
In the .Platter of-  
0 IN THE MATTER OF THE FILING BY 

a - -. MONTANA-DAKOTA UTILITIES CO. 

z== FOR APPROVAL OF AN AMENDMENT 
- -- TO A CONTRACT WITH DEVIATIONS 

WITH MORRIS ASPHALT, INC. -- -- - - -  

-- - - - - -- - -- - -- 
- - -. - - - - - -  - .- - . -- -- - - - - - -  - - - 

Pu ~Iic  UtiIities Commission of the State of South Dakota 
DATE 



May 10,2001 

Ms. DE: x a  Elofson 
South + lakota Public Utilities " ,-- 

Csmr ksion q * .  

State C apitol Building 
500 Ei. st Capitol 
Pierre, 3D 57501 s:-I\ !- 

Q i i ,  : 
Re: Morris Asphalt Inc. 

Contract with Deviation 
Docket No. NG9ti-010 

Dear W 5 .  Elofson: 

Montar a-Dakota Utilities Co. (Montana-Dakota), a Division of MDU Resources Group. 
Inc., he rewith submits for Commission approval Section No. 3. 3"1 Revised Sheet No 
30.1 Pr rchased Gas Cost Adjustment Rate 89 and Section No. 4, 9th Revised Sheet 
No. 1 L 1st of Gas Contracts with Deviations (Exhibit 2). Montana-Dakota has entered 
into an 4mendment No. 3 to the Letter Agreement with Morris Asphalt Inc. (Morris) 
original y approved in the above-referenced Docket. The Amendment extends the term 
for natl rat gas service to Morris' asphalt facil~ty located at Fort Pierre, South Dakota at 
a rate 1 !at deviates from the currently authorized Rate 66 applicable lo all natural gas 
servirx provided by Montana-Dakota in the East River Natural Gas System. 

The attxhed Amendment No. 3 (Exhibit 3) provides for the sale of natural gas to Morns 
at a rat 3 equal to the price of gas, pipeline charges stated at a 100% load factor bass 
and a r isiribution charge of 32.1$ per dk. The prior agreement was based on a flexible 
price b 3sed on annual propane bids obtained by Morris with a minimum price clause of 
32.1$[ er  dk plus the cost of gas. This Amendment was entered into In order to extend 
the ori~~inal contract term. In addition, the pricing provision under the existing contract 
was fo tnd to be extremely volatile dependent upon market conditions. The recovery of 
pipelin(? costs and distribution costs, down to the minimum of 32.1$, varied dependent 
upon tl e propane bid for the season and the actual cost of gas fcr the month. The 
pricing provision under the newly executed agreement provides for a more stable 



recove y of pipeline and distribution related costs wtitle s!lll prov~drriq Moms W I I ~  3 

compe itive price for natural gas servlce. Based 011 the purchased gas cost adjustrricnt 
applicz ole to East River on May I ,  2001, the gas cost appl~ceble to Marrts will be 
$5.171 per dk as shown on Exhibit 4. The resulting total conirnodtty mte rppltr~blc to 
Morns s $5.492 per dk based on the May 1 gas costs. The infornratm sc?t forth an 
Page 7 of Exhibit 4 will be included in all future purchased gas cost adjustment fillrigs 
submit ed to the Commission. 

The 1C 3% load factor alloGtion of pipeline related charges IS approprmte for M o m '  
asphal facilities because of the off-$%k nature of th~s load. Montana-Dakota curicnt;y 
allocat~ :s transportation service costs on this basis to interruptible servlco customers 
under arge Interruptible Service Rate 85 pursuant to the terms of the Purchoxicd Ga; 
Cost A, ljustment Rate 88 applicable in the Company's Black H~lls' service area In 
order 1 s extend this provision to the East River gas $ystem, attached hereto is Scctlon 
3, 3"l F wised Sheet No. 30.1 incorporating the 100% load factor allocation of p~peline 
charges to the Purchased Gas Cost Adjustment Rate 89 tariff applicable lo  the East 
Rivcr (L 3s system. 

lncrerrntal load such as this will benefit all customers taking natural gas service on 
Monta,:a-Dakota's East River System through the addition of volumes that w~i l  serve to 
minimi re the minimum bill requirement applicable under the Company's contract w~th 
South Iakota Intrastate Pipeline Company for pipeline transmission service. 

In accordance with Section 20:10:13:20, Montana-Dakota hereby requests that th~s 
reque: t be approved by May 25, 2001 in order to effectively serve the customer The 
attach ?d Amendment No. 3 to the original Letter Agreement has been signed by the 
customer and will not have an adverse impact on existing customers. 

The C 2mpany further requests waiver of the 30 days notice to the Commission requ~ied 
by AR SD 20:10:13:15 and 30 days notice to the public required by 20:10'13:17 

Attack 2d as Exhibit 1 is the South Dakota "Report of Tariff Schedule Change" form 
requir1.d pursuant to ARSD 20:10:13:26. 

lnclud ?d herein is a second set of the affected tariffs on which Montana-Dakota has 
a indica ed the revisions requested by lining through the existing language which the 

Company proposes to delete and highlighting the new language proposed. 



M~TAIW-WOTA u7 IRES CXI ---- 

Pleas refer all inquires regarding this filing to: 

M\.  Donald R. Ball 
Director of Regulatory Affairs 
Montana-Dakota Utilities Co. 
400 North Fourth Street 

Mr. Douglas W. Schulz 
Senior Attorney 
Montana-Dakota Utilities Co. 
400 North Fourth Street 
Bismarck. ND 58501 

The or ginal and ten (10) copies of this Letter of Transmittal and tariffs have been 
providc d to the South Dakota Public Utilities Commission. 

Montana-Dakota respectfully requests that this filing be accepted as being in full 
cornpli Ince with the filing requirements of this Commission. 

Please acknowledge receipt by stamping or initialing the duplicate copy of this letter 
attache d hereto and returning the same in the enclosed self-addressed. stamped 

Sincerely, 

Donald R. Ball 
Director of Regulatory Affa~rs 

Attachlnents 
cc: 1). Schulz 



ADDREF S: 400 North Fourth Stroet 
Bismarck. ND 58501 

~Qnf!&?- -- N ~ r u  Shrt.1 No .- 

3 Purchased Gas Cost Adjustment Rate 89 - 3rd ti~vrsttcl 3(! i 

4 List of Gas Contracts w~th Deviallon -- 9th Ficviswl 1 -- 

Change: Morris Asphalt Gas Serv~ce Agreement 

(State part of tariff schedule affecled by change, such as Appl~cablllty, avatlabii~ty, rates ( !c ) 

Reason f r Change: Contract with Deviation - Morris ,Asphalt 

.................................................................................................................. Present r jtes n/a 
......................................................................................... Proposec Rates .... : ..' . . . . . . . . . . . . .  n/a 

................................................ . . . . . . . . . . . . . . . . . . . .  Approxkr 3te annual reduction in revenue .. nla 
.................................................................................... Approxin. ate annual increase in revenue nla 

Ei I Estimated Number of Curlomen Whose Cost of Sewice will b e - 7  

Reduced Increased Unchan?ed 11 

# of Amount # of Amount # of Amount 

Mom. Customers in S Customers in S Customers ~n S 
nla rda n13 

Receivec 

By: By. Donald R Ball 
Executive Director D~rector of Regulatory Affarrs 

South Dakota 
Publlc Ublities Commrss~on 



C o n t i n u r . d )  , . ; ?  I L 

The c a n t  p e r  d %  f o r  t h e  m m t h  i e  t h c  our: o! r h r -  .rl;uv- c i t . : , , ! r .  ! : 
a n n u a l ,  w e a t h e r  n o r m a l ~ z c d  dk d r l  i v c t  i e r  !or thc   ROY:^ : r r . r n V  
t w e l v e  month p e r i o d  a d j u s t e d  t o  r e f l r c t  inr::;co. 

( c )  'Month ly  g a s  c o s t s  s h a l l  be c a l c u l a t e d  a n  f o l I o r o .  
Demand c o s t s  l f  applicable, o h a l l  b c  appor t i o n r d  t o  '11 1 
s t a t e  j u r i n d i c t i o n c  ser3:ed by I- lontana-Dakota o:i t t : ~  t .nz1 . ;  
o f  t h e  o v e r a l l  r a t i o n  o f  e a c h  s t a t e ' s  i-!aximum Da! l y  
D e l i v e r y  Q u a n t i t y  (MDDQ) . 

Demand c o s t s  f o r  i n t e r r u p t i b l e  a n d  s p c c l f i c d  con: [ac t  
s e r v i c e  c u s t o m e r s  s h a l l  b e  s t a t e d  o n  o  100% lc.-td f,tctc.:  
b a s i s .  

A l l  commodity c o s t s  and  o t h e r  c o s t s  a s s o c ~ a t c d  MI:!: t!l* 

a c q u i s i t i o n  o f  g a s  f o r  t h c  E a s t  River S y s t e m  Suppi;. 

The r e t u r n  requ l re rnen t  r e l a t e d  t o  p r e p a l d  d c : - ~ n d  .~:;d 
carrnod~:y  charge^ and g a s  s t o r a g c  b a l a n c e s ,  I: a p p l  : f - . i h i ~  
s h a l l  be  l n c l u d e d  on a  p e r  dk  b a i i i c .  T!ie prcp.lic! f n - , ~ !  
and  s t o r a g e  b a l a n c e c  s h a l l  b e  a p p o r t ~ o n e d  t o  a i l  l t . ~ ~ ~ . ;  :I  

t h e  b a s 1 5  oE e . ~ c h  s t a t e ' s  I-IDDQ. Thc p r e p a ~ d  cor.-r-i!:.. 
c h a r g e s  s h a l l  be  a p p o r t ~ o n c d  to . r i  1 n t a t ~ i i  011 c h ~  t l ir:.  - 3 1  

~ n n u a l  d k ' s  s o l d  I n  e a c h  s t a t e 0  Thp  unit co:;t rj!x.< L : I 
c a l c u l a t e d  u s l n g  a  t h l r t c e n  month a.;eragc b a l a n c -  .i.,: * *  # -  

c u r r e n t l y  authorized r e t u r n  on  ra:c b ~ s c .  

A l l  c o s t s  r e l a t e d  t o  s p e c l f l c  e n d - u s e  t r a n s a c t ~ ~ n n  s l ; ~ :  i 
n o t  b e  i n c l u d e d  I n  t h e  c o s t  o f  g a s  s u p p l y  d c : r ~ r ~ l : r t . ~ r  :c:i I I -  

s h a l l  b e  d i r e c t l y  b i l l e d  t o  t h e  c u s t o r r e r  ( c l  ccn t r~ lc ' :  .I; I :,,: 

- - - -- - - J 

late Filed, l A ~ f  11 2201-_ -- - - - - Etfectrre Da!o 

locket No.: 



STATE OF SOUTH DAKOTA 
GAS RATE SCHEDULE 

L hm" d L2J rles.urnGi;a~ IT--. _ SD P.U.C. Soclhll NO .i 
4v $:d r .e  s w i  
%-a3 w.~:I -- 9 t h  -- . - R c v ~ n c d  ---- . - - Shoat No I 

Concolllng 8 t h  P C V  1 ncd - Slioot No 1 
-- - -- - - - - - -- - - - 

' a m e  and Location 
Of Cus  tome^ 

orris, Inc 

pswich Public School 

I erillat Corporation 

Type or Class 
of Service -- 

Execution 
And 

Expiration 
Dates -- . . - - - 

MOS t Comp;l I-'1 b l r 

Rcgular Tar l f  t- - 
Schedule Contrac 

-No: - . D L €  f-erenc 

Firm Commercia 

Firm Com~nercia 

Firm Commercial 

Rate 66 Rate 

Rate 66 Rate/  
Minimum 
Bill 

Rate 70 Ratc 

D :9 Filed: May 11, 2001 Elfective Date: 

--- Issued By: C Wayne Fox. Pres~dent 

D xAet No.: 



TARIFFS REFLECTING PROPOSED CHANGES 



Shaol No. 

Stioct No 

EAST RIVER NATURAL GAS SYSTEM 
PURCHASED - GAS - -- COST ADJUSTMENTpate__R? - - - -- 

3. PURCHASED GAS COST ADJUSTMENT: (Cont.) 
(b) ( 2 )  Commodity costs shall include all annual gathering, 

transportation and storage charges at current rates 

(3) The gas commodity cost shall reflect all commodity related 
gas costs estimated to be in effect for the month the PGA 
will be in effect and annual dk requirements. 

( 4 )  The return on prepaid demand and commodity balances and 
storage balances, if applicable, shall be computed on an 
annual basis at the overall rate of return on rate base. 

The cost per dk for the molizh is the sum of the above divided by 
annual, weather normalized dk deliveries for the most recent 
twelve month period adjusted to reflect losses. 

(c) Monthly gas costs shall be calculated as follows: 
(1) Demand costs if applicable, shall be apportioned to all 

state jurisdictions served by Montana-Dakota on the basis 
of the overall ration of each state's Maximum Daily 
Delivery Quantity (MDDQ) . 

+-?t(3) All commodity costs and other costs associated with the 
acquisition of gas for the East River System Supply. 

-H+(.l) The return requirement related to prepaid demand and 
commodity charges and gas storage balances, if 
applicable, shall be included on a per dk basis. The 
prepaid demand and storage balances shall be apportioned 
to all states on the basis of each state's MDDO. The 
prepaid commodity charges shall be apportioned to all 
states on the basis of annual dk's sold in each states. 
The unit cost shall be calculated using a thirteen month 
average balance and the currently authorized return on 
rate base. ' 

Crf_(_S_L All costs related to specific end-use transactions shall 
not be included in the cost of gas supply determination 
but shall be directly billed to the customer(s) 
contracting for such service. 

D ~ t e  Filed: Effective Doto: - - -- 

issued By: C. Wayne Fox. Pres~dent 

D lcket No.: 



I! swich Public School 

Mr rillat Corporaticn Firm Commercial 



LETTER AGREEMENT 

THIS AMENDMENT to LETTER AGREEMENT, made in duplicate this &day 

of - f l f+ . /  , 2001, by and between Morris Inc., Fort Pierre, SD, hereinafter referred to 

as  " 4orrisn, and MONTANA-DAKOTA U'I'ILITLES CO., a division of MDU Resources 

Gro tp, Inc., 400 North Fourth Street, Bismarck, North Dakota, hereinafter referred to as 

"MG ~tana-Dakota", 

WITNESSETH: 

WHEREAS, as of April 19, 1996 Morris and Montana-Dakota entered into a 

Lett, r Agreement whereby Montana-Dakota undertook the construction of natural gas 

facili ies to  provide natural gas to Morris' facility located on East Highway 34 in Pierre, 

SD i ~ d ,  

WHEREAS, said Letter Agreement was to remain in effect for a period of four (4) 

year from the date natural gas service was available to the Morris facilities and, 

WHEREAS, Morris and Montana-Dakota now mutually desire to modifL said 

Lett6 r Agreement and its Attachment Amendments No. 1 and No. 2. 

NOW THEREFORE, in consideration of the mutual covenants contained in said 

A g e  merit and herein, the parties agree as follows: 

1. To delete paragraph 2, of Letter Agreement in its entirety and insert in lieu 

therc ) f a  new paragraph 2 to read as follows: 

"Montana-Dakota agrees to provide full requirements natural gas service to 

Morris' facilities based upon the base rate applicable under Rate 65, a 

distribution charge of S.321 plus the total cost of gas delivered to the town 

border station stated at a 100% load factor basis and subject to the 

Purchased Gas Cost Adjustment Rate 89." 

2. To delete paragraph 3, of Letter Agreement in its entirety. 

3. To delete paragraph 5, of Letter Agreement in its entirety and insert i n  lieu 

therc , f a  new paragraph 5 to read as follows: 

1 



"Both p ~ . i e s  agree rhs  ;em of this .-lgeen~ent shall he for s period 

commencin_c \\hen n a n d  p s  is available to the hlorris frlc~l~t~es and 

rrrminare Sokember 16. 2001 or at such *:me as rhe nlinimum purchase 

amount of40.000 dk is reached This I.et:er Xyeernent shall continue. 

thereafler. for one-year increments until either party furnishes the other 

party 30 days written notice of termination " 

4. To delete the second WHEREAS clause of the Attachment Amendment No 1 

in its sntirety. 

5. To replace Amendment No. 2, in its entirety, with this Amendment No. 3 

6. This Amendment is subject to approval and acceptance of the South Dakota 

Publi~ Utilities Commission. 

7. All remaining terms and conditions of Letter Agreement and Attachment 

Arne1 h e n t s  No. 1, except as specifically amended herein, shall remain in full force and 

effect 

IN WITNESS WHEREOF, the parties hereto have caused this Amendment to be 

duly e xecuted as of the day and year first above written. 

MOR US INC. 
a division of MDU R 

Customer Services 



MONTANA-DAKOTA UTILITIES CO. 
COMPUTATION OF CURRENT GAS COST ADJUSTMENT Exhibit 4 

EAST RIVER - 100% LOAD FACTOR Page 1 of 2 
EFFECTIVE MAY 2001 

T ~ t a l  Gas Costs 11 

Amount 

$2,559,301 

G : Requirements 500,000 

A Ierage Cost of Gas per dk $5.1 19 

A. jerage Cost of Gas as Adjusted for Losses @ 99% $5.171 

Lt~ss: Gas Cost Level in Base Tariff Rates $0.000 

Cumulative Gas Cost Adjustment $5.171 

11 Includes all pipeline demand and commodity charges. See Exhibit B, pages 4 - 7 for Williston 
Sasin Interstate Pipeline Company currently effective rates. Also includes a return on prepaid 
demand, commodity and cycle storage balances as shown on Exhibit C, allocated on MDDQ. 



EAST RIVER - 100u/o LOAD FACTOR 
MAY 2001 

Gas C( s& 
Demar J Charges 
Comrnc dity Charges 
Return ~n Rate Base 

Ti tal Gas Costs 

Dk Rer ~uirements 

Averag?. Cost of Gas per dk 

Aversg 3 Cost of Gas as Adjusted for Losses @ 99% 



S o u t h  Dakota Publ ic  Utilities Commiss ion  

WEEKLY FILINGS 
For  t h e  Per iod  of May 10 ,  2001 through May 16, 2001 

If you need a complete copy of a filing faxed, overnight expressed, or mailed to you, please contact 
Del; rne Kolbo within five business days of this filing. Phone: 605-773-3705 Fax: 605-773-3809 

CONSUMER COMPLAINTS 

Dakota, against  MCl WorldCom Regarding Unauthorized Switching of Services 
and Billing for Services. 

Staff An2 ~yst: Mary Healy 
Staff Attc mey: Kelly Frazler 

1 CTOI-02 ! In the Matter of the Complaint filed by Lawrence Blankenhorn, Flandreau, South 

I Cornplair ant alleges that his long distance service was switched without his authorization which 
resulted i the unauthorized billing. Complainant is asking for $1,000.00 a s  provided by South Dakota 

Date Do, keted: 05/14101 
IntervenLon Deadline: N/A 

ELECTRIC 

ELOS -00 3 In the Matter of the Joint Request for an Electric Service Territory Boundary 
Change between Xcel Energy and Southeastern Electric Cooperative, Inc. 

Xcel Enf igy and Southeastern Electric Cooperative, Inc. are jointly requesting a change to the existing 
electric : s ~ i c e  territory agreement, pursuant to SDCL 49-34A-55. The area in question is in the 
"Prairie '-rails Addition" within the NW 114 of Section 35 of Range 51 West, Township 100N. Tea, South 
Dakota. The existing boundary intersects many of the proposed lots in the addition. The boundary 
change , equested wogld allow the service territory to follow the proposed lot lines. 

Staff An ilyst: Michele Farris 
Staff Att jrney: Karen Cremer 
Date Do Acted: 05/14/01 
lnterven Ion Deadline: 06/01 101 

NATURAL GAS 

h1601-0 45 In the Matter of the Filing by Montana-Dakota Utilities Co. for Approval of an 
Amendment to  a Contract with Deviations with Morris Asphalt, Inc. 

Applica: on by Montana-Dakota Utilities Co for approval of an amendment to ~ts contract with deviattons 
with Mo ris lnc. The fillng proposes to revise the calculat~on of the rate applicable to Morr~s Inc. The 
contrac would be in effect for an initial period and continue in one year increments until e~ther  party 
furnish€ ; 30 days notice of termination. 



S4& ;rai./:;. D a ~ r  Jivcb&li 
S!aX More!  Yaren C:em?r 
Date Filed Ell 1/01 
Interfentron Deadltne 05t21101 

TELECOMMUNICATIONS 

TCOl-048 In  the Matter of the Filing for Approval of Transfer of Certificate of Authortry from 
GE Capital Communication Sewices Corporation to GE Capital Telemanagemmt 
Services Corporation. 

GE Capital Telemanagement Services Corporalion (GECTS) is seehn; a transfer o! GE Capital 
Communication Serv iw  Corporation's (GECCS) mtererchange Cerltficate of Authorily G E C i S  
intends to adopt GECCSs tariff. 

TCOl-049 In the Matter of the Filing for Approval of an Amendment to an lnterwnncctron 
Agreement beween Owest Corporation and ln12gra Te lecm of South Dakota. Inc 

and Express Entry Facilities to the Interconnect~on Agreement beween Intq:a T e k n m  o! South 
Dakota. Inc. ("lntegra") and Qwes: Corpration ("Owes:") for aqmfa l  by !he Commimon Au-crdin;r It. 
the parties the Agreement is a negotiated agreement voth :he paces a$3p:in:! :he nq-?o'sa!ed 
interconnectton agreement between Inlegra and Owes: w!x? was aporove by 3-e Cmnrsz13n 
effective August 25,2090. This Amendmen: is made In O r 3 ~  :o a5d :eCms. c~di :~-n;  an9 :a:?$ !7 
EEL. LNP Managed Cuts: x-DSL-I and Express Ent-1 Faslr~es :o :be h?ree.nfl. ar *A !.st: I? 

Attachmen: 1. &hiM k and Er.hibt E, to !his tnecvjrec! h y  wcy ,~;5?:23 :3 cr,m-~? sq -.t': 
agremenl may do so fr{5!1ng vmen cornmen's v m  2% C 3 7 ~ 5 5 m  a% :he ;a?m :s ?re q ' c ~ - - ? T  
no later than May 31.2091. Pames to the agreemen: ma/ 5'e ,/&.en : 3 ~ 7 ~ :  !3 :% C S C ~ F I - ' ;  n~ 
lare; !han ttdenty days afier the servix of the inRi31 comm&.s 

TCOl-050 In the Matter of the Application of Told Call Lnternational. Inc. for a CfrWicale of 
Authority to Provide lnterexchange Telecommunications Service: in South 
Dakota. 



Staff An; lyst: Heather Forney 
Staff Attc~mey: Kelly Frazier 
Date Do .keted: 05/14/01 
Interven* Ion Deadline: 06/01 101 

TCOi-05 i In the Matter of the Application of Williams & Company Communications, Inc. for a 
Certificate o f  Authority to Provide Local Exchange Services in  South Dakota. 

Williams P Company Communications, Inc. is seeking a Certificate of Authority to provide local 
exchang 3 and high speed internet access telecommunication services in South Dakota. The applicant 
intends 1 I provide these services in Qwest exchanges using a combination of its own facilities, leased 
facilities m d  resale. 

Staff An: lyst: Keith Senger 
Staff Attr m y :  Karen Cremer 
Date Docketed: 05/15/01 
lnterveni on Deadline: 06/01 lo? 

TCO1-052 In the Matter of the Filing by Qwest Corporation for Approval of Revisions to its 
Access Service Tariff. 

On b a y  16, 2001, Qwest Corporation filed revisions to its Exchange and Network Services 
Tariff for approval. The purpose of the revisions is to introduce changes dealing with Jurisdictional 
Report F ?quirernents. 

Staff Anrilyst: Heather Forney 
Staff A t t~  ~mey: Kelly Frazier 
Date Doi .keted: 0511 6/01 
1nterven:lon Deadline: 06/01/01 

Yc u may receive this listing and other PUC publications via our website or via internet e-rnail. 
'ou may subscribe or unsubscribe to the PUC mailing lists at http:llwww.state.sd.uslpucl 



STATE OF SOUTH DAKOYA 
GAS RATE SCHEDULE 

SD P.U.C. Soclion NO. 

9th Revised Shocl No. 
Cancelling 8:h p.e:rised Shcct No. 

Page 1 of 1 

LIST OF GIG CONTXACTS KIT6 DENIATIONS 

! l a m e  ,.nd Location 
Of Cuszomer 

Ipsvi h ?&iic Schooi 

Execution Most Comparable 
And Regular Tariff 

Type or class Expiration Schedule Conkract 
of Service Dates No. Differences 

Firm Comercial 05-10-51 ?.ate 65 ?.ate 

F c i a  57-:5-45 2ate 65 Zate/ 
T3 1 4 i ~ i r n u z  

07-14-01 E l i 1  

Firm Con~ercial 05-0i-'9 P.ate 70 Pate 
TO 

10-31-03 

* Renews autoratically unless either party provides 30-day wrlzzen 
notlce of termination. 

Dale FI jd: -May 11, 2001 Effective Date: 

Issued By. C. Wayne Fox. President 

Dockst .lo.: 



Page 1 of 1 

LiST OF GAS CONT?J.CS CITK DEVIATIONS 

Execution 
knd 

ame i nd Location Type or class Expiration 
Of C-xcomer of Service Dates 

Most Comparable 
Regular Tariff 

Schedule Con2ract 
No. Differences 

iorrir , Inc. Firm Commercial 05-10-C1 
TO 

-i-15-01+ 

Rate 66 Rate 

pswift % b l i c  S c h m i  Firm Comercia1 G7-15-96 
TO 

C7-14-01 

Renews auto~atically unless either party provides 30-day uri=z%n 

Issued Byl C. Wayne Fox. President 

Dockel 40.: 



ine i nd Locazion 
Of Cusromer - 
P 

Type or Ciass 
of Ser~ice 

x z i :  , Inc .  ~ i r m  Commercial 

F i r m  co:mercial 07-25-96 Zzte  6 6  z a t e /  
To 

1,": ,&,'*mur, 

07-14-01 Bill 



Name and Location 
0 Cas=omp_r - 

Korr 6 .  Inc 

Ipsw cb Pcblic School 

LIST OF G W  COPX.XhCTS KITi DEVIATIONS - 

Execution 
md 

Type or Class Expir&tion 
of Senrice Dates 

Firm Commercial 05-10-01 
TO 

il-15-01, 

Firm Comnercial 07-i5-96 
TO 

07-14-01 

Firm Com~ercial 05-0i-98 
TO 

10-31-03 

Most Comparable 
Reqular Tariff- 

Schedule Contract 

?.ate 66 Rate/ 
14~nimun 
Bill 

Rate 70 Rate 

* Renews autotxaticaliy unless either party provides 30-day written 
ngtice of termination. 

Dato FII d: May 1 i ,200i Effeclivo Dale: 

Issued By: C. Wayne Fox. President 

Docket : 0.: 



Kor r  s ,  3 c .  Firm Commercial G5-10-2: ?.ate 6E a t e  
TO 

11-15-01' 

Ipsq*.: ch Pcblic Schooi Flrm Comerc ia l  G7-15-96 ?.=LC 66 Zate/  
TO M L ~ l r n l X ,  

07-14-01 Eli1 

Met-i: :at Corporazioz Flrm Concercial  05 - C i  - 9e  Rate 70 Eazc 
TO 

- v! MOm\.DAKm STATE OF SOUTH DAKOTA 
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Sheet No. 1 
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no::cc of termination.  
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Dale FiI 3: L'ay 1:. X G ;  Effective Date: 

Issued By. C.  VJay;le Fox. President 
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BEFORE THE PUBLIC UTILITIES CO 
OF THE STATE OF SOUTH DAKOTA 

1M TPE MATTER OF THE FILING BY ) ORDER APPROVING 
MONT/~,NA-DAKOTA UTILITIES CO., A ) AMENDMENT TO 
DlVlSlC N OF MDU RESOURCES GROUP, INC. ) CONTRACT WITH 
FOR A3PROVAL OF AN AMENDMENT TO A ) DEVIATIONS 
CONTF ACT WlTH DEVIATIONS WlTH MORRIS ) 
ASPHk LT, INC. 1 NG01-005 

01 May 11, 2001, the Publrc Utilitres Commission (Commrssion) received a filrng 
by Mon ana-Dakota Ut~lrtles Co , a Div~sion of MDU Resources Group, Inc (MDU), 
request i~g approval of its Sectron No. 3, 3rd Revised Sheet No 30 1 cancellrng 2nd 
Revisec Sheet No 30.1 and Section No. 4, 9th Revrsed Sheet No 1 cancelling 8th 
Revised Sheet No 1 of MDU's State of South Dakota Gas Rate Schedule Accordrng to 
the appllxtion, MDU has entered into an Amendment No. 3 to the Letter Agreement wrth 
Morr~s C. sphalt, Inc. (Morris) origrnally approved In Docket NG96-010 The Amendmeni 
extends he t e n  for natural gas servlce to Morris' asphalt facilrty located at Ft P~erre, SD, 
at a rate that dev~ates from the currently authorized Rate 66 applicable to all MDU natural 
gas ser\ Ice customers In the East Rrver Natural Gas System The Amendment provrdes 
for the :ale of natural gas to Morris at a rate equal to the prrce of gas, prpelrne charges 
stated z i  a 100% load factor basis and a distribution charge of 32.1 cents per dk The 
Arnendn eat extends the or~glnal contract term MDU requested that the proposed contract 
be spprwed by May 25, 2001, in order to erfectrvely serve the customer The company 
further equested waivers of the 30 days notice to the Commrssion required by ARSD 
20:10:1 1.1 5 and 30 days notice to the public required by 20.10.1 3:17 

( n May 22, 2001, at its regularly scheduled meeting, the Commission considered 
the reql est for approval of an Amendment to the Contract with Deviations Commrssron 
Staff re.,ommended approval. 

7 he Commission finds that it has jurisdiction over this matter pursuant to SDCL 49- 
34A, s ~ecifically, 49-34A-6, 49-34A-8, 49-34A-10, and 49-34A-11 Further, the 
Commim-sion finds that the request for approval of an Amendment to the Contract with 
Deviatic ns is just and reasonable and shall be approved, and that the Amendment to the 
Contrac 1 and the tar~ff sheets shall be modified to include a November 16, 201 1, 
termin2:ion date. As the Commission's final decision in this matter, it is therefore 

r IRDERED, that as of May 25, 2001, the request seekrng approval of an 
Amendl ,lent to the Contract with Deviations IS in the public interest and IS hereby granted, 
subject o MDU and Morris modrfying and subsequently submitting the Amendment No 3 
and thc tariff sheets with a November 16, 201 1, termination date, and it IS further 

IRDERED. that a walver of the notlce requirements of ARSD 20 10 13 15 and 
20.1 0:' 3 : l 7  shall be granted; and i t  is further 



0 IDERED, that the above-ment~oned tariff sheets, as mod~f~ed, are approved and 
are effec irve for service rendered on and after May 25, 2001 

Dded at Pierre, South Dakota, this 3 f l 4 d a y  of May, 2001 

CE iTlFlCATE OF SERVICE 

The u ders~gned hereby cert~fies that thls 
document ha: been served today upon all parties of 
record In th~s cockel, as l~sted on the docket servlce 
Itst, by lacsir; le or by first class mall. In properly 
addressed en dopes, vnth charges prepaid thereon 

(OFFICIAL SEAL) 

BY ORDER OF THE COMMISSION: 

e - ~ l d n w u  
PAM NELSON. Commissioner 



A D r m  01 MDi ?eswnes Group, IIX 

June 23,2001 

Ms. Debr 1 Elofson 
South D2 :kota Public Utilities Commission 
State Cal )it01 Building 
500 E. C;ipitol 
Pierre. SI I  57501 

Re: NGC 1-005 

Dear hls. Elofson: 

Montana Dakota Utilities Co. (Montana-Dakota), a Di~rision of MDU Resources Group, 
Inc.. hercwith submits the Contract with Deviations tariff approved in Docket No. NGOl- 
005. The: attached tariff effective for service rendered on and after May 25, 2001, reflects 
an 2xpir'ition date of November 16, 2011, for the Morris Agreement pursuant to the 
Commisr  on's Order dated May 30, 2001. Also enclosed is a copy of the executed 
service ; greement with Morris, Inc. revised to reflect an expiration date no later than 
Novemb :r 16,201 1. 

Please ;icknowledge receipt by stamping or initialing the duplicate copy of this letter 
attached hereto and returning the same in the enclosed self-addressed, stamped 
envelope.. 

Sincerely, 

Donald R. Ball 
Director of Regulatory Affairs 

kttachrr ents 
cc [ ). Schulz 



LIST OF GAS CONTRACTS W - ITH-DEVIATIONS -- - - - - - - - -. 

Vame ar i Location 
Of C ~stomer 

Ipswicf Public School 

b!erill; t Corporation 

Type or Class 
of Service --- 

Firm Commercial 

Firm Commercial 

Firm Commercial 

Execution blos t Coinpa r,i b i c 
And .- Reguljir T a i - l f f -  

Expiration Schedule 
Dates No. - 

Contl ac: 
DLfJel-enccs 

0 5 - 1 0 - 0 1  Rate 6 6  
To 

1 1 - 1 6 - 1 1  

0 7 - 1 5 - 9 6  Pate 6 6  
To 

0 7 - 1 4 - 0 1  

0 5 - 0 1 - 9 8  Rate 7 0  
To 

1 0 - 3 1 - 0 3  

Rate 

Rate/ 
r4inlrnurn 
Bi 11 

Rate 

Date Filec June 28. 2001 Effective Date: Servlc- rendered on and after 
May 25.2001 

Issued By: C. Wayne Fox. Prestdenl 

Docket Nt .: NG01-005 



ATTACHMENT 

AMENDMENT NO 3 

LETTER AGREEMENT 

THIS AblENDMENT to LETTER AGREEMENT, made in duplicate this LLday 

of I% prr , 2001, by and between Morris Inc., Fort Pierre, SD, hereinaflcr referred to 

as ' 'dorris", and MONTANA-DAKOTA UTILITTES CO., a division of MDU Resources 

Gro lp, Inc., 400 North Fourth Street, Bismarck, North Dakota, hereinafter referred to as 

"Mc >ntana-Dakota", 

WITNESSETH: 

WHEREAS, as of April 19, 1996 Morris and Montana-Dakota entered into a 

Letier Agreement whereby Montana-Dakota undertook the construction of natural gas 

fac~~ities to provide natural gas to Moms' facility located on East Highway 34 in Pierre, 

SD md, 

WHEREAS, said Letter Agreement was to remain in effect for a period of four (4) 
i 

yeac s from the date natural gas service was available to the Morris facilities and, 

WHEREAS, Moms and Montana-Dakota now mutually desire to mod$ said 

Let  er Agreement and its Attachment Amendments No.1 and No. 2. 

NOW THEREFORE, in consideration of the mutual covenants contained in said 

Agi'zement and herein, the parties agree as follows: 

1.  To  delete paragraph 2, of Letter Agreement in its entirety and insert in lieu 

the; eof a new paragraph 2 to read as follows: 

"Montana-Dakota agrees to provide full requirements natural gas service to 

Morris' facilities based upon Rate 66 plus the total cost of gas delivered to 

the town border station stated at a 100% load factor basis and subject to 

the Purchased Gas Cost Adjustment Rate 89." 

2. To delete paragraph 3, of Letter Agreement in its entirety. 

3 .  To delete paragraph 5, of Letter Agreement in its entirety and insert in lieu 

the ?of a new paragraph 5 to read as follows: 



"Both parties agree the term of this Agreement shall be for a period 

commencing when natural gas is available to the Morris facilities and 

terminate November 16, 2001 or at such time as the minimum purchase 

amount of 40,000 dk is reached. This Letter Agreement shall continue. 

thereafter, for one-year increments untii either party hrnishes the other 

party 30 days written notice of termination but in no event shall Agreement 

continue beyond November 15,20 1 1 ." 

4. To delete the second WHEREAS clause of the Attachment Amendment No. 1 

in its entirety. 

5. To replace Amendment No. 2, in its entirety, with this Amendment No. 3 .  

6. This Amendment is subject to approval and acceptance of the South Dakota 

Publ c Utilities Commission. 

7. All remaining terms and conditions of Letter Agreement and Attachment 

Amc ndments No. I ,  except as specifically amended herein, shall remain in full force and 

effet t. 

IN WITNESS WHEREOF, the parties hereto have caused this Amendment to be 

dulj executed as of the day and year first above written. 

MO W S  INC. 
/ 

MONTANA-DAKOTA UTILITIES CO , 
a division of MDU Resources Group Inc. 

WLLlAM J .  HUETHER 
Director of Marketing & 

Tit1 . : Customer Services 



Ms. Debr 3 Elofson 
South Dz kota Public Utilities Commission 
State Ca!~itol Building 
500 E. C ~pitol 
Pierre. Si3 57501 

Re: NGC 1-005 

Dear h'ls. Elofson: 

Montana Dakota Utilities Co. (Montana-Dakota), a Division of MDU Resources Group, 
Inc., her2with submits the East River Natural Gas System Purchased Gas Cost 
Adjustment tariff (3'* Revised Sheet No. 30.1) approved in Docket No. NG01-005 with 
effective jate of May 25, 2001, pursuant to the Commission's Order dated May 30, 2001. 

Plebse :cknowledge receipt by stamping or initialing the duplicate copy of this letter 
attached hereto and returning the same in the enclosed self-addressed, stamped 
envelopt . 

Sincerely, 

Donald R. Ball 
Director of Regulatory Affairs 

cc L .  Schulz 



STATE OF SOUTH DAKOTA 
GAS RATE SCHEDULE 

A cow2 5' U3Ll r*m G4n2 Ir -- SD P.u.C. Socllon No I 
UG ,vw: ~m s ~ i  3rd Revlscd Sheut No j~ 1 
%-a* :i3 5.5511 Cancelllng Shoc~ No i i j  : 

EAST RIVER NATURAL GAS SYSTEM 
PURCHASED GAS COST ADJUSTCIENT Rate- 89 - - - .--- -. -- . -.- - 

PURCHASED GAS COST ADJUSTMENT : (Cont . ) 
(b) ( 2 )  Commodity costs shall include all annual gathering, 

transportation and storage charges at current rates. 

(3) The gas commodity cost shall reflect all commodity I-elated 
gas costs estimated to be in effect for the month the P G A  
will be in effect and annual dk requirements. 

( 4 )  The return on prepald demand and commodity balances and 
storage balances, if applicable, shall be computed on an 
annual basis at the o-/era11 rate of return on rate base 

The cost per dk for the month is the sum of the above divided by 
annual, weather normalized dk nleliveries for the most recent 
twelve month period adjusted to reflect losses. 

(c) Monthly qas costs shall be calculated as follows: - - 
Demand costs if applicable, shall be apportioned to all 
state jurisdictions served by Montana-Dakota on the basls 
of the overall ration of each state's Maximum Daily 
Delivery Quantity (MDDQ) . 

Demand costs for interruptible and specified contract 
service customers shall be stated on a 1 0 0 %  load factor 
basis. 

All commodity costs and other costs associated with the 
acquisition of gas for the East River System Supply. 

The return requirement related to prepaid demand and 
commodity charges and gas stor?ge balances, if appllcat:~, 
shall be included on a per dk basis. The prepaid decana 
and storage balances shall be apportioned to all states c:  
the basis of each state's MDDQ. The prepald comrnod~ty 
charges shall be apportioned to all states on the basls cf 
annual dk's sold in each states. The unlt cost shall be 
calculated using a thirteen month a-gerage balance and the 
currently authorized return on rate base. 

All costs related to specific end-use transactions shall 
not be included in the cost of gas supply determination but 
shall be directly billed to the customer(s) contracting for 
such service. 

Ds c? Filed: May 11. 2001 Effective Date: Service rendered on and after _ _ -_ _ 
May 25.2001 

Issued By: C. Wayne Fox. Pres~dent 

DC -.ket No.: NG01-005 


