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1-1. Refer to section 4.2 of the agreement. Explain how the parties came to the $151,377 figure as 
this is not quite up to the estimated total cost of $156,316. 
 
The difference between the two amounts is the AFUDC (Allowance for Funds Used During 
Construction) estimated for the project.  The total security requested in the agreement should 
have been $156,316.  This was an over sight.  Paragraph 4.2 of the agreement allows for a true-
up adjustment after actual construction costs are known.  The agreement also allows for the 
annual reduction of the security held if the minimum annual obligations are met.  NorthWestern 
has an opportunity to adjust this amount if needed, depending on the final construction costs. 
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