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; - CYNTHIA H.MICKELRON . - *Alvis Hepased o praciice
CUMSARK ELSALTER™ } ’ aelephone {605) 335-4950 in Minnewnta snd lowa

CSTEVEN ).S\Rb."\CKER' N Fax (605) 135-4963 P A Heemasd to practics

in Minnsiola

, : : September 11. 1998 QECE
e | | €IVED

SEP 14 1938
Mr. William Bullard, Jr. SOUTH pa
) K O
Executive Director UTinim ES ¢ MT?A lpngU C
South Dakota Public Utilities Commission ON
500 East Capitol

Pierre, SD 57501

Re: - Extension of Switched Access Rules - East Plains Telecom. Inc.
(our file nv. BT-280-01)

Dear Director Bullard:

Enclosed please find one original and ten copies of a Petition for Extension of Switched
Access Rules for East Plains Telecom, Inc.. a wholly-owned subsidiary of Baltic Telecom
Cooperative, Inc. We had previously submitted this, but apparently the submission was never
received by the Commission. This is intended for filing with the Commission. Please contact my
 office if there is a filing fee, and free to contact me if you need further or have any questions.
Thank you for your assistance.

Sincerely.
CUTLER, DONAHOE & MICKELSON. LLP
N
OV pets gb’b\m

Brian J. Denahoe
For the Firm

BID:rk
enclosure
ce: Greg Grablander

100 North Phillips Avenue - Suite 901 - Sioux Falls, South Dakota 57104-6725
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T IN THE MATTER OF THE SWITCHED Docket Number: TC98-
¥  ACCESS RATES FOR EAST PLAINS
‘. . TELECOM., INC. TELEPHONE COMPANY
f  PETITION FOR EXTENSION OF WAIVER OF SWITCHED ACCESS RULES
7 S East Plains Telecom, Inc. (*East Plains™) petitions for an extension of the waiver of the

Sw‘itchec'l Access Rules granted in TC96-125. East Plains requests that it be allowed to

continue charging a seven (7) cent Switched Access rate in all of its exchanges until the South

Dakbta Public Utilities Commission (“Commission™) approves a new rate, based on a cost
studly: conducted “for all of East Plains’ exchanges using calendar year 1998 data. The
follqwing reason support this request.
| A. ’The. Commissyioﬁ ﬁas authqrity to grant an exteﬁsion oft he waiver of its
Swiiched Access Rules. ARSD 20:10:27:02,upr0ves in relevanf part:
For good cause, the commission may. on its own‘ motion or by application from
a carrier’s carrier. temporarily waive or suspend any commission rule in
chapters 20:10:27 to 20:10:29, inclusive.
B.  The Comrﬁission's D::t‘:’ision and Order R’égﬁrdi‘ng the Sale of the Alcester and
| Hudson Exchanges. dated October 24. 1996, in Docket TC96-125 (*October 1996 Order™).
requires East Plains to file a cost study in qccordance with the Commission’s Switched Access
Kules, SDCL Chapters 20:10:27 to 20:10:29, by May 1, 1998. The October 1996 Order
provided in relevant part:
| Pursuant w0 ARSD 20:10:27:02, the Commission finds that good cause has been

. shown to waive the application of ARSD Chapters 20:10:27 to 20:10:29.
inciusive. to determine the intrastate switched access rates to be charged by the



Buyer for a period from one year of closing of the sale or May 1. 1998.
- whichever occurs, first, unless the Commission otherwise orders.

(Emphasis added.)
C. At the time East Plains agreed to purchase the Alcester and Hudson exchanges
from US WEST Communications, Inc. ("USWC™), it had been assumed that the acquisition
E ‘would‘be comple;ed in 1996. The requirement in the October 1996 Order “to determine the
intrastate s’witched access rates to be charged by the Buyér for the period from one year of
closirig'of the sale‘ or Méy 1, 1998, whichever occurs first™ retlected that assumption. Had
- East Plains acquired the éxchanges in 1996. it would have owned the exchanges for atkleast 12
rr‘lor'lths'befo‘re conducti‘ng the coét study needed to dev;:lop new ’Switchcd Access rates. In
actu‘ality. East Plains did not acquire the Alcester and Hudson exchanges until June 1, 1997.
D. The Commission’s Switched Access Rules require that a Switched Access Cost

‘ W,Study be based on 12 months of actual historical data, adjusted to reflect known and

' measurable changes. ARSD 20:10:27:14. Because East Plains did not acquire the two

exchanges until June 1, 1997, it does not have the required 12 months of actualvoperating and
- traffic information.

E.  Further support for an extension of the waiver res‘u]ts from the fact that two new
switches have been installed -along with new transport facilities’ between the switches and the
- suvbtending host end offices. These switch and transport changes are now completed. Prior to
‘these changes, USWC provided the switching for the Alcester and Hudson exchanges. The
switch changes and rehoming of the two end offices represent known and measurable changes

and could properly be included as an adjustment to the 1997 historical test year. However,




[ 7S

when these changes are considered. along with the lack of 12 moﬁlhs of operating and trattic
| info'rmation for 1997, it becon1¢s clear that the better solution would be to continue the existing
- rate until a Switched Access Cost Study using 1998 calendar year information can be
performed.
F. If an extension of the waiver is granted, would continue charging the current 7

cent Switched Access rate until the Commission approves a new rate, based on a cost study

‘. ~. using calendar year 1998 data. The 7 cent rate was stipulated to between USWC and East T
Plains as a condition to East Plains” purchasing the exchanges from USWC. Inits review of B

the initial sale of 55 exchanges by USWC, Docket No. TC94-122, the Commission approved
the stipulated 7 cent Switched Access Rate. finding:

~ Pursuant to ARSD 20:10:27:14, switched access rates are determined by the
‘ adoption of a historical test year. There will not be a historical test period upon 18
IR ‘which to base a cost study for intrastate switched access rate purposes pursuant
: to the Commission’s regulations until after a period of 12 months.

The US WEST cost-based switched access rate in the areas to be sold, pursuant
io ARSD 20:10:27 to 20:10:29. inclusive, would be 6.7394 cents per minute as
determined in Docket TC93-108, In the Matter of Establishment of Switched
Access Raies for US WEST. In that docket. US WEST was allowed to charge
" an interim rate of 3.14 cents per minute as a phased-in rate pursuant to ARSD B
20:16:27:20. o

The current intrastate switched access rates charged by some of the Buyers
exceeds 10 cents per minute. which rates have been approved by the ;-
Commuission in separate proceedings.

S ‘ The Commission finds that an intrastate switched access rate of 7 cents per 5
5 minutes is a reasonable interim rate until May 1. 1997, and finds a good cause

to waive its switched access rules pursuant to 10:10:17:02.

kit

‘The interexchange carriers who have objected to an intrastate switched access
rate of 7 cents per minute which will be charged to them by the Buyer have
faiied to show that state-wide averaged toll rates will increase if the sale is E
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approved. Thus the 7 cents per minute intrastate switched access rate to be
charged until May 1. 1997, should be adversely affect the public.,

Based upon the evidence presented at the hearing. the interim rate of 7-cents per

minute for originating and terminating intrastate access rates sought to be

charged by the Buyer to interexchange carriers is consistent with the rate

currently charged by local exchange compani2s pursuant to the Commission’s

rules and regulations regarding switched acc:ss rates. If any interexchange

carrier believes that such rate is not fair and reasonable and consistent with such -

regulations of the Commission regarding switched access. then that

interexchange carrier may file a complaint with the Commission.
Those findings remain vahd. While it is not possible to complete the cost study required by
the Commission’s Switched Access Rules, East Plains’ best estimate is that. if a study could be
- conducted, it would result in a rate that would be very close to the current 7 cent rate.

G. USWC has indicated that it does not oppose this request for an extension of the

waiver,

H. The Commission faced these identical circumstances with respect tc the 55

“exchanges USWC sold one year previous to the sale of the Alcester and Hudson exchanges.

The purchases of those exchanges were similarly delayed. preventing the purchasers from

operating the exchanges for 12 months before a Switched Access Cost Study was required

“under the Commission Orders approving those purchases. In its Order Granting Extension of

- Waiver of Switched Access Rules. dated July 29. 1997, Docket TC97-042. the Commission

granted the Buyers of those exchanges an extension allowing them to operate their purchased
exchanges for the entire 1997 calendar year before tiling Switched Access Cost Studies.
In addition, Fort Randall Telephone Company and Vivian Telephone Company have

made the same request and there will be 2 more unifortn application process and transition for




all former USWC exchanges if the Commission grants the requested extension. See Dockets

TC98-072 and TC98-073.
Therefore, East Plains Telecom, Inc.. respectfully requests that its petition for an
extension of the waiver of the Switched Access Rules be granted until such time as calendar

year 1997 cosciudxes can be prov1d
Dated: p% MW // /97%0

CUTLER. DONAHOE & MICKELSON, LLP

Bt Docalor

Brian J. Donahok

Attorney for East Plains Telecom, Inc.
100 North Phillips Avenue. Suite 901
Sioux Falls, SD 57104-6725
Telephone: (605) 335-4950
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South Dakota Public Utilities Commission

WEEKLY FILINGS
For the Period of September 11, 1998 through September 17, 1998

~1f you need a complete copy of a filing faxed, overnight expressed, or mailed to you. please contact

Delaine Kolbo within five business days of this filing. Phone: 605-773-3705. Fax: 605-773-3809.

TCS7-126

TCY8-i154

TELECOMMUNICATIONS
in the Matter of the Filing by U S West Communications, inc. For Approval of an
Interconnection Agreement Between U § West Communications, Inc. And Dakota
Telecom, Inc. And Dakota Telecommunications Systems, Inc.

Amended Interconnection Agreement between Dakota Telecom, Inc. and U S WEST
Communications, Inc. This amendment adds or replaces language in the original

- agreement. Any party wishing to comment on the parties' amendment may do so by

filing written comments with the Commission and the parties to the agreement no later
than October 7, 1998. Parties to the amendment may file written responses to the

comments no later than Cctober 26, 1998.

Staff Attorney: Camron Hoseck.
Date Filed: September 17, 1998
Responses Due: October 7, 1998.

In the Matter of the Petition of East Plains Telecom, Inc., for Approval of Extension of
Waiver of Switched Access Rilles

Petition by East Plains Telecom, Inc. for an extension of the waiver of the switched
access rules granted in TC95-125. East Plains requests that it be allowed to continue

* charging a seven cent switched access rate in the two exchanges it purchased from

U S WEST Communications untii the Commission approves a new rate, based on a
cost study using calendar year 1998 data.. East Plains did not acquire the Alcester and
Hudson exchanges until June 1, 1997, and it does not have 12 months of actual
operations and traffic information for these two exchanges.

Staff Atiorney: Karen Cremer

Staff Analyst: Harlan Best

Date Filed: Sepiember 14, 1998
Intervention Deadiine; Gctober 2, 1898

In the Matter of the Application of New Concept Communications, LLC for a certificate
of authority to provide telecommunications services in South Dakota.

Apoiication by New Concept Communications, LLC for a Cert:ficate of Authenty to
provide resold interexchange telecommunications services in South Dakota ncluding
intrastate long distance, travel and debit cards, and directory assistance

Staff Attorney: Camron Hoseck

Stafi intern” Kylie Tracy

Date Filed: September 15, 1998
Intervention Deadline: October 2, 1998




BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

IN THE MATTER OF THE PETITION OF EAST ) ORDER GRANTING

PLAINS TELECOM, INC. FOR APPROVAL OF ) EXTENSION OF WAIVER OF
~EXTENSION OF WAIVER OF SWITCHED ) SWITCHED ACCESS RULES

ACCESS RULES ) TC98-153

On September 14, 1998, the South Dakota Public. Utilities Commission (Commission) R
received a petition by East Plains Telecom, Inc. (East Plains) for an extension of the waiver of the B
switched access rules granted in TC96-125. East Plains requests that it be allowed to continue
‘charging a seven cent switched access rate in all of East Plains' exchanges that it purchased from ' i
U 8 WEST Communications, Inc., until the Commission approves a new rate based on a cost study
using calendar year 1598 data. East Piains did not acquire the Alcester and Hudson exchanges until

June 1, 1997, and it does not have twelve menths of actual operations and traffic information for S
these two exchanges

~ On September 17, 1998, the Commission electronically transmitted notice of the filing and \"‘
the intervention deadline of October 2, 1898, to interested individuals and entities. No parties have . N
filed for intervention. ; NRE

At its regularly scheduled meeting of Novembnr 25, 1998, the Commission conSIdered the I
matter along with comments from Staff. {

The Commission finds that it has jurisdiction over this matter pursuant to SDCL Chapters 1- - B v

26 and 49-34A and ARSD 20:10:27:02. Further, the Commission finds that it has good cause to ;\
grant an extension of the waiver of the switched access rules and petitioner shall file its cost study e
by May 1, 1999. It is therefore i

ORDERED, that the request for an extension of the waiver of switched access rules is hereby
granted; and it is further

o - ORDERED, that petitibner shall file its cost study by May 1, 1999.- 4

Dated at Pierre, South Dakota, this _£/ Z day of December, 1998.

! CERTIFICATE OF SERVICE ~_ BY ORDER OF THE COMMISSION: :

2 The undersigned hereby certifies that this P / . .-,qv
decument has been served today upon all parties of i L A / FRi
record in this docket, s listed on the docket service / ., / - ) y’ )
list, by facsimile or by first class mail, in properly L y 7[«////, //,: ///[’(/_E/i/ )
addressed/(e?cppes Mth chf.rgps prepand thereon. JAMéS A BU‘RG"Chairmad/ :
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