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MOl TANA-DAKOTA
UTLITESCO

A Divisien of DU Resources Group, in

400 Norn Fe rm Stres!
Bismarck, NI 38501
{701) 222-76

May 10, 2001

Ms. Deora Elofson

South iDakota Public Utilities
Comrission

State C apitol Building

500 Ee st Capitol

Pierre, 5D 57501

Re: Morris Asphalt Inc.
Contract with Deviation
Docket No. NG96-010

Dear IV 5. Elofson;

Montar a-Dakota Utilities Co. (Montana-Dakota), a Division of MDU Resources Group,
Inc., he rewith submits for Commission approval Section No. 3, 3™ Revised Sheet No.
30.1 Purchased Gas Cost Adjustment Rate 89 and Section No. 4, 8th Revised Sheet
No. 1 List of Gas Contracts with Deviations (Exhibit 2). Montana-Dakota has entered
_into an Amendment No. 3 to the Letter Agreement with Morris Asphalt inc. (Morris)

origina'ly approved in the above-referenced Docket. The Amendment extends the term
for nati ral gas service to Morris’ asphalt facility located at Fort Pierre, South Dakota at
a rate t1at deviates from the currently authorized Rate 66 applicable o all natural gas
service provided by Montana-Dakota in the East River Natural Gas System.

The attzched Amendment No. 3 (Exhibit 3) provides for the sale of naturai gas to Merris
at a rai= equal to the price of gas, pipeline charges stated at a 100% load factor basis
and a disiribution charge of 32.1¢ per dk. The prior agreement was based on a flexible
price b ased on annual propane bids obtained by Morris with a minimum price clause of
32.1¢ 1:er dk plus the cost of gas. This Amendment was entered into in order to extend
the original contract term. In addition, the pricing provision under the existing contract
was fo ind to be extremely volatile dependent upon market conditions. The recovery of
pipelin: costs and distribution costs, down to the minimum of 32.1¢, varied dependent
upon t:e propane bid for the season and the actual cost of gas fcr the month. The
pricing provision under the newly executed agreement provides for a more stable




MONTANA-DAKOTA UTi: {TIES CO

recove 'y of pipeline and distribution related costs while still providing Morns wath a
compe itive price for natural gas service. Based on the purchased gas cost adjustment
applice ble to East River on May 1, 2001, the gas cost applicable to Morns will be
$5.171 per dk as shown on Exhibit 4. The resulting total commedity rate applicable to
Morris s $5.492 per dk based on the May 1 gas costs. The information set forth on
Page 7 of Exhibit 4 will be included in all future purchased gas cost adjustment fiings
submit' ed to the Commission.

The 100% load factor allocation of pipeline related charges is appropriate for tMorns’
asphal. facilities because of the off-peak nature of this load. Montana-Dakota currently
allocat::s transportation service costs on this basis to interruptible service customers
under i arge Interruptible Service Rate 85 pursuant to the terms of the Purchased Gas
Cost A Jjustment Rate 88 applicable in the Company’s Black Hills’ service area. In
order {7 extend this provision to the East River gas system, attached hereto is Section
3, 3" F evised Sheet No. 30.1 incorporating the 100% load factor allocation of pipeline
charge s to the Purchased Gas Cost Adjustment Rate 89 tariff applicable to the East
River ¢ as system. '

Increm 2ntal load such as this will benefit all customers taking natural gas service on
Montana-Dakota's East River System through the addition of volumes that will serve to
minimi ze the minimum bill requirement applicable under the Company’s contract with
South Dakota Intrastate Pipeline Company for pipeline transmission service.

In accordance with Section 20:10:13:20, Montana-Dakota hereby requests that this
request be approved by May 25, 2001 in order to effectively serve the customer. The
attach:d Amendment No. 3 to the origina! Letter Agreement has been signed by the
custorer and will not have an adverse impact on existing customers.

The Company further requests waiver of the 30 days notice to the Commission required
by AR3D 20:10:13:15 and 30 days notice to the public required by 20:10:13:17.

Attact 2d as Exhibit 1 is the South Dakota "Report of Tariff Schedule Change™ form
requird pusuant to ARSD 20:10:13:26.

Includ2d herein is a second set of the affected tariffs on which Montana-Dakota has
" indicaied the revisions requested by lining through the existing language which the
Company proposes to delete and hig’hlighting the new language proposed.
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Pleasc: refer all inquires regarding this filing to:

.Mi. Donald R. Ball

Director of Regulatory Affairs
Montana-Dakota Utilities Co.
400 North Fourth Street

~Bismarck, ND 58501
Also, please send copies of all written inquires, correspondence and pleadings to:

Mr. Douglas W. Schulz
Senior Attorney
Montana-Dakota Utilities Co.
400 North Fourth Street
Bismarck, ND 58501

The or ginal and ten (10) copies of this Letter of Transmittal and tariffs have been
provide:d to the South Dakota Public Utilities Commission.

Montana-Dakota respectfully requests that this filing be accepted as being in full
compliance with the filing requirements of this Commission.

Please acknowledge receipt by stamping or initialing the duplicate copy of this letter
attache:d hereto and returning the same in the enclosed self-addressed, stamped
enveloe.

Sincerely,
: Sr T
w’/»’f/;// /

Donald R. Ball
Director of Regulatory Affairs

Attachiments
cc: 9. Schuiz



Report of Tarlf Schedute Change
NAME C 7 UTILITY: Montana-Dakota Ulilities Co
ADDRES S; : - 400 North Fourth Street
Bismarck, ND 58501

Secion No. New Shest No

3 Purchased Gas Cost Adjustment Rate 89 Jrd Revised 30

4 List of Gas Contracts with Deviation ) 9th Rovised 1

Change: Morris Asphalt Gas Service Agreement.

(State part of tariff schedule affected by change, such as: Apphcability, avadabiity, rates.

Reason { rr Change: Contract with Deviation - Marris Asphalt

Presentr ates .

Proposec Rates ..

ApproxiT ate annual reduction in revenue ..

Approxin ate annual increase in revenue ..

Points Estimated Number of Customers Whose Cost of Service will be:
Affecte |

Reduced Increased Unchanged

# of Amount # of Amount #of Amount
Customers in$ Customers }in$ Customers in$

n/a n/a : n/a

Receivec

By: Donald R. Ball

Executive Director _ Director of Regulatory Affairs
South Dakota
Public Utilities Cormmission

SD-2010 1326
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EAST RIVEF NATURAL GAn Brvatem
PURCHASED GAS COBT ADJULTMENT Fate 82

PURCHASED GAS COST ADJUSTMENT: {Cont .}
(b) (2) Commodity costs shall ifnclude all annual gatherd
transportation and storage charges at cure

The gas commedity cost shall reflect ail

gas costs estimated to be in effect for

will be in effect and annual dx requirements

The return on prepaid demand and commodity balancos and
storage balances, if applicable, shall be computed on an
annual basis at the overall rate of return on rate bane

annual, weather normalized dk deliverier f{or the mont recent
twelve month period adjusted to reflect losseon.

The cost per dk for the month i the sum of the above divided

(c) ‘Monthly gas costs shall be calculated as follows:

(1} Demand costs ifappljicable, shall be apportioned to all
state jurisdictions served by Montana-Dakota on the bauin
of the overall ration of each state’'s Maximum Datly
Delivery Quantity (MDDQ).

Demand costs for interruptible and specified contrac:t
service customers shall be stated on a 100% lcad factor
basis.

(3) All commodity costs and other costs associated with the
acquisition of gas for the East River System Supply.

(4) The return requirement related to prepaid demand and
commodity charges and gas storage balances, if applicable,
shall be included on a per dk basis. The prepaid do
and storage balances shall be apportioned to atl
the basis of each state’'s MDDQ. The prepaid commod:
charges shall be apportioned to all states on the bas
annual dk's sold in each states. The unit cost ghall
calculated using a thirteen month average balance and
currently authorized return on rate base.

(5) All costs related to specific end-use transactlong shall
not be included in the cost of gas supply determination bur
shall be directly billed to the customeri{s) contracting for

such gservice.

L

Jate Filed:  May 11 2001 _ Effective Date:

Issued By:  C.Wayne For, President

Docket No.:




Y MONTANA-DAKOTA STATE OF SOUTH DAKOTA

UTLITES CO. GAS RATE SCHEDULE

2 0nsn 10 Pesoeeis o by SDP.U.C.  Section No.
o 9th RL\’ ised Sheot No.

Bgmarmt NI T -
IO Cancalling “ath Reviscd Sheot No.

Page 1 ot

LIST OF GAS CONTRACTS WITH DEVIATIONS

Execution Most Comparable
And —_Regular Tari

!'ame and Location or Class Expiration Schedule Contract
Of Customer Service Dates _No. ~~  Differences

lorris, Inc. Commercial 05-10-01 Rate 66 Rate

ipswich Public School i Commercial 07-15-96 Rate G6 Rate/

To finimum
07-14-01 Bill

l'erillat Corporation { Commercial 05-01-98 Rate
To
10-31-03

D.te Filed: May 11, 2001 Effective Date:

Issued By:  C. Wayne Fox, President

D.:cket No.:
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'*@MONTANA-DAKOTA STATE OF SOUTH DAKOTA

UTILITIES CO. GAS RATE SCHEDULE

A Dnisicn of MDY Resouites Groen i, Section No.
400 Novth Fourh Streel Sheot No.

Bismarct, ND 58501 Cancelling " Shaet No,

{Continued) Page 2 of

EAST RIVER NATURAL GAS SYSTEM
PURCHASED GAS COST ADJUSTMENT Rate 89

PURCHASED GAS COST ADJUSTMENT: (Cont .)
(b) (2) Commodity costs shall include all annual gathering,
transportation and storage charges at current rateg.

1 (3) The gas commodity cost shall reflect all commodity related
gas costs estimated to be in effect for the month the PGA
will be in effect and annual dk requirements.

The return on prepaid demand and commodity balances and
storage balances, if applicable, shall be computed on an
annual basis at the overall rate of return on rate base.

The cost per dk for the month is the sum of the above divided by
annual, weather normalized dk deliveries for the most recent
twelve month period adjusted to reflect losses.

(c) Monthly gas costs shall be calculated as follows:

(1) Demand costs if applicable, shall be apportioned to all
state jurisdictions served by Montana-Dakota on the basis
cof the overall ration of each state’s Maximum Daily
Delivery Quantity (MDDQ).

Demand costs_for interruptible and specified contract
service customers shall be gtated on a 100% load factor

All commodity costs and other costs associated with the
acquisition of gas for the East River System Supply.

The return requirement related to prepaid demand and
commodity charges and gas storage balances, if
applicable, shall be included on a per dk basis. The
prepaid demand and storage balances shall be apportioned
to all states on the basis of each state’s MDDQ. The
prepaid commodity charges shall be apportioned to all
states on the basis of annual dk’s sold in each states.
The unit cost shall be calculated using a thirteen month
average balance and the currently authorized return on
rate base. ’

All costs related to specific end-use transactions shall
not be included in the cost of gas supply determination
but shall be directly billed to the customer (s)
contracting for such service.

L

D ite Filed: Effective Date:

Issued By:  C. Wayne Fox, President

D acket No.:
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ATTACHMENT Exhibit 3
AMENDMENT NO. 3
LETTER AGREEMENT

THIS AMENDMENT to LETTER AGREEMENT, made in duplicate this /0_day
of . MA¥ , 2001, by and between Morris Inc,, Fort Pierre, SD, hereinafter referred to
as ;‘,‘/Iorris”, and MONTANA-DAKOTA UTILITIES CO., a division of MDU Resources
Groi1p, Ihc., 400 North Fourth Street, Bismarck, North Dakota, hereinafter referred to as

“Mg ntana-Dakdta”,
WITNESSETH:

WHEREAS, as of Aprl 19, 1996 Morris and Montana-Dakota entered. into a
Lett. ¢ Agreement whereby Montana-Dakota undertook the construction of natural gas
faciliies to provide natural gas to Morris’ facility located on East Highway 34 in Pierre,
SD z1d, '

WHEREAS, said Letter Agreement was to remain in effect for a period of four (4)
year: from the date natural gas service was available to the Morris facilities and,

WHEREAS, Morris and Montana-Dakota now mutually desire to modify said
Lettcr Agreement and its Attachment Amendments No.1 and No. 2. ‘

NOW THEREFORE, in consideration of the mutual covenants contained in said

Agre :ment and herein, the parties agree as follows:

1. To delete paragraph 2, of Letter Agreement in its entirety and insert in lieu

there >f a new paragraph 2 to read as follows:
“Montana-Dakota agrees to provide full requirements natural gas service to
Morris’ facilities based upon the base rate applicable under Rate 66, a
distribution charge of $.321 plus the total cost of gas delivered to the town
border station stated at a 100% load factor basis and subject to the
Purchased Gas Cost Adjustment Rate 89.”
2. To delete paragraph 3, of Letter Agreement in its entirety.
3. To delete paragraph 5, of Letter Agreement in its entirety and insert in licu
therc >f a new paragraph 5 to read as follows:

1




“Both parties agree the term of this Agreement shall be for a period
commencing when natural gas 's available to the Morris facilities and
terminate November 16, 2001 or at such *ime as the minimum purchase
amdum 0f 40.000 dk 1s reached This Letter Agreement shall continue,
thereafter. for one-year increments until either party furnishes the other
party 30 days written notice of termination.”
4. To delete the second WHEREAS clause of the Attachment Amendment No 1
In its zntirety.
5. To replace Amendment No. 2, in its entirety, with this Amendment No. 3.
6. This Amendment is subject to approval and acceptance of the South Dakota
Publi:: Utilities Commission.
7. All remaining terms and conditions of Letter Agreement and Attachment
Amer dments No. 1, except as specifically amended herein, shall remain in full force and

effect

IN WITNESS WHEREOF, the parties hereto have caused this Amendment to be

duly executed as of the day and year first above written.

MORRIS INC. MONTANA-DAKOTA UTILITIES CO.,
a division of MDU Resources Group Inc.

By wfo/ L e By M oior,

WILLIAM J. HUETHER
: /& Director of Marketing &
Title : /_72&7 * Customer Services M




MONTANA-DAKOTA UTILITIES CO. .
COMPUTATION OF CURRENT GAS COST ADJUSTMENT ~ Exhibit 4
EAST RIVER - 100% LOAD FACTOR Page 1 of 2
EFFECTIVE MAY 2001

__Amount
T‘)tal‘ Gas Costs 1/ $2,559,301
D% Requirements ‘ 500,000
A serage Cost of Gas per dk $5.119
A serage Cost of Gas as Adjusted for Losses @ 99% $5.171
Less: Gas Cost Level in Base Tariff Rates $0.000
Cumulative‘Gas Cost Adjustment $5.171

1/ Includes all pipeline demand and commodity charges. See Exhibit B, pages 4 - 7 for Williston
Basin Interstate Pipeline Company currently effective rates. Also includes a return on prepaid
demand, commodity and cycle storage balances as shown on Exhibit C, allocated on MDDQ.

056/09/2001




MONTANA-DAKOTA UTILITIES CO.
GAS COST CALCULATION
EAST RIVER - 100% LOAD FACTOR
MAY 2001

Gas Custs

Demar 4 Charges

Comm: dity Charges

Retumn on Rate Base
Total Gas Costs

Dk Rec:uirements

- Averag 2 Cost of Gas per dk

Averag> Cost of Gas as Adjusted for Losses @ 99%

Amount

$222.756

2,330,852
5,693

$2,559,301
500,000

$5.119

$5.171

Exhibit 4
Page 2 of 2

05/09/2001




‘South Dakota Public Utilities Commission

- WEEKLY FILINGS
For the Period of May 10, 2001 through May 16, 2001

If you need a complete copy of a filing faxed, overnight expressed, or mailed to you, please contact
Del:ine Kolbo within five business days of this filing. Phone: 605-773-3705 Fax: 605-773-3809

CONSUMER COMPLAINTS

CT01-02¢ in the Matter of the Complaint filed by Lawrence Blankenhorn, Flandreau, South

Dakota, against MCI WorldCom Regarding Unauthorized Switching of Services
and Billing for Services.

Complair ant alleges that his long distance service was switched without his authorization which

resulted n the unauthorized billing. Complainant is asking for $1,000.00 as provided by South Dakota
law. '

Staff Anzlyst: Mary Healy
Staff Attc rney: Kelly Frazier
Date Dorketed: 05/14/01
Intervent.on Deadline: N/A

ELECTRIC

ELO1-003 in the Matter of the Joint Request for an Electric Service Territory Boundary
Change between Xcel Energy and Southeastern Electric Cooperative, Inc.

Xcel Ene rgy and Southeastern Electric Cooperative, Inc. are jointly requesting a change to the existing
electric < ervice territory agreement, pursuant to SDCL 49-34A-55. The area in guestion is in the
"Prairie " rails Addition” within the NW 1/4 of Section 35 of Range 51 West, Township 100N, Tea, South
Dakota. The existing boundary intersects many of the proposed lots in the addition. The boundary
change requested would allow the service territory to foliow the proposed lot lines.

Staff An.ilyst: Michele Farris
Staff Attorney: Karen Cremer
Date Dc :keted: 05/14/01
Intervenion Deadline: 06/01/01

NATURAL GAS

NGO01-¢ 35 in the Matter of the Filing by Montana-Dakota Utilities Co. for Approval of an
Amendment to a Contract with Deviations with Morris Asphalt, inc.

Applicat:.on by Montana-Dakota Utilities Co. for approval of an amendment to its contract with deviations
with Me-ris Inc. The filing proposes to revise the calculation of the rate applicable to Morris Inc. The

contrac: would be in effect for an initial period and continue in one year increments until either party
furnishe s 30 days notice of termination.




Staff ~natyst Dave Jacotson
Staff Attomney. Karen Cremar
Date Filed: GS/11/01
Intervention Deadlina: 05/21/01

TELECOMMUNICATIONS

TCO1-048 In the Matter of the Filing for Approval of Transfer of Certificate of Authority from
GE Capital Communication Services Corporation to GE Capital Telemanagemaent
Services Corporation.

GE Capital Telemanagement Services Corporation (GECTS) is seeking a transfer of GE Caprtal
Communication Services Corporation’s (GECCS) interexchange Certtficale of Authorty, GECTS
intends to adopt GECCS's tariff.

Staff Analyst: Keith Senger
Staff Attomery: Karen Cremer
Date Docreted: 05/10/061
Intervention Deadiine: G5/01/01

TC01-049 in the Matter of the Filing for Approval of an Amendment to an Interconnection
Agreement between Qwest Corporation and Intzgra Telecom of South Dakota, inc.

On May 11, 2001 a docket was opensed by the Commission 1o consicer the apgroval of an Amensment
regarding Enhanced Extended Loop ("EEL"), Local Number Portabdty (LMP™) Managed Cuts: x-D5L-t
and Express Entry Facilities to the Interconnection Agreement between Integra Telecom of South
Dakota, Inc. ("Integra”) and Qwest Corporation ("Qwest”) for approval by the Commission. According (2
the parties the Agreement is a negotiated agreement with the parbes adopung the negotated
interconnection agreement between Integra and Qwest which was approved by the Commustion
effective August 25, 2000. This Amendment is made in order j0 a3d terms. condibions and rates

EEL, LNP Managed Cuts; x-DSL-I and Express Entry Facites (0 the Agreement. a3 32 forth o
Attachment 1, Exhibit A and Exhibit B, to this Amendment Any party wisming 18 comment on the

agraement may do so by filing vriten comments wiih the Commizsion and the parles 1o the agreeme
c

no later than May 31, 2001. Parties {0 the agreement may fi'e wriien 125000525 10 the

ITMET 1
later than twenty days after the service of the initial comments

Stalf prtomey: Kelly Frazier
Date Doceted: 05/11/G7
Initial Comments Due: C5/21/01

TC01-050 In the Matter of the Application of Total Call international, Inc. for a Certificate of
Authority to Provide Interexchange Telecommunications Services in South
Dakota.

Total Call International, Inc (Total Call) is seeking a Certficate of Authonty 15 provde wrerarihange

telecommunications services throughout South Dakota. Total Call imenss 1o cfler 1+ 372 1010000

outbound dialing, B00/888 toll-free inbound dialing. directory ssisiance 23%a serviies Uavel card
service, and prepaid calling card service




‘Staff Anzlyst: Keith Senger : i

Staff An::lyst: Heather Forney
Staff Attemey: Kelly Frazier
Date Do :keted: 05/14/01
Interveniion Deadline: 06/01/01

TCO1-051 In the Matter of the Application of Williams & Company Communications, Inc. for a

Certificate of Authority to Provide Local Exchange Services in South Dakota.

Williams % Company Communications, Inc. is seeking a Certificate of Authority to provide local
exchang= and high speed internet access telecommunication services in South Dakota. The applicant

intends 1 provide these services in Qwest exchanges using a combination of its own facilities, leased
facilities and resale.

Staff Attc:mey: Karen Cremer
Date Do« :keted: 05/15/01
Intervent.on Deadline: 06/01/01

TCO01-052 In the Matter of the Filing by Qwest Corporation for Approval of Revisions to its
' Access Service Tariff.

On May 16, 2001, Qwest Corporation filed revisions to its Exchange and Network Services

~ Tariff for approval. The purpose of the revisions is to introduce changes dealing with Jurisdictional

Report F zquirements.

Staff Anulyst: Heather Forney
Staff Att:mey: Kelly Frazier
Date Do:keted: 05/16/01
Intervention Deadline: 06/01/01

Yc u may receive this listing and other PUC publications via our website or via internet e-mail.
‘You may subscribe or unsubscribe to the PUC mailing lists at nttp:/iwww.state.sd.us/puc/



fONTANA-DAKOTA STATE OF SOUTH DAKOTA

g/t
* LTUMESCO GAS RATE SCHEDULE
4 svigon o MU Fearces G, b sSD P.U.C. Section No.

21 Mol Fouh Seeet Sth Revised Sheet No.
ek, NO 52501

Cancelling 8+¢h Revised Sheet No.

Page 1 of 1

LIST OF GAS CONTRACTS WITH DEVIATIONS

Execution Most Compaxable
And Regular Tariff
tlame :nd Location or Class Expiration Schedule Contract
Of Customer Service Dates No. Differences

Morris, Inc. : i Commercial 05-10-C2 Rate 66
To
1:1-15-01"

Ipawi-h Pubilc School Commercial 37-.5-96 Pate 65 Rate/
To Minimum
07-14-01 Bill

Meril . at Corpora:idn i Commercial 05-01-°8 Rate 70 Rate
To
10-31-03

Renews automatically unless either party provides 30-day
notice of termination.

Date Fliyd: _ May 11, 2001 _ Effective Date:

Issued By:  C. Wayne Fox, President

Docket “Jo.:
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' GAS RATE SCHEDULE

e of MOV Pamovrees G M ) SDP.U.C. Section No.
" Fourt Sreet Sth Revised Sheet Mo
it Cancelling Bth Revised Sheet No.

JONTANA-DAKOTA STATE OF SOUTH DAKOTA
500

Page 1 of 1

LIST OF GAS CONTRACTS WITE DEVIATIONS

Execution Most Comparable

And Regular Tariff
.nd Location or Class Expiration Schedule Concract
Customer Service Dates No. Differences

s, Ihc. . Commercial 05-10-C1 Rate 6§ Rate
To
21i-15-01"

Ipswirn Pubiic School Commarcial C7-15-96 RrRate/
Minimum
Biil

Meril at Corporatioz Commercial Rate
P

e

Penews automatically unless either party provides 30-cday
notice of termination.

Date Fit :d:  _May 11, 2001 Effective Date:

tssued By:  C. Wayne Fox, President

10072003 V1ONVQ HLNOS J3Sd ~==




STATE OF SOUTH DAKOTA
U LTES CO GAS RATE SCHEDULE

2 7viztn of MU Pesmurces Groxs, b SD P.U.C. Section No.
&t Foudh Sreet arth Revised Shoet No.

Bome X020 Cancelllng Bth Revised Sheet No.

Page 1

LIST OF GAS CONTRACTS WITHE DEVIATIONS

Execution Most Comparable
. And Regular Tar
Name -nd Location or Class " Expiration Schedule
Of Customer Service Dates No.

Inc. Commercial 05-10-C1 Rate 66
To
11-15-01~*

pubiic School Commercial 067-15-96 Rate/
7o Miniman
07-14-01 Bill

at Corporation Commercial 08-01-9E rate 70
To
10-31-03

Renews automatically unless either party provides 30-day v
notice of termination.

Date Fi :d: May %1, 2001 Effective Date:

Issuad By: C. Wayne Fox, President

Docket *o.:

L00/L00@ VIOMYA HINOS OSd 909. ZcT T0LS Tyt T0/LT/80




W N MNA. STATE OF SOUTH DAKOTA
@ (r,"guoﬂgsca DAKOIA * GAS RATE SCHEDULE

2 Bsorn o D! Faaras G, b SDP.U.C. Sectlon No.
40 e Fonas el . Sth Revised Sheet No.
Ze=art, WO 201 Cancelling Brh Revised Sheet No.

fage

LiST OF GRS CONTRACTS WITE DEVIATIONS

Execution Most Comparable

And Regqular Tariff
Name and Location or Classg Expiration Schedule = Contract
O° _Customer Service Dates No. Differences

Morr s, Inc. Commercial 05-10-01 Rate 66 Rate
To
11-15-01*

Ipsw: ch Pubiic School i Commercial 07-15-96 Pate 66 Rate/
To Minimum
07-14-01 Bill

Meriliat Corporatiozn Commercial 05-01-58 Rate 70 Rate
To
10-31-03

Fenews automatically unless either party provides 30-day written
notice of termination.

Data Fil. d:  May 11, 2001 Effective Date:

tssued By:  C.Wayne Fox, President

Docket iio.:
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<G MONTANA-DAKOTA
UTILITIES 0

4 D of WO Fesaurces Grxe 4

STATE OF SOUTH DAKOTA
GAS RATE SCHEDULE

: SD P.U.C. Section No. 4
g 0 b Fouet: Sveet Sth Revised Sheet No. B
Fara 10 250 Cancelling g+h Revised Sheet No, 1
o Page 1 of 1
LIST OF GAS CTONTRACTS WITH DEVIATIONS
Execution ¥ost Comparable
And Regular Tariff
Name and Lccation Type or Class Expiration Schedule Ccntract
s C: _Customer of Service Dates No. Differences
Morr:s, Inc. Firm Commercial 065-10-Cz Rate 6£ Rate
TO
Zi-15-01~
h Public School Firm Commercisal 07-15-96 2ate 66 Rate/
To Minmdimun
07-14-01 Bill
Merillat Corporatzion Firm Commercial 05-01i-9%8 Rate 70 Rate
To
10-21-G3
i
H
i '
|
} |
. ;
M Penews automatically unless either party provides 3C-day written ’
otice of termination. )
i
s Date FH <42 May 11, 2003 Effective Date:
Y Issuved By:  C. Wayne Fox, President
Dociet |
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BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

IN THE MATTER OF THE FILING BY ) ORDER APPROVING
MONT/«\NA-DAKOTA UTILITIES CO., A ) AMENDMENT TO
DIVISICN OF MDU RESOURCES GROUP, INC. ) CONTRACT WITH
FOR APPROVAL OF AN AMENDMENT TOA ) DEVIATIONS
CONTFACT WITH DEVIATIONS WITH MORRIS )

)

ASPHZALT, INC. NG01-005

Cn May 11, 2001, the Public Utilities Commission (Commission) received a filing
by Mon ana-Dakota Utilities Co., a Division of MDU Resources Group, Inc. (MDU),
request ng approval of its Section No. 3, 3rd Revised Sheet No. 30.1 cancelling 2nd
"Revisec Sheet No. 30.1 and Section No. 4, 9th Revised Sheet No. 1 cancelling 8th
Revised Sheet No. 1 of MDU's State of South Dakota Gas Rate Schedule. According to
the applization, MDU has entered into an Amendment No. 3 to the Letter Agreement with
Morris £ sphalt, Inc. (Morris) originally approved in Docket NGS6-010. The Amendment
extends e term for natural gas service to Morris' asphalt facility located at Ft. Pierre, SD,
at a rate that deviates from the currently authorized Rate 66 applicable to all MDU natural
gas senvice customers in the East River Natural Gas System. The Amendment provides
for the cale of natural-gas to Morris at a rate equa’ to the price of gas, pipeline charges
stated =t a 100% load factor basis and a distribution charge of 32.1 cents per dk. The
Amendn ent extends the original contract term. MDU requested that the proposed contract
be approved by May 25, 2001, in order to erfectively serve the customer. The company
further -equested waivers of the 30 days notice to the Commission required by ARSD
20:10:1 3:15 and 30 days notice to the public required by 20:10:13:17.

(nMay 22, 2001, at its regularly scheduled meeting, the Commission considered
the requ est for approval of an Amendment to the Contract with Deviations. Commission
Staff recommended approval.. '

The Commission finds that it has jurisdiction over this matter pursuant to SDCL 49-
34A, soecifically, 49-34A-6, 49-34A-8, 49-34A-10, and 49-34A-11. Further, the
Commission finds that the request for approval of an Amendment to the Contract with
Deviaticns is just and reasonable and shall be approved, and that the Amendment to the
Contract and the tariff sheets shall be modified to include a November 16, 2011,
terminzlion date. As the Commission's final decision in this matter, it is therefore -

OORDERED, that as of May 25, 2001, the request seeking approval of an
Amend: nent to the Contract with Deviations is in the public interest and is hereby granted,
subject io MDU and Morris modifying and subsequently submitting the Amendment No. 3
and the tariff sheets with a November 16, 2011, termination date; and it is further

ORDERED, that a waiver of the notice requirements of ARSD 20:10:13:15 and
20:10;".3:17 shall be granted; and it is further




ORDERED, that the above-mentioned tariff sheets, as modified, are approved and
are effective for service rendered on and after May 25, 2001

Dated at Pierre, South Dakota, this Bﬂ%day of Méy, 2001

CERTIFICATE OF SERVICE BY ORDER OF THE COMMISSION:
The u-dersigned hereby certifies that this _
document has been served today upon all parties of W M
record in this -focket, as listed on the docket service [
list, by facsir e or by first class mail, in properly ) H
addressed en: =lopes, with charges prepaid thereon. MES A. BURG‘ Chairman

w Al idebs | Faor N\l

_ PAM NELSON, Commissioner
ome___ 7/ 52/8 ] | |
/7

(OFFICIAL SEAL)
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" MONTANA-DAKOTA
UTILITIES (D

A Drasion of MDU 3esources Group, Inc.

40G Nonn Fourin Sireet
Bismarck, ND 58: 51

(72 1) 222-7900 June 27, 2001

Ms. Debr.a Elofson

South Dzkota Public Utilities Commission
State Capitol Building

500 E. C:pitol

Pierre, S1) 57501

Re: NG(1-005
Dear Ms. Elofson:

Montana Dakota Utilities Co. (Montana-Dakota), a Division of MDU Resources Group,
inc.. herewith submits the Contract with Deviations tariff approved in Docket No. NGO1-
005. The attached tariff effective for service rendered on and after May 25, 2001, reflects
an axpiration date of November 16, 2011, for the Morris Agreement pursuant to the
Commission’s Order dated May 30, 2001. Also enclosed is a copy of the executed
service «greement with Morris, Inc. revised to reflect an expiration date no later than
Novemb :r 16, 2011.

Please «cknowledge receipt by stamping or initialing the duplicate copy of this letter
attachec hereto and retuming the same in the enclosed self-addressed, stamped
envelop.

Sincerely,

Dnatt R

Donald R. Ball
Director of Regulatory Affairs

Attachm.ents
cc [3. Schulz




WM }N’MNA DAKOJA STATE OF SOUTH DAKOTA

TESCO GAS RATE SCHEDULE
A_L‘m 7 0! M2U Resaurees Groug, i, SD P.U.C. Section No. 4
@ ot Stee 9th Revised Sheet No. 1
Bee N Cancelling g8th Revised Sheet No. 1
Page 1 ot 1
LIST OF GAS CONTRACTS WITH DEVIATIONS
Execution Most Comparable
And - Regul Tariff
Name ard Location - Tvpe or Class Expiration Schedule Contract
Of Customer of Service Dates No. Differences
Morris, Inc. Firm Commercial 05-10-01 Rate 66 Rate
To
11-16-11
Ipswiclh Public Scheool Firm Commercial 07-15-96 Rate 66 Rate/
) To Minimum
07-14-01 Bill
Merillst Corporation Firm Commercial 05-01-98 Rate 70 Rate
To
10-31-03
Date Filec- _ June 28, 2001 Effective Date: Servic. rendered on and after
May 25, 2001
Issued By: C. Wayne Fox, President
Docket N¢:.: NG01-005




ATTACHMENT
'AMENDMENT NO. 3
LETTER AGREEMENT

THIS AMENDMENT to LETTER AGREEMENT, made in duplicate this 10 day
of M My 2001, by and between Morris Inc., Fort Pierre, SD, hereinafier referred to
as “ vlorris”, and MONTANA-DAKQOTA UTILITIES CO., a division of MDU Resources
Group, Inc., 400 North Fourth Street, Bismarck, North Dakota, hereinafter referred to as

“Mcontana-Dakota”,
WITNESSETH:

WHEREAS, as of April 19, 1996 Morris and Montana-Dakota entered into a
Letier Agreement whereby Montana-Dakota undertook the construction of natural gas
faciiities to provide natural gas to Morms’ facility located on East Highway 34 in Pierre,
SD and,

WHEREAS, said Letter Agreement was to remain in effect for a period of four (4)
;'ea; 5 from the date natural gas service was available to the Morris facilities and,
| WHEREAS, Morris and Montana-Dakota now mutually desire to modify said
Letier Agreement aqd its Attachment Amendments No.l and No. 2.

NOW THEREFORE, in consideration of the mutual covenants contained in said

Agizement and herein, the parties agree as follows:

1. To delete paragraph 2, of Letter Agreement in its entirety and insert in lieu
thes zof a new paragraph 2 to read as follows:

“Montana-Dakota agrees to provide full requirements natural gas service to
Morris’ facilities based upon Rate 66 plus the total cost of gas delivered to
the town border station stated at a 100% load factor basis and subject to
the Purchased Gas Cost Adjustment Rate 89.”

2. To delete paragraph 3, of Letter Agreement in its entirety.

3. To delete paragraph 5, of Letter Agreement in its entirety and insert in lieu

the.zof a new paragraph 5 to read as follows:




“Both parties agree the term of this Agreement shall be for a period

commencing when natural gas is available to the Morris facilitics and
terminate November 16, 2001 or at such time as the minimum purchasc
amount of 40,000 dk is reached. This Letter Agreement shall continue,
thereafier, for one-year increments untii either party furnishes the other
party 30 days written notice of termination but in no event shall Agreement
continue beyond November 15, 2011.”
4. To delete the second WHEREAS clause of the Attachment Amendment No.1
In its entirety.
5. To replace Amendment No. 2, in its entirety, with this Amendment No. 3.
6. This Amendment is subject to approval and acceptance of the South Dakota
Pub! ¢ Utilities Commussion.
7. All remaining terms and conditions of Letter Agreement and Attachment
Amendments No. 1, except as specifically amended herein, shall remain in full force and

effec t.

IN WITNESS WHEREOQF, the parties hereto have caused this Amendment to be

duly executed as of the day and year first above written.

MORRIS INC. MONTANA-DAKOTA UTILITIES CO.,
. a division of MDU Resources Group Inc.

o WL hy fom— oy prste ) Tt

WILLIAM J. HUETHER

/ , Director of Marketing &
Titl: : / W Customer Services




MONTANA-DAKOT

UTILITIES ( G, :

A Division of MD{ Fesources Group, inc.

206 Norih Foury Sireet
Bismarck ND 58 31
(701} 222-7800

Ms. Debra Elofson

July 3, 2001

South Dzkota Public Utilities Commission

State Capitol Building
500 E. C::pitol

Pierre, S1D 57501

Re: NG(1-005

Dear Ms. Eiofson:

Montana-Dakota Utilities Co. (Montana-Dakota), a Division of MDU Resources Group,
Inc., herawith submits the East River Natural Gas System Purchased Gas Cost
Adjustment tariff (3" Revised Sheet No. 30.1) approved in Docket No. NG01-005 with
effective date of May 25, 2001, pursuant to the Commission's Order dated May 30, 2001.

Please «cknowledge receipt by stamping or initialing the duplicate copy of this letter
attached hereto and returmning the same in the enclosed self-addressed, stamped

envelope .

Attachmant
cc L. Schulz

Sincerely,
Donald R. Ball

Director of Regulatory Affairs

SOUTH DAKGTA PUBLIC
UTHATIES COMMISSION
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MONTANA-DAKOTA STATE OF SOUTH DAKOTA
UTILITIES CO GAS RATE SCHEDULE

A Dgon of MDU Pesources Grovz, inc

SD P.U.C. Section No -~

f#ﬁ%@gﬁ ; 3rd Revised Sheet No
AT

Cancelling 2nd Revised " Sheet No.

(Ccatinued)

3.

Page. 2 of %

EAST RIVER NATURAL GAS SYSTEM
PURCHASED GAS COST ADJUSTMENT Rate B9
PURCHASED GAS COST ADJUSTMENT: (Cont.)
(b) (2) Commodity costs shall include all annual gathering,

(;)

transportation and storage charges at current rates.

(3) The 'gas commodity cost shall reflect all commodity related
gas costs estimated to be in effect for the month the PGA
will be in effect and annual dk requirements.

() The return on prepaid demand and commodity balances and
storage balances, if applicable, shall be computed on an
annual basis at the overall rate of return on rate base.

The cost per dk for the month is the sum of the above divided by
annual, weather normalized dk -deliveries for the most recent
twelve month period adjusted to reflect losses.

Monthly gas costs shall be calculated as follows:

(1) Demand costs if applicable, shall be apporticned toc all
state jurisdictions served by Montana-Dakota on the basis
of the overall ration of each state’s Maximum Daily
Delivery Quantity (MDDQ).

(2) Demand costs for interruptible and specified contract
service customers shall be stated on a 100% load factor
basis.

(3) All commodity costs and other costs associated with the

acquisition of gas for the East River System Supply.

(4) The return requirement related to prepaid demand and
commodity charges and gas storage balances, if applicable
shall be included on a per dk basis. The prepaid demand
and storage balances shall be apportioned to all states on
the basis of each state’s MDDQ. The prepaid commodit:y
charges shall be apportioned to all states on the basis of
annual dk's sold in each states. The unit cost shall be
calculated using a thirteen month average balance and the
currently authorized return on rate base.

’

(5) All costs related to specific end-use transactions shall
not be included in the cost of gas supply determination but
shall be directly billed to the customer(s) contracting for
such service.

Da 2 Filed:

Dc ket No.:

May 11, 2001 Effective Date: Service rendered on and after

May 25, 2001
Issued By:  C. Wayne Fox, President

NGO01-005




