Montana-Dakota Utilities Co.

Selected Nutural Gas Distribution Companies
Dividend Yields
November 2014 - Aprif 2015

Average
Dividend
{ omipany Ticker Yield
Atmas Enerpgy Comoration ATD 2 B4
Lactede Group. Inc. {The) .G 3.50%
New Jersey Resowees Corporation NIR 2.92%
Northwest Natral Gas Company NWN 385%
Medmont Nyjural Gas Company, Inc PNY 3.40%
South Jersey Indusines, Inc S0t 3.49%
Southwest Gas Corporation SWX 249%
WGL Haldings, Inc WGL 331%
Avernpe 3.23%
Mediun 3.35%
Price Anmuahized Dividend
Low High Average  Dividend  Yield
Atmaos Eneryy Compaoration ATO Nov-14 § 5264 % 3492 § 5378 & 156 290
Dec-14 52.02 5818 5310 1.56  2.83%
Jen-15 54,36 54 33 5685 156 2.74%
Feh-15 5205 58,18 5512 1.56  2.83%
Mar-13 51.26 5645 53.60 156 291%
Apr-13 53,67 50.67 5517 156 2BI%
284
Laclede Group, Inc LG Nov-14 & 4984 §5 5172 5 3078 § (176 3474
Dec-14 5000 5522 320l 1 84 3350%
Jan-15 5154 3571 3383 | 84 342%
Feb-15 3115 5375 5348 | 84 3.44%
Mar-13 4907 5215 5061 | 84 3.64%
Apr-13 5082 5293 5189 184 3.55%
3.50%
Mew Jersey Resources Corporation NIR Mov-l4 & 2828 % 2682 S 2010 § 080 3.09%
Dee-14 2839 324 30.37 50 286%
Jan-13 264l 3340 3151 080 28e%
Feb-15 3luz 3373 3z37 080 178%
Mar-15 2873 31.84 3009 080 297
Apr-13 3035 3203 3420 080  J.ER%
2.91%
Northwest Naural Gas Company NWN Nov-14 & 45BE & 4773 5 3681 § 186 397%
Dec-14 46 03 52357 49.30 186 377
Lim-13 A48 3% 5225 50.28 | 86 370%
Feb-13 46 87 51010 48.09 1 86 380%
Mar-15 44440 4839 40.341 186 401%
Apr-13 46,54 4971 48.16 1 Bo  38a%

3.85%
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Montanu-Dakota Utilities Co.

Selected Naturit Gas Distribution Companics

Dividend Yields
November 2004 - Aprit 2013

Average
Dividend
Clompany Ticker Yield
Aunos Energy Corporation ATO 2 B4%%
Laviede Group, Ine (The} LG 330%
New Jersey Resourees Corporation NIR 29205
Northwest Natural Gas Company NWN 185%
Medmont Natural Gas Company. lne INY 34085
South Jersey Industies, o, 53 3499
Southwest Gas Compotation SWX 2494
WGL Holdings, ine. WGL 331%
Averuge 323%
Median 3.35%
Price Annuoglized Dividend
Low High Average  Dividend  Yield
Bedmont Natural Gas Company, Inc PNY Nov.ld § 3oe2 S 3BAE § 3755 0§ 128
Dee-14 3710 40.96 39.03 128
Jan-15 3821 41.09 39.05 128
Feb-13 36682 40.61 38.77 1.28
Mar-13 3405 37.68 3631 1.32
Apr-13 Jo.r7 3843 37.30 132
3.A40%
South Jersey Industries, Inc. 8Ji Nov-14 $ 2808 § 2987 & 2897 095  326%
Dec-14 28 14 3062 2938 .0t 3.42%
Jan-13 2877 3037 .57 1.01 340%
Feb-15 27492 3007 29.04 1.04 346%%
Mar-13 2603 2B 45 2724 1.01 3.6595%
Apr-13 26.20 27.66 2693 1.0 3.73%
3.49%%
Sowthwest Gas Corporation SWX Nov-14 & 5677 & 3976 S SR27 § 146  251%
Dec-14 3593 64.20 007 146 243%
Jan-15 5935 &3 45 6140 {46 238%
Feb-15 50.36 63.08 6302 146 243%
Mar-15 5294 58.39 3567 {46 ol
Apr-13 5446 59,73 311 146 2.56%
249%
WL Holdmgs, Ine WGL Nov-14 § 4699 § 50080 § 4850 § 176 363%
Dec-14 48.29 36,79 5354 176 335%
Jan-15 2.7 3908 35493 176 315%
Feb-15 5241 38,74 5558 176 3.17%
Maor-15 50.89 5089 5389 176 327%
Apr-15 5479 5794 5637 185 3.28%
331%

Saurce: Bloomberg Finanee L P
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Montana-Dakota Utilities Co.

Selected Natural Gas Distribution Companies
Projected Earnings Retention Growth Rates

Value Line Forecast 2018-20

Retention Retention

Company Ticker EPS DPS ROE Rate Growth
Aimuos Energy Corporation ATO $3.80 $1.90 10.30%  30.00%  3.23%
Laclede Group. Inc. LG 54.20 £2.20 8.50% 47.62% 4.053%
New Jersey Resources Corporation NIR 51.85 $0.98 12.00% 47.03%  5.64%
Norihwest Natural Gas Company NWN $3.30 $2.10 9.00%  36.36% 3.27%
Piedmont Natural Gas Company, Ine PNY 52,10 $1.47 1050%  30.00%  3.153%
South Jersey Industries, [nc. SIE $5.00 $2.63 14.50%  47.00% 6.82%
Southwest Gas Corporation SWX $4.25 $2.10 12.00%  50.59%  6.07%
WGLL Holdings., Ine. W3GL $3.20 $1.87 11.00%  41.50%  4.57%
Average 4.85%
Median 4.91%

Saurce: Value Line Investment Survey, March 6, 2013
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Montana-Daketa Utilities Co.

Selected Natural Gas Distribution Companies
Earnings Growth Rate Estimates

1/2 1/2
Yahoo
Zacks 3-Yr Finance!
Earnings Earnings Weighted
Company Ticker Growth Growth Average
Atmos Energy Corporation ATO 7.00% 7.00% 7.00%
Laclede Group. Inc. (The) 1.G 4,90% 4,67% 4.79%
New lersey Resources Corporation NIR 6.00% 6.00% 6.00%
Northwest Natural Gas Company NWN 4.00% 4.00% 4.00%
Piedmont Natural Gas Company, Inc  PNY 5.00% 5.00% 5.00%
South Jersey Industries, Inc. S N/A 6.00% 6.00%
Seuthwest Gas Corporation SWX 5.50% 4.00% 4.73%
WGL Holdings. Inc. WGL 6.00% 6.50% 0.25%
Average 5.49% 5.40% 5.47%
Median 5.50% 5.50% 5.50%

Source: Yahoo Finance! And Zacks Investment Research



Montana-Dakota Utilities Co.

Selected Natural Gas Distribution Companies

Blended Growth Rate Estimates
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1/2 1/2

Retention Earnings Weighted

Company Ticker Growth Growth Avcrage
Atmos Energy Corporation ATO 5.25% 7.00% 6.13%
Laclede Group, Inc. (The} LG 4.05% 4.79% 4.42%
New lersey Resources Corporation NJR 5.64% 6.00% 5.82%
Northwest Natural Gas Company NWN 3.27% 4.00% 3.64%
Piedmont Natural Gas Company, Inc PNY 3.15% 5.00% 4.08%
South lersey Indussries, [nc. SH 6.82% 6.00% 6.41%
Southwest Gas Corporation SWX 6.07% 4.73% 5.41%
WGL Holdings. Inc. WGL 4.57% 6.25% 541%
Average 4.85% 3.47% 5.16%
Median 4.91% 5.50% 5.41%

Source: Schedule 4. page 3 of 7, and Schedule 4. page 4 of 7
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Montana-Dakota Utilities Co.
Selected Natuoral Gas Distribution Companies
Retention Growth DCF Calculation
Secondary Primary
Market: Market;
Dividend  Expected | Investor | Flotation
Dividend Yield x Growth Required Cost Cost of
Company Ticker Yield (1+ Rate (g} Return  {Adjustment |  Capital
Atmos Energy Corporation ATO 2.84% 2.93% 3.25% 8.18%: 1.0400 8.51%
Laclede Group, Inc, (The) LG 3.50% 3.59% 4.05% 7.64% 1.0400 7.94%
New Jersey Resourees Corporation NJIR 2.92% 3.03% 3.64% 8.67% 1.0400 9.02%
Northwest Natural Gas Company NWHN 3.85% 3.93% 3.27% 7.20% 1.0400 7.49%
Piedmont Natural Gas Company, [ne - PNY 3.40% 3.47% 3.15% 6.62% 1.0400 6.88%
Scuth Jersey industries, Inc. 5J1 3.49% 3.64% 6.82% 10.46% 1.0400 10.88%
Southwest Gas Corporation SWX 2.49% 2.58% 6.07% 8.65% 1.0400 9.00%
WGL HMoldings, Ine. WGL 3.31% 3.40% 4.57% 7.97% 1.0400 8.29%
High 10.46% 10.88%
3" Quartile 8.66% 9.00%
2" Quartile (Median) 8.08% 8.40%
' Quartile 7.33% 7.83%

Low 6.62% 6.88%
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Montana-Dakota Utilities Co.
Selected Natural Gas Distribution Companies
Basic DCF Calculation
Secondary Primary
Market: Marlket:
Dividend  Expected Investor Flotation
Dividend Yield x Growth Required Cost Cost of
Company Ticker Yield (1-+ Rate (g) Return | Adjustment| Capital
Atmos Energy Corporation ATO 2.84% 2.96% 7.00% 9.96% 1.0400 10.36%
Laclede Group, Inc. (The) LG 3.50% 3.61% 4.79% 8.39% 1.0400 8.73%
New Jersey Resources Corporation NIR 2.892% 3.03% 6.00% 9.03% 1.0400 9.40%
Northwest Natural Gas Company NWN 3.85% 3.95% 4.00% 7.95% 1.0400 8.27%
Piedmoni Natural Gas Company, Inc PNY 3.40% 3.51% 5.00% 8.51% 1.0400 8.853%
South Jersey Industries, lne. S 3.49% 3.62% 6.00% 9.62% 1.0400 10.01%
Southwesl Gas Corporation SWX 2.49% 2.56% 4.75% 731% 1.0400 7.60%
WGL. Holdings, Inc. WGL 331% 3.44% 6.23% 9.69% 1.0400¢ 10.07%
High 9.96% 10.36%
3 Quartile 9.64% 10.03%
2" Quartile (Median) 8.77% 9.12%
1* Quariile 8.28% 8.61%

Low 731% 7.60%
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Montana-Daketa Utilities Co.
Selected Natural Gas Distribution Companies
Blended Growth Rate DCF Calculation
Secondary Primary
Market; Market:
Dividend  Expected fnvesior Flotation
Dividend Yield x Growth Required Cost Cost of
Company Ticker Yield {1+ Rate (g) Return [ Adjustment| Capital
Atmos Energy Corporation ATO 2.84% 2.95% 6.13% 9.07% 1.0400 9.44%
Laclede Group, Inc. (The) LG 3.50% 3.60% 4.42% 8.01% 1.0400 8.33%
New Jerscy Resources Corporation MIR 2.92% 3.03% 5.82% 8.85% 1.3400 9.21%
Northwest Natural Gas Company NWN 3.85% 3.94% 3.64% 7.58% 1.0400 7.88%
Piedmont Natural Gas Cempany, Inc PNY 3.40% 3.49% +4.08% 7.56% 1.0400 7.86%
South Jersey Industries, Inc. SH 3.49% 3.63% 6.41% 10.04% 1.0400 10.44%
Southwest Gas Corporation SWX 2.49% 2.57% 5.41% 7.98% 1.0400 8.30%
WGL Holdings, Inc. WGL 3.31% 3.42% 3.41% 8.83% 1.0400 9.18%
High 10.04% 10.44%
3™ Quartile 8.91% 9.26%
2" Quartile (Median) 8.42% 8.76%
1* Quartite 7.88% 8.20%

Low 7.536% 7.86%
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