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FEDERAL EXPRESS

Executive Director

South Dakota Public Utilities Commission
500 E. Capitol Avenue

Pierre. South Dakota 37501

Re Application for Certificate of Authority as a Reseller of

L g ha !\mm“n“ ““\D: m Dh s‘\
Dear Sir or Madam

Enclosed please find an original and eleven (11) copies of the Application of
Western Telecommunications, Inc./Retail Sales Group d/b’a’ People Link by TCI for a
Certificate of Authority as a Reseller of Telecommunications Services. Also enclosed
herewith is a filing fee in the amount of $250.00.

Please date stamp one copy and return it in the enclosed seli-addressed, stamped
envelope. Should vou have any questions regarding the foregoing. please contact the

undersigned
Sincerely,
ATEE AR TR (g (S
Julie A. Kaminski

jak
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Before the

STATE OF SOUTH DAKOTA RErg, ‘
PUBLIC UTILITIES COMMISSION ’fD
UTit 1+
LS { Byyp

In the Matter of the Petition ol ) ~MM e Ol
Western Telecommunications. Inc./Retail Sales Group ) /oy
d/b'a People Link by TCl fora( ‘ertificate of Authority )
as a Reseller of Telecommunications ) Case No
Services Under Section 49-31-3 of the SDCL. and Section )
30:10:24:02 of the Telecommunications Sery Ice )
Rules of the South Dakota Public Utilities Commussion }

PETITION FOR A CERTIFICATE
OF AUTHORITY

Western Tele-Communications, Inc./Retail Sales Group d’b a People Link by TCl
("Applicant”). through its attorney. hereby petitions the Public Utiiies Commassion of the State
of South Dakota ("PUC™) for the 1ssuance of a Certificate of Authonity authorizing Applicant to
resell interexchange intrastate service in the State of South Dakota. In comphance with

ovisions of Section 20:10:24:02 of the PUC's Telecommunications Senvice Rules, the
following information is provided:
(n I'he full name of the Applicant is Western I'ele-Communications, Inc./Retail Sales

Group. d’'b’a People Link by TCL All correspondence with the Applicant may "< sent 1o

lffany Russo. ksq

Western Tele-Communications. Inc./Retail Sales Group ("WTCI'RSG"™)
5619 DTC Parkway

8th Floor

Englewood. CO 80111-3000

(303) 267-5699

(303) 488-3208 (facsimile)
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with a copy 10

Randall B. Lowe. Esq
Juiie A. Kaminski, ksq.
Piper & Marbury, LLP
1200 19th Street, NW
Washington, D.C. 20036
(p)(202) 861-3900

(f) (202) 223-2085

(2) Applicant will provide service under the name People Link by TCL
3 (@ Applicant was incorporated in the state of Colorado on October 19, 1995. A copy
of Applicant’s Articles of Incorporation is attached as Exhibit | Applicant’s Certificate of
Authority 1o transact business in the State of South Dakota 1s attached hereto as Exhibit 2.

(b) Applicant does not have a principal office In the State of South Dakota. I'he name

and address of Applicant's registered agent in the State of South Dakota 18

'he Prentice-Hall Corporauion System, Inc.
503 South Pierre Street
Pierre. South Dakota 57501

() Applicant1s aw holly-owned subsidiary of Western I'ele-Communications, Inc.
("WTCI" . which in tum.1sa W holly-owned subsidiary of TCI Ventures Group. LLC. TCI
Ventures Group. LLC. a Delaware limited liability company. is a wholly-owned. direct
subsidiary of [ ele-Communications, Inc. ("TCI")

(d) The Applicant does not own of control any subsidianies
(4 Not applicable ( Applicant 1s not a partnership)

(5) Applicant secks 10 prov 1de intrastate toll service from points of ongin in South Dakota to
destination points in South Dakota. other parts of the United States. and foreign countries
Applicant intends to offer these services under a vanety of means. initially by means of prepaid
debit calling cards. Applicant intends to provide services as a non-facilities based carmicr and
will not construct any new facilities in South Dakota to implement the authority sought herein

Applicant does not intend to provide local exchange service Applicant's Prepaid Calling Card
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wili be offered at a fixed dollar amount.  That fixed dollar amount 1s decremented from the
Prepard Calling Card based upon the duration of the call and the location to which the call 1s
termunated. and may be replenished
(6) Applicant intends to offer 1ts services as a reseller, using the facilities of Athena
International. LI P for uts prepaid debit card services and IXC Communications. Inc. for long
distance senvices

Applicant has the technical. financial. and managenal resources and ability to provide the
resale of intrastate and inter ATA telecommunications services as required under the laws of
South Dakota. In particular. the engineering, technical. and operating expertise of the parent
company and 1ts affiliates will be made available to the Applicant. TCI. through 1ts subsidianies
and affihates. 1s engaged in the construction, acquisition. ownership. and operation of cable
television and telecommunications systems throughout the United States and overseas. as well as
the development of new communications technologies

I'he Applicant's parents and affiliates have been in the communications business since the
early 1950s. Beginning with the development of cable technologies and cable television
svstems. TCI and its affiliates currently have extensive investments in cable and
telecommunications technologies. For example, WTCI is currently providing point-to-point.
dedicated circuits to interexchange carriers such as AT&T, MCI, and Sprint. TCl and U.S. West
provide combined telephone and cable services to consumers throughout the United Kingdom.
TCI has also built, maintzined. and operated competitive access providers throughout the United
States. Through four separate subsidiaries. TCl Wirehine, Inc. currently provides both
competitive local excliange services and competitive access services in [llinois and Connecticut,
has received authority to provide similar services in California and Texas. In short, Applicant
and its affiliates form a corporate structure with substantial technological skills and capabilities
not only in the realm of cable television, but also telecommunications. As a result, TCI has been.

and will continue to be, a leader in the communications market.
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A bnief description of the background and experience of Applicant's senior management
team is attached as Exhibit 3
(7 \pplicant intends to offer its services throughout the State of South Dakota and.

therefore. requests statewide cert fication. Applicant therefore does not attach a map describing

1S ServViIce arca

(%) \s a newly formed enuty. Applicant does not have any current financial statements
However. a copy of the parent company’s most recent financial statement. including a balance
sheet and statement of operations. 1s attached as Exhibit 4. Attached hereto as E-xhibit 5 is a copy
of TCls 1996 annual report 10 sharcholders. As a non-facilitics-based reseller of
relecommunications services, Applicant does not require construction of its own facilities nor has
plans to construct facilities of its own. Therefore. Applicant requires no additional capitalization
or financing nor does it expect 10 incur significant expenses 10 prov ide the services requested

heren

\ttached hereto as Exhibit 6 15 Applicant’s proposed tanft. which reflzcts its terms and
conditions of service
(9 All inquiries regarding complaints and regulatory matiers should be directed to Tiftany
Russo. Esquire, at the address set forth in Paragraph 1. Applicant has established a toll-free
customer service number for its prepaid debit cards, {88-665-9015. which customers may use 10
register complaints or for general customer inquiries. Applicant will handle all complaints in
accordance with industry standards and any applicable rules and regulations of the State of South
Dakota. To the extent applicable. Applicant will use CSG Systems, Inc. as its third party
provider for billing and collections as well as its operations support system.
(10)  Applicant has never been denied registration or certification in any state. Currently.
Applicant is registered and or certified in the following states: Indiana. lowa, Michigan,

Montana. Utah, and Wyoming \pplicant has filed for registration and or certification and 1s
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awaiting approval in the following states: Anzona, Kansas, Missourni, Nebraska, Oregon,
Washington, Idaho and Nevada
(1Y The Applicant intends to use its national sales staft located in Denver, Colerado to market
its services in the State of South Dakota and other states where it is authorized to conduct its
business. Applicant expects to use the normal media stream. including advertisements,
billboards, and the like, to target residential and commercial customers. To date, Applicant does
not have sales brochures which it expects to use in promoting its services in this market. Asis
set forth more fully in Exhibit 3. Applicant has well-qualified marketing executives to lead its
sales force in promoting its services. It is unknown at this ime whether Applicant will engage in
any multilevel marketing.
(12)  Insofar as the services which Applicant proposes to offer, prepaid debit cards, are
competitive services. Applicant is not submitting cost support for the rates set forth in its
proposed tarift’
Extiediied Cantiderais

Applicant will be prepared to ofter resale services in the very near future and desires
being licensed to do so at the earliest possible date. Therefore, Applicant is requesting that this
Petition be given expedited consideration.

In view of the forgoing, Applicant respectfully requests that the South Dakota PUC grant
this Petition, as Applicant is oftering telecommunications services that will enhance competition

in the State of South Dakota and will otherwise be in the public interest.
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Respectfully Submitted.

WESTERN TEI l--('().\l.\ll'.\'l(l\ll()\S. INC.
Retail Sales Group
RITLCRS \Bomg oot
Randall B. Lowe. Isq
julie A. Kaminski. Esq.
Piper & Marbury L.L.P.
1200 19th Street. NW
washington, DC 20036
(202) 861-6477

Its Attorne)

February 18. 1998
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VERIFICATION OF APPLICANT

STATE OF COLORADO )
) SS
COUNTY OF Arapahoe )

[. Robert J. Lemming, being duly sworn, states that | am Executive Vice President and
Chief Operating Officer of Western Telecommunications, Inc./Retail Sales Group: that, in such
capacity. | am qualified and authorized to file and verify this application; that I have carefully
examined all the statements and matters contained in the application; and that all such statements

made and matters set forth therein are true and correct to the best of my knowledge, information
'

and belicf. ﬂ
L J&%Z L s

SUBSCR'BED AND SWORN to before mie, a
Notary Public in and for the State and

County above named, this __ ~ ©* rday
()f__'_:'_. ATy ., 1998.

47 y & /’A 74 ¢
lotary Public
Commussion Expwes Sept. 10. 1888

7087 S Gaape Way
Litseton, Coloraco 80122
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Exhibit 1 - Articles of Incorporation
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ARTICLES OF INCORPORATION
OF
WTCI OF WYOMING, INC.

The undersigned incorporator, a natural person, desires to form a body corporate under the laws
of the Sate of Colorado and does execute, sign, acknowledge, file, record, and deliver in
duplatcwtheColo«ﬁoSecmrvofSucmmlaoﬂmmmnom

ARTICLE I - NAME SILTRIAYT UT_Sieis

The name of this Corporation shall be. WTCI of Wyoming, Inc.

ARTICLE II - INITIAL PRINCIPAL OFFICE

The address of the initial principal office of this Corporation is 5619 DTC Parkway, Englewood,
Colorado 80111.

ARTICLE III - REGISTERED AGENT AND OFFICE

The address of the registered office of this Corporation is 5619 DTC Parkway, Englewood.
Colorado 8011!. The name of the registered agent at such address is Stephen M. Brent.

ARTICLE IV - CAPITAL

The aggregate number of shares of capital stock which this Corporauon shall have authority to
issue is 10,000 shares, with a par value of $1.00 each. The shares of this class of common stock
shall have unlimited voting rights and shall be entiled to receive the net assets of ths
Corporation upon dissolution. Cumulative voting shall not be aliowed in the election of directors
of this Corporation or otherwise.

ARTICLE V - DIRECTORS
The governing body of this Corporation shall be a board of directors. The number of directors
may, from ume to time, be increased or decreased in such manner as shall be provided by the

bylaws of this Corporation. The powers of the board shall commence upon the acceptance for
filing of these Articles of Incorporation by the Colorado Secretary of State.

§ 1 MO\ ey WTU L dax




The nitial board of directors of this Corporation shall consist of three (3) directors. The names
and addresses of the persons who shall serve as directors untl the first anmual mecting of
shareholders or until their successors are elected and shall qualify are as follows:

Stephen M. Breu 5619 DTC Parkway
Englewood, Colorado 80111

John C. Malone 5619 DTC Parkway
Englewood, Colorado 80111

Larry E. Romrell 5619 DTC Parkway
Englewood, Colorado 80111

ARTICLE VI - INCORPORATOR

Name Address
Mary M. McChesney 5619 DTC Parkway
Englewood, Colorado 80111

N WITNESS WHEREOF, the above-named incorporator has signed these Artcles of
Incorporation on October 18, 1995.

OY gy NN Chtg c o
Mary M. Mc{hesney \
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The nitial board of directors of this Corporation shall consist of three (3) directors. The names
and addresses of the persons who shall serve as directors untl the first anmual mecting of
shareholders or until their successors are elected and shall qualify are as follows:

Stephen M. Breu 5619 DTC Parkway
Englewood, Colorado 80111

John C. Malone 5619 DTC Parkway
Englewood, Colorado 80111

Larry E. Romrell 5619 DTC Parkway
Englewood, Colorado 80111

ARTICLE VI - INCORPORATOR

Name Address
Mary M. McChesney 5619 DTC Parkway
Englewood, Colorado 80111

N WITNESS WHEREOF, the above-named incorporator has signed these Artcles of
Incorporation on October 18, 1995.

OY gy NN Chtg c o
Mary M. Mc{hesney \

$ L MO\ mewrmrp, WTCLdex




Stephen M. Brett hereby consents to the appoinament as the initial registered agent for

WICI OF WYOMING, INC. \

Stgbhen M. Brent
itial Registered Agent




Mail to: Secretary of State For office use only
Corporations Section
1560 efO‘GMY. Suite 200 I~ o Cr,v
Denver, CO 80202 et
(303) 894-2251
MUST BE TYPED Fax (303) 894-2242
FILING FEE: $25.00 i
MUST SUBMIT TWQ COPIES
ARTICLES OF AMENDMENT Imemmeioy sz mesem
Please include a typed TO THE Siosmimi  ememe o
self-addressed envelope ARTICLES OF INCORPORATION Tt e

PursmtomopmmdmoCobraooBmmComommAa.thoundomgmdcorporubnadopumﬂolbmng
Articies of Amendment 10 ts Articles of Incorporation:

FIRST: The name of the corporation s WTCI OF WYOMING_ INC.

SECOND: The following amendment 10 the Articles of Incorporation was adopted on December 7, 1995, as prescnbed
by the Colorado Business Corporation Act. in tho manner marked with an X below:

o No shares have been ssued or Drectors Elected - Action by Incorporators

—_— No shares have been ssued but Directors Elected - Action by Directors

= Such amendment was adopted by the board of directors where shares have been ssued.

x_ Such amendment was acopted by a vote of the sharehoiders. The number of shares voted for the
amenament was sufficient for approval

ARTICLE 1iS AMENDED N ITS ENTIRETY TO READ AS FOLLOWS

The name of the corporation shail be. Western Tele-Communications, 'nc /Retall Services Group

THIRD. The manner. ¢ not set forth n such amendment, in which any exchange, reciassdfication, or canceilation of issued
snhares provided for in the amendment shall be effected. is as follows:

It the s amenaments are to have a delayed effective date, please list that date
Not 1o exceed ninety (90) cays from the date of filing)

Western Tele-Communications, Inc/Retail Services Group

By

Stephen M. Brett, its Vice Presdent




Mail to: Secretary of State For office use only
Corporations Section : )
o 1560 Broadway, Suite 200 L PR
Denver, CO 80202
(303) 894-2251

MUST BE TYPED Fax (303) 894-2242 . o gee B & gap mw

FILING FEE: $25.00 sziazti il 231N

MUST SUEMIT TWO COPIES 2ssl R
ARTICLES OF AMENDMENT

Please include a typed TO THE

self-addressed enveiope ARTICLES OF INCORPORATION

Pursuant 10 the provisions of the Coloraco Susiness Corporation Act, the undersigned COrporation adopts the foilowing
Articies of Amenament 1o s Articies of Incorporation

FIRST The name of the corporation s WESTERN TELE COMMUNICATIONS INC /RETAIL SERVICES GROUP

SECOND: The following amenament o the Articles of Incorporation was adopted on ___January 30, 1996, as prescnbec -
the Colorado Business Corporation Act, in the manner marked with an X below:

No shares have been ssued or Directors Elected - Action by Incorporators
No shares have peen issued but Directors Elected - Action by Directors

Such amendment was adopted Dy the board of directors where shares have been ssued

> ___ Such amendment was adopted by a vote of the sharehoiders. The number of shares voted 'or the
amenament was sufficient for approval.

ARTICLE | 1S AMENDED IN ITS ENTIRETY TO READ AS FOLLOWS:

The name of the corporation shall be: Western Tele-Communications, Inc/Retail Sales Group

THIRD: The manner,  nct set forth in such amenament, in which any exchange, rectassfication or cancellation of issuec
shares provided for in the amendment shall be effected, s as follows:

f these amenaments are to have a delayed effectrve cate. please list that date:
(Not to exceed ninety (30) cays from the date of filing)

Western Tele-Communications, Inc/Retail Sales Group

Robert J. Vemming”
Executive Vice President/CO0




STATE OF é’erwRADo

DEPARTMENT OF
STATE

CERTIFICATE

I, VICTORIA BUCKLEY, Secretary of State of the State of

Colorado hereby certify that

According to the records of this office

WTCI OF WYOMING, INC.
(COLORADO CORPORATION)

file # 951129044 was filed in this office on OCTOBEBR 19, 1995,
and has complied with the applicable provisions of the

laws cf the State of Coloradoc and on this date is in good
standing and authorized and competent to transact business

or to coanduct its affairs within this state.

Dated: OCTCBER 19, 1995

.
22;1454491441, /2§§,¢44LJL1L231,=__
SECRETARY OF STATE /




Exhibit 2 - Certificate of Authority to Transact Business
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OFFICE OF THE SECRETARY OF STATE

CERTIFICATE OF AUTHORITY

HAZELTINE, / te of the State
hereby ify that the Application for

-

L B & I

O O)erC -~
C w0 Or

INC./R SALES GROUP (CO) to
siness in this duly signed and verified
the provisions the South Dakota
Acts, have been received in this office and
o conform to law.
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of the authority vested 1in
s Certificate of Authority
of the application to
e under the name of WESTERN
IL SALES GROUP.

ACCORDINGLY and by v
me by law, I hereby issu
and attach hereto a duplic
transact business in this
TELE-COMMUNICATIONS, INC.
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MONY WHEREOF, I have
set my hand and
the Great Seal of the
couth Dakota, at
Capital, this
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nke..bVeED

‘.:\,;apfx:~ CCTLZ 1996

ow.sinul STATE

the uncersigned corpcraticn heredy acpiies for a Certficaa
e of South Daketa anc for that purpcsa sutmits the failow: ng
~ o
'..—av—n’-. -y o~ .y PRI AT AN 4\ e B ade IR 4 b B - 'y
‘ The "ac‘e °o e Larpor '. sed L3N 11 ~COMMUNICATIONS, INC./RETALIL SALES CGROUP
: J 5”& (Exact corporate name)
;"s/'
. .
/"O

" ~

A " - -

(2) If the.game of the corporation does not contain the word “corporation”, “campany”, "C"r.crna
‘ -y -

or “limited” or does not contain an abbreviaticn of one such words, then the name of the corporat: 1'798

with the word or abbreviation which it elects 1c add thereto for use in this state s

82/
(3) State whnere incorporated COLORADO Federal Taxpayer ID# _S=-1337123
{4) The date of its incorporation is__ OCTOBER 19, 1995 and the pericd of its

duration is PERPETUAL

(S) The address of its pri~cipal office in the state or country under the laws of which it is incorporated is
80111-3000

TRAD

5019 DTC PARKWAY, ENGLEWOOD, COLORADO Zip Code

{6) The street address. or a statement that there is no street address, of its proposed registered office in

the State of South Dakota is _S03 South Pierre Street, Pierre , Zip 3730
and the name of its proposed registered agent in the State of South Dakota at that address s

P e

THE PRENTICE-HALL CunrPuxatlun SYSTEM, INC.

(7) The purposes which it proposes to pursue in the transaction of business in the State of South Dakota
e, AT PIUTTIRS

are: BROADBAND TELECOMMUNICATIONS AND WHATEVER LEGAL ACTIVITIES ARE PERMITTED TO
CORPORATIONS IN THAT STAlk.

(8) The names and respective addresses of its girectors and officers are:

Name Officer Title Street Address City State Zip
LARRY E. ROMRELL PRESIDENT/CEQ 5619 DTC PARKWAY ENGLEWOOD CO 80111
STEPHEN M. 3RETT  VP/SECRETARY 5619 DTC PARKWAY ENGLEWOOD CO 80111
ROBERT J. LEMMING £XEC VP/CQO 5619 DTC PARKWAY ENGLEWOOD CO 80111
STEPHEN M. 3RETT DIRECTOR 5619 DTC PARKWAY ENGLEWOOD CO 2011l
JOHN C. MALONE DIRECTOR 3619 DIC PARKWAY ENGLEWOOD CC 30111
LARRY E. ROMRELL , DIRECTOR 5619 DTC PARKWAY ENGLEWOOD 50111

’

(9) The aggregate number of shares which it has autherity to issue, itemized by classes, par vaiue of shares,
shares without par value, and series, if any, within a class is:

Number Par value per share or statement that shares are
or shares Class Senes without par valys
10,000 COMMON 1.00 PER SHARE




*0) The aggregate numbter of its 1s3uecd shares. itemulec Dy classes. CJar vaiue of shares, shares without

sar value, ang series. if any, withuin 3 class., 1s

Numgcer Par vaiue per shara or statement that shares ara
or shares Class Series without par value
1,000 “OMMON 1.00 PER SHARE

{11) The amcunt of its stated capital is $ _ 1.200.00

(12) This apphication is accompanied by 3 CERTIFICATE OF FACT duly acknowledged by the sacretary of s:ate
or other officer having custody of corporate recorcs in the state or country under whose laws it is incorporated.

(13) That such corporation shall not directly or indirectly combine or make any contract with any incorporated
company. foreigcn or comestic, through therr stockhoiders or the trusises or assigns of such stockholders,
or with any copartnership or assoc:aton of persons, or in any manner whatever to fix the prices, limit
the production or regulate the transportation of any product or commodcily SO as 0 prevent competition
in such prices, production or transportation or to establish excessive prices therefor.

(14) That such corpeoration, as a consideration of its being permutted to begin or continue doing business
within the State of South Dakota, will comply with all the laws of the said State with regard to foreign

corporations.
The application must be signed by the chairman of the board of directors, or by the president or by another
officer

| DECLARE AND AFFIRM UNDFE" THE PENALTY OF PERJURY THAT THIS APPLICATION IS IN ALL THINGS,
TRUE AND CORRECT. /

(Sugnature; i; BERT ’/CEHMI‘-"

EXECUTIVE VICE PRESIDENT/COO

dated OCTOBER 14 19 96

(Title)
State of COLORADO
County of ARAPAROE
On this _l4th day of OCTOBER .19 96 , before me __E- JEAN REDDY
personaily appeared __RORBERT J. LEMMING , known to me, or proved to me,

to be the EXECUTIVE VICE PRESIDENT/COC  of the corporation that is described in and that executed the
within instrument and acknowledged to me that such corporation cxecuted same.

{Notary Public) e

CONSENT OF APPOINTMENT BY THE REGISTERED AGENT

I, THE PRENTICE-HALL CORPORATION SYSTEM, INC. , hereby give my ccnsent to serve as the
(name of registered agen!)

ICATIONS, INC./RETAIL SALES GROUP

WESTERN TELE-COMMWY
{corporate name)

Dated /f 7. 19 96 By: /7/44‘_+ 13/’-4-4—-[;\

{signature of registéred agent)

registered agent for




Exhibit 3 - Kev Management

Robert Lemmung, Executive Vige

Mr. Lemming has been with Western Tele-Communications, Inc. ("WTCI™) since 1973,
when he began his career in microwave construction for Iele-Communications, Inc. ("TCI™).
Mr. Lemming managed the initial involvement in the Company's major market competitive
access business and is currently directing WTCI's development of rural business opportunities
and private data network business

[im Leddy, Vice President of Marketing

Mr. Leddy has 14 years of experience in the telecommunications business. including
local, long distance, and data communications. Mr. Leddy has held a wide vanety of senior
management positions in sales and marketing, customer service, and operations before accepting
his current position.

Van Macatee ll[!"l!‘l'“I.S)Q!'['m!'n‘

Mr. Macatee bos over 27 years of experience in telecommunications.  He has managed
Department of Detense combat support and fight operations networks: local exchange networks,
larze fiber optic and switching systems for an inter-exchange: and private and public data
networks. Mr. Macatee has also directed the operations of large call centers and market
development programs

Mr. Macatee joined the cable television industry in 1996 and currently is responsible tor
I'ele-Communications, Inc.’s development of network management strategy in support of its
advanced digital networks

Mr. Pittman has been with WTCI since 1989. In his role as Vice President of Network
Planning. Mr. Pittman develops long distance and switched services as well as local exchange
mitiatives. Prior to joining WTCI, Mr. Pittman worked for ATC Time Warner as both the
Engineering Director of an ATC cable division, and the Corporate Project Er zineer for the
telecommunications division.

Mr. Stapp has been with WTCH since its inception. Mr. Stapp is a tormer attorney for the
Colorado Public Unlities Commission who has extensive legal expertise in the area of
telecommunications

WASHO1A 134535 1 02/18/68
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F xhibit 4 - Financial Statements for Tele-Communications, Inc.
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&OINON

TELE-COMMUNICATIONS, INC. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
December 31, 1996 and 1995

Assets 1 9% o
- Amoe®i3 @ millvoas
Cash and cash equivalents $ 194 118
Trade and other recervables. net 448 7
Inventones, net e ot e . - 1
Prepaid expenses 81 6$
Prepaid program nghts 49 47
Commutted film inveatory . . 136 122
[nvestments n affiliates, wooumed for under the equity me(bod. and related
receivables (mote 4) . .. ... .. ... ... ... ... il : 3.012 2,312
Investment in Time Wamer, Inc. ("Tunc Wane(‘) (oo(e . | . 2027 g
Investment in Tumer Broadcasting System. Inc. (“TBS”™) (note $) — 9s$
Property and equipment, at cost
Land . e n 88
Distnbution systems s . e i . 10,078 9.545
Support equipment and bunldlnp ‘ ; e 1.541 1,429
11,696 11.062
Leéss accumulated deprociBtion . . . .c.vcceveorveiicopocanonassnnsonssoes -y 4,168 3.653
7.528 7.409
T Y 17§ L 17,875 14,322
Less accumulated amortization ... ................uuii et e, R 2439 2.092
15,436 12.230
Other assets, at cost, net of amortization ......... SRR S DS : 1133 748
$30.244 28.877
_—— ——
{conuinued)




TELE-COMMUNICATIONS, INC. AND SUBSIDIARIES

. CONSOLIDATED BALANCE SHEETS — (Continued)
December 31, 1996 and 1995

Liabilities and Stockholders’ Equity (e 199

7 smesats ia millioas
Accounts payable : .. § 216 243
Accrued interes! " . P 274 213
Accrued programming cxpense milila s : _ 347 318
Other accrued expenses . : i , e 3 812 LIl4
Debt (note 8) L e 1 o R ceee. 14926 13211
Deferred income taxes (note 14) . ... . ... .. ... ... ... 6,012 4,584
Other liabiliies .. e ' : 253 195
Total Labthines . . . : 22,840 19.898
Minonty interests in equity of consolidated subsidianes . . . 1.493 651
Redeemable preferred stocks (note 9) . .. .. 658 478

Company-obligated mandatonly redeemabie prcfened secunties of mbadauy trusts
(*Trust Securities™) holding solely subordinated debt secunties of TCI
Communsications, Inc. (“TCIC™) (note 10) ................ ...... P 1,000 —
Stackholders’ equity (note 11):
Series Preferred Stock. SOl parvalue. ... ............... ... - =
Class B 6% Cumulative Redecmabie Exchangeable Junior Preferred S(oct SOI
DR VIR o1 2 T s o s 1 5 T T R TR T e e i ST Ve e
Tele-Communications. lnc Senes A TCI Gmp common stock. $1 par vnluc
Authonzed |  50,000.000 shares: ussued 696,325,478 shares in 1996 and
672.211,009 shares in 1995 .. ... .. 696 672
Tele-Communications, Inc. Senes B TC! Gmp common s:ock. $1 par value
Authonzed 150,000,000 shares; issued 84,647,065 shares in 1996 and 84,691,554
shares in 1995 . 8s 85
Tele-Communicanions, Inc. Senes A Lnbeﬂy Media Group common stock. $1 par
valu Authonzed 750.000.000 shares: issued 227,844 437 shares in 1996 and
224,942,830 shares in 1995 228 22§
Tde-Com'numcauons. Inc. Senes B Liberty Medu Gmp common stock. $1 par
value. Authonzed 75.000,000 shares: ssued 21,189,369 shares in 1996 and

21.196.868 shares in 1995 21 21
Addiuonal paid-in capital . g Je6i2 3986
Cumulauve foreign currency umhuoa ad;utml. net of taxes . .. B sl 26 9
Unrealized holding gains for available-for-sale secunties. net of taxes . 15 138
Accumulated deficit. ... ... .. ey - . (176) (454)

4,567 4864
Senes A TCI Group common stock. at cost, held by subsidianes (116,853,196
shares and 100,524,364 shares in 1996 and 1995, respectively) ‘o ans (314) (314)
7 Total stockholders’ equity 253 4,550
Commitments and contingencies (note 15)
$30.244 25.577
== ——

See accompanving notes to consolidated financial statements
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TELE-COMMUNICATIONS. INC. AND SUBSIDIARIES

CONSOUIDATED STATEMENTS OF OPERATIONS
Years ended December 31, 1996, 1995 304 1994

Revenue (note 16)
Commuacanons and programming services (note &) S 7.038 5.586 4250
Net sales from clectronx retading services ke 920 412

.02 6.506 4682

Operatuing costs and cxpenses
Operaung 2917 2.161 1.507
Cost of sales from electroac retailing services 605 603 263
Seliing. general and admunistrative 2224 1.754 L.ils
Compensation (adjustment to compensation) relating to opuoas and stock
apprecianon nghts (13) 7 )
Restructuning charges 4] 17 -
Depreciation 1.091 899 00
A morization $2) 473 38
7.3%0 5.964 189
Operating income (note 16) 632 542 788
Other income (expense):
interest expense (1.096) (1.010) (78%)
Interest and divndend income 64 2 36
Share of losses of affiliates. net (note 4) (473) (193) (1)
Share of carungs of Liberty Media Corporatiun - - 128
Loss on carly extinguishment of dedt (note §) () (6) 9)
Minonty interests in losses (camings) of consolidated subsidianes. net (56) 17 2
Gain on sale of subsidiary stock (note 13) % — 123 -
Gain on sale of stock by equity nvestee (note 4) ] 12 165 161
Gan (loss) on disposinon of assets 1.593 49 (10)
Other. net ; (65) (30) (7
(92) (833) 1606)
Eamings (loss) before income taxe: 40 (291) 182
i Income tax benefit (expensc) (note 14) (262) 120 (120)
| Net carmings (loss) (note 16) a7 (17 62
Dividend requirements on preferred stocks (3%5) (34) t8)
Net carmings (loss) attnbutabie 10 common stockholders (note 6) $ 24} (20%) 3
_ e —
Net eamings (loss) attnbutable 1o common stockholders (note 2)
TCl Class A and Class B common stock § - (7 ‘3
TC! Group Senes A and Senes B common stock (813) (107) -
| Liberty Media Group Senes A and Senes B common stock 1.0%6 127) -
$ 4] (209) 14
P — ==

Pnmary net carmungs (loss) attnbutable 10 commoa stockholders per common and
common equivalent share (notes 2 and 6)

TCI Class A and Class B common stock $ - (11) 10
TCI Group Senes A and Senes B common stock $ (1.22) (16) -
Liberty Media Group Senes A and Sencs B common stock s 9 (1) -

Fully diluted net carnings (loss) attnbutable 10 common stockholders per common and
common equivalent share (notes 2 and 6)
TCI Class A and Class B common siock $ - (i) 10
y TC1 Group Senes A and Senes B common stock $(122) (18) -
Liberty Media Group Senes A and Senes B common stock $ 388 (1) —

| See accompanying notes to consolidated financial statements
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TCI Highlights

TCi GROUP LIBERTY MEDIA GROUP
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Message from the Chairman

JOMNM C. MALONE
CHAIRMAN OF THE BOARD A

ND CHIEF EXECUTIVE OFFICER OF TCI

During 1996 we

NEW STRATEGIC DIRECTION
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A SIMPLER TCI
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INTERMATIONAL SERVICE AREAS ]

FOCUSING ON OUR STRENGTHS
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THE PROPOSED TCI VENTURES GROUP
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John C. Malone

Chairman of the Board and
Chief Executive Officer of TCI
July 1997
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Message from the President & COQO

LEO J. HMINDERY, Jn
PRESIDENT AND CHIEF OPERATING OFFICER OF TC!
PRESIDENT AND CMIEF EXECUTIVE OFFICER OF YCic

P S—— U

ENERGIZING OUR CABLE BUSINESS
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EXISTING PLANT STATUS
AS OF 33197
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REGIONAL MAP OF THE UNITED STATES

AS OF 3197
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NEW PRODUCTS, NEW TECHNOLOGIES



THE FUTURE
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Leo J. Hindery, Jr.

President and Chief Operating Officer of TCI
President and Chief Executive Officer of TCIC
July 1997




Message from the President & CEO of | iberty Media

ROBERT R. BENNETY
EXECUTIVE VICE PRESIDENT OF TCi
PRESIDENT AND CHIEF EXECUTIVE OFFICER OF LIBERTY MEDIA CORPORATION
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INTERNAL GROWTH

DEVELOPING NEW NETWORKS
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FUTURE OPPORTUNITIES

o ——

Robert R. Bennett
President and Chief Executive Officer
Liberty Media Corporation

July 1997
LIBERTY MEDIA GROUP ASSETS
MOVIE SERVICES ELECTRONIC RETAILING
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BOARD OF DIRECTORS

TONY COELHO

DONNE F. FISHER

JOHN W. GALLIVAN

PAUL A. GOULD

LEO J. HINDERY, JR

JEROME H. KERN

KiM MAGNESS

DR. JOHN C. MALONE

ROBERT A. NAIFY

f AL

J C SPARKMAN

TELE-COMMUNICATIONS, INC. OFFICERS

DR. JOMN C. MALONE

LEO J. HINDERY, JR.

ROBERYT R. BENNETT

STEPHEN M. BRETT

BRENDAN R. CLOUSTON

LARRY E. ROMRELL

FRED A. VIERRA
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Western Tele-Communications, Inc. - Retail Sales Group, South Dakota PUC Tariff No. |
d'ba People Link by TCi Original Title Page

INTRASTATE LONG DISTANCE MESSAGE SERVICE

REGULATIONS AND SCHEDULE OF CHARGES
APPLICABLE TO INTRASTATE LONG DISTANCE MESSAGE
TELECOMMUNICATIONS SERVICE FURNISHED BY

WESTERN TELE-COMMUNICATIONS, INC/RETAIL SALES GROUP,
d/b/a People Link by TCI

BETWEEN POINTS WITHIN THE STATE OF SOUTH DAKOTA, AS SPECIFIED
HEREIN. SERVICE IS PROVIDED BY MEANS OF WIRE, RADIO, TERRESTRIAL
OR SATELLITE FACILITIES OR ANY COMBINATION THEREOF, AS SPECIFIED

HEREIN.

T'his tariff contains the regulations and rates applicable to the provision of Intrastate Long
Distance Message Telecommunications  Service (ILDMTS) by Western  Tele-
Communications, Inc./Retail Sales Group, d/b/a People Link by TCI (hereinafter referred
to as "the Company™). within the State of South Dakota as specified herein. This tariff is
on file with the South Dakota Public Utilities Commission, and copies may also be
inspected. during normal business hours, at the following location: 5619 DTC Parkway,
l'errace Tower 11, Denver, Colorado 80111-3000.

Issued 7 Effective

Issued by: Vice President of Regulatory Policy and Compliance
Western Tele-Communications, Inc./Retail Sales Group,
d'b‘a People Link by TCI
5619 DTC Parkway
Englewood, Colorado 80111



Western Tele-Communications, Inc Retail Sales Group South Dakota PLU(

dbh a People Link by 1CI Orniginal Page |

INTRASTATE LONG DISTANCE MESSAGE SERVICE

CHECK SHEET

I'he Title page and pages | throu

"=

shown

Page Sumber of Revision
hitle Onginal
! Onginal
2 Onginal
3 Onginal
- Onginal
5 Onginal
6 Onginal
7 Ornginal
8 Onginal
9 Onginal
10 Original

Onginal
12 Onginal
13 Original
14 Oniginal
15 Onginal
16 Onginal

Issued Effective
Issued by Vice President of Regulatony Policy and Comphance
Western Tele-Communications, Inc Retadl Sales Group
db aPeople Link by 11
Sol19 7!( arkw
Englewood. Colorado R0

'h 16, inclusive. of this tanft are effective as of the date




Western Tele-Communications, Inc. Retail Saies Group. South Dakota PUC Tanft No. |
dba People Link by TCl Ongnal Page 2

INTRASTATE LONG DISTANCE MESSAGE SERVICE

TABLE OF CONTENTS

Page
' CHECK SHEET conenssvssnsssisssasivarisssmsssispesmerasesshesss . 1
FABLE OF CONTENTS .. . : P 2
EXPLANATION OF SYMBOLS , N . 4
FARIFF FORMAT ........ : . PO : e 5
1. APPLICATION OF TARIFF i eyl 6
2 DEFINITIONS . ...ocvovetcvriescesesscstesssesssasnsssssssssnsasssnssssssassssssssses 6
3. REGULATIONS.....oiiiicirniiemnnnnnmencissisnnnes e e R AR 7
31 Upndertaking of the COmPADY ...coooomeerseenee: oonnan ey ki 7
R OO —— 7
3.1.2  Shortage of Facilities ... 7
3.1.3 Liability of the Company ..o pp— 7

3.1.4  ClaIMS oo cccncnriaereessnssisnenenes s aRR RS 10

3.2 SE Of SEIVICE ..cvivuvosocsssssvrasvrrassence N —— 11

33 PAYMENUIOL SEIVICE -.vvvovurerrrrrisssnssssssssssssmmsssssssssssssasicosssssssss 12

34 Dis¢o M S OIVICE oovreeeieeieenmesssssessessesasessssssssnssasannnane 12

Issued ' Effective

Issued by Vice President of Regulatory Policy and Compliance
Western Tele-Communications, Inc./Retail Sales Group,
d'b’a People Link by TCI
5619 DTC Parkway
Englewood, Colorado 80111




Western Tele-Communications, Inc Retail Sales Group South Dakota PUC Tanft No. |
d'ba People Link by TCI Ongmal Page 3

INTRASTATE LONG DISTANCE MESSAGE SERVICE

TABLE OF CONTENTS (Cont'd.)

Page
4 SERVICE OFFERINGS 14

4 !:[.E”z! lling Card Service 14

3.1 1 Descniption of Service 4
4.1.2 Terms and Conditions 14
413 Rates S

Issued Effective
Issued by: Vice President of Regulatory Policy and Comphance
Western Tele-Communications, Inc. Retail Sales Group.
d'ba People Link by TCI
S619 DTC Parkway
Englewood, Colorado 80111




Western Tele-Communications. Inc. Retal Sales Group South Dakota PUC Tant! No |
dba People Link by TCI Onginal Page 4

INTRASTATE LONG DISTANCE MESSAGE SERVICE

EXPLANATION OF SYMBOLS
I'he following are the only symbols used for the purpose indicated below

(D)- delete or discontinue

(I» - change resultine in an increase in rates

(M) - moved from another tanff location

(N) new regulation, term. condition or rate

(R) - change resulting in a reduction 1n rates

(T)- change in text or regulation, but no change in rates

Issued Effective

Issued by: Vice President of Regulatory Policy and Compliance
Western Tele-Communications, Inc./Retail Sales Group.
d'ba People Link by TCI
S619 DTC Parkway
Englewood, Colorado 80111




Western Tele-Communications, Inc. Retanl Sales Group South Dakota PUC Tanft No. |
dba Peopiec Link by TCI Orniginal Page §

INTRASTATE LONG DISTANCE MESSAGE SERVICE

LARLEF FORMAL

A Page Numipenng -- Page numbers appear in the upper right comer of the page.
Pages are numbered sequentially.  However. new pages are occasionally added to the tariff.
When a new page is added between pages already in effect. a decimal is added. For example, a
new page added between pages 8 and 9 would be page 8.1

B Page Revision Numbers -- Revision numbers also appear in the upper right corner
of cach page. These numbers are used to determine the most current page version on file with
the South Dakota Public Utilities Commission. For example, the 3rd revised Page 8 cancels the
2nd revised Page 8

C Paragraph Numbering Sequences -- There are nine levels of paragraph coding.
Each level of coding 1s subservient to its next higher level

2.1
2.1.1
2.1L1LA
2.1LLA
2 1.LAL(a)
2LEA L@
2L LA L)) ()
2LEA L@l
D Check Sheets -- When a tantf filing is made with the FPSC, an updated check

sheet accompanies the tanft filing. The check sheet lists the pages contained in the tartt. with a
cross reference to the current revision number. When new pages are added. the check sheet is
changed to reflect the revision. All revisions made in a given filing are designated by an asterisk
(*) There will be no other symbols used on this page if these are the only changes made to it
(1 ¢, the format, ¢tc. remains the same. just revised revision levels on some pages). The taniff
user should refer to the latest check sheet to find out if a particular sheet is the most current on
file with the South Dakota Public Utilities Commission

Issued Effective

Issued by Vice President of Regulatory Policy and Compliance
Western Tele-Communications, Inc. Retail Sales Group.
dba People Link by TCI
$619 DTC Parkway
Englewood, Colorado 80111
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dbaPeople Link by 1C1 Orniginal Page 6

INTRASTATE LONG DISTANCE MESSAGE SERVICE

l \PPLICATION OF rARIFI

I'his tanfl contains the regulations and rates applicable to the provision ot Intrastate Long
Distance  Message  Telecommunications  Service (IHEDMITS) by Western  Tele-
Communications, Inc./Retail Sales Group., d'b/a People Link by T'Cl (herematfter referred
to as "the Company”). within the State of South Dakota as specified herein. The
Company's Service 1s turnished subject to transmission. atmosphenc and like conditions
This tarift 1s on file with the South Dakota Public Utilines Commission, and copies may
also be inspected. during normal business hours. at the following location: 3619 DIC
Parkway, Terrace Tower 11, Denver. Colorado 80111-3000

2 DEFINITIONS

Authorizauon Code:  An idenufication number. usually an cight to twelve digit

number, that identifies the user as a Cu-tomer

Company The term "Company” denotes Western  Tele-Communications.,
Inc./Retail Sales Group, d’b’a People Link by TCI

Customer The term “"Customer” denotes the person who or the firm or
corporation that purchases Service and is responsible for the pavment of charges
and compliance with the Company’'s regulations

Servige:  The term "Service” refers to the Intrastate Long Distance Message
Telecommunications Service oftered by the Company

Issued Effective
Issued by Vice President of Regulatory Policy and Comphance
Western Tele-Communications, Inc. Retail Sales Group
d'ba People Link by TCI
S619 DTC Parkway
Englewood, Colorado 80111
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INTRASTATE LONG DISTANCE MESSAGE SERVICE

3 REGULATIONS
3 ] ! n!’!-ﬂm’- ’ !‘llh » ! " ‘mp,ln\
3.1.1 Scope

The Company undertakes to provide ILDMTS in accordance with the
terms and conditions set forth in this tanft.

3.1.2
I'he Company’s Service is subject to the availability of suitable facilities
[he Company reserves the right to limit the length of communications or
to discontinue furnishing Service when necessany because of the lack of
satellite or other transmission medium capacity or because of any force
majeure condition.

3.1.3 \ QO (o A

(A)  Except as stated in this Section 3.1.3, the Company shall have no liability

for damages of any kind arising out of or related to events, acts, rights or
privileges contemplated in this tanff. This tariff does not limit the liability
of the Company for willful misconduct.

(B)  The liability of the Company for damage resulting in whole or in pan
from, or arising in connection with, the furnishing of Service under this
tariff, including but not limited to mustakes. omissions, interruptions,
delays. errors or other defects or misrepresentations shall not exceed the
dollar amount of the call in which the Service disruption occurred. Such
dollar amount shall be credited to the Customer's Prepaid Calling Card.

Issued Effective

Issued by Vice President of Regulatory Policy and Comphiance
Western [ele-Communications, Inc.Retail Sales Group
d'b’a People Link by TCI
5619 DTC Parkway
Englewood, Colorado 80111
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INTRASTATE LONG DISTANCE MESSAGE SERVICE

3 REGULATIONS (Cont'd.)
3.13 | ‘ilbllil\_.ﬂ!'lbs' Company (Cont'd)

(C)  The Company shall not be hable tor an} fatlure of performance hereunder
due 10 causes beyond its control. including but not limited to acts of God.
fires. Nood or other catastrophes. or any law. order. regulation, directive,
action or request of the United States Government. OF any other
government, including state and local governments having junsdicton
over the Company, or of an} department. agency. commission, burcau.
corporation  or other instrumentality of any on¢ of more of said
governments. or of any civil or military authority: national emergencies.
insurrections, rots, wars or other labor difficulties

(D) e Company shall not be liable for any act or omission of any other
entity furnishing facilities. cquipment, OF SErvices used to provide the
Company's Service. Nor shall the Company be liable for any damage or
losses due 1o the failure or negligence of the Customer or duc to the failure
of Customer-provided equipment. facilities or services

(k) The Company reserves the right to discontinue furnishing Service without
notice to the Customer when necessitated by conditions bevond 1ts control
or when the Customer 1s believed to be using the Service 1n violation of
the provisions of this tanft or in violation of the law

Issued Fffectinve

lssued by Vice President of Regulatony Policy and Compliance
Western Tele-Communications. inc. Retail Sales Group.
d'ba People Link by TC 1
5619 DTC Parkway
Englewood. ( olorado 80111
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INTRASTATE LONG DISTANCE MESSAGE SERVICE

3 REGULATIONS (Cont'd))
313 Liability of the Company (Cont'd.)

(k) lhe Company. at its discretion. may discontinue or suspend all or a
portion of its Service without aotice to the Customer, by blocking facilities
to certain  locations. or by blocking calls placed using  certain
\uthorization Codes, when the Company deems it necessary to take such
action io prevent unlawful use of its Service.  The Company will restore
Service as soon as it can be provided without undue risk. and will, upon
request by the Customer affected. assign a new Authorization Code to
replace one that may have been deactivated

(G) \ll or any portion of the Company's Service may be provided over
facilities of third parties. and the Company shall not be hiable to Customer
or any other person, {irm or entity i any respect whatsoever arising out of
defecs caused by or acts or omissions of any such third parties

Issued Effective
Issued by Vice President of Regulatory Policy and Comphance
Western Tele-Commumications, Inc. Retail Sales Group
dba People Link by TCI
$619 DTC Parkway
Englewood. Colorado 80111
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REGULATIONS (L ont'd )
1.3 Liability of the Company (Cont'd.)

(h THE COMPANY SHALL NOT Bl [IABLE FOR ANY DIRECT.
INDIRECT. CONSEQUENTIAL. SPECIAL. ACTUAL. OR PUNITIVE
DAMAGES. OR FOR ANY LOSI PROFITS Of AWNY KIND OR

NATURI WHATSOEVER ARISING OUT Ol \NY DEFECTS OR
ANY OTHER CAl Sk THIS WARRANTY AND THESE REMEDIES
\RE EXCLUSIVE AND IN LIEU OF ALL OTHER W ARRANTIES OR
REMEDIES. WHE ITHER EXPRESS. IMPLIED OR STATUTORY.
INCLUDING WITHOUT | IMITATION, IMPI IED WARRANTIES Ol
ERCHANTABI ITY AND 1 ITNESS FOR A PARTICULAR
PURPOSI

() In the event parties other than Customer (¢.£. Customer's authorized
users) shall have use ol the Service directly or indirectly through
Customer. then Customer agrees 1o forever ndemnify and hold the

Compan) harmless from and against an} and all claims, demands, suits.
actions. losses. damages. assessments or payments which may be asserted

by said parties arising out of or relating to any detects

314 Clams

I'he Company shall be indemnified and sa od harmless by the Customer from and
against all loss. liability, damage and cxpense. including reasonable counsel fees.
due to claims for libel. slander. or infringement of copy right, service mark.
trademark. trade name or patent resuling from use of the Company’s Service: and
any other claim resulting from any act or omission of the Customer of Customer's
authorized user relating 10 the use of the Company's Service.

lssucd Effective

Issued by Vice President of Regulatory pPolicy and Comphance
Western i ele-Communications, Inc Retail Sales Group
d'ba People Link by 1C1
5619 DTC Parkway

Englewood. ( olorado 80111
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3.2 Use of Sen 1ce
[he Company's Service may be used 10 transmit communications of the Customer
in a manner consistent with the terms of this taniff and the policies and regulations
of the Federal (ommunications Commission. The Company's Serv ice shall not
be used for any unlawful purpose
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INTRASTATE LONG DISTANCE MESSAGE SERVICE

3 REGULATIONS (Cont'd.)

s
s

Payment for Senvice

I'he Customer 1s responsible for payvment of all charges for Senvice provided by

{

the Company. The per-minute rates for the Prepaid Calling Card contamned n
Section 4.1.2 herein include all applicable Federal. state and local sales. usce and

excise taxes, and umiversal service fund assessments. In all other cases. applicable

taxes appear as separate line items on the (ustomer's invoice

(A)

(D)

Issued

. nee of Sepvige
Upon violation of any of the provisions goverming the fumishing of
Service under this tanfl. the Company may. upon wntten notification to
the Customer. without incumming any hability, immediately discontinue the

Senvice

I'he Company reserves the nght to discontinue furmishing Service. without
wnitten notice to the Customer. when necessitated by conditions boyond 1ts

reasonable control

Service may be discontinued by the Company, without notice to the
Customer., by blocking traffic to certain locations, or by blocking calls
using certain Customer Authonization Codes. when the Company deems it
necessary to take such action to prevent unlawful use of its Service. The
Company will restore Service as soon as it can be proviced without undue
nsk

Without incurring any liability, the Company may discontinue the
furnishing of Service 1o a Customer immediately and without notice if the
Company deems that such action is necessary 10 prevent or to protect
against fraud or to otherwise protect its personnel, agents, or Service

Effective

Issued by: Vice President of Regulatory Policy and Comphiance
Western Tele-Communications, Inc. Retail Sales Group
d'b/a People Link by 1CI
5619 DTC Parkway
Englewood, Colorado 80111
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Western 1ele-Communications, inc. Retanl Sales Group. South Dakota PUC Tariff No. |
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INTRASTATE LONG DISTANCE MESSAGE SERVICE

4 SERVICE OFFERINGS
41 Prepaid Calling Card Service
411 Description of Service

I'he Company offers a Prepaid Calling Card, which may be purchased and
used by the Customer to place an intrastate toll call. The Prepaid Calling
Card may be used twenty -four (24) hours a day. seven (7) days a week.

412 Terms and Conditions

I'he Company's Prepaid Calling Card 1s obtained by paving the Company
in advance an amount that the Customer wishes to have placed on the
Prepaid  Calling Card. Prepaid Calling Cards are available in
denominations which are designated by the Company from time to ume.
When a Prepaid Calling Card is purchased. it is valued at a fixed dollar
amount. In the six month period following the original purchase of a card
or until the card is replenished. whichever comes first. that fixed dollar
amount is decremented from the Prepaid Calling Card based upon the
denomination of the card purchased (i.¢. the higher the dollar value of the
card. the lower the per-minute rate charged). and the duration of the call
When a Prepaid Calling Card is replenished. regardless of the dollar
amount on the card when onginally purc hased or the dollar amount placed
on the card when it is replenished. a flat per-minute rate applies 1o all calls
and the card is decremented based on the duration of the call

The Prepaid Calhing Card Senvice 1s accessed by dialing a toll-tree
number. followed by the Customers \uthorization Code. followed by the
appropnate arca code and the desired telephone number. All calls must be
charged against the Customers Prepaid Calling ( ard that has a sufficient
available balance By means of a facilitv-prompted interrupt. e
Customer will be notified dunng a call in progress of the balance on the
Prepaid Calling Card. prior to such balance being depleted Calls n
progress will then be terminated by the Company when the balance 1s

issucd b flective

Issued by: Vice President of Regulatory Policy and ¢ omphance
Western Tele-Communications, inc. Retail Sales Group
d'b’a People Link by 1C1
5619 DTC Parkway
Englewood, Colorado 80111
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INTRASTATE LONG DISTANCE MESSAGE SERVICE

Issued

depleted.  Calls must be touch tone dialed and completed without the
assistance of an operator, and exclude such premium type calls as Person-
to-Person. Collect, Third Party Billed, Directory Assistance, or any other
calls requiring the assistance of an operator.  The Company is not
responsible for loss or theft of a Prepaid Calling Card or Authorization
Code

The minimum billing increment when using the Prepaid Calling Card is
one minute and all subsequent fractions of a minute will be rounded up to
the next full minute. There is no additional surcharge for calls made by
use of a Prepaid Calling Card and all applicable taxes are included in the
per-rumute rate. For a fee of $2.50. the dollar value of a Prepaid Calling
Card may be replenished in the same manner as it is originally purchased.
A Prepaid Calling Card 1s valid for six (6) months from the original date
of purchase or from the last date of replemishment, whichever is later. Any
amount not used on the Prepaid Calling Card s forteited after that six (6)
month period

Rates

A Rates Applicable to Onginal Purchase of Card
Card Denomination Per-Minute Rate
SS.00 SO 350
S10.00 $0.325
$25.00 SO 300
S30.00 $0.275
S100.00 S0 250

Effective

Issued by Vice President of Regulatory Policy and Comphance
Western Tele-Communications, Inc ‘Retanl Sales Group,
d’b’a People Link by TCI
5619 DTC Parkway
Englewood, Colorado 80111
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INTRASTATE LONG DISTANCE MESSAGE SERVICE

B.  Rates Applicable 1o All Replenishments Following Original
Purchase of Card

When a Prepaid Calling Card is replenished. regardless of the
dollar amount on the card when originally purchased or the dollar
amount placed on the card when it is replenished, a flat per-minute
rate applies to all calls and the card is decremented based on the
duration of the call.

Rate Per-Minute:  $0.30

Issued Fffective

Issued by Vice President of Regulatory Policy and Compliance
Western Tele-Communications, Inc./Retail Sales Group,
d'ba People Link by TCI
5619 DTC Parkway
Englewood, Colorado 80111
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TELECOMMUNICATIONS SERVICE FILINGS

Pubhic Unhities Commussion
Stare Caprtol 300 1. Capirol These are the telecommunications service filings that the Commission has received for the period of:

Merre S 37301-5070 02/20/98 through 02/26/98

Phon 605 7733705
a ' If you need a complete copy of a filing faxed, overnight expressed, or mailed to you, please contact Delaine Kolbo within five days of this filing.

Fax: (6LS) 773 3809

BOCKES TITLE/STAFF/SYNOPSIS x| DeiRa

REQUEST FOR CERTIFICATE OF AUTHORITY

Application by Western Tele-Communications Inc /Retail Sales Group d/b/a People Link by TCI for a Certificate of
Authonty to operate as a telecommunications company within the state of South Dakota. (Staff. TS/CH) “Applicant
seeks to provide intrastate toll service from points of ongin in South Dakota to destination points in South Dakota, other
TC98-055 | parts of the United States, and foreign countnes. Applicant intends to offer these services under a variety of means, | 02/20/98 03/13/98
intially by means of prepad debit calling cards. Applicant intends to provide services as a non-facilities based carrier,
and will not construct any new facilities in South Dakota (o implement the authority sought herein. Applicant does not
intend to provide local exchange service Applicant's Prepaid Calling Card will be offered at a fixed dollar amount.”

Application by North Dakota Long Distance for a Certificate of Authority to operate as a telecommunications company
within the state of South Dakota. (Staff. TS/CH) Applicant seeks to provide “long distance services which include 02/23/98 03/12/98
prepad calling cards, travel cards, 10XXX, international calling, and 800/888# service... North Dakota Long Distance will
| _resell the above listed services through a contract with WorldCom. NOLD does not own or maintain any lines.”

TC98-056

Applicaton by SmartStop, Inc. for a Certificate of Authority to operate as a telecommunications company within the state
of South Dakota (Staff. DJ/KC) “Applican! seeks authority to serve, 800 WATS, and 1+ prepaid telecard services
TC98-057 | COCOT (COPT) and IPP to the general public . Such authority would include twenty-four hour origination and | 02/23/98 03/13/98
termination intrastate interLATA and intralLATA calls for customers, and to operate as a Travel and Prepaid Card reseller
and Independent Payphone Provider (IPP)._ SmartStop is not applying for authorization to provide Operator services.”

Applicaton by Nova Telecom, Inc. for a Certificate of Authonty to operate as a telecommunications company within the

Tcas 0sg | State of South Dakota. (Staff: DJKC) "Applicant is a reseller which intends to offer 1+ direct dialing, 800 toll free, travel 02/23/98 03/13/08
S card and prepad calling card service through the res '= of telephone services provided by facilities-based interexchange
carners
Application by CSI Corp for a Certificate of Authority (o operate as a telecommunications company within the state of
i & - _ A
1C98.059 South Dakota (Statf TS/KC) “Applicant proposes to offer switched and dedicated access "1+ long distance 02/23/98 03/13/98

telecommunicatons semces suttable for voice and limited data applications in the state of South Dakota. The applicant
does not propose to provide allernative operator services ”

PAGF 1 OF 2
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‘ | Application by U.S Telco, Inc. for a Certificate of Authority to operate as a telecommunications company within the state

nf South Dakota. (Staff TS/CH) "Applicant plans to provide on a resale basis, pre-paid monthly recurring, flat-rate local

exchange service, including extended area service, toll restriction, call control options, tone dialing, custom cailing

services, and any other services available on a resale basis from U S WEST, the underlying incumbent local exchange 02/725/98 03/13/98
| carners. Applicant will not construct, own or lease any facilities for the provision of its local services. Applicant hereby )
l requests authorty to provde interexchange telecommunicatons semces throughout the state of South Dakota. Applicant
i intends to provide local exchange and interexchange telecommunications services in those areas currently served by
| U S WEST and any other relevant incumbent facilties-based LECs ”

C98-060

{ o PETITION TO UTILIZE NEGOTIATED AGREEMENT

. i Dakota Telecom, Inc. and Dakota Telecommunications Systems, Inc filed a petition to utilize, in its entirety, the I
TC98.061 | negotated agreement between Spnant Communications Company. L P and U S WEST Communications, Inc. which was 02/25/98
filed for approval with the Commussion on August 27, 1997 and which was approved by the Commission, subject to minor
l revisions_on November 18 1937 (Staff HB/KC)
Important Notice The mmas mpehng @ et of irternet addresses ¥ you have an intenet address please notdy the Commasion by  E-mading 1 1o Terry Norum at tncryn@@puc state sd us Faung the address 10 the

- OMITLR 0N at

PAGF 2 OF 2
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RECEIVED

March 17. 1998 MAK ' 5 1995

SOUTH DAKOTA PUBLIC
JTILITIES COMMISSION

FEDERAL EXPRESS

Fammi Stangohr

Uulity Analyst

South Dakota Public Utiities Commission
500 East Capitol Avenue

Pierre. South Dakota 57501-5070

Dear Ms. Stangohr

This letter 1s in response to vour letter to Tiffany Russo, Esq.. dated March 2,
1998, requesting additional information in connection with the Application of Western
Telecommunications, Inc./Retail Sales Group d’'b/a People Link by TCI ("Applicant”) for
a Centificate of Authority as a reseller of telecommunications services in the State of
South Dakota. At your request. Applicant herewith supplements its application with the
following information.

1. Tanfl Revisions. At your request. attached hereto are the revised pages of
Applicant’s proposed tanff, which identify the customer service contact person and adds
the Commission’s address and telephone number under the customer service complaint
resolution.

2. Einancial Capability. You requested additional information pertaining to
Applicant’s financial capability. Attached hereto 1s a copy of Applicant's most recent
unaudited financial statements, including a balance sheet and profit and loss statement.
This information supplements the financial information previously provided by Applicant
with its application: i e.. the most recent financial statements and annual report of
Applicant’s parent company, Tele-Communications. Inc. ("TCI"). TCI is committed to
the financial success of its subsidiary operations, including Applicant's operations in



PiPER & MARBURY

March 17, 1998
Page 2

South Dakota. and will make any needed financial, technical and managenal assistance
available to Applicant..

3. Billing and Customer Service. You requested additional information
pertaining to Applicant's procedures for handling customer service matters and customer
billing. As regards customer service issues, customers may direct complaints to
Applicant's customer care department, cither orally or in wniting. When a complaint is
received, it will be logged in by the customer care personnel and referred to the
applicant's regulatory department. The two departments will research the complaint.
Customer will receive a response to his or her complaint within five (5) business days of
receipt of the complaint, detailing Applicant’s findings and resolution of the complaint
Applicant has also established a toll-free customer service number for customers to call
with questions, complaints or to resolve billing disputes

Applicant intends to use CSG Systems, Inc. ("CSG") as its third party provider for
billing and collections ser «ces. CSG is one of the world's leading providers of customer
management solutions in the communications industry and their software products help
automate customer transactions for telecommunications providers, cable companies,
online services and satellite broadcasters, including processing billing, ordering, inquiries
and customer service. As applicable, Applicant's customers will be billed every thirty
(30) days for the long distance direct dial, calling card. and terminating 800 number calls.
Where applicable, these charges will be included as part of the TCI cable bill as an
additional product.

I am enclosing herewith an original and eleven (11) copies of this letter. Please
date stamp one copy and return the same to my attention in the enclosed. sclf-addressed
stamped envelope

Sincerely,
USROSV Y

Julie A. Kaminski

liak
Enclosures

cc:  Tiffany Russo, Esq.

WASHO1A 121187 1 0V/16/98
227033




Western Tele-Communications. Inc - Retail Sales Group., South Dakota PUC Tanff No. |
d'ba People Link by TCI

Original Title Page

INTRASTATE LONG DISTANCE MESSAGE SERVICE

REGULATIONS AND SCHEDULE OF CHARGES
APPLICABLE TO INTRASTATE LONG DISTANCE MESSAGE
TELECOMMUNICATIONS SERVICE FURNISHED BY

WESTERN TELE-COMMUNICATIONS, INC/RETAIL SALES GROUP,
d/b/a People Link by TCI

BETWEEN POINTS WITHIN THE STATE OF SOUTH DAKOTA, AS SPECIFIED

HEREIN. SERVICE IS PROVIDED BY MEANS CF WIRE, RADIO, TERRESTRIAL
ORSATELLITE FACILIT.ES OR ANY COMBINATION THEREOF, AS SPECIFIED
HEREIN.

T'his tanff contains the regulations and rates applicable to the provision of Intrastate Long
Distance Message Telecommunications Service (ILDMTS) by Western  Tele-
Communications. Inc. Retail Sales Group, d'b’a People Link by TCI (bereinafter referred
to as "the Company ™), within the State of South Dakota as specified herein. This tanft is
on file with the South Dakota Public Utlities Commission, and ccpies may also be
inspected. during normal business hours. at the following location: 5619 DTC Parkway.
Terrace Tower I, Denver, Colorado 80111-3000

Issued Effective

Issued by Vice President of Regulatory Policy and Comphance
Western Tele-Communications, Inc. Retail Sales Group,
d'ba People Link by TCI
5619 DTC Parkway
Englewood, Colorado 80111
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CHECK SHEE]

The Title page and pages ! through 16, inclusive. of this tanifl are effective as ol the date

shown
Page Number of Revision
lite Onginal
1 Ornginal
2 Onginal
3 Original
4 Onginal
5 Original
6 Original
7 Original
R Original
9 Original
10 Onginal
1! Onginal
12 Original
13 Original
14 Onginal
15 Onginal
16 Onginal
Issued Fffective

tssued by Vice President of Regulatory Policy and Compliance
Western Tele-Communications, Inc. Retail Sales Group.
d'b a People Link by TCI
5619 DTC Parkway
Englewood. Colorado 80111
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EXPLANATION OF SYMBOLS

The following are the only symbols used for the purpose indicated below

(D) - delete or discontinue
(1) - change resulting in an increase in rates

(M) - moved from another tanff location

(N)- new regulation. term. condition or rate

(R)- change resulting in a reduction in rates

(T)- change in text or regulation, but no change in rates
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TARIEF FORMAL

A Page Numbering -- Page numbers appear in the upper right comer of the page
Pages are numbered sequentially.  However, new pages are occasionally added to the tantft
When a new page is added between pages already in effect. a decimal is added. For example, a
new page added between pages 8 and 9 would be page 8.1

B Page Revision Numbers -- Revision numbers also appear in the upper nght comer
of each page. These numbers are used to determine the most current page version on file with
the South Dakota Public Utilities Commission. For example, the 3rd revised Page 8 cancels the
2nd revised Page 8

C Paragraph Numbering Sequences -- There are nine levels of paragraph coding
Each level of coding is subservient to its next higher level:

2.1

2.1.1

2.1.1.A

2.1.1LAL
2.1.1.A . 1.(a)
2.1LLA L@
2L A L@
2.1.1

Alqarchanc).

D Check Sheets -- When a tantT filing is made with the FPSC. an upduted check
sheet accompanies the antt filing. The check sheet hists the pages contained in the tanft, with a
cross reference to the current revision number.  When new pages are added. the check sheet 1s
changed 1o retlect the revision. All revisions made in a given filing are designated by an asterisk
(*). There will be no other symbols used on this page if these are the only changes made to it
(i ¢, the format, etc. remains the same, just revised revision levels on some pages). The tanff
user should refer to the latest check sheet to find out if a particular sheet i+ the most current on
file with the South Dakota Public Utilities Comnussion.
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APPLICATION OF TAR!FI

I'his tarift contamns the regulations and rates applicable 1o the provision of Intrastate [ ong
Distance Message  Telecommunications  Service (ILDMTS) by Western "ele-
Communications. Inc. Retail Sales Group. d'ba People Link by I'Cl (hereinafter referred
to as "the Company”). within the State ol South Dakota as specified herein.  The
Company's Service s furmished subject to transmission, atmospheric and like conditions
I'his tarifl is on file with the South Dakota Public Unhties Commission, and copies may
also be inspected. during normal business hours, at the following location: 3619 DIC
Parkway. Terrace Tower I1. Denver. Colorado 80111-3000

DEFINITIONS

\uthorizaton Code: An identification number. usually an eight to twelve dignt

number. that identities the user as a Customer

Company fhe term “Company”  denotes Western  Tele-Communications,
Inc. Retail Sales Group. d'ba People Link by TCl

Customer The term “Customer” denotes the person who or the firm or
corporation that purchases Service and is responsible for the payment of charges
and compliance with the Company's regulations

Senvice:  The term “Service™ refers to the Intrastate Long Distance Message
[ elecommunications Service oftered by the Company

b liective
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3. REGULATIONS
3.1 Undenaking of the Company
311 Scope

I'he Company undertakes to provide ILDMTS in accordance with the
terms and conditions set forth in this tantt

3.1.2
The Company's Service is subject to the availability of suitable facilities
The Company reserves the right to limit the length of communications or
to discontinue furnishing Service when necessary because of the lack of
satellite or other transmission medium capacity or because of any force
majeure condition.

3.1.3 ity of the Co y

(A)  Except as stated in this Section 3.1.3, the Company shall have no liability
for damages of anv kind arising out of or related to events, acts, nghts or
privileges contemplated in this tariff. This tariff does not limit the liability
of the Company for willful misconduct.

(B) I'he lability of the Company for damage resulting in whole or in part
from, or ansing in connection with, the furnishing of Service under this
tariff, including but not limited to mistakes, omissions, interruptions,
delays, errors or other defects or misrepresentations shall not exceed the
dollar amount of the call in which the Service disruption occurred. Such
dollar amount shall be credited to the Customer's Prepaid Calling Card.
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3 REGULATIONS (Cont'd.)

5.1.3  Liability of the Company (Cont'd)

(C) I'he Company shall not be hable for any failure of performance hereunder
due to causes bevond its control, including but not limited to acts of God.
fires. flood or other catastrophes. or any law. order. regulation, directive.,
action or request of the Umited States Government. or anv  other
government, including state and local governments having junsdiction
over the Company. or of any department. agency. commission. bureau,
corporation or other instrumentality of any one or more of said
governments, or of any civil or military authority: national emergencies,
in- urrections, riots. wars or other labor difficulties

(D) I'he Company shall not be hable for any act or omission of any other
entity  furmishing facilities. equipment. or services used to provide the
Compamy's Senvice. Nor shall the Company be Lable for any damage or
losses due to the failure or negligence of the Customer or due to the failure
ot Customer-provided equipment. facilities or services

(k) I'he Company reserves the right to discontinue furmishing Service without
notice to the Customer when necessitated by conditions bevond its control
or when the Customer is believed to be using the Service in violation of
the provisions of this tanff or in violation of the law

Issued Etfective
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REGULATIONS (Cont'd.)

(F)

((y)

.

Liability of the Company (Cont'd.)

The Company. at its discretion. may discontinue or suspend all or a
portion of its Service without notice to the Customer, by blocking facilies
to certain locations, or by blocking calls placed using certain
Authorization Codes. when the Company deems it necessary to take such
action to prevent unlawful use ot its Senvice The Company will restore
Service as soon as it can be provided without undue risk. and will. upon
request by the Customer affected. assign a new Authorization Code 10
replace one that may have been deacuivated

Al or any portion of the Company’s dervice may be provided over
fucilities of third parties, and the Company shall not be liable to Customer
or any other person, firm or entity in any respect whatsoever ansing out ol
defects caused by or acts or omissions of any such third parties

Effective
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3 REGULATIONS (Cont'd.)

3.1.3 Liability of the Company (Cont'd.)

(h IHE COMPANY SHALL NOT BE LIABLE FOR ANY DIRECT.
INDIRECT. CONSEQUENTIAL, SPECIAL. ACTUAL. OR PUNITIVE
DAMAGES. OR FOR ANY LOSI PROFITS OF ANY KIND OR
NATURE WHATSOEVER ARISING OUT OF ANY DEFECTS OR
ANY OTHER CAUSE. THIS WARRANTY AND THESE REMEDIES
“RE EXCLUSIVE AND IN LIEU OF ALL OTHER WARRANTIES OR
REMEDIES, WHETHER EXPRESS. IMPLIED OR STATUTORY,
INCLUDING WITHOUT LIMITATION, IMPLIED WARRANTIES OF
MERCHANTABILITY AND  FITNESS FOR A PARTICULAR
PURPOSE.

(1) In the event parties other than Customer (e.g. Customer's authorized
users) shall have use of the Service directly or indirectly through
Customer. then Customer agrees to forever indemnify and hold the
Company harmless from and against any and all claims. demands, suits,
actions. losses, damages, assessments or payments which may be asserted
by said parties arising out of or relating to any defects.

304 Clams

I'he Company shall be indemnified and saved harmless by the Customer from and
against all loss, liability, damage and expense. including reasonable counsel fees.
due to claims for libel, slander, or infringement of copyright, service mark,
trademark. trade name or patent resulting from use of the Company's Service. and
any other claim resulting from any act or omission of the Customer or Customer’s
wuthorized user relating to the use of the Company’s Service.
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REGULATIONS (Cont'd.)

‘ol
tJ

Use of Service

I'he Company's Service may be used to transmit communications of the Customer
in a manner consistent with the terms of this tanff and the policies and regulations
of the Federal Communications Commussion. The Company's Service shall not
be used f~r any unlawful purpose

Effective
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5 REGULATIONS (Cont'd.)

)
o

Payment tor Service

I'he Custorser 1s responsible for payment of all charges for Service provided by
the Company  The per-minute rates for the Prepaid Calling Card contained in
Section 4.1.2 herein include all applicable Federal, state and local sales, use and
excise taxes. and universal service fund assessments. In all other cases, applicable
taxes appear as separate line items on the Customer’s invoice

34 Disconunuance of Servige

(A) Upon violation of any of the provisions governing the furnishing of
Service under this tanff, the Company may, upon written notification to
the Customer. without incurring anyv liability, immediately discontinue the
Service

(B) I'he Company reserves the right to discontinue furnishing Service, without
written notice to the Customer, when necessitated by conditions beyond its
reasonable control.

(C)  Semvice may be discontinued by the Company, without notice to the
Customer, by blocking traffic to certain locations, or by blocking calls
using certain Customer Authorization Codes, when the Company deems it
necessary 1o take such action to prevent unlawful use of its Service. The
Company will restore Service as soon as it can be provided without undue
nsk

(Dy  Without incurming any habihity, the Company may discontinue the
furnishing of Service to a Customer immediately and without notice if the
Company deems that such action is necessary to prevent or to protect
against fraud or to otherwise protect its personnel, agents, or Service.
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3 REGULATIONS (Cont'd.)
34 Discontinuance of Service (Cont'd.)
(E) I'he remedies set forth herein shall not be exclusive and the Company shall
at all umes be entitled to all nghts available to it under either law or equity.
3.5 Customer Inquinies and Complaints
(A)  Customer inquines or complaints regarding service or billings may be
made in writing or by phone to the Company at
lNffany L. Russo, Esq.
Western Tele-Communications, Inc./Retail Sales Grouy
5619 DTC Parkway
Englewood. Colorado 80111-3000
(303) 267-5699
888-727-9824
In addition, customer inquiries or complaints regarding the Company's
prepaid calling card service only may call
888-665-9015
(B) I'he Company will respond within 72 hours of receipt of an inquiry. If the
customer is dissatisfied with the Company's response to a complaint or
inquiry., he or she may file with the South Dakota Public Uulities
Commission for resolution of the conflict. The South Dakota Public
Utilities Commission can be reached at
S00 East Capitol
Pierre, South Dakota 57501-5070
(605) 773-3201
(800) 332-1782
Issued Effective
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- SERVICE OFFERINGS
41 Prepaid Colung Card Service
411 Description of Service
I'he Company offers a Prepaid Calling Card. which may be purchased and

used by the Customer to place an intrastate toll call. The Prepaid Calling
Card may be used twenty-four (24) hours a day. seven (7) davs a week.,

tJ

T'he Company's Prepaid Calling Card is obtained by paying the Company
in advance an amount that the Customer wishes to have placed on the
Prepard Calling Card. Prepaid Calling Cards are available in
denominations which are designated by the Company from time to time.
When a Prepaid Calling Card is purchased. it is valued at a fixed dollar
amount. In the six month period following the origina! purchase of a card
or until the card is replenished, whichever comes first, that fixed dollar
amount is decremented from the Prepaid Calling Card based upon the
denomination of the card purchased (i e.. the higher the dollar value of the
card. the lower the per-minute rate charged), and the duration of the call.
When a Prepaid Calling Card is replenished. regardless of the dollar
amount on the card when originally purchased or the dollar amount placed
on the card when 1t is replenished. a flat per-minute rate applies to all calls
and the card is decremented based on the duration of the call.

I'he Prepaid Calling Card Service is accessed by dialing a toll-free
number. followed by the Customer's Authorization Code. followed by the
appropriate arca code and the desired telephone number.  All calls must be
charged against the Customer's Prepaid Calling Card that has a sufticient
available balance. By means of a facility-prompted interrupt. the
Customer will be notified during a call in progress of the balance on the
Prepaid Calling Card. pnc such balance being depleted.  Calls in
progress will then be terr r.ted by the Company when the balance is
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Issued

depleted.  Calls must be touch tone dialed and completed without the
assistance of an operator, and exclude such premium type calls as Person-
to-Person, Collect, Third Party Billed, Directory Assistance. or any other
calls requiring the assistance of an operator.  The Company 1s not
responsible for loss or theft of a Prepaid Calling Card or Authorization
Code

I't.e minimum billing increment when using the Prepaid Calling Card 1s
one minute and all subsequent fractions of a minute will be rounded up to
the next full minute. There is no additional surcharge for calls made by
use of a Prepaid Calling Card and all applicable taxes are included in the
per-minute rate.  For a fee of $2.50, the dollar value of a Prepaid Calling
Card may be replenished in the same manner as it is originally purchased.
A Prepaid Calling Card is valid for six (6) months from the original date
of purchasc or trom the last date of replenishment. whichever is later. Any
amount not used on the Prepaid Calling Card is forfeited after that six (6)
month period

B,’”s'\
A Rates Applicable to Onginal Purchase of Card
$3.00 S0.350
S10.060 S0.325
$25.00 S0.300
$50.00 $0.275
S100.00 $0.250

Effective
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B Rates Applicable 1o All Replemishments Fellowing Onginal
Purchase of Card

When a Prepaid Calling Card is replenished. regardiess of the
dollar amount on the card when oniginally purchased or the dollar
amount placed on the card when 1t is replenished. a flat per-minute
rate applies 1o all calls and the card is decremented based on the
duration of the call

Rate Per-Minute: S0 30
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TELE-COMMUNICATIONS, INC
SYSTEM BALANCE SHEET
CURRENT PERIOD 13-97
December 31, 1597

Currency | USD
GL# V43304 (WTCI RETAIL SALES GRP INC 97 CONS)

ASSETS——

CURRENT ASSETS
CASH & INVESTMENTS

RECEIVABLES
TRADE RECEIVABLES
OTHER RECEIVABLES

TOTAL RECEIVABLES
LESS ALLOW FOR DOUBTFUL REC
NET RECEIVABLES

INVENTORY HOME SHOPPING NETWORK
PREPAID EXPENSES

INVESTMENTS
FIXED ASSETS
LAND
DISTRIBUTION SYSTEMS - OWNED
TOTAL PROPERTY & EQUIPMENT
LESS ACCUMULATED DEPRECIATION & AMORTIZATION

NET PROPERTY & EQUIPMENT

FRANCHISE COSTS
FRANCHISE & ROUTE COSTS
ACCUMULATED AMORTIZATICON FRANCHISE COSTS

NET FRANCHISE COSTS

EXCESS COSTS
ACCUMULATED AMORTIZATION EXCESS COTS

OTHER ASSETS
NEW ASSETS DISCONTINUED OPERATIONS

TOTAL ASSETS

LIABILITIES & EQUITY

LIABILITIES:
INTERCOMAPNY
ACCOUNTS PAYABLE
ACCRUED UABILITIES
ACCRUED INTEREST PAYABLE
SUBSCRIBER ADVANCE PAYMENTS
INCOME TAX PAYABLE
DEBT
DEBT DUE AFFILIATE
DEFERRED INCOME TAXES
OTHER UABILITIES

TOTAL LIABILITIES

STOCKHOLDER'S EGUITY
SUBSIDIARIES EQUITY
RETAINED EARNINGS
CURRENT EARNINGS

TOTAL STOCKHOLDER'S EQUITY

TOTAL LIABILITY & EQUITY

UNAUDITED

YEAR-TO-DATE

1,169 87

(4,786 75)
(215.38)

(5.002.13)

(5,002.13)

000
000

(250,665.80)
(1,052.29)
(17.492.62)
0.00
(6,079.57)
000

000

000

0.00

0.00

(275.290.28)

(1,000 00)
000
281,122 54

280,122 54

483226




vt o)
¢0 0
(ol ¢
ton 2}
(e o)
(9 1)
s )

L1 N4

(oo

wi'e

i

et 9

¢o 0O

s o

(nest ) - =y o
ey

oy 1ty
st 4
st e
" o
("¢ @

cenanan
G ey
te 1
LIS 3
es t
o
1o
LI
L
ot
L3 BN 24

danang
....... --:-.:-:‘ng 3-

10¢
(0s

0
st
st
st
ey’
SHeTNe

cssssscssnannne
OTL09S

ey’ 1)

(L LA )

"L

1% 2 14

¢

184 2

SLe'ey

sl

L8 B A
(48 n 4
L4 B2 A
L1o

(R4 W)

cesnnen
(osr 350}
sse'e)
(oce’ 1)
(ssc’ 1)
(oee)
(0es)
(rse'oq)
(weg " )
(see sy
(as6°0cCY)
(06 ’'S)

. d3L1anyNN

abvy

B S6 W4 eawg

0
0
0
0
E
o
0
0

Sasnsmannne

ocooocococooco
coococoo0oooo0o0

é1c’t (] gre'n)
o [} ]

0 0 o

0 (4] 0

Q 4] Qo

0 4] o
(Zes) o s

0 0 0

0 o 0

0 0 0

0 0 o
et [ tten’'n)
] 0 0

0 ) 0

.. e

eee's) 0 tie’s
o ]

0 .0 0

o 0 i)

] 0 0

0 ] 0o

0 ° 0

0 0 0

1] 0 U
eee's) ] tee’'s
0 0 9

BONNT VYA TILOY
.Alltllt;tﬁt:t.nutuﬁg ;H‘ECV...-..-. -

L6-C1 1POTIRg FURIIND

TIVAIG LON00Wd/x 194 104
"ENOTIND TN 4400 - 1131

ol

dUiv4ia
Janvaia
duv4ia
Av4sa
dnvdia
PR PR N
nvaaa
Anvdaa

dnv4sa
44S ANVITIONY
Luw4aag
4uwvana
Luwaso
4408 WIS
WO EWIL 3NO
R PR D

HIOS OL INlOd
ERRAIE S LR RS )
L )

0-sa

Luvana

4waaa

VIO EWIL aNO
AUw4ala
NOLSS INSNVLL
Widd MENOLSIO
4408 ¥
NIGJd OL INIOd
NIOJ OL INIOd
1-8Q

0-8Q

(SNOD (6 ONI duu

Q0ud

0000
o000
00gQ0
0000
0000
o000
o000
0000

0000
wles
0000
G000
0000
11y
1008
ocoo

o
100y
LGy
oy
ooce

0000
108
o000
otoc
soot
101y
10
o0
(o
tosy

SAS TTINAEE 1018

NOLLIYOO13e TS

$1S00 13A04WI 1S
FAA0NIWT - SLTANIN (1
d483-8814038
SLU4ININ

SHNOISS N0 1
SASONON - S11EVIVS (1
WWUOIY - SITWVIVE 1
‘AsSNII

FENTIXT ONLIVEIL0 VL

O -« SISHIXI w0 &2
O = SISNIIXT WINLO &2
dX3 IONVHOSNT 4738 12
JI05 SU000 40 18500 1

S1500 J]vwioaala (v
S1500 NOLLONGOWS 1
$1500 NOTLIONGOEE L
$1500 NOLLONAOWE T
ALITI NS AOWGASYIT 1w
ALITTIONA AOMHISYET 1w
ALITLONE AONNASYET 1y
ALETIOVE ASNEESYTT Wy
ALITTIONS AONUASVIT Ly
JwiaAae VU

AWAASE ¥INLO &6
NIAZY NOLIOOMASHOD (T
NIATE NOTLOOMASKOD (1
STIVANIN 15!

SIVINGe 18!

N0 -STTVE 10
IAwIS O/1 e
ANNIATY BOIANES 110
AANIATY BOIANIS L1C
ANIATY IO01ANIS 110
AWanl

20

POLCPA=RTD
asn Aduezan




LABRS 2]

(88 ty)

(5¢ sy

o
-
oo oc

o
©C 00~

(Lo 0}
Lc' o)
(e
s 0
o0 Q
e 1)

IMNIATN 104
OL Ivniov

b afey
ISR TR FIRN Y

(S804 1

[SARRT 14

esesse
| (1A T8

tos’'e
LA
e
ws't
0

1] S 4
L1 14
0

Ore

nur's
(119}
S0y
sy
ot
stc
S58°S
LA

*=+31¥Q OL ¥vaL-

A3LIANYNN

eivg

(tes'y) 0
sssseansnsne sssssssnsnnnnes
0 0
0 o
0 0
] 0

(ces'y) 0
cssesee L T
(oco'z) 0
0 3
0 [
0 1]
0 0
0 0
0 0
0 °
0 0
° 0
(en) 0
0 0
0 0
0o ]
0 0
0 0
0 0
(066) 0
° o
(tes) °

LE-LT "1POTINg WD
TINLIQ LO000Wd /N 1% 104n
ONI "SHOLLYODINMNOD - 3131

s’y S50/ (3W00N1)

cessssssssennee

0 SSNIAXI/ (IHOONT) MANLO Y
SSOU/N

fes'y

oot

- AUIV4I0 Looo
o LUW43Q 0000
0 L1v43Q o000
] 4'UIY430 oooo
0 L1V 430 o000
] LUIV43I0 0000
o 4UV4EQ 0000
0 LUv43a o000
0 LUIV43G vooo

S3ASNIAXT ¥3
4SN34X3 153%3
JSNIAXNT/ (INOONT) 43

SSUT/ (IR0OONT)

A5NIIXT YOS Y

s SASHAAXT w0 &
UdYHO JO1Ad3S ANve 1t
XVL/SA5N3017T HIndO ¢
Jovisod 1t

1AMAS "IYNOISS3404d 1
SINIAS MOHS 3Vl (
WOMd * ONISILeIAGQY 1
SNOLIAIOSUNS T

S 3avel 1t

ot S1S00 INOHJTIIL wols-1

1

0 47UV43a 0000
0 LUv4aq ooo00
° LUIV43Q 0000
0 41v43a o000
o 4 UW43a 0000
o 410v434Q o000
L11Y 47NvV430 oooo
0 LUIV43a 0000
11Y430 0000

Q0ed

(SNOD L6 Ol

48D OAS TIVide

HIVASH/AONYNIINIW
SWEOJ QlINIWd T
SI144NT 301440 1

J HILNGWOD 301810 ¢
NYRIINIVA M3LW00
IVANALING ONY §TVEN T
T3AVEL L

HOUYT JOVEINGD Tt
SAXVYL TI0¥AV4 1

PR

12in)
asn

LAY
Aduaes:




BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

IN THE MATTER OF THE APPLICATION OF ) ORDER GRANTING
WESTERN  TELE-COMMUNICATIONS, ) CERTIFICATE OF
INC./RETAIL SALES GROUP D/B/A PEOPLE ) AUTHORITY
LINK BY TCI FOR A CERTIFICATE OF )

AUTHORITY TO PROVIDE ) TC98-055
TELECOMMUNICATIONS SERVICES IN )

SOUTH DAKOTA )

On February 20, 1998, the Public Utilities Commission (Commission), in accordance
with SDCL 49-31-3 and ARSD 20.10.24 02, received an application for a certificate of
authority from Western Tele-Communications, Inc /Retail Sales Group d/b/a People Link
by TCI (WTCVRSG) On March 18, 1998, the Commission received a supplement to the
application from WTCI/RSG

WTCIRSG proposes to provide intrastate toll service and to become a reseller of
interexchange telecommunications services WTCIRSG intends to provide these services
as a non-facilities based carrier by using prepaid debit calling cards and prepaid calling
cards A proposed tariff was filed by WTCI/RSG The Commission has classified long
distance service as fully competitive

On February 26 1998 the Commission electronically transmitted notice of the filing
and the intervention deadline of March 13, 1998 to interested individuals and entities. No
petitions to intervene or comments were filed and at its regularly schec'uled May 12, 1998
meeting. the Commssion considered WTCI/RSG's request for a certificate of authority
Commission Staff recommended granting a certificate of authonty, subject to the condition
that WTCI/RSG not offer a prepaid calling card or require deposits or advance payments
without prior approval of the Commission

The Commussion finds that it has jurisdiction over this matter pursuant to Chapter
49-31 specifically 49-31-3 and ARSD 20 10 24 02 and 20 1024 03 The Commission
finds that WTCI/RSG has met the legal requirements established for the granting of a
certificate of authority WTCIURSG has. in accordance with SDCL 49-31-3, demonstrated
sufficient technical, financial and managerial capabilities to offer telecommunications
services in South Dakota The Commussion approves WTCI/RSG's application for a
certificate of authority  subject to the condition that WTCI/RSG not offer a prepaid calling
card or require deposits or advance payments without prior approval of the Commission
As the Commission's final decision in this matter it is therefore

ORDERED that WTCI/RSG's application for a certificate of authority is hereby
granted, subject to the condition that WTCI/RSG not offer a prepaid calling card or require
deposits or advance payments without prior approval of the Commission It s




FURTHER ORDERED. that WTCI/RSG shall file informational copies of tanff
changes with the Commission as the changes occur

Dated at Pierre, South Dakota. this .”;»”' day of May 1998

CERTIFICATE OF SERVICE BY ORDER OF THE COMMISSION
The undersigned hereby certfies that this -~ )

document has been served tocay upon all partes of ) 7
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SOUTH DAKOTA PUBLIC UTILITIES
COMMISSION

CERTIFICATE OF AUTHORITY

To Conduct Business As A Telecommunications Company
Within The State Of South Dakota

Authority was Granted May 12, 1998
Docket No TC98-055

This is to certify that

WESTERN TELE-COMMUNICATIONS, INC./
RETAIL SALES GROUP D/B/A PEOPLE LINK BY TCI

IS authonzed to provide telecommunications services in South Dakota

This ceruficate 1s 1ssued in accordance with SDCL 49-31-3 and ARSD
20 10 24 02. and 1s subject to all of the conditions and imitations contained in
the rules and statutes governing its conduct of offering telecommunications
services

Dated at Pierre, South Dakota, this :Zl,zﬁday of ;_/J;;#ﬂ 1998
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