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Northwestern Corporation 
d/b/a Northwestern Energy 
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www.northwesternenergy.com 

June 1,2007 

Patricia Van Gerpen, Executive Director 
SD Public Utilities Commission 
500 E. Capitol 
Pierre, SD 57501 

RE: IN THE MATTER OF THE FILING BY NORTHWESTERN ENERGY FOR 
CHANGES TO ITS SCHEDULED RATES FOR NATURAL GAS SERVICE 
IN SOUTH DAKOTA 
NG07- 

Dear Ms. Van Gerpen: 

Northwestern Energy is submitting to the Co~nrnission a rate case for its natural 
gas operations in South Dakota. As you may know, 1999 was the last such rate case 
submission made by Northwestern. We look forward to the consideration of this 
submission. 

Please consider this letter as a letter of transmittal required by ARSD 20:lO: 13:39 
transmitting a rate schedule to the Commission for filing to supersede the provisions of a 
rate schedule required to be on file. Confidential materials contained within this filing 
are marked as such. 

Included with this illing are all supporting schedules requircd by Commission 
Rules and the pre-filed direct testimony of several witnesses and exhibits supporting their 
testimony. Also included are proposed natural gas rate schedules and tariffs appropriate 
to Northwestern Energy. These schedules are designed to produce an additional 
$3,682,377 in revenues applicable to Northwestern Energy's South Dakota natural gas 
service area. The proposal represents a 5.5% increase from Northwestern's current 
revenue requirement. 

Northwestern Energy proposes to make the changes in rates and charges effective 
on August 1,2007. 



The proposed changes are occasioned by increases in Northwestern's costs of 
doing business relative to natural gas service in South Dakota, including additional 
federal government requirements related to operations and management of natural gas 
utility services, and the replacement of $4.7 million worth of defective Century brand 
natural gas pipeline between 2002 and 2006. The filing will also allow Northwestern to 
incorporate the City of Freeman into our rate structure and territory map. Northwestern 
also seeks to resolve the deferral of costs related to the Company's use of the Nekota 
pipelines as described in the Commission's docket NG07-009. 

According to Rule 20: 10:01:39-42, Northwestern requests confidential treatment 
of the enclosed information designated as Confidential in Commission illes. In 
accordance with Rule 20: 10:01:41, the following information regarding this request is 
provided: 

(1) Description of Information: March 2007 Purchased Gas Adjustment Calculation 
(2) Length of Time: Fifteen (1 5) years 
(3) Identification of Contact Person: Pamela A. Bonrud 

Director - SDINE Government and 
Regulatory Affairs 
Northwestern Energy 
125 S. Dakota Ave, 
Sioux Falls, SD 57104 

The grounds on which confidential treatment is sought are Sections 4 and 5 of Rule 
20: 1 0:O 1 :39. Nine (9) copies are enclosed and marked (PRIVILEDGED AND 
CONFIDENTIAL) for Commission use. 

Patty, we appreciate the Commission's consideration of this submission. As you 
know, a tremendous amount of work has gone into the preparation of this filing, and we 
believe that this filing complies with all of the Commission's rules and regulations with 
respect to the same. We look forward to engaging with the staff in discussions about the 
contents of this filing and will stand by to hear more from you and your staff. 

Brett Koenecke of May, Adam, Gerdes & Thompson of Pierre will be 
Northwestern's counsel of record on this matter. Please copy all communications from 
your office to me at the address above and to him at PO Box 160, Pierre, SD 57501. 

Very truly yours, 

Pamela A. Bonrud 
Director - SDINE Government and Regulatory Affairs 





Northwestern n 

As part of Northwestern Energy's continued commitment to keeping open coinmunications with our customers, we 
~7oulJ. like to officicially notify you that in June, Northwestern Energy suhnlirted a tiling to the South Dakota Public 
Utilities Commissiotl (SD PUC) requesting a natural gas rate increase. 

Our last request for a natural gas rate increase occurred in 1999. Through effectit~e business managenlent practices and 
rvatching the bottoin line, Northwestern has been able to hold down its costs of doing business for nearly a decade. 
Hoivever, the past tew years have demonstrated that a rate increase is necessary for Northwestern to continue providing 
the high l l e ~ ~ l  of services that you halre come to expect. 

There are many options axrailablc to participate in the natural gas rate review process. Find out how on the reverse 
side of this notice.. 



You can view the actual rate case filing via the Internet on the Northwestern Energy Web site and/or the 
SD PUC Web site: 
wwxv.t:nort~~xvesternener~.corn 
a~wxv.sttae.sd.us/puc 

A copy of the filing will also be made available at each of our office locations, where you can request a cop): to look at 
in-person. As a Northwestern Energy South Dakota customer, you can also directly participate in the public process 
that is undertaken by the SD PUC. According to state law, a custonler has a right to join with 24 other customers to file 
a xi~ritten objection to a rate increase and request that the PUC suspend the rate increase and hold a public hearing to 
determine if the rate increase shoulJ be alloxt'ed (please refer to SDCL 49-43A-12). 

If you ha1.e any questions about your natural g a s  services or the proposed rate increase, 
call our Custc~iner Service number at: (860) 245-6977. Northwestern 

h1erg- 





Northwestern Corporation dba Northwestern Energy 
South Dakota Gas Rate Case 

Report of Tariff Schedule Change 
Test Year Ending December 31,2006 

Name of Utility: 

Utility Address: 

Description of Change: 

Reason for Change: 

Proposed Effective Date of Modified Rate: 

Approximate Annual Change in Revenue 
Residential 
Small Commercial 
Large Commercial 
Interruptible 
Contract Sales 
Transport 

Communities Affected: 

Northwestern Energy 

600 Market Street West 
Huron, SD 57350 

General Rate Increase 

Revenue Deficiency 

August 1,2007 

All South Dakota Communities 
Served by Northwestern Energy 

Approximate Number of Customers 
Affected: 

Residential 36,445 
Small Commercial 5.473 
Large Commercial 116 
Interruptible 84 
Contract Sales 78 
Transport 90 

42,286 

Present Rate: $ 67,290,554 

Proposed Rate: $ 70,972,931 

Approximate Annual Increase in  Revenue: $ 3,682,377 

Number of Customers Whose Cost of All South Dakota Natural Gas 
Service will be Affected: Customers 

Submitted by: Pamela A. Bonrud 
Director - SDINE Gov't 8 Reg Affairs 
Northwestern Energy 





SOUTH DAKOTA GAS RATE SCHEDULE 

NORTHWESTERN CORPORATION d/b/a NORTHWESTERN ENERGY Section No. 2 
HURON 
SOUTH DAKOTA 

7th Revised Sheet No. 2 
Canceling 6'h Revised Sheet No. 2 

(continued) 

SERVICE MAP SHOWING TERRITORY SERVED WITH NATURAL GAS I 

Date Filed: June 1.2007 Effective Date: AUB 1,07 

Jeff J. Decker 
Issued By: Rates Analyst 



SOUTH DAKOTA GAS RATE SCHEDULE 

NORTHWESTERN CORPORATION d/b/a NORTIIWESTERN ENERGY Section No. 3 
HURON 1 8 ~ ~  Revised Sheet No. 1 
SOUTH DAKOTA Canceling 17Ih Revised Sheet No. 1 

CLASS OF SERVICE: Residential Gas Service 
RATE DESIGNATION: Firm Sales 

Rate No. 81 

1. Applicability 
This rate is available to domestic customers whose maximum requirements for 
natural gas are not more than 200 thenns per day. The name plate input ratings of 
all gas burning equipment shall be used to determine a customer's maximum 
requirements, based on 10 hours use per day. 

2. Territory 
The area served with natural gas by the Company in South Dakota. 

3. Rates 
Monthly Charges: 

Customer Charge per Meter: $ 8.00 (I) 
Non-Gas Commodity Charge: 

First 30 therms, per therm $ 0.3373 (I) 
Over 30 thems, per them $ 0.1370 (I) 

Standby Capacity Charge - December through Murch: $ 12.00 

Minimum Monthly Bill: $ 8.00 (I) 

Adiustment Clauses: 
a. Adjustment Clause shall apply. (Sheet Nos. 9,9a, 9b) 
b. Tax Adjustment Clause shall apply. (Sheet No. 10) 
c. BTU Adjustment Clause shall apply. (Sheet Nos. 12, 12a) 
d. Manufactured Gas Plant Removal Cost Adjustment Clause shall 

apply. (Sheet No. 11) 

4 Other Provisions 
The Standby Charge is applicable to customers using service pursuant to this 
schedule as a backup fuel source to an alternately fueled heating system. This 
charge is not applicable where natural gas service is the primary heating fuel 
source. 

Service will be furnished under the Company's General Terms and Conditions. 

Service on and after 
Date Filed: June 1,2007 Effective Date: AUP 1.2007 

Jeff J. Decker 
Issued By: Rates Analyst 



SOlJ'TH DAKOTA Ci.4S KA'I'E SCHEDlJLE 

NORTHWESTERN CORPOKA'L'ION d/b/a NOR'I'HWESrJ'ERN ENERGY Section No. 3 
HURON 4th Revised Sheet No. 2 
SOUTH DAKOTA Canceling 3rd Revised Sheet N o .  2 

CLASS OF SERVICE: General Gas Service 
RATE DESIGNATION: Firm Sales 

Rate No. 82 

1. Applicability 
This rate is available to non-residential custo~ners wl~osc n~aximum requirements 
for natllral gas are not more than 200 thernls per day. If no historical peak day 
usage is available, the name plate input ratings of all gas burning equipment shall 
be used to determine a customer's nlaxiinum rcquiren~ents. 

2. Territory 
Thc area served with natural gas by the Company in Sonth Dakota. 

3. Rates 
Monthly Charges: 

Custonzer Cltarge per Meter: $ 9.00 (I) 
Non -Gus Con1 nz odity Clz arge: 

First 400 therms, per therm $ 0.1856 (I) 
Next 1,600 therms, per t h e n  $ 0.0991 (I) 
Over 2,000 therrns, pel- them1 $ 0.0591 

Standby Capacity Cltarge - lleccmbcr. through Mclrclz: $ 37.00 

Minirnitm Monthly Bill: $ 9.00 (I) 

Adiustlnent Clauses: 
a. Adjustment Clause shall apply. (Sheet Nos. 9, 9a, 9b) 
b. Tax Adjustment Cla~lse shall apply. (Sheet No. 10) 
c. BTU Adjustment Clause shall apply. (Sheet Nos. 12, 12a) 
d. Manufactured Gas Plalit Rernoval Cost Adjustment Clause shall 

apply. (Sheet No. 11) 

4. Other Provisions 
The Standby Charge is applicable to custonlers using service pursuant to this 
schedule as a backup fuel source to an alternately fueled heating system. 'This 
charge is not applicable where natural gas service is the primary heating fuel 
source. 

Service will be f~~rnished under the Company's General Terms and Conditions 

Service on and after 
Date Filed: June 1,2007 Effective Date: Aug 1,2007 

Jeff J. Decker 
Issued By: Rates Analyst 



SOUTH DAKOTA GAS RATE SCHEDULE 

NORTHWESTERN C'ORYORATION d/b/a NORTHWESTERN ENEIiGY Sectiori No. 3 
HURON 9"' Revised Sheet No. 3.1 
S01JTA DAKOTA Caricelirig gth Revised Sheet No. 3.1 

CLASS OF SERVICE: Commercial and Tndustrial 
RATE DESIGNATION: Firm Sales Service 

Rate No. 84 

1. Applicability 
This rate is available for firm gas volumes, on a contract basis, to commercial and 
industrial customers whose maximum rcquiremcnts for natural gas are greater 
than 200 therrns per day, and who tnay also require volun~es of intcrmptiblc gas in 
cxccss of firm demand volunles for which they have contracted. If no historical 
peak day usage is available, the name plate input ratings of all gas burning 
equipment shall be used to dctcrmille a customer's lnaxilnum recluirement. 

2. Territory 
The arca served with natural gas by the Company in South Dakota. 

3. Rates 
Customer may choose the rate option, and lcvcl of daily contract demand (never 
less than 50 therms), which best fits the customer's needs. 

Monthlv Charges: Option A Option B 
Custonzer Charge per Meter: $ 80.00 $280.00 
Non-Gas Comnzodity Charge, all use, per them: $0.0643 $0.0339 (I) 
Demand Charge per them of daily contract demand as shown on Sheet 9a. 

Gas Demand Payment Elections 
A. Annually - in advance, with 5% discount 
B. Seasonally profiled 

January & February 20% of annual charge per rnonth 
March & December 15% of annual charge pcr month 
April & November 10% of annual charge per month 
May & October 5% of annual charge per month 
June through September 0% of annual cl~argc per month 

C. Monthly - 12 equal billings 

In the absence of an appropriate election by customer Election "C" will be 
automatically assigned. Unless otherwise m~~tually agreed upon between the 
Company and customer all elections must be for a minimum period of twelve 
consecutive months. 

Service on and after 
Date Filed: June 1,2007 Effective Date: Aue 1,2007 

Jeff J. Decker 
Issued By: Hates Analyst 



SOUTH DAKOTA GAS RATE SC:HEDULE 

NORTHWESrl'KHN C:ORPORATION tl/b/a NORTRWk:SrTERN ENERGY Section No. 3 
HURON gth Revised Sheet No.  4.1 
SOli'l'H DAKOTA Cariceling 7'" Revisud Sheet No. 4.1 

CLASS OF SERVICE: Commercial and Industrial 
W I ' E  DESIGNATION: Interruptible Sales Service 

Rate No. 85 

Applicability 
Gas service under this rate schedule is available on an interruptible basis to any 
customer for commercial and industrial purposes, wllose maximum reqiiirements 
for natural gas are greater than 200 therms per day, provided that the customer's 
premises are adjacent to the Company's mains and that the capability of the 
Company's system and the supply of gas available from its suppliers is in excess 
of the req~lirements of its cxisti~lg customers. If no liistorical peak day usage is 
available, the name plate input ratings of all gas bux.ning ecluipment shall bc used 
to determine a customer's  maximu urn requirement. 

2. Territory 
The area served with natural gas by the Company in South Dakota. 

3. Rates 
Custorncr may choose the rate option which best fits the custoi~ler's nccds. 

Motlthly Charges: Option A Option B 
Customer Charge per Mctcr: $ 80.00 $280.00 
Non-Gas Commodi@ Cliarge, all Lise, per thcrrn: $0.0643 $0.0339 (I) 

Minimum Monthly Bill: 
The Customer Charge. 

Adiustment Cla~lses: 
a. Adjustment Clause sllall apply. (Sheet Nos. 9, Oa, 9b) 
b. Tax Adjustment Clause shall apply. (Sheet No. 10) 
c. BTU Adjustmcut Clause shall apply. (Sheet Nos. 12, 12a) 
d. Manufactured Gas Plant Rcmoval Cost Adjustment Clause shall 

apply. (Sheet No. 11) 

4. Penalty Provision 
If customer fails to comply with Company's request to curtail the use of gas, then 
all unauthorized gas so used shall be "Penalty Gas'' and be paid by the Custorncr 
at a rate which is the greater of $3.00 per them1 or the maximum penalty charges 
permitted to be made by the Company's upstream service providers for takes of 
natural gas in addition to the regular Commodity Charge for such gas. All costs 
collected will be credited to expense in PGA true-up filings. 

Service on and after 
Date Filed: June 1,2007 Effective Date: AUE 1,2007 

Jeff .I. Decker 
Issued By: Rates Analyst 



SOUTH DAKO'I'A GAS RATE SCHEI)IJI,E 

NOHTHWESTEKN CORPORATION d/b/a NORTHWESTERN ENERGY Section No. 3 
HURON 1" Reviscd Sheet No. 5,1 
SOII'I'H DAKOTA Carlceling Original Sheet No. 5.1 

CLASS OF SERVICE: Commercial and Industrial 
RATE DESIGNA'TION: Contract Sales Service 

Rate No. & 

1 .  Applicability 
This rate is available for gas volumes, on it contract basis, to commercial and 
industrial customers, including governmental entities. If no historical peak day 
usage is available, the t~arneplate input ratings of all gas burning equipment shall 
be used to determine a customer's maxin~um requirement. 

2. Availability 
This service is available to commercial and industrial custon~ers, including 
govemmcntal entities, with facilities served by the Company in South Dakota, 
with primarily space heating requirements, who have Con~pany installed 
telemetric equipment in place to monitor daily usage. This service is available 
on either a firm or interruptible basis. 

3. Rates 
Custonler may choose the rate option, and level of daily contract demand (never 
lcss than 50 therrns), which best fits the customer's necds. 

Monthly Charges: Option A Option B 
Customer Charge per Meter: $ 130.00 $330.00 
Nun-Gas Conzmodiv Clzarge, all use, per them: $0.0643 $0.0339 
Demand Charge per thcnn of daily cotitract dellland as shown on Sheet 9a, as 
applicable to firm scwice ci~stomcrs, never less than 50 therms. 

Unless othcnvise mutually agrccd upon betwcc~i the Company and customer all 
elections must bc for a minimum period of twelve consecutive months. 

Released Capacity and Balancing Services Surcharge: 
For all therms taken dming a month in excess of the product of the daily contract 
demand times the number of days in the billing period an additional $0.0170 per 
them shall be assessed and added to the Gas Conlnlodity Charge shown on Sheet 
No. 9a. 

Such surcharges collected will be credited to expense in the Company's 
Adjustment Clause filings. 

One-Time Charges: 
Application Charge: $50.00 with each request for service. 
Telemetering: Standard cost of telemetry, installation and hardware, 

including appropriate tax gross-up, shall be $2,100 per unit installed. 

Service on and after 
Date Filed: June 1,2007 Effective Date: AUP I ,  2007 

Jeff J. Decker 
Issued By: Rates Analyst 



SOUTH DAKOTA GAS RATE SCHEDULE 

NORTHWESTERN CORPORATION d/b/a NORTHWES'I'EKN ENERGY Section No. 3 
HURON 9"' Hcviscd Sheet No. (,.1 
SOUTII DAKOTA Cancelirlg 8'h Revised Sheet No. 6.1 

CLASS OF SERVICE: Gas Transportation Tariffs 
RATE DESIGNATION: Transportation Service 

Rate No. 87 

1 .  Applicability and Character of Service 
This Transportation Service Tariff shall apply to gas purchased by Customer from 
a third-party supplier, or through an agency relationship with the Company, 
delivered to Company's system by an interstate pipeline, and received, 
transportcd, and delivered, on a fiml basis, by Company to Customer's premises, 
when the Company and Customcr have exccuted a Sewicc Request Form. 

Availability 
This service is available to any Custolner with facilities served by the Company in 
South Dakota who has Company installed telernetric equipment in place to 
monitor daily usage. Company shall have no obligation to provide gas supplics to 
customers that contract for this service without also contracting for Firn~ Supply 
Standby Service or other optional firm supply services that lnay be offered. In tlic 
event that a Customer seeks to purchase gas s~lpplies from Company, such sales 
shall be at the sole discretion of Company. 

3. Rates 
Customer may choose the rate option which best fits the customer's needs. 

Monthly Charges: Option A Option B 
Customer Charge per Meter: $130.00 $330.00 
Commodity Charge, all use, per thcnn: $0.0643 $0.0339 (I) 

Fuel Retention, a Custorner or Group Customcr, if applicable, shall have 
the option to choose either an indexed based or inkind metliod to apply 
rctcntion, as provided in the Gas Transportation General Terms and 
Conditions in Section No. 5 of this tariff. 

One-Time Charges: 
Application Charge: $50.00 with each request for service. 
Telcmetering: Standard cost of telemetry, installation and hardware, 

including appropriate tax gross-up, shall be $2,100 
per unit installed. 

Minimum Monthly Bill: 
The Customer Charge. 

Service on and after 
Date Filed: June 1,2007 Effective Date: Aup 1,2007 

Jeff J. Decker 
Issued By: Rates Analyst 



SOUTH DAKOTA GAS KA'I'E SCHEDULE 
NORTHWESTERN C:ORPORATION d/b/a NORTHWKSTERN ENEKCY Section No. 5 
HURON 2nd Revised Sheet No. 1 
SOUTH DAKOTA C:nncelirig 1 st Hcvisetl Slicct No. 1 

GENERAL TElZMS AND CONDITIONS 

1.  Applicability 
These General Terms and Conditions apply to all classes of Gas scwice unless 
otherwise indicated on the ratc schedule. 

2. Point of Service Attachment 
Point of service attachment is defincd as that point where the facilities of the 
Company are physically connectcd to the facilities of the customer. In gcneral, 
the point of service attachment is on the outlet sidc of the meter where the 
customcr's fuel piping connects with thc meter. 

3. Customer's Installqt' r Ion 
The customer will furnish and own all fucl piping, equipment, appliances, fixturcs 
and other devices necessary to distribute gas scrvice from the point of service 
attachment. All such items furnished by thc custorner will be rnaintaincd by the 
customer at all times in conformity with the recluiremciits of the coiistituted 
authorities and with the terms and conditions of the Company. 

4. Customer Connection Charge 
Customer Connection is defined as attaching a customer to receive utility service 
upon a request for service or reconnection of discontinued service. The Customer, 
Landlord or representative must be prcsent during thc Service turn-on. The 
connection charge will be billed to all cilstomcrs applying for utility servicc. 
(Customer Connection does not include the reconnection of  a customer whose utility 
services were discontinued due to nonpayment of utility bills. Rcconnection charges 
for such customers are based on the Company's hourly rates for service work with a 
one hour minimum.) The amount of the Customer Connection Charge will be $10.00 
for all Customer Connections during nornlal business hours defincd as 8:00 a.m. to 
5:00 p.m., Monday through Friday, excluding legal holidays, and $125.00 for 
Customer Connections during other than regular business hours. The Customer 
Connection Charge shall be paid by the Customer receiving utility servicc from the 
Company, and is due and payable upon presentation. If a bill is not paid, the 
Company shall have the right to refuse service. 

(Continued) 

Date Filed: June 1,2007 Effective Datc: Aug 1,2007 

.Jeff J. Decker 
Issued By: Rates Analyst 



SOUTH DAKOTA GAS RATE SCHEDULE 
NORTHWESTERN C'ORPORATION d/dh NORTHWESTERN ENERGY Section N O S  
FIUKON 2nd Revised Shcet No. la 
SOUTH DAKOTA Cat~celing 1st Revised Sheet No. la 

Seasonal IJse Chstomers (Grain Dryers, Aspl~alt Plants, Municipal Pools ctc.) will 
be charged $80 for all Custo~ner Connections during normal business hours 
defined as 8:00 a.m. to 5:00 p.m., Monday through Friday, excluding legal 
holidays, and $125.00 for Customer Connections during other than regular 
business hours. The Customer Connection Charge shall be paid by the Chstomer 
receiving utility service from the Company, and is due and payable upon 
presentation. If a bill is not paid, the Company shall havc the right to refuse 
service. 

5. Owner's Consent To Occupy 
In case the C'ustomer is not the owner of thc prernises or of the intervening 
property between thc premises and the Company's lines, the Customer will obtain 
from the property owner(s) thc necessary consent to install and maintain in said 
premises all such gas equipment as is nccessary or convenient for supplying gas to 
the Customer. 

6. Service & Mains 
For services except mobile homes in mobile home parks, the Company will install 
a scrvice along the shortest feasible route from the gas main to the customer's 
building upon the customer making a non-reli~ndable contribution based upon the 
distance from the customer's property line to the point of service attachment as 
follows: 
For residential customers Customer using natural gas as their primasy heating 
source and for water heating: the custorncr will be charged a $90.00 co~inection 
fee for the first 150 feet of service pipe. Any distance beyond I50 feet may rcsult 
in thc company requiring an Advance lor Construction or a Contribution in Aid of 
Construction based on the consideration of rcven~les from the project and the cost 
of the constnlction. 

For residential customers using natural gas for space heating only, fireplace only, 
water heating only, natural gas grill only, or any combination other than primary 
space heating and water heating as described above: the Company will consider 
the total cost of serving the Custotner and the expected revenue from the 
Customer. In this determination, if the project is not economically feasible, the 
Company may require an Advance for Construction or a Contribution in Aid of 
Constn~ction from the customer to aid in the constnlction expense to serve the 
Customer. 

(Continued) 

Date Filed: June 1,2007 Effective Date: Aue 1, 2007 

Jeff J. Decker 
Issued By: Rates Analyst 



SOUTH DAKOTA GAS RATE SCHEDULE 
NORTHWES'TEIIN CORPOKA'TION d/d/a NORTHWES'I'LKN ENERGY Scctiorl No.5 
HURON 2nd Revised Shcct No. & 
SOUTH DAKOTA Cyanccling 1st Revised Sheet No. Ib 

(Continued) 

For serviccs to mobile hornes in mobile hollle parks, a non-refundable 
contribution of $75.00 will be made by the customer for services up to 50 feet of 
horizontal piping in the tnobile home lot. For services over 50 feet, or whcrc the 
load does not consist of a natural gas fi~rnace and a natural gas water heater, an 
additional non-refundable contribution may be required as described on sheet la, 
for residential customers. 

Commercial and Industrial Customers: The Company may install natural gas 
service or main without charge whcre the Company deems the anticipated revenue 
from the customer is sufficient to justify the service or main extension. 'I'he 
Company will apply thc general principle that the rendering of natural gas service 
to the applicant shall be ecoliomically feasible so that the cost of extending such 
service will not have an undue burden on other customers. In detcrnlining 
whether the expenditure of natural gas service or main is cconomically feasible, 
the Company shall take into consideration dle total cost of serving thc Customer 
and the expected revenue from the Customer. If the Company determines that the 
extension of service or main to the Customer is not cconomically feasible, the 
Company may rcquire an Advance for Construction or a Contribution in Aid of 
Construction from the customer or customers to aid expansion. In instances 
where the project is not paid in advance, the Company may require a 1,ctter of. 
Credit or other Guarantee to secure the cost of the project. Projects that term 
longer than one ycar will carry interest at the rate of the allowed rate of return in 
the Company' most recent gas cost of service determination. 

In instances wherc a Contribution in Aid of Construction is required, three years 
alter the project has been completed, the Company will have the option to revicw 
the three-year average use. If thc actual volumes vary from projectcd volulnes by 
20% or more, the Company has the option to charge or credit the customcr for the 
variance, without interest, in projected Contribution in Aid of Construction. 

Installation of gas service lines are scheduled by the Company for completion 
during the regular construction season. 'I'hc Company may make a charge for 
added cost of thc construction of a gas service line if the installation is required 
other than during the regular construction season. 

The Company will not install Gas Services and Mains until the surface has been 
graded to within six inches of a permanent established elevation. 

(Continued) 

Date Filed: June 1,2007 Effective Date: Aug 1.2007 

Jeff J. Decker 



Issued By: Rates A~lalyst 

SOUTII DAKOTA GAS R.4'I'E SC'HEDITLE 
NORTHWESTERN CORPORATION dldla NORTHWESTERN ENERGY Sectiori No.5 
IIIJKON 2nd Kcvised Sheet No. & 
SOIJ'I'H DAKOTA Cancelirig 1st Kcvised Sheet No. 1 c 

.- .- 

(Continued) 

7. Meter Test By Customer Request 
Any custonler may request the Company to test its gas meter. The Company shall 
make such test as soon as possible after rcceipt of the request. If a request is made 
within one year aftcr a previous request, the Company may req~~ire  a residential 
customer to pay a $10 deposit and may rcyuire any other customer to pay a 
deposit in the following amount: 

Meters rated at 425 CI;H or less $10.00 
Meters rated at 426 C'FH to 1000 C1;H $20.00 
Meters rated over 1000 CFH $60.00 

The deposit shall be refunded only if the meter is found to have an unacceptable error, 
as dcfined in the Commission's regulations. 

Date Filed: June 1,2007 Effectivc Date: Aug 1,2007 

Jeff J. Decker 
Issued By: Rates Analyst 



SOUTH DAKOTA G A S  HATE SCIIEDULE 
NOR'IHWESTERN CORPORATION d/b/a NC)RTHWESTEItN ENERGY Section No. 5 
HURON 2nd Revised Slieet No. 2 
SOLJ'I'H DAKOTA C;~nccling 1st Revised Shcct No. 2 

GENEKAL TERMS AND C.'()NDITIONS 
(Conti nucd) 

ACCESS TO PREMISES 

The Company has the right of access to the Customer's premise at all reasoilable times 
for the purpose of installing, reading, inspecting, or repairing any meters, devices and other 
equipment used in connection with furnishing of any or all service, or for the purposc of 
rcmoving its property and for all other proper purposes. 

Access to the meter is required for the Company to read the meter. If access is not 
provided, the Company may estimate the hilling for up to three consecutive months. Thc 
Company will notify the Customer upon each unsirccessfiil attempt to access the meter. 
If access has not been provided at the end of the three consecutive month period, the Cornpany 
may charge a $20 Special Access Fee, in order to secure an actual read of the meter. 

PROTECTION OF COMPANY'S PROPEIZ'I'Y - 

The Customer will properly protect t l ~ c  Company's property o n  the Customer's premises 
from loss or damage and will permit no one who is not an agent of the Company to relnovc or 
tamper with the Company's property. 

METERING 

The service used will be measured by a meter or meters to be furnished and installed by 
the Cornpatly at its own expense and upon tile registration of said ~netcrs all bills will be 
calculated. If more than one meter is installed on different classes of service ( each class being 
charged for at different rates ) each meter will be considered by itself in calc~llating the amount 
of any bill, except as otherwise provided on a specific rate schedule. Meters include all 
~neasuring instruments. 

BYPASSING OK TAMPEKlNG WITH METEKlNCi FACILI'IIES 

C~~stomers shall not interfere in any way with the metering facilities after they have been 
set in place. In cases where the meter seal is broken or the working parts of the meter have been 
tampered with or the meter damaged or there is cvidence that a bypass has been used, thc Utility 
may render a bill for the current billing period based i1po11 the estimated use, considering past 
experience irnder sirnilar conditiotls and may, in addition thereto, charge for the actual cost of 
repairing or replacing said meter and connections. Service may be discontinued or refused at the 
premises where such bypassing or tampering has occurred until all such charges are paid. Legal 
action may also be pursued in the instance of meter tampering. 
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Budget. payment Plan 

The Chmpany's Budget Bill Plan (RBP) is available to residential and commercial 
customers. It Inay be initiated for a custorncr at any time during thc year, provided that thc 
customer has paid all outstanding utility charges dire the Company. 

The company will have a billing practicc under wl~ich a Custo~ncr may be billed n-ronthly 
for a percentage or portion of the Customer's total annual consumption as estirnatcd by the 
Utility. Thc purpose of such budget billing is to provide, insofar as it is practicable to do so, a 
uniform ~nontllly bill. 

Each BRP accoiint will be reviewcd by the Company at lcast semi-annually, bascd on 
their Budget Billing start date, to determine if an adjustment to the budget amount is necessary, 
to minimize antlual overlut~der collection balances. l 'he new RPP will be determined by adding 
the customer's actual debit or credit balance, at the time of revicw, to the customer's prior 12 
months billings under current tariff rates, ad.justed for nor~nal weather, known changes ill 

consumption, and projected Adjustment Clause price illcreases or decreases, the sirln of which is 
divided by twelve. Whcre prior billings are not available, the Company will estimate billings 
using the best available information of customer's consumption. 

Should n customer request that the Company not take the actual debit or credit balance 
into consideration when calculating a revised budget amount, the Company will issue a chcck to 
a customer with a credit balance or bill the customer for any debit balance. 

Service to customers participating in the BPP sllall be pursuant to the General Terms and 
Conditions of servicc including the Terms of Paynient provisions contained thercin, providcd. 
I~owever, that service to a BBP cirstolner will not be disconnected for non-paymer~t if the 
custo~ner has a credit balance in his account. A customer rnay discontinue participation in  t l~c  
BE3P at any time. 
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GENERAT, TERMS AND CONDITTONS 

MASTER MErI'LRJNCi 

All buildings, mobile home parks, and trailer courts for which construction was begun 
after June 13, 1980, shall be meters separately for each residential or commercial unit, with the 
exception of hospitals; nursing homes; transient hotels and motels; dormitories; campgrounds; 
other residential f~cilities of a purely transient nature; central heating or cooling systems; central 
ventilating systems; central hot water systoms; residential nlultiplc occupancy building of only 
two units, one of which unit is occupied by the owner of the building; and multiple occ~lpancy 
buildings constructed, owned, or operated with funds appropriated through the Department of 
Housing and TJrban Development or any other federal or state government agency. Any existing 
~nultiple occupancy building receiving master metered scrvice which is substantially remodeled 
or renovated for continucd use as a multiple occupancy building, if such remodeling or 
renovation is begun after Junc 13, 1980, shall be individually metered, unless the building meets 
any of the exceptions listcd abovc or unless the owner of such building demonstrates to the 
satisfaction of the Public Utilities Commission that conversion from master metering to 
individual mctering would be impractical uneconomical, or imfcasible. 

The restrictions against master metering contamed in the prcccding paragraph are waived 
to the extent rcquests for variances are granted by the Public Utilities C:omm~ssion. 

MONTHLY BILLS 

(a) Bills for service will be rendered monthly unless otherwisc specified. 

(b) Failure to receive a bill in no way exenlpts Customers from the provisions of thesc 
Terms and Conditions. 

(c) 'l'he C'ompany will attempt to read a meter at least bi-monthly, and any b~llings 
between actual readings or when the Company 1s unable to read a meter after 3 
reasonable effort has been made will bc based upon prior usage, adjusted for wcather 
cond~tions. 

( Continued ) 
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(Continued) 

TERMS OF PAYMENT 

R~l l s  arc due and payable upon recerpt and w~l l  be delinquent if not pald by thc 20"' day 
after billing. A late payment charge of 1% of the unpald balance plus a collection fee of $2.00 
wlll be assessed agalnst any delinquent account having an unpaid balance of $5.00 or more at thc 
tune of processing of the next monthly bill. Where a customer has bccn d~sconnectcd for non- 
payment of a blll, a reconnection charge will be assessed m accordance wtth the Co~npany's 
concurrent connect~on pol~cy. 
DISCONTINUANCE OF S E K V a  

In addition to the provisions of AKSD 20: 10:20, thc company has thc right to discontinue 
servicc to a customer in the event that an unsafe service condition exists on thc C:ustomer's 
premises, which is likely to cause injury to person or property. The Company will notify the 
Customer prior to such disconnection, if practical under the circumstances. 

RESALE PROHIBITED 

All gas purchased under any rate schedule shall not be resold by the purchaser thereof in 
any manner. 

The Company may supply gas from any stand-by eyuip~ncnt prov~ded that the gas so 
suppl~ed shall be reasonably equivalent to the natural gas norn~ally supplied hereunder. 

AGENTS CANNOT-,MODIFY AGREEMENT 

No agent has powcr to amend, modify, alter or waive any of these Terms and Conditions, 
or to bind the Company by making any promise or representation not contained hereln. 
However, the Company will contlnue its policy of attempting lo accommodate customers and 
customer problems wherever possible. 

(Continued) 
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(Continued) 

BILLING DAY AND CURTAT1,MENT OF GAS 

The billing day for the purpose of determining t11c amount of gas used will be from 
9:00 a.m. CCT one day until 9:00 a.m. CCT the next day. The Conlpany shall have the 
right to curtail or limit tlzc Customer's use of gas during any billing day to the Contract 
Demand then in effect when demand by firm and higher priority interruptible natural gas 
purchasers exceeds available pipeline supply. Curtailment of intcrn~ptible gas will 
commence at 9:00 a.m. CCT at thc start of a new billing day. Under normal 
circumstances, notice of curtailluent of interruptible gas will be given to Customer by 
3:00 p.tn. CCT, prior to the beginning of the gas day in which curtailment is to begin. 
However, in cases of emergency (to be determined solely by tlie Company) any notice 
prior to 9:00 a.m. CCT is deemed to place the curtailment in effect at 9100 a.m. CCT, and 
such ci~rtailmcnt shall continue in effect until the Company notifies Customer that the 
curtail~nent is released. In cases of emergency when notice of curtailment cannot 
reasonably be givcn immediately prior to a new billing day, Customer will cooperate with 
the Company by curtailing its use of interruptible gas as soon as possible after noticc of 
curtailment by Company. Proper noticc of curtailment will bc dccmed to have bee11 given 
when any person or persons authorized to receive curtail~llellt orders on bchalf of 
Custolner has been notified by telephone or in person by a representative of Company. 

The Company will endeavor to give the Customer as much notice as possible with 
respect to curtailment of service. Customer agrees to provide and maintain colnplete 
standby facilities and have available at all times sufficient standby fuel to maintain 
continuous plant operations during complete curtaillnent in the delivcry of natural gas. 

CONTINUITY OF SERVICE, INTERRUPTIONS, AND LIABILITY 
The Company will endeavor to provide continuous service but does not guarantee an 

uninterrupted or undisturbed supply of gas servicc. The Company will not be responsible 
for any loss or damage resulting from the interruption or disturbance of service for any 
cause other than negligence of the Company. The Company will not be liable for any loss 
of profits or other consequential da~nagcs resulting from the use of service or any 
interruption or disturbance of service. 

The Company shall use due care and diligence to furnish gas service near the normal 
pressure levels and in accordance with the acceptable levels of delivery pressure as may 
exist under operating conditions in the pipeline and 
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distribution system. Because delivery pressure may vary, the ci~stomer shall install, 
operate, and maintain, at his own expense such pressure regulating devices as may be 
necessary to regulate the pressure of gas after its delivery to the custorncr. The Company 
shall not be liable for the control of gas pressure or gas after delivery of gas to the 
consitmer. 

Neither Customer nor the Company shall havc any claim against the other for 
damages sustained as a result of interruptions of gas deliveries causcd by Acts of God, 
weather conditions, labor disturbances, fires, accidents, breakage or repair of pipeline, 
mechaliical failure of any machinery, equipment or othcr mechanical devices, shortage of 
gas supply, or other causes or contingencies bcyond the reasonable control of and 
occurring without negligence on the part of such othcr party. When such causes or 
contil~gencies cease to be operative, delivery and rcceipt of gas shall resurnc as soon as 
practicable. Tt is understood and agreed that thc settlement of strikes or lockoilts shall be 
entirely within the discretion of the party affected. Any such cause or contingency, 
howcvcr, exempting ci~stomcrs from liability for non-performance (except where 
prevented by valid orders or requirements of Federal, State, or other govern~nental 
reg~llatory bodies having jurisdiction in the premises) shall not relieve custorncr olits 
obligation to pay minimum charges in accordance with the applicable ratc schedule. 

Tlic Customer agrees to save, indemnify and hold the Company harmless from any 
and all claims, damage, or injury to persons or property arising from any cause 
whatsoever after the delivery of gas by the Company to the point of service attachment, 
except where such injury or damage is shown to havc been caused solely by the 
negligence of the Company. The Customer shall not be liable for any loss, damage, or 
injury to persons or propcrty arising from any cause whatsoever before the actual delivery 
of gas to the point of service attachment, cxcept whcrc such injury or damagc is shown to 
have arisen solely from the negligence of the Customer. The Customer shall assume 
responsibility for all service and equipmcnt at and from the Customer's point of service 
attachments. 

DELIVERY PRESSURE 

The volume of gas measured, where delivered at other than 0.25 p.s.i.g. at the 
customer's meter, shall be adjusted to a base pressure equal to atmospheric pressure plus 
0.25 p.s.i. in accordance with accepted standards for measurement of gas at varying 
pressures 
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PRIORTTY OF SERVICE 

All Customers will be classified according to priorities. The Conlpany may require 
curtailments of natural gas at any tinle in order to protect deliveries of natural gas having 
a higher priority. The Cornpany shall have thc right to curtail use of natural gas in any 
cornmullity due to capacity limitations of facilities of either the pipeline supplier or the 
Company, even though service is continued for lowcr priority customers in another 
community. When the Company is unable to supply t11c full natural gas requirements of 
all its customers, curtailment of natural gas service will progress in the followi~~g 
sequence: Priorities 4, 3 ,2  and 1. Company, at its discretion, shall have thc right to 
curtail I interrupt based on other operational factors. 

Priority 1: Firm residential and small commercial requirements lcss than 500 thcrrns on 
a peak day. Curtailment within this priority will, where operationally possible, be 
on a pro rata basis. 

Priority 2: Firm cornrnercial req~~iren~el~ts  from 500 thro~lgh 1,999 therms on a peak 
day, and industrial requirerncnts from 0 through 1,999 thems on a pcak day. 
Curtailn~ent within this priority will, whcre operationally possible, bc on a pro rata 
basis. 

Priority 3: Firm con~mercial and industrial requircrnents greater than 2,000 thenns on a 
peak day. Curtailment within this priority will, whcre operationally possible, be 
on a pro rata basis. 

Priority 4: Intemlptible commercial and industrial recluiremcnts. The Company may 
curtail a customer's usage regardless of priority if the customer elects to take 
interruptible service. Curtailment, where possible, will be ordered on the basis of 
lowest to highest non-gas tnargin regardless of jurisdiction or end-use. 
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