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IN THE MATTER OF THE
ESTABLISHMENT OF SWITCHED
ACCESS REVENUE REQUIREMENT
FOR UNION TELEPHONE COMPANY

Public Utilities Commission of the State of South Dakota
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TELEC féscirces: =
(402) 398-0062
FAX (402) 398-0065

Cornhusker Plaza

301 South 13th Street, Suite 401
Lincoin, NE 68508

(802) 4414315

FAX (402) 4414317

RECE)VED
May 5, 1995

Mr. Harlan Best Sour,
UTILm;s _'“”A« ,,,5“{_.
SSION
State Capitol
Pierre, SD 573015070

Dear Harlan

Please find enclosed the a copy of the cost study, a study disk, and support data for Beresford
Municipal and Union Telephone Companies. Included are the company financial statements, cost
study adjustments, development of traffic factors and other factors input on sheet "G"

Also mcluded is a revision to the Kennebece cost study filed in April. Your review of the study
uncovered a problem in the traffic factors minutes of use. This did not effect the total minutes used
in the rate development but did change revenue requirements. A new cost study, disk and updated
support for traffic factors and rate development is enclosed. This revision has been sent to LECA
and to Mr. Bullard

It you have any questions concerning this matter Please call on (402) 398-0062
L/

Wendel Aancrud
TELEC Consulting Resources. Inc




05/07/98

COMPANY

YEAR

COST STUDY CHECKLIST

Union Telephone Company

1997

SDPUC cost study & disk

SDPUC rate development spreadsheet
Financial statement from accountant

Trial balance from accountant

Account adjustment & average spreadsheet
Capital investment support (average)
Expense adjustment support (6620)
Minutes of use factors

Loops worksheet

Circuit terminations and miles

Misc_ factor support

TELEC Consulting Resources, Inc
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INTERSTATE SWITCHED ACCESS CHARGE RATE DEVELOPMENT

DATE 05/12/98
COMPANY UNION TELEPHONE COMPANY
YEAR 1997

Revenue Orginating | Terminating|  Total Orginating  Terminating
_Requirement MOU | MOU | MOU  Rate  Rate
1 Carrier Common Line | $133,789 1,450,021 822,724 2272745 $0.054127 SO 067220

Local Switching * $65474 1450897 822,724 2273621  $0.026479 $0.032886
Local Transport | $33,172 1,450,897 | 822,724| 2273621 $0.014590 $0.014590
Total $232,435 $0.095196  $0 114696

* INCLUDING INFORMATION ELEMENT REVENUE REQUIREMENT

RATEDVL WK4 TELEC Consulting Resources, Inc 05/12/98







Board of Directors and Shareholders of
Union Telephone Company
Hartford, South Dakota

| have audited the accompanying balance sheets of Union Telephone Company as of
December 31, 1997 and 1996 and the related statements of operations, retained
earnings, and cash flows for the years then ended. These financial statements are the
responsibility of the Company's management. My responsibility is to express an
opinion on these financial statements based on my audit

| conducted my audit in accordance with generaily accepted accounting standards and
“Government Auditing Standards”, issued by the Comptroller General of the United
States. Those standards require that | plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free of material

missiatement. An audit also includes assessing the accounting principles used and
significant esti made by manag 1t, as well as evaluating the overall financial
statement presentation. | believe that my audit provides a reasonable basis for my
opinion

In my opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Union Telephone Company as of December 31, 1997
and 1996 and the results of its operations and its cash flows for the years then ended in
conformity with generally accepted accounting principles.

o 11 T

es H. Lanham, C.P.A
pringfield, illinois
April 22, 1998




FINANCIAL STATEMENTS




Union Telephone Company
Hartford, South Dakota
Comparative Balance Sheets

ASSETS

December 31,
1997 1996

Current Assets.
Cash and Cash Equivalents $226,989 $96,851
Temporary Cash Investments 408,323 364,880
Telecommurications Accounts Rec 8,924 19,008
Other Accounts Receivable 10,224 25,769
Materials and Supplies 38,022 55974
Prepayments 97,441 69,092

Total Current Assets 789,923 631,574

Deferred Charges 196,377 -0-

Non-Current Assets
Investment in Armour Telephone Co. 200,000 200,000
Investment in CFC Stock 55,369 15,789
Investment in Subsidiaries 127,837 37,915
Advances to Affiliates 260,608 358,558
Investments in Cellular 514,852 448210

Total Non-Current Assets 1,158,666 1,060,472
Telephone Plant

Telephone Plant in Service 3,200,801 3,156,559

Less: Accumulated Depreciation 1,532,444 1,558,275

Net Telephone Plant in Service 1,668,357 1,598,284

Total Assets $3,813,323 $3,290,330




Union Telephone Company
Hartford, South Dakota
Comparative Balance Sheets

LIABILITIES AND STOCKHOLDERS' EQUITY

December 31,
1997 1996

Current Liabilities
Accounts Payable $10,509
Current Maturity - Long Term Debt 150,933
Accrued Other Tax 60.360

Total Current Liabiltties 221,802

Long Term Debt
RTFC Loans 745,602

Total Long Term Debt 745,602

Deferred Credits
Deferred Income Taxes 288,987
Unamortized Investment Tax Credit -0-

Total Deferred Credits 288,987

Stockholder's Equity:
Common Stock, par value $70, 175 shares
authorized, 173 shares issued and outstanding 12,110 12,110
Paid-in Capital 20,468 20,468
Retained Eamings 2524354 2,206,442

Total Stockholders' Equity 2,556,932 2,239,020

Total Liabilities and Stockholders’ Equity $3,813,323 $3,290,330




Union Telephone Company
Hartford, South Dakota
Statement of Retained Eamings

Years Ending
December 31,
1997 1996

Balance, January 1 $2,206.442 $1,981,079

Net Income 317,912 225,363

Balance, December 31 $2,524,354 $2,206,442




Union Telephone Company
Hartford, South Dakota
Statements of Cash Flows
Increase (Decrease) in Cash and Cash Equivalents

Twelve Months Ended
December 31

1997 1996
Cash Flows From Operating Activities
Net Income $317,912 $225,363

Adjustments to reconcile Net income
to Cash Provided by Operating Activities
Depreciation 240,852 176,072
Provision for Deferred Income Tax 20,141 15,948
Amortization of Investment Tax Credit (8.418) (8,418)
(Increase) in Temporary
Cash Investments (43.443) (155,183)
(Increase) Decrease in Accounts
Receivable and Prepayments (28.211) 100,070
Decrease in Materials
and Supplies 17,952 18,658
(Increase) in Deferred Charges (196,377) -0-
Increase (Decrease) in Accounts
Payable and Accrued Expenses 15,232 (17.431)

Net Cash Provided by Operating Activities 335,640 355,079

Cash Flows From Investing Activities

Purchase of Property, Plant

and Equipment (234,727) (166,113)
Net Long Term Loan 127,419 201,086
Investment in Cellular (66,642) 186,189
Investment in Subsidiary (89,922) 82,390
Investment in Preferred Stock

of Armour Telephone -0- (200,000)
Loan to Affiliates 97,950 (358,558)
Purchase of CFC Stock (39,580) (15.789)

Net Cash Provided by Investing Activities (205,502) (270.795)

Net Increase in Cash
and Cash Equivalents 130,138 84,284

January 1, Cash and Cash Equivalent: 96,851 12,567

December 31, Cash and Cash Equivalents $226,989 $96 851




Union Telephone Company
Hartford, South Dakota
Comparative Income Statements
(Unaudited)
Twelve Months Ended
December 31,
1997 1996

Operating Revenues
Local Network Service $378,522 $332,853
Network Access Service 749614 736,158
Miscellaneous 68,940 65,125
Less: Uncollectibles 972 344

Total Operating Revenues 1,196,104 133,792

Operating Expenses

Plant Specific Operations 224,189 123,786
Plant Nonspecific Operations

(Includes Depreciation of $240,852

and $176,072, respectively) 249,114 206,674
Customer Operations 119,096 75,537
Corporate Operations 398,340 282,307
Operating Taxes:

Income Taxes 9,921 69,306

Other Operating Taxes 62,184 59,283

Total Operating Expenses 1.062.844 816,893
Net Operating Income 133,260 316,899

Other Income (Expense)
Interest and Dividend Income 58,983 33,882

Interest Expense (57,149) (27,845)
Nonoperating Income (Expense) 182.818 (97,573)

Total Other Income (Expense) 184 652 (91,538)

Net Income $317,912 $225,363




UNION TELEPHONE COMPANY
NOTES TO FINANCIAL STATEMENTS
December 31, 1997 and 1996

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Union Telephone Company (the Company) provides telephone service in the
Hartford, South Dakota access area

The accounting records of the Company are maintained in accordance with the
Uniform System of Accounts for Telephone Utilities as prescribed by the Federal
Communications Commission. Significant accounting policies followed by the
Company are presented beiow:

h and cash jen

Cash and cash equivalents for purposes of the statement of cash flows include
cash and money market accounts which are highly liquid and mature within 90
days of purchase

i ne Pk
Additions to plant and replacements of significant units of property are
capitalized at their original cost. When the plant is retired, its costs are removed
from the asset account and charged against the depreciation reserve, together

with any related salvage and removal costs

Depreciation

The Company provides for depreciation on its plant and equipment by use of the
straight-line method at annual rates which will amortize the depreciable property
over its estimated useful fife.

Inventory

Inventory is valued at the lower of cost, determined by the first-in, first-out
method or market

Use of estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period
Accordingly, actual resuits could differ from those estimates




UNION TELEPHONE COMPANY
NOTES TO FINANCIAL STATEMENTS - Continued

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
Long-lived assets

The company periodically reviews the values assigned to long-lived assets such
as property and equipment to determine whether any impairments exist that are
other than temporary. Management believes that the long-lived assets in the
accompanying balance sheets are appropriately valued.

Ingome taxes and investment tax credit

Deferred taxes are provided in accordance with Statement of Accounting
Standards No. 109, “Accounting for Income Taxes". Deferred taxes are
provided for accumulated temporary differences due to basis differences in
assets and liabilities for financial reporting and income tax purposes. The
Company's temporary differences are due to accelerated depreciation, and
extraordinary retirement loss of old central office equipment

MORTGAGE AND NOTES PAYABLE

Mortgage and notes payable at December 31, 1987 and 1996 consists of the
following:

1997 1996
6 %% $315,789 note due to Rural
Telephone Finance Corporation (RTFC) $226,758 $287,107
due in quarterly instaliments to 2001.

6 %% $381,053 note due to Rural

Telephone Finance Corporation (RTFC) 327,424
due in quarterly installments to 2004

6 %% $84,211 note due to Rural

Telephone Finance Corporation (RTFC)

due in quarterly instaliments to 2004

6 2% $326,316 note due to Rural

Telephone Finance Corporation (RTFC)

due in quarterly instaliments to 2004

Total

Less current portion

Long-term debt




UNION TELEPHONE COMPANY
NOTES TO FINANCIAL STATEMENTS - Continued

2 MORTGAGE AND NOTES PAYABLE - Continued

The scheduled annual mortgage and notes payable repayments. as of
December 31, 1997 are set forth below:

1998 $ 150,933
1999 156,741
2000 167,638
2001 105,727
2002 105,882
Thereatter 58,681

£743502

Under the terms of the loan agreements, substantially all assets are mortgaged
and dividend distributions are limited

CASH FLOW INFORMATION

Net cash from operating activities reflects cash payments for interest and income

taxes. Cash payments for interest and income taxes for the years ended
December 31, 1997 and 1996 were as follows:

1997 1996
Interest Paid $ 57149 $ 27845
Income Taxes Paid $140265 $165490

RECLASSIFICATION OF FINANCIAL STATEMENT PRESENTATION

Certain reclassifications have been made to the 1996 financial statements to
conform with the 1937 financial statement presentation. Such reclassification
had no effect on net income as previously reported.







Account Ro. Accoust Nage

1. Casb Clearing $0.00
1130 First Gask-Gesl Pund $543.44
0. Norwest Bazk-Ge! d $226,445.50

c:n:r Accousts Rece
Interest & Dividead
Iue'u' nd Supplies
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Cellular
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Reserve for Asortizatior
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Land
Vebicle and Work Equipsent
Buildings
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1P
Buried Cable

Buried Cable-Nozaetall:
Istangibles

Vebicle and Oth Work Bquipaeat
Buildings

Turaiture and Office Squipmest
Otber Comsua: ogs Bquipment
Geseral Purpose Computers
Digital Switchi

C.0.2. Trassmission

Stat:on Bquipseat

Buried Cable

Accounts Fayable

AP - ATET

ATET PAR & B

Bxpress Coma-Accts Fayadle
xpress Coma PAR & Billed Diff
0§ West - Netting

NECA - INS/B&C-PARS

Federal W/E Tax Payable

PICA W/E Tax Payable

Nedicare W/E Tax

Bxcise Tax Pay,

Notes Payable

Advasce Billing & Payments
Custoser Deposits

Accrued Federal Tacose Tax
Accrued FICA Tax

Accrued Nedicare Tix
Accrued State Usespl Cosp
Accrued FUTA Tax

Accrued keal st

Accrued Gross Rec

§1,622,003
$100,553.41

M.
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US West Inter
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0S¥C SC Opr i
5084 11 USHC 800 Service
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Baried Cable

Clearieg
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»Q;XE‘.AIHUE hpem

34 Office g
asd Office fqu

otk Work igus

§85,195.29
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west Bank (A
15T 303215
t Inc-KIST 09167842)
Interest Iscose
Interest Incose - Armour
Int lsc-Offerman & (o
Ncdonalds Corp Pref Stock
Otber Nosoperatisg Iscome
WX¥ Cable TV BiC
Otber Nos-Operating Ixpesse
NECA-Prior Yr CABS Adj-CC
NRCA-Prior Yr CABS Adj-TS
NECA ¢ Tr USE/LA Mj
FGA Prior Year Access Rev
G2-1600 Prior TR Access Rev
Gain on Cellular
Loss on Cellular
Contrabutiol
Special Charges
Iovestaent Tax Credits-Net
Pederal Inscose Tax
Other
Stromberg Carlsos Loaa §2
Rural Tel Fisance Corp-Ist
Norwest loan isterest
Otber
Iaterest-Cestoser Deposits
Extraordinary Iocome Charges
Tederal Incose Tax Bffect
Noaregulated Net Income
¢ ed Revences
Noareg-Leased CPE
Noareg-CPR Maizt (Co t)
Nonreg-CP8 Maiot Tise & Bxp
Nonreg-Leased Ley Systea
Nonreg-Iey Systes Maint
Nonreg-Key Sys Maist T & §
Boareg-Cellular Sales
I ¥ Maint (Comtract
1§ Wiriag M
Nooreg-CPE Sales
Nonreg-Key Systeas Sales
Nonreg-Inside Wiring Sales
Rep of Leased CPE-Noareg

§1,160.16
§0.00
§0.00
$0.00
§0.00
$0.00

§57,145.47

$

0

$28,210.30




0

FICA Tax Clear:
Clear

$0.00
Balance Sheet Total §111,512
1T 2
d t 50,010







Union Telephone Company

INVESTMENTS
Form Revised: 296 EOY
1996
—GENERAL SUPPORT FACILITIES—
AC 2110 Land & Support Assets

Support Assets $495.706 $523,178
Land $7 $7.508

TOTAL GSF 803,214 X
~CENTRAL OFFICE EQUIPMENT—
AC 2210 COE-Switching
Cat 2-Tandem Switch
Cat 3-Equal Access Inve
at 3-Local Switching
AC 2230 COE-Transmissior
Cat 4 1-Exchange Circuit
411 Exch Wideband
412 Ex Tk EAS
413 Ex Line
Cat 42-Interexchange
422 Interexchange Wideband
423 Al ther

TOTAL COE

~—INFORMA TION ORIGTERM EQUIPMENT —
AC 2310 Ink .

TOTAL 10T

CABLE & WIRE FACILITIES —

AC 2410 Cat

0

b
3 32

TOTAL CW§ $1.747.216 $1.774,901

TOTAL TPIS $3,156,174 $3,168,240

ng Resouces.




Union Teleph

c

INVESTMENTS

Form Revised 296

~ Other Telephone Plant
A/C 2002 Prop Held for Future Use

AL 203 Pt Under Construction
A'C 2008 Telephone Plant Adjustment

EOY
1996

$0

$0
S0

$0

$0
$0

$0

$0
30

TOTAL TELEPHONE PLANT

~OTHER PLANT ACCOUNTS, MATERIALS & SUPPLIES—
* 1220 Materials & Supplics
1402 RTB Stock
Working Capital
690 Intangibles

TOTAL OTHER

TOTAL TELEPHONE PLANT, OTHER PLANT & CW(

~RESERVES & DEFERRALS

AC 3100 Accum Depr-Tel Pit
Suppont Assets
COE - Switching
COE - Transm
Info Ong/Term Eq
Cable & Wire Facilit
Equal Access Accum

um Depr-Plant Future {

$3,156,174

$55.974
$15.789
$0

$384

7247

$3,228321

$3,180,306

$58,133
$55,369

$0
$384

$113,886

$3,168,240

$57.053
$35,579
NA

—
$93,016
$3,261,256

TOTAL ACCUM DEPRECIATION TPIS

Customer Deposits
4040

Deferred Income Taves
N < Def w Tane

MC Taxes

0. 145
$228 702

$1.532444

$60 285
$228 702

$1,546.670

$50.215

$228 702

TOTAL  DEFERRED TANES
TOTAL RESERVES & DEFERRED TAXES

TOTAL NET PLANT INCLOWC ( Less A 4040)

$268,847
$1,829,742

$1,398,579

05/07/98 1037 AM ACCTADS WK4 TELEC Consutng Resouces, Inc

$288,987
§1,821.431

$1,472760

$278.917
$1,825,587

$1,435670

3.86%
250.68%
000%
000%




Union Telephone Company

'ESTMENT & EXPENSE ADJUSTMENTS

PRGRM 1997 COST STUDY
LINE®  ASACCOUNTED DEBITS CREDITS

INPUTS
~GENERAL SUPPORT FACILITIES.

AC 2110 Land & Sepport Asset

Support Assets $509.442 (56.892) 2 $502,550
Land $7,508 (8229) 2 $7279

TOTAL GSF ($1.121) $509.829

CENTRAL OFFICE EQUIPMENT
A 2210 COE-Switching
Cat 2-Tandem Switching $104.159
Coe 3-Equal Access Investment
Cat 3-ocal Switching ($689.543) 1
AC 2230 COE-Transmission
Cat 4 1-Exchange Circuit
411 Exch Wideband 179,484
126 Tk TAS
413 Ex Line
Cat 4 2interexchange
422 Interexchange Wideband
423 Al Other
Cat 43-HostRemote
Joiot
WATS

TOTAL COE $369.027

INFORMATION ORIG/TERM EQUIPMENT —
) Info Ong/Term Fquipment
1Other 10T Equip
Direct Assignment

2Cust Premises Equip

TOTAL 101

05/07/98 1037 AM ACCTADJ WK4 TELEC Consulting Resouces, Inc




Union Telephone Company

INVESTMENT & EXPENSE ADJUSTMENTS
PRGRM 1997 COSTSTUDY
LINE®  ASACCOUNTED DERITS CREDITS INPUTS

CABLE & WIRE FACILITIES

AC 2410 Cable & Wire Facilities
($577412) 4 $1,697.459

Wideband Exchang
EAS Tk
a3 Interexchange Tr
Widehand
Interexchange Trunk
Cat 4-HostRemote CRWF

TOTAL CWF

TOTAL TPIS $3,168240 $3,183,787

Pit Under Comstn
05 Telephone Plant Ady

TOTAL PLANT 5946430 ($960,922) $3.153.787

OTHER P1LANT ACCOUNTS, MATERIALS & SUPPLIES

TOTAL TELEPHONE PLANT $946.439

07/98 1037 AM ACCTADJ WK4 TELEC Consulting Resouces, Inc

050




Union Telephone Company

INVESTMENT & EXPENSE ADJU

PRGRM 19

COST STUDY
LINES  ASACCOUNTED DEBITS CREDITS INFUTS

RESERVES & DEFERRALS.

AXC 3100 Accum Depe-Tel Pit in Sv

Support. Assets (82474) 2 213921
COE - Switching $254,07

9 (5260,920) $254.075
COE - Transmission

(862457 $69.301
Orig/Term Equip 6 6 $
Cable & Wire Facilities \ $1.006.623
Equal Access Accum Depr 2 0

cum Depe-Plant Future

TOTAL ACCUM DEPRECIATION

CUSTOMER DEPOSITS

A/C 4040 Customer Deposits

~ DEFERRED INCOME TAXES
AXC 4100 Net Currrent Def Op In
A/C 4340 Net Noncurrent Def Ol

TOTAL RESERVES & CUST DEPOSITS

($326.127)

TOTAL NET PLANT PIROLXC

(634290

05/07/98 10:37 AM ACCTADJ WK4 TELEC Consulting Resouces. inc




Union Telephone Company

INVESTMENT & EXPENSE ADJUSTMENTS

PRGRM 197
LINES  ASACCOUNTED DEBITS

PLANT SPECIFIC EXPENSES

wp Frpe
10T Fgpt §
Eqpt Expe

CAWF Expense

TOTAL PLANT SPECIFIC EXPENSES

PLANT NON SPECIFIC EXPENSES

Other Py

$65 Amort Exp. - Other 2 ¥

TOTAL PLT NONSPECIFIC EXPENSES $209114

COSTSTUDY
CREDITS INFUTS

0

$94.450

($415)

(s101) 2

($89.735)

($16.901)
(5552)
91,654

50

$0

($107.24%) $24% 461

05/07/98 10.37 AM ACCTADJ WK4 TELEC Consulting Resouces, Inc




Union Telephone Company

INVESTMENT & EXPENSE ADJUSTMENTS

PRGRM v COST STUDY
LINE®  AS ACCOUNTED DERITS CREDITS INPUTS.

CUSTOMER OPERATION EXPENSES

51,038

$118059) §

$17.829
$38, 164
LBOE EU

LBOE

TOTAL CUSTOMER OPER. EXPENSE

CORPORATE OPERATIONS EXPENSES

$143.841

TOTAL CORPORATE EXPENSE

05/07/98 10:37 AM ACCTADJ WK4 TELEC Consulting Resouces. Inc




Union Telephone Company

INVESTMENT & EXPENSE ADJUSTMENTS

PRGRM 1997 COSTSTUDY
LINES  ASACCOUNTED DEBITS CREDITS INPUTS

7200 Operating Taxes Exc. 1CT

AC 7200 Operating Taves Exc ICT & Gross Receits

Tave

TOTAL OPER. EXPENSE EXC. CONTRIR& 1CT (5248,75%)

- Non-operating Income & Expenses
A/C 7300 Non-operating Income & Expenses
Funds Used During Cons!

Contributions

« Interest & Related Items
A/C 7500 Interest & Related Items
A/C 7510 Interest On Funded Debt

A/C 7540 Interest on Customer Deposits

— Miscellaneous Items
Investment Tax Credit Amortizatior
Capitalized Payroll

Depreciation Adjustments

Summary of Operating Expenses q

Total Plant Specific Expenses $224 189 $0 ($415) $223.774

Total Non-Plant Specific Expenses $245 114 $106.636 (8107,289) $248 461
Total Customer Operating Expenses $119,097 $118245 ($122.328) $115,014
Total Corporate Expenses $398 340 $18.541 ($18.726) $398,155

A/C 7200 Oper. Taxes Excluding ICT $370 $0 $370
Contributions $0 $C $1.160

Total Operating Expenses ( Excl. ICT) $243,792 ($248,758) $686,934

5/07/98 10 37 AM ACCTADJ WK4 TELEC Consuiting Resouces, Inc




Union Telephone Company

INVESTMENT & EXPENSE ADJUSTMENTS

PRGRM 19
LINES  ASACCOUNTED DEBITS CREDITS

Notes Adjustments to Accounted Data
o — o ———

COSTSTUMY
INPUTS

Note 1
Note 2
Note 3
Note 4
Note 5
Note 6
Note 7
Note 8

Note &

Adjustments for Common & Power stment based on CPR records
Land and Building adjustment for Non-Regulated space
Agjustment for EAS Transmission Equipment Investm
Adjustments for Interexchange & EAS OSP Investment
Distribution of Account 6610 & 6620 based on &
Direct assignment of TELEC expenses
Deregulation of Payphones
Adjustments to Reserve and Depreciation due to CPR adjustments

Reciassify TRS to Account 6520 Cat 3

Note 10 FCC Reg Fee. Refer 1o NECA letter dated 8/18/97

05/07/98 10 37 AM ACCTADJ WK4 TELEC Consulting Resouces, Inc







CENTRAL OFFICE EQUIPMENT COSTS (AVERAGE)

Company Union Telephone Company
Study Date  1/1/97 - 12/31/97
Total COE Total COE Average

Book Costs  Book Costs Book
COE Categcries as of 12/31/96 as of 12/31/97 Costs

Category 2 $93,355 $114,962 $104,159

Category 3 $624,331 $503,927 $564,129
Category 4.11 $0
Category 4.12 $7.179 $16,753 $11,966
Category 4.13 $160,915 $174618 $167,767
Category 4.22 $0
Category 4.23 $29.411
Category 4.3 $0
Total COE $839,671

05/12/98 TELEC Consulting Resources, Inc STDY_SUP.WK4




BURIED CABLE BREAKDOWN

Company  Union Telephone Company

Study Dates 1/1/97-12/31/97

Category 1 Category 2 Category 3 Category 4 Total C&W
1996 Total  $1,669.804 $22,905 $54,507 S0 $1.747.216

1997 Total $1,725,175 $22,905 $54,507 $0 $1,802,587

Average $1,697,489 $22,905 $54,507 $1,774,901

* Special study to identfy Cat 3 for study

TELEC Consulting Resources, inc STDY_SUP.WK4







COMPANY

DISTRIBUTION OF ACCOUNT 6610 &6620
TIME % DISTRIBUTION

STUDY TOTAL OF IDENTIFIED DISTRIBUTE

HOURS = HOURS WUNIDENTIFIE EXPENSE _ EXPENSE
6610 MARKETING EXPENSE | | $1,038 $1,038
6620 PUBLISHED DIRECTORY ALPHA (Directories) $3,709 $3,709
6620 CALL COMPLETION (Operator Expense) | | | $1,853 $1.85
6620 END USER SERVICE ORDER PROCESSING (Cat 1) 1775, 2261%  $17.829 $17,829
6620 END USER PAYMENT COLLECTION (Cat 1) | 3800 4841%  $38,169) | 838,169
6620 END USER BILLING INQUIRY (Cat 1) 375 478% $3.767 $3,767
6620 END USER COIN COLLECTION (Cat 1) | 425  541% $4269
6620 END USER ACCESS (Cat 1) (Not Used) 000! 0.00% $0|
6620 MESSAGE PROCESSING (Cat 2) 000 0.00% $0 $9,896

6620 CABS (Cat 2) 1475 1879%, $14816] $11.478

6620 OTHER BILLING & COLLECTION (Cat 2) | 000 000% $0| $12274 $12274

6620 CUSTOMER SERVICE EXP (Not Used) 000  000% 0 $0
TOTAL 7850 10000% $76,849  $40248 $119,097

6610 & 6620 AS ACCOUNTED $119,097
IDENTIFIED EXP $40,248
UNIDENTIFIED TOTAL $78,849

05/05/98 TELEC Consulting Resources. Inc TIMES7AU WK4
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UNION TELEPHONE COMPANY
6620 EXPENSES

1997
from US West Netting Statement

6620
Call
Completion CABS ALPHA
Jan $20184 $18676 $27475
Feb $166.15 $194.11 $304.15
Mar $166.12 $18374  $252.00
Apr $139.57 $180.71 $1.05
May $131.90 $19821 $257.95
Jun $15440 $20568 $304.85
Jul $19897 $19519 $307.65
Aug $213.02 $207.86 $374.85
Sep $14800 $22746 $36575
Oct $12643 $23124 $39235
Nov $8439 $21356 $64120
Dec $12188 $22297 $23275

Total $1,85267 $2,447.49 $3,709.30

TELEC Consulting Resources, Inc. TIMES7AU WK4







TRAFFIC STUDY

Company UNION TELEPHONE COMPANY

Study Year 1997
Print Date 04/18/98

FACTORS

SLU

SPF

WEIGHTED DEM
CONVERSATION MINUTES
CONVERSATION MINUTE MILES
TANDEM FACTORS

IS-ER
0.132455
0.250000
0.397365
0.652294
0654589
0424548

IS-RA

ST-ER
0.002832
0.010027
0.005664
0.013946
0.012860
0.005833

ST-RA
0067774
0239973
0.135548
0.333760
0332451

200442

04/18/98

LOCAL
0.796939
0.500000
0461423
X
X
0.360177




TRAFFIC STUDY
Company UNION TELEPHONE COMPANY
Study Year 1997
Print Date 35903.54

SLU DEVELOPMENT (Minutes of use)

IS-ER IS-RA ST-ER ST-RA EXCHANG TOTAL
FGC 2,734,095 1,862 97,573 1,892,051 27,459,298 32,184,879
FGA, FGB, AND INT 800 1,827,916 0 0 443,150 0 2271066
SLU MOU 4,562,011 1,862 97,573 2,335,201 27,459,298 34,455,945
SLU 0.132401 0.000054 0.002832 0.067774 0796939 1.000000




TRAFFIC STUDY

Company UNION TELEPHONE COMPANY
Study Year 1997
Print Date 04/18/98

SPF DEVELOPMENT
FROZEN SUBSCRIBER PLANT FACTOR (SPF) 1981
Company Kennebec Telephone Company
DATE PRINTED 04/18/98

INTERSTATE ) 250000
INTRASTATE 0.250000
TOLL 0500000
LOCAL 0.500000

SINCE THE INTRASTATE TOLL SPF IS FROZEN BASED ON 1981
THE SHIFT IS TO OR FROM LOCAL

FROZEN
STATE

SLUMIN % TOTAL SPF
97573 0.040108 0.010027
2335201 0.959892 0.239973

2432774 1.000000 0.250000

0.500000



UNion TELEPHONE COMPANY
Study Year 1997
Print Datg 04/18/88

PHASED DEM £,
R

1997
0367355
0602635

WEIGHTE(
DEM

0005664
0135545
0141212

1 TOTAL INTERSTATE 0397365
12 TOTAL LDS er 0005664
13 TOTAL 1§ Ra 0135548
14 TOTAL '.\‘E'L;NIEDII‘-' 0538577

FOR COST sTypy
TE 0397365
0.005664
0135548
0461423

18 T0TAL
“85% maximum Intrastate piye interstate




Company UNION TELEPHONE COMPANY
Study Yeu 1997
Print Date 04/18/98

CM STUDY FACTORS

IS-ER IS-RA ST-ER ST-RA TOTAL
SLU TOLL MINUTES 4,562,011 1,862 97,573 2,335,201 6,996,647

CM FACTOR 0652028 0.000266 0013946 0.333760 1000000

CMM STUDY FACTORS IS-ER IS-RA ST-ER ST-RA TOTAL
HARTFORD SLU TOLL MINUTES 3,306,216 1,661 78,035 1,710,106 5.096,018
AVERAGE ROUTE MILES 6.80 6.80 6.80 6.80

MINUTE MILES - HARTFORD 22,482,269 11,295 530,638 11,628,721 34,652,922

WALL LAKE SLU TOLL MINUTES 957,346 79 13,185 472,325 1442905
AVERAGE ROUTE MILES 147 147 147 147
MINUTE MILES - WALL LAKE 14,072,986 1,161 193,379 6,943,178 21,210,704

MINUTE MILES - COMPANY 36,555,255 12,456 724,017 18,571,898 55,863,626
CMM FACTOR 0.654366 0.000223 0012960 0.332451 1.000000




TRAFFIC STUDY

Company
Study Year
Print Date

TANDEM FACTORS

SLU TOLL MINUTES

UNION TELEPHONE COMPANY

1997
04/18/98

IS-ER
1,024 444
04245475

IS-RA
XXXX
XXXX

ST-ER
14,076
0.005833

ST-RA
505,369

0.208442

TOTAL
TOLL
1543909

EAS
869,117
0.360177

TOTAL
TANDEN

2413026
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MARTFORD JANUARY

SXFL EAS ORIG
EAS ORX

3 HART FR

MANGE NUMBER ORIG HART
£ MA

TERM MART FR

8
9

TERM

MART

TERM EAS SXFL HART WLK

TERM AL wu».nmmt
RM WLK INTERCEPT

TERM PAY CANIST PAYPHONE
TERM TOLL SXFL BRIDGWIR
TERM OSPS SXFL BRIDGW

TERM IN
TERM
ORIGINATING

£ MAIL (CUSTOMER NOTIF)

LINE USAGE

TERMINATING LINE USAGE

INTERCEPT

SPS VIA HART

TERM TOLL

comp

TERM EAS SXFL VIA HART
TERM EAS FROM HART

OPR VERIF

ORIGINATING LINE USAGE

TERMINATING

LINE USAGE

COMPANY

ATION ALL CO'

1021621
65305

1
1,762 40
68737
0
5,044 60
421181 40mN

1362
18,348 13
17.399 62

268273

123721
1.762.40
687.37
0.00
5.044.60
403211

391180

RAFFIC STUDY

AP ANY

193746
54568
0.00
559158
42747

357490

129134
177470
33444
000
572426
3,965 91

2806347
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COST STUDY LOOP WORKSHEET

Company UNION TELEPHONE COMPANY
YEAR 1997

PERIOD  1/1/97 - 12/31/97
Yr.End Yr. End
MESSAGE TELEPHONE LOOPS 1996 1997

1 Customer service loops 1455° 1536°

2 Company official loops 65 74

3 Concession service loops 10 12

4 Coin telephone (public) loops 9 0

5 Fixed mobile/BETRS/RRS service loops 0 0

6 All other joint message service loops 21 20

7 Total service loops (1 thru 6) 1560
8 Cost study loops (total less official)
LOOPS OTHER
9 Local exchange private line loops
10 State private line loops
11 Interstate private line loops
12 WATS/800 service loops
13 FX loops - ciosed end only
14 Limited pay toll stations
Dedicated level 8/other toll message
service
GRAND TOTAL
15 Total all loops

* Number of loops from NECA lastest view

05/05/98 03.14 PM TELEC Consulting Resources, Inc







CIRCUIT TERMINATIONS AND MILES

Company Union Telephone Company
Study Date  1/1/97 - 12/31/97
Total Joint Intrastate
Company Message Interstate InterLata IntraLata
CKT Terms 327 295 6 26

CKT Miles 1,713 41 177

05/12/98 TELEC Consulting Resources, Inc STDY_SUP WK4







N&/12/98

Union Telephone Co

LOCAL EU BILLING DEVELOPMENT
BILLING EXCLUDING ACCESS LINE 55

LOCAL SERVICE REV
OTHER LOCAL SERVICE REV
CUSTOM CALLING REV

INTERSTATE TOLL REVENUE
INTRASTATE INTER-LATA TOLL REV
INTRASTATE INTRA-LATA TOLL REV

TOTAL REV

$347,488.00
$19,852.00
$9,253.00
$376,593.00

$272,026.00

$9,323.00
$223.752.00
$505,101.00

$881,694 00

TELEC Consulting Resources, inc

0427124

0.308527
0.010574
0.253775

1.000000

EU_BILL. WK4




Union Telephone Co.

RELATIVE TOLL MESSAGES

INTERSTATE TOLL MESSAGES 138653 0.334773
INTRASTATE INTER-LATA TOLL MESSAGES 579 0.001398
INTRASTATE INTRA-LATA TOLL MESSAGES 274938 0663829

TOTAL 414,170 1.000000

South Dakota PUC Cost Study Sheet ‘G’ Line 43

RELATIVE USERS PERCENT

Split one third to each jurisdiction, interstate, intrastate and local
Per NECA cost issue

South Dakota PUC Cost Study Sheet ‘G’ Line 44

CABS PERCENT

Fifty percent to state and interstate
Inter - Intra LATA split based on SLU

South Dakota PUC Cost Study Sheet ‘G’ Line 45

TELEC Consulting Resources, Inc FACT_SUP WK4




UNION TELEPHONE COMPANY
ACCOUNT 6720 DIRECT ASSIGNMENT

1ST QTR
2NDQTR

3RD QTR

4THQTR

TOTAL

INTERSTATE
$2,701.49
$855.21
$315.00
$315.00
$4,186.70

INTARSTATE
$2,701.49
$855.21
$2,600.83
$8.196.95
$14,354 48

TOTAL

$5,402 98
$1,710.42
$2,915.83
$8,511.95
$18,541.18




TELEC résolces:

Mr. William Bullard J
Executive

South Dak

State Capito

Pierre. SD 57501

Dear Bill

1098—10‘\'

909 N. 96th Street, Suite 203
Omaha, NE 68114-2508
(402) 3980062

FAX (402) 398-0065

Comnhusker Plaza

301 South 13th Street, Suite 401
Lincoin, NE 68508

(402) 4414315

FAX (402) 4414317

RE(‘F'VED
MAY 77 1298

SOUIH DAk
UTILITIgS COMI:I‘S);%PI(C

On behalf of the Union Telephone Company we are filing Union's 1997 intrastate switched access

cost develop package and Union's individual switched access rates developed in accordance

South Dakota Switched Access Ru

1:10:27.28,.29. This cost study replaces the 1995 study

ed in June of 1996, Union is included in the Local Exchange Carriers (LECA) consolidated tariff

Attachm A is provided 11 licu of tanff sheets.

If you have any questions concerr

Sincgrely

7 ‘At o
/ém’l"’-"hr{ e

TELEC Consulting Resources, Inc

tter Please call on (402) 398-0062




ATTACHMENT A

FARIFF SHEET

Union Telephone Company does not currently have its own tanifl for switched access services.
Union has adopted the National Exchange Carriers Association (NECA) tanf¥ for the interstate

jurisdiction and Local Exchange Carrier Association (LECA) tanf¥ for the state jurisdiction

1f Union were 1o develop and adopt a switched access taniff using its own revenue requirements as
determined by the PUC program. the resulting rates would be as follows

Switched Access Rates per minute (RPM)

Carrier
Common

Loc
Line Switching ransport
Originating RPM $0.054127 $0.026479 $0.014590

Terminating RPM  $0.067220 $0.032886 $0.014590

Note (1) - Same rates for all Feature Group

/
. £ 7

By Ji2o . Zicéf

IELEC Consulting Resource, Inc

For: Union Telephone Company
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In The Matter Of The Estabishment Of Switched Access Revenue Requirement For Golde

(Statf. BI/KC) Golden West Telecom Cooperative filed a swiched eSS cost study developing a re

that is included in the revenue requirement used to dete: the swi cess rates for the L

Association L

You may receive this listing and other PUC publications via our website o via infernet e-mail. ¥ou may subscribe o the PUC mailing st at
hitp:/iwww state sd.us/state/executive/puc/puc htm

TC98-106

Pullic Unktis Commission TELECOMMUNICATIONS SERVICE FILINGS
State Capitol 500 E. Capitol These are the telecommunications service filings that the Commussion has received fof the period of

R 05/22/98 through 05/28/9

1 you need a complete copy of a filing faxed, avernight expressed. of mailed 1o you. please contact Delaine Kolbo within five days of this filing

i e e -

DATE INTERVENTION

e | TITLE/STAFFISYNOPSIS ooy SRADLIE

REQUEST FOR CERTIFICATE OF AUTHORITY

rtificate of Authority to operate

=

Applicaton by Comcast Telecommunicatons, Inc. d/tVa Comcast Long Dstance
as a telecommunications company within the state of South Dakota (Staff. TS/KC) “Applicant seeks authority 1o offer |
TC98-102 | a full range of *1+" interexchange telecommunications services on @ resale basis  Specifical icant seeks authority
to prowde MTS, out-WATS, debdt card and caling card services. Applicant does not intend 10 provide operator services
900 or 700 services e — =

| Application by OLS. Inc for a Certificate of Authority to operate as a telecommunications company within the state of
TC98-107 | South Dakota. (Staft DNEM) Applicant seeks authority to provde outbound interexchange. 800/888 calling card and
directory assistance services Applicant does not intend to offer 900, 911, collect or third-party tidle 3

Applicabon by ICG Telecom Group, Inc for a Certificate of Authority to operate as a telecommunic
TC98-108 ‘ the state of South Dakota (Statf HB/CH) ICG proposes to provde resold intrastate interexchange COMMUNIC
services, including direct dialed (*1+7) outbound/inbound message telecommurnications services operator
| postpaid ca d services. to and from all points within the state of South Dakota

NONCOMPETITVE TELECOMMUNICATIONS FILINGS

l In The Matter Of The Establishment Of Switched Access Revenue Requirement For E
1C98-103 | Company (Staff: BK/KC) Beresford Municipal Telephone Company filed a switche
| revenue requirement that is included in the revenue requirement used

nge Carrier 4

in The Matter Of The Estabishment Of Switched Access Revenue Requirement F J «
GR/KC) Union Telephone Company filed a switched a st study developing a rever

TC98-104 for the

included in the revenue requirement use > s pd access rate

Association

In The Matter Of The Estabishment Of Swiched Access Revenue Requ Baitc Telecom Coopera
HB/KC) Baltic Telecom Cooperative filed a switched access cost ) @ reve requiIre at s - 06/12/08
included in the revenue requirement used 1o determine the switched access rates for the Local Exct g

Associaton -




FAX (605)773.322

Comsumer Hothine

18003321702

William Bultard Je
Executive Direvtor

Edward R Anderson

Karen £ Cremer
Marlette Fischbah

Soeutt Dakota
Public Utilities Commission

| Building, 500 East Capitol Avenue, Pierre, South Dakota $7501 -5

May 29, 1998

Karen E. Cremer

Commission Staff Attorney

South Dakota Public Utilities Commission
500 E. Capitol Ave

Pierre, SD 57501

RE: Docket TC98-104

Dear Ms. Cremer

Please provide a copy of all data requests submitted by Commission Staff to any
party or interested entity in Docket TC98-104 and any corresponding data
responses remitted to Commission Staff to myself at the above address

If you have any questions, please contact me
Sincerely,

N @

o, ‘ oé’m(

Pavg

Dave Jacobson

cc: Ron Phillips




BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

IN THE MATTER OF THE ESTABLISHMENT ) ORDER ASSESSING FILING
OF SWITCHED ACCESS REVENUE ) FEE
REQUIREMENT FOR UNION TELEPHONE )
COMPANY ) TC98-104

On May 27, 1998, Union Telephone Company (Union) filed for approval by the
Public Utilities Commussion (Commission) its 1997 Intrastate Switched Access Cost Study

On May 28, 1998, the Commission electronically transmitted notice of the filing and
the intervention deadline of June 12, 1998, to interested individuals and entities

SDCL 48-31-12 6 authorizes the Commussion to require a deposit of up to one
hundred thousand dollars ($100,000) in the South Dakota Public Utilities Commission's
(SDPUC) regulatory assessment fee fund to defray Commission expenses incident to
analyzing and ruling upon this type of filing

The Commission has jurisdiction cver this matter pursuant to SDCL 1-26-17.1, 49-
1A-9, 49-31-126, 49-31-18, 498-31-19 and ARSD 20:10:01:15.02, 20:10:01:15.05,
20:1027:07 and 20 10.27.08

On August 4, 1998, at its regularly scheduled meeting, the Commission, pursuant
to SDCL 48-31-12 6, unanimously voted to assess Union a $3,000 filing fee, subject to
additional amounts as requested by the Executive Director up to the statutory limit of
$100.000 It is therefore

ORDERED that Union shall deposit an initial assessment of $3,000 in the SDPUC
regulatory assessment fee fund and shall deposit any adaitional amounts as requested by
the Executive Director up to the statutory imit of $100,000

Dated at Pierre, South Dakota, this _/«/ 7 day of August, 1998

CERTIPCATE OF SERVICE BY ORDER OF THE COMMISSION

The undersgned herety Centfes that the )

Gocument has been served today Lpon 8 partes
of record i s docket, a8 ksted on the docket . / ~

servce kst by facsmie or by frst class mak Lty

Z‘L’.;‘:”“ SERSIDNS. B  changen JAMG—SA'BURG Cha:rman

o ALl AL i HAD e \\ o

Lo f / 4 PAM NELSON, Commissioner

>
1 K PR PIP I,
LASKA SCHOEFIFELDER Compmissioner
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