S9343 

Applicant i a Delaware · , having been incorponud on January 31, 1995. 
Apptic:am Im aaacbed copies of dJc Catiflalle of locorporlltion and Catiftcate of foreip 
Qualification IO do 8uliDaa in die Slaae o( Soulh Dakou • Exhtlnts. 



3. 0t•u j rhcUctJou ia wllkll Applkaat h Cfftffled: 

4. 

5. 

Applicant i certHied to provide intercxchange telecommunication scrvic in olorado, 
Idaho, Indiana, Kansas, Kentucky, Maine, Muaachusetts, Michigan. Mi issippi. 
Montana, cw ampshirc, ew Jersey, cw York. orth Carolina, Ohio Pennsylvania. 
Rhode Island, South Carolina, Vcnnont, Virgjnj Washington and Wyoming. Applicant 
is in good standing in all aforementioned jurisdictions. In addition .• there have been no 
formal complaints filed in any of the aforementioned jurisdictions again t Applicant for 
charging customers for services not ordered or slamming. 

erMlp lat«at: 

Adelphia ommunications orporati wns one hundred I 00-1.) percent of the stock of 
Applicant. 

rporation Service Company 
S03 uth Pierre Street 
Pierre, SD S7SOI 

6. Geopapbk areas of lel'\'ia: 

Applicant intends to provide intcrcxchangc telecommunication servic t.o residential 
customers statewide in South Dakota. 

7. Corporate Offlcttl: 

John J. Rjgas 
Michael J. Rigas 
James P. Rigas 
Timothy J. Rigas 
Daniel R. Milliard 
Randall D. Pilber 
Orby Kelley 
Daniel Liberatore 
Jim Brown 
Colin Higgin 

President 
Executive Vice President 
E ccutive Vice President 
Executive Vice Prcsidcnt/TRaSUrer 
Senior Vice Presidcnt/Sccrdary 
Vice Prcsi ti Assiltlnt Secretary/General ounsel 
Vice President/Labor Relations 
Vice President/Engineering 
Vice President/Finance 

istant Secretary/Deputy General ounsel 

Applicant' management team is ell qualified to execute i busin plan, having 



c tensi c managerial. financial and technical experience in the telcc mmunications 
industry. A description of the telecommunications and managerial experience of 
Applicant's key personnel is attached as an Exhibit. 

8. Doca etadoa of Ae,Ucut'1 fllludal posldoa: 

9. 

Applicant is a wholly owned ubsidiary of Adelphia C mmunications orporation. one of 
the largest cable companies in the United States. Based on this fact, Applicant has an 
extremely strong and stable financial po ition. The long distance services pro ided by 
Applicant compliments the growing family of Adelphia servic including high speed 
Internet access, paging services home security, digital cable services and more. Applicant 
bas attached documentation of its financial position ai. an Exhibit 

General Dacrip of AppUcut'1 Proposed {)pmldoa: 

As a lier of Ion distance telephone service Applicant intends to provide intrastate 
services to residential customers in the tatc of South Dakota for the direct transmission 
and reception of voice. data and other types of telecommunication servic . Applicant will 
not own facilities in South Dakota. Instead, Applicant will purchase capacity from a 
facilities.-bascd provider of long distance services. Service will be available on a full-time 
b is, twenty-four hours a day, seven day a week. ln addition to interstate and intrastate 
I+ direct dial long distance service. Applicant will offer trav-: card callin card) services, 
international calling services. "1-800/888" services. prepaid calling card services (on a 
promotional basis only). Operator services, including 911. will provided by a third 
pany. 

10. Geaenl l>eKripdoll of•ow Applicut latnlds to provide proposed services: 

As a reseller Applicant will not own its own facilities in the State of South Dakota. 
Applicant will utiliu an underlying carrier, IXC Communications, lnc .• to provide its 
proposed services. IX Communications, Inc., based out of Austin. Tc as, is one of the 
largest wholesale providers of long distance service in the nited States. DCC 
Communications lnc. has the fifth largest digital fiber transmission network with S major 
switchin centers and over I 00 points of presence. It maintains a national etworlc 
Control enter that operates 24 hours a day. 7 days a week. The customers' calls flow 
through the I exchange carrier's (LE ) switch and is tenninated at lXC 
Communications' point of presence. The call is then transported over lXC 
Communications network and is terminated at the terminating LE 's switch. The LEC's 
network then carries the call to the individual being called. 



11. Mukdfag of Servita: 

Applicant's services will be marketed through television spot campaigns, which will be 
aired on the cable tele ision system, radio ads and occasional print vertisements. 
Additionally Applicant will market the existing cable television customers of its parent, 
Adelphia Communication Corporation. through direct mail advertisements. The direct 
mail advertisements and most of the print, television and radio advertisements will contain 
a toll-free number for interested customers to contact Applicant. Trained representatives 
will provide assistance and explanation of the long distance products, including travel 
cards. international calling and toll-free service. 

12. Replatory and TariffCoatads: 

13. 

Janet S. Livengood, Esquire 
DOI Plaza Two 
SOO Thomas Street., Suite 400 
Bridgeville PA 15017-2838 
Phone No. 412 221-1888 and (888) 472-6222 
Fax o. (412) 220-S162 
jlivengood a yperion.net 

r Service Coatad ud Complaiat Proced•res 

Brian Oelphus 
Main at W ter Street 
Coudersport, PA 1691 S 
Phone o. 814) 274-6462 and (888) 47--6222 
Fax o. 814) 274-8856 
bdelph elphia.net 

Applicant has a toll-free customer service center (888/472-6222) that opcral 24 hours a 
da , seven days week. The customer service center is managed by Brian Delphos, the 

ustomer Service M for long distance services. He is managed by Chris Hanlon 
who is the Regional Manager for Corporate Customer Care. Mr. Hanlon reports to Jeffiqt 

. Donahue~ Director of Voice and Oala Services. Mr. Donahue, in tum. reports 10 

Michael Rigas, Executive Vice President of Operations. Funhermore, every office of the 
Applicant can accept payments and answer basic questions about the services pro\'ided. 

14. Tariff: 

pplicaDl bas anacbed a Proposed Tariff and lftllll't'Pd 

All tariff inquiries are to be directed 10 the Regu 
an Exhibit . 

ontact listed abo e. 



IS. Billlllg ud C 

Rates will be determined based on market price and th underlying service provider's 
rates. The calls will be branded Adelphia Telecommunications Inc. Applicant will 
establish the prices to be charged to the end-user. Billing invoices arc sent n a monthly 
cycle, and arc usually received by the end-user on the tenth day of the month. Receipt of 
paymcn is fwldled in-house. However accounts that arc delinquent form re than 60 
da are turned o er to rcdit Bureau. Incorporated. an outside collectio1, agency. 11tls 
compan is located at Suite 401, Sumner ichols Building, I 55 W t m tred., Eric, 
Pcnnsyl ania. rcdit Bureau. Incorporated is a division of E perian. formerly TRW. It is 
the leading CTCdi collection operation in the United States. 

PUBLIC INTEREST ST A TEMENT 

The entry of Applicant into thc telecommunications busi in South Dakoaa will serve the 
public imercst by creating rcatcr competition in the intcrexcbange marketplace and permitting 
customers t achieve increased efficiencies and co t savings. Applicant' proposed long 
distance services will meet the needs of residential users in the State of South Dakoca for 
competitively priced and perior quality interexcbange telecommunications services. 
Accordingly. Commission approval of the instant Application will foster competition in tbc 
imcrexcbange telecommunication markets and generate significant benefits to South Dakota 
users, including, low-priced, high-quality services, innovative telecommunications services and 
increased consumer choice, and efficient us~ of existing telecommuni ti ns resources, as well 
as increased diversification and reliability of the supply of tela i)mmunicati ns ervices. 
Applicant's proposed telecommunication services will meet the needs of its users in the State of 
South Dakoca for competitively priced and superior quality interexcbangc telecommunication 
services. 

Respectfully submitted. 

Dated: 
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EXHIBIT A 

Certificate of incorporation 

And 

Certificate of Foreign Qualification To Do Business in the State of South Dakota 



OFFICE OF THE SECRETARY OF STATE 

Certificate of Authority 
l, JOYCE HAZEL Tl E, Secretary of Swe of the Swe of South Dakota. 
hereby enify that the Appljcation for a Certificate of lbority of 
ADELPHL.\ TELECO~IUNICATIO S, INC. (DE) to transact 
business in this state duly signed and verified pursuant to the provisions of the 
South Dakota Corporation Acts, have been received in this office and are found to 
conform to law. 

ACCORDINGLY and by virtue of the authority vested in me by law, I hereby 
issue this Cenificate of Authority and attach hereto a duplicate of the application 
to transact business in this state. 

L~ TESTIMO~-Y WHE OF, I 
have hereunto set my band and 
affixed the Great Seal of the State of 
Sotfltl 01tota. at Pime. the Oplbd. 
this October 20. 1999. 

~~aJ 
Joyce Hazeltine 

Secretary of State 



OFFICE OF THE SECRETARY OF STATE 

Certi 1cate of Good Standing 
Foreign Corporation 

I, JOYCE HAZELTINE, Secretary of Slate of the State o outh Dakota. do 
hereby certify that ADELPHIA TELECOMMUNICATIONS, INC. 
(DE) was authorized to transact business in this state on October 20, 1999 I, 
funhcr certify that said corporation bas complied with the South Dakota law 
governing foreign corporations transacting business in this state. and so far as the 
records of this office show, said corporation is in good landing in this teat the 
date hereof and duly authorized to transact business in the State of South Dakota. 
This certificate is not to be co ed as an endorsement, rccommcodation or 
notice of approval of the corporation's financial condition or business activities 
and practices. Such information is not available from this office. 

IN TESTIMONY WHEREOF, I 
have hereunto set my hand and 
affixed the Great Seal of the Slate of 
South Dakota. at Pierre, the Capital, 
this October 20, 1999. 

~u;J 
Joyce Hazel 

Secretary or State 
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CERTIFICATE OF INCORPORATION 

OF 

ADELPHIA TELECOMMUNICATIONS, INC. 

1. The name of the corporation is: 

· Adelphia Telecommunications. Inc. 

2. The address of its registered office in the Swe of Delaware is 32 LoocJccnnan Square. 
Suite L-100 in the City of Dover, 19904, County of Keat. The name of its reptered 
18 tat such address is The Prentice-Hall Corporadon System. Inc. 

3. The narure of the business or put1>0se to be conducted or promoted ii: 

4. 

To enpae in any lawful act or acrivity for which 
corporations may be orpnized under 1he General 
Corporation Law of the State of Delaware. 

The total number of shares of sodc which the corporllion shall haw authority to iaue is 
one thousand (1,000) shares of Conunon Stock. and the par value or each such Ibara ls 
oae cent (S0.01 , amounting in the agrepte to ten dollars ($10.00). 

S. The name and mailing address of the sole incorporalor is u foDows: 

Ialyn D. Tezilc 
Adelphia Communications Corporation 
S West Third Street 
Coudersport, PA 1691 S 

6. The corporation is to have perpenw existence. 

7. A director of the corporation sbalJ not be personally liable to the corporation or its 
stockholden for monetary damages for breach of fiduciary duty u a director for any act 
or omission; provided. however. that the foregoing shall not eliminate or limit the liability 
of a director (a) for any breach o the directors duty or loyalty to the corporation or iu 
stodcholden, (b) for any act o omission not in Jood &ith or which involves intentional 
misconduct or a knowing violation of law. {c) under Section 174 of the General 
Corporation Law of the State of Delaware, or (d) for any U'lnSICtion &om which the 
director derived an improper personal benefit. Atty repeal or modi&cation or this anicle by 
the stockholders of the corporation shall be prospective only, and shall not adversely affect 
any limitation on the personal liability of a director of the corporation existing at die time 
of such repeal or modification. 

' 



I. In fwthc:rance and not in limitation of the powers conferred by the Genni Corporadoa 
Law otthe Swe of Delaware. the Board of Directors of the corpondoa ii exprmly 
autboriud to make. alter, or repeal the by-laws of the corporation. 

I. Jalyn D. Tezik. beina the Sole Incorpora&or hereinbeCont named. &,r die purpoa ol 
fixmiDa a corponlion punuaat to the General Corporalioa Law of the Sm orouw.. do 
mab tbia cati&c:alC. benby declariaa and certif'JiDI that this ii my act ud deed and tbe 6c:ts 
.._ IIIIIIICl 1re cnae, IDd accorcfiaaly have henunco Ill my hand tbit 211b day olllauaJ. 19". 



EXHIBIT& 

Managerial and Technical Qualifications 



Adel@la Telecoaunaaiadolls, lac. 

Of'llcen ud Dlndon 

L t of Oftlttn: 

POSITIO 

John J. Ri ICCf, Prcfldnl1 and Du 

MichKI J. Ri ........... . Euam,c ~ Prcsidalt, Opmriom Md Dirfflor 

Tunocby J. Rips ............ Ex«uli C Va PJcsidcllt. . r inanclal Off"teff, IC 

A~ Offaccr, TIHIUttf and Oircc10r 

James P. Rt ...... .. ....... Exccuti c Va President. Slratqte PianluDa and Din:ctor 

Jasncs e.own. ...... .. .. . 

RMdall 0 . iwr ..... . ..... ICC Praidm&/A 

Ula of Diredon: 

JolmJ. 

James P . . 

Damtl R. Milliard. 



andJan P RJ . r h 'l\hom 
CWTcntly snv 



• 

D dq;,tt r m Id Domuu na\cnt an 19 , hr M.IJ.A. rom • hfomia c 1cm l III tr II 
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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

FORM 10-IJ. 

_x_ Qualcrly Rq,on under Section 13 or 1 S(d) of the Securities ExdWIF Act of 1934 

F• ,_ ~ /lff'W ~ J,,_ JI."" 
_ Transition report pursuant to Section 13 or lS(d) of the Securities Exdwnp Act of 1934 

For me 1r'lnSition period from to ___ _ 

Con:mssion File Number: 0-16014 

ADELPHIA COMMUNICATIONS 
CORPORATION 

(Exact name of repsar-..mt as specified in i1S charter) 

,,. ... 
(S.- or ocher jwisdictian of 
incorporation or orpnization) 

M• Ill ,.,..,,. s,,., 

JJ-U1771J 
(lllS. ~ 
Identification ., 

Cad 41P1. l'A IIJIS-11'1 
(Address of p incipal amativc offices) (Zip code) 

hm:aar by cbcdt mn wbclbcr me rep11• ( 1) bas filed an repo111 requind to be filed by ScclioD 13 or IS(d) 
of me Secuma E1cbanF Act of 1934 durins me pn,c:ecfina 12 ..,.. (or far adl llal£r period 1bll me 
l'Cpllidl was required IO 6k Adi repol'II), md (2) has beat subjca ID u:b . ....WWW for lbe ... 90 
days. 

Wiicllr dx. number of shatts OUUIIIDCb:ntt 
pnctiwal,k dale: 

Ya X. No 

acb ollbe ilmcr·, dmes of 0•111ui1 IIOc:k. • ol lbe ... 

At Aupst u. 1999, so,321,.343 ma oraw A a,011M•· SIOCk. par \'Wt s .01 per st.rc • ..s 10.834.476 
aa of B CC-NMNMII ADCk. par value$.()) per shire. of l'Cpll .. 1Wl'e °' ...... 



PART 1-FINANCIAL INFORMATION 
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PAlrl' 1-nNANCIAL INIOIIMATION 
.... I.lb dl•le•u ..... 

ADELPIIIA CDOCUNJCA110NS CXJUOL\TION AND SU8SIDIAalES 
CONDENSED OONSOUDATED IWANCI WIS Mn In ii) 

ASSEIS; 
Plopaty, ,-. llld °" ·sa1u• - aet .. .,. __ _ 
Calla.tau~ 
U.S. prm wwwiliea-pledpd .......... 

(Dollnn... ts, ... --- -> 

Slllecriber ncdwabla - aet 

Prepaid~-·· - odm wts - -
.... •• iD ad - .. 6am OIJIIIIPUI 
......s party recaivabla - Did 

Total 

UABQJDM PllFEllJlED SJOCL CXNMQN SJPC1, AND 
QDIQ STOCgHOU)EllS' EOU1TY <PEfJQQiCY); 
W.icliary del,t ...... 
Accoall ..,... 
w.criblr advwc ..,,..._. .... 
Accrued amt 111d adllf lilbilitia 
Defened iDccwne IUCI 

Totalliabililics 

Hypaioa Redecaable F• t I He P1cfcued Slock 

Coawalille iNeftued IIOCk. C D act wl 
odlcr IIDd:bolden' equily (dcficieaey): 

I 111% Saia C cou,alililc 1Nderied act (1100.000 luri ,.. • 1NcLw) 
S 112% Saia D CDaftl1illle iNSiid act (1575,000 iNSWWW) 
CIIIIA ,_ ellDCt.S.Ol ,-...a..200,000.000..._ t wi:ad, 

31.251.Ml ad Sl,419,167..._ ...... rapectiwly 
CIMs B ,.._., IIOCk. S.01 ,-~ 25,000.000 ..... •• w ·,.s, 

IG.134,476 .... illlled ad a 1-c 
Ad4irioal ..... capilll 
Ac C I I 1 ddlcil 
CIIIIA c WNIIDCklleWiDCICIOW 
T-, ad. d CM. 0 wl l,091.,524 ma ofCIIII Ac 11 act ad 
0 ad 20.000 llllns ofl 1/a Saia C wttie 1Ncfaaed IIDCt. sapecaiwdy 

Drccmt er 31, 
1991 

S l.207.6SS 
l,019,IS9 

391,6" 
sa.~ 

196.193 
S3.91 l 

114 62.S 
191,40I 
44,lOI 

s JJA.is1 

s 1,717.240 
1.110.212 

96,91S 
19,3n 

137,131 
109.609 

J.890334 

48,714 

lll,674 

148.191 

313 

IOI 
731,102 

(1,760.270) 

(1,021,746) 
.S 3.294,4S7 

Sec - IO C e 1 11 C [.-ailmled fieriel If IF IMI 

3 

June)O, 
1999 

s 1.sa,.065 
1,167,479 

802.701 
44,171 

179,90S 
79,116 

196,44>) 
703,754 

16.0CH 
s ,iJii.462 

s l.lll.412 
2.406.127 

91,692 
20.436 

149,9S7 
10S.S30 

4,tU:134 

19.146 

244,153 

141.2n 

I 
29 

S14 

JOI 
2.317.)13 

(1.142.991) 
(Sl,099) 

(149,213) 

267.732 
! 411411462 



ADa.PHIA COMMUNICATDG coaPOaATION AND SUBSIDIAIUES 
CONDENSED CONSOLIDATED STATEMENTS OF OPEJlATIONS (Umudited) 

(DoDan iD... +, aapc permR ...... , 

()penliaa CIJ c• 1· 
Diffl:tc+e*lliic ml pqrwuiac 
Sellia&, paaa1 m:l •b . ifflltift 
Depeclilioll ml aua1izlliaD 

Toal 
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ADELPHIA C'OMMUNICA TIONS CORPORATION AND SUBSIDIAIUES 
NOTES TO CONDENSED CONSOLIDATED FINANClAL STATEMENTS (1J1*ldilcd) 

(Dollars in thousands, cxcq,c per share UDOUIIIS) 

The accompanying Wl&Udited condensed consolidated 6mncial statements of Adelpbia 
Communications Corporation and its majority owned subsidiaries {" Adelphia• or dx "'Company; have been 
prqml:d in accordance with the rules and regulations of the Securities and ExcbanF Commission. 

In the opsnion of management. all adjustments, consisting of only normal recurring accruals 
ncccssary for a fair presentation of the financial position of Adelphia at June 30, 1999, and the results of 
operati for the three and six months ended June 30, 1998 and 1999, have been included. On March 30, 
1999, Adelphia elected to change its fiscal year from a year ending on March 31 to a year aiding on 
December 31. The decision was made to conform to general industry pnct:ic:e and for ccruin administrative 
purposes. The change was effective for the nine mooths ended December 31, 1998. The Company filed its 
Transition Report on Form 10-K for the nine months ended Deccmba' 31, 1998 ext May 25, 1999. These 
condensed consolidated financial statements should be read in conjunction with Adelphia 's consolidated 
financial statements included in its Annual Report on Form 10-K for the year ended March 31 , 1998 and its 
Transition Report on Form 10-K for the nine months ended December 31, 1998. The rcsuJts of operations for 
dx lhrec and six months ended June 30, 1999 are not DC'C'USlrily indicative of the raults to be expected for 
dx -year ending December 31, 1999. 

On January 13, 1999, Adelphia completed offerings ofSI00,000 of 7 1/2% Senior Notes due 2004 
and S300,000 of 7 3/4% Senior Notes due 2009. Nd proceeds &om t1,esc offainp. after deducting offering 
expenses. wen: approximately $393,700. Of thas amow1t. Adelplua used approximately $160,000 to pay 
accrued intettst and rct1rC a porhon of ats 9 1/2% Senior Pay-ln-Kmd NOICS due 2004. Adelphia used the 
remainder to rq,ay bom>wmgs under rcvolVtng c:redn facdabCS of ats subsadwlCs which may be rcbol rowed 
and used for general ccwporate purposes. The terms of thc:sc notes are similar to ti.- of Adelphia's other 
publicly held senior debt. 

On January 14, 1999, Adelphia completed offc:ring.s toeal~ 8,600,000 shares of its Class A common 
stock. In ~ offerings.. Adelphia sold 4,600,000 newly issued shares of Class A CCMiiliGn stock to 
GoJdman, Sachs & Co. at S43.2S per share and it also sold 4,000,000 shares of its Class A common stock at 
S43.2S per~ to mtitics controlled by the Rips family. Adelphia used dx proc:ecds of approximately 
$372,000 from thc:sc offc:ring.s repay subsidiary bank debt, which may be rd,ouowed and used for amen) 
corporate purposes. 

On Jarwary 21. 1999, Adctphia acqujrcd v Communications. Inc. (--Veno; pursuant to a maser 
qrcancut between Adelphia. Veno and Veno's slmeboldc:n. Tbesc sysaans ICrWd approximately S6,000 
subscnoers in the grater Scranton, PA ara ar dx dale of acquisition. In coanection with the Veno 
acquisition, Adelphia issued 2,561,024 sbara of its Class A coaimoo stock to dx former owners of Verto 
and assumed approximmly S3S,OOO of net liabilities of Vuto. The acquisi · was ICCOIDlted for under dx 
purchase method of accounting. Accordingty, the fimnciaJ results of the systcmS are included in dx 
comolidated rcsults of Adelphia eff'c:ctiff &om the dare acquired. 

On January 29. 1999, Addpbja purchased from Telcsat shares of Adelphia's stock owned by Telesat 
for a price of $149,213. In the bw•sw:tion. Adelphia purchased 1.091,524 shires of Class A corrmon stock 
and 20,000 shares of Series C OnniJerive coawnible preferred stock which are converbl>le into 111 

additional 2,358,490 sbara of Class A cc:aa:anoo IIDCk. These shires aepaea:ut 3,4'SO 014 shares of commaa 
aock on a fully conYCrted basis. Mdpbia ad Tdaat also ag,ecd to a redemption ofTelcsat's inlaats in 
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ADEUIDA COMMUNICATIONS CORPOltATIO ..._ SUBSIDIAIUES 
NOTES TO 00NDENSEI> CONSOUDATED FINANaAL STATEMENTS (UMed,ed) 

(DoDm in duwn ts, except per lblre rmmcs) 

Olyq,us ~ LP .. which is expected to close durina the third quarter of 1999, for 
approximately $108,000. The redc114ib0a is subject to applicable third JmtY approvals. 

On February 23, 1999, Adelphia announced that it bad entered into a definitive apccmmt to acquire 
FramicrYISion Pinn.en, LP. ("FroatierVision") for approximately $2,100,000. Under that qreemcnt 
Adelpbia would acquire 100% offroatierVision in achanae for approximately $550,000 in cash. 7,000,000 
shares of Adelphia Cius A CUllll•i!U met and the assumption of approximately Sl,110,000 of debt. The 
transaction is subject to customlry closing coadt . is. As of June 30, 1999, FronticrVision bad 
approximately 710,000 . subscn'bcrs. 

On March 2, 1999, Hyperion issued $300,000 of 12% Senior Subordinated Notes due 2007 (the 
'"Subardinaled Noles"). An entity coa1r0Ued by members of the Rips &mily purchased S 100,000 of the 
Subontina!ed Noces dirccdy from Hyperion at a price equal to the agreptc priucipa) amount less the 
dilCOUllt to the initial pcadatas. The net snceeds of~ $295,000 were or will be used to fund 
Hyperion's acquisitioa of ia*1esu bdd by local partners in certain of its mamts and will be used to fund 
c:apitaJ apmdi1ma IDd inw AIIM 1111 in its nctwoc ks and for aeneraJ corporate and wortcing capital purposes. 

On Man:b S, 1999, Adelphia announced that it bad mtacd into a definitive merser 1grmnent to 
acquire Century Cft111M+1Atiom Corp. ('"CcnD+y") for approximately SS,200,000. Uoder the 1a,ecmmt. 
Adelphia would acquire 100% of the OUISlandina common stock v: .... c:nnrry for approximately $826,000 in 
cub. 48,700,000 shares of Clw A cu111u1 srock and the assumption of approximately Sl.600.000 of debt. 
This 1nnSaCtion is subject to sbareboJder appcoval by Century and Adelphia and other customary closing 
conditions. As of May 31, 1999, Century bad approximately 1,610,000 basic subscn1>crs after giving effect to 
Century's pcndina joint YallUre with AT&T. In addition, Adelphia has agreed to purchase the SO-lo interest 
in the Citizcns..Ccntury Cable Tdcvision Jomt Ventur wned by Cnucns Cable Company at a purchase 
price of approximately Sl57,.500, comprised of approxunately $27,700 in cash, approximately 1,850,000 
sbaes of Adelphia Class A eommon stock and the assumption of indebtedness. The transaction is subject to 
aasacumy cJosina conditions. 

On March 31, 1999, Hyperion consumma1ed purchase agRCments with subsidiaries of MediaOne of 
Colondo. Inc. ( .. MediaOne"). its local partner in the Jacksonville, FL and Richmond. VA netWOrks. whereby 
MediaOne received ippnwmale)y $81.520 in cub for MediaOne's ownership interests in these networks. In 
addition. Hyperion will be rapomll>lc for the peyment of fiber lease liabilities due to MediaOne in the 
amount of approximllely $14,500 owr the next ten years. As a resi · t of the transactions. yperion's 
ownership mtaat in acb of these networks increased to I 00%. 

On April 9. 1999, Adelphia mtaed into a stock purchase aa,ecmen.t with Hiahlmd Holdings. a 
amcnJ per1DCrSbip COlllroDcd by members of the family of John J. Rips. in which Adelphia qrecd to sell to 
Hipland Holdinp. and Hiplmcl Hoktina,; qrad to purcbuc, from $250,000 to S37S,OOO of Adelpbia's 
Cius B couanon stock. The pmdlue price for the Class B eommon stock will be equal to the public 
ofl'criaa price in the April 21. 1999 public oft'aina of Class A common met described below, less the 
undel"Waitinj discount, plm • in1leresr factor. aosm, under this stock purchase apmnent is to OCC\D' by 
Jmmy23,2000. 

On April 12, 1999, A.drJpbia IIIDOUDCed that it bad mtaed into a definitive qr t to acquire 
cable 1dmsian l'jlttWI from Barron C,,,...mications Ccrporatioo ( .. Barron") f approximately 
$1,170,000. The liaew:1ttea is subject to cusbl•y closiaa c:onditiom. As of March 31. 1999, Hmon bad 
1pp1winwlely 301.000 basic IUblcriben after sivina efJect to recent and pmctina acquisitions involvina 
1pp1oxiowtr:ly 5,000 buic sublcnl,cn. 
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ADELPHIA COMMUNlCA llONS CORPORATION AND SUBSIDIARIES 
NOTES TO CONDENSED CONSOLIDATED FlNANClAL ST A TEMENTS (Ulllllldi1ied) 

(Dollars m moosands ~ per lhatt UDDUIIIS) 

On April 28, 1999. Adelphia completed an offcnng of S3S0.000 of 7 7 ~ Senior Notes due 2009. 
Net proceeds from this offcrin&, after deductin& offering cq,cnses. were approximately S34S.SOO. Adelphia 

the proceeds IO repay borTOwinp under ""°Ivins cmht facilities of tlS subsidiaries. which may be 
reborrowed and used for ,eneraJ corporate purposes. includma acquisitions. capital expmdinres and 
investments. The tmns of these notes are similar to those of Adelpbia's existiDa publicly held senior debt. 

On April 28, 1999, Adelphia sold 8,000,000 shares of its A cocmnoo stock. Net proceeds of 
the offering. after deductina offerina expenses, ~ approx.imatdy 5485.SOO. Adelptua used the net 
proceeds to repay boraowinp under subsidiary credit lil™IS. which the C,oq,any plans to ret,ouow and 
use to fund one or more of the recently mmounccd acquisitions. 

On Apnl 30, 1999, and. in a re1alcd tnmw:ricx, oo May 14, 1999. Addpbia ~ • qsieplle 
2.87S,OOO shares of S 1/2% Series O coovat1l>lc prefmed stock with a liqwdabon preference of $200 per 
share. The preferred stock acaucs dividends at S 11 per share annually and is COIMltll>k at S81 .4S per share 
into an aarqase of 7,0S9,.S46 sbares of Class A common stock of A.de,lpbia. The prefcmd SIOCk · 
rcdecmlblc at the option of Addpbia oo or after May t. 2002 at 103% of the liquidation pscfatbClt. Net 
pnaeds from the CGlivcrbl>k prefmcd stock offi:rina were appmcimeerly SS57 000 after dcductm1 
unda wrila' discounts and mcnn,issions and offi:rina Adelphia used the net proceeds to rq,ey 
bc:Naowinp under subsidmy crcdn lpftlbCS,IS, wmc:h the Coq,any plans to R."boc1ow and use to fund one or 
more of the recently announced acquisitions. 

On May 6, 1999. ccnain subsidiaries and affiliales of Adelphia and Olympus closed on an S8SO,OOO 
credit facility. The credit facility consists of a $600,000, 8 I )ut rcducina f'C'\'Ohin& C'Rdit loan and a 
$250,000, 9 year term loan. Proceeds from initial bc:Naowinp were bdd as cash and used to repay aisrina 
indct4edness. which may be n:bonowcd and used for capital npcnditwa. inYcstmcnlS, and odlcr aaen) 
c:orporate purposes. 

On May 26, 1999, the Company announced 1hat it bad aarfflS to swap ccnain cable SyslffllS with 
Comcast Corporation ("Com:ui-) and Jones lnlcrcablc. Jnc. ,Jones·) in• ICOllapluc ratioaalizanoo of the 
companies' respective mamts. Adelphia will add ....... inwldy 440,000 sublcn1>cn in tbe Los ADFlcs. 
CA area and the West Palm'Fort Pierce. FL area. 1n ndwnp:, Comcast 111d Janes •ill receift 1ys1am 
CUrTCntly owned, managed or under cootnc:1 to be purdmcd by Adrf4,hia 1Cffina apprmtimaldy 464,000 
subsc:nl>ers in suburban Pbilade)pbia, PA. Ocan c.ouaty. NJ. FL Myers. Fl. )6:hipn, New Mnico and 
lnctima All S)'S1anS inwlwd in the tnulldiioas will be nJued by 111eemma bctwem tbe panies ar., 
followina a failure to reach aareemrnt, by indep MaW appraisals. widl-, ci&ttbClt in rdaM value to be 
funded with cash or additiom1 cable sys1am. The sya:m IWllpl arc · to adli w1wy clouna awtirioas 
and regulatory approvals and aft apcaed ID cloee by IDICl-2000. 

0n July 1, 1999, Adelphia md Hypcrica. announced tbeir clccisnt IO filnba' OIWI.Nbt tbe diam of 
brcb COII .. Dil!S and that Hyperion ... ,hw.-. die mmc aadc:rwbicb it will be ... businc:w lO Adl;,llia 
Bosinrss SolUbOOs. W-db · decision. Addphia md Hypcrica will alip tbe •acdw of bodl cwpaeiPMas 
and deYrlop a sina)e brand in tbe conwnuni4:a1i,,;m mllUt place. 

a 
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ADELPHIA COMMUNJCATJONS C'ORPORATJON AND SUBSIDIARIES 

NOTES TO CONDENSED CONSOLIDATED FINANClAL STATEMENT'S (Uaevl•IEd) 
(DoOan in dt.u "'· excq,c per shaft rmmts) 

2. Debi: 

Dcbc is summrized as follows: 

S.bsldiuy DeM: 

June 30, 
1999 

N'*5 to t..b and instituboas s s S3S.J40 
13 Senior Disco - Noles of Hypcnoo due 2003 ll6.74S 
12 I/ • Senior Sc • .JRd NOleS of Hypaicm due 2004 250,000 
l Senior Suboutuilltd Noles of Hyperion due 2007 300.000 
Omer 1ubsacbary dd,t 4S.486 66,.3'27 

T ocaJ wbAchary debt S I. I .240 s 1.311.412 

·-
The folJowma mfolJlllbOU upd,les ID Junc-30, 1999, unless ochcrwisc noccd. c:cnain duclosurcs 

included in Nole 3 IO AArlphia"s comolidwd finmcial 1h11 mcolS c:onwncd in u,e Transition Rcpon on 
Form 10-IC for lhc nine months mdcd Dtmubu 31, 1991. 

Cousmtmmts for addilioaal bocaowina. 
as of June 30. 1999 

Wadled ava-w lllla'al nllt cievable bv subudarics 
lmder credit an:-"" 11111 widl 1-w:s and imtdulions 

Pacn•raee of svbsidi• • DOICS IO bmb and insrihcions lhat 
bear intertsl at fixed l'llt:S far al bsl oar yar (mcluding lhc effects 

of intaat ralle swap ..... lllfi!IS) 

ParntDat: 

10 114% Senior N01CS due 2000 
9 1/. Senior Nola due 2002 
8 1/1% Senior Noles due 2003 

10 112% Senior NCIICS due l004 
7 112% Semor NOICS due 2004 
9 711% Smior N-. due 2007 
8 318% Smior NOICS due 200I 
7 3/4% Senior Noles due 2009 
7 711% Senior N-. dac 2009 

11 7 Senior DdcNUrcs due 2004 
9 7 Senior Dtbmhm due 2005 
9 112% Pay.Jn-Kmd Noles due 2004 

T oca1 oaent debt 
9 

Oe.;embu 31, 
1998 

s 99.6S3 
325.000 
149.285 
lS0,000 

347.S86 
299,197 

124,613 
l"S.S3 l 
186,.347 

s 1,810.212 

s 

s 

s 

1.42 .120 

S.78% 

84.83 

June 30. 
1999 

99,760 
325,000 
t 9.3SO 
lS0,000 
100.000 
347, 
'299.227 
300,000 
3SO,OOO 
1 .$,C>38 
128,619 
31,847 

2,406.1 



ADEtPHIA COMMUNICATIONS CX>ltPOllATION AND SUBSmlAJUES 
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (U•sd• S) 

(Dollars in Im I fs, acq,c per ) 

3.1.Pllblcm: 

'-· Addpbia's noocomolidated inYCStmmtS are u follows: 
Decanbcr 3 t, June 30, 

1991 1999 
IIPatn\cl\11 aa:ounlrr.!11 rm: usirut SM eauitx mc1hod; 
Gross invabnmt: 

Hyperion inW'llmelats in joint YCmUra s 13&,614 s 106,214 
Benbow PCS VCIIIUrCS, Inc. 17.170 17.227 
Mobile comnamications 11,249 11,175 
Other 2.308 3.407 

TOlal 176.341 14S.ffl 

lmatments accounted rm: vsiDI Im cost me1hod; 
Niapn Frontier Hocby. LP. 44.897 48.675 
SupaCable Al.JC International 3,190 3.190 
Propammina wntures 1.469 3,470 
Mobile c:omnamications 2,925 3.069 
Other 672 668 

Tow SJ.133 59,072 

Total investments before cumulative equity in net losses 229.494 204,79S 
Oirnt•la!M equity in net losses fllt;P {24~} 
TOlal inws11na,ts I I 179, 

Rdatal party receivables - net iepiC!KDl edvllnces IO IIWDlar,d plr1DCl'lbips. dx Rips family and 
llia,s family coatrollcd entities. No rewed party advlllces are c:oUlllcnliad. 

lnwsunent in and fflWIUlltS due from Olympus is CuUipi ited of lhe followiaa: 

Dec• ibn31. June 30. 
1991 1999 

Cunmlative equity in Ova' inwslmaat Olympus s (102.III) s (111,$16) 
Amounts due from Olympus lM.296 115.340 

I ili1a I '°1.Mi 
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ADEUIIIA CDMJNICATDGCQIUIOL\110N AND SUBS1DIAJUES 
NOTES TOCDmENSED~TED FINANCIAL STATEMENTS (l.nendiled} 

(Dolm • • 1 , aapcper llllrc •a all) 

The inwtto"'1 in Olympll 1cp1CICIIII a 50% vucina ialaat in such pm1DaSlup and is beina 
accouatcid for usina lbc equity mdbod. Sw1+1w ized umudi1ted results of operations of Olympus are u 
followl: 

Rcwnues 
Net loss 
Net loa of ,mcnl and limi..S pm1Da'I after priority rean 

5. Net Lea Per W,W , .. A._. un ef C..e •• SCock: 

s 

Six Moaihs &. 
June 30. 

1998 
102.116 

(8.908) 
(51,623) 

, 999 
stiili7 

(23,931) 
(74,497) 

~ net - per weial*d avcra,e arc of comnon stock is computed based oa the weiptcd 
awraae number of o + ., dma outmnctina after sivina effect to dividend reqwmnents on the 
c.a,.,.ay's prei:ned IIOCk. Di1ulled net loll per cammoa share is equal to basic net loss per common share 
beca• lbc eon.,.,y's COIMl1lble preferred stock bad an antidilutive effect for lbc periods pracnled; 
llowcwa, lbc rm¥Cdible preferred IIDClt could have a dilutive effect on eaminp per share in future periods. 

'- Sq;D ... ftp dal ... _ ..... 

Cash payaw11 for ialaat were Sl 18.134 and $130.298 for the six months ended June 30, 1998 and 
1999, 1apcctivdy. Aca-,ehaed dcprecialion of pcoper,y. pl.mt and equipment amounted to $730,873 and 
SIOS.330 at Dec • a- 31, 1998 and June 30, 1999, rapcctively. Accumulated amortization of intangil>le 
llldl 8IDOlllllrld ID S2A9.611 and S212.898 at Deccmller 31, 1998 and June 30, 1999, rapa;tively. Interest 
expeme - net iDduda ialaat income of $8.080 and $27,935 for lbc dftc moalhs ended June 30, 1998 and 
1999 and S16.117 and $36.013 for lbc six months ended June 30, 1998 and 1999, rapcctiYCly. lnlcrest 
incame includes ia1aat n:ame from affiliates oa loaa«rm loans and for mmbunanmt of imerest expense 
OD revolvina credit ...,,a 141 relllled ID sbarl-term bonowinp by such affilia'" 

On Fdxully IS. 1999, Addpbil iaaed 1,000,000 sl:ma of Clasl A C01111-m stock ID an mow 
account u a deposit for the acquisition of F1amicrVisian. 

Income m bmdit a lbc dne and six maad:ls ended June 30, 1998 and 1999 was subslantiaUy 
CGDpiled of ddaaed IU. 

L c-• I ,, ... CNd 11ulll: 

Refacace is llllde ID Nole l and ID M-• iil+'DR Discussion and Analysis of finmcial Condition 
and ltaulls or 0pa.._. and Lcpl Proceortinas for a dilCUllion of mataia1 commitments and 
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ADELPHIA COMMUNICATIONS CORPORATION AND SUBSIDIAJUES 
NOTES 10 CONDENSED CONSOLIDATED FINAN ST A TEMENTS (Umadited) 

(DoDan in dk-e -:k, m:epc amouna) 

9. lle!I Hlcadlm: 

Jt. llecat Acmllada& Pro•wt& ats: 

Stalemmt of Financial Accounting Standmds (•Sf AS") No. 133, •AccOlmting for Demiati"C 
Instruments and Hedpoa Activities.• establishes KCOW1ting and rq,onina mndards for derivative 
instnnmts and for btdgmg activities. lt requira that an entity rec:npm: all drrivativcs IS either assets or 
lilbilities in 1bc mtemart of financial position and measure time iDsttummls at fm value. Mamaanmt of 
1bc Ulli4*i•Y bas not completed its evaluation of the impact of Sf AS No. 133 on the Con.,.ay'I rmsolidated 
fimnciaJ llltanmts. In July 1999, SFAS No. 137 was issued IO delay the dfect:iYe dale of SFAS No. 133 IO 

fiscal quaners of fiscal )'Ql'S bqinning after June 1 S. 2000. 

11. 11ml m S«pmat lllforaadoll: 

Refer to ltan 2 of this Quanaty R.epon oa Form 10-Q for information reprdina business SC11tnet1ts 
IS of December 31, 1998 and June 30, 1999 and for the dwec and six months ended J1me 30, 1998 anJ l 
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Item 2. MHasemnat's Dlsaassloa ud Aaalysls of Flaudal CoDClltloa d Resalts of Operadou 

ADELPHIA COMMUNICATIONS CORPORATION A.ND SUBSIDIARIES 
(Dollars in thousands) 

llllroduction 

During the period January 29, 1999 through April 12, 1999, the Company announced the pending 
acquisition of the Olympus panncrsh.ip interests held by FPL Gro Inc., and the pending acquisitions of 
FrontierVision Partners. LP., Century Cormnunications Corp. and Huron Communications Carp. 
(collectively, the ·Pending Acquisitions"). Sec Note 1 t.o the Condensed Consolidated Financial 
Swcmmts contained in this Form 10-Q. As of the time of filing of this Form 10-Q, all of these 
transactions were pending and ~fore are not reflected in the results of operations of the Company for 
the three and six months ended June 30, 1999. Aft.er the completion of the quart.er ended March 31, 
1999, the Company filed unaudited financial information. audited financial statements and unaudited pro 
fonna financial information related to the Pending Acquisitions on a Form 8-K. In addition, durina the 
period January 13, 1999 through April 30, 1999, the Company entered into several fmancina 
transactions, the proceeds of which will or may be used to fimd one or more of the Pending Acquisitions 
or for other general corporate purposes. Sec Note I to the Condensed Consolidated Financial Statcn11c111:1 
contained in thtS Form 10-Q. 

RauJu of Opmujo,u 

The Pnvatt Securities Litiptioo Rcfcxm Act of 1995 provides a ·sate harbor" for forward
Joolcing statements. Catain information included in this Form 10-Q, including Management's 
OiSCUSSJon and Analysis of Financial Condition and Results of Operations. is forv.vd-looking. such as 
inf ormat1on rclatmg to the effect of future rqulation. future capital commitments and the effects of 
compctmon. Such forward-looking information mvolves imporiant risks and uncatamllcs that could 
S1p11ficantly affect apected results m the future from those cxprcucd in any forward-looking sta.temcn 
made by, or on behalf of, the Company. These risks and unccrtain1ies include, but arc not limited to, 
uncfflaintics relating to economic conditions. acquisitions and divatiturcs. the avajlability and cost of 
capital, goYfflllllfflt and regulatory polacies, 1be pricina and availabilrty of equipment, materials. 
anvmtoncs and programming. product ~ 1eebnolop:al developments. year 2000 issues and 
changes in the compc'litivc environment in which the ~Y opcra1CS. 

Adclphsa Communications Corporatioa and its subsidiaries ('"Adelphia .. or 1be "Company; 
operate pnmarity in two Imes of business wi1hin the tdeconaauricarioos .induslry. cable tdcvision and 
rela&cd mvcstmcnts ( .. Adelphia. cxcludina Hypcnon") and coq,etitivc local exchange carrier ("Cl.EC") 
telephony ( .. Hyperion;. The balance shed data as of Dcceuibc:r 31, 1998 and June 30, 1999, and the 
other data for the three and six months ended June 30, 1991 and 1999. of Hyperion presented below baff 
been dmved 6om the consolidated financial S1111Cmmts of Hyperion not included herein. 

A majority owned subsidiary of the Coq,any, Hyperion, IIOidbtr wilh its subsidiaries owns 
CLEC orks and invcstmcnts in CLEC jomt ventures and mena,a dlOIC networks and joint vmturcs.. 
Hyperion is an unresttictcd subsidiary for purposes of 1be Company's indmlura. For N1hcr' information 
rcprding Hypcnon, which also files reports punu111t to 1be Scaaities Exctmnac Act of 1934, sec 
Hyperion· s Form l 0-Q for the quanaty pcnod ended Jame 30. 1999. 
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ADELPllIA COMMUNICATIONS coaPOllATION AND SUBS1DIAJUES (Dollm•• le) 

Summarized UDIUdi nwiaJ iniamatioa of A.deJpbia. Hyperion and Adelphia. cxcludiq 
Hypai is u follows: 

Dec I lar ll, J-ll. .,,. .,,, 
s 3,294,457 s 4,141,462 

3,.S27,4S2 3,79',539 
391,644 802,701 
229,494 204,ffl 
376.165 392,430 
100.000 -- _ 675,000 

s 136,.342 s 1,113,091 
494,109 &30.142 
2,i.s10 261,460 

bl\cm,u a (a) 
llcdeamblc ..... ..iefen"'-cd..t llDCk 

1l .614 106,214 
228,674 244,153 

.... 11 ....... « ,.,,..._ 
T01111aa11 
TOlllldck 
C. 

s 2,4SI. I IS s 3,721.371 
3,0ll,.343 2,963,697 

U6,074 S41.241 
90.JIO 91..511 

141.191 141.277 
100.000 67S,OOO 
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,Cf t I .. Cami F re a , ...... 

......... 91 •• , 

a.,,.. 
lcwaa 
O,.,•-caaic rn (b) 
0¥ cieci• ..s-~.,..a,aR 
0pa-.ao. 
---eq,eae-8IEI 
Pad:m:cl ad diridmk 
c..,..a c:qi Nie wa 
C. paid .... ' ;,;,.,. 
Cash IIICd.. •. ft'lli-L-: ... - · 

.11.11,.. .,,. ... 
Rnaacs 
Priarily ••atmcut illC'oalr from Olympus 

Capilal ape, 'ii id 

Ca paid b K 1 . 0 f lW 

a.la IIICd D 111919'1¥ (Sill ... 

(a) Lp .......... _ 
(11) "-aduda ......... . 

Tine,..... ..... ,_,.. .,,. .,,, 
S 144,756 226.300 

12.000 12, 
77,149 134,251 
31.559 63,736 
21.341 28.313 

(62,745) (59,729) 
(13.a,l) (14.360) 
74,255 14S,.234 
22,769 70,193 
9,966 I l.019 

s 7,635 s 34.21S 
13,421 44,JOI 
6.llO 13.sl6 

(11,906) (D,679) 
(7,645) (4.246) 
(6.946) (7,l60) 
43,464 92.147 

36..511 
2.90S 6,100 

S 137,121 S 192.0IS 
12.000 12.000 
6M21 19.90 
31.439 SO,ISO 
40,254 Sl.992 

(SS,100) (SS,413) 
(6'06) (6.500) 
30,791 S3,0l7 
22,769 34.37S 

7.061 4.919 

IS 

........ .:.... 
.,_!!. .,,. .,,, 

S 213.293 S432.49it 
lA,000 24,000 

141,159 250,657 
79,030 120,SSI 
SS,«M 61.216 

(IWII) (131,713) 
(27.391) (21,479} 
140,ll0 - :716 
11,099 112.265 
34,617 32."427 

s 12,4SS s S.S,653 
21,177 73.121 
10.570 27,121 

(19,292) (45,219) 
(15,692) (14,953) 
(13,640) (IS,479) 
77.259 131.131 
Sl.330 126.261 
21.539 1,.,n 

S 270,.131 S 376.141 
lA.000 24,000 

127,612 176,136 
61.460 93,430 
74,696 106,S7S 

(1()6.119) (116..llO) 
(13,751) (13,000) 
63,021 94,955 
22,769 SS.997 u.- 7,7SS 



COIIOIUNIICAllCINS COUOlA AND SUBSIDWI.IES 
(Della ia e.a ts) 

Addpbia armd aih1wially all ol ill rnmua in me tbrcc and six maaths ended June 30, 1998 and 
1999 &am maadlJy sablcam fees a---. lllellilr, saauiwn and aacillary ICfYica (such u imttlWicJos 
111d ecpripmrnt rmlals). a.EC ICk C eic lfi 111111 tenica. local 111d Dlriaaal adva1isiaa sales. hiab speed 
elm 9Cl'Viccs and S-Y-pa'•Yicw pn)IJMIIIW. 

The cbanr, in ........ opalliac raialls far die dne 111d six maalbs mdcd June 30, 1999 
compatd to a. period oldie prior yar, wa-e priaarily me l'CIIIII ol ecq11isiricm, nae inacua and 
c:1pw11M111 of c:xisrina opailiam. 

The hip lcwl of clqwccietm 111d wlialiou twciaei i wilb me lipificant number of 
acquisitions in m:mt ,an. lhc ua•e-cd uppwlc 111d c:1,w n ol SJi1LW 111d daal costs uaocialled 
wilb furmcing activities will CN4it-w ID haft a DCpbW -.-:t CHI die rcpcnd rauJas of apcnricm. Also. 
sipi&r-, CbarJCS for . . and mlCl'al arc OJiUled ID be incumd in C. Nbre by 
Olympus. which will adftndy impact Addphia ·s filbft rcsuhs or opallioas. Addphia expects 10 repon net 
loucs for a. next ICWl'I.I yan. 

The foDonla tables ICt 6e1b catain cable 11:lnisian ~ ... at lhc dala indicaled for Company 
Owned, Olympus and N-r SJ*im. Tbc "'Olympus Sys1rm1" arc s,w currmtb: owned by Olympul. 
'The .. Manaa,ed Sysarms" arc affilialed S)A!IDS uwapd by Adelphia 

Pen:cnt 
June 301 lncrasc 

1998 1999 {Dccreucl 
Domes t11Kd bx Cable 
Company Owned S)'lleml 1.696.294 W9,IS1 33.2% 

Olympus Systems 7S~Ol2 965,163 28.3% 

Manaa,ed Systans 341,441 178.61S (48 . .,./e) 

T ocal Sysaems 2.796.747 3,102.929 21.7% 

Bnir Steben:ilm 
Cl.l1ipaay Owned S)llmll 1,244.310 1,628,101 30.8% 
Olympus Sys11:m1 493,258 641,228 30.0% 
M-.,.:d Sysacms 260,843 134~64 (48.5%) 
Tocal Sysacms 1,ffl.411 2.403.a93 20.3% 

Mmepd Sys1ialll' dlla. • of June 30, 1999, rdJect a. sales of sys'aDI consistina of appn,x.imatcly 
64,900 111d 75,900 bama s-cl and ~ly 44.000 and 62,100 bl.lie subsc:nl,cn to Aaelpbia and 
Olympus. rupccliwcly. 
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ADELPHIA COMMUNICATIONS COllPOllATION AND SUBSIDWUES 
(DoDln in dw. tis) 

The following table is derived &om Adelphia 's Condensed Consolidated Slatements of Operations 
that are included in this Form 10-Q and sets forth the bistoric:al perccntqe relationship IO revenues of the 
cocnponents of operating income contained in such fimncia1 for the periods indicated. 

Opaatias exp: uses: 
Direct apcnlills ad P'Oilaauiac 
~11.iaa. scneraI and admiDishtive 
Dc .. ecillioa ad wtiudioo 

1991 1999 
100.0% 100.0IM. 

33.7% 
20.1% 
26.6% 

19.6% 

32.1% 
27.2% 
21.2% 

12.5% 

1991 1999 
100.0% 100.0% 

D.2% 
19.3% 
27.9% 

19.6% 

32.4% 
25.6% 
27.9% 

14.1% 

Bffl!m. The priqry revenue sourccs refteclcd II a pettet&CfllC' of IIDcal rcYmUeS wae·as-i'ollc,ws 
or the dne months ended Jame 30, t 998 and 1999: 

R.cplaled service and °''' 1111[ Ill 
P,rmium propamniac 
Achfflising sales - odw:r aaviccs 
~YC local a:c:henF carrier ICfflt'CS 

1991 
7 
10% 
11% 
5% 

Rnmucs inaeucd appm:iDwsdy S6.3% IDd Sl. 7% for tbc dne and six maadts ended Jame 30, 
1999 C01*4*Kd with the same periods of 1998. 1'1le inaews arc llllribulablc IO the fol1owiftg: 

Ac••••• 
Basic mbeaiba 
Cable .. iaaCMa 
Plemiwww ...... 
Cc t liliw local n+ I t canier aaviccs 
Act-.alisiic sales ad aaviccs . 

64% 
J 

13% 
(2%) 
14% 
1% 

Effccti~ Aupst l, 1998. ccnain mr ioaCSICI rdllled IO ft:llthted c:abk ICl'Vica wae imfkmuded 
in subs•w&Cillly an of the CcJao4,eny's l'jlledMI. ~ IDd ff:¥CIIUeS dcmed fram ocher 
Slnlqic savicc offcrinp such as a.EC ,enica. ~ dlla seniccs. laas distm~ and IIIPII also 
hid a posi1i~ ampact rcYmUeS b the tine IDd six IDODlbs ended June 30, 1999. Tbc C1P4N) GJ*II 
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ADELPHIA COMMUNICATIONS CORPORA TIO, AND SUBSIDIA.RIES 
(Oollan in diousends) 

Egroordi,upy Loss on Earb• S,,ir(!fffll of D(bt. Durina the six months ended Jw,e 30, 1999, 
Adelphia redeemed SlS4.SOO of its 9 llr4 Senior Pay-In-Kind Noles due 2004 at 103.56% of principal and 
rcpeid certain institutional indebtedness. As a rault of these transactions. Adelphia recopized an 
extraordinary loss of SI0,027 for the six months ended June 30, I 

Llqiudity and Capital ResOW'ca 

The cable television and other telccomn:amication businesses arc c:apiw intensive and typically 
requitt continual finanetn for the construction. modernization. maintenance. expansion and acquisition of 
cable and other telecomnnmication symms. The Company historically has committed significant c:apiw 
resources for these purposes and for investments in Olympus and othtt affiliates and entities. ~ 
expenditures were funded throuah long-cam borrowinp. stock offcrinp and, to a lc:sscr extent. intcmally 
lfflUlled funds. The Company's ability to ,merate cash to meet its future needs will dq,cnd gmerally on its 
results of operations and the continued availability of extemal financing. 

The Company has made a substantial commitment to the technological devclopmmt of its systems 
and is aggressh-cly investing in the upgrade of the technical capabilities of its cable plant in a cost efficient 
manner. The Company continues to deploy fiber opllc cab and to upgrade the technical capabilities of its 
broadband nctworb in order to increue network capacity, digiw capability, two-way communication and 
network reliability. 

The design of the current system upgrade. when completed. will deploy on affl'lge one fiber optic 
node for C\'Ct) two syst.cm pwat nult s or 3pproximately one fiber node for every 180 home passed compared 
10 the industry norm of SOO to 1,000 homes passed per fiber optic node. Approximately 7S'1, of the system 
will be to 7SO Mhz.. Approximately 25% of the plant will mnain at SSO Mhz. The upgraded 
systan will be completely addressable and provide two-v.-.y conunun,cation capability. The additional 
bandwidth will enable the Company to offer additional video propammin1 and data services. A portion of 
the bandwidth will be allocated to new savicc offainp such u two-way data. telephony and video-on
dmwnd 

Capiw expenditures for Adelphia. cxcludina Hyperion fof the six months ended June 30, 1998 and 
1999 were $63,021 and S94,9SS, rcspcctively. CapiiaJ expenditurt:s, includina Hyperion, for the sill months 
ended June 30, 1998 and 1999 were $140.280 and $226,786, mpectively. Capital cxpenditures for Hyperion 
for the six months ended June 30, 1999 compared with the six months ended June 30, 1998, incrased 
primarily due to the upp-lde of plant in mamu in which Hyperion purchued its local ' intcmtl. 
payments for indefeasible · t of use qrcematts for fiber optic networks and the commcnccmmt of 
switching services. The Company expects that capiw expenditures cxcludina Hyperion and recently 
lmlOIDlCed acquisitions, for the year cndiq December 31, 1999 will be in the ranae of approximately 
$172,~ to $192.000. Hyperi estimates that it ·11 require appoximalcly $400,000 to fund capital 
expenditures, working capiw requirements, operatina losses and pro ra:a inY'tSlmmtS in its existing and its 
planned new networks from July l, 1999 throuah December 31, 2000. 

The Company acnerally has funded its wodcina c:apiw RqWfflDffl capital cxpenditures and 
in~ts in Olympus and othtt affiliates and entities throuah Joaa-4mD winp. primarily from blnJcs 
and imuranc:e companies. short-tmn borrowinp. intanally acnaated fimds and the issuance of parent 
corq,any public debt and equity and Hyperion public debt and equity. The Company ,enerally bas funded 
the principl1 and interes1 obliptiom on its long-term borrowinp from blnJcs and imunnce companies by 
refimncina the principal with new loans or throuah the issuance of parent COi~ debt or equity securities, 
and by paying the interest out of intcmally ,eneratcd funds. Adelphia bu funded the interest obliptiom on 
its publi borrowinp from intcmally aencrated funds. 
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ADELPHIA COMMUNICAHONS CORPORATION AND SUBSIDIAIUES 
(Dollan iD «hoaands) 

The Company's fmancina stratqy has smcrally been 10 maintain its public 1ang'4mn debt at the 
parait holding company lt'Vel while the Compmys coasolidated subsidiaries have their own senior and 
subordinated Ct'Cdit amngemmts with blab and insunnce companies or, for Hyperion. its own public debt 
and equity. The Company's public indcntlftS and subsidiary cmlit agreements contain covenants that. among 
othrr things. require the main~ of certain financial ratios (includina compliance with certain debt to 
cash flow ratios in order 10 incur additional indcbtcdoes.,); place hmitations on borrowings, investments, 
affiliate transactions. dividends and distn"butions; and concain c:awn cross default proV1sfons relating to 
Adelphia or its subsidiaries. 

At June 30. 1999, the Company's total outslandina debt aggrqated $3,794.539, which included 
$2.406,127 of parent debt, $830,842 ofH · debt and SSS1.S10 of other subsidiary debt. As of June 30, 
1999, Adelphia' s subsidiaries bad an aareptc of $2.230.821 in unused Ct'Cdit lines and cash and cash 
equivalents, which includes $600,000 also available 10 affiliates, pan of which is subject to achieving ccnain 
levels of opuatina pcrfomrmce. During the quar1C'r ended June 30, 1999, the Company made investments in 
and advances 10 Olympus of approximately $362,000, most of which was used to repay Olympus subsidiary 
debt. all of which may be ffl)()CIO~ 

The Company's wcipacd ueraac intcmt rate on notes payable 10 banks and institutions was 
approximately 7.3r1. at June 30, 1998 compared to 8.7r.. at June 30. 1999. At JW'.IC 30, 1999, 
approximately 84.83% of such debt was subtcct to fi,C'd tntcrcst rat~ for at least ~ y~ wider the terms of 
such debt or applicable inlcrest '* swap apccmmas. 

The following table sets forth the mandatory ttductions in principal undCT all debt agrccmcn for 
each of the next four years and six months based on amounts outstanding at June 30. 1999: 

Six months cnding Decttnbu 31. 1999 
Year ending Deasnbu 31, 2000 
Year ending December 31, 200 I 
Year endina Dcc:anbcr 31. 2002 
Year ending Decanbu 31, 2003 

S 20,178 
t27,9SO 
S0,706 

381,809 
523,024 

The Company plans 10 continue to explore and consider new commitments, arrangffllC1lts or 
transartions to rcfmance existing debt. i:ncreue the Company's liquidity or decrease the Company's leverage. 
These could include, amoaa other tbinp. the future issuance by Adelphia. or its subsidiaries. of pubhc or 
private equity or debt and the nqntiation of new or amended c:rcdl facilities. These could also include 
mtaina into acquisitions. joint vmtuRs or other investment or financing activities., although no assurance 
can be gh-m that any such 1nlDACtions will be consummatC'd. The Company's ability to borrow under current 
c:rcdit facilities and to enter into rcfmancinp and new financings is limitC'd by CO\'C1Wlts containC'd m 
Adel:pbia's indcnturn and its subs diaries' Ct'Cdit apccmmts, including covenants under which the ability to 
incur indebtedness is, in pan. a function of applicable ratios of total debt to cash flow. 

For infcnnation rcprding significant events and financ ings subsequent t.o Demnbcr 31, 1998, 
includina the Pmdina Acquisitions and the related use of cap :. resources 10 consurmnak them, sec 
•1ntroduction• above and Note 1 to the Condensed Consolidated Fmancia.l Statemmts contained in this Form 
10-Q. 

The Company believes that cub and cash equivalents, internally aa,crated funds, borrowings under 
the existing c:rcdit facilities. future fmancing sowus wdl be sufficient 10 meet its short-term and 
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long-term liquidity and capital requirements. Alt.hough in the past the Company has been able to refinance its 
indebtedness or obtain new financing, there can be: no assurance that the Company wilt be: able to do so in the 
furutt or that the terms of such financings would be: favorable. 

Management believes that the telecommunications industry, including the cable television and 
telephone industries, continues to be: in a period of consolidation characterized by mergers. joint YCDtures. 
acquisitions, sales of all or put of cable or telephone c ·es or their assets, and other penncrina and 
investment transac:t1ons of various sttuctures and sizes involving cable or ocher telecomnuaic:ation 
companies. The Company continues to evaluate new opportunities that allow for the expmsioo of its 
business through the acquisition of additional cable television systems in geographic proximity to its existing 
reg1onal markets or in locations that can serve as a basis for new market areas. The Company, like other 
cable television companies. has participated from time to time and is participaung in preliminary discussions 
with third parties regarding a variety of potential transactions, and the Company has considered and expects 
to continue to consider and explore potential transactions of various types with other cable and 
telecommWlications companies. However, no assurances can be: givai as to whether any such transaction may 
be: consununated or, if so, when, or that additional competition from this industry consolidation wi11 not have an 
adverse effect on the Company. 

Regula1ory and Co,npt!titiv Matten 

The cable telcv1Sion operations of the Company may be: adversely affected by changes and 
dcYelopmc:nts in governmental regulation, competitive forces and tcchnolOI)'. The cable telcvisioo industry 
and the Company are subject to extensive regulation at the federal, state and local levels. The 1992 Cable Act 
significantly expanded the scope of regulation of certain subscriber rates and a number of other matters in the 
cabl~ industry. such as mandatory carriage of local broadcast stations and retranmussion consent, and 
increased the administrative costs of complying with such regulations. The FCC has adopted rate regulations 
that establish, on a system-by-system basis. maximum allowable rates for (i) basic and cable prosramming 
services (other than programming offered on a per-channel or per-program basis), based upon a benchmark 
methodology, and ai) associated equipment and installation services bucd upon cost plus a reasonable profit. 
Under the FCC rules, franchising authorities are authoriz.ed to regulate raaa for basic services and aaociated 
equipment and installation services, and the FCC will rqulate rates for rqulatcd cable propammina services 
in response to complaints filed with the agency. The Te1ccommunic:ations Act of 1996 (the •1996 Act") ended 
FCC regulation of cable propunming service tier rala on March 31, 1999. 

Rates for basic services are set pursuant to a benchmark formJla. Alternatively. a cable operator may 
elect to use a cost-of-service mcthodolOI)' to show that rates for buic services are reasonable. Rcflmds with 
interest will be: required to be: paid by cable opcraton who are requiml to reduce regulated rates. The FCC 
has reserved the riaht to reduce or increase the benchmarks it has established. The rai. regulations a1Jo limit 
increases in regulated rates to an inflation indexed amount plus incrases in ca1ain costs h as taxes, 
franchise fees, costs associated "th specific franchise rcquimnmts and increased prosrammina costs. Cost
bucd adjustments to these capped rates can also be made in the event a cable operator adds or deletes 
channels or completes a significant system rebuild or upsnde. Because of the limitation on ra1e increases for 
regulated services, funac reYCDue powth from cable ta'Yica will rely to a ma paler extent than bas been 
b'UC in the past on increased revenues from unrcgulascd services and new sublcnl,cn drm from increucs in 
previously unregulated raaa. 

The FCC has adopted regulations ~leaw:nrina all of the rcquirrmmls o the 1992 Cable Act. The 
FCC is also likely to continue to modify. clarify or refine the rate rqulalions lphia cannot predict the 
tffcct of the 1996 Act or future legislative or na1anlkin& procceda,as or cbanga to the rate replations. No 
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can be aiven u to what other future actions Conpas. the FCC or other regul ory authorities may 
take or the effects thereof on Adelphia. 

Cable leviaion companies operate under &mchises granted by local authorities which are subject to 
renewal and rmegotiation &om time to time. Because such frlnchi are ,enerally non<Xelusive, thetc ii a 
potential for competition with the systems from other operators of cable television systems, includina public 
systems operated by municipal frmcbiJina authorities themselves, and from other distribution syaems 
capable of delivaina television progtaJmning to homes. The 1992 Cable Act and the 1996 Act contain 
provisions which encourqe competition from such ocher IO\.D"CCS. The Company cannot predict the extent to 
which ~lion will materialize from other cable television operators. local telephone companies. other 
distnl,ution systems for delivmna television procaamrnina to the home, or other potential competitors, or, if 
such competition materializes, the extent of its effect on the Company. 

The 1996 Act rq,eaJed the proluDiti n on CLECs from providing video programmina directly to 
customers within their local exchanac areas ocher than in nn1 areas or by specific waiver of FCC rules. The 
1996 Act also authorized CLECs to operate • video systems• ("OVS1 without obtainina a local cable 
francbtse, although ClECs operati such a system can be required to make payments to local aovamnmtal 
bodies in lieu of cable francbisc fees. Where denmrd excccd.s capacity. up to~ of the cbaanels ~ 
OVS nust be available to propmnmm unaffiliated wilb the CLEC. The scatute statn that the OVS scheme 
supplants the FCCs "video diaJtonc• rules. The FCC bas promulpted rules to 1m;:, ~! the OVS concept. 
and New Jersey Bell Telephone Company bu been panted pcnnission to convat its video dialtone 
authorization in Dover Township. New Jersey to an OVS authorization. New Jersey Bell Telephone 
Company tmninatcd its OVS operation in Dover Township, cw Jcncy at the end of 1998. Recently, R.CN 
Telecom Services. Inc. bas been pmted permission to convert its video dialtonc authorization in the 
Philadelphia Rqion to an OVS au1horization. 

The Company belina that the provision of video prosrunrnina or other services by telephone. 
companies in eotnpetition with the Company's cxisriq operations could baYC an adverse effect on the 
Coq,eny's financial coaditicm and results of opaations. At this time, the impact of any such effect is not 
mown or atimtblc. 

Tbe Company alto CG,f tits wilb DBS savicc providers. OBS bas been available to con.summ 
since 1994. A sinale DBS utdlite cm prcmdc IDOft drm 100 cbannels of prosrunmina. OBS service can be 
received virtually aaywbae in dlt Uniltd StaleS tbroup the instillation of a small outdoor antenna. DBS 
~ ii beina heavily wkettd on a Dl1ionwidc buis by several savice providers. Although the impact to 
da&c bas not been 1D111:riaJ. any fUIUre impact f DBS wmpctition oo the Company's future results is not 

YearJIN.._ 

The yar 2 iJmC rei:n ID ll!e inability of compulll:rizd Syslal and teclmoloa:ics to J'CCOlllUC and 
procesa beyo:'. Oeu •o ll, 1999. The Cw.,any is nahlllina the impact of the year 2000 issue on 
ila bnsinen .....,.,.,,,. llld ila prodDcu and ,miccs.. The evahalian includes a~ of the Company's 
infa.amriuo IN ln*'l,Y 1)*8ii. cable aetwoik eq11ipmem nd other embedded ~ A significant 
paniall of the C@,IW y I ONI+-* iad l)i1EDas and luJ:m<. lies ba C been ~~loped., imCaUcd or uppldcd 
in recea1 years 111d are 1111ft likdy 1o be yar 2000 ready. The Comp..nys evaluati<Jn also includes 
mihwrina the pa4Clilill impact of its rdiw:c on lbird-party S)'S1rmS that may have the year 2000 issue. 
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Computcrmd business applications that could be advmely affi by the year 2000 issue include: 

• informatfon procm;naa and 6nlnciaJ reportina S)'llem5; 

• customer billina sys1emS; 

• customer savicc systems; 
• telccormnunication transmission and reception systems; and 
• facility S}'ltCfflS. 

System failure or miscalculation could result in an inability 10 process 1rlnSICtions. send invoicn, 
accept customer orders or provide customm with products and services. Customers could also experience a 
tcmpOnry inability 10 receive or use the Company's products and services. 

The Company has developed a prosram 10 &S$CSS and address the year 2000 issue. This prosram 
consists of the following phases: 

• inventorying and assessing the impact on affi tcchnolOIY and systrms. 

• developing solutions for affected tccbnolOIY and systems; 

• modifying or rcplacina affected tccbnolOI)' and systems; 

• testing and Yaifyina solutions; 
• implemcntina solutions; and 
• dcvelopina contmgency plans. 

The Company has completed its inventory and assessment of affected computerized systems and 
technologies. The Company is in the final stages of its year 2000 compli.ancc proaram wnh respect 10 the 
remediation of the affected systems and technologies. 

The Company has engaged a consulting firm familiar with its financial rcportina systems. This fum 
has developed and tested year 2000 solutions that the Company is in the process of implcmcntina. The 
Company has certified six of eiaht financial systems as year 2000 coq,liant The Company expects its 
financial reporting systems to be fully year 2000 coq,liant by Scptcmbcr 1999. 

A third-pany billina vendor currently facilitates c:ustomcr billiq. This third-party vendor has 
~ tified that it implemented and successfully tested its own year 2000 solution in April 1999. 

Telecommunication plant rebuilds and upp'lda in recent years haft minimized the polaltial impact 
of the year 2000 issue on the Company's facilities, customer service, telccomnulication nmmission and 
reception systems. The Company bas substantially coq,letcd a c:ompiebaasift intrmaJ inwmory and 
usnsment of all hardwatt components and component controllina software tbroupout ill 
telecommunication networb. The Company expects 10 implement any hardware and software modifications, 
uparades or replacements resultina from the internal review by October 1999. 

Costs incurred to date directly related to addressina the year 2000 issue haft been approximately 
$868. The Company has also redeployed intcmal resources 10 meet the pis of its year 2000 propam. Tbc 
Company curmitly estimates the total cost of its year 2000 remedi,tion prosrmn to be IJ'lll'(Wmlllel $3,725. 
Altbouab the Company will continue 10 incur substantial capi1al expenditures in the ordinary course of 
mcctin& its telecommunications system upsrade aoa}s tbrouah the year 2000, it will not specifically 
accelcnlc its expenditures 10 facilitate year 2000 rcadinea, and ac:cordina1Y such expenditures are not 
included in the above estimate 

The Company is communicatina with others with whom it does sipificant business to detamine 
their year 2000 readiness and 10 determine the extent 10 which the Company is vulnerable to tbe year 2000 
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issue rdatcd to those third parties. The Company purchases much of its tcclmoloay from third parties. There 
can be no asumce dial the Syslffl1S of other compmia on which the Company's systems ~ly will be year 
2000 rady or timely coawrted into systcms compebl>le with the Compeny systems. The Con.,.ny's failure 
or a third-party's failure to become year 2000 ready or the Company's inability to become compebl>lc with 
third ~ with which lbe Company bu a naterial relationship. inc)udina companies that the Company 
acquires. may have a 1mJCriaJ adverse effect an the Company. includina s:ipi6cant service interruption or 
ontap; bownu, the Company cannot cum:ntly cstima~ the cxtmt of any soch adverse effects. 

The Company is in lbe process of identifying secondary sources to supply its systems or services in 
the neut it becomes probable that any of its systems will oot be yar 2000 rady pnor to the end of 1999. 
The Company is also in the process of identifyina secondary "'ffldors and service providers to rq,lace those 
vmdan and service providers whose failure to be year 2000 ready could lead to a sianificant delay in the 
Company's ability to provide its service to its customers. 
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Item 3. Qautltatlve ud Qaalltatlvt Dlsdosares aboat Market 

The Company uses fixed and variable rate debt and faxed rate redeemable preferred stock to fund its 
working capital ~ts. capital expenditures and acquisitions. These debt arnngements expose the 
Company to market risk related to changes in interest rates. The Company enters into pay-fixed interest rate 
swap agrttnlC!\ts to effectively convert a portion of its variable-rate debt to faxed-rate debt to reduce the risk 
of ancumng b1ghcr interest costs due to rising interest rates. As of June 30, 1999, the Company had interest 
rate swap agrttmcnts covering notional principal of SS25,000 that expire through 2008 and that fax the 
in1a'cSt rate at an aVCflge of 6.52%. The Company also enters into r~eive-fixcd interest rate swap 
agrc~mmts to effectively convert a portion of its fixed-rate debt to a variable-rate debt which is indexed to 
UDO to reduce the risk of incurring higher interest costs in periods of fallina interest rates. As of June 30, 
1999. the Company had interest rate swap agrttmcnts covering notional principal of $45,000 that expire 
through 2003 and that have a variable rate at an average o 5.25%. The Company does not enter into any 
interest rate swap or cap agJUmcnts for trac:hng purposes. The Company is exposed to market risk in the 
cvcnt of non-pcrf onnance by the banks. No such non-pcrf ormance is expected. The table below swnmarizes 
the fair values and contract lfflnS of the Company's financial instruments subject to interest rate risk as of 
June 0, 1999. 

.,., ... 
s 12.375 S 111J 5 S 

10~ 10~ 

JIii Jet? T.ul 

rair 

ValM 

.J.000 S lU.000 S 4$J.000 S 1.711.000 S .J,616.7,0 S ) . ?U7J 

10 10.l 10 I 10.1' 

Variablr ~ s 9.IJ6 s 15.6l7 S -.012 S .. All S 61.416 S 314.19.J S 57.J.917 S s l .917 
AYCrage lDIC'rCS1 lute 7.ll 7.44% 7.19% 7 101% 7.7..,. 

hllensc Rat~ Swaps: 

Variable 10 Faxed 
A, Pay lute 
Avenge Rccci\ie lute 

Filled to Variable 
Avaacc Pay R&tc 
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s l(),000 S - s 
6 ,$ ,~ 

- s . s . s 475.000 S 

652% 

'·""' 
4$.000 

5.l~ 

'"" 

ru.ooo s 14.0S,i 

,,.ooo 7IO 

Interest rates on variable debt arc estimated by us using the avaa,e iq>lied forward London 
lntabank Offer Rate C-UBOR•) rates for the year of maturity based on the yield curve in effect at June 30, 
1999. plus the borrowing margin in effect at Jwe 30. 1999. Averaac receive rates on the Vlriablc to fixed 
swaps are estimated by us using the averaae implied forward UBOR rates for the year of maturity hued on 
the yield curve in effect at June 30, 1999. 

25 



ADELPHIA COMMUNICATIONS CORPORATION AND SUBSIDIARIES 

PART D • OTHER INFORMATION 

ltea 1. Lep1 Proeeedlap 

On February 24, 1999, Hyperion WIS served with a summons and complaint filed in the United Swes 
District ourt for the Ncr1hem District of New York. Case Number 99.CV-268, by Hyperioa Solutions 
Corporation (•Solutions•), which is descn"bed in the complaint IS a Complny in the business of deve)opina. 
markrtina and supponiQa compiebcmive computer software tools, executive information systam and 
applicatims that COClll)Mia use to ffl1l'OVC their business performance. The complaint aJlqcs. amon vther 
maaicn. that Hyperion's UIC of the name ·Hyperion· in ill business infiinges upon vari tndcmlrb and 
service marks of Solutions in violation of fedcnl ndcmark laws and violates various New York business 
pnctic:cs, oVfflisina and business ttpUtatioa laws. The complaint seeks. among other matters, to enjoin 
Hyperion from usin1 the name or mark -Uyperion• in Hyperion's business IS well as to recover unspecified 
danqes, treble damqes and attorney's fees.. M.anqemcnt of Hyperion believes that Hyperion bas 
meritorious defaucs to the coq>1amt and intends to vipou.sly defend this lawsuit Althouah manaaeman 
believes that this lawsuit will noc in any event have a material adverse effect upon Hypericm. OQ. ISSWIDCC 

can be liven ttprdinc die cffi:ct upon Hyperion if Solutions werc to prevail in this !!_~it 

On or about March 10, 1999, a lawsuit WIS touu1.euced by the filina of a class action complamt by 
one of Ccniury's Cius A coma.on stockholders on behalf of himself and all others similarly situ:ued rwnin& 
Cenuy's Class 8 c:oaaaon aockboldcrs and all of Century's dim:tors as defendants for allqed breaches of 
fiduciary duty in cocmection with appro"-al of the mcraer consideration. The complaint was filed in the 
Superior Court in the SC. o Connecticut the caption Robert lowinger v. Century Communications 
Corp., et. al. Cenba')' and Adelphia were also named IS defendants for allejedly aiding and abctt1n1 m the 
foreaoina aUqed bracbcs of fiduciary duty. The complaint Sffks damages in an unspecified amown ;i~ . 

such ocher relief u may be app.opriate. On July 21, 1999, the cow, p-anted the defendants' motion ior 
extension of time to aDl1l'Cf or .ocbcrwise respond to the complaint to the earli~ of November 15, 1999 or 
tMnty days after the dfcctive date of the mcraer. 

Tbctt are no odm maraia1 pcnitir, 1epl prac:eedinp, ocba' than routine litipnon mcidental to the 
business. to which die Owup•ny is a part of or which uy of its popaty is subject. 

ltaa l. Olupl .. Secarldes ... u • ., Pnc •••• 

On January 14, 1999. Adelphia sold 4,000,000 shares of Class A conunon stock in a private 
pJac nieu1 under ScaiGa 4(2) of tbe Securities Act at S43.25 per share to Hishland Holdings n. an entity 
comrolled by the Rips family. 

On JIDUII')' 21, 1999, Addpbia issued 2.S61,024 shares of Class A conunon stock in a private 
placcnient under ScaiGa 4(2) of the Securities Act to the former owners of the V~ cable system and 
assumed apprmimlllely $35 million in net liabilities of Vcr.o in cannection with the acquisition of V~ 
Con,murric:atio, Inc. ('"Vn,•) wbicb ta'Wd lplllOUDlllely 56.000 subsc:ribcrs in the sreatcr Scranton, PA 
area at lhc due of acquisition. 

On February l 5, l 999, the Company issued 1,000,000 shara of Class A common stock to 
FronticrVision, u a deposit be held in escrow for the acquisition of FrontiaVision. This issuance ~-as 
made in reliance upon the mption &om rqistntion coatained in Sution 4(2) of the Securities Act of 
1933. 
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Item 3. Ddalllb Upo• Seaior Secartda 

None 

I 6. £ddblb ud lteporta oa Form 1-K 

(a) Exhibits: 

Eghibit No. Pncr:iptjon 

2.01 First Ammdmcnt to Ap:cmcnt and Plllrof Maser ct.du of July 12. 1999 with raped ID 
merger with CcnlUry Comnmications Corp. (incorporaled herein by rdbence is Exhibit 
2.01 to the Rqiltnnt's Onent Report on Form 1-K for the effllt daled July 12. 1999) 

2.02 Second Amendment to Ap'ecment and Plan of Mft)ff dated u of July 29, 1999 with rapcc1 
t merger with Century Communications Colp. (incorporated herein by merence is ExbaDit 
2.02 to the Rqislrant's Current Report on Form 8-K for the evma dated July 12. 1999) 

10.01 RqisttabOD Riahts Aareemmt dated u of July 12, 1999. amona Adelphia. the Cemury Clm 
B Holdas and Ms. Claire Tow (incorporated bemn by refermcc is &hibit 10.01 ID the 
Rqistnnt's Current Report on Form 8-K for the event dated July 12. 1999) 

10.02 Tag-Along Ripts Ap-ecma,t dated u of July 12, 1999, unona Adelphia. the Century Cius 
B Holders.. Ms. Claire Tow and the holden of Adelphia Clas.s B Common Stock named 
therein (incorporated herein by refaaace is Exlu'bit 10.02 to the Rqistrmt's Rcpon 
on Form 1-K f« the ewnt dated July 12. 1999) 

10.03 Purchase Aa,-eement dated as of July 12. 1999, bdwrm Adelphia and Citizens Cable 
Company (incarpcn&cd herein by refermcc is Exbal>it 10.03 to the Rqiltnnt'1 Cumru 
Report on Form 8-K for the nmt dated July 12. 1999) 

27.01 Financial Olla Sc:bcdule (supplied for the information of the Comnission). 

(b) R.eparts on Form 8-K; 

Form 8-Ks wa-c filed for evam dated April 9. 1999, April 19, 1999, April 21, 1999. Apn1 23, 1999, 
April 27. 1999, April 28. 1999, May 26, 1999, June 22. 1999 and July 12. 1999, wbicb repancd informltioa 
under items S and 7 thereof. No finlDcial "'" me ult were filed with such Form 8-IC.s. other dma the finwial 
11 • Uetds and proforma fiNaciaJ informlbOll filed under !Ian 7 for tbt Form 8-K for the ewnt dated April 
19, 1999 ,~ 22, 1999. 
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... . .. ~ ·--· 

• PwlUIIII ID 1be RqUiaCWUIS ot 1be Sccuritia E1dwlar Act of 1934. the rqisnnt bu duly caused 
this rcpGlt ID be aped Oil its Wf by 1be undcnipecl dJCrcunao dw)' autbol ized. 

ADELPHIA a>MMUNJCATIONS OOltPOltATION 
(llcailla•) 

By. Isl Tqnpdry I, Ba 
Tamodly J. Rips 

&.m,ane Vice PrCSldCUI (aultamd 
offica'). Chie(filllncial Officer. Chief 
l+.t'conina Officer and Treasurer 

21 

• 



pcnod 

RJT1 ·~ 
FORM 10-

K>n 1 r I d) of the uriue chan e ct 19 

rill chan e t or 19 for the transition 

from April 1, 1998 to Ott mber J 1, 1998 

m,m ion File ·umt,cr: 0-16014 

ADELPHIA COMMUNICATIONS CORPORATION 
E , m.mc of ~l IT'llnt as spt'cified m I chancr) 

M•i" 111 W•t~ Slrttt 
Co11tlrnport, PA 

ddttss f pnnc,pal e ccutwe offic 

111-1 ,-91JI 

1'9/ S-JUI 
Zip code) 

Rcg1 ITllnf telephone number 1ncludm rea 

t: 'one. 
thc ct: 

heck mark \lohcthcrthc reg tr.ant ( I fil d II rq,o reqwrcd be filed by I n 13 or I S(d of 
change A I of 1934 dunng lhc prcccdm 12 months (or fir such boner pcnod that lhc registrant 

file b rcpo . and (2) has su ~ 1 t ucb fihng rcquirnnenu for lhc past 90 da . · 

.01. and 10. .4 of B 

· Pon: the Mu.al Report on Form I 0-K of 0tyq,us Cocmaeninmons, 
P. and 01~ ap,tal Coq,onuon for the ur ended December 31. 199 att mcorporalCd by ttfaaic:e IIIIO Pan 

JI hereof. Ponwns ofthc Proxy lemctl1 or the 1999 AMual Mcctm of tockboldm att mcc,rporaed by 
re Cff'llCC mto Pan Ill ber~ . 

Indicate by chec mark ,r d1 IOSUtt of ckhnqumt filers pursuant 10 hem 405 of &S DOC COGDJDCd 
bercm. and ill llOI be ontau:icd. to the best ofreg1. tnnt 's knowlcd e. m dcfUllti re: prox or~ swancnu 
mcorpontai by reference m Pan Ill of the Form 10-K or any ammdment IO the Form 10-



PARTI 

ITL'1 I. B ' l 'ESS 

ITEM 2. PROPERTIES 

ADELPHIA 

ITE. 1 3. LEGAL PROCEEDIN 

TION COR RA ON 

TABLE OF ONTENTS 

ITEM 4. SUB~IO OF MA TIERS TO A VOTE OF SEC TY HOLDERS 

PART II 

3 

26 

26 

ITEM 5. MARKET FOR REGISTRANT' COMMON EQUITY AND RELATED 
KHOLDER MA TIERS 21 

ITEM . ELECTED FINAN IAL DATA 29 

l'!E.~1 7. MANAGEMENT' DI ION AND ANAL \'SI OF FINANCIAL CONDmO AND 
RES L TS OF OPERATIONS 32 

1Th'17A. Q ANTITATIVEANDQ ALITATI EDI LO REABOUTMARK£TRISK 44 

ITEMS. FJNANCIALSTATEME D S PPLEMENTARY DATA 

ITE~ 9. HANGES IN D DISAGREEMENTS wrnt AC O iT iTS O ACCOtJNTING AND 
Fl IAL DI LO RE 72 

PARTIII 

ITE.\I 10. DIRE ORS AND EXECUTIVE omcERS OF THE REGISTRANT 
72 

n 

ITEM 12. E RITY O ERSHIP OF CERT Al • BENEFICIAL OWNERS AND MANAGD1£NT 72 

IT£M 13. CERTAIN REI.A TIONSHJPS AND RELATED TRAN§ACTIONS 
n 

PARTIV 

ITEM 14. £XHIBITS. FIN CtAL ST ATDIVff SCHEDULES AND REPORTS ON FORM 1-K 72 

2 



PARTI 
(Dollars ID thousands. c cq,t subscribn rates and ~r 

ITDt I. B SIN 

Adclptua Comftlniations Coq,oration and r c1t1ptua• or the • ) 
telccomrun.ica1ions industry wilh able 1dcvision and local tekphonc opcrauons. Adctptua·s 
pro iding rclecommunications services primarily over ~ " b att c:onmonly ~ med to 
because they can tra.nsmat large quanntics o oice. 1dco and data by \\ y of rat or :analog 1gna o December 31. 
1998, Adelphia owned or managtd ble tele ion terns· wilh ~ Dm\ that pWCd in fronl of 
J.2s2. o homes and SCf\'Cd 2.304.325 · subsrn John 1. Ri the Chairman. Prcsidcnt.. auer ecuu\-c OfTICt'f 
and founder of Adclplua. owned and opcralCd c:able tckvwon > ms inct- 1952. 

Cable systems owned by the CCJr11m!Y the · y ystcmn arc lCd m f1'-ehe I wtucb att ocpna.ed into 
seven regional clus . Western New Yodc. irguua. Wdlffll Pnnsylvaiua.. ·cw Eng1aod. Eastem Pcnnsyl\'alUI. Ohio and 
New Jersey. The Of11)111Y ysternS arc located primanly ID suburban of large and mNii~ md c1nes ",thin the 50 
lugest tclc · ion martcu. of Decari>e:t l. I • the broadband OCt'A for the Ofl1)IIIY ysternS pused in &one of 
2. 1 1.97 homcsandscn'Cd I 2 .307 

Adelphia also 01'1lS ,oong IDlrMt and non, m pre med limited p;artncTShip mitrcSa m ~ 
Conmuucauons. P. (·0t~·). Olyq,us is a mt \cnlWt' hmilCd JW1nCrShip that opcn1es brge le Systffll ID 
f1orida.. As o Occcrri>c:r 31, 199 • the broadband net1' fi tbts m front 94 . • homes and scncd 
64l ,S7S . subscribers. Jar.my 2 , 1999. Adelphia cntncd mto an agttcmenl to quuc the Ol)Tll)US putnmlup 
irllefests cnmrd by vanous Telesat C'ablevisioo. lnc. aelcsanmnt " . b arc "iloll owned 1dW1CS of FPL Group. 
Inc. for a pnce ofSI08.000 subject to dcfmitt\e terms lo be negooatcd boch pan· ubsequcnt I the losu,g of dus 
cransacuoo. Adclptua will own I 00% of 01)'111)US. losmg of dus iransacttoo expcc1cd to dunng dx thud quaner of 
1999. 

On May 8, 1998. Hyperion c~ an inibaJ publ' olTmng · fPC)'" of 
Slock·). As pan of the offering. Adelphia purchased an ancn~nieuul . 24. I 
converted iDdcbledness owed ID the Co.~ by Hyperion into .6"2. 
purchased wamnas issued by Hyperion to ~1 Mcuo ransmas.saon ""'"""m"-

Class 8 cocnnon srock from cauin cxecunve ,tr11CC1S of Hypcrion or a IOQI pure. 

sen n to customers 
pro, lCXfS throughout 

to the IDCUll'.i>cnl local 

S3.000, respectively. Adclptua owns approx:unaeely 66 • of the H)1)CTIOO conmoo on fully dtlutcd and 86°0 of 
the toeaJ vocing power. Additional net proceeds o SI 1.411 to Hyperion ffC Rttt,'Cd ucsult o the le of 12 .S00.000 
shares of Hyperion Stock IO the public. In a tttared transKtioo on June • I . H)pcnon and sold 50.000 smrcs of 
ics Class A com:non SIOCk at the Sl6.00 lPO pru pursuant 10 the under\\ntm' O\CI allocrtxu m the IPO. a result 



of the [PO. dclptm· ~uonal pa1d-m c punt mcft':I~ 3pp 1nu1cly 14 .000 nd nunon ' mtercs mcrea~ 
appt')XlflQtd. S-1 .000. 

On Mar h 30, 1999. the BoanS of Dm:ct of dclplm ch:anccd ddphu,' fi 
31 . The dccu:ion " made to conform 1 •rneral mdu.suy p n e nd r dsrun 
effecn,cfortherunc monthsmdcdDcccmbcr 1. 199 . 

I> r fr m Ma h 31 10 D«emher 
ll\'C pwposcs. 11lC h:m 'C' became 

the Cha_irman. Prcs1dcn 1cf C'CUIJ\'e fTi er and 111JJ nty 1ockholdcr of dclph1 . IS pioneer m 
ion mdustry. ha\,n b\ult h f1n1 > tern in ,~52 in oudcrsport. Pcnnsyh ·a. Adelphi " 1ncorpor.11cd 

in Dda"iltt on July 1. 19 6 for the purpose f ltt'rg.:uuzing fi\-c cat>:: 1clc\' 1 n ft1WUCS. 111(,n pnnc1p.11l wncd b the 
Ri famlJ • ml a holding C0111)111)' trucll.U\' in connect n ",th 1hc 1rutu1l publi offenng of i ws ·ommon t k. 
The Coq,an ' ~tions cons' t of pro 1ding .::Ice m.uwcanoris sm·1 pnmtrily o er I broadband nel" r The 

Ofl1WJY did not ha,-c any m, I fon:tgn opcra:i " r .. 1,·1gn lcs in the rune months enckd December I. 199 . 

The Pn tc Sccuri1:ics iugition Refonn ct of I ::i pro,idcs a • fc harbor· for fof'\\ard-1 n temcn . C'flllin 
anfonnatJOn incl~ in this Trms1 Report on Form 10-K. 1Dcluding fana emcnt· DlSCUSS10n and Anal IS ofFuwxaal 
Condition and Results of ns. is orward-lookm h as anfonmu n relating to the effects of fulUrC rcguJ uon. 
future capital comnirmm and the effects of Off1)Ctlll n. uch forwar • long information tn\'Oh~ inl>ortant · and 
unccruintlCS th.at could gruficantly a_ffi c..~cd rcsul m the fulUrC from those expressed m nny fi rward-

llCMmts m.ldc y. OT n bcbal o( the orq,an . These ·fOf"'IJ'd loolon • tatffllCO • can be adcntdi.cd b the use of 
forward-l mg tcmunology h ~I~ •. ·cxpecu. • ·rN : · wi11: · sooukl· "mtcnds· or " oc,pat " or thc 
ncgauvc thereof or othtr ,-arurions thereon or Ofl1)3Rblc tcmunol . OT b d · ions o tratcgy tfut m,-oh-c risks and 
unc:m:ainucs. These and unccnamnc:s include. but arc not hnutcd to. w,ccrtllititics ~bung economic condJ 
acqwsnions and dJ\ IIIUJCS. the I\ lbbl.h and t of p11Jl. \'t'flllttnl and ~bl I)' poh I the pnctng and 
availability of equipment. m:uma ID\~loncs and programnung.. producl cpc:ance. Year 2000 issues. ia:hoologlCal 
dc-vclopmcnts and hangcs m lhc eon1Jditl\e CO\'lTOMlC'OI m which the Off1>,Ul)' open Pmons rcadin dus Transitton 
Report on Fonn 10-K arc uuoned 1h11 rd-lookmg tatemmts herein are only predlC'tlOnS. 1ml no assurance can be 
gi\'ffl !hat lhc fuiurc rcsul v.ill be achae\'Cd. and t IUlll C\'C'n or rcsuhs ma differ m:atmally a rnult o the nsks and 
uomtl.UlllCS &can the Ofl1WIY, 

) rttcl\'t' a \'lt'IC'ty of 1dn'ISioo. radlO and cbta ls transmancd r«nnng f'hcadmds1 b ""IY of off. 
au antcnms. ffllCTOwa\'C reb systems and sat.cllit.c earth statlOGS. ,gnats arc thm moduwed. atq')l1fl!Cd and disanbut.cd 
pnmanl through fiber opnc and coaual c-.lblc to subscnbCTS. pay fees fOf the SCl'ice ttlevwon S)'Sll:mS arc 
general! consauctcd and opcnted pursuana to DOO<XCIUSl\'t' !uses awarded b cc or msnen1 Ulhonncs fOf 
spcc1fxd pcnods of time. 

Systems t)pially offer subsc:ribcTs a package of , tdco sm · consisnng of local and 
sipals. satcllhc-delivcrcd non-broadca.st channels v.-hich offer progr-a,rming such as ncv. 
nusic. wealhcr. shopping. etc.) and pubhc. gmt1tm.enul and cducatiooal hanncls. 

In addition. premium smicc channels.. wtuch Pf'O\'ldc fflO\'lCS. b\'t' and taped conmu. sports C'\·ents and other 
pn,gramning. arc offered for an extra monthly dwgc Systems also offer pa pcr-\,xv. pn>gramrn&ng. wtuch allow the 
subscriber to order special n'ffllS or fflO\'lCS and ro pay on a per C'\'ffll bulS. Local rcg,omJ and national achcttismg tune is 
sold in the majority o thc ~ with COl'l'W1Yftial ach't'f'USffl'ICII msmed on cataut cclbcc-deln'C'ttd non-broadcast 
cbannds. 

Digiial video services arc now a,'lilablc 10 Adclprua who nsc or purchase a digital con,1:ttcr. Dig 11V 
is a coq,ueerizied mc1hod of deruu._ trammitring and infonnation that makes up a cc~ion signal. Since 'gital 
signals can be ·con.-csscd. • Addphia can nnsmit up ~ 12 channels in the space currently used ro transmit Just one analog 
channel Adclphaas digrtal 1V subsml>c:n may also rccri,-c "rnalnchanncr pmnium sm'lCCS. such , s HBO I. 2. 3 and 4 
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CClllbnUe ilS introduction of additioml sm1iccs. such as digital 'deo, hagh speed data and in1cmct senice and in1NJse· 
ordered p;ay-pcMiew prograrrming. wtuch expand cusiomer choices and are expcc1Cd to increase ~y revetU:S. 

Manage1l1Cnl belie cs that the U>f11>UIY as among the leaders of the cable industry in the deploymcm of fiber optic c:abk with 
one of~ most advanced able network infiuuuc:run:s. 

Hyperion 

H>'J)Crion's products and services are desigpcd to ~I to the sophisticated telccormuucatioas needs of its business. 
govcmmcntal and educational customers.. Adelphia and Hyperion are DOC in co,q,ctition for thc same customer base. 
Adelpbia's concentration is on residential c:ustomcrs. while Hypmon concentrates on bu.sines$, govcmmcntal and educational 
customers. 

Hyperion provides locaJ dial-tone services to customers, which allows them to COl11)1ete calls in their calling area and to 
ace !SS a long distancc calling area. Local saviCles and long distance services can be bundled eogcther using the same 
hllSpOtt facility. Hyperion's octworb are designed to allow a CU5IOmCr to easily increase or decrease capacity and ahtt 
mbanced smic:cs as the teleconnawcatioa: rcquircmmts of thc business change. ln addition to ilS core local services, 
H>i,crion also proVldcs access to third party dittctory istance and operator services. 

UHtg Dutmttt Seniccs 

Hypcnoa pro\ides domestic and inll:matioaaJ long distance services for COff1>leting intraslate. intenta11e and 
LoQg daslam:e lS offered as an additional service to Hyperion's local cxctw,ge C\l:SlOnlm. LoQg 

dlSlaDCC calls do noc ~ oo Hyperion' nctwofb (which are currendy the bullc of such calls) are passed to long 
distance camcrs uh rou1e thc mnairung portion of the call 

E,,lotad Sm-ns 

In addition to providing typcal cnh&nced services such as voicemaJ1. call ttansfcr and conference calling. Hyperion 
offas ldctitional value~ mhanccd services to COQ1>lrmmt its con: local and long distance services. These mbw:cd 
savice ~ include: 

ActtSS to /11ttr'flel Semus-Eaables customers to use their available capacity for access to lSPs. 

Doto N~""0'*111g Sen, ca-Hyperion can provide high-speed. broadband services to use for data aad 
lnicmc1 access such as lntqrarcd . gital etwork r1SDN") and Pnmuy Rate lnler&ce ("PRJ-). 

Sp«ia/ized Appliclldo,r Seniicn-Hypcrioo can creare products aad services that arc tailored for 1arJe1 
industncs with special tclccomnuucatiom needs such as tbe hospitality indmlry. These services l)'pica1ly 
include ooo-measurcd me local allina. expanded local callina area. discounted ac,.. distance rates and 
tailored tnmkiaa coafipratiom. 

en.It~ 

Hyperion provides tbe1r services 10 ldec:omnmicatiom-armive CUS10mm that inchade busiorssrs, aoVffllllll:III 111d 
tdlacatioaal end users, ind ocher tclec:onmmications savice providers. Hyperion bclieva that their rarpt c:uaomas arc a 
larse uodtr-saved uniwae who acneraDY have limited choica in tbe1r commmications services purdmq dee isicn. 
Thut C'UIIDml:rS &mm1Jy ICClt "liability, hip quality. broad gcoa1apbic: covcnae. md-11>-md savice, soh .. .iom-oriealed 
alSIOmtr Sffl'ice and timdy ~ of new aad innovative Kl'Vices. Hyperion offers · acca ICrVica cm a 
wbo1esaJe basis IO ***•cJwce or lcq distance ("D(Csj and bu edaed-, aacilml savic:c eaamtl wida 
ATAT and MC WorldCom to be tbe1r prefemd supplier. 
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On Fcbruary 2 • 1999. Adclptua announced that 11 had entered int a dcflDlm-c grccment to acqw~ Fronuer ision 
Partners, LP. c•frOMcT ision•) for approximately S2. IOO.OOO. oder that 1gret111C01 Adrlptua ~ kt qulrC I of 
Frontier ISion m exchange for approximately SSS0.000 in ash. 7,000.000 shares of Adclptua lass A conmon k and 
the USUJ11)tion of approxunatcly S 1.110.000 of debt. The translCtion tS subject to CUSIOmlly closm c nditt ns. As of 
Dc..."C'Olbcr 31, 199 • FronticrVision had 1ppro irmtcty 702.000 basic subscnbm. 

On Man:h 5, 1999, dclphia announced that it had entered · o a dcfmiti\-c merger agrttment 10 qull'C Ccnnuy 
Cominurucations orp. (" cnnuy• for approximately SS.200.000. Under the 1grtfflllC'.nt, Adelphia would acqutre IOO'l of 
the ou m cormnon stock of Century for an aggregate ofapproximatcl S 26.000 in cash. 4 • .000 shares of Class A 
convnon stock and the WW11)tion of approximascly S 1.600.000 of debt. This transaction is subject to shareholder appro~ l 
b Ccnrury and Adelphia and other customary closing cond111ons. As of O«cmbcr 31, 1998. cnnuy had approximatc]y 
1.593.000 basic subscnbm after giving effect to Century's pcnding,oint vcnturt ~ith AT T. 

On April 12, 1999. Adelphia announced that it had entered mto a dcfutlU\-C agreement to quitt Hanoa 
Comramications Corp. •ffllTOClj for approximately $1.200.000. 11us transllCtioo tS subj«t to cust mary losutg 
conditions. As of Deccmbcr 31. 1998. HIITOCI had appro unatrly 294.000 ic subscnbm after giving cff«t 10 recent and 
pcnrina acquisittons in\'ol ing approxunatdy 9.000 basic subscn"bcrs.. 

The eon.,any will continue to evaluate new oppomauttcs thJt allow for the expansion of i UIC:SS through the 
acquisition of additional cable television ems m geog,apluc PJOXlffltty to 11S ciustin regional mukc1 areas or in locations 
that can serve as the is for new marlcct areas. either dtrcctly or Uldittctly through joint ventures. where appropnatc. 
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)'S(ffl1S are ·clustned· an eight market areas in the eastm1 portion of the Uniicd States as follows: 

"fA1¥D AIU LQCATIQ. QE S)'.SJUts 

SoutheaSlffll Flonda Portions of southern Dade, Citrus, Orange, Hillsborough. Palm Beach, Martin.. 
Broward, Lee and S Lucic Counties and Hilton Head, South Carol.Ina 

estem , cw York City and suburbs of Buffalo and the adjacent iagan Falls area. city of Erie, 
Pennsylvania. commwuties near Cleveland, Ohio and several small cornrTUUties in the 
southern tier of cw York 

Virgmia Wmcbestct, Cba.rlones illc, Staunton. Richland, Martinsville, Blacksburg. Salem. 
Hopewell, Prince George, Harrisonburg, Petersburg and surrounding cormamities in 
Virginia, and South Boston and EJizabeth City, Nonb Carolina 

Wesran Pennsylvania Suburbs of PinsbwJh and several small cocmamities in western PamsyJvania., 
Ma,yland and West Virginia 

cw EnaJand Cape Cod comnamitic:s. South Shore cormaanities (the area between BoslOCI and 
Cape Cod, Massac:bwetts), Martha's Vineyard. Massacbmetts; and Benninaton. 
Burlmaton. Rutland and Montpelier, Vmnom and surrounding commmities in 

mnont. 'cw~ and New York and Seymour and Wat.nbwy, Connecticut 

Eutem Pcnmylvama Subwbs of Pluladclphia and suburbs ofSCJanton 

Ohio 

New Jersey 

Sc\-eral small comrramitics in Oluo and portions of lamazoo County, Micbipn 

Ocean Coumy, cw Jersey 

10 



The fo · table swm:aa izts by 1111m1 ara 1hr homes passed by cable, basic subscribers and premium senitt &mits 
lor 1hr Sy11emus of December 31. I 

...... ... ... ........ rn... 
tllld s,"'"""'' fwg ..... 1tliD 

bti1! "" 
C.-.v 
Wcsaem New Yort 40.458 98.765 67.36 31S.815 63 2' 
Ne,,.• ~land 418.963 297.610 71 .0 ' 128.283 43.10% 
Vininia 408.847 309.2.84 15.65 128.666 41.~. 
Wa1m1 Pemsvl 2 .027 I 3.184 72.40% 64.()94 34. 
New Jerwv 131 1 106.2 I 80.90'~ Sl.501 9. 
Easlml Pennsvl 131. 53 95.360 72J2'' 46.105 48JS 
Ohio 474S9 lZ all 79.7 19,IZQ 50.68% 

Teal 2.q1,9zs 1J21~ 71. ,. 7~.~ 49J 

Otnimm Snam.: 
~Florida 943602 ~I ~z~ 67.ffl 2~~~ 41.23% 

Muaftd 
SCMttbcasinu Flonda 29.173 25.604 87.77% 6.743 26.34 • 
Virulia 30.796 21.m 70.7 • 11.392 52.32 
Wes1m1 Pmnsvlvama SJ.I 3 62.333 76.7 29.684 47.62% 
Eastau Penmvtvama ,l6 098 li.~ 68.5 • 1Ci11Q 66.35% 

Teal in,iso t~.~3 7S.85 ~,222 47.77% 

TealSYllftm: 
SCM!lbeastffn F1onda 972.n5 66 .179 271.233 
Western New Yen 740.4 498..765 315.815 
Virtinia 439.643 331.0S6 140.0S 
NewEaaland 41 .96 297.610 12 .2 3 
Wellem Pennsvfvania 334.210 24.S.517 9 . 
Eastau Pamvlvama 167.951 120.094 62.SI 
NewJascv 131.371 106.2 I 52.SO 
Ohio 474S9 lZID 12112 

Teal 3.2S2.830 2.304325 l.08JJS2 
,...... .......... 

CallkT*'l 110 0pa..._ 

The Coq,aay made a subsvabal Wiiillfo- 14 ID 1hr trc:hm&op::al ~dopmml oflbr y md tS aggrcssavcJy 
ilr.estiug in die 'ft'ade ofdle ......_.,., capabolmes o( cable p&.. Ill a cffioc:nl mamcr. The Cocq,my CCl'CDW:S 

cleplo)r fiber ablt al 11111'* die .......,, of its DdWOfU. The rc:suh is agnific:am 
iDaOIICS ill DdWOlt capacll)'. dapal , IWD-' C(Miitl+M An mf IXhim rchabwty. 

The design of Ille CWTa11 S~ ...,._. ia compklCII. ckpio)' on 1'-CS-. oac fiber opoc node for n"a)' rwo 
sysaan pa.. miles or IIIPwJy oae fiber node b C"U)' I bona pwcd GOiJ4*ed to 1hr EDlblry norm o( 500 to 
1000 bomzes passed per fiber opoc nodr.. AiJp.wty of 1hr am 'Alli be upgraded ., SO • Approunlldy 
2S o( die pa.. •ill rcmniD • sso . Tk .... nd sysarm be caq,lc1dy adclrcssablc - ~ twc>-•')' 
C0111tJ111Di1:a capebl.bly. Tk ,+l,cw,ml bwtwidlh Cllllbk 1hr C~ ID offer addnlml V1lico poe,,wuiac 
scmca. A por1JOII o( * bwtw.dlh will be alJoc-.t ID Ille new sen-a o&.q;s .. ~ -ay elm. IClq,hoay and 

II 



~ The Coq,any bclie\-cs Ibis coni>imoon of bandwiddl and the relatively lo number of homes passed per 
fiber DDde will provide adcqua caplClty and Onibility to offer cxisling and anbcipa&cd savi«s dO !he fomeQblc fulUrc 
widl limilcd adcbwnaJ capila1 ~ 

The ~ S)'Slt'm. on a,-cragc. will include only two active pieces of equipmml bdwcai lbe beadrnd and die home. 
Lilribng !he runbcr of acti,-c peeccs of cqq,mma combined wi1h die small nurnbcT of homes ptt fiber node fflb:a lbe 
poll:ml1 f« mc:rbaNC1l wlure and the runbcr of customers affected by such a wlure, all of which pl"O\-ides uiaeucd 

• . ID die CUS101Dm. 

The eoq.y·s n:'\'fflUCS an: denved principaUy &om moothly subscripcioo fees for various SCTViccs. Raaes IO 

sublai>o'S ,-ary in acc«dance with the type of sav,ce selected. AJthough service offttiQgs vary acrou &andlise areas 
beallR of ch&1enccs in planl capabilttics. each of the areas typically offer services at monlbly prices ranaing folk>ws: 

Buie Cable Television 
Value blc Telcvasion 

Pmnium Cable Television 
Digital le Television 
Kigb Speed lntffllCt A 
Dial-up lntc:mct Access 
Paging 
Long Distance 

a.,Bew 

S 7.00- 18.00 
S 10.00- 27.00 
S 9.00 - 14.00 
S 9.9.S 
S 34.9S - 49.9.S 
S I.S.9S 
S 6..9.S - 29.9.S 
S .09 per mimJk. pus SUS per rmoth service ftt 

ID addition. the eori.,any derives ocher telephony m'COUC with rateS de' mnincd on a usage basis. 

An imtallation fee. which the eon.,any may wholly or partially wai e during a pomocional period. is usually charged 
ID new sublcribc.rs. Subsc:ribm an: free to taminase services at any time without clwge. bul often an: chargal a fct for 
n,coaa«tion or change of service. 

The Cable Cormai.nic.ttions Policy Act of 1984 (the ·1934 C.tblc Act.• as amended by lbe Cable Tdevisioo c.........., 
Prmc\.tioo and ~lion Act of 1992 ( the •1992 Cable Act9), dettgulaled basic service raacs for S)'SlmlS in C'OfflllUUbel 
meeting the Fcdcral Communication Comnissions C-FC defmitioo of effective ~ P\nlmll ID the FCCs 
definitioo of efTcctive COff1)Ctitioo adopled following enactmcnC of the 198,4 Cable Act. subst1arially all of the Coa.,.ay's 
&ancbiscs were rate deregulated. However. in June 1991, the FCC amended ils effective coq,etitioa siandlrd. which 
increased the number of cable Sys1CmS which could be subject to loc:aJ rate rqulation. The 1992 Cable Act COllllmS a 
ddinibOO of effective coq,etation undtt which nearly all able systems in the Uniled Slates an: subject to rqularion of basic 
savice raees. Additionally. the legislatioa (i) elimnarcd the S% una.l basic rate increase allowed by the 1984 Cable Act 
wilbout local approval; (ii) allov.'S the FCC to adjudicate the reasonableness of rates noo-basic savice tiers. odier dlan 
pmnum saviccs. for cable sysaans IIOI subject to effective COl11)Ctition in respon.e to c:oq,laints rued by &a,,..,.... 
audJorilics and/or cable subscriben: (ii, prohibits cable systems from rcqwrina subsc:ribm to purchase servi«. tim abiwe 
basic savice in order to ~hasc prcn'ium services if the system is technically capable of do" so: (iv alm1, the FCC ID 

ii.-: rcstrictaons on the miaing and reamngemmt of cable semccs under c:cnam circumsunces; and (v) per .its the FCC 
and fr.mdusing ulhorities more latitude in coorrolling rates and rejecting rare increase rcqucsu. The Telecolm1nicarioos 
Act of 1996 (the •1996 Acn ended FCC regulation on nonbasic tier ra1eS oa March 31, 1999. Stt 9LcpllabOD and 
Rqpalalion.. 

For a discussico of recent FCC rate n and rclaled ~Iopa• nls, see "Lqislatioo and Rqulalioa'" and 
9Maaagan.:ut:1 Discussion and Analysis or Financial Condition and RauJts or Opcniiom-Rcgulalory IDll Coq,ctitm 
Mal:as.'" 
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The ' IS unl.ized for a vanety of~ managffl1ml and control funcnons including moaitorq. minagiag and 
~ Hypcnoo's SO. ET nc1WOfb. am.I offacc equipment. customer · and signals and Hypcrioa's swikhe:s 
and associated tqUipmcnl The ' IS also the location wbm. Hyperion provisions. coordindcs. kSlS and accqia all 
ordm for swiiched and dcdiated circuic ordm. In addition. the ' maintains the database for Hyperion's c:iradls and 
~ul availability. 'ctW pcnomel at the OCC also ~lop and dastnl>ute a variety of softwatt utiliad IO n-...ge 
and nainlain the nct\\'Olics. 

Conn tions to Customu loculJOIIS 

Office bwldin arc connected by nctwodc kbonc cxtcnstOOS to one of number or physical nngs of fibCf opc,c 
cabl:. wtuch ori~ and tmninate at the operating c<>f11)1Dy's c:cntral offacc. Signals arc saJI sim.ihaneousJy oo boch 
primuy and ahanatc procectioo pelhs dsoup a amvort backbone to the opmtmg c:oa.,any's cmcral offac:c. Wilhin each 
bwldmg. operating COffllUIY-owned internal Wiring coant'Cts the operating C0f11IUYS fiber opcic tmninaJ cqwpmml CO the 
customcr prcmascs.. Customer cqwpm,:nt IS connected operating con..,an vidcd elcc1rooac cquipmml gcncn11y located 
•'here aastomer ttansmJSSIOnS arc digitized. combined and con crtcd to an opoc:aJ scnaI, The traffic 1\ cben transmined 
through thc nc1WOrk backbone the operating COC11»f1y'S central offtec ~'hc:rc It can be recoofagurcd for~ co ,ts 
ultimate · lion on thc netwofk. 

Cable Tdnisloe Opentlons 

CDlft/'e//tlOII 

Jchough thc Con-.,any and the cable tclcvtsaon tnd try ha\'C lustonc:ally faced modcsl cocq,ctition. thc ~'C 

landscape IS changm and con1)C1ltJOo ~ill ineteasc. The Con-.,any believes chat thc incn:ase in COIJl)ttition widlin its 
commurubeS wilJ occur gradually over a period or tune. 

At die present tune, blc television COl11)Cle with ocher COfm'UlicalJOnS and mtaWDmefll media, mcluding 
ofT-u 1ric,.twon broadcast ,gnaJs wtuch a vacwu i able I rccc:1 e dirttdy using the viewer's own eelcvisioa set and 
----. The CX1fflt co ~1ucb a ble sys&cm cocupe1d ~,th O\'CT·the-atr ~ depends upon the quality and quanhty 
of the broadast signals a 'table by dmct antenna reception ~ thc quality and qullllity of such signals and 
allmab\-c services offered by a cable system. In nany areas. ielevasion agna wtuch constiMe a siibslalllial pert of baslC 
scrvu can be received by V1CWCTS who use thcir o~n antcmas. Local ieb · JOO ruq,(ion for residents of apenmma 
buildings or ocher tntlti-wut dwdling COf11)1cxcs may be aided by use of pm tc l1'8stcf anlCtlna saviccs. Cable SyslmlS also 
face c:oq,ctition from ltcmati\'C methods of distnbuung and n:cc,vmg tclcvi.sioo signals and &om oda sources of 
Cftlfftainmmt such lave sporting events. mo ic thcatrn and home vtdco products. ~ videocapc recordas and 
coq,act disc players. ln recent years. thc FCC bas adopccd pohcacs provadtng for auahoriz:ation of new technologies and a 
more f.a\"ORblc opmting environment for c:enain existing tedmolog,cs that provtdc. or may proYide. sa......,...I addAiwwl 
C001JCUtion for cable tck\ ,on sysarms. The c rem to which cable aclevmoo sava IS con.,clibve depaids in qpifan1 
part upon .he blc tc~ Jon sys1m1· ability to provide an e\'Ctl grcaeer variety of pogrammmg ocher srrvices lhaa drat 
available off-air or through COl'J1)C1iti c alternative delivery In addition. cmain provisions of d.: 1992 c.ablc AC1 
and the 1996 Cl arc exp«tcd to incrcuc cori-.,ctition signaficandy in die cable tndusary. Sec "Leplation ud Regularioo." 

The 1992 Cable ACl probJ°bilS the award of exclusive &ancluscs. prolubtts fnncbising · · &om unru'°8lbly 
rcfusina to award additional franchises and pmnilS them to opmtc cable systems cbrmsclves Wldiout fnnchiscs 

Individuals presently have thc option to puKbasc earth stations. which allow the dtre.1 rcccpcjon of satcllile-delivcmt 
propmn services forrnmy available only to cable tclc · ion subscribers. Mosi rrllite-distribuk program signals arc being 
elecaoaicaDy scrad>lcd to pmnit rccepcion onl with authormd decoding cquipmem. geocn1ly I a COSI IO lbe vicv.u. 
From lime to rime. lcgaslation bas bem introduced in Congress which. if enacted into law. would prohibit the salft1bliats of 
cmain 1111ellitc-distnburcd pn,pams or would make tcllJtc seniices avadablc to privaec earth mlioas oa 1enm coqimble 
eo lhoK offrrcd to a le sysicms. Broadcast television ignals arc being l11ldc available to ownm of saaliom under thc 
S.11* Home icw Copyrigbl Act of 1988, which became effective January I, 1989 for a SIX· period. t1m Act 
es&lbtisbes a SWUIOC')' c~ licrme for Cft1ain transnnssions l11ldc by saldlile ownm eo home ..U. di:llhcs for 
wbidi carriers arc requittd to pay a royalty ftt to the yrigbt Offacc. t1m Ac1 his been eoeaded by ~ Ulllil 
Dcccmbtr 31. 1999. The 1992 Cable ACl cnbances the ngbl of cable COf11»CblOl'S to pun:hasc nonbcoedcasa ~ 
dclivcmt prograrrmina. Sec "l.qislahOO and R.cguwion-FcdcraJ Rcgu1atioo.. • 
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hcmsc m this Sc:f'"ICC \trill use th pccuum an im,1 ubr regions of the ountry t dch\er n ... lnch.:tnnd \ldco prn<>?2mffllJ'HP 

IO subscnbcrs. and thctt ore pr \ Ide COl11)CtltJOn f; r fnnctused c:able ystcms. 1 at ttus llme unccrtatn. · Management' 
USSIOl'I and Amly o F tal ondmon and Results of()pcratio •. 

The 1996 A t dunuutcs the rcs1J1Cnon gamst ownership and II n le tcms 
111,itbJn tbctr local cxcmngc sen e • Telep ne of11)3nies are 0011. fr« enter the retail \ 1 

through my such DB . ~iMD . MA trad111 nal fnncluscd able 
1996 Act local telephone 
ahbougb acJcphonc ~rues opcratin terns can be required to make p.i men 10 I 
of &anctusc fees. p to~ tlurds of the channel ilp.l tty o an ·open \ dco tern· ITI.ISI be a\'ilalabk t programmers 
umffthaled" th the local telephone .,..,any. The open ,•idco S) 1cm concept repllc the FC • \'I The 
1996 Act also ludcs numerous prom1 dcsigntd to make it e ier for ci1ble opcrat nd 01 1 
with J C'XCbangc lq>honc: carriers. 1th crtllm lurutcd exceptions. neither a local e hangc earner nor 
can s:rc matt th:an 10-,, of the other entity opa:aung within its 011.n seM c .ma. 

d, cs in cormiuniauons t«hnology. v.ell chan cs m the m.vkctplacc and the regulatory and legislative 
amronmcnl. arc ntl umn . Th. . it not possible ~ prcd1 t the effect that ongoing or furutt developments mighl 
ba,-e on the cable ind try. The a 1hty of c blc systems t C0"1)'te with p,escnt. cmcrgmg and furutt disinbuuon media wtll 
depend to a ~t e 1.ttU n obtauung atnctn programming. The a I btlny and e. I t\·e use of a uffi acnt amount of 
quality progmnnung may tn nun be ffcctcd by de,·elopmm in rcgulauon r copyright la • Sec ·t.cgisJarion and 
Rcgubnon.• 

The able telcv1Si n industry 0"1)'tcs wtth radio. tde · 1 n and print media for advertising revenues. the cable 
telcVtsion ind try contanucs to develop progr.umling designed spccifi ally for dlstnl>ution by cable. advernsing fC\'cnucs 
ma increase. Prcmawn progr.imrrung provided by ble ystcms is bj«t 10 the same C0"1)'titive fi t rs wtuch ex· t for 
oth:r prograrmun dtscusscd bo e. The c nunued profilllbihty ofpmruum scm m., ~nd l:a.rgely upon the unuc:d 

b1hty of attractive programming t "1)'Ull c pri cs. 

Hyptrion 

Co~1111on 

In each of the m:ukc rvcd by Hyperi n' nc~ 1 • the scrv cs offered by Hyperion COl1'1)CtC principally with the 
services offered by the 1ncumbcn1 L serving that area. lncwnbcnt LE s ha\'C long-standing relationships with their 
customers. ha,-c the potential to ubs1d1Ze co~citivc services from monopoly service revmucs. and benefit from favonble 
smte and fcdc I rcgula11 In light f the ge or the 1996 Act. federal and stale r gulatory initiatives will provide 
increased business opportunities to c "1)'tit1\·e local e change carriers (" LECs") such as Hyperion. but rcgula.tors an: likely 
to provide incwnbcnt LECs with increased pricmg Oc ibiluy for their services as c "1)'tiuon increa~. Further. if a 
Regional Bell Operating Con1)any ("RBOC") is authorized to provide in reg.ion long distance service in one more states 
by fulfilling the market operating pro is1ons of the 1996 Act. the RBOC may be able to offer "one stop shopptng" that would 
be CO!tl>Ctitive with Hyperion' offcrin . To date. t'.lCh request for such uthority has been denied by the FC . An approval 
could result in dccrcascd market share for the m.1Jor IX v.hkh arc among the operating c~· significant customers. 
Any of these results could ha can adverse effect on H)l)Crion. 

Then: has been igruficant merger wity among the s in anticipallOn or entry into the long distance r-.uket. 
including the merger of Bell Atlantic and 1YNEX. whose combined tcmtory co,'Cl'S a substantial portion of Hi;,ffl()O's 
rmitcu. Other combinanons have occurred in the industry. which may ha e an effect on Hyperion. such as the coml · 
of AT&T Corp. and Telcpon Comnanications Group Inc. ("TCG") and the pending combination or Bell Atlantic and GTE. 
The effects of these combinations arc Wlknown at this time. Hyperion bchevcs that such c inations wdl also affect 
Hyperion's SO'ltegy of originating and tcnninating a significant proportion of its customers' :ormuucations trafftc over its 
own DCtWOfks.. rather than relying on the ncrwork of the i.ncwnbcnt LEC. 

Hyperion also f. cs, and will continue oo face, C0"1)'tition from other currcnt and pocentia1 marktt cnnnts, including 
ocher CLECs. incumbent LE wb.ic:b an: not subject to RBOC reslrictions on long distance, AT&T. MCI WorldCom. Sprint 
and ocher lXCs. able television c~ electric utilities, microwave carriers. wireless tclccormiunications providers and 
private nc«- built by large end usns. The 1996 Act facilitates such entry by requiring incumbcnl oo allow new 
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Al Apn.1 _4. I 
which I I~ 
rdarioas Wllh ltS m.,toyc:c:s 

The Coq,aoy·s md ~ blmncsscs 
go,,a.awus.. In addic>on vanous ~c and R'X!WMQII"}' nn:11~lkl 

vanous fecknJ 1CS ma ffllllmal)) cbe 
SUlffl9r)' 0 fcdtgJ b• and ff'plabons cbe 
busmeucs and il dcscnpboo Cfflil1D b 

C C~P« .· Act I 4 

The I • V, b amended the 
SWlldaniJS and gwdchnc:s the 

or the c orma.uuc tioos 
and other Among 

or dcpmdmg 00 the practice UI 

)Ul'tSdlC'bOl'IS. It also prohi I non-grand&tbcrcd C blc 
JQR5dletliOCllS.. In coan«noo •1th nev. fnnchiscs.. cbe 19 

trai:ldusa.. fi"all~ww aumonncs may lash rcqwmncnu ro, cable· 
~ for \-.dco prog:mmung or mfiomllO(,o 

On October s. 1992. c~ mac1led lbe 1992 This lcp1anoo effected 1gruflcant hangcs to the 
lepslati,~ and rcgwauxy cn\'U'Olll1Xlll m,. b tht le l Cable 1 1t1 man respects. 
The 1992 Cable Act became cffcctn-e oo Occcmba 4. I CfflilJl'I pro~ most OOlilbt those dealing wilb 
rate ttgulalion and tttransnwssaoa oasm1. bcame ctrcco\C ar latcr The lcgulaboo ilio rcqumd the F to uutJalC a 
number of NJamking proceedings to ~ , pro,,s,om or lbe SWUIIC. The I 2 le · ct allo• for a greater 
deptt or rqularion oa cbe cable UQIStt)' •11h respect to. amoQ& ocher · 1) cable systcm ra f<'f boch basic and 
ca1ain noabasic sc:t'\ricc:s. u) pn,pammlng and lu.sn amagc:rnt:nlS. (m to hannc by umffthalCd 
propammiDg sen-ices. i ) leaKd emns and coodlDons. \' honzontal and \'fflial ov.nmlup of le systems.(\ 
aastiomer service rcquircmmu. (vu rcncv. \'W 1ek\1SJOO amagc and rctransm1SS100 onstnt.. 



) 1tthmcal sw,du, • ( ) subscnl>er pn OMUmCr pro1tttion (xia) cable cqutpn'ICDI C001)ill'bality, (xiii) 
obscene or md«c:nl p,og:ramnang and , w rc,qwnng bets 10 subscnbc to tJcrS of seMCc otbcr than baslC service as a 

of purcll,wng p,nnaum Addttionally. the leg buon cncoura c0fl1l'C1Jb00 ' th CXlStlDg cable s)'SkmS 
OV.tl and op<TIIC thetr 0\\11 le ems thout Uving to obwn a franchise, prevcnbllg 

cxclumc franchises or ly refusing to award additional fraoctuscs CO"ffllll 
acc area and prohi 1ting the romnon o"''llCT5hrp of cable sysrans and co- tcd MMDS or 
able prcclucks progmm,ers affil tcd Wlth cable tclcvwoo coq,amcs &om 

O\'(T c:on.,etttors and requires h prosnrrmcTS to sen their prog,ammng to other nuticbaoncl 
p,oVlSIOO ma ltmn the alny of le prog,amnang suppltm to ofTn lust\'C programming 

amngeme:nu to able tclc\1 aon C:001)aJlJCS. number pro u, the 1992 Act rclaq otbcr 
rate regulauon. , had a lt\C lffl)Kt on the cable md and the 001)aJly's business, 

J; l "'lllllCllflO Act 1996 

Rquladoa 

structure. rt pcnams 10 le ttln lOll. the 1996 Act, 
nor,11>&5ac prognurwning SCf\'ic:cs in 1999. (u) apands lhc 

(bSJ11aOes me rcgulalt<>n, (iia} climinatcs the rCSlnCtJon agawc the 
ra tJun thear kal ~ and (1 

been Oldlctu,.g a nwnbcr of MCl1lllaQg 

Thc F \\1th Junsdactlon cer cable ttkvwoo, has ~ rqwations 
cable a bct\\-een cable sysacms and otbcr conwnunicalions 

bf'OiM>CllSt p,ogRrm11ng. conswner CGJC:ation and lockbox enfi nnmt. ongimuon 
cluldrcn · pr the regulation of ic cable Sfflicc rates in areas 

are not subJcct to cffecn\'C C'Of11)Ctltl0ft, Sl I aka and fRqumcy use. tec.hnical pcrfonmncc. 
records.. equal Cff1)1oymm opportunJ • and antenna stNCtUrC nonfation. mamng and ligbling. The 
enforce these rcgulaoons throu the lll'.,«)Sltton of substanbal fmcs. lhc assuancc of cease and deslSl 

onlcrs and.'or the 1taon of othcT tl\-C 1 h as the rc"ocation of licenses nccdcd to opcraac 
ccnam b"ltl5lnissaon facaJatacs ften used m connection \\1th cable op<TatlO Fwlhcnnofc, the 1992 Cable Act n:quired tbc 
F to adopt rcgulations ro eons. among otbcr .blc rale'S. agnal carriage. consumer procectton and cuseomer 
sen..cc, b.sed • andcccnt prograrnmmg. ~ i cable television sysmm. programmmg ag,ecmcnts. 
atchmcal standards. consuma clectroruc:s cqwp,nmt con.,arababty o~ncrslup of home wiring. program cxclus1vity. equal 
ffl1)1oymcnt opponuruty. and vanous aspccu of dircc:1 broadcast 1ell1tc JStml ownmhip and opcrallon. The 1996 Act 
rcquircs c:cnau, dwlgcs to \'UlOUS pro, lSJOnS of tha:sc rcgulaaons. A bncf swmmy of the rrm1 lllderial federal rqulatJoas 
as adop(cd to date fi llow 

Rate R ulaflOtt 

Thc 19 le cocbficd CXJStJOg prttfl1)tlOn of rate rcgulabon for premium dame and opooaal noabeac 
pros,ain ucrs. Thc 19 le dcfqulatcd able raaes or cable ttlcvisioa S)'Sle1m dctcnnmcd by lhc FCC ID 
be sub.JCC1 to cfT«tl\-C COfJ1)C'UhOn. 1992 le ct ly chanced lhc suuory and ra rqwalioa 
aandards. Thc 1992 Cable Ac:t replaced tbc f 'sold canclard fo, de1Cnninq dfcctn"C coq,ebbOn. under which most 
cable systems \\'Crc not sub.JCC1 to local raae rqu.lahon. v.--i1h a mlUlOr)' provmoo Iha& bas rcsuJlcd in neat ty all cable 
ldevision Sys1rmS bccommg subject IO kal rate rqulauoo oft.sac: sava. Addltiomlly. tbc 1992 c.blc Act c.iminaled tbc 
S% amual rate mcttUC for 1e scn-ic:c prcvjously allo-.'td by lhc 1984 Ca1t Act wilboul local approval: required lhc FCC 
ID adopt a fonmla. fo, &anc:bwng aulhonbes to mfOKe. to &SSlft Iha& basic cable rcasomble; allo•'S the FCC ID 
tt\l1CTo' rates for nonbasac smic:c 11m (ocht-r than pcr~h&nntl Of pcr-propam Kn-.CC .) an respomc to C001)WIIIS 6kd by 
&ancbisin& audlontics: prob.aha cable Rkvuion ystmlS &om rcqwnng c:ustomm to pwchasc SCMCC um ~ basic 
sen"ICC in order to purc:hue premium SCfV1Ca if 1hc ywm as ltdmically apable of doing so: R'qllltCd the FCC to adopt 
rqu1aoons to blish. on the buas of actual c:osas. lhc price fOf insullltion of cable service, ranoee coaD'Ols, coavmer 
bous and addJtiooaJ out.IN: and allo\\ lhc F to an-.,ose resanc:oons oo the reticrina and ~ of cable services 
uadtr led circwnslanccs. Thc 1996 Act expands tbc dcfuunon nf effective COl11JC(ition to C:O\'ff situations where a 
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Tbe 19 1 pcnmu local franchis t 

public. cduabonal aod go,e.wllla.l ~ The 
COllla&D unu.smlly onerous reqwranmts. The I a.bk 
cbannels to dcsipalc poroon of their cbaanel • • fo, coa:wncrc 
I C-,lc Aa prescndy aJJov. cabk opcnlOIS sub51alltl~ 
reqwrcs leased rates to be sct acconhng ro a Ii 
forrawa in a way •1uc.b will sagmfaody lov.a the tQ\c been le 
leased access will mult m coq,eODOO to semccs offi:rcd by the oq,m 
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~ . .icah , fTctS 
and tJC1"S The 

C rates other du.n pa<banocl 
. The ruks M\C bttn amended 



Co I · 11n Frun hut' 

lt,p 

tern and a nau nal broadc t 

h a inglc cable 
more than 300Ai 

lso adopted Nks wtu h lurut the number of channc on a cable ystcm wtuch C'al\ be occupied by 
prograrmu an ~hK'h the cable tern· wncr has n nnbutable interest The limit is 40'lo ofall acti ted clwlnels. 

Frw, It •' Trwu 

The 1992 able t requires fnnclusan authonll t t on any franchlSC transfer ~ submincd fter Oecffllbcr 
4, 1992 widun 120 da er e1pt f II anfonn.111 n requm:d by Fl' re ulanons and by the frandusang uthority. 
Approval dttmed to be granted 1fthe franclu an witJun uch period. 

T«ltn al Requ,rvm nu 

H" ">ricall , the has IJ11)0SCd t brucal scandzards applic blc to the cable channrls on which broadc t sn1~ arc 
curied, and prohibited franctusmg thonties from Ill , sunduds wtuch ~uc an confbct with or more -~ve 
than tbo5c established by the F . The F has recently m 1SCd such standards and nDdc them applicable to all tasscs of 
channels which carry downstream video progranming. Local franchising authorities arc permitted to cnf rec the 
FO 's new lechnlcaJ standards. Tbc F also has adopted additional siandards applicable to blc television sysiems using 
frcqucncies in the I .137 MHz and 225400 MHz b:ands in order to ptt\'Cnt bannfuJ 1nterfcrcncc with aaonaurical 
naviption and fcty radlO services, and bas also cstabhshcd hmi on le ystcm signal ' ge. Periodic testing by cable 
opcraacn or c0fl1)hancc with these rcchnlcal tand&rds and signal leakage limats is ~ . The C~y belie cs that the 
S)*mS arc in COfl1)1iancc with these Slandards mall material rcspec The 1992 Cable Act requites the FCC IO~ 
pcriodicalJy its techrucal standMds to take anto ICCOWll changes 1n ICChnology. The FCC has adopted regulations co 
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aq,ltrnena the rcqwrcmms of the 1992 le Act dcsagntd to 
electrocucs equipmenl 

Poi, Aaodt 

The FC cwrmaly regulates lhc ra and roodltMlOS ~ by c:awa pubbc Ubh · fo, use o lbcu poles. unless 
uada the fedcnl Pole aacbmenr:s Act. swe pubbc Kn'ICC COIDllll$SIOm ;arc able to dcmomtraJc dal Ibey~ rates. 
terms oons of the cable tch'WOD pole amc:brncffls A number of mcludmg Mxhapo. ' • 
Jersey. ' Yen. Ohio and cnnoaa) and the Dutnct of Columba ha\'C can6ed IO lhc FC that they fCJW111C the r-=s.. 
terms and c fo, pole anacbm::nls. In the absence of mac rqpalaboo. the F adnuastcrs b pole amcblntn1 rues 
dlroup use of a omada • de\i.sed and &om ome to lime m'tSCS. 1996 Act daUtS d:w: F to adopc a new 
rak fonna1a for an party. ludmg S)"Slelm. • offers tclcc new foml.a1a 
will result ui s:cptfianlly bagber rues for le sysacms v.ilach cJIOC* to offer 

Odwr an 

fi rqcuJaooa also Ultludes of local sporu protpanm:uia. 1csa cnom on 
qinabon and cablcc&snng by cable: )'Siem opmi O d:w: naJc:s gc)\'ffllUI& pollbal tlfmdaS.U. CUstOmU 

service; borne WU1D&; and llJDWJOOS on conwncd ui noabroadcul bddttn · s programnrng, 

Copyriglt1 

Cable television S)'Slanl lff subject to fcdcnJ copynaha bccmmg co,mng ruriAge of~ 
for mlk:in& Sfflli.amiua.l paymem to a fcdttal cop)'Tigbl royalty pool mcctm& cenain Olber obli 
obcain a swusory IJCfflSC to 1t11amna1 ~ S1 The am:JUD& of dus royalty pa)Tnt:DI depmding on the 
amouna of System m'CIIUCS &om cenain the aumbcr of disllal sigaa1s earned. and lhe loauoo r d:w: le sys1an 
wilb respect to ~-er-~ aelcvisaoD smiom.. 

Vanous bills ha,'C heal UllrOduccd IIIIO oap:s.s rer lhe pasi SC'\ual )>an that v.'OWd e1amanatc o, mochfy the cable 
lelcvwoo coq,ulsory liceme. I lhe mpsa of lhe Copyn&bl Office has co.1111CDCCd an anqwry lnlO possible 
revisiom oflhe COiJ1JWS01Y license. Wllboul die ~ llccase.. cable opauors magba need to rqo<we nghu &om the 
c:opyri&bl ownm for each propam earned oa each broadc:asl m lhe dwmc hoeup. Such iqonaaed agrccmc:nts could 
increase lhc cost to cable opauors f anyms sapals, The 1992 ublc Act's mransmissX>O comcnl provwons 
cxpusly pro\'ide that retraoPnissM)D coma11 apeeu:enu bawu:o aelcvmoo broadcasl sutions and cable: opcralOrS do not 
obviate lhe need for cable opmaon to obcam a cop)Tlpl bc:enK for lhe pnlll'll'IXlq earned on each ~SICT • s signal 

Copyri&hfed mu: perfonncd m prograrrmaa SUFPl.ied to cable aeicva51on sygcms by pay cable ~utcs (such 
HBO aad basic cable nclWOrb (such as SA has ,aamUy heal laccosed by the ~'Orb dirough P'l''ale 
aarem1m11 widl lhc Amman Society of <=oq,oscrs and Publisbc:rs r ASCAr and B.\fl, 1nc. ·a~11- . the s-o IDIJOf 
pafonmna riplS orpn•tarinns in die Diied As a rcsult of exlmSl\'C libpbOO. ASCAP and BMl are bocb no-.• 
required to offer "lbroutb to lhe vitwc:r" liccma to lhe cable DC1YoUb •tuch would coi,:er die rennsmssaoo of lhe cable 
DCIWOlb' prosnnminc by cable S)'Slan5 ID lhev subscribers. 

Copyriabted nuic performed by cable S)'Sfam thcmsct ,es oa local hanne Public l:.ducaDIXl 

("PEG") cbawll, and in locally imalCd advfflisma and cross proinocioaal amounccmer 
liceme is available 6om BMl Cable iDduslry DCgUbaQODS lib ASCAP arc snll m props 

ClllleT~teudLecal .......... 

Beausc a cable tclnisloa syMcm uses local m'CdS and ngbls,of-v,a • aek\ SyslmlS an: subjec1 to swe and 
local rqularioc\ l)'picaUy iq,oled diroup die fiwdais.ms procea. S&IIC IDli'or local ffica&ls an: I.ISUllly 111\-oki:d m 
hDclaile selection. sysaem de.sip aad COPSlrUCtioa. safety. sen · l1!ltS.. coasumrr tthr..-. billmg pracuces and conm.imry 
rclaled propvmq and SCl'\ices. 

C~ tdcvisioa S)'IIClm ammJ}y arc openaed pan;uanl to noaaclusl\'C hncb•cc:s pcrmatS or paalCd by I 

aulicjpabty or ocbrr suee or local pemmena aay. FIUCbises p:mral)y arc p1lllied b fixed and m mm cases lff 
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pcmvcsa 

the rtgUlaoon of cable t.clev 100 

ha\·e ~ leg laoon subJ«un e tckl aoo to the Junsdlction of 
._ ...... ,..,, C'\'a1 the c limon o local onwnwuty rcgulaoon. Some of thc:sc ICS rcgulat.c JOUllly aod 

tcr lffllW" l.o that a publ uuhl} . Attffl1>(S tn ocher SC.In to regulate cable tclc IOO s)'SlmlS 
~ COllbllWng and be cxpcc1ed to a.ncrca.sc. h proposals and legislation may be prccl11*d b fedtral tute and:or 

regulanon. To daic. the SQICS tn h lht Of11W'Y opcral.CS that have mactcd such Slate level rcgulatK>O arc ew 
ork. ' kncy,, husetts and mnonL The ort1)&II cannot prcdic1 ~ ocher SUie$ ID tuch It currendy 
~ or m atuch It may acqun ~ will engage m such rcgulaoon tn the future. 

The forqoang no( purpon IO dcscnbc U present and proposed fedcnJ. t.c and local ttplataons and lcgJSlaboa 
rdalllJC IO 1bc cable tclev IOO andusuy. Olhc-r Cffltlng cdcral ttplanoos. cop),igbl lic:ffl51D& and. an many JurisdictloN. 
11a1r md loal tusc rcqultffllmtS currmlJ arc lhc subjCd a Vll1C1)' of JudM:lll procccdings. ltgislauvc beariap and 
ammasarab\'C and lcgislan,e proposals Vo c:ouJd C , ID Va,yu>& dcgrtts. lbc manner in wtuc:b cable ldevisaoft 

'stanl opcntc. 'either the OIJICOl\Y ~ no, their 1111*' the cable tclevislOO ioduslry or lhc 
orr.,arty be prcdict.ed I dus tune 



Tdeph1ay ud Tdecnw *' 

The I pro ides lb.at, 
cocq,euu dy ncutraJ con.,cnsa 
coq,msallOD ~ -

The Corq,lny belin that II qualdi a 
cC'ftificanon to proVlde · e. In lhe e, 
eon.,,any bclin'CS tha1 such cenifacanon 11olll be 
file certain wiffs and repons 11oith lhe F 

lfllUOOlf.lt«IIOlt ON/ Od,e, 14 l«oMMUJII an 

nda' lhc 1996 Act, ind.ivldual ,,,,..rrnr~nnn 

rasomb6c profi raffic la1nUIIOOn shill 
"btll and tttp• )*In. but docs not reqwtt such 

The 1996 Act ~ Ital 1111CrCOMtt 

public scmce comrmsioo rs (Of app(O\ 

DqOCabOnS fall . If cbc s&are replalor re 
party's remedy is IO fik a cut ID federal 
requests, bul also provides that die C'xccpbOO 

nn1 LE withm lhe opna1or' hncbise 

The 1996 Act ffllWlCS tlw I IC~Om'IUDIC:allOOS 

1elecoo•1U1icalioas sen ) ~ eqwubl)• 
iDlencatc carriC'r or lass o earners af ns COC111nt1Ub:,,n 

IO cktnminc wtucb inlraswe IC'lccocmUIICatlOOS 
user rate cx,.a ,,nging IO proeec:t nnl G.lhi;t"nl!irff 
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the 1996 An H wcva, on-lane 
n scrv~: they arc also g,anlCd an 

IO indttcnl matma1s. These pro\ 
ro, 

m Flonda. In 1995, the Florida 
E.xchan&t" Tt~ 

ON' ja,-., subswJtwJ aJtttcd flonda bi rtpntiag 
a sunmary of the kry provwons of the 

dw .ouJd matenally affect Olyq,us' 



o the P to date rcfl«1 a encnlly 
environment or new cnt tare tclecomm.uu I lfl Flonda. 

ITEM 2. PROPER I 

~ 001)&lly' nae uult Wldtr polt rcntll 1grttrnm1S th 
local pubhc uuh l~gh in some re hie buncd UI Wldcrground trmchts. 
· l..q.is1aboo and RcguWJOO· cde 



IT£HJ. AL PROCEEOI .. 

Fcbnwy 24. 1999. H)l)COOO v. 
the Nonhcm DtStnC1 of . ' e-,,. York. 
described ID the corr.,llJnt I COl11)ln)' ID the busancs 
software IOOls, cxceull~c t.nformauoo tens and appl oons char ~ ~ ~c lhcir 
The coq,lamt alkges, among ocher mattcn. char Hypcnon"s use of lhc name ·H)1IC:rl00 .. m I busmess upon 
, ~ and c nwb of lut.aons an v,olauoo of fcdcral ll"ldcmatk la and vlOlaln vanous "'Ycwt 
busiDcss pnc:1:lCCS. ad cnmn and bustnC'S rcputa.uon lav. . The co~lamr sec &moo& ocher maaas, mJ ID Hypcnon 
&om using lhc name or mark · Hyperion· 1n Hypcnon' business well t ~vcr W1SpCC1faed damages, treble ges 
and lltOmC)"s fees. Mana cment of Hypcnon bchev lhar Hypcn n has mmJOnou.s de erases IO lhc con-.,lainr tnlmds 
ro \'lp'OUSly fend tlus lav..-su1L AJ~gh management belie cs that this lav.-swt will noc m any event have rmtmal 
advmc effect upon lhc on-.,my. no assurance can be gi en rcgardm lhc effect upon lhc eon:.,u,y 1f lu 
pttvl1l u. du lawswt. 

On or about Mar h I 0. 1999, Robert Lowingcr (the "Plamtifl" ), on behalf of lum5clf and all ocbc:r sharcho of 
A comnon SIOCk of Cm!ury, cormienced an acnon by filing a pwauve Class Actwn Off1)1amt ( the " OC'tl)laml") an lhc 
Superior Court ofConnccocUl JudKial Dastnct ofSwnford/Norwalk, Case umber CV-99.01 71092, against Century, all of 
ats directors. and Adelpb&a. The Platnu cl.urns thac he owns shares of Class A conman stock of , and alqes that in 
eoanectioo v.nh lhc proposed merger of delptua 1h Century, holdm of Class B conm,on k of enniry • wtuch have 
supcnor votJII& ngh to the holdm of A common k . will receive S4.00 per share more than thc coostdcnuoo to 
be paid 10 thc holders of A conmon 5tock. llus would alJeaedly result in the lass B shattbokSm recerYin& 

iwr1tely S 170,000 mDfe than 1f they held the equ1vaknl nuni,cr of tnlW'}' Class A shares. The PlalllbfT claum dllt 
the &ndi dcfefldan • C0f'l1)0Sing the directon of Ccnn.a,y and the ma,or1ty shareholders of Callury's B sham. 
breached lhc11 faducwy du11cs of loyalty, good faith, and due care to Callury' Class A shanboldcl's by aarttana 10 these two 
levels of constdcncjon. The sole claun agamsc Adelphia t that it, togttht7 v.i th Ccnru,y, aided and abcacd these allcJed 
lnache:s of fiduciary du . The PlamtafT seeks ccrtdicarion of a class of enwry's lass A shanbolders and seeks recovery 
oo behalf ofhunself and the class of unspecified damages, profits. and specaal bentfi . He also sccb all c expcmn and 

s fees. Adelplua has cnr.rred an ppcannce in lhc case and is rcqwred 10 ttspond to lhc eon.,&ainl by Juoc 21, 
1999. Adelphia belie es the allcgataon ofliab1hty against 1110 be v.1thout mmt and insends to I orously defend the ICtJOn. 

There arc no other matcnal pending legal proceed& , ocher than routme tiu lJOCl UICMXnt.al to lhc busaness. to which 
the eon.,uiy is a pan of or wtuch any of irs property 1s subJcct. 

rr£M 4. SUBMI ION OF MA TIERS TO A VOTE OF SEC RJTY HOLDERS 

o manm were submitted to a vocr of s«unty holders dunna the quann ended December I, 1998. 

Eaaadw Of'lken of cbe Reptraac 

The exec:®ve ofTaccrs of the ~y. fl.BC elected 10 bold their mpccti e positions on July I, 1986, serve,, the 
dilcrctioo of the Doud of Directors. 

The eucw1 c ofTacm of the Coq,any arc: 

&m ~ 

John J. Ragas . ············ ······ 74 

Michael J. Raps .............. 4S 

Timothy J. Raps.............. 42 

James P. Ri& s .... .......... 41 

Daniel R. M 11liatd. ...... ... .. S I 

PQSIJIQN 
Chainnan. Cluef Executive Officer, Presidto· and Director 

Executive Vice Prnidcnl, Operations and Director 

Eucuu e Vice President, Ch1ef FinanciaJ Officer, Chief 
Accountine Officer, Tre&Mnr and Dim:cor 

Executive Vi e President. Stratqac Plannina and D 

Sentor Vice Pre ldcnr. S«reury and Oim:tor 
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Buslaes Sqmtat leformatlott: 

more fully de:scnbed an dus Form 10-K. cxlplua ~ w1tlun the 
t.clcconwrun n industry: le tcb· 10n rclale'd m~ tm:nts • 
locale hinge camcr tclcphon r H~·). The b.abnce shm dal:l 
ended March 31. 199 and the rune months ended Dccmibn I, I f H)-pmon hl\e been cxm'Cd from udned 
c.onsolidated ftnanCaal tatcmtn o Hypmoo ooc included hen:m. The sdcctcd · lldile'd fil\:lnC l data for the nine 
months ended December I. I hi\ been cxm'Cd from Wllludiled ~ onsoh<btcd fwnciaJ tatcmcnts of 
Hyperion , t tnCludcJ hen:m: ho"e~ r. m the opuuon of nllNgmlefll. h <ht> reflect II ildJu.stmcn lStlng only of 
normal nd r . wnn dJu !ml'nt ) to fairl prcsmt the data fi h uumm pmod. 

H~ 
Total 
Totlll debt 
C and C h C'qUI\ (fl 

In cstmml ) 
Rcdttmablc pre med le 

A..,,,., aduu,1 HJPfflH 
T 0tal asscts 
Total debt 
Cash and C'qUI\. lent 
In e11mcn ) 
Redeemable prcftmd 
Comtn,blc preferred k 

(hqu ion pn:fcmi«) 

,.., 

I 'fl .191 S 
2.0ll . 10 

• j 

I . 

'\larcll I. 

'"' 1997 

Sec •Otbtf O;it11· on nc t page. 
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NI• Meacltl £ .... 
Yn, ~ Mardi JI, Dftnallff JI. 

Otlla' Data: lttS "" 1"7 "" 1"7 1"8 ,v ........ , 
s 361.50, s s , 2.n s 2 ,"'42 s J 9.90:S s 

tflQ)fflC 22 41.1)16 47,76' S,765 
Opm111ng opmses b) I O,& 2J0.74S 26J.019 19~ 
Dq,ttctatton and 

amo'1U'.ll>Ol'I npensa 97.602 111.0 I 12.a.()66 14S.G'I 0 · ~ 2J 
Opcraun tl!COfTIC OJ,4 ~. l 117.967 120 2 9J.J26 91.110 
Interest e1tpcnsc - net 11 I (2J2 2 ) (247.10 ) (I 7..)41) 191 J 
Prdarcd dt~ldmds (J I.SJ2) (17. 4U.S4) 

Capital cxpcndtturcs 02.oa2 I 9 129.609 IIJ 117.560 1SS. 97 
paid for 0.2.S6 60 14).412 I~ .217 .OJ.ISi 
ldiCd OI~ ) 24JJJ SIAl:S :SI 62.190 II.S5& 

H,,,... 
~~ s I. 29 s 22 s s s I .SIO s s "· 6 
Opcnbnsa (b J. 4 10.211 ?l.11 14.J61 .0 ~-lfflDf1IZlbOII QpcMCS '6J ),90 11.,n 7.02 2 I 

()pmbfts (2 ) 9.1)69) (20.IJl:S) (12.b99 (4-5,90) 

IIIIICftSI cx:pc:ns,c - net (l.212) (22.401) ()6.oJO) (2 ,C,U) (20.010 
Pmcm:d llock dt\'ldcnds 12.612) s. ) 21 )6) 

c..-i Cllpcnd 2 .ol4 36.127 t,1.1,N J4.SJ4 Sl 
put for acqu1S1ttoM S.D40 65,961 .6) 

ufCld for lftvatmmts .S26 12 IS }4,769 64.260 41.5' 69.011 

,4 • t 11 , r:a :a1 ,.., ,,,,.,,_ 
R.cYCftllCS s s s 467.b90 s SI ,.9)2 s 1.21 s 4 2J19 
Pnomy tnCOfflC 42 47,7 n. 6S )6J)O() 

Opcratma cxpcnscs (b 2 .s l 240.901 177,6,& lll.162 

~and 
M,IOrtmtion expenses 07,1)9 109 7 120.lll I)) 97.SU 114.1 

Opcratlll mcomc 96.o6J 4?9 127.0)6 140.467 106.l>1' IJ7,065 

ln1Cfal OPffiR - net ,~.179} (209.924) (211.077 (1!4>.JSI) (17U lJ 
Pmemd *'Ck divtdcnds (IU,O) (11,991) (20,711) 

Qptta1 cxpcndnurcs 19.2J2 9).42 114.9S7 12.7 IOQ.0-
Cash p. td for acqwsmons 70 I 72 .S71 IO.S 40J.SSI 

used f« invcsa,cts JI.J6 11>"'6 22.SOI U.616 ll.S40 

I It.qi,-. IOCal 111--«s before --w equ,cy"' net 
(It) A-.C'llCludcs~ -~~ 
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rrt:M 7. MANAGEMENT"S DISCtJ 10, AND ANAL 

AND RES TS OF OPERA TIO, ·s 
(Dollars in thousands) 

llfll'OtlMction 

OF Fil Al 'CLU. COSDITIOS 

Durinc cbc period January 29. 1999 dvough ApnJ 12, 1999. the ~ IODClllDCed cbc pmding ,non of the 
Oly,q,us partnmbip inracsu held by FPL Group. lncq and the pend.mg qwsmons o frollber isioo PlU1nm. LP •. 
CaJIUry ConmunicabOCIIS Corp. and Comnwcaoons orp. llcctn-cly. the ·pcndmg • of the 
bllllt o( filias o( Ibis Transiboa Rq,cwt on Fonn I 0-K. all of these •'ffC pmduag and thcttforc. ~ noc rdl«ted 
ia cbc mulls ofopcnuons oCcbc C~ for the rune mondlS coded Occemba I. I • After die coa.,&coon ofcbc nanr 
IDDlllll5 coded Decc:mbcr JI. 1998, cbc Coq,any filed umudtlcd w financial szalmlmlS and 
!MWN'rd pro foma 6aancal mformaboa rdaled to the Pending on Form K or the C'\'C'lll ct&tcd Apnl 19. 
1999. lo eddioon cbinc cbc pcnoc.l January I • 1999 through Apnl JO. I • the orr.,any ~ w SC'\'tff! timncang 
• Dam. cbc procecd5 o( rluch :lU or may be used to f\md one or more fcbc Pcndlng oons or or ocher gcncra1 
co.pc,c• IM*fk*S- Stt ' IJ to Adelpbia' F w tffllmlS f4 addmoml mfonnaoon rcprdq the 
Pmdiag Ac"•isirie•is and financing ll'WaCtlOOS rdcmd to 

On March JO. 1999. the Board o( Dnctors of Addplua changed I Ii I year liom March I t Occcmbcr JI . The 
dccasaon was mack to orm to gcocral andusa)' pncnce and foe admuustrah\'C purposes. The changt- became dTccth'C fof 
cbc nine fflOCllbs CDdcd Deccmba' I , I • Mwgancnl' dJSCUSSaOft and amt of furmcw C'Ond1b0n and rcsuhs of 
opcraliom coq,u~ cbc nmr mondlS ended Occcmbcr31 . I and 1998 and the 't2tS ended Mvcb I. I and I 

Tbt cJanaa m Adelphia's rcsubs of opcnbOGS for cbc year mdcd ~ia«b 31. I 
December JI, 1998. corq,attd to the rc:spcc:m pnor pmods. •-ett primanly cbc result 
cable IClnisiaa opt:raboaS and cbc al1*1 of IIIC1as<d ach Jes and ocher scn'lte 
cable ras. ~'t: October I. 1997 and A I. I 

Tbt lqts Ir\~ o( depn:a.aboo and aano1t12aGOb 1bOOS m rcccn1 

cbc cca· , d upgrade and cxs•sioo o( .-rc:sa ch fimncmg \'lbcS and H)'PfflOO. cOObllUed 
DUIWtill in cbc a.EC busincu will Coab11U1t ID ba,'t: a orpcl'\'t: iq,act oo the rq,.>ned results of opcranons.. bo. 
sipo& ff dlarJICS b depftciadoll. amoctmbOO acresl Ml: apcc1ltd IIO be IDC'UrTed in cbc future by Of)~ •iuch 
WIii also ach--mdy impact Addplu's Ml.ft rcsulls Adclplm c:xpcc1S IO rq:,on net for cbc next SC'\-cral 
)C*S. 

Hyperion. togecbcr :ilh ils ctTUm 111\c:sDnenlS m LE JOIDI \ffllDRS and manigcs those \'CUl\lrCS. 

H)1ICrioo is aa !DCSU.:tcd subwti¥y few purposes the Cocq,anys .... .:aa .. ~ lQ. 

1k iDbmalioo below for cbc years ended 31. I and I and cbc nine rnoalhs ended December I, 1998 is 
dem't:d mim Adelpbia's consolidalrd fmmcul statcmentS dat <ft ancludcd in Transmon 
lab......., b cbc nine fflOCllbs ended Occcmba 31. I ckm'Cd from umudlted condcmcd idatcd financial 
SUICWUilS o( cbc Coq,uy noc · haded ~"ff. m the opuuon of~ such dala reflect all aJJustmcnlS 
<consisnas oa1y or aonm1 and rC'CUfflllC ad.Jusuncnrs wrl prcsc:r4 me data ,; mtcnm pmoc1s. Tim table 
lffl b1II tbr pcrcma,e rdationdup IO mffllCS of cbc coa.,oocntS of operating income C'OlllamCd m such fin:uxw 
-:mallS b cbc periods indlcad. 



YarC.... 

\lardll 

1"7 I ... 

. • ,.....c.... 
~JI, 

1"7 I"' 
100.0% 100.0% 100.0% 100.0% 

Opmmng pcnsc:s: 
Outtt operating and programning 

llm • encral and adnunisnam e 
Ocptt'C1a1JOn and amortJZ.ation 

tan Income 

....,_. ohllir . 'lat l\loa uidell Deuatber JI. 1997 ud 19'1 

. The pnma,y rna,ue ~ rdJccted a pc:rttntagc oftocal rn'CIIUCS were as 

Regulated sen· e and equipment 
Prmuwn programmn 

d,cn m sales and other SC1V1ces 
Ccmpctatt\~ loal e hangc arna scrvten 

llr\'CIIUCS ~ approximately 30.1 for the nmc momh pcnod ended Dcccni,er 31, 1998 co111191ed widt die 
same pcnod of the pnor year. The mcrcasc as aaribulablc to the following: 

cquisittons 
Ba ic subscnber growth 
Rate lncre&SCS 

Premium prognmnin 
ompetlh\'C local exc amcr savices 

Ach'ffl.1$111£ sales and olhtT services 

' .. ,....... 
~ 

O.C...JI . ... 
S8% 
4% 

21 
(S%) 
14% 

EffcctJ ,c I. I • ccnam ra1c mc:rascs rdall:d IO regulated cable savices were • • ~ ia wliMFfiely ID 
oldie a..,.ay· S}'SlrmL Actve:rtwac rcvaucs and rncnucs denved flam c*r ar-.;c la'Vicc cA.ap ad p1p111. 
lliab-spc,ed elm serviocs. loog dislwe and ClEC savices also tad a PQ111M iqiecl on b die aiK llllllldll mted 
Dcccmbc.t JI, I . The Coq,eny QJ)CC1S 10 in1>lrmml rue mcrascs n:lall:d IO c:ablt 9CIYica ia 
IUlllaaaaaJJy an of the Coq,my· ssysmns durin& 1999. 

Qi,m 0!!(,:pn,r e,t frpgtp"""ffll .£ms,ua:, OU'CC1 opelabllg Uld prosrwliic CllJ'C'* S. wt.di are lllliDly tmic 
and prcmun prog,auaurifta cosu and techaical cqi mKS iDcrcwd 37.8% for die aiDc maaid, period ended Dccca'llbcr 31, 
1998 t'OlllpllCd with lhc smnr period of lhc prior year. Hypcrioll cxpcmes iaaic 11ed due IO c,q,amion of opalliom • ill 
ne1WOlt COCllrOI cemr. as well as an increase in die number and sazc of i1s lldWOrb. MIiich raullcd in iacreated emplo)U 
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rune month pcnod cndcd . ~ d,c rune month pcnod ended Dcccrtlbcr I. 199 , primarily 
$.te to lhe upg,adt o pllnt m nm inch H)pcnon I pannm· IDccrests.. payments for tnckfcasible 
r.ght o use agrcnncn for fiber ~ and the cou11ncnca11e1d o v. lclung scrv,ccs.. The y cxpec1S that 
capnal cxpcnd1tun:s for the )"Car ending I. I v.,U be m a range of appro unatcly SI 2.000 S 192.SOO for 
Adelphia, ludmg Hypcnon and Pcndmg The oq,an apccts Hypcnon to connnue to ha\-c significant 
capital ixnd11Utt and mvcstmcnt rcqu1l'C'fflCDIS.. and at will rcquttt appro:omalel S400.000 to fund 
cap•tal expenditures, v. rlun p1tal rcqutremenIS.. opera and tn\ cstments tn , cxisnng and i plamcd new 
ndv.'Of through Scptcmbtt 2000. 

c.mparison oftbe \'ea EtNkd Mardi 31. 1997 aod 1991 

For the )'CUS ended March 31 . 199 and 199 • cash pro\lClcd b operating :activities led S43.00I and $66,270. 
respccll\'CI • cash used for a,\ ung tJVJUCS t talcd S 22.04 and SS6 .520. mp«tl\'cly and cash prov,dcd b financing 
actJ\' tbcS toca S329, 6 and S7 I 2.606. rcspccm cly. The o"1)1Jly' gg,q;atc outS&and. bo,rowm of M h I. 
199 •~ S2.909. 4S. The Of11>&11Y also had total ~le prcfm'Cd k ofS3 S.266 outstanding o March I. 
1998. 

t ru ual cxpcnd,nucs fir Adelphi cxcludm Hypcnon for the years ended Mm:h I. 1997 and 
199 v.ue S9 .4 2 and Sll4,9S . mpcctwely. ap1tal cxpcnd1tun:s 1.ndudtn HYixnon for the years coded March 31 . 
199 and 199 V."Cf'C Sl29.609 and SI 3.S , mpcctwcly. The mcttaSC in pital cxpc:nchtures for the year ended March 
31 . 199 COft1>VCd the )"nr ended March I. 1997. primm 1y due I the acceleration of the rcbu,ldmg of planl using 
fibcr-to-f:ccdc:r tcchno and Hypcnon's mtroduct1on of "' ·1 run scrv cs. 

Im been m11ntam ,ts pubhc long-tcnn dcbc J the parmt boJdmg ~ le\-cl 
and 

y's 1hty 1o gcnera1e cash adcquatic to 

Mosi f dclplua' ducct.l ~v.ncd subsadwlcs hnc theu ov.11 SCIUOf crcdrt g,rcmeau w th banks or imurance 

C011'1)11UCS, Typtally, bormv. under these agrrcrncnts arc collaterahzcd b the and, m some asc:s, by the assets of 
lhc borm substdwy and I sutmchancs and. m some . arc guaranteed by such s subsicbaric:s. Al 
December 31. 199 . an o S 1,200.970 m borrowings outs1anchng under These ag.eenlQIIS 
conwn C'C'ftaul provwons -.uh. among ocher du prov,dt for hmatatlOnS on borm nngs of and mes1mu11S by lbc 
bonow subst<hanes.. trmsacnons between the bormv.ing ldWlCS and Adclplua and its ocher subs>dwles and affiliates. 
and lbc pa)menl of d1\'ldcnds and fees by lhc bormv.-ing substchancs. Several of lhcsc agrccnxnrs c:onta.rn Cffllm aos.s
de&uh pro, IOOS relating to delplua or ochcr subsld,ancs. These agrecrnems also rcqwrc lbc maUIIC'IIIOCe of ccnain 
financial moos lhe borrov.,ng subsld&arici. Sec Note 3 to the Adtlpfw COIMUUClbOm CorporabOn consolida1ed 
fimacial SUltmffllS • gcm:nt bebc\'CS the Coq,any ID COf11Jlwa with lhc fmant&aJ covenants and relaled financial 
ralio requsmnmts ·onca.rncd m l1S vanous crcdrt agrecmentS. 

ggregatc of S360,000 in waised credit lines v.ida banks. part of 
v.'hich is subJ«t to acluc\,ng ccn:am ~-els of open onnancc. In add11ion. the eo.r.,.ny bad an aggregate S398.644 
in cash and wh cquwaJcnts at Dccertlbcr 31. 199 v.iucb couibmed with the Con.,.,.ys unused aedit bncs wilb bents 
aggrcptcd to S .644. Based upon the resuhs of opentions of subsidwits for lbc qual'lff ended Occcmbcr 31. 1998. 
appoximatdy S7 1.500 of a, illblc could ba\'C been ttmsfcrrcd 10 Adtlplua at December 31. 1998. under lbc mos& 

resuicn,·c CO\"CllllllS of the subwbancs' aedlt agrccmeuu. The subsicbancs also ba,-c lhc abl'bcy IO sell. dnidcnd or 
dlSU'ibutc ccnain assets IO ocher or Adtlplua. •tuch -.'OUJd ha\C the net effect of ioc'reas.ing I\ alabdaty. At 
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bnes ~ pn>\'ldtd ttduct m h,ng credit bcalmcs 'A hose m l,n 
The OCJ1111DY. bedu1cd m:aru.nnn f debt a.re currmd SIOI . 2 for the 

At Oeccni>cr 31. 199 • the Coq,any' tceal OUlStUXbng dcbt aggregated S 2 .4 2. 'Aiuch tneludcd St. 10.2 12 of 
pem!l debt and $1 ,717.240 of · debt. Ba.nit dcbc mtcrest m are b.&sed upon one or more of the foll<Tamg r:ucs at 
thc opbOO of detpbi.a: prune rate p 0-.e to L . ; ccnifi tc deposit r.itc plus 1.2 10 2. •.: or UBOR plus t•. 10 

2..S •• The Col'r4ian 111'eigbfed avenge IDICf'CSl rafe on not pa) bk and U'tSIIIUOOns 'A appf<>Xlfflltcl .11 e II 

MaKh I. 1998, con-.,attd to 7. Yo at lkccmbcr I. 199 • t December I. I • ppro ,mitd 6 • or Jdwy debt 
was subJcct to fUtCd ameTCSt rates for t lcul one )"C31 under the tams of h dcbc or .applicable uurrcst r.itc '31> 
ag,eemcnts. ApprolW111tely 6 • of the Con.,any's total U'ldcbccdncss .,,. t fi cd 1nacrcst nit f Dccmibc:T I. I 99 . 

Adelphia has cnltttd mto in1CrCS1 ratr swap agrttfflCl'IU and mtcr rutc grcnnrn With and 1ffihatcs to 
rccb:e the iff1*:t o changes m wncst rates on tts debt. Adelplm ct11m into pay-fUtCd agrecmm co cffce11,d on,"C'l1 a 
ponion of tts variablc...-a1e dcbc fixed.rate dcbc. Adelpfua mm mto rcccr,-e-fi cd gn:emm ~ cfTc:cm ly con,,:n a 
portion ofics fixed-ratr dd,c to v:anablc-rate debt 111iuch as mdc LI Interest r.uc pa rttmm are used to reduce 
the ~ of increases m inllcrcst rates on vanable rate debt. delphul c posed 10 rcdn m the C\fflt of 
ncq,crfonnancc by the banks and the affiliates. The Cot'11)1Dy does not expect an such nonpcrfi mancc. t December 3 I. 
199 , Adelphia 11,'0U)d ba,-c had to pay appro Jfflltcly S2 .22 to settk I p and ap l~ts. 

rcpresmring the excess of canymg cost O\CT &u l'l1IIUt luc r these grccnrn 

Atklpltia. E:c ludt,r H 'pen " 

During thc year ended M rch I. I • delphg 
prd'crmce. I % Cumulan, c changcablc Prcfcmd 
rcdccmlblc In 2009. 

Proceeds &om the sale of thc EJccbangablc Prcfcmd I the Scruor , 'occs and the on,'Cfflblc Preferred Stock 
~ lad to repay subsidiaries' scniot noccs and mol\,ng credit th bom>~ 

On Oc10bcr 31 , 1997. Adelphia redeemed $202.000 agrcgaite prmctpaJ amount f 12 1 • Scruor N due 2 2 at 
106 ofpnncipaJ. 

During the nine months ended Oc'Camcr 31, 199 dclptua ts.sued S 00. of Scruor S 

Also. ~ the nine months ended Oeccnibcr 31, 199 . delptua issued .190 I 
die public and IO the Rips family (principal shueholdcr:s and officers of Adclpfua dus -' . I 00. 11.ac ld 
IO die public al I price ofS32.00 per shale, IN1th an underv.mmg dtscoum of Sl . .U per w.rc The mnauung -'· 
slma weft sold to ~ conlrOIJed by the Rips family at the pubhc ofTcnng pncc thc ~ntm:g ana1U1JL 
rdad lrWICtioa oa Se~ure 14, 1998, the Coqrmy issued and 61 , 
otfcrins price of $32.00, with an undentmting chscounl of S l . .U per PUrSUllll 
opcioa. 

Proceeds &om the saJc of the Scaior • and the 
and l'C'VOMIIC cmfit faciJi bom>wings. 



On Ma l • I • ddphaa rcdecmr:d the mmJJUL1 S69. f the 12 I • Scmor ·aces duc 2 at 10 • of 
pnnopal 

the nmc months eoded Dcccni>cr 31. l . Addplua ,~ S l 7 _ a tr pruq,al amounr of 
tu result of these transacuons. dclph&a rttogmud an c IJ"lliOnimaf} loss on 

the rune mon ended December I. 199 . the Western cw York Pannership clos,cd oo a S 00.000. 8 I 
)al' c:n:dit &c,b . The c~n 1ltty of a S3SO.OOO mlucmg moh111g ttcch1pomonandaSJ.S0,0001am loan 
portion. Proc:C'Cds fr m uunal borrowtn "'Cfe used 10 repay cxisnng indebtedness. 

H .,wnon 

Dunng the )'Ur ended M h 31. 199 • Hypmon issued S2SO. aggrep1e pnncipal 11DOU11 of 12 114 Smior 
Sccum:I ' due 2004 and .000 t.c hqu1d1at.1on prcfcm,cc 12 7 • Scmor ~"'Cable R.edecnablc 
~fc:md t due 200 . 'ct proceeds from these transactJOOS ha\'t' bcm used pnmanty used so fund capital expmdinns., 
womng capuL potcotJal unuscs m ownttship mtcrcsts in clUSting nctv. and for gencnl corpcnlle purposes. 

drtplua. and Hypmoo. fllWlCmg nmact • 4 . a!Jd 13 IO 

Atklpl,1tt. 

For the w ended Octtnix:r I. I • Ade acqwrcd (1) cable sysarms RM111 appro:omlldy 11.2.50 
subscribers m SOUlhcrn • 'cw York or an aggrcgatt ~ of SI I.SOO. (11 cable Syslr.tll5 Rn'IIII ~ 2.000 
subsc:ribers m rCSICffl >h or an ac price fSl.900. and (m cable S)'5lallS tcn1111 ~ 62.000 

COfllllC'C1tJCUt and cnnon1 for an ~le price of SI SO. I 26. ThcK r.da comroad IO 
Adrlpbla. I 10 Adrlpbia" ('0050bdaJcd FtmnCIII a filnber dncuuioG ol 

atral&a and T unt Warner E1*rtammml ..S affibaec "Ti 'arncr" traded 
Adl*"ia ccdmged a l)'SlemS sen 64.400 subscmers pnaanly III die Mamtidd. Oblo aa far 

Wamcr cable cor~ scnq 0.200 subsai,cn adJac:c:lll ao • owacd or a s d by 
and ' York. 

On 31. I ~ comurmmcd ils b'aDSaC1lOll •ub T T 10 bm a~,.~ ~•die 
Wcsarm Yoct rq,ori (the "Wcsarm York ~ ID Illas 41W Aclds*a ~ ill 
Wc:slenl ,' York and Loram. Obao S)"SIC1m IOtllq 000 subscri,cn ad ccnara pn11n10-1-c -
and $440,000 m dcbc. Subsldm1cs of T T coariluled dacir cablr S)~ m Buffalo,,' YOik Enr.. ~ ad 
AskaWa ..S 1.-c CQII)'. Ohio. 10WJ11C appro:omlldy I 1.000 subscribm ..S Slll.000 iaa ~ ..t ATAT 
bold a 66. 7' md 3 , 8*relt. m;pectn'dy. Ill 1hr pll1DCrSlaap. Addphaa ftlma&C$ die ,--ismp ..S coc•IN-S die 
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Cumllatr,c om"CT11 le pttfcrrcd I k" h arc convcro le rnt an additional 2.35 ,490 bares of A ommon 
Tbcsc shares rqlfCSffll 3.4 .014 shares of conwnon I on a fully COO\'Cr1ed • Adelptua and T dcsal bo greed IO a 
reden-.,tJoD ofTclcsal's Ullcmts m 0 1)'111)US y Jul 11. 1999 for approximately $108.000. The~ tS sub.,«t so 
applicable thud party apprt)''a 

the year mdcd ~hrch 31. 199 . the~ ~t\"Ni net dlstJioutioos and ach'al'ICCS from Olyrq,us toealing 
S9.012 Dunng the )'al' ended March 31. 199 and the rune months ended December 31. 1998. the C0111WJY made nc1 

imestmems rn and ad\,w:es to Olyrq,us toubng Sl 1.466 and $222.610. rcspccti\-cly. The inc:reasc in the imcst1nents and 
ach-ances to Ol)'ff11US for the IDDl' months ended Dccamcr 31 . 199 tS due primarily to acquisitions. During the years aided 
M h 31. 1997 and 1998 and the rune monchs ended Occcni>cr 31. 199 • the eon.,any recei\'ed prionty Ul\'e:SUmll 

uxome from Ol)'lqlUS of S42. • S4 • 65 and S36.000. respccm-cly. 

The Olyrq,us lmted panncrship agrecment reqwrcs appro J by the holders of S • of the VOCID& antcn:sts for, among 
other dungs. sigruftanr acqu nions and dlSpOSitions of assets. and the ~c of ccrtam pannm,bip inlcresu. and also 
reqwrcs approval by the holders of7S o of the VOCJDg inccres for, among other dungs. matmaJ amendme:als to thc 01>'n1>us 
panne:rwp ag,e<mcnl. cenam fanancmgs and refmancm cmain wuanccs of PLP imttcsu. a:narn trmsactlOm with 
relaled partXS and the adoption of annual bud 

During the )UIS ended March 31 . 199 and 199 and the rune months ended December 31. 199 • Olyrq,us acquired 
several cable and systems.. adding appro unatel 12 ,000 subscnbcrs for approxumtcly $269,900. OIYfl1'US also 
con.,lclcd a f&naDC. arrangement for $200.000 m No\'ffllbcf 1996. For additional information regarding OIYfl1'US 
acqwsrtioa:s and financmgs. sec . 'oces 1 and 3 to Ol)'n1JUS' Consolidated Financial tatemmts. 

The Selected Fmancul Data and Mamgcment' OISCUSSIOO and Analysis of Fina.new Condition and Results of 
Openboos for Ol>111JUS for ach o the three years m the pcnod ended December 31, 1998, wbkh appear m Items 6 and 7 of 
the Anma1 Rq,on oa Fomt 10-K f0lyn1)US Cocmuucations.. LP. and Ol)'n1JUS Capital Corponbon for the )ut ended 
Deceld,er 31. I • are mcocporated hercm by reference. 

Mflllllgffl P~ On September 29. 1993. the Board of DIICCtors of the ~y aulbori:ud the Co ~ to 
mau lcmlS m the fulurc IO the Managed Putnenhlps up to an amount of SS0,000. During the year ended March :; I, 1998. 
die Coqm,y made advances m the Df1 amount of Sll,458 to these and other relaled panics. pnmanl fOI capi1al 
~ and ,utmg capital purposes. Dunng the year ended March 31. 1997 and the nine months c December 
31. 1998. die Managed Pan:nmtups ocher related partXS repaid advances an the net amowus ofS34.250 and S8.1SO. 
respectn-dy . 

. tcnleU ofFtlllDCw Accounnng Sundatds (·SFAS·) o. 133. "AccountJng for Dcrivatn-e lnslNmenls and Hedpg 
Actlvnies." bas been issued and is effect.we for ftSCal quancn of fiscal years beginriq after June IS. 1999. SFAS No. 133 
rmbbsbes accouDbng and reporting standards for dcrivanvc insuumcnts and for hedging acn · · It requires dul • ~ 
rccognm all dcrivarncs as eilher as.sets or liabtliues in the swcmem of fanancw posilioa dme msawnmts • 
fair value. Managcmeur of Adelphia bas noc con.,lcled its evaluation of the iq,act of SFAS 133 oa Addpba's 
consolidalled financial SWffflelllS. SWemenl of Position ("SOP·) 98-S. "Rq,c,,tq oa die Com of Scan p Activill:s•. tm 
beat issued and is df'CC'tive for fiscaJ years beginning after Dcccmbct IS. 1998. SOP 98-S prov1dcs ~ on die 
6mnciaJ reponing of start up cosu and organization costs.. h requires such cosu ao be apemed as incurred. Mmap:.w of 
~ bdi=\-es !hal P 98-S •ill DOC have a malfflll ~ on Ade:lplua's coasolidn:d financial statiements. 

leledee 

la die r.~ fiscal )'Q1'S in the period fflded March 31 and the nine moodlS aided December 31, 1998, inflation did 
noc ba\-e a signifitanr dfcct on the ~y. Periods o lugb mflation could have an adverse effect to die eX1elll Ible 
iDaascd bom)..q costs for Ooating-nle debt may DOC be of&et by mcreases in subsc:ribcr rates. Al December 31, 1998, 
after pq dfcct t llllffnt rate bed&in& q,mneats. appo,cina1ely S 772,350 of the COR1)1DY's total dcbl was subject to 
Ooeiq UIICf'CSt mes. 
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The ablr ~'lSIOD opcnmons or cbc Colq,any rm be adl·mdy affected b hinges and ck\"Clopments in 
paw.meal replaboa. coq,ctJtJ,-c forces and tcdmology. The le IC~'ISIOO mdustty and the COl11)&11Y arc subjttt to 
~ rcgullnon the kdcn1. Stale and locaJ ~els. The 1992 C ble Act gnifiantl expanded the scope or regulation 
of c:a1aa1 JUbscri,a- t'lleS and a number r ochc:r maaas m cable industry. such mandatory cama c or local broadcast 
Sllrions and rctramnis»oo consma. and mcrewd the adnmusmaD\C costs or complymg "1th such rcgubDOnS. The FC bas 
adopeEd rue rqu).aboas dm CSW>lish. oo a systm>by-S}'SJCffl maxurum aJJov.~lc mes ro, ( 1 basac: and cable 
~ SCf"lCCS (ochcr than. propa11a1ang offcttd oo a pc:r<lrmncl or per-program based upon a bcnchmarlc 
medlodology. and II associated cqwpmen1 and mstalbnoo scn based plus a reasonable pro oder cbc FCC 
Nies. franclusmg auchontic:s uc authonzed 10 rcgublc ra fo, sen and cqwpnclll md msullatJOn 
sav,ces, and the FCC wdl ~ rates fo, ~ 1c prosnnwnmg sen tiled •1th the 
agency. The 1996 Act ended FCC rcgu1anon of le prog,ammng sen 

Rates for basic saviccs uc set pursuant to a bcnclnartt fomub Ntc:rmitn 

of-scmcc medlodology to show that rallcS for baslC scn'IC.CS arc l'C'a!IOalab 

by cable opcralOl'S who arc ttqUircd ro ~ rqu1aeed raJ 

bcncbmlrb it bas csaablishcd. The rate rcgulabons hrnat mcn:2SCS 

mcreascs m ccnam costs such taxes, franchise fees. 
prograuuang costs. Cost-based adJIISO'llcnlS tbcsc capped 
drlctcs chamcls or ~ a SlplflCalll S}'Sllrm rcbwld or upgrade 
~ 5CT" fuaft rn'fflUC gro-.1b from cable 5aVICCS •ill rriy a nuch cxtc:m than bas been INC 111 cbc past 
on increased tn'ftJUCS from~ services and lrA' subsml>cn than from UXTcaSCS U1 P"C' I)• unttgular.ed 

The bas adopted rcgulabons u..,lcme.mg all of cbc rcqwrcmmtS of the I 2 le The F tS abo hkcly 
to coarinuc to imchfy. clanfy or rcfmc the rare rcgu.b Adrlplua eanooc prcdJct the cfTttt f the 1996 ct or future 
ruJcmaking proccedmgs or changes 10 the raJIC l'q\UilDD(U.. 

Cable television ~ opcraiC under franclu.scs granrcd I uthonucs h h UC !J«t to rcncv, I and 
rcncgonation trom time to nme. Because such franduses arc gmcnlt · oon-cx. rust\·c. lhcrc potmna1 or ~moo wtth 
cbc systemS from other opcra«>rs or able teJcvmon mcludm public rms oper.atcd by 111J1UCipal franchising 
authorities lhcnulves., and from ocher dJstnbubon S}"Stm\S le O drb,-mng IC~ progn.nw:nang to homes. The 
1992 Cable Act and the 1996 Act C'Olll:lin pro • IMS "iucb cncouragc COff1>CUOon from h other sources. The COl11),lffy 
cannot predict the cxtcnt to which ~lion v 111 matmahu other le telC\ .~ opera local clcphonc 
COl'f1)Ulies. other dismoution systemS for drh,-mng tc~ 100 prograrmung the home. or other potcntJal C'Of11)Ctlt or. 
if such cocq,ctJtion matcrializcs, the ex1mt or ns cffttt on the 001W'IY· 

The 1996 Ac1 rq,eaJed the probil,ition on CLE s from pro, ,'ldco progranwnmg dacctl CUSlOmCrS w dun thell' 
local exchange areas other than in nnl areas or by specific: w ,vcr off Nies. The 1996 also aulbonzcd Cl.Eu to 
opcme •open video S)'SlffllS. ro without obcainmg a loca) le fnnc•. s opcnnng such a )"'51Cm 

can be rcqwrcd 10 make payments to local go,e1nmenw bodacs m ltcu of le franclusc ca. Where drmand exceeds 
c:apacily, up to two-chirds of the channels on an O S lll.lSl be lablc unaffi1wr:d cbc Cl.EC. The 
S111U11e sta11:S mat the OVS $Cbrmc SllflPPDCS the f •,'ldco cba.bonc" Nies IO aq,lcrnent 
the OVS concc:pt. and New Jmey lkU Telepbooc <:c,q,an been ,'ldco cha.ltonc 
IUlbormrioo in Do\u Township. New Jersey to ID 0 

The Coq,any believes that the pft)\-WOO of Video progranwrang 
Coq,anys existing ~ could ha,-c an ~ cffi on the 
At this time, cbc ~ of any such effect is not mo-u or csnmablc, 

COl'l[1Jll:UCS ID C001)CbtlOl'I V.lth the 
....... ..__ a>Dthbl:IG and of opmbOn.S. 

The ~ also c~ •ith DBS scrv,ce prondm .. OBS to smce 199-i. A inglc 
OBS weUitr can provide more than 100 channcls of~ be rt'C'Cl'-cd ,'Utlall anywhctt 111 the 
United Slaies through the insDJlation of a small <ddooc' D SC%VlC'C is bcavtly nmtctcd on a mnon"'ldc 
ti.sis by several service providc:n. At dus time. any~ oro COO:ipctrllOl\00 the uxq,:m S future results IS not known 
or estimable. 



Ynr2•1swa 

The year 2000 issue refers 1 the inability of COIJ1JU1mzcd systanS and hnologies to ~ and proc:css dales 
bcyood Dcccmba 31, 1999. The ~Y IS C'\ uating the Ul1*'1 o the year 2000 tSSUC on ats business applic:alioas and 
its products and SCM<:a. The cvaluauoo mcludcs a review of the Coq,any"s informatJOn rcdmology S)"SIClm.. cable 
nctW01'k equipment and other cmbcddcd 1rehnok>gics. A significant portion of the Con.,any's c:oq,ulmZJCC1 S)'Slam IDd 
leclmologics hnc been dcvc:Jopcd. msr.aUed or upgraded m recent years and arc generally more liJcely to be year 2000 ready. 
The~ IS also C'\'alu.a the po1ennal 1ff1>Kt as a result o its rcliantt on durd-party s~ dw may ,-c )ar 2000 
issue. 

Coff1l'Ulcri7.cd business apphcaboos that could be ad\-mcly affected by the year 2000 &SSUC mcludc: 

• tnfonna1>0n process:ing and fimncw rq,o,ting S)'SlffllS: 

• customer billing systems: 
• customer 5n''icc S)"SlanS: 

• ICl«-ormuuc.tbOO tranSIJUSSIOO and rttcpbOCI system:s; and 
• f1cili1y systems. 

System failure or nuscakulat>On could rcsul1 m an mabtbcy to process transaCtJOm. send imoiccs. accq,c c.aslDmef 
ordcn or provide Cllitomers w th products and ~ CUS10fflm could also CJCpC1 ICIICC • tcq,oral)' imbdity IO ,~ or 
use the ~·s products and services. 

The Cc,cq,an has dC'\clopcd a program to weu and address the )'Car 2000 tSSUt. This program c:oasisa ol the 
fl qpbascs: 

• and mg the in.,act on afTc:ctcd technology and S)'SlffllS: 

• lutJons for affected l«bnology and S)'S1ffllS: 

• modtfymg or replacing affected ICCbnology and S)"S1emS: 

• tcstmg and ,'fflfytng solutions: 
• ~ lutions. and 
• dc\-ck,pmg conringc:ncy p 

The Cocq,any has subslanmUy COOl)lcled m\'cn&oryUlg and mg the affected cocq,ulfflZCd S)'S1anl and 
t!CC'bDologics. The C in vmous sta of its year 2000 con-.,lww:c prY'gram with respect ao the rcmam.:ng plma as 
d relaecs to lbc affected S)'StemS and 1eebnolopcs. 

The Corq:rmy has engaged. conswting firm &a.liar v.i th Its financial rq,onmg This firm bas dc\i,'.oped ... 
IC:S1Cd )Qt 2000 S0UM>0S dut the orq:rmy IS in the process Of uq>lcm,:nting. The ~ cxp«U IIS . lqlOlbiC 
S)'SIClm 10 be )UI 2000 cocq>IWII Jul 1999. 

A dmd-pany billmg ,'ffldor eunmly faciJitNcs CUS10mer bill. The orq,any is cunady • the process of labllll • 
m-bous,e "Cn'ICC ordcrq. plO\'isloning. man• MINICC and billmg system lhat would replace lbe llllrd"f*ly bdlmc wmb. 
Tbc C'Oft1MD)' ciq,ccu IO ba,-c dm MXW iq,lcrnemed 1999. On a a-•· c««Y t.m.. lbe dlird-paty vcab 
... 1M •4' 115 OV.11 )Qr 2000 solUbon in Apnl 1999. 

Tcleconmmication planl rebuilds and upgrades in reccu1 years ~ DJiDll1IIZlled tbt iq,act ol tbt yar 2000 
issue OD the eon.,any•s facilities, C\l5IOmCr scnicc. tcJeconraunicalio trWmissioa al IUlCpCXID l)'Sll:lla. The 0mipay 
II aipged in a C01111NChcnsi\"C inermaJ inwmory and WCSSl'nCIII of aD banh'lft 0Da"4) KN cmealJils 
software dlrougbour its tclcconmmic:ation D1!1'J,'Olb. The Corq,any cxpec:1S IO iq,ltna,t my lmch.'ll'C and ~ 
rmdifatioas. upgrades or rcplaccmenls rcsukiag from the imrnal rtV1CW by Aupst 1999. 

Casis mcuncd to date dittcdy rdaled 10 addressing the )at 2000 1SSUC ~ bcm lpp'OIUllllldy S7SO. The C...., 
Im also rcdcplo)'cd resources to IDCC1 the goals of its year 2000 pn,pam. Tbe Qmipay c:mamy aa • c lbe 11*1 
COIi of ils rear 2000 remediation program ID be approlcin:alL'ly SJ.SOO. Allboup lbe C-.,-y wiD COIDIIIIC IO iacs 
svhs!witl lal 'turcs in the ordinary course of meeting · 1clccar1•11n lltioc• ~ appack pk -. dw: 
)at 2000, it -..ill DOC specifically acttlcrde its expenditures IO facdiwe )'al' 2000 rm1w • md ax:o.diact1 -=la 
~ arc ooc inchadcd in the abcM cstirmtic. 
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lntctts1 ra on \'triable debt arc estimated by us USIJl8 the average 1J11>licd forward London lmcrbank Offer Rall: 
ruaOR ) rates for the year of maturi based on the yield curve in effect at December 3 I. 1998, plus the bom>wing rmrpn 
in effect I December 31. 199 . A\ cngc rcwve ra1es on the vanablc to flXcd swaps arc cstima1cd by us usin& the average 
inl>hcd for,r.'Ud LlBOR rates '1 the )'carof maturi based on the yteld curve in effect a1 December 31 , 1998. 

ITEM I. FIN "CIAL ST A TEMEN "D PPLEMEl'tiiTARY DA'TA 

The consolidated financ:111 statements of Adelphia and related notes lhcrcto aod indq,endent auditors' rcpo: follow. 

The coosohdatcd financial tatemmts of Ol)'nl)US a.nd related notes thereto and rndependcnt aud.i ' report dated 
March 19. 1999. appearing in hem of the Annu.u Repon on Fonn 10-K ofOl)'n1JU1 Comnanications, LP. aod Ol)'ll1IUS 
Qpital Corporation for the year December 31. 1998. arc incorporated by reference in this Transilioa Rq,on on Fann 
10-K. 
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I, 'DEPE Df.:--i A DITO ' REPORT 

Addplua Oll'll'1'IJ\1 au ns rporanon 

Pmsburgh. Prnns h rua 
May 17, 1999 

II malnU) resp«1S. the famncaal posll>OO of 
orpora11on and ubs1cbancs t March I. 199 and Oeccnlbct 31. 199 . and the rnwts of 

for the )'Cars mdcd March 31. I and 199 and the nmc mdcd Dcceni>cr 
oun11ng pnnc1pln. Also. in ow opuuoo. such amncw 5ta1Cmmt 

lidatcd fin.anci;al 1cmmu la.ken I whole. prC'SCtll wrly m all 
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ADELPHIA co. IM • 'ICA no ·s CORPORATION AJ\'D IDIARI[ 
CO, SOLIDA TED BALA.I ·ct: SHEETS 

(Dolan la tllomaNh, attpt per slaan ... uh) 

Propmy. pb.111 and cqwpmc'Dl- nct 

lnwl bk asscu
and 

. . Pffllflllml secun~ 
lm~JallS 
Prefemd cqwty m,~ u, Panncnlup 
Subscnbn f'CCC1\ net 
Prepaid and ocher net 
(n,'CSUntfll ID and MnOUDIS dlJc from Ol)111JUS 
Rt tcd party r«e1 net 

Total 

Subsidiary dd,c 

Ptttal drbc 
COWIIS payab 

ibcr ad p&)'fflmb and dq,os:l 
AccNcd mettest and ocber 1bucs 
Oefmcd 

T J habdma 

Cumulaovc eqw • m m 
due from tyq,us 

Con ernl>lc JRfmcd k. omnoo le and 
ocber s10ekholdcn' cqwry deti ·ICDCY : 

8 Ii Sm,:s coo,ernbk prcfcmd k (SI00.000 hq1.uda11on pre crmcc 
C A common S.01 par, Jue. 200.000.000 shares 
~ 20.043,S2 and 1.25 • 3 shares outstandm& rapt'Ctl,cly 

Clau 8 commoo stoc:k. S.01 par ,'aluc, 2 ,000.000 
uthonzcd. 10.944.4 6 and 10. 34.4 6 shares ou!SWldtng. rnp«n .. ely 

Additional pa1d•ID p1tal 
A urndatcd dcfac:it 

Convcniblc prcfmcd stock. ommon le and other 
stoc:kholdcn' cquiry (deficiency) 

Tow 

s 

\lemJI. .... ~JI • . ... 
S 1.201.6SS 

1.029.1 9 
.64-' 
.o 

196.893 

.911 
114.62 
191.40 
44.10 

S 2. OU 1 S 3.294.4 7 

I l 

14 .06. 

S I. 17.140 
I. 10.212 

96.9 
19.3 

13 .131 
1 .609 

14 191 

S 2. ~ .6 1 S 3. 94.4 

Sec not~ toe lidated financial tcmc:n . 



ADELPHIA OM 1 1 A TION ORPORA 0 , ' SO 
CO,' L1DAT£DST TEME 

(Dellan la tllousaacls, n«pt pu b1tt 

Opcnnnc expenses: 
Direct opcnting and proann,nlU)g 
Se1hng. general and adman trative 
Dq,uciation and amoruution 

Tout 

income (e pense): 
Priority mvesuneru income from Olympus 
lntn~t expense - net (see Note I ) 
Equity m I of01)111)US and other J mt venrur 

wty m loss of Hyperion Joint nture 
tnority mtertsl in net IOSKS of ubs1dianc 

Hyperion preferred stock di dends 
Gain on ale of in cstments 
Other income 

Tout 

Lou before income es and cxtraorduwy lo 
Income tax benefit 

Lou before cxnordina,y loss 
Exnordirwy loss on early retirement of debt 

Net loss 
Dividffld requircmcn applicable 10 preferred lock 

Net loss apph able 10 convnon stockholders 

Buie and diluted net lo s per v.e1ghtcd a erage share of comnon 
stock before cxtr1ordinary loss 

Basic and dtluted extraorduwy loss on early re1ittmm1 of deb1 per 
weighted 1vcra1e share of common stock 

Basac and dtluted net loss per we1gb1ed a crage share of common stoek 

s 

14 .9 2 
1.763 

124.066 

11 7.96 

12.1 

11 .9 2 
11 .710 

( I 0.6-42) 

S (130,642) 

s (4.50) 

{0.44) 
s (4.94) 

26.411 

Stt notes 10 consolida1cd financial ta1emcn1 . 
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IOI RJ 

s 

s 

s 

167,l 
9 ,7 I 

145.04 1 

120 2 

41.165 
(247,107) 

66.0 ) 
(12, 67) 

( 12.6 2) 
2. 3 

(192.729) 

(6.07) 

{0.3 } 
(6.4J 

29. 7 

s 

s 

s 

416,0 S 

91, I 

( 110. 93) 
(4.337) 

(13S.848) 

3.63) 

(0.12} 
(3.7S) 

36.226 



Al)£l.ftUA co ICA no CORPORATION AND 
0 °SOUDATED STATEMENTS OF CONVERTIILE PR!fERRED 

D OTHDt STOCKHOLDERS' EQUITY (D£n 
(Dolan la ......... ) 

C 

,n......, - -
8alanct, March 31, 1996 S - S 154 S 109 

Issuance of Class A common 
stock for cable television usecs 

et loss 

Balance. March 31. 1997 
lssuance of Class cormnon 

slOCk for cable celeviJion ts 
Issuance of Scncs C convert1blc 

orefemd SIOCk 
Dividend requimnmts applicable to 

e1tcbangcable ~ferrcd siock 
Dividend~ applicable 

IO coovatible prdcrrcd SIOCk 
Oda 

C1 loss 

&lance, March 31. 199 
H)'perioa e of 

CommJft stock 
Issuance of A cocrmon 

10 tbr public 
Divtdmd reqwmnmts &fll)bcable 

llucable pmerred 5'«· 
Oavickftd reqwraneats appbcablt to 

COO\'fttlblc preferred saocJt 
Issuance of Class A commoa stock 

for aftil• cable Rlevuion as.sets 
E,u:cu of purchase pnce o, er 

canymc vah.ie of cable aelevwoo 
assets pwcbaed from affiliate 

Coavmioa of Class B commoo 
stock iolo C A common s«>c 

Other 
C1 loss 

Ba1we. Decanbn 31. 1998 

161 

9 

S I S 313 S I 

109 

I) 

~------- ~ s 

See aoces to lidated fmanc~I ·tatanm 

.&,99) 

219. 

.999 

'"· ( 

' " · 25 

(6. 

s 

(6 .6 6) 

(I 0 

(1,4 

(I 

Cl I .I l 

OCK 

s '·' - .1 

( I.ZSJ, I) 

J • I 

9 . 

(l .&..2A6> 

l.&.625) 

(6. 

,I 

(63.6 
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Adf\QIDCIIIS IO r«OnClJr Del net 
OOC:n!JI~ ac:m : 

Dcprccaaooa and amortJUQOC'.I 
• &IIICfcsi cxpcmc 

124.066 
41 60 

'1 ............. cb~ 
ty"' SI. 

.22 
12. ISI 

11.710 11 
(SOO 

S 162.113 

SI 



I. 

~1hr 
~ R\cnJ KQWS;atlCJIII. 

results of each KQw:MIXIO 

On July 12. I 
~ly32. 
pncc of · .SOO. 

On June 20, 199 . Adrlpbaa cable s 
approlUIDIICty 2 ,800 subscribm al die acqwsmca 
for an ...,-epllt pncc of an and Adrlphaa 

Jdw1es All 

abk • p These )'SlefflS Jffi°Cd 
cnnoot Ind •'ffe pu,chased fof an agrtpac 

lties abk d cvwon, LP. and Snall abCS 

qws10M date, pnmanl knftd lD 

A COt3nDO SIOC 

On Sci*mbcr 12, 1997. Hypcnon comunmwd an qrtttllnll ,,.;th Tim: Wamc'I' Enlcnawnml· 'ewbousc 
("TWEAN") IO cxchln.ac lllfffalS an fow . Yort ClEC DC1WOru. As a result oftbt H)llfflOCI pw TWEAN 
S7,638 and incrascd its O'A"llffllup in tbe Dtt'A smq 8utfalo and • s~ vort '° 6()1). and I rnpccn,-cly. 
and climanaecd its IDlnal an 1hr Albury aad Binpamlon IICtWOfb. •iudl became wholly o•ncd by TWEA? • 

On O\'Cfflbct 7, 1997, Adelpbla acqund ~ ly 61 oftbt pannmhip intmSIS in r-1> systems &om 
U.S. CabJc Corporation. TbeK S)"l1lrl'.m scn-cd ~ty 20.JOO subKnbm al 1hr acquwuon dale an 1hr •fllffll cw 
Yonc ara and •-crc purdmed for an aarep1e pncc ofS20. 3 . 

On 'o,'Cfflbct 22. 199 • Adelphia acquired a sysa;rm from ~fcq,brttom, Inc. This system scned approxunately 
3,400 s:ubscribm at 1hr acqwsltlOO dalt m cnnoat and• purcbued for ao agrepte pnce of SS,096. 

On December 3 1997, Adclpua nchaascd dS mlerc:st ID Oxford. • onh Carolina, a s)'Slffll •iuch sm'Cd 
lfll'll'OX.lfflly 4,400 subscriber5, for TWEAN's inlnat I DuBois. Pmnsyh'IIUI symm. •'hich SC1'\'Cd approximately 
3,800 sub5c:ribm. 

On Deccmbrr 31. 199 . Adelphia acquired oftbt pannmlup U*1a&s ID Tele-Media Cocq,aoy ofTn Swcs. LP. 
The 5)'Slftm acqwmt m this tnmsldioa scn'Cd ~ly 16,000 IUbscribm at 1hr acqwsatioa da1r ID Pemsylvarua, 
Maryland and Wnc uplia and ~ purchased for ao aarePte price ofS23.61 S 

S2 



of H)l)fflOn 

in I Buffalo, rv. \ilk, K 

wrcd the remawng ~p lO I ~i 11 and CtA Brunsw 

On March 6, 199 • Adelph.la c tsed ~ opuoo IO purcha the remauung IS% of , 'Olthe k . . s lcm. 

A lphaa assucd · 1.220 shares of lass A conwnon to the sellers m c mectJOn with th1 pure 

On Apnl I. 199 , delpma excharw~ 
subscn'bm and lppl'(Wfflltely S 11 . 
owned or managed b Adelphia m 

On Scpccnm I , 199 , IJ()nt)' v.ned subsidwy f Adelphia ~ bk 
s scncd approxuna1cl 62,000 nbcrs t the qw uon date m onnect 
111~pncc fSI ,126. 

On Scpcernbcr , 199 • Adelphia merged one o I subsidian with the 
Syncuse H1ltoc1 Head Holdllll$, L.P. c• HHH. LP: ), an Adelphia mana 
pnncipa.l 5*kboldc:rs o Adelphia. Punuant to the merger grccmmt. AT r«c:t,"Cd 2.2 
Adelph&a ' A ommoo t urultaneously, HHH. LP. dtstnbutc:d certain 
approionatcly 34,100 subsc:nbtts. m Vug,rua 'orth arolina IO Adelphaa, an c 
Adclphaa from T&T IS dtstnbcd bo c, Adelplu ' prefmcd equity ln\"CSIJnmt an 
affilaate ~ • bles o-..'ed IO Adelphaa. 

The follov.,ng waudtltd linancaal uui 1100 that the qui 1 

months fflded Dcccmbcr 31 . 199 bad cuncd on Apnl I. 1996. 

~'al.le 

Lou bcfocc cxtnorduwy 
'ct loss 

8asJc and daluled net pct -..-e1gbled 
a,'Cft sbatt f commoa ~ k 

111, llfN!Jft "' Ol)wu,,ws .loott l 'mllln' Partwnltlp 

s 

s.o 

s 

6 6 

''-'INI 
~ 

~JI, 

• 2 

11lr uwesanma m tbt Olyntu ~ LP "Olynl)'.1s-) JOlnl \'ffll\.lre panntnlup COITl)rUC'S 

and geamJ panntt illlercsu. The smml par1nrr acrna n:pn;ICIIIS a mtcrcst an Of~ and 
for UM11C die tqWJ)' ffll'1hod. oder dus mt1hod. Adclplua' 111\'CSO'ntnl. uutiaUy rcconlcd t the lusaoncal 
property. is ad for c-a,1t1J cOCllribuboos and sbatt f the of die par1Dffllup -..-cu 

l&m*d 



ADELPHIA OMM A TIONS ORPORA ION 
NOTES TO CO LIDA TED FIN lAL ME 

(Dollars in thousands, except per share mounts) 

lbc accretion requimncnu of the panncnhip's U11creStl. The lmted panncr inlttest RJ>re$CTI pre mrd 1mcm1 ("PLP 
imemts•) enlitltd to 16.S annual mum. At March 31, 1997 and I Dc«ni>cr 31. I , delphg owned 
S271.546. SJ25.911 and$ 66,861 inOIYff1'US PLP lntm:sts, ~~ly. 

The PLP inlaests are nonVOllJ1& are co claims of CfflaUl ~ pannn- and pronde f°' an annual 
piority retwn of 16.S Olyq,us . not m,uircd co pay thc m11tt 16.S "'1Uffl CWffl'.llly and pnonty tttUm on PLP mln'C'SU 

ii rccopiz.ed as income by dtlphia when ~ivcd. ormpondingty. cqwty m oet of Olyq,us ex. lucks tcd 
uapajd priority ~rum Stt 2). 

Profwn>•, Plllllt a11d E.qu,p,,i 111 

Propnty, planl and equipmmt. 11 cost. are cOl'l1)rised of follo · 

OpenllQg plant and cqu~pmrnl 
Real C'Slate and lft1l'JOVffllmlS 
Suppon cqutpmt'Ol 
COftSCNCtlOft u, prosrcss 

\brdlJI , ~ JI . 

s 

~ coq,uacd on the saraaghl-bnc mdbod usina eswnatrd useful b~ o co 12 °' opaaung pwu 
and eqwpnmr and to 20 for Slippon equ,pnen, and ml ~ . ddi to propnty, plant and equtpmml att 
reconted a1 C0'1 whlth tneludes for mMmaL applicable labor and O\-.:rlJead.. and mrcttst. Dq,rcc1111on c. pensc 
....,.,.. to $7 .32'. S9l, and S J/19 for lbc years ended March JI , 199 and 199 and the rune months c:ndcd 
Deccmba JI, 1998, resp«tMly. Capllllhz:cd 1111em1 IIDOldCd to Sl .727, SS, Sand St 1,2 or the )"eUS ended ~1arch 
31 , 1997 and 1998 and lbc Dint mocidts ended Occam,a 31 , 1998. rnpccn~ly. 

/"'111tgibk AJUU 

Purchased franduses 
Goodwill 
~ qrftfflfflb 

Purcbucd subscribers tasu 

M-•JI. ~JI • .. ,. 
S S26, 3 S 

9,029 
• OS 

71037 __ .;;..;.;;;.._, 
S 69S. t04 ... s ............... --.. 

A poftica ol lbc agrqaar purchase ~ or S)'SlffllS acquired bttn alJocatcd pur ha5cd fr.inc purchased 
mhln111~ lisa.. ,ooct.,O -S ~ agrttmffllS. Purchased &uehases and rill are :u:nonmd on thc 1n1ght· l1M 

mcdlOCI OYcr 40 years. hrdmed Sllbscriber lasts 1ft an:atized OD the snighl-linc mdbod O\'t'f pen v.'htcll nu,gc from S 
IO 10 yan.. ~ ll'ffillffltS arc amortized OD lbc maipt•lmt mr1hod O\'ff the11 conttac1Ual II\' w h range from 
4 10 12 yars. Acorn I s d amomzarion ol llllallp>lc assets llllOWJlied 10 S2 I l.96 7 and S249,6 I II Mar h I, 199 and 
Dca:mba J J, l rapec11wly. 



A TIONS CORPORA TIO AND 
TO SOL.IDA TED FIN IAL A 

(Dollars m thousands. cxcq,c per share amoun 

CasJi aNJ cul, Eqvnw 

Adrlpbia con:sacbs all b,ghly hqwd lffiCAIDCIJIS wdb or..-,1 rmlLWibes O *tt moadlS or less IO be cqu,valaa. 
encomc oo !,quid m -. SS. . S 13.3 and SI 0,752 for the )flf'S mded Marth I, 1997 and 1998 aad 

die nioc fflOOlbs ended DcccM>ff 31, I , rcsp«Uvdy. Book O\'fflhfts 0($20.S and $7. S msud II Mwch 31, 1991 
• rcspcctl\~ly. Tbcsc O\'ffln were m:lassdicd 8CCNCd tmmSl aad ocher and 

b •,JI be med IO pay the firSl six semi
Suell 111\~IIIDClm ~ lassdicd bdd-lcHmM1t)' 

bn A.111:saa·s oa11t1st.t, or a,oe p:aenlly acC'4M• d fDr 
oder the mtdlDd. Adl::IIIIIID s as lfflJfded II COIi ad aNrq •ty adjl.-d fDr -

dmdmds Cl' <*I" ~ owr • tlllft o( aaaaalalrft aramp.. OMdads recrived ID 

.lllbseqllffll to the ct. the lmlk ~ ffllClnkd ~ oldie COG oldlr ial,em 

lfll:AllllllilS au:, ................ 
~ ; 

Hypenon lffi tn ~ 
8cflbow fflDftS. lac 
Mobtk connuucatJOnS 
OtbrJ 

T 

• 

---= s 

s 

... JI, ... 
69. 96 
l .539 
IS.317 

I 7S7 

102.279 

40.497 
3,190 
1,427 
2.Sl2 

112 

41,SOI 

150,717 
(22,9601 

127,127 

., tC .JI , .,.. 
I .614 
17.1 0 
18.249 
2.308 

176, ._ 

44,897 
3.190 
J.'6Q 
2.925 

672 

n 11s 

229,494 
{32,601) 

s 196.893 

0a May I I Hypcrioa told ils imaaa • car oC III joilll wmara for S 11.611, ia a pin oC U,40S. 0. 
Jaauary 23, 1997, Addpha rcmw.d 214,42S 1111m oC Rq,ublic ...... lac CoamDI Sloct (·Republic s.oct•) • 
o, t a for llllfflSI • Cc.mo• wcallb Sec:uriry, la: raullills iD a pin oCSJ,746. 0a Ocd,er 7, 1997, Addplilla told 
· llqiublic Sloct. Oil who a pm of S40I w recopi•cd. 0a Marcia 16. 1991. Addpllaa told · ~~ iD dlr Golf 
a.-1.~ apinofSI.S20. 

ss 



haded io prq,aid e,q,alfles and and debt dl$counls. reduction or dx 
~ amDltJZed O\'ff chr serm chr KQb:'(f debt. The unamonizcd amounu or dtrnmt debt 

tnl:'lt.ldird e prcpa,J and ucber iffC S47.6 and $47 2 I March 31. 199 and Deccmbct 

term of Adtlplua' &anchasc ~ upon rmewal &S I 
ca,aao illll~nttl' l'C'\'t'IIUtS and att txpmscd c:um:ndy. 

Fnanchasc recs r&ngt' from • I. s~. or 

pcr ~&f*d I\~ C r conmon It IS ~ based on the v.-cJ&h!cd I \ Cf'IIC oombcr Of 

oua-..t11· 111 aftn ah t'ffi &o divadmd ttqWtt:mnlfS on Addphsa · p.-cfmcd scc>e:k. Dduk'd nc1 per 
comnoo sbatt as ~ to · net per "' 1&}11cd avcrall' coamon share bcauK Adtlphia ' 

cniblr ptt{amt had 1n ar.ndaluln·c cffi f, the pmods pRSmt.cd: hov."Cvtr. the con tm le preferred su,ck 
coukl hlH' I ddUb\C c&c1 Oft pa WfC I.fl M\ft pmods. 

Adrlpbla pmodlcaDy ttVIN'S lbt Ql1'YIQI \ fi lff1)&umml 1ienc\-n CVffllS or tan&es in 
IDdaca chat 1hr canyinc 1ur r fflll not be O\Cft le. Me cment or any ~lffllffll "' Id 

IDCJurk a of dlJDJlltd Nllft opmbDC f1ov. anucapatcd to be &mmJ duru,a dx f'ffl1IIDIIII bfc the 
v.llb thrir ne1 c:arryiQc . An ~ would be f'C'C,opuzed the amounl by v.1uch the canyma ,'llue or 

Cl(CfflU dxtJ Wt' \Ult 

M1'10llut F1nDJtCutf aAd /,n 

Cap&tal leases~ imo dunllg dx ) ceded 31, 199 I and. dx w ended Occcld)c:r 31, 
IOCllcd Sl,624. S2,842 and S1S.S22. rcspecuvely, for Adclpha. txcludins H)'PfflOIL Hypc:noa CDlffld no capita.I 
toea1ut& Sl.683, S24,489 and SI.ISS. mpccu,; ty. durq dx) cndrd h 31. 1997 and I and dx nine 
ended Occcmbct 31. 1998. Rdamtt is mack ID • ' I and 6 (o, dcsc:npcioGS of fi and 

mvtsdna ICti ·ues. 
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/111 , £xp,t - 'n 

lolcrest c~ - net 
and 199 and the wne
aflibales oo kq~ 

ludcs uurest income orSB.367, S2J,949 and S20.9S2 fo, the )'Ql'S ended March 31, 1997 
ended Occcmba I. 199 • n:spc:ctJ,-cly. ll'ltlerCSI ancome includes U\lffl'S1 mcome &om 

and for mmburwmenl or c~ oo mot ·, crccht apttmc ntS. re red 10 5hoc1 term 
bomr,. by 5UCh affil (Stt Nole I I). 

U of £st1""1t "' tJ, Prrparono,t F1/llllltCl(J/ Stat 

The prcpar.lbOn or fmancuJ sutcmmb an c onnny wuh gcnrrally ceptcd accowuang pnncaples requua 
cmenl 10 make C'Sl1ml and USUff1'bOnS that afTec:1 the rcponcd amounts or SdS and liabilities and disclosure or 

cootinamt assffl and uab1htics t the due of the fanancw mtcmmts and the rcponcd amouncs or rcvmucs and txpensct 
dlarina the rq,ornng pcnod. Actual rcsu.l could di er from those cstunatcs. 

Scatcmcnl orFmancw ACCoualln& Slandards • FA ·, No. 133. · Ac OWllang for Oen II c lnstrumenu and Hcdgjna 
Acti bCS,· has been ts.sued and · cff'cctJ,-c for ft.SQ! quancrs or fiscal ycan begumin after June IS. 1999. FAS o. 133 
establishes accounttng and n:pot1lnC st.andards for dm tl'c IDSO'WnffllS and for bed mg acuv1t~. It requim that an entity 
recopiz.c all dem tt~ as enhcr o, babd1ocs m the statcmm or financial po5ib0n and ~ those UISINfnmll at 

&11 \ lue. Managcmm1 or Adelpha not COf11>lc1ed i C\ Ju.anon of the lff1)1Ct of FA o. I 3 on Adelphja's 
c lidated financial tattmcnts. tltcment of P llK>n (·SOP· ) 9 . · Rcponina on the of • p Acti IIIC'S". 

bttn issued and efTce11vc for faical years beganruog after Decffllbcr IS, 199 . P 9 • pro Ides autebntc oo the 
financtal rq,ornng of SWt up and orp,uzauoo It requun such io be c pcnscd ancwrcd. MMIJffllffll f 
Adelphaa bclac,cs that SOP 9 -S wdl noc bav.: a matmal in1)IC1 on Adelprua' consolidated financial tcmmu. 

R l ,flCIJhOrlJ 

Cmam March J I. 1997 and 1998 amounts ba,c bttn rec tftcd l confonn with the December I. 199 prHCftWion. 

L Raatfd Patt)' bu" IJIS ud Recdvabln: 

~lated rem, 1eprcsen1 advances ro managed pannenhips (sec occ 11 ). John J. IUps and omain 
mmlbm of msnrdmc Cami (collcctn'Cly. the ·Raps wnaly"). mclwhn& entibCS they own o, control. o related pany 
advaoccs att ~ 

Im an and due fiom Ol)'IJ1)US ompnscd of the followin&: 
Mardlll. .,_._JI, ,,,. ,,,. 

~ eqwt)' m lou O\'CT mvCS1l'nl:Dt UI 01~ 
Amounts from 01~ 

s (94,BJJ) $ (102,118) 
63 631 294:296 

I p1Jrm s 19!~ 
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ADELPHIA COMMUN AT10NS ORPORATIO 
NOTES TO CONSOLJDA TED FIN ' IAL ST A M 

(Doll in thousands. excq,c per share amoun ) 

TIit map cool)Oflimts of the fU1111CiaJ po1ib0ll of Olyq,m as of O«crNIC'I I. 1~7 and I and the results of 
opmuons for the ended December 31, 1997 and 1998 WffC fotio.-s: 

Balance hcct ta: 
Propeny. plant and cqu,pmmt- ntt 
Total s~ts 

ub !diary debt 
Pmntdcbt 
Tocal liab1lit1e1 
Ltmlled pannt1'S' tn~ttttS 

nrral partnt'rs' cquiry (dcfickncy) 

tatcmen1 of Opera Data; 
Re en&aCS 

Opcrat"'I ll'ICOmt 

ct of encral and limited pannm 
after pnoriry return 

s 

s 

Dftflallff I. ,,., !!!! 

26 ,7 s .l S,470 
2 .9S2 1.011.999 

427,000 19,443 
200.000 200,000 
841.1 9 1,147,946 
4 ,9 70,2~ 

(600,61 ) (706,24S) 

176. 6 s 21 .642 
34,392 3 ,944 

(19, 02) (16,074) 

(9 ,69S) (10 .s 0) 

2 , 1999, Adclpb' IMOWICed an -,rccmmt IO acqwn the 01)'111)US ~ uumsu owned by vanous 
clesal levmon, Inc. ("Tclesa1") cnf ' which • -11olly owntd tdw1es of FPL roup. Inc. f<W a pncc of 

SI .000, subject IO dcfuub~ tClfflS IO bt neaooated by both partJc1. Subscqucnl to the c f nnsact>0n. 
Adclplua 'Ill cw.i, I of 01)'111)US. losq of this nnsact10n is expected to occur dunna the thud quann 1999. 

Oclobcr 6, 1993, Adclptm s,uKhased the p,cfcmd 
panncnlup. for pnce f SI 3 &om Media Group. lass B LUTUttd Pannmh,p lnlnffl had a pre med 
return ly wiuch payable on a CUITCftl • at the optJOn of HHH, P .. and KnlOf III pnonry t0 lht 
panncrslup 1111mSU the RJps ran.I and TO Prefi:ned rctum on the B Limited Partner lntcml an SHHH. 
tocaled .066, S3,7SO and S2,017 and mcludal in m'C:IIUC1 for the )fll1 ended March 31. 1997 and 199 and lht ftlllC 

mondls ended O«emu 31 , I • n:spec1l\'dy, On Scpeicamcr O. 1998, lhe lass B llfflllcd panner Ul(ffesl v. redeemed 
(see oec 1). 

l.OIM: 

IO and IDSUIHbOIIS 

t3 SmlOi' Dilcount . •oca of Hyperion due 2003 
12 l/4 Scmor Sccwcd of Hyperion due 2004 
Olbrr aabsidiary ckbl 

Notes ., &Mo """'/.ilStJJWJO,U 

s 

Matdtlt. ... ~·, ... 
27.72S S 

21S. 1 
2SO,OOO 

6.S3 

1,200.9 0 
220, 
2 0,000 

.a ,4 6 

S 1.329,.a I S I, I .2.&0 

Tllr ...... of bonowiap avaalablc 10 ~ UDlkr m'Ol\'1111 credd &fCOllfflCS ~I based upon the 
sublldaarin achlcvils ca1aln ~~ of opCllbill pau~-c. Adclplu had COCIIIDdrllHlS &om f<W addJnooa) 
borl~imoofup ao S360.000 at Decmibtt 31, 199* .tia expre dlt Oectmba I, 200 lplm pa) con11•1mt111 

of up IO 0.S of Ubl&ted pnaeis,el._ 

s 



f3onoy. under 
rapccti\~ ~ and. m 
bom>wlngs, an~nmis. ttllOSIICtlOM 

subudlants The ~cmou 

di a mana partncntqp under a S200. cndn ~ 
mdtt 1.grca,irm. ahbough !he lffldets ha\~ no rccoursc: 

rrd 101 o H pm n d~ • <JO.I 

On Au 1 27. 1997, Hyperion tSsucd S2SO.OOO aggreptc pnncapal amouar of 12 Y. Smaor Sccum1 oa • 
Scpccmbcr I. 2004. ~ notes arc collascnliud throu&h !he pied~ of !he cocmnon saoc:lc of cmam of Hypenon' ..tlolly
owned subsi.di&nes. Of the proceeds to H ypcnon of approximltcly $244,000, net of COffl'IUSlOOS and ocher nmacooa COSIS, 

.l,400 invested m . eovmuncm s«unnes and placed in an escrow accouna for p,1ymenr an full •'hm • of die first 
six sdlcduled semi-annual inln"ffl paymentS on the noces u requittd by !he lndenlutt. lnlftnl is payable~. The 
DOfeS COIIDin ~ and CO\mants wwar to those pmauung 10 Hypenon'1 13% Semo, Discount ~ . On or bftott 
Sc:peem,cr I. 2000 ;.nd sub,cct 10 cenain ttStrictions. Hyperion may redeem. 11 its opuon. up to 2S ' of the aarep1e 
principal amount o the notes II a price of I 12.lS of princapal with the ntt proceeds of one or n.-..e Qualified Equity 
Offerings ( ckfmcd in the lndmtutt). On or after Sc:peeniber I, 2001.: fypenon may redeem. at ,ts op ,'X\. aU or a pona, of 
the notes 11 106.J2S ofpnncapal v.iuch declines 10 par in 2003. 

S9 



(I) 

b 

The ollov. 
years bestd on Ut'IOWlllS OUISlandiJ.D& 

s 

s 

rtk~~ w mmuuog 
rtte)IJJl!Ud m t'X:ll'lllOf'<lltnary 

at 10 •. of 

Dunng w ~u 
n marlm purchasn. 1 Ii. dclphia 

drbc ofSl,l 6. fcbfUary I . 1999. Addplua ~ 
• pnnc1~t A rt' ult. dt'lplua rccogni.ud an 

m pnncipal under IJ debt agrttmrn fort' h of the l'lt'xt fhc 

I.I 
I, 2 

Adtlplm uumck to fund II rcqWttm!:1llS fi rmturibn o dcbc through bom>v. ~ l'lt'V. and C hng mdJt 
IN)' N\'C an ~t on hov. amn&ftDnllS and Ullemlll fflt'ri~ funds. mg ond1 in the fuwx I muk 

dclphsa ·11 rtf~ I dt'bt U\ the futurt. 
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R.PORA Tl ANO UB lOlARI 
FINAN lAJ. TATEME 

i.cttat Ible waps aocl aps 

Adelphia ha cntcttd int mtcmt ntc pmmts w11h banks, 1)'111)US and 
~anagcd Pannmhips sec • ' c 11) 10 red c the "'1)a t f hinges in ante t its debt. Scvttal of Adelphia' credit 

amngcmen mcludc prO\'ISl wtu h rcquin: interest rate protection f r a n1on of ns debt. Adelphia enters into pay-fi cd 
ag,ttmm t cfTccuvely com·en a pon1on of 1 ,•1nablc-ra1e debt I ftXcd-ntc debt to reduce the risk of 1ncwring higher 
mttttSt cos due t n in interest rat . Adelpru enters into rcce1 c-ftXed grttmen to cfTecth-cly convcn a poni n of its 
fixed-rate debt I a \ nablc- re debt wh1 h I tndc cd 10 LID R t reduce the · of incuning highrr mtcmt costs in 
periods of falJmg interest rat Interest rate c p grccmcn arc used 10 red the UJ'4>1CI of increases 111 mtcrffl ra1es on 

vwb rate debc. Adelprua is c posed to crcd1t loss 111 the c cnt of nonpcrfonnanc:e by the banks, by 1)'111)US or by the 
mana&cd ffllllte • delprua docs not e pect any uch nonperformance. The foll wm table summarize the nohOtlal moun 
outsta:ndmg and ,-.c, tcd l\'Cra c intere t rate m111. n le rates an effect t March 31, 199 and December I, 
199 , for fhcsc V. and which e pll'C throu h 2 

<6. Redffmabk Pttferttd I k: 

11 H rwnon Rrt/e(.'fflDhl £x /tan t"Oble Pre m~d tock 

\tarcti I, .... 
I .000 
s. 1 Yc. 
7 42 0 

s 

\ 190.000 
. I % 

Dttttabtt l 1, 

"" s 6SO,OOO 
s. o. 

6. 5% 

s 

140, 
7, 2 ,o 

On October 9, I 7. H)l>enon ts.sued S2 .000 ~IC h uidauon pre CfCo« of 12 7/ • Sffl)()f hangeable 
Redttmablc Prcfmcd ock due obcr IS, 2007. D1V1dcnds arc payable qua,tttly conmenc:ang Januuy I • I I 
12 ,~ of the hquxianon pre CffllC'C o outs1&ndmg prcfmcd k .. Through OctObcr IS, 2002. dJvidctlds arc payable an 
cash or lddmonal shares of preferred ai Hypmon' optJC>n. Subsequcnc to Oc1obcr IS. 2002. dJVldmds are payable in 

The ptt erred k ranks JUIUOr an ngbl of payment to all andcbtcdncss of H)'Pffl(lft. SubsadJancs and JolJll 
CllCllKl. On or before October I . . and subject to cnwn iulricuons. Hypmon may rcdccm. 111 optJOO. up to S • of 

lhc uunal ggrcp hqwdataon prcfamcc o the prcfmed Jc c,ngamlly issued ,.,,,th the net cash proceeds one or more 
Quahfecd Eqwty Offi ( dcfmcd lhc ertifi te f l>estgnanon) at a ~ pncc tqllll 112 7 • of lhc 
liqwckllOC'I prcfcrmce per share of lhc pre plus. "' thout duphcallon. ICC\ll'l1WIJN and lq,llJd dividends IO lhc 
date of rcden.,cion: pro\'ldcd t. after an h r~ thctt arc rcmauung ouucandlng r 1--cferrcd st 
ha,,ng an aggregate hqwdanon prcfaaltt of at least 6 • of lhc uutaal a IC liqwdabon prefcrcncc ,,.· the ptt erred 
stock ongmall wucd On or alkr IS. 2002. Hypenon may rcdccm. t I opoon. all or a portlilXI of he prcfcned 

at 106.4 • of the laqumoon prcfcrcncc thereof dccluung to I • of the liqwdabon prefcrcncc an 2 . Hypmon as 
rcqwcd ao rcdiccm all of the shu or preferred Sl0Ck oumand&ng on October I . 200 1 rtdo11pt>on pncc equal to I 00% 
of lhc bquldanoo prcfcrc:ncc thereof, plus. "1thout duphcation. accumtlaled and W1pllC1 dJndcnds IO the date f ~ 
The prcfmcd st«k coocaan rcstncuons and CO\'CDIJUS sunilar to Hyperion's 13% Senior Discounl Notes. 

Hypenon ma • at its optJOO. on any dJ\rldcnd payment date. ~change an whole, but noc in put. the thtn outstlndJng 
shans of prcfmcd Sl0Ck for 12 7 ~ Subordinaltd Dcbmtutts due Oc10bff IS. 2007 which have pro isions 
conslSlfflf "1th the pnwwons of the fmcd H may sansfy, and has to dale bSfecd.. the dJvidcnd 
rcqwmnrntS on thts prefcmd Sl0Clt by issuin& addibOnll 
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NO 

I J , Exd,turgeabl~ R~ Prefmw/ 

In connccuon W1tb m1lllll obbpbOnS undff &anclusc agm:nirnts.. ddplu~ SW'Ct)' 

performance to nuuc.,a)ancs and public Ub Pa ~ rcqwml onJ , in the c,·mc ncq,cnomwn. M11111 nnmt 
bclicv Adclplua has fulfilled all ofils obi such that no pa)ffltntS under sumy bonds ha,c bcm ttqWICd 

0unna the IW'.lt mded Dccc:rmc-r I . I • Adrlphg 
~lcc:omnuucabOn SCIVICCS and da 1iaJ COff\'ft10C' pure 
apetnictlilS 10cal $12 m 1999. S4, an 2000 and S • 

le and tclcconwra.uucau 



Thett arc no ocbtJ- matmal pc:ndmg lcpl PfOCCedllrlftS. ocbtJ- than ~ hripbO(l incidcntaJ to the busaness.. IO \\Uh 
ck a pan or 111 h I propcny 

On Jul • 199 • Adtlphaa tSRacd 1 .ooo sharn or 8 t Smcs Cumllat1,-c ffl1 le Prrl'cmd Stock wnh a 
par ,nae o S 01 per and an a liqwdabon pttfemu orSl00.000 oh,'hich S80.000 sold co a Rips ran.Jy 
afrahatr and the mn:undcr 111 Id clcsat. The prcrcmd Sl k macs chVldends at the Rk or 8 or lbc 
bqwdat,on prdcrcncc per and as orl\'crtJblc at S8 4 per share uuo an aggreptr or 11.792.4: sham of Class A 
commoo o Adtlplua. The prcrcmd k is rcd«mablc a1 the opooo or Acklph,;a on or after Augi I I. 2000 at t<M• 
ohht bqum1ioo prcrcn:ncc dccluung, 100% or the hquidauon prcrcrcrrc in 200' Adtlphaa paid cu.~ 'vtdcnds on dns 
prcfcmd k oU4.60S and S6.093 durm& the )ff!' ended Mvch 31. 199 and lbc rune months ended Dcccmbcr 31. 1998. 
respectn-cly. 

Ad~lp/110 Co,nnwn Sl(xk I "~ 

On February Io. 1997. A fphia issued 766,871 shalCS or 
Snail Cities (sec OlC I). 
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On June 20. I . Ade of 
Boodl 5CIC ' I ). 

. dr ISsut:d 2.250 . 

B HoJdmof 

poo bqwdanoo. UbOn oc v.,ndmg up f drlphQ.. the holden of 
prcfemlCC o Sl.00 per~. Afttt h amounl IS paid. holdm or 
~ . Any rmainmg amo1.m1 would then be shattd ralably by bolh 

Hy,wn,111 °"""°" oc. I ued 

On May • I • H 1)C'r10l'I con-.,kted an IPO of ns A COffl1100 part of the 
ofTmng. Adelpbaa purchased an u.c1tmiencal 3,324.001 sharcs of H)penon for S49. md oo,'ffled mdebrcdncss 
owed IO the CJ1111UY by H)'PfflOl\ into 3.6"&2.666 shares of H)l)Crion In addJbon. drlplua purchased v.-vranu 
issued by H l)fflOII IO Ma :tctro Trusnussion Sctviccs. Inc .• md purchased shares of Hypcnon Ow B omrnon 
SIOC from Cft12m cx«uhW mccrs O H)pcnc>n for toeal pwclasc price of approxumtcl SI- and S3.000. 
respccn,~t . Adelplm owns appro,uml&rly 66% of the Hyperion conwnon k on a fully diluted is and 86•. of the toeal 
,~ powu. Addttiooal an proc:ttds fSl91.41 I to Hypcnon v.-m: recch'Cd as a result of the Jc of 12.500.000 sharcs of 
Hyperion to the public. l.n a ttbted transaction on June 5. 1998. H)l)mOO issued :uad sold 350.000 sharcs o ns Class 
A c:omnoo at the S16.00 IPO pncc pursuant 10 the undcfwntffl' o,-c:r allotmcnl opoon in the I.PO. result of the 
IPO. Adelplua' add.monal paid-in ap1tal incttascd lppf'Ol imaicly S147.000 md manonry IJlkrCSIS 111Creascd approlllmkly 
S4S.OOO. 

Ran'kted k Bon Pl u, 

Adelphia bad l'CSCJVcd 500.000 ~ of C A common for rssuancc ro offi m :uad other key ctq>lo 1"CS the 
discretion of the Of11)CDSation Comnantt of the Boud ofDutttors. The bonus shares were be 11,1,~ v. thoul any cash 
payment by the recipicm unless ocbcrMst dctmnined b lhc ~oon C0011Utttt. av.'lldcd under the pbn 

QUJd vest O\ff fi"c year pcnod. 'o Mrds M\'C been made undo the pbn. Tbc plan " tcnnimlCd of the 
stOCkholdcr appro,'al of the 199 Long- mo lncfflb,~ oon Plan (Stt , ' c ).. 

Slock Opnon Plan 

h pro,'ldcs foe the gnn 
.and other cy crq,lo) 

6,& 

f opoons to purchase up ro 200.000 shares of 
Adrlphg. could be granaed fan C, c:rcisc 

-



the date of gnn The pbn pmnincd the gnntm of -qwlifted 
inccnovc stock opbOl'IS. in addmon t non-qualtfted t opt Opuons ou Wldm undcr lbe plan could ~ e, cmscd b 
paymg the cxcrcasc price per shatt through vanous tcrNh\e scrtJcmcnt rrrthods . . 'o k opaons hl\'C been~ under 
the Ian. The plan v. tcmumted of the stockhokkr .pproval of the 199 ·Tenn lnccncm~ ~ Plan (sec 
i 'otc ) 

Sa 111gs Plan 

Addplua has a savings plan (40 l (lc wtuch pro\'ldes that eligible full-tune ffl1> )US may conrnbu &om to 16 
of thcu prc·tax Ofl1)Cl1Sation s.ubJcct to ccnain hmnaoo Ade plua makes rnalClung conrnbunoos noc cxccedmg I .S • of 
each panictpanl's prc·tax c~uon. dclplua' m.11.ehing contribu ll1lOUllled IO S638, $687 and S60S for the yem 
ended March 31. 1997 and 199 and the rune months ended December 31. 199 . rcspectt\'Cly. 

Ad lpli,a long. T, rm In mm•e Co,nJWruall n Plan 

On October 6. 199 , Adclptuudoptcd 1 1998 Long-Tenn lnccnn e Con.,ensabOn Plan (the "199 Plan" . The 199 
Plan pro des for the granting of ( 1) opn h qualify as "inccnti c tock options" W1thin the mwung of Secboo 422 of 

lntcnul Re\'CffllC Code of I 86, amended. (11) opnons whi h do not so qualify, (ui) shatt • with or wi 
l"C$tt1CtlOnS on vcsungJ, (w stock appreciation ngh and ( ) tock cqui lent or phantom um • The number of of 

dclplm Class A comnon ock a\'allablc for wuancc under the 199 Plan is 3.S00.000. Opt.ions. awards and uni may~ 
granted under the 199 Plan to duttton, officers, CJ11)1oyees and consultants of Adclphaa. The 199 Plan provides dat 
inccntJ\'C stock opt10n$ nmt ~ granted wnh an e ~case pnc~ of not less lhan the fair rmrkct ~ 1uc of the undcrlymg 
Adelphia conmon tock on the daic of the gran Opoons outsU ing under the Plan may ~ cxrrclSCd by paymg the 
e crcuc pnce per shatc through various ahcmatJ\'C scnlcmcnl methods. No gran had been made under the 1998 Plan as of 
December 31. 1998. 

H pmon Long- Tmn In mm COl'llpfflS4tlQII Plan 

On October 3. 1996, Hypmon adopted its 1996 l..oag·Tmn fnccnth-c ~ Plan (the "1996 P1aa 11r 1996 
Plan pro\'ldcs for the granong of(,) opuons v.tuch qualify as "incentive stock opc:ions" Wdhm the meanms ofSccbon 422 of 
the IJllcmal Rn'CIIUC Code of 1986. as ame:ndcd. (uJ options v.iuch do not so qualify. (ni) share C ot 
rcsutenoos on \'CStlng), (1v) stoc:k ~iarion rights and (v) stock cqui lent or phamim The nmnba of of 
Hypmon A cotm100 stock available for issuance initially v.'&S S.687.SOO. Such runbcr IO IDCJQIC cad, year by I 
of outsllDdmg shares of au classes or Hyperion conwnon stoek. up 10 a maxirnam of , 125.000 shares. ()pbom. awards and 
umts rmy ~ granted Wider the 1996 Plan to chrcctors, off1CCTS. CJ11)lo)U:S and consuhants.. The 1996 Plan pnMdes lhat 
ancmth,c ock options imst ~ cd with an cx~ise pncc of not less than the fau rmrk.c1 value of the Wldcrlymg 
Hyperion c:omnon stock on the date of grant Options outsllnding under the Plan may ~ cxm:ISCd by payq the exemsc 
price per share through various altcman\'C scttlemcnt methods. On March 4, 1997 and April I. 1997 and 1998. Hyperion 
issued 338.000 shues. S8.SOO shares and S8.SOO shares. ,apccti\'Cly, of its Class A common stoo· 10 Damd R. Milliard 
pursuant to his CIJl>IOymml agrccmcnt with Hypcnon. In Apnl 1998 and in rccogrution for va.\~lc past Sffl'U 10 
Hyperion and as an incentive for future services. Hyperion uthorizcd the issuance under the 1996 Pl.:n to each of John J. 
Rips. Michael J. Rips. Timothy J. Rips and James P. Rips of (i) siock options (the "Rips Options·) coverq 100,000 
shares of Hyperion Class A comnon stock. which options will ,'eSt in equal onc-th.itd UDDIIIIIS on the lhird. founh and fifth 
)flt amivcrsarics of grant { ,-esting conditlOncd oo continued service as an ~ or · ) and v.iucb shall ~ 
exercisable at SIS.00 per and (ii) phantom siock awards (the "Rigas Gnllls") C'Offl'in& 100.000 shara of Hyperion 
Class A comnon stock. which phantom awards will vest in equal onMhird amouaa on the lhird. founh and fifth year 
nnh'Cl"l&rics of grant (\'csting conditioned oo continued service as an~ or direclor). At Dcccnm 31 . 1991, no 
Rips Options or Rigas Grams \ 'C been granted. Also in Apnl 1998, pursuana to the thm aisbng SIOCkhoJdcn apeeme:m. 
Hyperion authorized the issuance under the 1996 Plan to certain Officers' stock optJOm (the ·Manaaemml Scoaholder 
Options") curmuly covmng 13,047 shares of Hyperion Class A comnon stock wida exercise price and vcstq Imm 
identical to the Rips Options. In addition to the Rips Options. the Rigas Grams and the ~loymml a,rtanmt. Hypaioa 
cumntly cxpecu to ~ under the 1996 Plan stock opcjons. rcstric1i,-c stock 1fan1S. pbanlom SU>Ck awards or ocher awards 
to other 1996 Plan participanls CO\'fflDI up to a tNl1 of 325.000 sharcs ofH)-pmon comnoo 5tock dmin& 1999. 
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'OT 

rosl by 199.296 and 139,970, respectl\'tly. Al March I. 199 and Dec mbcr 3 1. 199 , 
reqwrcd to pay approllUNldy SS, 22 and S27.22 • rcsp«tJ\-cly. 10 scnlc 11S unncst rate and grttmmts, 
rqnsmtmg the excess of a:nymg cost over fatr wluc of thc:sc gr-cements. The ti ir values of the debt. redttrmblc pttfcm:d 

It and intettSt rates" and caps v.-ett based upon quoted rnuk:e1 pnccs of 1mibr uutrumcnts on ra , lablc to 
dclplua for mstrumrn of the s;ime rcmauun rmtunll 

~1 laformadoa: 

Re er I Item 6 of n.nsmon Report on Form 10-K for mfonmu n ~rdtn incss sqpnen of and for the 
ended Mucll I, 199 and I of and fi r the ntnt' months ended Dcttmbcr I. 199 . 

11. Rdaled Part) Trusa<rioas: 

le tc ion l'Stetm wtu h art pn 1pall O\\ncd b Ol)111)US and hnutcd p;u1nmtups 
l shareholders who UC e C'C\111\e offi CT'S h3 C (qUIIY tn 

Adclphg bu agrccmmts w,th Olyn.,us and the Managed Partncrsh ~ich provtdc fi the payment of ccs to 
Adelphia .. The fee rC\cnucs from Ol)11'4>US and the Managed Pannmlups amounted S ,9~9. S .960 and Sl.022 
I ir the ended f h 31. l and I and the rune months ended Dccembn 31 . 199 . twcly. In add.moo. 
/\dc plua " rt'llTi>urscd b l)'T11>US and the Mana cd Pannmhips f; allocated corpor:itc c .436 and 
$7 for the )'Cm ended Mar b I. I 7 and 199 and the rune months ended Dccembn 31. I ovdy." h 
~ ,·e bttn rt'Corocd a rcducoon f scllmg. gcncnl and admarustr.all'-c expenses. 

lntctcst c-q,cnsc • nc:t includes interest UJCom: from afftlta for long term booowmgs of S 6 . S 7 .129 and S . .221 
ended 1'-urch I. 199 and 199 and the rune months ended Dc«mbcr I. 199 • respcctn'Cl • and for sbon 

ofS O nd 9. 9 for the year ended Much 31. I and the rune fflOl'llhs cndcd Dcccmbcr31. 199 . 
respectJ \CI '. 

At March I, I . dclphm had IJ1lcn:st rate " v.ith affiliat fi a norioml amount of SI ., • "-hich expired 
dunng the™ months cndcd December I. I . The net cffcc:1 of these tntcrnt rates" ps to inc~ · interest expmst 
b 0. Sil and S2. 9 for the )'C:llS cndcd March I, 1997 and 199 nd the rune months ended Oc,.·nnbcr 31. 1998, 
~hdy. 

the years ended web 31. 1997 and 199 and the nmc months Dcccmbcr I, 199 . Adelphia paid 
$2.56 . S2. and SHU. rcspccri,,:ly. to entJUCS O\\ncd by CCt1llUI shareholders of Adclphja pnmanl for propcny, plane 
and c:qu1pmm1 and sen 
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ADELPHIA COMMUNICATIONS CORPORATION AND SUBSIDIARJES 
NOTES TO ONSOLIDATED FINAN JAL STATEMENTS 

(Dollars in thousands, except per share amowtts) 

OpcraJ, ~ 
Dmct opcnlll1J and ll")ll"Uffllffl 
xJl,n lffl(ftl and ldmlnt I\C 

~hon and amornn11on 
local 

Other , omc (e1i,cnsc1: 
Pnonry ,n,csimmt mc«nc from 01>~ 
I lffCSl apcruc • nci 

t ,n or Yff1PUi and ochcf JOI"' , mMcs 
,ry m Hypcnon J0tn1 ,cntum 

M,nonry 1ntcru1 1n lone$ o su idt 
Hypcnon prrfnml k d1 ,dcnd 
Other ,ncomc 

Tool 

I.on before 1nc0ffl( tucs and traore1111a,y tos 
-- i& bc11clit (apmsc) 

bcfon: atnorcl,na,y loss 
Eatnorcl,na,y loss on 11 m .,rcmm1 debt 

Net lo.u appl ble 

• and diluted pa -aaftled ••cnac o(-
ni,aont,ria,y 

Basic and d1IU1Cd olBOf'd, lll>CBF 

arty m 1mnm1 of debt 
on 

Buie and dtlutcd nd loss per Led a,cn shire -r---
Oll~l.and,n (tn 1 

IJ. Scableqaeat [vats: 

Til,tt ~ ..... UNh4 
Jtl• le S«p1a1N1 lt Dttttabff JI 

S , ..... 56 S 169 7 S 19 .012 

12.000 
(62.745) 
Cl .l 161 

(J.190 
.460 

(6,946) 
I. 

12. 
(6JJl7) 
(I' l) 

(2.61<1 

.54 
(7.166) 

11 3 

(67.2'-'J 

()) , ) 

12.000 
(65.S I} 
(IS,77 I 

,776) 
11.76 
( ,,'24) 

__ _,,__ ______ (11 .... 5=2/ --=~ 
<J ,ns, 

(2.b04) 

(41 79) 
(6.\)()6) 

(34.4}0) 

(l ,7J) - --

(J6.16)) 

(6,906) -------= 
S (43.211 l S (4 .06'>} 

s (14 ) S (I 16) S (I 06) 

__ _..<0=1 --""'' ..;;o"", ___ • 
s <t.56, s ,1.2,, L n 061 

l0.4*11 5.$ J?,09 

On January 13. 1999, Adelphia con.,kccd off~ ofSI00,000 of 7 I o/o Senior Noles due 2 and S 00.000 
of 7 3/4% Senior Noccs due 2009. ct proceeds fiom these offerings. after dcducring offmog cxpcnses. Wl'n: .approx1maiely 
S393. 700. Of this amount, Adel · used appro,cimaiely S 160.000 10 pay accrued imm:sl and retuc pottion of iis 9 1/2% 
Senior Pay-ID-Kind otes due 2004. Ade.lpbia used the mnaindcr 10 repay borrowinp under m-ol mg credit facilities of ilS 

subsidiaries which may be rcbooowcd and used for gcnml corporate purposes. The lmnS oflhese notes arc similar to !hose 
of Ade,phia ·s other publicly held senior debt 

On January 14, 1999. Adelphia corq>le1ed offerings totaling 8,600,000 shares ofiis Class A comnon saoc In !hose 
offerings. Adelphia sold 4.600.000 newly issued shares of Class A cornnon stock IO Goldman. Sachs & o. al $43.25 per 
share and it also sold 4,000,000 shan:s of its Class A comnon stock at $43.25 per share to cnrities corurollcd by the Rips 
ran.Jy. Adelphia used the proceeds of approximuely 3n,ooo fiom these offerings ac repay subsidiary bank dcbc. which 
ay be rcborrowcd and used for gfflttal corporate purposes. 

On January 21. 1999. Adrlphia acquin:d Veno c.onmmications. Inc. (·veno•) pursuan to a mergu •grcernen1 
bctweaa Adelphia. Veno and Verto's shareholders. These Systems saved approximately S6.000 subscribm in tbe g:ratr.r 

Sa-. PA area a1 the dace of acquisition. ln cocuxction wilh the V mo acquisition. Adelphia issued 2,561.024 shares ofilS 
Class A comnon k to me former ov.nm of Vet10 and assumed appro,c.imakly S35.000 of nee liabilities of Veno. The 
acquasitio11 is being accOUlllcd (or under the purchase method of accounting. Accordingty. the Cinancial raulas of tbe 
acqwred S)'Slm1S wtll be included 11'1 the c:omolidalcd mulls o( Adelphia effectn-c from tbe dalr acquittd. 
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ADELPHIA COMMUNICATIO CORPORA TIO 
NOTES 10 CONSOLIDA TEO F1N 

(DorJars in thousands. accpt per 

OD 1-..y 29, I • Addpllia purdmed &om Tdcsat slwa of Addphaa's k 011'0Cd by Tc for a P'lC'C of 
$149.213. la dlr ll'.Wlletioa. Addpbia pardmcd 1,091 .. Sl slwa of Class A saock and 20.000 shares ofScncs 
0 EMhc carwalilk paei:md IIDCl arc cun-a,i,k.., an adctirinnll 2JS 490 oretass A cocmnon k. 
nae ,epw 3,4S0.014 Jlllrcs ol a,amon IIDCl ca a fidly COGVfflCd Adelphia and Tcltsal also agrmt to a 
n4 ,, .. ol Tcte.·s illmsts • Olympus Cc we-~ LP. by July 11, 1999 for approximately SIOS.000. Tbt 
MIJ I ¥ boa II mbJca ID ...... ,t,ie dlird f*tY approwais. 

OD fd:nay 23, 1999. Addpllia ••--111:d dlat +a bad enlffld dO I defmitn~ lgtttilitfll to 1Cq1Utt fronlitt mon 
"'-a. LP. (rftllml Ilion") b appnmaaldy $2.100,000. Deb tba1 agrccmm1 Adelphia ~ ~ 100,~ of 
f.UilllidVisioa iD Qi t I b app,oxa.a:ly SSS0.000 in cash. 7.000,000 shares or Ade corrmon :and 
dlr MP,,,.,... ol appaWUillli*!J Sl.110.000 ol ckk. The trwmcbOII IS subject 10 CUSIOmll)' ck,smg condJtJons.. of 
DectilM+ 31. I ffllllberV+sion bad appn,xlilllldy 702,000 basic subscribers.. 

OD Mardi 2. 1999. Hypcrm S300.000 of l Senior Subordmaled , ' due (the • trd 
Noles"). Ao aay COlllrOlkd by ibtidJcn of dlr lbps purdmed SI 00.000 of dlr Subordmakd Noec:s chlCl.··d from 
Hyperioa t • price equal ID dlr aa,cpk pnncipal ..... less dw: dascounl IO 1hr IDlbal purdascrs. Tbt Dt1 procttds of 
~ S29S,OOO ~ or will be UICd +o fimd Hyperioa's . o 1111ereSG hdd by local panncrs in cntain of 
ICS tilUU1S, and will be used IO fund allplla1 c,qicadiua and anamw.m an OdYo and for gmml corpontc :and 
...... c:apillJ purposa. 

OD Mardi S, 1999, Addpllia --wad lbal • bid ml£red a dtfllllb,~ mcrgu ag.cunuw to~ Century 
Comm.micatioas Corp. (•CCIIILMy") for~ SS.200.000. 'Deb dw. apetmtlll. Adelphia quiK 100- or 
dw. ourmnchaa comaaa IIDCl of Caa.wy liar lfllP'OUiiMdy s&26.000 in cash. .700,000 of A conmoa k 
and dw. ........ o( ippi'OXi+mldy S 1.600.000 of ckk. This ttamacnoo IS subJ«t IO shareboldtr approval by Ccrwury :and 
Addpbia al oda C\dbmiy daisalc cmvkw-.s As of Dcic:em,cr l . 1998, Caiuy bad appro:cin:awl I 93.000 · 
dllc+ibas after pvins dfcct ID Ccmlry's ~;c,a. ,'Cdlft widl AT&T. 

0o March 31 , 1999. Hyperion CODPWl'ftPwd i+s ll"IIIACOOCI w1lh subsdmles of Mcd&aOnc of C: lorado. lnc. 
("McdiaODt•). ils local l*IDtfS m die Jacboawk. FL and Ridwnoad ~ •-bmby ~ rcttl\"Cd 
appaOIL8iWlldy Sl1.S20 iD cash liar ·s O"A'llltrlbip IDlaCSl5 m dw.sc net,1,Qb.. la addibon. Hypmon ,. II be 
1111 atit b lbc peymelil of fiber ltw babdibts due IO MccbaODt m dlr amoun1 of approxu1111ety Sl4.SOO O\ff the next 
lal As a i'CSWI ofdlr 11amaiom, HYl'ffl(Nl' S owamll+p Milr:ml w, cxb ofdw.sc iw.tWOlb .. ,u increase IO I ~. 

OD Apil 9, 1999. Addpllia Cllltft:d _, a Sled purdlast aprmaw w1lh Hipland Holdmgs. a gcnml p;u1llfflhip 
c:aaolled bJ 6c Rips faaaly. iD wf:lich Adtlplu ac,ecd 10 scll lO HiplaDd Holdmgs. and Haghlmd Holdings agreed to 
pwclme. hm S2SO,OOO ID S37S.OOO of ~·s Class 8 cmm S10C Tbt purchase~ for lhc 8 comnon 
IIDCl wiD be equal ID dlr pal,bc olJcriag pr,cc • die Apnl 21. 1999 public offcnng of cormnoo dtscnDCd 
below, less dlr undtl wtib+c discouDI. plus m llllertSt fxtor_ Closmg under dus stock purchast ag,ccnw.nl is to OCCW' b 
Jammy 23, 2000. 

OD Apnl 12. 1999, ~ ....ad dllt • bad ~ a dtfaniti\'C ag.cancnt IO c:a.bl,c &clcv ion 
syama hm Hanoa Q . MNw Corp. l"HarcN:11 b ippiOIIJlllMefy Sl,.200.C • The nnacnao is sub to 
a.....-y dalia& c.,..,, w As olOec, ntl ,. 31. l • Harroo bad appro IC bm after 1vuig 

dfcct ID rcccm ..t pcadils q ......... approunlltly .000 

OD April 21. 1999. Acfds*a c:on.pb:d o&n++g olS3SO.OOO of 7 Scmor • 'OlcS due 2009 . • 'ct procttds from 
6il c6rills. after cHec ... o&n++g C!(f •RS, MK ippiOXilll9ld SJ.& .500. Addpbaa used lhc proceeds IO rq,ay 
bonowiap IIDdtr rnolvas cmlil ol 115 ~ •iNch may be rcborm1I and used for gmml corpora&c 
pwpoas. i+Kh""I ac 1 · f I* capilal e.....,.'9¥cs ad Tbt +ams of thcK nl)(CS arc smmr 10 ~ or 
~'s ~pa+Widy lltlcl ..... debt. 

OD April 2l. 1999. Addplwu- r:mm. •cihs o&n++g of 000.000 shares or Ow comnon saoc Ntt procttds of 
die o&rill&, a8cr ta,a., 11+c o&n++g e:qi nsa ~ app,w:......ty $485,SOO. Adrlptua imlw1y used lhc net proceeds IO 

aqaaJ bonowiap .-kf acdlll aptann+IS.. tiicla Adtlplu pbll$ IO rd,ono and USIC IO fimd oot or rnott 0 

m:ady ---ec1. ,.. •. -
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ADELPHIA 
OTE 

I A TION ORPORA TION AND SUBS1D1AR1E 
OLIDATEDFINAN lAL TATEM 

hare nmounts) 

On pril 3 . 1999, and. in a rebted transa tion on May 14. 1999. Adelplua sold l\11 aggregate 2. 75.000 shares of S 
% Sen D c n\·ertiblc preferred tock ",th a liquidation preference of S200 per share. The preferred stock accrues 

d1 idcnds at S 11 per hare .annually and I convcrul>le t SS 1.45 per share into l\11 aggregate of 7,059,546 shares of lass A 
common t.ock f Adelphia. The preferred stock is redeemable t the option of Adelphio on or after May I. 2002 at 103% of 
the liquid3tion prefem xe. 'et proceed$ from the convernble preferred stock offering were approximately $557.400 aftet 
deductin undc~Tittng dLSCounts and comnissions and offering expenses. Adelphia initially used the net proc:ttds to repay 
bono", , under su dwy credit agJttmmts which Adelphia plans to reborrow and use to fund one or more of the ttc:ently 
announced acqursitions. 

On May 6. 1999. certain ubsidiaries and affiliates of Adelphia and OIY'ff1)US closed on an S 50.000 C't'Cdit facility. The 
credit facility conslS of a S600.000. 8 I year ~in revol ing credit loan and a $250.000. 9 yar tcnn loan. Proceed$ 
rom uuttal borrowm "'Cl'C held as c h and used to repay existing indcb1edncss. which may be rebonowed and used for 

ital expenditures. in~estmm and other general corporarc purposes. 
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ITEM 9. HA.~GES IN l'il'D D GllELI\IE, iTS \\1TH ACCOC, iT ~ 
fll IAL DISCLOStJllE 

I ot ppJ' bk. 

PARTIII 

ITEM 10. D1R£CT0RS D £.X£C £ OfflCtRS OF THE REGISTRAJ iT 

\C I undtt the ·E.~c Offi m of the RcglStrVII'" IDCOC'p(ntcd herein 
by rcfettncc. The other mfonnauoo rcqwml ,emi as mcorpor.ued herein by rcfctmec IO the information set forth 

Du1~n . Ocscnpaoa of Board of 0vcctors·: the mfonnatJOn set forth tmdcr the caption 
by Holders or omnon Scock·: the informatton set fonh under the 

capllOO ·ElcctlOO ofDar«t for EJcctioo by Holcim of A Conwnon k and B Common 1c·: 
and the mfomution.. ,r ~ ·. under lhc CaptlOa ·Secnc,o 16(a) BencficiaJ 0-"DCl'Ship Rq,onmg omphanc:c: in the 
Con.,any's dcflnltt~c pro .lffllml. for lhc I Amual Mttnng of kholdm filed pursuant IO Rcgubnon 14A fthe 
SecunhCS Exchange ct o I • amrndcd. or by rcfCTfflC'C to a filing ammdmg ttus Transioon Rq,on on Fonn 10.K. 

The infonnauon rcquittd • ttus item mcocpocasat bcrrin by rcfcrmcc to the mfonn:auon set fonh tmdcr the caption 
·Exccut1\'C ompcnsauon· m the dcfuuth"C proxy swcmmt for lhc 1999 Annu;aJ Mttt1.ng of IOCkholdm filed 
pursumt to RcgubbOn 14 fthe Sccunocs Exchange Act of 1934. as amended. or by rcfcn-ncc to a filing am:ndmg this 
T r1ns111on Rq,on on Fonn I O.K. 

ITE.\I U. S£ 'RJlY O . ERSHJP OF CERT ..U BENEFJ JAL O iERS A.1'1> ~I AG£ I.ENT 

The lllfonnatJOn rcqwmt by th.IS ,tan tS in«,rporaatd hmm by rcfctmee to the information set onh undtT the caption 
·1>nn,:,p1J kholdcn. m lhc Off1)alty' definitive pro y SUlffllml for the 1999 Annual Meeting o ~l kholdcn filed 
pursuan& to RcguWJOn 14A of the Securities bangc c:t of 1934. amended, or by rcfnmcc to a fihng ammdmg th. 
Trans,noo Rq,on on Fonn O.K. 

ITEM 13. CERTAIN RELATIO~SHlPS AND RELATED TRAN CTION 

The informt:IOIJ ~ by dus itcm is inc:orporaird hcffin by ttfcrcncc to the mfonnmon set forth tmdcr the caption 
~cmam Tr:mslCtlOOS· m the Con:.,any' dcfmitt\-C proxy swemmt for the 1999 Annual lectmg of k:holdcrs fi 
pursuant to Rcgu1anon 14A of the Secunttc:s harige Act of 1934. amended. orb re crmcc to a filmg amcndang ttus 
Transition Rq,on on Fonn 10. 

PARTIV 

ITEM 14. £.XHIBrTS.FINA!'ClALSTATE~f£XfSCK£D ESA.~DR£P0RTSO, fORMJ.K 

Finmcw talffllmlS. scbedulcs and exhibits oot listed ba\-c bttn ominnt where the rcqurmt uuormwon included m 
the consolidated fUWJC11I statcmenlS or noccs tben:to. or oot applicable or required. 

(a)( I l!ffing of the onsolidatnl fmancaa.J su: cmmu, ooccs and ,~nt auditors· rcpom rcqwrnl tn 

hem arc ltstnl 1n the tndtx 111 hem ofdus Trans1uon Rcpon on Form 10.K. 

{C) fl!WICaa.J stalemmt hcduJn; 
The ti Uov. arc mcl 1n dus Report: 

:hcduJc I - CoodicnK.d Fmancw lnfonmtioo of the Rtg b'1Ult 

hcduJc ti - V aluatioa and Qmbf)'i.ng c:c 
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'1d!!1 
~ 

2.0 I Agrcc:mmt and Plan of Merger b rporall n., dclphta cqu m n 
• 1999 lncorpor.ited h«ein by 1d1.1ry. Inc . and cntury IM\Wll au 

rcfcrcoce as 1b11 2.01 1 1he Re LStra.nt' rm -K f; r the C\-ent dated Fe ruuy 22. 
1999. (File 1'o 0.16104J. 

2.02 Purchase Ag,ccment. dated of February 22. 1999, among Fron11cr I n P nnc . L P.. P GP, P .. 

3.01 

3.02 

and certain direct and indirect Lunir d Partnc ofFrontm 1 1 n Pannen. . P. a sellers. and Adelphia 
(' mmu:n1 uoris orporall n. a buyt!r (loco rated herein by refere c I h1b11 2.02 to the RegLStrant' 

urrcnt Report on Form ·K r the event dated February 22. 1999.) ale N . 0-16104). 

Rcgistr3nt' 

f dclpha mmum au t n {I ted hemn by reference is 
WTCnt Rcpo,t on Form -K dated July 24, 1997.) ( ilc 'umber 

orpo u n (Incorporated hcn:1n by reference is h1b11 .02 to the 
·K f; r the c,-cnt dated Apnl 9. 1999.) (File ·umber 0-16014). 

3.03 Cn11fica1e of Dcs1gna11 ns with respect to the RcglStranf 5-1 % Scne D onvcrta le Prefemd t.ock 
(lncorpo ted b reference herein h1b11 I to the uncnr Report n Form -K of the Reg 1ran1 f; r the 
e e I dated Apnl 2 . 1999.)( ale 'o. 0.161 , ). 

4.01 Indenture. dared of February 26. 199 • bct~ttn the Registrant and Bank of Montn:al Trusr Off1)MY 

~,th respect 10 the Re asrran • ru r 'ote Due 2007 {Incorporated hemn b reference 1h11 
4.01 to the Registrant ' urrmt Rcpon on orm ·K dated May I. 1997.)(Filc umber 0- 16014). 

4.02 Form of Nore ~1th respect to the Rega tnnf 9-7/ % m Notes Due 2007 ( ntaincd in I \. nnuc filed 
as ha 114.01 ). 

4.03 lndcnnuc, dared as of pnl 15. 1996. between Hyperion Tclcc:onvnuni ata 11$, Inc. and Bank of Montreal 
Trust 0"1)1.ny (lncorpora1ed by reference I E habit 4.1 to Rega 1r111on I 1emcn1 o. 33-06957 on 
Form -4 filed for Hypcnon Tclccommuna auons, Inc.). 

4.04 Form of 13% Hypcnon clccommumcauons. Inc. Senior Discount ot (Incorporated herein by 
reference is Exh1b11 4.3 to Hypcnon Tclccommunicarions. Inc. 's Rega trallon 111cmcn1 No. 333-12619 on 
Form S-3. formerly on Form ·I). 

4.05 First upplemcntal Indenture. dated of September 11. 1996. bc"'ttn Hypcnon Tclccomnuuc ti ns, Inc. 
and Bank of Montreal Trust COf11)1Dy (Incorporated herein be reference is Exh1bi1 4.2 to Hyperion 
Telccor:nrwnic11ions. lnc.'s Registration Statement No. 333·12619 on Form -3. ormerly on Form S-1). 

4.06 lndcnMe. dat~ of November 12. 1996. bctwttn Olympus onvnwuca11 . L.P .• Olympus Capital 
Corponuon and Bank of Montreal NSt 0"1)1.0Y (Incorporated herein by reference ts Exh1bi1 10.0210 
the Reg tranfs CWTCOt Report on Fonn K dated O«embtt 16. 1996.)(File umbt-r 0.16014). 
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4. 

4. 

4.09 

4.10 

4 II onn 

4 12 

4 I 

4 14 

4 I 

4.1 

4.1 

4. 1 

4.19 

4.0 t 

Olln 

Fonn f · I 4 

4.20 R~ 
dak'd 

(lncorporat betctn b re crcncc lS 1 11 

Jul -'°'· I ) File ~umber 0-160 1.& 

I II J I 

wncd m xhs 1t .& I ) 

rpoms n ~ the lmnal Purchaser. 
due 2 ( Incorporated b 

rm K filed n 



4.21 ln<knturc. dated of J nuary I . 1999. ""h re p«t t the Re t tr.Int' -I 2 :. m r Notes due 2004 
nd 7-3/4 mor otes due 2009. between the Registrant and the Bank of Montreal Trust o"l):lny 
Inc rpor:ued by reference herein i Exhibit 4.03 to the Registrant' Current Rq,on on Fonn 8-K filed on 

J nu ry 2 . 1999.) (File o. 0-16014). 

4.22 Reg, 1 11 n Rights greemcnt between Adelphi mmwu ations Co.rporallon and the lniti I Purchaser. 
d tcd January I , 1999. regarding the Registra.nl' 7- 1 • :. m r . occs due 2004 and 
- 4°0 ni r Notes due 2009 (lncorpo t.ed by reference htmn LS -dl1b1t 4.04 to the Registrant' 
urrcnt Rcpon n Form -K. filed on Janua 2 . 1999.) (File 10 . 0-16014 . 

4. rm of -l t2°o Sent r ote due 2004 ( ontamed in Exhibit 4.21). 

4.24 rm of -3r-1% Sent r te uc 2009 ( ontaincd tn Exhibit 4.21 ). 

4.2S of March 2. 1999. with rcsp«t to Hyperion Tele onvroni ations. Inc. 12% cni r 
ubordmated te due 200 . betwccn Hypcnon and tht Dank of Montreal Trust Company (Incorporated 

by reference herein, h1b11 4.01 10 1hr Reg, tra.nt' Current Rq,on on Fonn 8-K filed on 
,f r h 10, 1999.) File No. 0-16014). 

4.27 Reg, U1ltl0n R,gh g.rttmcnt between Hyperion Telccomrmni anons, Inc. and 1hr Initial Purchasers. 
Jat .fa h 2. 1999, regardmg Hypcn n' 12 Scmor ubordmatcd otcs due 2007 (Incorporated by 
reference ooem IS hJb11 10.04 to the Registrant's Current Rq,on on Fonn ·K tiled on 
M h I • I • File ·o 0- 16014). 

-1.l 8 Indenture. cbt~ f April 2 . 1999. \I.1th rcsp«t to the Re I tranl' Senior lndcbt . t>ct-un 
the Res• trant nd Tht 8:ink of fontre.11 Trust 0"1):lnY (Inc rporated by rcfttenee herein LS Exh1b1t 4.0l 
to thc Re • trant' urrcnt Rq,on on F rm -K filed on pnl 2 . 1999.) (F1k o. 0-16014). 

4.2 The 1 1 upplemcntal lndcntu1c. dated o pnl 2 , 1999. 10 pnl . 1999 Base lndmrurc. wnh 
rcspc 11 the Registrant' 7- J % ni r tcs due 2009. bct~ccn the Re I trant and The Bank of 
Montreal rusi 001)&ny Inc rpo ted by reference hncin as ibtt -1.02 to the Rqisttant's CW?ffll 
Rcpon on orm -K filed on pnl . 1999.) (File o. 0-1601.i). 

10.01 lass D 

1002 8 omnon t kholdcrs grccmmt (Incorporated hcrcm by refnmcc as II 10.02 IO 

on Fonn 10-K for 1hr ftscal year ended March JI . 1994.) 

10.03 R uon Rights Agrccmrna and Arnrndmcnt t Rcgastnrion Rtgh Agtt'Clntlll Incorporated bemn by 
reference arc bit 10.02 t Regutnnon talftneDI o. 3-6974 on form I and t 10.JS to 
R trallon tatcmcnt o. -2S 121 on Fonn I . 

I 0.04 Fonn of Managnnena Agrccmmt for Managed Of11)allics (Incorporated here.in by re~ is 
,1 10.0.. to the Rcgutran1's Annual Rcpon on fonn 10-K for fascal year March JI. 1996. 

( ,Jc 'umbcr0-16014 . 

JO.OS Mana rmrn1 Agrttmme-.\4 gocntry Cablcvwon Associates. LP. (lncorporallfd 
as 1b11 I 0.08 to Registration tatcmcnt o. 3-6974 on F S-1 ). 
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10.06 grcement- dclplua ~~ 
bu I 09 to Reg lion 

10.07 Bus, ...,.rxn,nuv Agrttmmt (lncorponted Mmn b rd«mcc 
- 674 on orm I . 

bit 10.13 t RcgastrahOO 

10.0 • Erq,loyment grttmcnt bcN.ttn the ~ and John J. R, 
Exhibit I 14 t. Reg tration lmlfflt 'o. 33-69 4 on Form 

I0.09• £il1,loymcn1 grttmtnt between the ompan and unoth J. RI ( loc:oq.,ora&cd hcmn b rcfett:nec: is 
Exh1 1110.16 to Rcgastntion taacmmt o, 33-69 4 on Form I • 

I 0. 1 o• Er11>loymcnt grccmmt bcN.ttn the Company and hc:baclJ. RI ( Inc: 
Exhibn 10. 17 10 Registration tatcmmt 'o. 33-6974 on Form I). 

I 0. 11 • Erq,loymcnt grccmcnt ttn the ompan James P. RI loc:orponkd bcmn b rcfcmx:c tS 

Exhibit 10.18 to RcgtSnauon Statcmmt o. -69 4 on Form I • 

10.12• SS0.000 Tenn , 'otc and Pledge Agreement bcNttn Adclplua ommwuc:a oon lender and 
Oarucl R. Mallwd. da.ted October l , 19 (loc:oq,orattd hcrein b refcrmcc t 10.03 to the 
Rqasttanf Quancrly Report on Form 10-Q for the quarter coded Sq,kmbn JO. 1991. 
(file .'umbcr0-16014). 

10 13• S20S. RC' han Tmn 'otc and Pledge grtttnmi amoog Adclplua Comrmm 110 orporation as 
lender. Damcl Mdbard and Oa",d c:kc:r (lncorpor.ited hctem by refett1Xc n 10. to the 
Rq!Shal' Quancrt)• Report oa Form 10-Q for the q1W1Cr coded September JO. 1991 . 
(File 'umbcr 0-16014 

10 14 Olympus P. oad Mlffllkd md .cswcd Lumted hnnmhtp gittmcnt. dated as 
offdlnw)• 2 • l99S (lnc:orpontcd bcmn by rcfttc:Qec tS rbtt 10 2 ro tbc Rcptrant"s nnual Report 
oa Fonn 10-K for 1bdi mda1 Mxc.b 31. I . File , 'umbn 0-16014 

10.1 Rn'OI redrt Facah Adelphia Cable putncts. P. ~ort>~:st 

qw.smoa lunnr:d PIJ'1JICrlhap and T ore>c*>-Domaooo Tc , I AdrDIDlsln 
· 12. l99S (lnc:orporatrd bettm by rcfcren,:c tS bu 10.03 to the RctlSltnnt 

Fonn8-KdaledJunc 0.199 . (File umbcr0-16014 . 

10.16 Cttd.at JJCC:UICDI., dattd as of Apnl 12. 1996. amoog Cbclsa ommwucallOn.S. Inc , Kam.mun 
Cablcvwon Inc •• Robtnson!Ptum c.bln'U P .. tbc K\'Cf'&I banks and fi w msnturions partJCS 

lbcmo. and ToroalO Domuuoa (Tex.as • Inc. Admaoisnu c Alffll (lnc:orponttd bettm by reference is 
&hibtt 10. ro RqtSmlll"s lla'ffll Report on Form -K dated Jund. 1996) 
(File . 'umber 0-16014). 

10.17 Purchase AJifflneDl dated u offcbnaary 21 , 199 • bcNttn the Reg tranund Smnh Bamcy lnc:. 
·(IDcorpomed bnmt by rcfcrmcc is Exlu'bit 10.02 to the Rcg1Strant 0 s Curmtt Report on Form 8-K dated 
May I. 1997.) (file . 'umber 0-16014). 

10.1 Wurw Apumcm daled as of Apnl IS. 1996. by and amoQ& Hypmon Tdecoamumcations. Inc:. and Sank 
of Moaaal Tnas1 Compa.ay (l.ncorporalcd by rcfcmacc tS Exhibit 10. 13 to ~cntioa wcmmt 
, o • . HJ-0695 oa Fonn S-4 r« Hypmoo Telccoanuucaoons, Inc:. 

10.19 amm It )SlnbOD ~ A&Jccmma fd of Apnl IS. 1996. b and Hn,cnon 
T ~ Inc. and lbc lmtial Purdu.scn blC'o,ponted b ttfcrt"DCC is .bit 10.14 to 

hpslraboa Smmat . ' 333--069S on Form S-4 for Hypmon Tclecomnuru ll0Cl5, I .. 
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10.22 orporauon and H penon 
11 10.19 to H>'PfflOO 

Form I . 

10. Fu-st Amrndmcnt 10 the 01)111)US onvnun1c uons. L.P. ond Amcndcd and R, lated I.muted Partnership 
grccmcn" m1ed Sq, ember I . 199 (Incorporated hcmn by rcf~ncc I btt 10 3 l the RcgL>tr.tnt" 

AM I Rcpon on F rm I 0- A for the fi al year ended March I, 1996.) 
(File Number 0-16014) 

10.24 P. ond Ammdcd and Rcst1tcd L11n11cd 
herein b re ercncc 11 10. 4 1 
I arcndcd M h I. 1996.) 

10.25 nd Amendment the I)~ nunun1 11 ns. LP ond mended and Rcsuled Lurutcd 
Pamxnh1p Agrttmcnt. dated June 27, 1996 (lncorporaicd herein rdcrfflCC ts 1 11 10 
the Rcg1 trant · AMual Rcpon on orm l 0- for the fi I year coded Mardi 31. 1996. 
(Ftlc wnber0-16014 ). 

10.26• Eff1,loymen1 A rccment bctwttn Hypcnon Tckconwmn1 tJ , I 
ofMarch4. 199 Inc rpontcdhcrctnb refercncctS 1 1110.0 10 dclptua ol1TOOIUC 11 

Corpo.rau n' WTCl\l Rcpon n orm -K dated Ma I. 199 ) File 'umber 0-16014). 

10.27 mmon rttmcnt tcd as of J nuary . 1997. among Hypc:non Telecommung1ions, 1 
Adelphia onwwmcau ru · rporation. rlcs R. Drcmung. Paul D. Fa,ers 1. Randolph . Fowler, 
and SU( Trusts named therctn Inc rporated herein by refnencc tS 1b11 10.04 to Adclplul 

mmunicauons Corporaoon' uncnt Rcpon on orm -K dated Ma I, 1997) 
( ,le Nwnber0-160 14). 

10.2 Pwdwe Agreement amon Adelphia ommunications Corpo ll?n, Smith Barney Inc., Bear Stc..ms 
Co. Inc .. , 111ons8anc apital MukclS, Inc. and TD Sccuntin A) Inc. daled July I, 1997 
(Incorporated herein by reference is E hlbh 10.01 10 the Re , tnnt ' uncnt Report on orm ·K dated 
July 24, 1997.)(File wnber 0-16014). 

10.29 Registration llJghlS Agr mcnt among Adelphia ommunicaoons orporanon. the Initial Purchasers and 
Highland Holdings, dated July 7, 1997, regarding the 131l umulativc E changeable Prefcmd Stock 
(Incorporated hcrtin by reference is Exh1b11 10.02 10 the Registrant's unmt Rcpon on Form -K dated 
July 24, 1997.) (file wnber 0-16014). 

10.30 Registnrion llJght1 Agreement among Adelphia Communications Corporation and the lmtial Purchasers, 
dated July 7, 1997, regarding the 10-1/2% nJor NOltS due 2004 (lnc:orpontcd herein by refcrcncc is 
Exhibit 10.0310 the Registrant"s Current Rcpon on Form 8-K dated July 24. 1997.) (file umber 0-
16014). 
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10.31 and 
the 

10.32 1100 and Highland Hokbn dated 
to the R urrcnt Rq,on on fOffll 

10 l 

10.34 Pkdgc grec:mc111 betv.uo H.rpmoo and tht Banko Monll'Q) TfUSI oc.., 
as of August 27. 1997 lncorponted by rcfcm,cc hcmn 1bit 4 0 
Form K dated August 27. 1997) FtJc 'o 0-2\ 

10 

10.36 P~. and Dasburscmmt A1:1recnrn1.. 
~daleda o 
a.mm Rc:pon 

10.37 Purchase Agrmnena &fflOCII ff)l)C110G. Bear 
( SA hie.. I ood Gund) bcS Corp.. 
(lncorpoRted hacin by refcrmce 10 u 10. I 
August 27, 199 .) File. 'o 0-21605). 

10.l Purchase grttmm& among Adclplua teation.s orporao n and mJth Barney Inc. dated 
September 22. 1997 (Incorporated bcttm by reference bit 10.01 to the Registrant's urrent Rq>0&1 
on Fonn 8-K. dat.cd Sq,tcmbcr 25. 1997. (file 'umbn 0.16014). 

10.39 Purchase Agreement aruooa Adclplua OOWDIIIUQtJON Corporauon nd lomon Brothc Inc. dated 
January 15. 199 (lnco,pcnled by rcfm'OCc bcttan t.s It 10.01 to the Rcgistran.-s urrcnr Report on 
Form8-KdatcdJarwary21, 1998. (fde o. 0-16014 

I0.40• Muaganent Servi Agreement dated of pnl 10. I . t>ct-ecn the R trant and H)1)Cn n 
Telecomnunications. Inc. (Incorporated hcrem by re ~ is bn I 23 10 Rcgistraoon catemcnt 

o. 333-48209 OD form S-1 filed b Hypenoa Telecomm.&n ICIIIS. Inc.). 

10.42 All'"Y1meot to llqulratioll Rt grttmm( dated of pnl 15. 199 . betlllttn H)1)Cn n 
Td«omnumcabOGS.. lnc. and the RcgJsuant (Incorporated haem by reference 1 :c.tubll 10.2 i 

RqastralJOO ~ o. 333 209 OD Form -1 filed by Hypmon Telccorrwnwu t ns. Inc .. 

10.43 Lener Agncmc111 dated of April 9, 199 , betvottn H>'PfflOII Tclecomnuuat Inc. and the 
Regiscranl rcprding die purc_bak of Hyperion. 
is Exlu'bit 10.26 to~ latcmrnt . 'o. 
Tcleconmunic~uons. Inc .. 
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10.44 .S. oderv.Tilm g.rcemen1 dated May 4. 199 Hypenon Tel onvnuru l • Inc nd the 
Represcnllll\'CS named tlk-mn (Incorporated hcmn b reference I h1b11 10.0110 H ,xnon 

elecommun1c11tio .l.nc: uncn1Rq,ononfonn -Kda1cdJune24. 199 . F1leNuni>CT 0-21 S . 

I0.4S ln1cmation.:al nderwriting g.rcement dated ~1ay 4, 199 amon Hypmon elecormuua . and 
I~ RepreKntati cs named therein (Inc rpora1ed hcttm by reference IS ExJubu 10.02 10 H 'JX:flOD 
Telc:communi uons. l.nc.' urrcnt Report on Fonn -K dated June 24, 199 . F1k . 'umber 0- 160 . 

10.46 mini I ued by Hypenon Tekcommun1 
re eren c I xhibit 10.03 10 Hyperion Tel 
June 24, 199 .)(file umbcr0-2160S). 

Inc. to ~1 I dated ~ay • 199 (I orporated bemn by 
• Inc. ·s urrmt Rq,on on Form -K dated 

10.47 Wamnt I ued by Hyperion Tclcc mmum ations. lnc. 10 tbe Rega.stranl dated June S. 199 (lncorporakd 
~rem by reference is xhibit 10.04 10 Hypen n cl nvnun1 auons. Inc.· urrent Rq,on on Form -K 
d led Junc24. 199 .)(File umber 0-2160S). 

10.4 Pur lwc grccmen1 lllllOn Adelphia omrrurucanons rponllOn and Barclays pnal. I • ICd 
June 29. 199 Inc rated herein b re erencc I xhsb11 10 01 to the Registrant's wtent Rt'pOft on 
f rm -K dated July 23. 199 ). 

10.49 . . nderv.T11mg Agreement bcl\\ccn the Regasrrant nd tbe Rcprcscnta1ives of the . . ~nrers 
n11med themn. dated Aug 1 12. 199 (I orpor tcd hcttm by rcfcrc c a.s Exhibit 10.01 the fonn K 
of the Rega tranl for thee cnt dated Augu I I • 199 .) (File o. 000-16104). 

10. 0 ln1cma11 nal nderwrmn Agrccmem bctv.'ttn the Registrant and the Lead Mam en of the Manager 
iumcd tlk-rc1n. dated Au usl 12. 199 ( Inc rpora1cd hemn by reference lS xh1b11 10.02 t the Form 8-K 
of the Rcg1 ffllnl for the event dated Augu I I , 199 . (file o. 000.16104). 

10.S I Oira:1 Pu~ lwc Agreement between tlk- Rega trant and Highland ommunications. L.L ..• dated Au u.st 

12. 199 (Incorporated herein by reference I xh1b11 10. 10 the Form 8-K oflhc Rc • strant for tbe C\'ffll 

dated u 11UI I . 199 . (f1lc . 000.16104). 

10. 2• o~nsanon Plan (Incorporated 
tat ment for the Annual Mttnng ofScockholdcrs 

n 

10. ff tnbution Agreement dated of Au I I. 199 among yracuse Hilton Head Holdings, P .. Adelphia 
Commum 111 Corporation and HHH qwsinon orp. (lncorponted bercin by rcfer.-n-:e ts Exlu.'bit 
10.0S 10 the Form 10-Q of the Regisrram for the quancr codNI Sq,cembcr 30, 1998.) (file . "'· 0-16104). 

10.54 s«ond Amendment 10 red11 Agr~nt. dakd as of Apnl 12. 1996. among Cbt!Ka ornrrwuc11ions, Inc .. 
Ki«aMin blev1 ion Inc .. RobinsonfPlwn able is,on L. P .• tbe K cnl banks and fmancial uwitutions 
pa.nlC'S lhcrcto, and Toronto Oonuruon ( c ), Inc. u Admirustrati t Agent (Incorporated bercin by 
rt'fcrcncc IS Exhibit 10.06 to the Fonn 10-Q of tbe Registrant or the quancr ended 
Scp1cmbcr 30. 199 (file o. 0-16104). 

I 'l. S Pwc g.rttmm1 among Adclplua Conmuucations Corponlion and Barclays Capilll. Inc. (tbe Mlnitial 
Pwcha.ser .. ) dated 6. 199 Inc by refcrm« herein is Exhibn 10.0l to the Rcgislnnc's 
CUrmu Rcpon oo Fonn 8-K. filed Jarawy 2 , 1999.)(Filc 'o. 0-16104). 

I O.S6 Pwcha.se Apmcn1 among Adelphia Comnulicauoos Corporation and Salomoa Smith Barney, Inc Credit 
~ Finl Bosiott Co,po,ahoo. Goldman hs & o Lehnml Brochm. . and ationsBank MOflllO(l1t'fy 
Sccwltics U (tbe "Initial Purchasers") dated January 6. 1999 (loeorponlcd ~ crcncc herein is ExJul,i1 
10.02 to tbe Reg.isuanl's Oarrml Rcpon on form 8-K. filed January 28, I .) 
(file 'o. 0-16104). 
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IO.S8 Rcgistranon Rt ~ OO'mllUahOftS COfJIORbOG. Ooru Koldmgs, LP. and 
Highland H II daled January 14. 1999 (lncorporaltd by rcfm:nce hcmn as 10 04 to the 
"""""°"IDl. urrcnl Rq,on oo Fonn K. filed January 2 , 1999. (fak ' . 16104 

10. 9 

10.60 Purchase g,canem bdweco the lleglSO'alll and H1Jhb.nd H II dMcd J hlcorponlcd 
13. 1999.) byrcf~baem t 10.01 the~· CurrmtRq,onoaform 

Fak ' 0-1 I 

10.61 ttmcm mtcd Januuy 2 • I ( (DC'"""""""'l'ltl 

·bc:dwc 130 fi Fcbnary 

10.62 

10.63 

10.64 Pwcbasc a,ttnxnc bdwttn H)-pmoa Tclee1llftlll'1Umabons.. 
dated as orFebnwy 2 . 1999. ttpnbnc H~· I 
( I led bcran b rcfa-eacc I .0 10 the RPCtHJ'rl&llil"c 

cvmc led February 22. 1999.) (ftk ' . 0-16104). 

10.6S Inc. and Highland H Id , dated of 
d&natcd ' due .007 Incorporated herein by 

WTCDI Rq,on on Fonn -K for the e\ml dated 

10.66 Class B Common k Pun:lwc Lc:att putnt:DI daJCd Apnl 9, 1999 bffil'CCtl dclplua omn:awcati 
CorporabOO and Highland H I ·Olpl)RRd bcmn b re crmcc: IS bn 10 01 IO the Rcgisuan( 

wm11 Rq,on oo Fonn K for 1hr cvm1 dated Apnl 9, 1999.)(fak o. 0-1 I ). 

10.67 lass A onwnon tock ndmtmtmg gn"'C'1IXlU Adelphia omnuunt · o,ponu n. mon 
mnh Barney Inc. and the ocher ~Titos named tbemn. rq,rcsm u, the odcnr,nters, dated 

Apnl 23, 1999 (Inc~ by rcfnmcc bemn tt l.01 to the WTmt Rq,on on Form -K of the 
llcgJstraot for the ~'ffll dated Apnl 2 , 1999. Ftlc . 'o. 0- 161 

10.68 1.11 Sauor Oles ndmmtiog Agrecmmt OCffl1Wl oq,orau n and 
s«unucs Inc., rqxamuti e of the ~nters, dated Apnl23, 1999 (Inc led by reference 
hcttm IS Exlubll 10.02 to the Cwmlt Rq,on on Form -K of the Rt>gistnnt for the e,eo1 dated 
April 2 , 1999.)(fdc o. 0-16104 . 



10.69 5-1 Scnes O onmnblc Pfffmed Scock Underwriting A~mcnt among Adclpb&a Commnicauons 
CorporabOII and SaJomoo Smith 8amey lnc., as rq,mena.ativc of chit Underwncm, dated April 26, 1999 
(lncorpcnlcd by rtlmncc hettan is Exhibit 1.03 co chit Cunmc Rq,o,t on Fonn S.K oftbc Registrant for the 
event dated Apnl 2 . 1999.) (File o. 0-16104). 

21.01 Su.bsadwlc.s of the Rci•scrant (Filed hettwith). 

23. I Consent ofOclo1ne & Touc:bc LLP (Filed hettwith). 

27.01 Fmancw Data Scbcduk (Filed hettwitb . 

99.01 MatcNI UICOlpC>Rlcd by nfcrmcc tnto this Transition Rq,on on Fonn 10-K of the 01~ 
ormuuc uons. LP. and Olympus Capital Co,poraboo Fonn 10-K for the year ended Occcmbcr JI, 1998. 

• Denoces management COOlnCtS and coq,msaco,y plans and amnccmmu requittd co be identified by 
hem 14Ca)(3). 

The Rea1mant will fu.nush co dx Conwnission upon request copies of inscrwnenu noc filed h«cwith which authorize 
the issuance of long-tcnn obligations of Rqisnnc noc in ucns of 10% of chit Rqiscranc's total asscu on a "°"'°1-idated 
basis. 

(b) Tix Reaiserant filed Form 8-Ks dated November 9, 1998, November 13, 1998 and December 23, 1998, which 
rq,oned infonnation under Items 5 and 7 thereof. No financial staccmmu were filed with 1UCh Form 8-K report 

(c) Tix Corq,any bcnby files as exJubiu 10 this Transition Rq,o,t on Form 10-K the exhibits set forth in Item 14(1)(3) 
hereof v. ch are not ancoq,onccd by reference. 

(d) The Coq,any hereby mes as financial stacnnmt schedules IO this Transition Rq,o,t on fonn 10.K the financial 
stllffllmt SC bcduJes set forth In I lffll 14( I)( 2) hereof. 

II 



u:,, ....... ) 
COUOllATION 

~JI, ~JI, ... . .. 
ASSETS: 

lnvestmmt in and net advances IO cable television 
subsid.iariet and relalcd parties s 7 ,39 s l,123,61S 

Propcny and equipmem - net 30. 76 28.8 9 
Cash and cash equivalents 103 IOS 
Othtr assets - net 1.823 67,346 

Total s 9 6,100 s l.219,9SS 

LIABILmEs AND STOCKHOLDERS' EOUITV CPEEICIENC\'l: 

Loues and distributions in excess of in cslmmlS in and net advances 
IO cable tcle ision subsidiaries s S IS,957 s 201.636 

Paren1debt 1.580,274 I. 10.212 
Ocher debt 2,74S 2.096 
Accrued inccresl and other liabilities 54,927 79,S66 

oeal habililies 2,1 3,903 2.09 , 10 

Redmnablc cxchaqeablc prcfemd Aock 14 ,062 14 .191 

Stockboldcrs' cqwry (deficiency) - see comohdaled financial 
llalmlnlll mcluded herein for de1ails (l,31S, 6S) { 1.021 . 746l 

Total s 9 6,100 s 1.219.9SS 

See not.es ro coademed financial information orlhe Rcgistran 
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SCHEDUU I, ... 2 el 4) 

COfilM\INIICA . COUoltA~ A! D r9Sl)MAal 

JNCOM,E: 

W§NSES; 

OpcrabQI npcmes and fees IO subsidiaries 
Depreciation and unoctizauoo 
l1'IC'rCll expeas,e co subsidiaries and affiliattS 

lllllfflll e,cptnSe to ochm 
Tocal 

Lou bdatt pin on sale of iavestnM'1'15, equity in 
net I subsidiaries and~ titms 

Crtin we of u,ni1DICGU 

Eqwty an net lou of~ 
before anordillarY lou 

E,xsnordilllry lou oa early -rdiJ .... -e1-nmc-. of ckbc 

Nctlou 
Dividend n:qu.aremetti appl IO pre med 5'0Ck 

Net lou 1PP lCabk to c:oawnon saoc:k.boldm 

s 

s 

8) 

s-,...... 
~ 

y_,~Ma,d)I. ........JI. 

"" ... . .. 
S7,479 S 65)69 .;.S __ 68=.0..;..l ;..I 

2.044 2,144 316 

s. 2 7 • .&0 4.106 

18,S91 16.831 12.901 

103.73S 134,91' 108.809 

130,2S2 161)67 126,133 

(72.nl 9S, t 8.122) 

3.7"6 
i49,90S) ~S2,67l) 

(118,932) (110.793 

! II , 10) 14,337) 

130.6'2) (I IS.130) 
20,7 1 ) 

ll30.6'2} S p3 ,8,,1 } 



ADIUlllA CO,Oftl~IC. 
c,.-............. .... 

C. flows 6om fiDw .. lldlwin: 
..... 6omdttit 
.., __ o( dtt,t 

=rn e ol redmnablt m lie 1: bk prdenecl 
llalaa&:e of c:oa,;cnille pnftncd stock 
baawcol~C1-Acc • •IIOCl •• re olClaa A '*" • IIOC:t 
eo... aocilel 1'idl iaaacc olClaa A c--w,-• 
Plcfa1ed tlOCk clividalds peid .. RI peid Ga ealy ft'bftlmill& of dtt,t 
Ddlc fawiD& com 

Net call provided by fimDdac activilia 

(Deaalc) iDaafc ill cub ud cub equivalcDII 

c..a ad cub equiYllaa, lqiaD.i.c ol period 

c. ad cm equivalata. CDd o1 period s 

s 

-~\latnJt. 

"" ... 
S 130.642) S 

~Jt. . .. 
(ll.S,130) 

.S2.671 

... 337 
•• 4,106 

9 9 s.cs 

( l 1) 1,661 IS,.SS.C 
(2,16S) ___ 2 ____ 1_• ---'22.-"-06 __ 2 

(Sl.874) __ (._7--,7_2 __ 6) (1',ISS) 

(162.812 S39,4S9) (664,629) 
(669) (722 83.S) 

12.67 
(163,'81) (S27,S03 665.464) 

341.312 624,142 299.232 
(122.61 ) 232.421) 0.411) 

14 .976 
97,000 

20S..SS9 
27S.8IO 

(7,9S.C 
14 • 1 (IS,143) 

8.207 ( 12, ISJ (2.09S) 
(S,13S) ( ..522) (2,970) 

212.JSS 602.23.S 681.321 

3,000) 6 2 

3,097 9 103 

97 s 103 s 10.S 

106.746 s 134,IOS s 97.972 



SCHEDULE I «r•a i or •l 
AO LPHIA OMM ICATIONS ORPOR.ATION A 'O IDIARJ 

101« 10 ondeflsed Fuiancial lnformauon o the Rrgi nt 
(Dollars in thousands) 

I. A "nu advan ed ~~ Ade/pl11a and r~lated part, . 

Adelphul ormuu auons rporation ("Adelphia") has penodtcally ad cd 10 and borrowed funds &om 
· · · and affthatcs. Adelphia and its subsidiancs and affihatcS char c tnierest on such amounu I rates ranging &om 
IO 11 ·• ¥-'Ith pnnc11>3l due upon demand five~ after December 31. 199 . 

m poor pcnod amoun have bcm rcdass1ficd 1 orm with the ewttnl pmod presentation. 



KUEIHllJ; II 
ADELPHIA COMM ICATIO ORPOf:ATIO I A 

VALUATIO'I ANO QUALJfY(J\G A 
(Dollars in lhou.alld, 

Baluce 
at to Baluce 

8qUllUJ) and Ocducuons- II End 
ofPenod Eqxnses Wn~.Otli of PnlOd 

Ycv Ended Mvcb 31, 1997 

Allowance for doubtful account s 1.216 s • 9 .269 s l,34S 

Valuation allowance for dcfrmd tax aucts s 01 ,4 s . s 3S9.2 S 

Ycv Ended Much 31, t 998 

Allowance for doubtful ICCOWUS s 1.34 s 1,166 

Vall&llion allowance for dcfnmi Wt s 9.2 S s 4. s . s 408.060 

Nioe Mondaa Emkd Pcmrffl 31 , 1921 

Allowance for doubtful accoun s 1.166 s .6 s .o s 2. S3 

Valuation allowance for de(nmt Wt auc1S s 40 .060 s 31 ,220 s . s 4 9.280 



IG, A 'RES 

Pursuanc IO the rcquirmlmts ofs«uoa 13 or IS(d) of the Sc unucs Excb&Qgc Act of 1934. the ttglStr1DI 1w duly 
caused Ibis report tO be agned on its bchaJfby the undersigned. thereunto duly au1bonzcd. 

Ma 2S.1999 

ADELPHlA 

By: .:.ii ~:i.m.,t.o.Di..

John J. Rips, 

CATI SC0RP0RA110N 

'nmn. Pttsidc:nl and Chief Executive OfflCff 

Pursum IO the requimnenU of the Sccuriucs ~ Act of 1934, this rq,on bas been sipcd below by lilt 
lollt)'lnlllllt pasons on behalf of the ~ and 1n lhe capaciues and on lhe dates ja,licaatd 

May2S, 1999 

May2S.1999 

y2S. 1999 

May 25. 1999 

May2S, 1999 

May 2S. 1999 

M y 2S, 1999 

May2S, 1999 

Ttmocb) J. Raps. 
Ex«utiVC ICC.,....."""""' Clud'fmancaJ Offacer, 

icf AcoeCJUIUII <>fficn. T~ 1111d Director 

Michael J. Rips. 
Executive Vice President. ()pcrabons and Dtrector 

Isl James P, Raw 
James P. Rips. 
Executive Vice Pmidtnt. Straiqjc Plannina and Director 

Isl Daniel R, MIJlwd 
D niel R. Milliard. 
Senior Vice Pmidenl. Scctttary and Din:ctor 

Isl Ptoois P. Coyle 
Dennis P. Coyle, 
Dittctor 

Isl Pct; J, Mcttos 
Pete J. Metros. 
Director 

Isl Pmy S, Pangson 
Pmy S. Panmon. 
Director 
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ldllli6I U.tl Y11t(S I i#fflt<ht t ti Cu f pd P 2 Ctcll[ldN' 

ACP HOLDINGS. . (DtJawarc corporatioo): 

ADELPHIAA tSmO S 8 IDIAJlV, IN . DtlawaRcorporarioo 

ADELPHIA CABLEVlSlO, '. IN • (Pmnsyh·ania corporabOft 
Crnt'M>Od Holctiftp. Inc. (Dtla vc corporabOD) 

Mwhcslcr ~ Inc. (. "'Jersey corporation) 

ADELPHIA lNTEJlNA TI 

ADELPHIA ~'TElNA TIO. AL UL LLC (Ddnvc l...-d babibty cc,q,any) 

ADELPHJA MOBILE PHONES. • • (Dtlawatt COlponbOO 

ADELPHIA TEUOO 

BRAZAS COMMUNJCA no. s. ' . (DdaWlff corp,ruioa 
TMC Holdmp Corponlion ( S o,r.11C'd) (Dt&awatt corpontioo) 

CHA 'CEY COMMUSICA TIO, 'S CORPORA TIO, (lkla•vc corporarioo) 
Ont Cablevisioa.. loc. (Dtlawatt corporaooa 

CHE.SEA COMMUNICATIONS, INC. (Dtla•'lff co,po,atioo}' 
8cacr TV, lac. of8cwizctoa (Vamoal cocpor:atioo) 
K1lamm>o COUDI)' Cablevisioa. lac. Michipn corporation • 
Mt. I..d,uon Cablmsioa.. lac. Pmnsytvuii:a corporation) 
Mllhi-Cbaancl T.V. Cable Company (Oluo corporarion 
Pmcln Communications Corporaoon (Dtlawarc corporation) 
Mounrain Cable ComDlllimiom Corporation (Dtlawan corporation 

Lake ~lain Cable Television Coq,oratioo (Vmnonl cofl)ORrion) 



lfYP 
H T c·ko1MDIILlll~l>0IIS. 

fl)-pcnon COl'mllllftlClbODS 

H )l)C1"tOC2COl'nnll.auelbODS 

H)'pfflOll COm1:nunaat:100S 
Hypcnon COlrlW'l'IWllQtlliODS lml:tmlbODal. 

Hypmon Commuruc:anocts of A 
Hyperion ommumcanons ofAnca11ras.. 

nta&Y Hypcnoa Tc Atbmas 
hrruted hab1lny oq,iarry 

Hypen n Comnauucauons ofConnecttcut. lnc. Oelawa.rc corponuon 
Hypenon Corrmwucations ofOelaw re:. (Oela-."&K lumtcd hab1hty company) 
Hyperion Comnuucanons of OISUlet of tumbi.a, LL (Delaware: hmned Ii.ability oq,any) 
Hyperion ommun, uons ofFlonda., L.L (Florida lanuted habahl)' company) 
Hypenon Tdccommun1 111 ofFlori<b , Inc. (Flonda corporation) 

Hyperion ommuucat1ons of Ja Itson Ille. Inc. (flonda corporation) 
Hypenon Communications of Georgia, L (Delaware limited I 1b1hty company) 
Hyperion nvnun,cations of Jlhno, • Inc. (Delaware corporation) 
Hyperion Communicauons of Indiana, L.P. (Delaware: limited partncnhip) 
Hyperion ommunicauons of Kansas, L (Delaware limited liabihtycompany) 
Hyperion ommunications of Kentucky. Inc. (Delaware corporation) 
Hyperion Tc:lecommun cations of Louisiana, Inc. (Del ware corporation) 

Entergy Hyperion Telecommunications of Louisiana, L.L.C. (SOO/o owned) (an Arbnsa1 
limited liability coff1)any) 

Hyperion Communications of Maine. Inc. (Delaware corporati n) 
Hyperion Communications of Maryland, LLC (Delaware limited liability company) 
Hyperion Communications ofMassacbuscns, lnc.(Dclawarc: corporation) 
Hyperion Communications ofM chigan, Inc. (Delaware corporation) 
Hyperion Communications of Mi si sippi, L.P. (Delaware: limited partnership) 
Hyperion Telc:comrwnkations ofMtSSissippi, lnc. (Delaware: corporation) 

Entergy Hyperion Telcc:ommunkations of Mississippi, L.L.C. (SO-It owned) (an Aritansu 
limited liability company) 

Hyperion Communications of New Hlff1)Sbirc:, Inc. (Delaware corporation) 
Hyperion Communications ofNc:w Jersey, LLC (Delaware limited liability company) 
Hyperion Telecommunications of New York, Inc. (Delaware: corporation) 
Hyperion Communications ofEastc:m New York. Inc. (Delaware: corporation) 
Hyperion Telecommunications of onh Carolina. Inc. (Delaware corporation) 
Hyperion Comrwnic:ations of onh Carolina, L.P. (Dclawirc limited pannmhip) 
Hypenon Communications of Ohio. Inc. (Delaware corporation) 
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Hyperion Telecommunications of Pennsylvania, Inc. (Dela re corporauon) 
PECO Hyperion TelccolTIWllications (SO% owned) (PcMSylvarua general partnership) 
Hyperion Susquehanna Tcl«ommunications (SO% owned) (PeMSylvania general 

rtncrship) 
Allegheny Hyperion Tclecol1Vftlnications. L.L.C. (SO% owned) (PcMSylvania limited 
liability company) 
Hyperion Tcleconvnunk:ations ofHarriJburg. Inc. (Delaware corporation) 

Hyperion Commwucations of Pcnnsylvania, LLC (Delaware limited liab1hty coff1)any) 
Hypcnon Communications of Rhode bland, Inc. (Delaware corporation) 
Hypcr100 Comnutications of South Carolina, Inc. (Delaware corporation) 
H)-pcnon Tclcconwr.arucat1ons ofTennesscc, Inc. (Delaware corporarion) 

A VR. P. dlbla Hyperion ofTcnnmcc. L.P. (95% o ) ( ahfomia 
lunated pannmhip) 

H ~ COtrmUI. ofT cnnes:s«, LP. (Dcla•we hmncd mtlMn,hm 
Hypcnoa C ofT CDS. L P. (Delaware lunated pvtnenhlp 
H rpenoa G of V fflllOIII. lac. (Ddaw.ve bOa 

H)'PfflOD of qaa. LL (Vqam bmded 
H ol ea Ddawarc ) 

SCRANTO, CABLEVI 10. , INC. ("-sylvalm corpo,atx111) 

DVD Mukcrina Coq,lny. Inc. (Delaware COfJ'(nbOtft) 

SHHH ACQUISITIO CORP.1 

SOlTTHWEST VIRGINIA CABLE, INC. (Delaware corporation) 

ST. MARY'S CABLEVLSION, INC. (SO% owned) (PCMSylvania corporanon) 

SVHH HOLDINGS. INC. (Delaware corporation)1 

TAURUS COMMUNICATIONS, INC. (Nonh Carolina corporation) 



UCA CORP. (Delaware corporation) 
UltnCom of Montgomery County. Inc. (Pennsylvania corpontion) 

VanBuren County Cablevision. fnc. (Michigan corpont' l 
Mulri-Channcl TV Cable Co. ofVilginia (Delawuc co ) 
Valley Cablevision, Inc. (Delaware corporation) 
Western Reserve Cablevision. Inc. (Ohio corpon1ion) 

U.S. TELE-MEDIA INVESTMENT COMPANY (Pennsylvania corpontion) 

RGINlA ACQUISITION CORP. (Delaware corpontion) 

Adelphia Communica1ions Corporalion and ils subsidiaries operate under the name "Adelphia". Ownerslup of 
subsidiaries is indicaled by indcncations. Ownership of each subsidiary is 100% unless otherwise indicated 
~enthe1icaJly or by foo1n<>1c. 

ACP Holdings., Inc. is the managing general partner of. and holds partnership inlercsts in. 01)'111)US 
Commu.nica1ions, LP., a Delaware limi1ed panncnbip which is no, con lidaled wilh Adelphia COtm1UIUClbOCl:S 
Corpontlon. Olympus Convoonica1ions, L.P. owns 99.98% of the partnership in crests of Adelphia Cable Panmn.. 
(a Delaware limited partnership). 99.90/li of the partnership inltrests in West Boca Acquisition Limited Panuodl.p a 
Delaware limited partnership). Telesat Acquisition Lunited Panncrship (a Delaware limited pannmhq, . CaWe 
Acquisi ion Associates. LP. (Delaware limited partnenhip) of leadership Acquisition. L.P. (a Dclawatt limded 
partnership) and Ft. Myers Acquisi1ion Limited Partnership (a Delaware limi1ed partnership), and 100! ofdae of 
Ol)'ll1)US Capital Corporalion (Delaware corpon1ion), Ol)'fl1JUS Communications Holdings. L.LC. (Dela 1.-:d 
liability cocq,any) and Adelphia Telecommumca1ions of Florida, lnc. (Delaware corporation). Adetplua hr1am., 
LP. owns 100% of the stock of Southeast Florida Cable, Inc. (a Flonda corponcioo) and SO% ammJ parmeull.p 
inlm:St in Key Biscayne C blcvision (a PeMSylvania gcnenl partnmhip). Southeast Florida Cable. hie. o-a• I of 
the srock of Mm:om of Florida, Inc. (Florida corporation) and Palm Beach Group Cable, Inc. which owns a aaaal 
partDmhip intCtUt in Palm Beach Group Cable Joinc Ventutt, boch Florida entities. Wesc Boca AcquaslhDln Ullllled 
Pannmhip owns 100% of the tock of West Boe-a Security. Inc. (a Delaware corporation) and S0.36% · 
pannenhip interest in Scarpoin1 Limi1ed Partnership (a PcMSylvania limic partnmhip). Starpoinr l.imiled ,._.., 
owns 100% of the stock of Cable Sentry Corpora1ion (a Florida corpontion) and AulOmltic AJanm Coq,aay. 
(Florida cOfJ)Orlhon). F Myers cquisiuon Linli1ed Partnership owns 1~, of FL Myers/Glle'Way. LLC. 
' Bruas Comnmnica1ions. Inc. owns 75% of the common llOCk ofTMC Holdinp Corporation (a DclawaR COIJIOIW) 
which owns 100% oflbc Slock ofTcle-Media Co~y of Wcstcm Connccticu1 (a Coanec:tiaat ccwpocatioa) IDd dlt 
66.1,, general panncrship interest of Eastern Virginia Cablevision, L.P. (a Delaware limiled parlnmlup) wtaicJa owm 
I~ ofEaslem Virgim Cablevision Holdings, L.L.C. Eastern Virginia Cablevision. L.P. and Eastml Virpiia 

b ision Holdings, LLC. (a Delaware limited liability co~y) own pll1Dfflhip intettsts of .1% and 99.9%, 
respec1ivcly, in Tele-Media COff1>&lly ofHopcwcll-Princc George (a Virginia acncnl putncnbip). 
' Chelsea Cocmw.mi rions. loc. holds a 27.43% general panncnhip interest and Kalamazoo Counly Cableviuoa, hie. 
holds a 72.57% limited partnership intcrcsl in Adelphia Cablevision Associates, L.P. 
, Al Dettmbcr 31. 1998, Mt Lebanon Cablevision. Inc. owns a 75% pannmhip intcttst in Tbrtt ltiwn .bk 
Associates, LP. (an Ohio limited partnership). 
• Northeast Cable, l.nc. and Kinanning blcvision, Inc. own partnership interests of99% and 1%. rcspccti ly, in 
Robimon/Plwn Cable ision. L.P. (a Pcmuylvania limiled panncrship). 
1 Chelsea Comrnanicarions, L.LC. and Adelphia Comrrwucations Corporation Inc. own pannenhip inlanlS of 1% ar.d 
99%. rapec:tivcly, in Martha's Vineyard Cable ision, L.P. (a Delaware limiled partnmhip). 
1 Tele-Media Co111)11ly ofTri.Statcs. L.P. and Tri-Statn. L.L.C. own parwuhip interests of99% and 1%. rapectively. 
in CMA Cablevision Associates VU, L.P. (a Delaware limited partnership) and 98.35% and 1.65%, respectively, in CMA 
Cablevision Associates XI. L.P. (a Delaware limited pa,tnmhip). 
• Adelphia Comnunications lo1ematiooal, Inc. and Adelphia Conmmications Corpontioo are 1% and 99% members, 
respectively, in Adelphia International II, L.L.C. and Adelphia lotcmational Ill, L.L.C. 
'
0 SVHH Holdings, Inc. and SHHH cquisition Co,p. own pannmhip inlanlS of 1.46% and 98.54%. rcspcctively, in 

SVHH Cable Acquisition. L.P. (a Delaware limiled pa,tnmhip). 
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11 On:lwd Park Cab lac. ad Global C~'ISIOO U. Inc. 0--11 partntrship internu of I ~~ and •. rcsptcu,cty. 
in Global Acquis1bOD hnam. LP. 
1:Adrlphia Wes1m1 i "' YOlt Hold•!pA L C. o-m a 66.57'' gffltf'II partnership intemt and Montgomny 
Cabk\islOft. Inc. ooa111 a .1()1! 1..-d pannmlllp a11na1 m boch Wcstrm NY Cablevision. LP. (a Ocbwatt limited 
pmnmhip) and PanmsosCocm, ... anons.. LP. (a Dela wt bmiltd partntrship). Pamassos Comtnlllicarions.. LP. 
0\\1U IOO'!oofPamassos H~ LLC. (aDtla•vc ~ Uabilicy~y). PamassosCommanications. LP. and 
P mas.sos Holdings. LLC. O"All w. smenl pannmhip antcttSU nd 1% limited partnership interests. rcsptcti~ty. in 
Pamusos. LP. (a Ocla•vc bmaltd pannmbip) and Eff-4,itt Sporu Ntt.,.'Orit. L.P. (a Delaware limited pannership). 

92 



11 On:lwd Park Cab lac. ad Global C~'ISIOO U. Inc. 0--11 partntrship internu of I ~~ and •. rcsptcu,cty. 
in Global Acquis1bOD hnam. LP. 
1:Adrlphia Wes1m1 i "' YOlt Hold•!pA L C. o-m a 66.57'' gffltf'II partnership intemt and Montgomny 
Cabk\islOft. Inc. ooa111 a .1()1! 1..-d pannmlllp a11na1 m boch Wcstrm NY Cablevision. LP. (a Ocbwatt limited 
pmnmhip) and PanmsosCocm, ... anons.. LP. (a Dela wt bmiltd partntrship). Pamassos Comtnlllicarions.. LP. 
0\\1U IOO'!oofPamassos H~ LLC. (aDtla•vc ~ Uabilicy~y). PamassosCommanications. LP. and 
P mas.sos Holdings. LLC. O"All w. smenl pannmhip antcttSU nd 1% limited partnership interests. rcsptcti~ty. in 
Pamusos. LP. (a Ocla•vc bmaltd pannmbip) and Eff-4,itt Sporu Ntt.,.'Orit. L.P. (a Delaware limited pannership). 
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UCA CORP. (Delaware corporation) 
UllrlCom of Montgomery County. Inc. (Pennsylvania corporation) 

VanBuren County Cablevision. Inc. (Michigan corporati l 
Multi-Channel TV Cable Co. of Virginia (Delaware corpor ) 
Valley Cablevision, Inc. (Delaware corporation) 
Western Reserve Cablevision. Inc. (Ohio corporation) 

U.S. TELE-MEDIA INVESTMENT COMPANY (Pennsylvania corporation) 

RGINIA ACQUISITION CORP. (Delaware corporation) 

Adelphia Communic11tions Corporation and its subsidiaries operate under the name "Adelphia". 0wnmtup or 
subsidi ries is indicated by indentations. Ownership of each subsidiary is 100'-' W1less otherwise indicated 
~cnthctically or by footnote. 

ACP Holdings. Inc. is the ll'lolnaging general partner of. and holds partnership interests in. Ol)'lq)US 
Communications, L.P .• a Delaware limited partnership which is not co ohdated with Adelphia Connunicabom 
Corporation. Olympus Convnunications. L.P. owns 99.98% of the pannmhip interests of Adelphia Cable PartDCn.. L.P. 
(a Delaware limited partnership). 99.9% of the partnership intrrcsts in West Boca Acquisition Limited Pan:ucul.., a 
Delaware limited partnership). Telcsat Acquisition Lunited Partnership (a Delaware limited pannmhap). NabOml ullle 
Acquisition Associates, L.P. (Dcl11warc limited partnership) of Leadership Acquisition. L.P. (a Delawatt lamled 
partnership) and Ft Myers Acquisition Limited Partnership (a Delaware limited partnership). and 100% of the 
Olyq,us Capital orporation (Delaware corporation), Ol)'T11)US Communications Holdings. LLC. (Oda 
liability company) and Adelphia Telecommunications of Florida, Inc. (Delaware corporation). Adelplua hrlaen. 
LP. owns 100% of the stock of Southeast Florida Cable, Inc. (a Flonda corporation) and SO% gfflff'al panucua.., 
interest in Key Biscayne blevision (a Pennsylvania general partnership). Southeast Florida Cable. me. o-• I ol 
the stock ofMcrcom offlorida, Inc. (Florida corporation) and Palm Beach Group Cable, Inc. wbicb owas a sc-ral 
partnership intnnt in Palm Beach Group Cable Joint Ven~. both Florida entities. West Boca Acquisabon l..llmml 
Panncrslup owns 100% oft~ stock of West Boca Security. Inc. (a Delaware corporation) and SO~ · 
panncrship interesl in Starpoint Limited Partnership (a Pennsylvania limit partnmhip). Starpoinr Limilecl .......... 
owns 100% of the stock of Cable Sentry Corporation (a Florida corporation) and Automatic Alanna Coq,eay. 
(Florida corporauon). F Myers cquisition Linlited Partnership owns 100'/e ofFt Myers/Gateway. LLC. 
, Brazas Comnmnlcations. Inc. owns 75% of the convnon stock ofTMC Holdinp Corpontioo (a Delawatt COlJIOIJbOa) 
wtuch owns 100% of the stock of Tele-Media Co"1)111y ofWes1m1 Connecticut (a Connecticul coaponti.,a) ad the 
66.I~• general panncrsh p interest of Eastern Virginia Cablevision. L.P. (a Delaware limited pannmbip) IWbicllowm 
100, ofEastrm Virgim Cablevision Holdings, L.L.C. Eastern Virginia Cablevision. L.P. and Ealml Virpaia 

b islon Holdings, L.L.C. (a Delaware limited liability 00"1)111Y) own partnership intufflS of .1% and 99.9%, 
respectively. in Tele-Media Co"1)111y of Hopewell-Prince Qeorae (a Virginia ,eneral pannmbip). 
• Chelsea COIIWnllli tions. Inc. holds a 27.43% general partncnhip interest and Kalamazoo Couary CablevisaoG, lac .. 
holds a 72.5'7% limiled partnership interest in Adelphia Cablevision Associates, L.P. 
' At December 31. 1998, Mt. Lebanon Cablevision. Inc. owns a 75% pannmhip incerat in Thrtt Rivers .bk 
Associates, LP. (an Ohio limiled partnership). 
• Northeast Cable, Inc. and Kittanning blevision. Inc. own partnership interests of99% and 1%. respecti ly. in 
Robinson/Plum Cablevision. LP. (a Pennsylvania limited partncnhlp). 
7 Chelsea Comrramicarions. LL.C. and Adelphia Commmications Corporation Inc. own pannmbip interests or 1% and 
99%. respectively, in Martha's Vineyard Cable ision. L.P. (a Delaware limited pattnenhip). 
• Telc,.Mcdia Co"1)111y ofTri.States. L.P. and Tri-States. L.L.C. own panncuhip interests of99% and 1%. respectively, 
in CMA Cable ision Associates Vil, L.P. (a Delaware limited pannmhip) and 98.35% and 1.65%. respectively, in CMA 
Cablevision Associates XI. L.P. (a Delaware limited panncnhlp). 
'Adelphia Comrramications lntematiooal. lnc. and Adelphia Coam&nicarions Corporation are 1% and 99% members. 
respectively, in Adelphia International II, LL.C. and Adelphia International Ill, LL.C. 
10 SVHH Holdings. Inc. and SHHH cquisition Corp. own panncrship intcralS of 1.46% and 98.54%. respectively, in 
SVHH Cable Acquisition. L.P. (a Delaware limited panncrship). 
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11 
Orchard Part C lac. ad Glabal C~-.s.oa II. Inc. ""11 panncrship intcrnts of I% .and m~. rcsp«tn-cly. 

in Global Acquisttt00 P11nDm.. LP. 
,: Adelphia Wes1m1 nr Yott ffcJd•• L.LC. 0-111 a 66.5 ' Jffltnl partnership interest and Monrgomny 
C.ab~uion. Inc. 00,.111 a . I~ 1..-d pannmllap inlmsa in bodl Western NY Cablevision. LP. (a Dcbwarc limited 
pannmhip) and ~ Con1w-:abODS LP. (a Dela ~ limited panncrship). Panwsos Corrmuucations. LP. 
o"ns 100% of Pumssos Holdalp.. LLC. (a Oela•'U'C lirniled liability ~y). Pamusos Commaniations. L.P. and 
Panwsos Holdings. LLC. 00,.11 ~ SfflCRl pannership ~ .and 1% limited pattncrship inttte"Sts. respectively. in 
Pam.assos. LP. (a Dcla•-att bmlled pannmbip) and Eff1)ire Sports Nt1work. l .P. (1 Del.aware limited pannmhip). 
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... . 
Adelphia Long Distance 
Ruults fo, month of August 1999 
JHS 09f24199 

NY NJ PA OH ,.. MA \:" VT NH NC SC ATI 
121 l22 723 7~ 72$ m 721 721 72i no 731 t4f 

Al8.El.1; 

Cash 0 0 0 0 0 0 0 0 0 0 0 :J ... 42a 

NR Cuslamef 91 .588 5',091 1118.552 12,809 4,$55 22,838 122.m 27,099 3.293 4,398 U09 (189,742) 

NR. 0 0 0 0 0 0 0 0 0 0 0 10 

lnlefcompany NR 735.518 357,010 1,332,885 105,338 56,717 134,098 724,767 80,823 13,982 19.697 38.091 (U21.292) 

N1R (NIP) wfnOn Ieng dilunc:e (875,873) (284,392) (1.245,530) (112,230) (53,850) (129,009) (642,965) (117,509) (21,643) (32,734) (43,658) 2.418,79' 

Axed Assets. net 0 0 0 0 0 0 0 0 0 0 0 5,na 

Oefemld Assets. net 0 0 0 0 0 0 0 0 0 0 0 48.079 

Other Ass.olS ,a.na 877 2.884 956 181 194 2,704 1,826 121 193 137 (143,294) 

NET ASSETS: {31,9") 127.SM 251.711 un 1,I04 31.711 zot.r» (1.NO) ,._..,.n (1,441) 111 (1,013.241) 

UABJUTIES &.RIE: 

AJP (2,5'9) 0 (1 ,464) 0 0 (236) (2,128) 0 0 0 0 4,828 

Accrued Uabilllles (41 ,271) (15,142) (81 ,870) (5,891) (2,091) (7,164) (47,453) (9,647) (1 ,.211) (2,204) (3,170) 0 

Accrued Payroll 0 0 0 0 0 0 0 0 0 0 0 (13,643) 

Accrued Taxes (47,614) (21 ,386) 4,935 (1,986) (5,241) (10,353) (36.871) (8,623) (1,929) (1 ,172) (2,425) 21 ,032 

01hef Uabilllie~ (101) (0) 5.222 (0) (0) 0 0 0 0 (0) (0) e&.410 

Equ,ty 123,525 (91 ,059) (205,613) 983 72a (13,965) (120,280) 29.231 7.584 11 ,824 5,414 933.020 

NET UABlUJIES ANO RI£: 31.ID (121.5_11) me.nu lU7J) (t.l04) m.11,, (201.1331 7,tlO 4MI ...... (11U 1.0tU41 
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AdllpNa Long Dlll:lf!Ce 
Resutta to, monlh of~ 1999 
JHS 09i24l99 

NY NJ PA OH Ml MA VA VT Ntt NC SC ATI 
721 722 723 72§ m 726 121 m l29 730 731 L-4§ 

AUETI: 

Cash 0 0 0 0 0 0 0 0 0 0 0 370,428 

AIR Cuslomer 91 ,588 54,091 1ea.sa2 12.,809 4,555 22.838 122.226 27.099 3.293 4,3ie 5,0 (189,742) 

AIR 0 0 0 0 0 0 0 0 0 0 0 10 

lnterc:ompany AIR 735,518 357,010 1,332,8115 105,338 55,717 134,098 724.787 &o.823 13,982 19,697 38,091 (3,521.292) 

N/R (NIP) w/non long chlance (1175,873) (284,392) (1.245,530) (112,230) (53,850) (129,009) (842,965) (117,509) (21,843) (32,734) (43,858) 2,416,794 

Filled Assets, net 0 0 0 0 0 0 0 0 0 0 0 5,778 

Deferred Assets, nel 0 0 0 0 0 0 0 0 0 0 0 4'.079 

Olhef Assets 16,778 877 2.aM 956 181 794 2,704 1,826 121 193 137 (143,294) 

NET ASSETS: (31,tlt) 121.5H 251.711 t.173 l,'°4 31J11 201.133 (7.tlO) (4,440 (1,441) 111 (1,0tU41) 

LIAIIUTIES I R/E; 

A/P (2,549) 0 (1 ,484) 0 0 (238) (2,128) 0 0 0 0 4,828 

Acaued Llabil,tles (41 ,271) (15.142) (81,1170) (5,891) (2,091) (7,184) (47,453) (9,647) (1,.211) (2,204) (3,170) 0 

A.;c.rued Pay,OII 0 0 0 0 0 0 0 0 0 0 0 (13,IM&) 

Accrued Taxes (47,614) (21 ,386) 4.935 (1 ,986) (5,241) (10,353) (38.871) (8,823) (1,926) (1 ,172) (2,425) 21, 

Olhef Uabiblles (101) (0) 5.222 (0) (0) 0 0 0 0 (0) (0) &a,410 

Equity 123,525 (91 ,059) (205,613) 1183 728 (13,965) (120,280) 29,231 7,584 11 ,824 5,414 933,020 

NET UABIUTIES AND RJE; 31.tlt l12'1.lll) (251.711) (1.173) (t,IOf) ()1.711) (2111..7») LNO Y4l IMI Ulll U1U41 



. 

Adllpu Long Olllance 
RelUltl tor monl\ ol Auguet 1999 
JHS 09t24199 

NY NJ PA OH Ml MA VA VT NH HC SC ATI 
721 722 723 724 72' ~ 721 721 729 730 731 144 

R£YENUE; 

lnllfltall 29,879 10,058 48,0!7 4,071 1,362 7,378 33.331 7,383 1,028 1,482 3,0M 0 

Monthtyfea 8,581 3,234 14,919 1,584 443 1,217 11.212 1.1552 2711 3~ 493 0 

lntraatate 10,905 12,715 20,4511 2,807 351 314 28,798 22 1 365 547 0 

lnllmational 5, 1111 373 2,446 &34 47 535 3,821 310 87 70 493 0 

lntra&ala 10,8118 4.976 21Jl90 1,099 711& 3,218 8,028 3.729 251 343 41 0 

Diredory s.w» 161 271 1,324 127 211 ,07 1,181 204 23 35 80 0 

Monthty 800 S4IMCI F ... 0 0 5 0 0 0 0 0 0 0 0 0 

Monttlly 5efvlcl FM Ctedlts (4 ,092) (1 ,108) (7,290) (845) (151) (555) (5,329) (995) (127) (179) (113) 0 
..... ......... . , .. _.....Ill-, ., .... .. " ••n. .. .... .. ... o ... 0~ ·"' .,. ... !G'' n.,,. 

Olhuf l<UYIJI IUO !,2(1 03 urn 78 111 126 737 403 38 3 1 25 73 

NET REVENUE: 12.572 ,0,112 102.ffl t.4H 2.N4 12.435 7U71 JUN 1.m 2.-414 4,150 7l 

.NH: 

IEIMCI EXHNIE: 

lntoqtate (23,070) (11,567) (30,496) (3,937) (1 ,128) (5,208) (22,790) (7.880) (1,404) (2.3711) (2,806) 316 

,.,.,.. .... (7,661) (11,738) (14,539) (1 ,945) (3211) (190) (18,559) 0 0 (316) (198) 170 

lnllmalionll (4.254) (555) (2,675) (394) (21) (342) (2,330) (188) (104) (911) <2n> 14 

lnlralall (5,35&) (2,478) (18,703) (1,183) (561) (1.2e0) (3,738) (2,973) (129) (370) (23) 0 

Dnclory 8efw:a (663) (223) (1 ,029) (114) (111) (148) (132) (170) (31) (21) (511) 0 

!:MIi VIW ( llfl'JIIW (2,UIO) (1 ,080) (3,846) (407) (142) (657) (2,874) (tl8) (177) (300) (3S4) 0 

NET lllMCl EXNNH: (4J,to)) (21.141) (R.211) (1,090) (2.tft) (7.IOZ) (4MZ..4) cu.an (1M5) (3,482) (l.709) 500 

GAOII OPlMTINO IIMOIN: ,. .... U71 u.111 1Mt A5 4.tu ZUM tt (211) (IN) M2 ,n 
MMGIN'llt: 21.14% ZU1% U.11% 14,11% JJ,77% S7.zt% H.22% un :27.00% -40,18% 20.Z5% 



AdetQtlia Lang t&ta,,ce 
A-* tor month al August 1999 
JHS 09'2~ 

NY NJ PA OH Ml MA VA VT NH NC SC ATI 72.J l22 123 724 725 729 m. m 729 Z30 731 l44 
MNU<£TING EXPENSE.: t5.ZN Zl2 (ffl) Ht (I) ~ (UM) 1At1 112 .. 101 5M1 
IG&A: 

W~&Benefits 0 0 0 0 0 0 0 0 0 0 0 (27,529) 

Telephone 0 0 0 0 0 0 0 0 0 0 0 (1195) 
Printing 0 0 0 0 0 0 0 0 0 0 0 0 
Polage 3 1 3 0 0 0 9 1 0 1 1 0 
T&E 0 0 0 0 (786) 0 0 0 0 0 0 0 
Dues&SUDI 0 0 0 0 0 0 0 0 0 0 0 0 
Oulslde SeMce (2,063) (463) (2,391) (229) (58) (199) (1 ,1127) (271) <•J) (70) (60) 0 
OadOWI 0 0 0 0 0 0 0 0 0 0 0 0 -·~--....-.. ..... ' °"' Oh OCHI. 0 0'0. '"' ON 0 00. OCl'I. 00,,, o°"' Alocated S,G & A Expense 0 0 0 0 0 0 0 0 0 0 0 0 
00.S.G&A (3,407) 7 (91) (0) 12 (1,631) 4 (1,997) 9 4 9 (19,193) 

NEYSG&A; (5.41?) (4") CZMO) cm> cm> (1AJO) (t.lU) C2.ZII) (~) (t5) ,~, (47,111) 
Taxes 0 0 0 0 0 0 0 0 0 0 0 0 
Amorl & Deoremllon 0 0 0 0 0 0 0 0 0 0 0 (227) 

N£J EXPENSE: (M.Q7.J) IJU») (71.ftJ) (Uto) Q.031) Cl.tJS) (51.411) (1Ml2) (t.lf7) (J.451) (3.657) (41.8'3) 

NRP_&L: DA.ti 1.Zll JOAOI 1..l.11 (153) ;J.2fl 21.115 (ml (190) (115) m (41.IJOJ 



Adllpl,la Long Olltanca 
R.- lar monll d ,M, 1909 
JHS ~ 

NY NJ PA OH ,.. MA VA vr NH NC SC ATI 

12\ l 22 723 ru 125 1.21 m l20 129 I30 131 ill 

MHT1; 

Cati 0 0 0 0 0 0 0 0 0 0 0 306.209 

AIR CutlOn'Mlf eo.o~ 46,883 202,107 11,86t 3,706 18, 1911 107,'72 23,851 3,201 4,076 5,412 (116,800) 

AIR 0 0 0 0 0 0 0 0 0 0 0 10 

~AIR 884,477 333,979 1,198.26' 98.878 53,738 128,379 MU32 71 ,866 12,559 17,656 33,785 (3,220,676) 

NIR (NIP) winOII long c*tance (822,429) (258,446) (1 .156,745) (102,871) (!I0,470) (115,701) (588,829) (101 ,201) (19,828) (28,910) (39,655) 2,143.111 

Fixed AINU, net 0 0 0 0 0 0 0 0 0 0 0 6,003 

Detened AaMts. nee 0 0 0 0 0 0 0 0 0 0 0 39,147 

OlierA..- 201 80 9' 297 0 31 100 72 (0) 56 (0) (146,673) 

NETASHTI: (57,111) 122.4" Dt.120 1.417 un ZUCII 111.175 l5,11Z) (4.011) (7,122) C4H> Mt.tit) 

UMUJ1EI &,_RI£: 

NP (1 ,478) (89) (288) 0 0 0 (1.CleS) 0 0 0 0 (11 ,669) 

Accrued LilDiitieS (41 ,271) (15.142) (61 ,870) (5,891) (2.091) (7,184) (47,453) (9,647) (1 ,211) (2.204) (3,170) 0 

Accrued Payroll 0 0 0 0 0 0 0 0 0 0 0 (10,370) 

AccruedT ... (44,261) (21 ,568) ueo (2,112) (5,087) (9,,5") (37,850) (8,552) (1 ,879) (1 ,215) (2.222) 21 .032 

°'* L.latlllillN 
(101) (0) 4,183 0 0 0 0 (0) 0 (0) (0) 69,485 

Equity 144.827 (85,997) (1U.008) 1,53e 205 (12.175) (102,888) 23,811 7,159 10,541 5,851 891,191 

N£UIAl&IJIEUND M: 11.l.11 UZZMI> cm.nm tum (UU) CZUOI) UIUtl> UJJ 4.11111 uzz fll fflMI 



.. . 
Adllpt,la Long Oilllnce 
~ b manll cl .My 1989 
JHS 0&'2Ml8 

NY NJ PA OH Ml MA VA VT NH NC SC ATI 
721 Z22 l.23 w l2S 129 l2l l2I 729 ZJO 731 1~ 

~ (1,Ztl) (ml U.115) (211) am WD u.m, (1H) (54) (U) tJ (t.7tl) 

IG&A: 

Wagas&Benllla 0 0 0 0 0 0 0 0 0 0 0 (27,649) 

Telephone 0 0 0 0 0 0 0 0 0 0 0 (893) 

Prinling 0 0 0 0 0 0 0 0 0 0 0 0 

Postage 0 0 0 0 0 0 0 0 0 0 0 0 

TIE 0 0 0 0 0 0 0 0 0 0 0 (22) 

Oues&SW. 0 0 0 0 0 0 0 0 0 0 0 0 

Oulllde s.w:. (7,079) (1,554) (7,719) (7eo> (248) (738) (5,509) (855) (139) (179) (211) 0 

Badl>etM (7,198) (3,918) (12,799) (1.213) (371) (1,453) (9,301) (1 ,638) (235) (309) (S57) 0 
ae,e,icalllt"NI...._. u ... l)ft l)ft l)ft 1) ... 1)0,,. 1)0,,. ,> ... l)O,,. l)ft l)ft 

Aloc:aled S,G I A EapenN 0 0 0 0 0 0 0 0 0 0 0 0 

Olhll' S,GIA 5,600 3.804 12,308 1,190 370 828 9.008 1,835 235 300 556 (1 1,874) 

NET_IGM; cum (1MI) (UjJ) Q.12) ~ (1.»S) cum, <nil (UI) (117) 1211) (40,431) 

r ... 0 0 0 0 0 0 0 0 0 0 0 0 

Arnort.. I Dlor9c»1lon 0 0 0 0 0 0 0 0 0 0 0 (227) 

NEI..EREIIIE; (11.1M) UUJI) (tUZI) cum CUM> ct.um (l2.Zl5) UIMD (1.111) Q.115) (4.UZ) , .. 1~1•> C 

Nll!IL; Ut4 11M1 ZUl1 m JU !All 11.m a.Ill) UIIJ (740) (410) m.lJIJ 



Adelphia Long Olslanel 
Re..- tor monll of J4it 1999 
JHS Olll2Ml9 

NY NJ PA OH .. MA VA VT NH NC SC All 
m 122 723 724 ~ l2tl 727 728 729 uo 731 144 

IIIEVIHUE: 

lntantaee 28,711 10,177 47,320 4 ,429 1,471 8 ,820 33,119 8,1112 1.265 1,357 3.0111 0 

MonlhlyF ... 11.805 3,267 15.08' 1,652 483 1.223 11,280 1.705 289 392 '85 0 

lnnatale 9.1117 13,025 111,900 2.315 371 254 22,403 48 2 377 444 0 

lnllmllionlll 4,1151 4511 3 .197 450 5 408 3.317 982 131 97 425 0 ....... 8.599 3 .613 20,437 1,125 720 3,052 5,575 3 ,501 2311 334 112 0 

OiredDty SeMc:e 779 288 1,227 138 22 174 1,157 202 37 25 87 0 

~ aoo SeMce FMS 0 0 0 0 0 0 0 0 0 0 0 0 

~ 5eMc1 F• Ctedla (3,825) (1,009) (8,732) csn, (158) (582) (4,347) ens, (148) (20') (108) 0 ··----- .,.,., )Oft .. ft ,. ft, ,. '' ..... )0$0S ..... . ... u,, n" 
Olhet~ (369) (255) (913) (202) (40) 12 (957) 129 (8) (3) (132) 1,2:50 

NET REVENUE: SUM ~.140 IU20 t.nz USJ 11.171 71.lff 12.511 1.110 2.375 4.211 1.ZSO 

EXPENSE: 

UIMCUXl'llllE: 
.,.,.... (20,357) (6,543) (27,995) (3,829) (1 ,140) (4,994) (21 ,18e) (8,ile2) (1 ,292) (1 ,999) (3,570) 0 

lnnltale (7,735) (1.01,, (13,745) (1 .974) (317) (293) (14,417) 0 0 (238) (152) 0 

............... (3. 18e) (508) (2 .• 654) (357) (33) (581) (2.954) (1,1127) (64) (IMS) (308) 0 

.,..... (5,745) (2.367) (15,594) (1,070) (558) (1 ,742) (2.953) (2,1111) (210) (241) (28) 0 

Dncloly 5eMcl (351) (140) en•> (113) (17) (104) (666) (1311) (27) (28) (51) 0 

Olhe, s.w. Eiq,enle (2,IIIO} (926) (3,982) (542) (192) (ee4) (2,995) (1,271f (192) (283) (505) 1,241 

NET-1£1MC1...1Xn.11: (40.m) (l7Mt) (M.JJ4) (7AM) (2.22ll - MI.JJJj (1JJIII) ,ur., (UTI) (•4.111) 1,,Ht G 

ClllOII OPEMTINO IIMOlt: 15.110 12.141 n.m M71 GI i.uo 21.ffl (Z.111) • (501) mo, 2.411 

IIMGIN%: 27~ 4l.M~ M.Jn ti.MS ZZ.Ga 27.11'11 .....,. -aa~ um :21,.0t% ·1, 71% 



. ..., .. • 

Adllpl'lla long OlsllnCe 
RNulll tor monll d N)y 1999 
JHS OIJl2Ml8 

NY NJ PA OH Ml MA VA VT NH NC SC ATI 

n, Z22 723 m m 126 121.. m 729 730 731 144 

All£ll; 

Cash 0 0 0 0 0 0 0 0 0 0 0 306.209 

NR Cutklffllf 80.034 4&.883 202,107 11.964 3.706 16,199 107.•72 23.851 3.201 , .016 5.412 (86.800) 

NR 0 0 0 0 0 0 0 0 0 0 0 10 

11•compairy NR 6M.4n 333,979 1,196,264 96.876 53.736 128.379 667.932 71,666 12.559 17.656 33,785 (3,220.676) 

NIR (NIP} wtlWln tong dislanCe (822.429) (258.~) (1,158,745) (102.671) (50,470) (115,701) (586.629) (101.201) (19.828) (28.910) (39,655) 2.1'3, 111 

AIied AIMIi. net 0 0 0 0 0 0 0 0 0 0 0 6,003 

Oe4etred AIIN. net 0 0 0 0 0 0 0 0 0 0 0 39,1'7 

00-AIMtl 201 ao 9' 297 0 31 100 72 (0) 56 (0) (1'6,673) 

NETAISETI: (57,711) 1ZZM5 m.no l.4f7 un ZUOI JN.175 (5.112) (4.011} (7,tJZ) (451) (tSt.lltl 

UMIUTlll & M : 

NP (1 ,,76) (69) (288) 0 0 0 (1,085) 0 0 0 0 (11,669) 

Ac:cNed Lllbiitiel <•1.271) (15,142) (61 ,870) (5,891) (2,091) (7,16') (47.4Sl) (9.647) (1.211) (2.204) (3,170) 0 

Ac:cNed Payral 0 0 0 0 0 0 0 0 0 0 0 (10,370) 

Ac:cNedTues ('4.261) (21,588) 6.280 (2,112) (S.087) (9,569) (37,850) (8.552) (1 ,879) (1 .215) (2.222) 21 ,032 

°'* Ulbililin 
(101) (0) 4,163 0 0 0 0 (0) 0 (0) (0) 69,'85 

Equity 1'4,827 (85,697) (1118,006) 1,536 205 (12. 175) (102,686) 23.811 7,159 10.5'1 5,851 891,191 

NET IJAIIL,JTlll MD i.,c; 57,111 (1Z2.MS) (Z>t,UO) (IMD (Uti) CZUOI) (lllUI5) 5.112 4.Qlt 7.1.ZZ 451 ut.Mt 



Adllptlia LOng °"'8nCt 
,..... lor monfl ol J4i( 1989 
JHS 08l2Ml8 

NY NJ PA OH Ml MA VA 1/T NH NC SC ATI 
721 722 123 724 72' 720 727 na 729 no 731 1 

MVINUI: 

lnllfslate 28,711 10,777 .. 7.320 ,.,.29 1.•11 5,820 33,119 e .e1 2 1.295 1,357 3,018 0 

MonlllyF ... 8.805 3.281 15,084 1,W 463 1,223 11.280 1,705 289 392 435 0 

lnnltM 9,817 13,025 18.900 2,31 5 371 254 22 . .eol 4e 2 3n ... 0 

lnlltnationlll , .851 458 3.197 •50 5 .eoe 3.317 982 131 97 42' 0 

lnnlata I e .589 J.e13 20.'37 1.12' 120 3.052 5,575 3.501 238 "' 82 0 

Olrecby SeMcl 119 2e6 1.227 13& 22 11, 1,157 202 37 25 87 0 

MonHy 800 SeMcl Fees 0 0 0 0 0 0 0 0 0 0 0 0 

Monllly SeMcl FN Crldlts (3,825) (1.009) (8.732) (572) (158) (582) co•1> (775) 11•e1 (204) (108) 0 .. _.,....,_ •H .. . ... ..... ,. ... )0 . .. ..... .... d ... .. ... 1> 1, » ... 
a..~ (369) (255) (913) (202) (.0) 12 (957) 129 (G) (3) (132) 1,250 

IEJJl£YENU£; 55.311 Jl).140 N.1211 U32 US,1 11.tll 11.141 12.511 1.110 un 4.211 1.250 

DeENIE: 

~: 

lnleirllale (20,357) (6,543) (27,995) (3,829) (1 ,140) (OIM) <21 . 1ee1 (8,982) ( t.292) (1.999) (3,570) 0 ........ (7,735) (7,017) (13,745) (1,974) (317) (293) (14,417) 0 0 (238) (152) 0 

"*'nalionll {3,168) (50e) (2.654) (357) (33) (581) (2.95.e) (1.1127) (&4) (86) (306) 0 ..... (5,7,5) (2,317) (15.:.841 (1,070) (556) (1 ,742) (2,953) (2,881) (210) (241) (28) 0 

Olrecby s.w:. (351) (1.0) en•> (93) (17) (104) (eeG) (138) (27) (26) (51) 0 

0.,., SeMcl upenN (2,880) (926) (3,982) (542) (1152) (9&4) (2,995) (1 ,271) (182) (283) (505) 1,241 

NET IERVICl EXPENSE: (40.Z,7) (17.MI) (M,124) (7.ft4) cz.m) CUii) (45-.111) (11.oN) (1.711) IUft) (4,111) 1.241 c: 

GftOlt OPERATING IIINIGIN: 15.1>0 12,M1 ».m 1.471 NI >.120 zt.nt cum M (501) .CUO) 2,411 

MMGIN%: 27,»% 41.1ft M.Jft 11.14% 22.Gn Zl.11% JI.In ..tO.OU.. 1.~ -21.09% -r.m~ 



• ~ 

Adllptlll long Ollunce 
Reull lar monll of~ 11198 
JHS oem.118 

NY NJ PA OH Ml MA VA VT NH NC SC ATI 

121 722 723 724 725 m m 728 729 730 73-1 144 

IIMIS£11NG.lXPINII: lt,21.0) cm, U..IN) CZtl) am am u.m> (A4) CH> (IZ) 71 (1.7M) 

IOM: 

Wages & Benefits 0 0 0 0 0 0 0 0 0 0 0 (27,6411) 

T~ 0 0 0 0 0 0 0 0 0 0 0 (9931 

Pmling 0 0 0 0 0 0 0 0 0 0 0 0 

Pollage 0 0 0 0 0 0 0 0 0 0 0 0 

T&E 0 0 0 0 0 0 0 0 0 0 0 (221 

Oun&SWI 0 0 0 0 0 0 0 0 0 0 0 0 

Oueslde Se,llke (7,079) (1,556) (7,719) (760) (248) (738) (5,509) (855) (139) (179) (211) 0 

Debt (7,1'18) (3,918) (12,799) (1 ,213) (371) (1,453) (9,301) (1.636) (235) (309) (557) 0 

··-·-- Uft ., ... l) ft, ., ... ., ... ,, ... Oft Uft, , .JO., ., ... l)ft, 

Allocated S.G & A~ 0 0 0 0 0 0 0 0 0 0 0 0 

oaws.G&A 5,600 3.804 12.308 1,190 370 828 9,008 1,835 235 300 556 (11 ,874) 

NEI..5IA: (Ul1) (1,HI) (1,210) (l.lZ) CW> lUl5l (UIIZ) (151) Uffl (tlD (211) (40.4:11) 

Taices 0 0 0 0 0 0 0 0 0 0 0 0 

Amor\. & ~"°" 0 0 0 0 0 0 0 0 0 0 0 (2271 

ft£.J.U!ENS£: (IO~ Ul.lll) UUZI> (I.ISi) Cz.I.IO) (LliO) (sz.m) UMll) (t.111) Q.115) lU5Z> (41.111) C 

NEJ'f!&L: 5.Hf 10MJ Am 4ll 10) 1AH Wl1 (UOI) (1.11) (7.40) (470) '31.Hll 



.... . 
Adelpt"8 Long Dlllanct 
~tol'Jun1M 
JHS 01122190 

NY NJ PA OH Ml ~ VA. VT NH NC SC ATI 
721 722 723 724 72' 720 lZZ 128 729 Z30 7Jt 144 

AIHTI: 

C. 0 0 0 0 0 0 0 0 0 0 0 837.,. 

AIRCUIIOmet 1,.111 37.282 236.318 11 ,965 2,96' 9.385 100,402 20.1,9 2.855 l.819 5.622 ('8) 

AIR 0 0 0 0 0 0 0 0 0 0 0 10 

lnlera,mpany AIR 628,559 310,252 1,050,670 86,599 51 ,211 122,765 eoo.ne eo.1115 10,928 15,358 28.877 (2,890,844) 

NIR (NIP) wfnon long dlstancl (811.516) (25ol,5ee) (1 , 139.fl67) (100,122) (49,120) (I 10,506) (579,720) (95,912) (19,638) (21.694) (38,505) 1,269,290 

Ft.o A&Nta. net 0 0 0 0 0 0 0 0 0 0 0 6.231 

Oettfred AIMts. net 0 0 0 0 0 0 0 0 0 0 0 12,206 

~AIMtl 201 eo ~ 297 0 31 100 72 0 56 (0) (142,321) 

NETAIIETI: (10 ... 40) tJ.041 147,415 (1.250) 1.121 aun 121.107 (14.171) CUSS) (l,4e1) (4,oot) (tOl,oot) 

LWMIJTIH UIIE: 

NP 40,250 18,627 65.967 7,189 2,063 6,909 47.200 12,338 1.821 3.063 3,006 (27,4481 

Accruoo I 1,ll,._,a. ,,, .2111 (15,142) (61 .6701 (5,891) (2,091) (7,1&4) (47,453) (9,647) (1 ,211) (2,204) (J, 170) 0 

Accrued P1yrol 0 0 0 0 0 0 0 0 0 0 0 (5,573) 

A.a:ruedTnas (.0,375) (21 ,25,I) 8,594 {2,214) (5,422) (10,772) (31,351) (8,426) (1 ,756) (1 ,202) (2,111) 18,857 

(101) 0 4,163 0 0 (0) (0) 0 0 (0) (0) 70,938 

Equity 150,137 (75,278) (16',2G9) 2.165 309 (10,737) (63,903) 19,913 7,001 9,805 5,381 851 .233 

Nll.UMUllU~MO M ; 101.140 C.,J.04fj (147.415) l.JIO lll.1-21) (21.tU) (121.I07) 14,1ft ..... . ... , 4,oot tol.oot 



Adllptlle Long DiAlnce 
Retuttl tor Jun l!MN 
MS 07122198 

NY NJ PA OH Ml MA VA VT NH NC SC ATI 
Z:2.1 122. 723 724 725 720 l2l 721 729 730 131 144 

ftl\'E~ 

lnllm* 29.287 11.M& 51.594 4.371 1.252 9.286 35.320 7.775 1.481 1,879 4.549 0 

1lhlyfN1 9,099 3.408 15,252 1,683 ffl 1,330 11 ,735 1,702 290 471 489 0 

lnlr1mate 10,820 13,014 19.487 2,475 332 ~ 22.923 120 2 295 397 0 

lnllwnalionll 4.080 619 3,738 511 69 891 6.019 2.814 92 121 &04 0 

"**" 7.6 11 4.332 27.047 1.074 - 4,754 5.363 3.838 412 370 11 0 

Olreclory SeMcl 724 11M 1.294 105 1 164 1.191 19& 411 42 67 0 

MonlNy 800 s.Yic::e Fen (3) 0 (29) 0 0 0 (3) a 0 0 0 0 

MonNy S.- F• Ctedill (2.521) (928) (5,762) (697) (119) (~) (J.6.,0) (789) (90) (253) 11 0 ··---- 11.ft 11~ ,, .. ... , 2'"- .. " JI,,. .. " .,.. u ... -1 1' 

OctwR~ 846 541 1 J32 80 (4) 118 431 284 31 35 (57) 0 

NU IUVINUlc: lt.14) u.m UU:5.1 IMO Z.tll 11.ao ll.311 ti.NI 2.2U 2.ffl 1.017 0 

IXHNIE: 

SERVICE PP£fCSE: 

lntlratMe (19,626) ca.a~, (29,401) (3,339) (1 ,001) (4,980) (22.071 ) (7,827) (1.362) (2.262) (2.958) 0 

lnlntltate (8,310) (7.208) (14,652) (2.104) (312) (320) (15.230) 0 0 (250) (267) 0 

lnlllmaliaNI (4.057) (521) (2,774) (390) (46) (682) (4,019) (887) (84) (71) (267) 0 

"*lllta (5,612) (3.0 13) (16,519) (905) (592) (827) (3,321) (2,835) (197) (204) (30) 0 

Owedory SeMcie (404) (209) (711) (70) (15) (108) (697) (10&) (22) (19) (46) 0 

°'* 5eMcl EJll)inW (2,242) (7815) (3.358) (381) (114) (599) (2.521) (671) (156) (258) (338) 9.934 

NEI..IIIMCI E.VINH: (40.ZSU l1LIZ7) tll.4l5) (l.111) (Z.012) (7~ (47MI! (tt.UI) (1.121) CJ.Dal CJ.IOI) ... ,. 
OROSI Oll'ERATINO IIMO*: 1U'2 14,101 41.5'1 Z.411 117 t.1H iun UJO 412 (104) z.m t.tJ4 

IIMO*%: iun. 4Un. jf.lfft 21_._tn Z2.ln 05.1145 JU1'1t a.1n JUft :Un U.Jn 



.. • 
n • 

Adllptlle Long o.lanc:a 
"-1111 '°' Jun 1989 
JHS 07122199 

NV HJ PA Ct" ,. MA VA VT NH NC SC ATI 
721 722 723 724 m 720 7'l1 721 721 730 731 l44 

IIMKETIHQ lmHII: (ut) (170) (J,1ot) CUI) (14) (7121 lf.111) (12) (411 , ... , (11) (17.Mt) 

IG&A: 

Wages & BlnelJts 0 0 0 0 0 0 0 0 0 0 0 (Ht.3!0) 

Tlllpt',ane 0 0 0 0 0 0 0 0 0 0 0 (152) 

Pmllng 0 0 0 0 0 0 0 0 0 0 0 0 

Poalagll 0 0 0 0 0 0 0 0 0 0 0 0 

T&E 0 0 0 0 0 0 0 0 0 0 0 0 

OU..&&t» 0 0 0 0 0 0 0 0 0 0 0 0 

Ol*'de s.rvice 0 0 0 0 0 0 0 0 0 0 0 0 

Bad o.t,I (8,398) (2.0IM) (5.l!Oe) 4~ (419) (2,734) (I 1,140) (3,657) 41 (308) (494) 0 .. ____.., .......... ..... . ... .... .. ,,. .. , .. .... .. ... ""' . .... .. ... • 1' 

Alocalad S.G & A e..,.,.. 0 0 0 0 0 0 0 0 0 0 0 20,221 

Ol'lfS.G&A (83) (23) (91) 0 (0) (0) (15) (0) 0 (0) (0) (9,&94) 

NIT.IGIA: (Mlt) o.aon (I.Ill) 4U a. (z.IM) (11.tll) (J.117) 41 (JOI) (414) Ct.171) 

Tun 0 0 0 0 0 0 0 0 0 0 0 0 

Aman. & O.C,,eoalion 0 0 0 0 0 0 0 0 0 0 0 (227) 

NET EX!EHSE: (4UII) '21.ICM) (11.tlO) (Ut4) CZ.GI) UOJ'llt ttUn> (1Ul1) (1.IH) Q.41n ,~ (17,UO) 

:c£TPIL: 10.IM 10.Dt n.111 UZI ,. IMO 11.111 t•> 441 (411) t.lDZ (17.1.10) 



- .. 
Adllpt,la Lang Dllllnc:le 
,......lllrMly1M 
JHS Olll11/11 

HY N.J PA OH Ml MA VA VT NH NC SC All 
721 722 723 724 725 no 727 728 729 730 731 144 

AIHTI: 

c.ti 0 0 0 0 0 0 0 0 0 0 0 781.282 

AIR CuslOmef 103,911 47.555 122,'14 13,644 4,700 111,1514 134,829 30,725 3,079 4 ,847 6 ,378 (179,072) 

A/A 0 0 0 0 0 0 0 0 0 0 0 10 

lnlefconipany AIR ~ .1178 2611,604 1,06U72 76,099 '7,576 1111,785 S23,105 «.eea 8,371 12,385 22.S25 (2,652,302) 

NIR CHIP)-"'°" long~ (710,7421 (213,904) (991 ,116) (M,JIM) (44,870) (IM,816) (478,401) (69,870) (15,881) (22.3371 (30.4771 1.274. 1S2 

F1MdA1'Mt11, 11et 0 0 0 0 0 0 0 0 0 0 0 6.458 

Delened Aneta, net 0 0 0 0 0 0 0 0 0 0 0 12,225 

OlfWAaNta 72 (0) 0 2811 0 8 &3 M (0) 58 (01 (129,741) 

NITAlllfl: cu.em toJ.2N 117.270 I.NI 7.405 ZJ.111 171.BS 1,711 (4,4H) (1 .. 041) (1.575) (IOI.NII 

LIAINLITIHIM: 

NP (2,111) 0 0 0 0 0 (IMO) (125) 0 0 0 (13,.2118) 

Acouldl ....... (41 ,271) (111,1421 (61 ,870) (&.891) (2,091) (7,184) (47,4~) (9,847) (1 ,211) (2.2(>4) 13.170) 0 

Acctued f'aytlll 0 0 0 0 0 0 0 0 0 0 0 (6,260) 

Accr\llld T IMtt (62,697) (21.6121 8,8111 (2,371) (5,26el (11,904) (311,4211) (8.2111) (1,641) (1.2211) (1 ,977) 18,057 

Olwuabilllet (1011 0 4,183 0 (0) 0 (01 (0) 0 0 (0) 715.386 

Equity 139,957 (81,602) (148,449) 2.6i4 (49) (8,S23) {91,774) 12,254 7.289 8,481 6 ,722 &34.094 

NIT LIMILtTIH NfO M ; 4J.177 (tOJ.211) (117.210) (LIJI) (MOIi W.111l ctn.111, (I.ZIil 4.4H U4I 1.5l5 IOUII 



• 

~ WIIU llblJld 
Rasub kif M1rY UKl9 
JHS o&/1 e."J'l 

NY NJ PA OH Ml MA VA VT NH NC SC ATI 

72\ 722 n3 724 m 721 n1 721 729 no 131 '" 

REVENUE: 

1nllnlate 
26,496 t0.234 41 .41\ 3.619 t ,108 5,671 32,S24 7.&28 1,005 1,039 3.223 0 

MQnlhtyf ... 
9.252 3,108 t4.9t5 t ,583 !01 t ,371 \1 ,234 t.774 2IMI 403 457 0 

1nn-ta .. 
9 .985 9 ,6t0 t7.685 2.627 420 379 21 .tOS 48 t 235 434 0 

inwnallOMI 
4.~, 4~ 3,474 395 45 ~ UM 476 91 '15 334 0 

w,aiala 
7.044 3,919 20,196 1,248 180 ,.see 5,934 3,484 162 211 45 0 

OiredOfY s.,w:e 
518 380 ,.,.a 146 46 191 t ,050 209 32 34 93 0 

,,Aanlhly eoo $eNiC8 Fees 
3 0 33 0 0 0 8 f> 0 0 0 0 

MonlhtY ~ Fee Credits 
(5.303) (1,790) (7 ,816) (8161 (2391 (732) (6,0S&) 11 . ieo1 (193) (232) (3~) 0 

____ .. __ 
.. 1' ll •"' 

.,.,,. ""' 
..... ., ... ., ... .. ,,. ., .... II 11' 

II ., 

()IMf fto,,er,u8 
103 (a5) 357 90 22 85 766 192 24 36 25 0 

NET ~EY£HUE: 
52.371 2Ul4 tMO> ·- uea ,.,22 70,1%1 12.IM ,., .. 2.400 UH 0 

EXP£N$£: 

SERVtCE EXPENSE: 

lnlefSlalC 
(20,1061 (6,465) (27 ,389) (3,1~) tt.069) (4,49 1) (23.33&) (7 ,170) 11 . ,eo, (2,331) (1,000) 0 

1n1ras1a1e 
(9,210) (8,691) (14 ,608) (2.294) (349) (203} (15,698) 0 0 (390) (221> 0 

~ 
(4,107) (426) (2,941) (3S5l (31) (512) (2,913) (370) (69) (13) (268) 0 

~la 
(5,871) (2,930) (18,055} (1,122) (628) (491) (3.e89) (3,008) ' (t13) (1831 (14) 0 

OlteaorY SeMC8 
(343) (252) (760) (97) (30) (120) (68S) (13&1 (21) (23) (62) 0 

()lhOt S,..ot\llCU Eiqlll!IW 
(2,065) (6tl7) (2.Y11) (3241 (ttO) (461) (2,4201 (7:Jel (1211 (239) (315) 9,467 

ff.ET S£RV1C£_EJ(PENSE; 
(40,50t> (U,41t) (IUM) (7,Mn (UU) ll,171) (4Ul>) (t1.a2> (UOJl (Ult> 
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HECK SHEET 

Sheets of this tariff are effective as of the date shown at the bottom of the respccti e 
sheet(s). Original and re ised sheets arc named below and comprise all changes from 1hc 
original tariff and are currently in effect as ofth date on the bottom of this sh t. 

SHEET REVISION SHEET REVISION 
I Original 26 Original 
2 Original 27 Original 
3 Original 28 Original 
4 Original 29 Original 
5 Original 30 Original 
6 Original 31 Original 
7 Original 32 Original 
8 Original 
9 Original 
10 Original 
11 Original 
12 Original 
13 Original 
14 Original 
15 Original 
16 Original 
17 Original 
18 Original 
19 Original 
20 Original 
21 Original 
22 Original 
23 Original 
24 Original 
25 Original 

Issued: Effective: 

Issued by Jeffrey W. Donahue, Director. Voice .:nd Data crviccs 
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Main at Water Street 
Coudcrspon, PA 16915 
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Issued: 

D OTHER PARTI 

0 URRING ARRJERS: 

o oncurrin arriers 

ARRJERS 

o nnecting arriers 

OTHER PARTI fPATING ARRIERS: 

o Participating arriers 

Is ucd by Jeffrey W. Donahue, Director, Voice and Data Services 
Adelphia Telecommunications, Inc. 

Main at Water Street 
Coudersport. PA I 91 S 

Effective: 



A elphia Telecommunications. Lnc. .0 . P. 

TARIFF FORMAT 

A. Sheet umbering - Sheet numbers appear in upper-right comer of the r .. g . heets 
arc numbered sequentially. However. new sheets are occasio ly added to the t.. ·ff. When a 
new sheet is added between sheets already in effect, a decim l is added. For an pie. a n w 
~hed added between heets 14 and 15 would be 14.1. 

8. P graph umbering Sequence - There are nine levels of paragraph coding. 
of coding is subservient to its next higher level of coding. 

2. 
2. 1. 

h level 

Check Sheets - When a tariff filing is mad with the Commission, an updated check sheet 
accompani the tariff filing. The check sheet lists the sheets contained in the tariff. with a cross 
ref ercnce to the current revision number. When new sheets are added, the check sheet i changed 
to reflect the revision. All revisions made in a gi en filing are designated by an asterisk (*). 
Tbcrc will be no other symbols used on this sheet if these are the only changes made to it The 
tariff user hould refer lo the latest check sheet to find out if a particular sheet is the mo t current 
sheet on file with th ommission. 

Issued: 

Issued by Jeffrey W. Donahue. Direaor. Voice and Dala 5crv· 
Adelphia Telecommunications, lnc. 

M . Water Street 
~PA 16915 

Effective: 



Adelphia Telecommunications, Inc. S.D. P. . .Tariff o. I 
Original Sheet S 

APPLICABILITY 

This Tariff contains the Service offerings, rates, terms and conditions applicable to .h furnishing 
of int:rastale intc:rexchangc telecommunications services within the State of South r akota b 

delphia Telecommunications, Inc. "Company''). 

Issued: 

by Jeffrey W. Donahue. Director. Voice and Data Services 
AdeJpbia Telecommunications. Inc. 

Main at ater Slreet 
C PA 16915 

Effective: 



municati ns. Inc. 

EXPLANA no OF SYMBOLS 

(0 To signify a discontinued material 

(R 

To signify a rate or charge increase 

) To ignify material relocated without change in text or rate 

ls.sued: 

To signify a new material 

To signify a reduction 

To signify a change in text but no change in rate or regulation 

ls ucd by Jeffrey W . Donahue, Dircd0r. Voice and Data Services 
Adelphia Telecommunications, Inc. 

Main al Waler Street 
Coudersport, PA 1691 S 
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Adelphia Telec mmunications. Inc. 

SE 

1.1 Definitions 

S.D. P.U .. Tariff No. I 
riginal heel 9 

Application for ervicc - A standard order form , hich includes all penin nt billing technical 
and other descripti c information which will nable Carrier to pro ide telecommunication 
service as required. 

Authorization ode - A numerical code, one or more of which are assigned to ustomcr to 
enable Carrier to identify use of service on his or her account and to bill ustomer ace rdingly 
for such service. Multiple authorization codes may be assigned to u tomer to idcn ir 
individual u ers or groups of users on his or h r ccount. 

Business ustomer - tomer whose use of service is primarily or substantially of a 
professional. business. institutional, occupational or other commercial nature. 

arrier - delphia Telec mmunications, Inc. ("Adelphia''), unless the context indicate 
othcrwi . 

ompany - elphia. uni the context indicates otherwise. 

ustomer - Th person, firm, corporation or other entit which orders or uses service and is 
responsible for the payment of rates and charges and compliance with tarifT regulations. 

ustomer-Pro ided E:9uipmeot - Terminal equipment, as defined herein. provided by ustomer. 

~ - From 8: a.m. up to but not including 5:00 p.m. local time, Monday through Friday. 

Department - outh Dakota tiliti Commission 

Disconnection - The disconnecti n of a circuit. dedicated cess lin or port conn ti n being 
used for existing s ice. 

Evening - From 5:00 p.m. up to but not including 11 : p.m. local time. unda through Friday. 

Issued: Effective: 

Issued by Jeffrey W. Donahue, Director, Voice and Data Scrvic 
d lphia Tel mmunications, Inc. 

Mai t Water Street 
Couderspon, PA 1691 S 



Adelphia Telecommunicatio • Inc . 5.0 . P.U.C. Tariff No. l 
riginal beet 10 

HNICAL TERMS A D ABBREVIA TIO 

I.I Definitions (Cont'd) 

Holiday Rate Period - Carrier's recognized holidays are New Year's Day (January 1 ), 
Independence Day July 4), Labor Day, Memorial Day, Thanksgiving Day and hristmas Day 
(December 25). The evening rate periods are used, unless a lower rat would nonnaHy pply. 

LAT A (Local Access and Transport Area) - A group of telephone exchanges within which FCC 
rules allow local exchange carriers to carry toll telephone calls. 

Night - From 11 : p.m. up to but not including 8:00 am., and 8:00 a.m. Saturday up to but not 
including 5:00 p.m. Sunday. 

Premises - The space designated by ustomer as its place or places of business for tennination of 
service (whether for its own communications needs or for its resaJe ustomers). In the case of a 
non-profit sharing group, this tenn includes space at each sharer's place or places of bu iness, as 
well as space at Customer's place of business. 

Residential ustomer - Customer whose use of service i prir'larily of a domestic nature. 

Service or Services - The services co ered by this tariff shaJI include only those in the State of 
South Dakota 

Tcnninal Equipment - Telecommunications devices, apparatus and their associated wiring. such 
teleprinters. telephone and data sets. 

Travel Card - A prepaid or postpaid calling card issued by Carrier which allows u mers to 
make telephone calls and charge the cans to a credit or debit account. alls charged to a arrier
issued credit travel card will appear on the Customer's regular monthly bill. aJls charged I! a 
Carrier-issued debit travel card will be charged against the debit accounL 

l ucd: 

Issued by Jeffrey W. Dooabue. Director. Voice .md Data Services 
A lpbia Telec::oun1MmCa1ions, Inc. 

Main at w aacr Slreet 
Coodcnpon. PA 1691S 

Effective: 



Adelphia Tclecommunicatjons. Inc. S.D. P. . . Tariff o. 1 
Original heet 11 

2.1 'odertaking of Carrier 

dclphia Telecomrnunications, lnc. i a resale common carrier providing in rastat 
mrnunications services to ustomcrs for their direct transmission and recepti n of 

\"Oice, data and other types of telecommunications. Service is available on a full-time 
basis. twenty-four (24) hours per day, seven (7) days per week, throughout the State of 
South Dakota. 

2.2 Limitations of Service 

Issued: 

2.2.1 Carrier offers scrvice t.o all those who desire to purchase service from arrier 
consistent with all provisions of tbis tariff. Customers or subscribers interested in 
Carrier's services shall file a service application with Carrier. which fully satisfies 

ustorn and identifies the services required. 

2.2.2 Service is offered subject to the a\13.ilability of the necessary facility an or 
equi ent and subject to the pro\'isions of tbi tariff. Carrier reserves the right not to 
provide sen ·cc to or from a location where the necessary faci lities or equipment ar not 
available. 

2.2.3 artier es the right to discontinue furnishing service, upon a wrinen notice 
hen necessitated by conditions beyond its control, or when ustomcr is using the 

service in violation of any provision in this tariff, the rules and regulations of the SD PUC 
or in violation of the law. 

Issued by Jeffrey W. Donah , Director, Voice and Data Services 
Adelphia Telecommunicatiom, Inc. 

Main at Waler' Street 
Coudersport, PA 1691S 

Effective: 



delphia Tclecouununications. Inc. S.D. P.U .. Tariff No. l 
Original Sheet 12 

.2 Limitations of Service ( ont'd) 

2.2.4 Title to all facilities provided by Carrier under these regulations n . ain with the 
Carrier. Prior written permission from Canier is required before any assignmenl or 
transfer. All regulations and conditions contained in this tariff shall apply to all such 
permitted assignees or transferees, as well as all conditions for service. 

2. of Service 

Service may not be used for any unlawful purposes or for any purpose for which any 
payment or other compensation is received by Customer except when Customer is a duly 
authorized and regulated common canicr. This provision does not prohibit an 
arrangement between Customer, authorized user or joint user lo share the cost of the 
service. as long as the arrangement generates no profit for any participant in the 
arrangement . 

2.3.1 Minimum Service Period 

The minimum period of service is one (I) month (30 days), unless otherwise stated in this 
tariff. 

2.4 Liability 

Issued: 

2.4.1 The liability of Carrier for any claim or loss. expense or damage (including 
indirect, special or consequential damages), interruption, delay, error, omission r defect 
in any service, facility or transmission provided under the tariff shall not exceed an 
amount equivalent to the proportionate charge to Cuslomer for the period of servic or the 
facility provided during which such interruption, delay, error, omission or defect occurs. 
For the purpose of computing this amount, a month is considered to have thirty (30) days. 
Notwithstanding any other provision of this tariff, under no circumstances sha I the 
Carrier be liable fi any consequential, special, indirect, incident or exemplary damages. 

I sued by Jeffrey W. Donahue, Director. Voice and Data Services 
Adelphia Tclecommunicatiom. Inc. 

Main at Water Sttcel 
Coudcrspon. PA 169 IS 

Effective: 



dclphia Telecommunicati ns, Inc. .D. P ... T riff o. I 
Original heel 13 

2.4 

Issued: 

SECTIO D) 

Liability Cont d) 

2.4._ arricr shall not be liable fi r any claim or loss, expen e, or dama •c (including 
indirect. special or consequential damages . intcrrupti n, delay, enor. omission r th r 
defect in crvicc, f1 cility or transmission provided under this tariff. if caused h any 

nor entity other than arrier, by any malfunction of any service or f: ili t provided 
by an lher carrier, by any act of God, fire. war. civil disturbance, act of government, 
w rt toppage or other labor djfficulties or any other cause bey nd arricr· direct 
control. 

2.4. Carrier shall not be liable for and shall be fully indemnified and h Id hannl by 
ustomer agajnst any clajm or loss e pense or darnag , including indirect, pccial r 

consequential damage for: 

A. Defamation. libel, slander, in asi n or privacy, infringement of c pyright 
or patent unauthorized use of an trademark. trad name r rvice mark, 
unfair competition, interference with or misappropriation. ,,j lati n f any 
contract. propitiatory or creative right or an other injury to an person. 
property or entity arising from the material, data. information or content 
re ealed to, transmitted, processed. handled or used by arrier under this 
tariff; 

B. onnecting, om ining or adapting ·er·s facilities with u t m r's 
apparatus or systems; 

C. Any act of omission by the Custom , or 

D. An personal injury or death of an person r fi r any loss of r amage to 
mer's premises or an other propert • whether owned b u t mer 

or others, caused directly or indirectly by the installation. m intcn nc . 
location, condition, operation, failure. presence. use r removal of 
equipment or wiring idcd by arricr, if not caused b gro 
n gligence of Carrier. 

Effective: 

I · ucd by Jeffrey W. Donahue. Director. Voice and Data rv· 
Adelphia Telecommunications, Inc. 

M . W11tr Street 
Coudcrspon. PA 16915 
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2.4 liabili1y (Cont'd) 

2.4.4 o agenl or employee of any other carrier shall be deemed t be an agent or 
em loyec of arrier. 

2.4.5 arrier makes no warranty regarding the provision of service pursuant to this 
tariff. including but not limited t.o the implied warranties of merchantability and fitness 
for a particular purpose. 

2.5 lnterrupti n of Service 

2.5.1 rcdit allowance for interruption of service which is not due to the negligence of 
ustomer or to the failure of channels, equipm nt and/or communications systems 

provided by Customer and other carriers. arc subject to the general liability provi ions set 
forth in ection 2.4 herein. It shall be the obligation of Customer to notify Carri r 
immediately of any interruption in service for which a credit allowance is desired by 

ustomer. Before giving such notice, ustomer shall ascertain that the trouble is not 
bein caused by action or omission of Customer within his or her control, or is not in 

iring or equipment if any. furnished by Customer and connected to arrier's terminal. 

2.6 Responsibility of Customer 

I ued: 

2.6.1 ustomers assume general responsibilities in connection with the pro isions and 
use of arrier's service. When facilities. equipmen~ and/or communications systems 
provided by others arc connected to Carrier's facilities. ustomer assumes additional 
responsibilities. Customers are responsible for the followin : 

A. tomer is responsible for placing orders for ervicc paying all harges 
for service rendered by Carrier and complying with all of arricr' 
regul ions governing the service. Customer is al responsible for 
assuring that its users comply with regulations. 

Effective: 

Issued by Jeffrey W. Donahue, Director. Voice and Data Services 
Adctpb· Jeconununications, loc. 

Main at Waier Street 
Couderspon, PA 16915 

-
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2.6 Responsibility f ustomer (Cont'd) 

B. When placing an order for service. ustomer must p~ \fide: 

l . the nam s) and address( ) of the 
person s) responsible for the 
payment of service charg · and 

2. the namc(s , telephone numbcr(s , 
and addrcss(cs) of the ustomer 
contact person(s . 

ustomer must pa arrier for the replacement or repair of Carrier' 
uipment "then the damage ~lts from: 

1. the neglig~ or ·11ful act of ustomcr r user, 

2. imp use of sen ·cc; or 

3. any of equipment or service provided by others. 

2 .. 2 Availability of Ser\•ice for Maintenance. Tcsling and Adjustment 

pon r nable notice. the facilities provided by Carrier shall be made a,1ailable to 
arrier for such t and adjustments as may be necessary to maintain them in 

Issued: 

tisf: tory c ndition. o interrupti n allo ancc will be granted for the time during 
which such tests and adj cnts mad . 

I ued by Jeffrey W . Doaabue. Director. Voice and Data Services 
Adelphia Tdecommunica1ions, Inc. 

Main al Waler Street 
Coudcnpon, PA 16915 

Effective: 
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2. 

Issued: 

ont 'd) 

2 . . redit Allowances 

rcdit for failuf of service or equipment will be allowed only when failure is cau cd by 
r occurs in facilities or equipment owned. provided and billed for. by arrier. 

A. redit allowances for failure of service or equipment tans,. hen 
ustomer notifies Carrier of the failure or when Carrier becomes aware of 

the failure and ceases when the operation has been restored and an attempt 
has been made to notify ustomer. 

B. Customer shall notify Carrier of failures of service or equipment and 
reasonabl attempts lo ascertain that the failure is not caused by u t mer
provided faciliti , any act or omission of ustomer or in wiring or 
equipment connected to th terminal. 

Only those porti ns of the service or equipment disabled will be credited. 
credit allowanc will be made for: 

I • intmuptions of service resulting 
from Carrier pcrfonning routine 
maintenance; 

2. interruptions of service for 
implementation of a Customer order 
for a change in the service; 

3. interruptions caused by n gligence of 
Customer or Customer's authorized 
user, or 

4. intenuptions of service because of 
the failure of service or equipment 
due 10 ustom r authorized user-
provided facilities. 

I ucd by Jeffrey W. Donahue. Director. Voice and Data Services 
Ad pbia Telcconununications, Joe. 

Main at Water Street 
Couderspon. PA 16915 

Effective: 
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2 . . 4 

8 . 

I ued: 

Original Sheet 17 

D) 

omcr may cancel service an time fter m ing the minimum •ice 
period. Termination charges will apply if ustomer anc I pri r l th 
e piration of a one-year or multi-year service grecment. u h 
tenninati n charge will be equaJ to one ( I m nth· usage p ~ tcd in 

arricr's Proposal for Service, or the actual a erage month I u gc t 
date. which ·er is higher, plus th monthly account c e for th 
remainder of th contract period. 

lf ust mer rders service requiring special facilities dedicated to 
ustomcr' u and then cancels the order before the scrvic.c begin , 
fore compl I n ofth minimum service period or before c mpletion of 
me other period muluall agreed upon by u t mer and arricr. a 

charge ·11 made to ustomer for the nonrec verable ponion f 
e penditurcs r liabiliti incurred expressly on behalf of u t m r b 

arrier and not fully reimbursed by installation d m nth!_ charg . If, 
based on th rder, any nstructi n has either un or been mpleted, 
but no servic provided, the nonrecoverable cost of such c nstru II n hall 
be borne by ustomer. uch charge \\i ll be determined on a case-b -case 
b is. 

y Jeffrey 
A 

. Donahue. Direct r. oicc and Data Scrvic 
lpbia Telecommunications. Inc. 

Main Water Strec1 
ouderspon. PA I 691 S 

f ective: 
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2.6 ont'd) 

- · .5 Payment and hargcs for Service 

A. Charges for service arc applied on a recurring and nonrecurring basis. 
· rvice is billed on a monthly basis. Service continues to be provided 

until canceled by ustomer or by arrier. in accordance with pro i ions of 
this tari fT. 

8 . P yment will be due upon receipt of the statement. A nonrecurring I .S 
percent per month penalty fee (unless a lower rate is prescribed by la , in 
which event at the highest rat.e allowable by la ) will accrue upon any 
unpaid amount commencing thirt. 30) da s after rendition of th bill. 

u tomer is rcspons, le for payment of all charg for service fumi hed to 
ustomer, including. but not limited to, all call riginated at ust mer's 

number( . received al u tomer' num s billed to u tom r' 
numbcr(s) third-party billing. incurrc al th ific request of 

ustomer, or placed using a calling card issued to Customer. Th initial 
billing ma include th account set-up charge wh re applicable. harges 
based on actual usage during am nth will be billed monthl in 
All fi • monthly charges for services ordered ill be billed m nthly in 
advance. 

D. crvice m y be denied or i ntinucd at arrier' discretion for 
nonpayment of amounts due to arrier that arc past the du date. 
Restoration of sen ice will be subject to all applicabl installation C.WllltC:S 

Main • W111a SU'ecl 
oudcrspon. PA 1691 S 

5en,· 
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2. .6 Application of Charges 

The charges for services are those in effect for the period lhat service is furnished. If the 
charge for a period covered by a bill change after the bill has been rendered. th bill , ill 
be adjusted to reflect the new charges. 

2. . Interconnection 

Th ust mer is responsible for taking aJI nee legal steps fi r intcrc nnecti n 
ustomer-pro "ded terminal equipment with Carrier's facilities. The ustomer hall 

secure all licenses. permi rights-of-way and other ammgcrnents necessary for uch 
interconnection. 

2.7 Billing Periods 

arricr bills ustomers on a monthly basis for all services. 

2.8 Customer omplaints and/or Billing Disputes 

I ed: 

ustomers have the right to ref er billing disputes and any other complaints t Adelphia 
Telecommw,ications, lnc., Main at Water Coudersport, PA 16 IS. arri r's 
Customer Service department can be reac by dialing 1-888 72-6222 (toll free). 24 
hours a day, 7 days a week. 

ued by Jeffrey W. Donahue, Director, Voice and Data Services 
Adelphia Telecommunications. Inc. 

Main at Water Street 
uderspon, PA 169 J 5 

Effective: 
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2. 9 Deposits 

Carrier 

2.10 T cs 

not require deposits. 

2.10.1 u omer ·11 be billed and is responsible for payment of applicable local, state 
and federal taxes assessed in conjunction with service used. 

2.10.2 All state and local taxes (i.e. sales tax, gross receipt tax, municipal utilities tax) 
are listed as scparalc line items and are not included in the quoted rates. 

2. t I Responsibility of Carrier 

2.11.1 

Pursuant 10 limitations set fonh in Secti o 2.5, when ser\'icc i interrupted the credit 
H wance ·11 be computed on the following b i : 

A. 'o credit II be allowed for an interruption of I than ~o (2 hours. 

B. For purposes of credit calculation. every month shall be considered to ha e 
2 hours. 

omcr shall be ·tcd for an interruption of two (2) hours or more for 
long as the inaenuption continu . 

0 . When a minimwn usage charge is applicabl and Customer fails to meet 
same because of a savicc interruption, a credit t be applied gainst 
that minimum usage charge in the following manner. For each · of 
two (2 hours that the interruption continuc:s, the credit shall equal I 60th 
of the monthly minimum charge. oce. in this instance. a fractional period 
of more lhan one I hour shall be trcalcd as a two (2 hour period. 

Issued: Effective: 

I by Jeffrey W. Dombue. Director. vo· and Dau Services 
Adelphia TdcClomnmnicario. Inc. 

Main at WMtr Strec1 
Coudet spon, PA 1691 S 
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If notice of a dispute as to charges is not received in writing by arrier 
within thirt 30) days after billing is recei ed by ustomer, the in ice 
shall be considered correct and binding on ustomer. unless e traordinary 
circumstances are demonstrated. 

2.11 .2 ancellation of redit 

Where arrier cancel a service and the final service period is less than the monthly 
billing period. a credit wi ll be issued for any amounts billed in ad ance. prorated at 
l 0th of the monthly recurring charge for each day after the service was discontinued. 
This credit will issued to Customer or applied against the balance remaining on 

tomcr's account. 

2.11 .3 Denial of Service by arrier 

Carrier may deny service or cancel an application for service without incurring y 
liability for any of th following reasons: 

A. After ten I 0) days written n rice, for nonpayment of ny sum due to 
Carrier for service form than thirty (30) days beyond the date of 
rendition of the bill for such service. Notice of disconnection shall be 
separate and apart from the regular monthly bill for service. 

B. After ten ( l ) days written notice. in the event of r ' I lat ion of an 
regulation governing the service under this tariff. 

~ ithout notice, in the event of a iolation of any law, rule or regulation of 
any government authority having jurisdiction over the service. 

Issued: Effective: 

I ucd y Jeffrey W. Donahue, Director, Voice and Data Services 
Adelphia Telecommunications, Inc. 

Main ar Water Street 
oudcrspon. PA 16915 
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2.11 

_.I J.3 

D. 

E. 

ont'd) 

arrier is prohibited from f umishing services by order of a court or other 
government authority havingjurisdicti n. 

In the event of fraudulent use of arrier's network. arrier will 
discontinue service an or seek legal recourse to reco er all co ts involved 
in enforcement of this provision. 

F. \ ith ut notice if a Customer or user causes or permits any sign Is or 
voltages to be transmitted over arrier's networtc in such a manner as to 
cause a hazard or to interfere with Carrier's service to others. 

2.11 . . I In all other circurnstanc • Carrier will provide the ustomcr with 
written notice via 1rst clas."i U.S. mail stating the reason for discontinuance. and 
will allow the ustomcr not less than fifteen IS) days to remove the cause for 
discontinuance. For residential Customers, another written notic of termination 
will be sent via first lass mail five (S) days prior to discontinuanc of same. In 
cases of non-payment of charges due the ustomer wi II be allowed t least five 
(S) days, e eluding undays and holidays. to mak full pa ent of all undisputed 
charges. In no e ent will service be discontinued on the day preceding an day on 
which arrier · not prepared 10 accept payment of the amount due and t 
reconnect service. 

2.11.4 Fractional Charg 

Charges for a fractional part of a month arc calculated by counting th number of days 
remaining in th billing period after service is furnished. Di\•ide that number of days by 
thin 3 ) days (billing period). The result is then multiplied b tt- ~ appli able m nthly 
service charge to arrive at the appropriate fractional monthly service char •e. 

ued by Jeffrey W. Donahue, Direct r, Voice and Data 5erv· 
Adclpb· Telecommunications. Inc . 

Main at Water Sucet 
Coudersport. PA 1691 S 

Effective: 
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2.12 Restoration of Service 

Issued: 

The use and restoration of SCT'\'tee in emergenci hall be in ace rdancc "th th priority 
ystem specified in Part 64. Subpart D of the Ru es and Regulations of the Fed I 
ommunjcations ommission. 

Issued by Jeffrey W. Dooabue, Direclor, Voice and Dala Services 
Adelphia Telecommunication, Inc. 

Main at Water SU'Cet 
Coudenpon, PA 1691 S 

Effective: 
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3.1 Timing of alls 

Th chargeable time for a long distance call is detennined by the duration ofth caJI. 
Chargeable time begins when connection is established between Customer and the calling 
or called station, and ends when the calling station ''hangs up ... 

3.2 Start of Billing 

For billing purposes, the start of service is the da following acceptance by Customer of 
Carrier's service or equipment The end of service date i he last day of the minimum 
notification of cancellation or any ponion of th last day after receipt by arrier of 
notification of cancellation. as described in Section 2 of this tariff. 

3.3 Interconnection 

Issued: 

3.3.1 Service furnished by Carrier may be interconnected with services or facilities of 
other authorized communications common carriers and with private systems. subject to 
the technical limitations established by Carrier. Service furnished by Carrier i not part 
of a joint undertaking with such other carriers. Any special interface equipment or 
facilities necessary to achieve compatibility between the faciliti of Carrier and other 
participating carri shall be provided at ustomer's expense . 

. 3.2 Interconnection with the facilities or services of other carriers shall be under the 
applicable terms and conditions of the other carriers' tariffs. Customer is responsible for 
taking all necessary legal steps for interconnecting his or her ustomer-provided terminal 
equipment of communications systems with arrier's facilities. Customers shall secure 
all licenses. permits, rights-<>f-way and other arrangements necessary for such 
interconn tions. 

Issued by Jeffrey W. Donahue, Director. Voice and Data Serv' 
Adelphia Telccommun:ications, Inc. 

Main at Water Street 
Coudenoon. PA 16915 

Effective: 
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3.4 Special Services 

3.5 

3.6 

For the purpose of this tariff, a Special Service i eemed to be any service requ tcd by 
ustomer for which there is no prescribed rate in this tariff. Special ervic charges will 
developed on an individual-case basis and filed in this tariff. 

Description of Proposed Services 

3.5.1 Direct Dialed alls - Intrastate toll service billed at a maximum of thirty 3 } 
second increments. 

3.5.2 alling Card Calls -A calling card service that may be accessed from any t uch 
tone telephone. Calling card service is not accessi le from a rotary t leph nc. 

3.5.3 Debit ard alls - A debit card service that may be accessed from an t uch tone 
telephone. Debit card service is not accessible from a rotary telephone . 

. 5.4 Inbound Toll-Free umber Servic -~ 800/888 number servic i 
offered to ustomers who subscribe to the Company's direct dialed 1011 

rvice. Inbound toll-free number service is a ailable twenty-four 24 
hours a day, seven (7) days a week. 

Special Promotional Offering 

3.6. 1 The ompany may from time to time engage in Special Promotional OfTc-ring o, 
ri I Service Offerings limited to certain dates, times or loc tions designed to ttract new 

subscribers r increase ubscriber usage when approved by SD PUC. Company will not 
ha c special promotional offerings for more than ninety (90) days in any twelve ( 12) 
month period. In all such cases, the rates charged will not exceed those specified in 
Section 4 hereof. All promotions will be filed with the Department for appro al. 

3.7. Emergency alls 

Issued: 

3.7.1 ustomcr shall configure its PBX or other switch vehicle from which a ustomer 
plac a call so that 11 emergency calls. where available, and similar emergency calls 
will be utomaticatly routed t the emergency answering point for the eographical 
location where the call originated withoul the inlervention of Company. 

Issued by Jeffrey W. Donahue. Director, Voice and Data 5erv· 
Adelphia Telecommunications, Inc. 

Main at Water Street 
Coudersport. PA 16915 

ffective: 
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4.1 Direct Dialed alls 

Issued: 

Adelphia's out-bound intrastate intraLA TA and intrastat interLA T toll service arc flat 
rate offerings. For billing purposes, call timing i rounded up to, at am imum. si (6) 
second increments. 

4. : . I Direct Dialed Calls - Option 1 

4.1.1.AlntraLATA alls 

Usage Ctwges: 

PER MINUTE RA TES 

4.1.1.B 

DAY 

SO.OCJ 

NJ HT/WKND 

lnuaswc Inter LAT A Call 

Usage Charges: 

PER MINUTE RATES 

$0.09 

EVENING NIGHT/WK.NO 

SO.OCJ $0.0CJ 

Pre\•ious ubscribcrs to Adelphia· s outbound long distance service, who 
changed long distance carriers in the pasl and wish lO return to d lphia's 
ou bound long distance scnice. arc eligible for 3 minutes pet" monlh free 
usage for period of six months. 

Issued by Jeffrey W. Donabuc, Director. Voice and Oaaa 
Adelphia Telcconn111oications, lnc. 

Main at Waler Streec 
Coudersport, PA 16915 

Effective: 



Adelphia Tclcc mrnunications, Inc. .0 . P. . . Tari ff o. l 

SECTION 4 - RA TES A 

4.1 Direct Dialed Calls (Cont'd) 

Issued: 

4.1.2 Direct Dialed Call - Option 2 

4 . 1.2.A lntraLATA Call 

Usage Charges: 

PER MINUTE RA TES 

D y EVENING NIGHT/WKND 

$0.09 $0.09 S0.09 

4. 1.2. B lmrastat lnlerLA T Call 

Usage Charges: 

PER MINUTE RA TES 

DAY EVENING NJGHT/WKND 

$0.09 $0.09 $0.09 

Issued by Jeffrey W. Donahue, Director, Voice and l>.ua Sc ic 
Adelphia Tclecomnwnications, Inc. 

Main II Warer Sttcet 
Coudersport, PA 1691 S 

t 27 
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4.1.3 Direct Dial crvicc - Op1ion 3 

Adelphia's Op1ion 3 out und long distance sen i e i a Oat rat cring 
which appli only to cuslomers who ubscribe 10 1TH R: 

• Adelphia PowCT Link. OR 

• dclphia Digital able . 

All cuslomers who curTCntl qualify for Option 3 will billed t the 
following rate beginning with the July, 1999 billing period. 

ustomers ~ •ho reviou I qualified for Op1ion 3. but n I ng r quaJi f du 
t discontinuance of one r more servi will be billed at the current rate for 
th ir pre iou Option from the dale oflhat di ntinuanc . 

4. 1.3.A lnlralAT A all 

D 

4.1.3.8 Intrastate lnterLA TA Cal 

ge Charges: 

DAY 

SO. 7S $0.07S S0.07S 

Issued: fTec1ive: 

Issued by: Jeffrey W. Donahue. Director, oice and Data ervic 
Adelphia Telecommunications. Inc. 

Main at Water Sired 
oudersport. PA I 9 l S 
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l ucd: 

nt'd) 

Direc1 Dialed alls ont 'd) 

4. 1.4 Direct Dial crvice - Option 4 

delphia's ption 4 outbound I ng distanc scn•icc i a not rate offering 
which appl i only to cust mers who ub ribe t B TH: 

• Adelphia Power Link, A D 

• Ad lphia Digital Cab! 

All customers who currently qualif for Option 4 will be bi led at th 
following rate beginning with the July, 1999 billing period. 

tomers who previously qualified for Option 4, but n I n •er qualify du 
t discontinuance of one or more ervices. will be billet.I at the urrcnt rate for 
their pr viou Option from the date of that discontinuance. 

4.1.4. Intra LAT A alls 

4.1.4.B 

D y 

S0.07 

lntr t re Inter LAT A Call 

age barges: 

PER MINUTE R TE 

D 

EVENING NIGHT/WKND 

$0.07 $0.07 

ued by: Jeffie \\ . Donahue, Director. oice and Data Sen•ic 
Adelphia Telecommunications. Jnc. 

Main at W er Street 
C otwlersn.i1rt_ P I I 5 
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4.2 

Issued: 

Original hect 3 

SE ION 4 • RA TES A D CHARGES ( ONTO) 

Adelphia's calling card service is offered twenty-four 24) hours a day, scv (7 day week 
to all alid tenninating locations. Access to Adelphia's service i via a toll-free 
number. aJling card service is not accessible from a rotary telcphon . Th u tomer 
mu input a valid Authorizati n ode in addition to the destination number ith area 
code. For bill ing purposes, call timing is rounded up to, at maximum, thirt 0 
second increments. 

ge barges: 

PER MJNUTE RA TES 

DAY EVENING NIGHT/WKND 

$0.25 $0.25 $0.25 

Jeffrey W. Donahue. Din:ctor, Voice and Data Services 
Adelphia Telecommunications. Inc. 

Main 1t Water Street 
Coud rt, PA 16915 

fTcctive: 
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ECTION 4 - RA TES 

4. Debit ant Calls 

Adelphia's debit cant service is offered twenty-four (24) hours a day, en (7) day u 
week to all valid terminating locations. Access to Adelphia's service is via toll-fr e 
number. Debit card service is not accessible from a rotary telephone. The u tomcr 
mu t input a alid Authorization ode in addition to the destination number with area 
code. For billing purposes, call timing is roun up to. at a maximum. thirty ( 
second increments. 

Usage harges: 

PER MINUTE RA TES 

DAY EVENING NIGHT/WKND 

$0.2S $0.25 $0.25 

4.4 Inbound Toll-Free Number ervice 

Issued: 

delphia's Inbound Toll-Free Number Service (l-800/888) is offered to ustomers ~ ho 
ubscribe to the Company's direct diaJed toll service. Inbound Toll-Free umber er\lice 

i available twenty-four (24) hours a day, seven (7) days a week. Service is terminated 
through itched access lines. CaJls may originate from any valid exchange and tenninaie 
to the ustomer's located at no charge to the calling party. For billing p . call timing 
is rounded up to, at a maximum. thirty (30) second increments. 

Jeffrey W. Donahue, Director, Voice and Data Servi 
Adelphia Telecommunications, Inc. 

Main at Water Street 
Coudersport. PA 1691 S 
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SECTJO 4 - RA TES 

4.4 Inbound Toll-Free umber Sav1cc (cont'd) 

Al. 

Issued: 

Cbarg : 

PER MINUTE RA TES 

DAY EVENT G NIGHT/WKND 

SO.IS SO. IS SO. IS 

lhe Handicapped 

.S.I Hearing pccch lmpajred 

Intrastate toll message ndcS foT TDD users shall be evening 
calls and night. rates for evening and night calls. 

4.S. Telecommunications Relay Service 

ime 

For intrastate toll calls recei ed from the relay service. the Compan II when 
bi l ing relay calls discount relay service calls bys~. off of the otherwise 

appr le rate for a voice nonre1a call cepc where either the calling or called 
party indiales that other pany is both hcarin and · suall) impaired. the II 

II be discounted 6()19" off of the otherwise applicable rate for a \·oicc noorcl 
I. The above discounts apply only to time-scnsiti c clements of charge for 

the call and shall not apply to per call charges such as a credit card surcba.rge. 

Jeffrey W. Donahue. Director. Voice and Data Services 
Adelphia Telecommunications, lnc. 

Main at W atcr Street 
~PA 1691S 

Effective: 



VERIFICA 110N 

COMMONWEALTH OF PEN SYLVANIA 

COUNTY OF AP;JAP ~NliNY ~ 

I. James P. Rigas. being duly sworn. declare that I am the Exccuti e ice President of Addpbia 

Telecommunications Inc., that I am authorized to make this Verification on behalf of Adelphia 

Telecommunications. lnc., the Applicant. in the subJcct proceeding; that I ha e read the fi regoing 

Application and any exhibits. documents and Slalements thereto attached; and that same are true 

and comet to the best of my knowledge. infomwion or belief. 

M Commission Expires: 

Name of otary Public (Typed or Printed) 
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South Dakota Public Utilities Commission 

WEEKLY FILINGS 
For the Period of December 23, 1999 through December 29, 1 9 

If you need a complete copy of a ftling fmced, overnight expressed, or mailed to you, please contact 
Delaine Kolbo within five business days of this 6ing. 

Phone: 605-773-3705 Fax: 605-773-3809 

CONSUMER COMPLAINTS 

CTIMM>a9 In the ....._ of the Complaint flied by Kenneth Erickson, Watertown. South 
Dakota., against WilTel. Inc.. and Ol.S, Inc. Regarding Unauthoftzed 
Switching of Semces. 

The Con1)laincri alleges that OlS took his long distance service without authorization. The 
COf11)lajnar1 is asking that South Oala:a laws and rules be applied to these issues. 

Staff Analyst leni Healy 
Staff Attomey: Karen Cremer 
Date Received and Filed: 1212.3/99 
lrurvention Date: NIA 

CT99-090 In the Matter of the Complaint flied by James gurd, Pierre. South 
Dakota, against U S WEST Comnu11ca1ions. Inc. and Sprint 
Comm&.rications Company LP. Regarding Unauthortad Switching of 
Services. 

The complainan states that an~ switch was made from AT&T to Sprint. He has 
only used the VarT ec dial 8RUld for interstate long distance calls. lhe complai'l8nl wans 
the calls to be rHllt8d to S0.1 o per mirue plus taxes and a credit for all oven:harges billed by 
Sprint and U S West. The axnplainant also requests a letlw from U S West stating there wiH 
be no fw1hec" billings by U S West or Sprint fO( nerstate calls. 

Staff Analyst Michele Farris 
Staff Attomey: Canron Hoseck 
Dale Received and Filed: 12/23/99 
.,.._..,.· 'V\ Date: NA 

ELECTRIC 

EUM>21 In the Matter of the Petition flied by Northern States Power Company for 
Approval of the Inclusion of Rnandal Incentives In Its Fuel Clause. 



On December 23, 1999, Northern States Power Company filed a petition seeking approval of 
the inclusion of the expenses of fanancial instn.ments and linked transactions as related to the 
ptl'd\ase of energy to be recovered within the fuel adjustment clause. 

Staff Analyst Heather Forney 
Staff Attorney. Camron Hoseck 
Date Filed: 1212'3/99 
lnterveooon Oeacline: 01/14'2000 

NATURAL GAS 

NG99-010 In the ...._ of the Filing by llldAmerican Energy Company for Appn,val of 
Its 1199 Economic Dewlopment Report and Its 2000 Economic 
Development Plan. 

On December 29, 1999, the Commission reoaiYed a filing from MidAmerican Energy Company 
of: (1) a report of its 1999 ecor 101NC dewloprnn activity as required by SD Pd>lic Utilities 
Commission Docbt NG98-011; and (2) setting forth its 2000 economic development plan in 
accordance wilh the same docket. 

Staff Anlllylt Mid'1ala Farris 
Staff Allom8y. Karen Cremer 
0.. Fact 12/29t499 
Intel ¥8fltiafi Da 1cli • : 01/14/2000 

TB.ECOIIIIUNICATIONS 

TCll-121 In the llllttllr cl the Applkation of WIIJNet Comnulications, Inc. for a 
C..tlllc:m cl Aulhorltr to P1owide Telec:omnulicati SeRices in South 
Dakota. 

WebNet Comnu1ications, Inc. 188b a Cerliicae of Auhority to provide resold ilbastale 
i•IDda,ge 1811 CClfffflnClltialS • vices. WebNel will provide 5elVice IO axnmerdal 
enlarpt°il 11 and residel ltial aastomers. WebNet does not seek authority at this time to provide 
..,, form of op91.,. •vic:es nor any wvice'to payphones. 

8aaff Analylt Kailh Senger 
SIii Marney. Camron He 11 ck 
Dia Filed: 12/l3199 
....... DIie: 01/1412000 

In the ......,. cl the Application of Adetp:1ia Telecommunications. Inc. for a 
C..tific:ale cl Aulhorltr to Provide T1l1C01111n.ricatioi1S Services in South 
Dalwta. 

2 



Adelphia T elecornnu,icati. Inc. (Adelphia) seeks a Certificate cl Aulhority to provide 
l'8IOld nrastate long distance telecx>mnulicat services. Adelphia i ands to offer 1 + direct 

ing long distance service, calling cards, international calling, ·1.80Ql888" service, and 
prepaid calling cards. 

Slaff Analyst Healher Fomey 
Staff Allomey. Karen Cnlmef' 
o.ta Filed: 12/23/99 
lruMnion Date: 01/14'2000 

TCl9-123 In the Mallllr of the Rllng for Approval of a Type 2 Wlrell II llllercoQl8dioll 
Agreement betWNn US WEST Communications. Inc. and 1W W1r--. 
LLC. 

On Declmbar' 23, 1999, the Pl.tiic Utilities Commission received an ilB'COlw18Ctian 
agreemert between 1W Wnlea, LLC. and U S WEST Comnulicatianl, Inc. for IA)rOVal 
by the Commission. The agnann gowma l8rvicaa for resale, aN1ain lriuded network 
11l1m111a, ancillary udal• and addlbaal ...._ to 1W Wnl111 for 1W W...1111' afftN itag 
and provisiorw,g d tel1 ccn11u11icltions wvices. The AQreemeN also 88IS forth the tenns, 
COldtiar IS and prices Wider' wtw::h the parties agree to nercort Mid and pay raciprocal 
~ ISlltion for the mcdwlge d local traffic. 

Mf party wilhi ag to canmn on the agreemert may do so by filing Wliatlfl commaru wlh 
the Commission and the parties ID the agreemert no laler than January 13, 2000. Parties to 
the agreemert may file wrlllll, f9lpOIW to the convnea Its no later than January 25, 2000. 

Slaff Allomey. Camron Ha llck 
Dae Filed: 12123199 
Ccmnants Due: 1/13'2000 

1C81-12A In the Mallllr of the Application of BCGI Comnullcallons Corp. for a 
C...IIGc di of Aulhortty to Provide TeleCCIIIIIIUWaioi,a ~ In Soulh 
Dakola. 

BCGa Comnulicatianl Carp. seeks a ~ d Authority to provide f'9IOld mastate 
inlaNaachange lelacannu*8tiol'II N1vices. BCGI proposes initiillf p1ovide prepaid 
Clllqa card NMCel only. 

Staff Analyst Keilh Senger 
Staff Allomey. Karen CnJmar 
0.. F-.led: 12/2.7/99 
lnllMnion Date: 01/14/2000 

TCll-125 In Iha llllller of the Filing for Approval of an lldercolwlection AQ,eement 
betww1 U S WEST Communlcallons, Inc. and Palhilet, Inc. 

3 



On Oecenmw 29, 1999, .. Pltiic Utilities Commission received an immln8Ction 
~~ between Paltl-. Inc. and U S WEST Commtri::ations, Inc. for appoval by the 
Conmiaioit The agrw1111~ pems wvices for resale, certain w,tuded network 
ala ffl81 Ill. •dlal y fln:tiol• and mciliai al feal&ns to Palhnet. Inc.. for the an. ir1g and 
pnMliaa1g o1,,11~• Nhices by Palhl8t. 1nc. The~ a1so sets for1h 
1w tlnns, COi dtiollS and prices under which the parties agree to irDffX>1118d and pay 
r9Ciplac:al coq,eamtial, tar .. w:twige of local tnlffic.. 

Nfl/ party wiltlilQ to COIIIIIII~ an 118 agreen,81 ~ may do SO by filing written comments with 
.. Co111111issio11 and .. parties to t,e aga....,. no later than Jaooary 19, 2000. Parties to 
1w ......... may file Wlillll, r9lp(JIW to the comments no later than Janay 31 , 2000. 

Staff Marney: Camran Hal. ck 
0.. Filed: 12129199 
Con••• Due: 0111W2000 

Y•_,......_ ........ _..._PUC, lllc1ll1a1 vilomMll1lllorvil HML 
Y•-,1 IIIE.__._ 11~._ .... PUC ..... lllsal-:IWww~ 



Ada\ahia 
February 28, 2000 

VIA FACSIMILE (605) 773-3809 
AND OVERNIGHT MAIL 

He.asher K. Forney 
Utility Analyst 
South Dakota Public Utilities Commi ion 
State Capitol Building 
SOO East Capitol Avenue 
Piene, South Dakota S1S0I-S010 

RECEIVED 
R 1 ml 

SOUTH DAKOTA PUBUC 
UTILITIES COMMISSION 

Re: TC 99-122 - Responses of Adelphia Telecommunications, Inc. to letter dated 
January 12 2000 

OurMs. Forney: 

I am writing this letter in response to you request for additional information. dalcd January 12, 2000 and 
your telephone c nvcrsation with Jeff Nodland earlier today. I apologize for the delay in getting tbc:le 
responses to you. I will address your comments in the order you presented them below: 

I. Adelphia Telccomnauni · ns. Inc. will be providing its intercxchmgc services to it 
customers in South Dakota under the name, Adelphia Telecammunications. Inc. ( .. A Tlj. 

2. As Jeff stated to you on the telephone, .. Adelphia Long Distance" is simply an intanal 
reference to A TI. Thus, the financial infomwion on .. Adelphia Loog Disaancc .. rcfCl"S to ATI. It 
is my understanding that the information is still likely insufficiatt for deposits, ad ance 
payments and prepaid calling cards. absent the filing of a bond. A Tl does not obJect to bond 
requirement language being put in the Commission Order granting authority. 

3. A Tl bas never denied registration or certification in any 

4. o marketing information is available at this time. 

S. The tariff bas been revised and the revised pages have been loscd with this letter. 

6. The tariff has been revised and the revised pages have been enclosed with this letter. 



Kindly date stamp the copy of · corrcspondencc as evidence of your receipt and return to me in the 
envelope provided. If you have any questions on these responses or need any further information. please 

feel free to contact me. 

Sincerely 



Adelphia Telecommunications, Inc. S.D. P.U .. Tariff o. I 
Original beet 12 

SECTION 2 - RULES AND REGULATIONS ( ONT'D) 

2.2 Limitations of Service (Cont'd) 

2.2.4 Title to all facilities provided by Carrier under these regulaii ns remains ilh the 
Carrier. Prior written permission from Carrier is required before any assignment or 
transfer. All regulalions and conditions contained in this tariff shall apply to all uch 
permitted assignees or transferees, as well as all conditions for service. 

2.3 Use of Service 

Service may not be used for any unlawful purposes or for any purpose for bich any 
payment or other compc:nsation is received by Customer, except when Customer is a duly 
authorized and regulated common carrier. This provision does not prohibit an 
arrangement between Customer, authorized user or joint user to share the cost of the 
service, as long as the arrangement generates no profit for any participant in the 
arrangement. 

2.3.1 Minimwn Service Period 

The minimum period of service is one (I) month (30 days), unless otherwise stated in this 
tariff. 

2.4 Liability 

2.4.1 Adelphia Telecommunications, Inc. will comply with all applicable ommission 
Rules and Regulations regarding Limitations of Liability. 

Issued: Effective: 

Issued by Jeffrey W. Oooaboe, Direclor', Voice and Dm Serv 
Adelphia Tdeooc1maaoicariom, Inc. 

. WIier Street 
Coudersport. PA 1691S 



Adelphia Telecommunications, Inc. S.D. P.U.C. Tariff No. 1 
Original Sheet 13 

2. 

Issued: 

SECTION 2 - RULES AND REGULA TIO S (CONT'D) 

Liability ( ont'd) 

2.4.2 arrier shall not be liable for any claim or loss, expense or damage in luding 
indirect, special or consequential damages), interruption, delay, error, omission or other 
defect in service. facility or transmission provided under this tariff, if caused by any 
person or entity other than Carrier, by any malfunction of any service or facility provided 
by any other carrier, by any act of God, fire, war. civil distwbance, act of government. 
work stoppag or other labor difficulties or any other cause beyond Carrier's direct 
control. 

2.4.3 Carrier shall not be liable for and shall be fully indemnified and held harmless by 
Customer against any claim or loss, expense or damage, including indirect, special or 
consequential damage for. 

A. 

B. 

C. 

Defamation, libel, slander, invasion or privacy infringement of copyright 
or patent, unauthorized use of any trademark., trade ~e or service mark, 
unfair competition, interference with or misappropriation, violation of any 
contract, propitiatory or creative right or any other injury to any person, 
property or entity arising from the material, data. information or content 
revealed to, transmitted, processed, handled or used by Carrier under this 
tariff; 

Any act of omission by the Customer; or 

Any personal injury or death of any person or for any loss of or damage to 
Customer's premises or any other property, whether owned by ustomer 
or others, caused directly or indirectly by the installation, maintenance, 
location, condition. operation, failure. presence. use or removal of 
equipm tor wiring provi ed by Carrier, if not caused by gross 
negligence of Carrier. 

Effective: 

Issued by Jeffrey W. , Diredor, Voice and Dara Services 
Adelphia Telecommunicatioo, l.oc. 

Main at Water Street 
Coudersport, PA 16915 



Adelphia Telecommunications. Inc. S.D. P.U .. Tariff No. I 
Original Sheet 21 

SE ION 2 - RULES AND RE ULATIONS ( ONT'D) 

2.11 Responsibility of Carrier (Cont'd) 

I ed: 

2.11 .1 Calculation of Credit Allowance (Cont'd) 

E. If notice of a dispute as to charges is not received in writing by arricr 
within 180 days after billing is received by ustomer, the invoice shall be 
considered correct and binding on Customer, unless extraordinary 
circumstances are demonstrated. 

2.11.2 Cancellation of Credit 

Where Carrier cancels a service and the final service period is less than the monthly 
billing period, a credit will be issued for any an1ounts billed in advance, prorated at 
I/30th of the monthly recurring charge for each day after the service was discontinued. 
This credit will be issued to Customer or applied against the balance remaining on 
Customer's ac~unt. 

2.11.3 Denial of Service by Carrier 

arrier may deny service or cancel an application for service without incurring any 
liability for any of the following reasons: 

A. After ten ( l 0) days written notice, for nonpayment of any sum due to 
Carrier for service for more than thirty (30) days beyond the date of 
rendition of the bill for such service. Notice of disconn tion shall be 
separate and apart from the regular monthly bill for service. 

8 . After ten (10) days written notice, in the event of a violation of any 
regulation governing the service under this tariff. 

C. Without notice, in the event of a violation of any law, rule or regulation of 
any govcnunent authority having jurisdiction over the service. 

Issued by Jeffrey W. Don ue, Director, Voice and Data Services 
Adelphia elecommunicatioos, Inc. 

Main at Water Street 
Couderspon, PA 16915 

Effective: 



VIA OVERNIGHT MAIL 

May 15. 2000 

akota Public tilitj 
pitol Building 
t apitol enue 
D 57501-5070 

Attn: illiam Bullard 

Dear r. Bullard: 

mmi In RECEIVED 

Re: 

MAY 16 2(0) 

SOUTH DAKOTA PUBLIC 
UTILITIES COMMISSIO~' 

tion f; r ertiftcate of Authority to Provid 
chan e el . mmunications Service 

Pursuant t y ur rrespondencc dated March I, 2000, Applicant hereby responds to the Data 
Request: 

I. Attached please find the Ind mnity Bond naming the PubHc Utilities Commission of the 
tate f uth Dakota and the c nsum f the uth Dakota as obligees. 

I am ttaching copy ofthi correspond nc . Kindly date tamp the correspondence and 
return t me in the en elope ro ided. Should y u have any questions, please contact the 
undersigned. lnank you ti r y ur continued courtesies and cooperation in this matter. 

Enclo ( I) 

J hn 8. Glicksman 
. ,.. 
u l,l,J.l,,,1,1,1, II, ... .. 11,1, l,II .. , l11,lll, 11ll, .. II,. ,II, .. I 

OQ "'° 
500 Thomas 400 

-- At. 15017-2931 



INDEMNITY BOND 
To the 

PEOPLE OF THE TATE OF SOUTH DAKOTA 

Bond o. 1623194 

We, Adelphia Tel communications, Inc. the principal and applicant for a 
C ERTIFICATE OF AUTHORITY to resell long distance telecommunication 
ervices within the State of outh Dakota. and The Hanover Insurance Company a 

an admitted urety in urer, bind ounel es unto the Public Utilities Commission of 
the State of South Dakota and the con umen of South Dakota a Obligee, i the 
sum of $25,000.00. 

The conditions of the obligation are ucb that the principal, having been 
granted such CERTIFICATE OF AUTHORITY subject to the provision that said 
principal purchases this Indemnity Bond, and if said principal ,hall in all respects 
fully and fa ithfully comply with all applicable provision, of South Dakota tate 
Law, and reimbune customers of principal for any prepayment or deposits they 
have made which may be unable or unwilling to return to aid customers u a result 
of in otvency or other busineas failure, then thi obligation shall be void, diKharged 
and forev r esonented, otherwi e to remain in full for e and effect. 

This bond hall take effect a of the date heron and shall remain in force and 
effect until the surety i relea ed from liability by the written order of the Public 

tiliti Commission, provided that the surety may tancel this Bond and be relieved 
of further liability hereunder by delivering thirty (30) days written notice to the 
Public tilities Commi sion. uch cancellation hall not affect any liability incurred 
or accrued hereunder prior to the termination of aid thirty ( 0) day period. 

Dated this ~ day of April, 2000. 

To be effective this , .. day of April, 2000. 



' I • r IP I' h I . " lrl i HR ti 

~ fg1· I'" ~ . I 1 .. , ·111 .. JJ ,. I -1~ I 1~ iM I ;jIJ J PJ{ It ~ )! ,. ?f1hH th ;: [a~ ~ 
;:) 1 i 1· PU 11 !1rG~~." ... § ' 1·1 11 1· nu Ii j H Ji 1. · i ,~ 

S I .1 ... §'I JI, ii ; i H ljl' }a '1 ri~ g:~ ~ 
a 11:1 H iU i1'1!! ;- 1; 1U111f Ii H Jn ih ~ ii ; ft h I d _ , ii r h h 1 ; .. 

1
, 1 .. 1 i ~ I r : 1 i ll l a ~ ! 

'JI ~I ilflft IJ ! 
'i ti 1 i11 • rl,'1 J, lu...... Ii h f IP,~;. 8a, ~ z - I I • r• I'. r u f 1' ,~ ~ 

i n1,a ! d I .,iri11 i 1Ud1 !j JI i!I !ij I ~I I! 
• 1, I h r· ,.f !.. .. .JR ~i 

i nn , IJ ! l if ii _ H ,!hi: n I n h6 
, ,. 

lj . 111 
I 11 If 1,· ~~ .. , ,. ............ r w u .. · 

Ir 1 1 ~ ,l ti I ~ 



BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

IN THE MATTER OF THE APPUCA TION OF ) 
ADELPHIA TELECOMMUNICA T10N8, INC. ) 
FOR A CERTIFICATE OF AUTHORITY TO ) 
PROVIDE TELECOMMUNICATIONS ) 
SERVICES IN SOUTH DAKOTA ) 

ORDER GRANTING 
CERTIFICATE OF 

AUTHORITY 

Tctt.122 

On December 23, 1999, the Pubtic Utilities Commi11aon (Commission), In IICCOldance with 
SOCL 49-31-3 and ARSO 20:10:24:02, received an application for a c:ef1.lficate of authority from 
Adelphia Telecommunications, Inc. (ATI). 

A TI proposes to offer intrastate long diltsa MtViceS to residential customef'I A p,opoNd 
tariff WH filed by ATI. The Commission has dHlffied long distance MfVice .. fuly competitive. 

On December 30, 1999, the Commillion eledrot liclly ll•asmllled notice of the filing and the 
intervention deadline of January 14, 2000, to intefnted individuals and entities. No petitions to 
Intervene or comments were filed and at its May 30, 2000, meeting, the Commission considered 
ATI's request for a oer1ificale of aulhority. ~ to a continuous $25,000 sur9ty bond. Commiuion 
Staff recommended ranting a c:ertificate of authority. 

The Commillion finds that it has jurildic:tion over this matter pursuant to SOCL Chapter 49-
31, 1pecffieally 49-31-3 and ARSO 20:10:24:02 and 20:10:24:03. The Commission finds that ATI 
has met the legal requirements established for the granting of a certificate of authority. ATI has, In 
accordance with SOCL 49-31-3, demon1trat.d sufficient technical, financiaf and managerial 
c:apabilitiea to offer telecommuniclti MMCn In South Dakota. The Commiuion app,ows A Tri 
application for a certificate of authority, IUbjec:t to a continuous $25,000 sur9ty bond. As 
Commit n's final decision in th I matter, it Is thetefore 

ORDERED, that ATl'1 application for a ceriificate of authority is hetwby granted, IUbjec::t to 
a continuous $25,000 surety bond. It is 

FURTHER ORDERED, that A Tl shall Ne Informational copies of tariff changes with the 
Comml11lon H the changes occur. 

Dated at Pierre, South Dakota, th s ~ day of June, 2000. 

BY ORDER OF THE COMMI SION: 

~~'"Y 

(OfFIC&AL SEAL) 



SOUTH DAKOTA PUBLIC UTILITIES 
COMMISSION 

CERTIFICATE OF AUTHORITY 

To Conduct Business As A Telecommunications Company 
Within The State Of South Dakota 

Authority was Granted May 30, 2000 
Docket No. rcgg.122 

This Is to certify that 

ADE HIA TELECOMMUNICATIONS, INC. 

is authorized to provide telecommunications services In South Dakota. 

This certificate is ssued In accordance with SDCL 49-31-3 and ARSD 
20:10:24:02, and is subject to all of the conditions and limitations contained in 
the rules statutes governing its conduct of offering telecommunications 
services. (} 

Dated at Pierre, South Dakota, this 6 d day of ~· 2000. 

SOUTH DAKOTA P:JBUC 
UTIUTIES COMMISSION: 




