
I\'lontuna-Dakota Utilities Co. 

Selected Nnturnl Gns Distribution Cumpitnies 
Dividend Yields 

Novi:mhcr 201./ - Apnl ]0/ 5 

Com anv T1ckc1 

Atmos Enc1 g~' Coqiorm10n 1\TO 
Laclede Group. Inc (TI1c} LG 
New Jersey llc~;owcc'.i Corpomt11;m NJH 
NDnhwcs1 l\nturnl Ga" Lomp(my N\V~' 

Piedmont N:l!ural Gas Cmnp1my, Im: !'NY 
Snuth Jersey h1Ju~anco. Inc SJ! 
Suulhwcst Gns Corporation swx 
WGL l!oldmg:., Inc WGL 

A\·crngc 
:'llcdiun 

Price 
Low Hiuh Avcrnuc 

Atmos Energy Corpor.ition ATO Nov-1·1 5:!.6·! 54.92 53 78 
Dcc-!•l 52.02 58 18 55 10 
Jan-15 54.36 59 35 56 85 
Fcb-!5 52 05 58. 18 55 12 
tl.1ar-l5 51 26 56 05 53 66 
,\pr-15 53.67 56 67 55 17 

Laclede Group. Inc LG Nov-!4 s 4'l 84 51 72 50 78 
Dec-I·! so 00 55 22 52 61 
Jan-15 51 'N SS 71 53.83 
Fcb-15 SI 15 55 75 SJ ·15 
~!ar-15 49 07 5'.! 15 50 61 
Apr-15 50 8'.! 52 95 51 8'l 

New Jcrsc~· Rcoourcc5 Cmpurnt1011 NJR Nov-I·! 2H.:rn s 29 02 '.!9 10 
Dcc-14 28 59 32 14 JO 37 
Jan-15 '.!9.63 ]] 40 31 Sl 
Fcb. \5 31 0'.! ]) 7J 3'.! 37 

l>lar-15 28.73 31 84 ]()_'.!<) 

Apr-15 30 JS JJ..05 JI 20 

~onhwc;,t Nmurnl Gas Company NWN Nov-!4 s .15 88 -17 75 ·16 81 
Dcc-14 46 0) 5'.! 57 .\9 JO 

Jan-15 48 31 5'.! 25 50 '.!8 
Fcb-15 ·16 87 51 II 48 !)<) 

\!ar-15 44 40 48 '.!9 4U ]·I 

Apr-15 46 5·! .19 77 48 16 

A11nuul1zcd 
Dividend 

s I 56 
1.56 
I 56 
1.56 
! 56 
l 56 

176 
I 8·1 
I 84 

I 84 
I 84 
I 84 

000 
090 
0.90 
0.90 
0 <JO 
() 90 

s 1.86 

186 
186 
I 86 
I 86 
186 

A\'erngc 
Dividend 

Yield 

2 B·l~·O 
J 50% 
2 QJ.~t. 

J8.'i% 
J ·ID% 
3,19% 

249% 

J J!% 

J,23'Y., 

3.35% 

Dividend 
Yield 

290% 
2.83%. 
2.74% 

2 83% 
:!.91% 
:!.BJ% 
2.11.i·:r~ 

3 47% 
J 50% 
J 42% 
3.44% 
364% 

~ 
J.50'Y,, 

J.09% 
296% 
'.!.86% 
'.!78% 
'.!97% 
2 88% 
2,92% 

J 97~;, 
J.77% 
J 70% 

3 80~0 
4 01'!~ 

~ 
3.85% 
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:\-lontana-Dakuta lltilitics Co. 

Selected Nutural Gns Distribution Companies 
Dividend Yields 

Com i:mv 

,\tmos Energy Corpurntwn 
Laclede Group, !nc ('llw) 

New Jersey Reomlrccs CmpornlHm 
Nonhwcst Natural Gno Company 
1'1edrnon! Naturnl Gn5 Company. Inc 
South Jersey lm!ustnes, Inc 
Southwest Gns Cmporntiun 
WGL Holdings. Inc 

A,·crni:c 
l\lcdi:rn 

Novemher 201-1 - .·Jpn/ 1015 

ATO 
LO 
NJR 

NWN 
l'NY 
SJI 

S\VX 
WGL 

Avcrngc 
D1v1dcnd 

Yield 

::.84% 
3 50% 
::. 9::_0,;, 

J 85% 
3 40% 

3 ·19% 
::.49% 

3 Jl% 

3.23%. 
J.J,5':1,, 

-~---"'""o°'"' -----Annualized D1videm\ 
Low 1111.:h Average Dividend Yield 

1'1cdmn11t Natural Gas Cornpm1;•. Inc PNY ~01'-l·I 36 b::. 38.48 37.55 s l ::.s 3 41% 
Dec-14 J7 10 40 '16 ]'I 03 l ::.8 3 ::.8% 

Jun-15 38 ::.1 ·II 09 J'-l.65 l ::.s 3.::.3~0 

Fcb-!5 36 9::_ 40.61 38 77 l 28 330% 

/\1ar·l5 34 95 37 6b J6JI l 3:! 3 6·!~0 
r\pr-15 )6 17 JS 43 37 JO l J:! ~ 

3.40% 

Smith krocy lnd<istnc;, Inc SJ! Nov-1·1 28 us ::_9 87 ' '.!8 97 0 95 3 26~0 

Dcc-14 :!8 14 30 62 :!9.J8 l.Ol 34::!% 

fan-15 :!8 77 30 37 29.57 l.Ul 3 40'.(, 

Fcb-15 27 92 ]017 2'104 1.01 3 46% 

t">for-15 :!6 OJ 28 45 27.::!4 1.01 369% 

Apr-15 :!6 20 27 66 26 9] I 01 J 73% 
3.49%, 

Southwcgt G11s Corporatmn S\VX Nov-!4 ' 56 77 ' 59 76 58 27 $ I 46 2.51% 

Dec- l·l 55 93 6·120 6007 I .\6 2 43% 

fan-15 59 JS 6] 45 61 40 ! 46 2 38% 

Fcb-15 56 36 6] 68 600::! I ·!6 :!43% 

!\far-15 5::. 9·1 58.39 55 67 I 46 '.!62% 

Apr-15 5·!.·16 59.75 57 11 I 46 :!56% 
2.49';{, 

WGL l!u\dmg~;, Inc \VGL Nov-1·! s ·!6 99 50.00 48 50 ' 176 3 63~0 

Dec-l·l ·18 29 56.79 s::. 54 ! 76 3 35% 

Jan-15 5::. 77 5'l 08 55 93 l 76 3 15~0 

Fcb-15 5::_,11 5H.7.\ 55 58 176 3 17% 

l\lrrr-15 50 8'l 56.89 5J.B<J ! 76 3 27% 

Apr-15 5·! 79 57 9.\ Sb J7 185 J 28~0 
3.31% 

Source Bloomberg Fmuncc l. P 
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Montana-Dakota Utilities Co. 

Selected Natural Gas Distributiou Companies 
Projected Earnings Retention Growth Rates 

Value Line Forecast 2018-20 

Company Ticker EPS DPS ROE 

At111os Energy Corporation ATO $3.80 $1.90 10.50(Yc) 

Laclede Ciroup, Inc. LG $4.20 $2.20 8.50o/o 
Ne\\' Jersey Resources Corporation N.JR $1.85 $0.98 12.00(Yo 

Nortlnvcst Natural Oas Con1pany NWN $3.30 $2.10 9.00o/o 

Picdn1ont Natural Gas Company, Inc PNY $2.10 $1.47 10.50°/o 

South Jersey lndustries. Inc. SJ! $5.00 $2.65 14.50o/ii 
Sout!nvcst Gas Corporation swx $4.25 $2.10 12.00~U 

WGL Holdings. Inc. WGL $3.20 $1.87 ] J.00°1ii 

Average 
!Vlcclian 

Source; Value Linc lnvcstrncnt Survey. March 6. 2015 

Retention 

Rate 

50.00o/ci 
47.621Yo 
47 .03o/ci 
36.36°/a 

Jo.oocvo 
47 .00 1Yo 
50.591Yo 
41.56°/i) 
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Retention 
Gro\vth 

5.25°/ti 
4.05(Yo 

5.64°/ci 
3.27o/o 
3. l 5o/ci 
6.82°/ci 
6.071Yc1 

4.57o/ci 

4.ss•x, 
4.91°/ii 



Montana-Dakota Utilities Co. 

Selected Natural Gas Distribution Companies 
Earnings Growth Rate Estimates 

112 112 
Yahoo 

Zacks 5-Yr Finance! 
Ea111ings Earnings 

Company Ticker Gro\vth Gro\vth 

Atmos Energy Corporation ATO 7 .00%1 7.00o/i, 
Laclede Group. Inc. (The) LG 4.90o/ii 4.67o/o 

Nc\v Jersey Resources Corporation NJR 6.001Yo 6.00tYci 
North\vest Natural Gas Company NWN 4.00%1 4.00°/o 
Picdn1ont Nutural Gas Con1pany. Inc PNY 5.00o/o 5 .oo~Yo 

South Jersey Industries. Inc. SJ! NIA 6.00o/ii 
South\\'est CJas Corporation swx 5.50% 4.00IJb 
WGL I loldings. Inc. WGL 6.00 1Yo 6.501Yci 

Average 5.49 1Yo 5.40 1~, 

Median 5.50°/i, 5.50°1.1 

Source: Yahoo Finance! And Zacks Invcstn1cnt Research 
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Weighted 
Average 

7.00°/o 
4.79(Yci 
6.00°Ai 
4.001Yo 
5.00o/ii 
6.00% 
4. 751Yo 
6.25% 

5.47 1
Yi1 

s.s0 1Yo 



Montana-Dakota Utilities Co. 

Selected Natural Gas Distribution Companies 
Blended Growth Rate Estimates 

1/2 1/2 
Relention Earnings 

Company Ticker Gro\vth Gro\vth 

/\t1nos Energy Corporalion ATO 5.25o/o 7.00(Yo 
Laclede Group, Inc. (The) LG 4.05°/ii 4.79% 
Ne\v .Jersey Resources Corporation NJR 5.64°/o 6.001Yo 
North\vest Natural Gas Company N\VN 3.27°/ii 4.00°/i, 
Picdn1ont Natural Gas Company, Inc PNY 3.15°/ii 5.00°10 
South Jersey Industries. Inc. SJI 6.82°/o 6.001Yo 
South\vcst (]as Corporation swx 6.07°/ii 4.75°!11 
WGL Holdings. Inc. WGL 4.57(Vti 6.25(Yo 

Average 4.85 1X1 5.47°/ii 
!\1edian 4.91°/i1 5.SO(Y..1 

Source: Schedule 4. page 3 o1'7. and Schedule 4. page 4 o1'7 
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Weighted 
Average 

6.13{Yo 
4.42°/o 
5.82°/o 
3.64o/t, 
4.08°/i, 
6.4JcYo 
5.41°/o 
5.41 'Yci 

S.l6 1Yo 
5.41 1X1 



Co1npany 

Aln1os Energy Corporation 
Laclede Group. Inc. (The) 
Nc\v Jersey Resources Corporalion 
Norl!1\vest Natural Cius Con1pany 

Montana-Dakota Utilities Co. 

Selected Natural Gas Distributiou Companies 
Retention Growth DCF Calculation 

Secondary 
Market: 

Dividend Expected Investor 
Dividend Yield x Gro\vth Required 

Ticker Yield (I+ Rate (g) Return 

ATO 2.84o/o 2.93 1Yo 5.251Yo 8. J8lYc1 

LG 3 .5(VYci 3 .59o/o 4.05% 7.64% 
N.IR 2.92°/o 3.031}'0 5.64 1Yo 8.67cYo 

NWN 3.85'Yo 3.93 1Yu 3.271Yci 7 .20°/ci 
Picdn1ont 1\:utural Gus Co111pany. Inc PNY 3 .401Yc1 3.47o/t1 3. \So/ci 6.62 1Yo 
South .Jersey !nr.Juslries. Inc. SJ\ 3 .49o/o 3.641Yc1 6.82lYo I0.46o/c1 
South\\'est Gas Corporation swx 2.49o/ci 2.58o/ti 6.07% 8.65°/o 
WGL Holdings. Inc. WGL 3.31 o/t1 3 .40 1Yc1 4.57°/ci 7.97 1Yci 

High 10.46% 

3rd Quartile 8.66°/ci 

211u Quartile (Median) s.os1x1 
I 51 Quartile 7.53 1Yo 

Lcnv 6.62o/ci 
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Pri1nury 
Market: 

Flotation 
Cost Cost or 

Adjustmcnl Capital 

1.0400 8.5l<J(1 
1.0400 7.94o/o 
1.0400 9.02cx, 
1.0400 7.49o/o 
1.0400 6.881Yu 
1.0400 10.88°/ci 
1.0400 9.001Yo 
1.0400 8.29°/c) 

I 0.881Yc1 

9.00°/ci 

8.40 1Yo 

7 .8JCYc1 

6.88% 



Con1oany 

A tn1os Energy Corpor1.1tion 
Laclede Group. Inc. (The) 

Nc\v .Jersey Resources Coq1oration 
North\vcst Natural Gas Con1pany 

Montana-Dakota Utilities Co. 

Selected Natural Gas Distribution Companies 
Basic DCF Calculation 

Secondary 
l'vlarkct: 

Dividend Expected Investor 
Dividend Yield x Gro\vth Required 

Ticker Yield (I+ Rate (g) Return 

ATO 2.84°/o 2.96o/o 7.00% 9.96°/ci 
LG 3.50(Yi) 3.61 (Yo 4.79 1Vo 8.391Yo 

N.IR 2. 92°/i) ),QJO;(l 6.0DCXi 9.03o/o 
NWN 3.85(Yo 3.951Yo 4.Q()!Yo 7.951Yu 

Pied1nont Natural Gas Con1pany. !nc PNY 3.40°/i, J.5J 0;(1 5.00'Xi 8.51% 
South Jersey Industries. Inc. SJ! 3.49°/o 3.62o/o 6.00 1Yo 9.62% 

Soutlnvcst Gas Corporation SIVX 2.49<V.i 2.56(V., 4.75°/i, 7.3 l'Xi 
WGL Holdings. Inc. WGL 3.3 J 0/o 3.44(Yo 6.25°/o 9.69 1Yo 

High 9.96% 

3n! Quartile 9 .64°/ii 

211 u Quartile (!Vledian) 8. 77'Yi, 

I si Quartile 8.28(Yo 

l,O\\' 7 .3 J!Yo 
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Primary 
!'Vlarkct: 

Flotation 
Cost Cost of 

Adjustn1ent Capital 

1.0400 10.36°;() 
1.0400 8.73~Yu 

1.0400 9.40o/c1 
1.0400 8.271Yc1 

1.0400 8.851Xi 
1.0400 I 0.01 (Yci 

1.0400 7.60%1 
1.0400 I 0.07<V.i 

10.36% 

10.03% 

9.12°/ii 

8.61 (Yo 

7.60(Yo 



Con1pany 

Atn1os Energy Corporation 
Laclede Ciroup, Inc. (The) 
Ne\\' Jersey Resources Corporation 
Nnrtll\vest Natural (ias Company 

Montana-Dakota Utilities Co. 

Selected Natural Gas Distribution Compauies 
Blended Growth Rate DCF Calculation 

Secondary 
Market: 

Dividend Expected Investor 
Dividend Yield x Gro\vth Required 

Ticker Yield (I + Rate (g) Return 

ATO 2.84 1Yc1 2.95%1 6.13~~) 9.07% 
LG 3.5Qg{J 3 .60 1Yc1 4.42{Vil 8.Q j 0/o 

N.IR 2.92 1Yc1 3.031Y(i 5.82(Yc) 8.85%) 
NWN 3.85'Yci 3.94o/o 3 .64°/ii 7 .58°/o 

Piedmont Natural Gas Con1pany. Inc PN'Y 3 .4lVVo 3 .491Yc1 4.08(Vo 7 .561Yc) 
South Jersey Industries. Inc. S.11 3 .491Yci 3.63 1Yc1 6.4 JO;{) 10.04'Yci 
South\vest Gas Corporation swx 2.49o/o 2.57% 5.4J 1Yo 7 .981Vo 
\\1CJL Holdings, Inc. WGL 3.31 1Vo 3.421Xi 5.4J 0;{, 8.83(Yc) 

lligh I0.041Vo 

3 r<l Quarti !e 8.9 J 0/o 

211
d Quartile (iVledian) 8.42 o/i1 

I "1 Quartile 7.88cYci 

LO\V 7 .561}h 
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Primary 
rvtarket: 

Flotation 
Cost Cost of 

Adj ustn1ent Capital 

1.0400 9.44% 
1.0400 8.JJiVo 
1.0400 9.2 JIX1 
1.0400 7.88o/o 
1.0400 7.861X1 
1.0400 J 0.44 1Yo 
1.0400 8.301Vo 
1.0400 9.18'Yci 

I 0.44(Yo 

9.26 1Vo 

8.76cx, 

s.201Yc1 

7 .861Yc1 
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