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MONTANA-DAKOTA
UTLIFEES £0

A Diision 6 105 Rosouroes Gro, i
;"’@%”F’W%
(704222-1500

January 26, 1998

Wir, William Bullard, Jr.

Bouth Dakota Public Utilities
Commission

Btate Capitol Building

500 East Capitol

Piggrre, 8D 57501

Re: Gas Extension Policy Rate 120
incremental Expansion Surcharge
Dogket No. NGSS-___

Dear Mr. Bullard:

Montana-Dakota Utilities Co. {Montana-Dakota), a Division of MDU Resource:
fnic., herewith submits for Commission approval Section No. 5, 1% Revized §
20-20.3 and Original Sheet No. 20.4 of Gas Extension Policy Rate 120 14t

The revision to the Gas Extension Policy Rate 120 schedule is propoy
provide for the use of an Incremental Expansion Surcharge (Surchargs) fo
main extension projects. In some cases, the cost provide natural gas se
areg of either new or existing homes discourages customers from; partici
rasulting in insufficient load to make the project a viable or practiog! investn
Company or the potential new customers. The proposed Burcharge provide
payment option that may make the required contribution more palatable o
ctistomers while stiil ensuring that existing customers are not subsidiz
required for serving the new customiers. As with the other payment oplishs ;
under the Gas Extension Policy, the pronosad Surcharge mechanism wil baaffare
an-oplion to the affected customers, if the group of sustomers donotagreston
surcharge, the gas extension will not be constructed. “

The Surcharge proposed by the Company is comprised of the foliowing Somponents: i

= The Surcharge option will be made availabls, 1 the Company's discration, to
participating customer groups consisiing of 10 or more homes,

o The contribution reguirement associated with the project will be dotermingd in:
accordance with the approved Gas Extension Policy Rate 120




HEATANABAROT UTLITIES 00

o An up-front payment of $100 will be collzcted from each cusiomer
particigating in the project,

© A standard Surcharge of $5.00 per menth pius $1.50 per dicwili be added to
the otherwise applicable rate schedule for projects where ﬁ’i’&*‘ﬂbﬁ%&‘i‘t}ﬁi‘iﬂﬁf
requiremerit is expected to be recovered within a 5-year pericd, L

o For projects where the standard Surcharge will not provide for receven
contribution requirement within a S-year period, a cherge of $5.00 per mor
plus a per dk charge designed fo recover the contribistior: reduiremantw
added to the otherwise applicable rate schedule.

» Inany event, the Surcharge will continue until the nat present:
contribution requirement, calculated using a discolmnt rate eqis
rate of retum authorized in the last rate case, is recovered. The 8
will apply to the rremise regardiess if ownership changes pricrto:
Surcharge is removed, =

o The net present value of the contribution requirement will be conigi
contribution in aid of construction and wil not be refundable fo¢

This proposed mechanism will serve to provide customers desiring to gse:
sérvice another option for funding the investment that is uneconomical’
o make based on construction costs and the expected load to be senve A
extension, Extensions that would not otherwise be made will- also setve toh
existing firm customers by spreading the system fixed costs over additionat
volumes, As stated previously, the portion of the exiension that will be re
the SBurcharge will be treated as a contribution in aid of construction and wilk!
recovered from the existing customers.

Included in Attachment A is a second set of the affected farifs on which M
Dakota has indicated the revisions requested by lining through the exist

z@ﬁiﬁﬁ.me Company proposes fo delete and clearly highlighting the nes
proposed.

“Included as Attachment B is the South Daikota "Renort of Tanff Scheduls &
- tequired pursuant to ARSD 20:10:13:28. In addition, included as Attg

"Data Requirements” in accordance with the Commission's Order Neo. F-
discloses certain information for miscellaneous filings.

The Company will compiy with ARSD 20:10:13:18 by posting the Notics s
‘Attachment D in a conspicuous place in each business officein its affects
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ANS DAKOTA UTILITIES €0,
territory in South Dakota for at least 30 days befare the change becomes effective.
Please refer all inquires regarding this filing to:

Mr. Donald R. Bail
Regulatory Affairs Manager
Montana-Dakota Utilities Co.
400 Morth Fourth Sireet
Bismarck, ND 58501

Also, please send copies of all written inquires, correspondence and pleadings to:

Mr. Tom K. Hopgood

Senior Attorney
Montana-Dakota Utilities Co.
400 North Fourth Street
Bismarck, ND 58501

The original and ten (10) copies of this Letter of Transmittal and tariffs havebeen - o
provided te the South Dakota Public Utiliies Commission.

‘Montana-Dakota respectfully requests that this filing be accepted as being in'full i
compliance with the filing requirements of this Commission. .

e

Please acknowledge receipt by stamping or initialing the duplicate cops

attached hereto and returning the same in the enclosed séif%addtessfédaﬁtam M
envelope, B

Sincerely,

[/

. Wayde Fox

Vicz President SRLE

Reguiatory Affairs & General Semscas
Altachments
ce. 0. Ball

T. Hopgood







; [AMA-DAKOTA STATE OF SOUTH DAKOTA
v UTLITES O {A-DAKOTA GAS RATE SCHEDULE
4 Drvson of MORR Rerszioes s e

The policy of Montana-Dakota Utilities Co. for gas extensions néce
provide firm sales or firm transportation serviee to custotiers ig

A, Genexal Rules and Regulations Zpplicable to all Fimm Servi

1. An extension will he constructed withour & contriburion

estimated capital expenditure is cost justified as defined
paragraph A.3.

2. The Ccmpany may reguire customer or developer cost participatic
the estimated capital expsnditure is not cosmt justified;

3. The extension will be considered cost justified if tche oalouts

meximum allowable investment equals or excesds ths sstimat
expenditure using the following Fformula:

Maximum Allowable Investments

.

Levelized Annual Revenue Requirement Factor

4. Cost of the extension shall include, if applicsbls. the ¢
extension(s), valves, tap setting and associated et pie
barricade, service stub(s), any regquired payments madé b
to rhe transmission pipeline company to acccamodsts th
and other costs excluding the distributicn meter and regu

The service stub is that porticn of the yas servic&~fkh ding
the main to the private property line or easemsnt bount Xy,

The service line is that portion of the gas service ext
the service stub to the comnnection at the: houss regiulat
meter. Service lines are installed at custeser's exgGe
owned by and shall be maintained at custemer's expeny:
those customers served under General Sexvices Rate 66,

For those customers served under General Services Rite 6§,
sexvice line will be treated in accordance witd Rate 1%
5, Where cost participation is required, such exvengios ia,ﬁ””f’
execution of the Company's standard agreemant Lor extensions: by
customer or the developer and Compaty.

6. A refund will be made only when there is a veduction &
contribution requirsd within a five-year period from i
in service date. Interest will be cakeulated armusl
on any refund amounts and shall be equal to the aw THOE Ol
paper interest rata (A1/Pl), not to excesd 1z percent per

Ho refund shall be made by Company after the fiveygesr
and in ne case shall the refuad excluding inveresgt, exc
of the contribution.

Date Filed: __February 1, 1999 , Effective Date:

Issued By: _C._Wayne Fox, Vice Prositl
Regulatory Affsirs
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STATE OF SOUTH E"AWC%TA
GAS RATE SCHEDULE :
A sasin o VO il G 15 SDPC. '
sl  _3st Revised
:iﬁentinuad)
Gustomey Extensions

Comgt participation for extensions where customers will bea i
available for service is as follows:

1, Contribution -

a, When a coantribution is regquired, tlle customexr{s] &
Company the portion of the wapital expenditurs g
fied ag determined in accordance with paragzaph b

jo The contributiomnr shall be made by:
i A cne-time payment prior to construction, or

ii. Payment of 25% of the contribution prior: t
and the balance in no mors than twenty-i
installments. If customer discontinues
rwenty~four meanth pericd, the balance: Wi ‘
payvable upon discontinuance of service, or

iii. Customer may post a bond; i:ﬁ5vocahl
a written -guarantee ccmmlrmﬁnt 1 :
gquired contribution prlor =
issued by a bonding  com
the state, letter of ¢
ment, shall be effectxveufar
and is subject to aupro,

butlon‘requlrement or:

iv. Custcmer, uponvapﬁicvalub@
of the rdguired gognt
cmndltlons- J) manlmum CB?

capltal.

c. Upon completion of construction, the~cc¢nn
d.
the third-year pre;ectzana. the, )
contribution requirement by Zecaloy
investment .
Daie Filed: _ February 1, 1099 __ EffectveDate:

Issued By: _C. ‘ﬁ%’?j@j"\‘




: - STATE OF SQUTH DAKOTA
i NA-DAKOTA GAS RATE SCHEDULE

A Do o AN Seseerres B fre SDP.ULC, SectionNo, 5 ,
Aot Fueen Sy —48L Reviged Shest

Cancalling Qriginal ShestNo. . 25 aR

\ijntinued) Page 3 of s
FIRM GAdS SEEVICE EXTR

HSION POLICY Rate 120
B, Lustomer Extensions {Cont )

1. e, The recalculated contribution requirement shail he'cmiiéétgﬂ‘
from the new applicant (s) . ‘

2. Refund -

8. The Company will refund to the original contributor{sy. v 1
amount required to reduce their contributian to the ree: o
contribution requirement . No refunds will bpe madeﬁﬁarﬂammgn/*v
less than $25. Customers who have posted a bond, lettey 5£'f
credit, or written gquarantee commitment will be notiﬁlaaﬂof’aﬁy
reduction in surety or gquararitee requirements .

b. No refunds will be made un

til the new applicants begin taking
service from the Company . ‘

c. If the addition of new customers will incrsase the~gontriJ o
required from existing custemer (s), the extension will be -
congidered a new extension and treated‘separaﬁelyu

Incremental Expansion Surcharge

a. The Company, in its sole discretion,

may offer an Increments:
Expansion Surcharge (g

urcharge) to groups of cugtiomers
¢est would otherwise have ] 1L
present rates and gas service extensgion policy.
contribution requiremeént to be collected under the 8%

shall be the amount of the capital expenditure in e
Maximum Allowable Investment determined in acourday

i. A minimum up-£fronc Payment of 5100.00 will b&;:
from each customer who signs an agreement to pay
in the expansion.

ii. For projects that are expected to be
year period, the Surcharge shall be &
charge of $5.00 pe

recoversd w:
et at af
T month plug $1.59 per dk.

iii. PFor projects that are not expected to be recoverad
a4 5-year period, the Surcharge shall be set gt af
monthly charge of $5.00 pexr month plus a comms
designed to provide recovery

requirement .

The Surcharge shall remain in ef
of the contribution requiremsnt,
rate equal to the overall rate

rate case, is collected.

Bate Fieg: February 11908

Effective Date:

issued By. _C. Wayne Fox, Vice President - e
Regulatory Affairs & General Services




| <ES WEONTANA DAKYTA STATE OF SOUTH DAKGTA
Ao ﬁ%ﬁ%ﬁ =8 GAS RATE SCHEDULE
&mammm»w
gl

Zontinued)

ELRM GAS SERVICE EXTENSION POLICY Rate 120

B. Qustomer Extensions (Comt.)

4. ®. The Surcharge shall apply to all customers connsctin e ural
gas service within the expansion area until the con
reguirement is satisfied.

d. The net present value of the Burcharge wiil be trestad
contribution-in-aid of censtruction for accounting

Cost participation may be required for extenaiamsisuch.aﬁiaféfz”
mobile home court, in which a develcper is installing roads;, u
etc., before housing is built.

1. Contribution -

a. When a contribution is required, thﬁ-&evélaper stz
Company the portion of the capical expendis e ot
justified as determined in accordance with paragya

b. The contribution shall be mzade by:

i. A one-time payment priox to construction,

ii. Developer may post a hond, igvevocsble le
Or a written guarantee commitment in the.
required contributicn prior te dongtru
issued by a bonding company authorized
the state, letter of cr dit, ¥ a srivve
mitment, shall be efféctive for the orig
term and is subject to approval and scc
Company. If at the end of the origina »
contribution requirement sxig n thHe
based on a recaleculated m z {s 55
shall reimburse the Company £ auch recsl
contribution reguirement, or

iii. Customer, upon approval by Company, ma
of the required contributio ubdect &
conditions: 1) maximim contribuid

charged at the Company's incremental welyn
capital.

€. Upon completion of comstruction, the contrib
adiusted to reflect actua) caogts, and an addit
be levied or a refund may be made.

Date Filed: _Febryary 1, 1999 . Effactive Dafe

Issued By. _C. Wayne Fox, \ice
Regulatory Atfsirs

e

Services
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W "’ Al VA B‘&g@m GAS RATE SCHEDYLE

UTILINES.CO.

A Lsson (MO Hasmrones G, e

S0 o Fovet Sime , .

Bumay N0 52001 3 0 2 S ok Sl

Cancelling - '
{Comtinued)
FIRM _GAS _SERVICE EXTENSION POGLICY Rate 120 /

€. Raveloper Extensions (Cont.)
Z. Refund -

“. If within the five-year period from the extension
date, the number of active customers dnd related
the third-year projections, the Company shalil rec
contribution requirement by recalc ting the gy
investment. Such recalculaticn shail be done #nma
upon the anniversarv of the extension(s) in servi

b. The Company will refund to the dev
reduce their contribution to the r
requirement., No refunds will be m BT
Developers who have posted a bond, ‘letter of cras
guarantee commitment will be notifiéed of any vedy
Or guaranty regquirements.

oper thE &m$’
alculated: gan

c. If the addition of new customer(s) will increéags: &
contribution required from the developsar, the ext
considered a new extension and treated separate

Date Filed: _February 1. 1998 . Effective Date

Issued By: _C. Wayne Fox, Vice Presides
Regulatory
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T STATE OF 3QUTH DAKOTA
VARAL § LAl RO GAS RATE SCHEDULE
éjrz-lg?%ag?mms G b SDP.UC,  Sestisnie.
0Bt Froe, e ' : Sheet Ma.
i A0 Canceiling ____

s et

Sheeat-No.

S——

Page T of % &

EIEM GAS SERVICE EXTENSION POLICY Rate 1290

The policy of Montana-Dakota Utilities Co. for gas extensions necessary to
provide £irm sales or fimm transportation service to customers is ag foilows:

&, %%mlﬁm_mgmmwmwmjmﬂmm

1

X An extension will be constructed without a contribution if the
egtimated capital expenditure is cost justified as defined in
paragraplt A.3.

3

The Company may require customer or developer cost participaticn if
the estimated capital expenditure is not cost justified.

A

. The extemsion will be considered cost juatified if the cgloulated

maximum allowable investwment equals or exceeds the estimated capital
expenditure uging the following formula:

Maximum Allowable Investments=

Levelized Annual Revenue Reguirement Factor

4. Cost of the extension shall include, if applicable, the gas main
extension(s), valves, tap setting and associated equipment,
barricade, sexrvice stub(s), any required payments made by the Comparny
to the transmiszsion pipeline company to accommodate the extension{s),
and other costs excluding the distribution meter and regulator.

The service stub is that portion of the gas service extending from
the main to the private property line or easement boundary.

The service line is that portiomn of the gas service extendizsg from
the service stub to the connection at the house regulator andfor
meter. Service lines are installed at customer's expense and are
owned by and shall be maintained at customer's expense aexcept for
those customers served under Genmeral Services Rate 66.

For those customers served under General Services Rate 68, the
service line will be treated in accordance with Rate 125.

5. Where cest participatiom is required, such extengion is subject to
exscution of the Company's standard agreement for exbtensicns by the
customer or the developer and Company .

6. A refund will be made only when there is a reduction in the amount of
contribution required within a five-year pariod from the sxhensionls)
in service date. Interest will be calculated anmually by the Company
on any refund amounts and shall be equal to the average oomere
paper interest rate /Al/Pl), not to exceed 12 pervent per anniwn.

No refund shall be made by Company after the five-year refund period
and in no case shall the refund excluding intezest, exceed the &moung
of the contribution.

{Continund)

Date Filed: ____ Effective Date:

Isstied By: _C. Wayne Fox, Vice President -

Regulatory Affairs & General Services
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B. Customer Extensions

Cept participation for extensions where customers will be immediately -
available for service iz as follows:

1. Contribution -

a. When a contribution is required, the customeris} sh
Company the portion of the capital expenditure net: cozt
fird ag determined in accordance with paragraph A.5.

b. The contribution shall be made by

L]

A one-time payment prior to copnstruction, or

ii. Payment of 25% of the contribution prior to ¢
and the balance in ng more t twenty-four ¢

installments., If customer difc in

twenty-four month period, the: balan

iii. Customer may post a bond, irrevocable letter
a written guarantee commitment in the
quired comtribution prior to construc
issued by a bonding company autho
the state, letter of credit, or writt
ment, shall be effective for the ori
and is subject to approval and: aceep
If at the end of the ariginal Eive-year
tion requirement exists in the subject ;
recalculated maximum expenditure, the g
shall reimburse the Company for such
bution reguirement, or

iv. Customer, upon approval by Company, may fins
of the required contributi n-subject to
conditions: 1) maximum tribucion to
be determined by the Cowmp: it its so
maximum term shall be five years, 3)
charged at the Company's incremental
capital.

c. Upon completion of constructicn, the contribut:
be adjusted to reflect actual costs, and an
may be levied or a refund may be made .

d. If within the five-year period from the exter
date, the number of active customers and re
the third-year projecticns, the Cenipany sha
contribution requirement by recaloulating th
investment . '

Date Filed: ____ . . Effactive Date: _

Issued By: €.\




MONT STATE OF SOUTH DAKOTA
Um%{ ANA-DAKOTA GAS RATE SCHEDULE

A o of M3 Resturess G . SDPUC. sSection¥No. .
DM f mﬂ%‘l m* :
ek w5 58501 .
Cancslling _
| tentinued) Page 3 of % §
FIRY GAS SERVICE EXTENSION POLICY Rate 120
8. Cugtomer Extensions (Cont.)
1. e. The recalgulated contribution reguirement shall be cellected
from the new applicant(s).
Z. Refund -
a. The Company will rvefund to the original contributox(s) the

amount required to reduce their contribution tg the recal
contribution requirement. No refundg will be made for -
less than $25. Customers who have postsd a pond, 1
credit, or written guarantee comnitment will be metd
reduction in surety or guarantee requirsments.

b. No refunds will be made until the new spplicants hﬁgfn ta
service from thP Company .

c. If the addition of new customers will increase the ¢o
required from existing customer(s), the extension !
considered a new extension and treated separately.

DateFiled: _ Effecive Date: .
Issued By: _ Eﬁg}j“ﬁ_&g E!C Emem




STATE OF SOUTH DAKOTA
GAS RATE SCHEDULE

, B PUC,
el — ‘
P b

Canneliing

{Gontinuad)

Coat participation may be required for ex
mobile home court, in which a devel

tengions guch as & gy
Pper is insralling roads, !
atc., before houﬂing is built.

1, Contribution -

8. VWhen a contribution is required, the
Company the portion of the capit

justified as determined in acce

I. A one-time payment prier to comstruction

Developer m;

2y post a bond,

&
mitment, ghall be ef
term and is subject
Company. If af
contribution

based on a re :
shall reimburge the Comp

contribution redgn

iii.  customer, upon appraval by Compary
of the required congr:
conditiong:

€. Upon completion of canstruction, the
adjusted to reflect actual eosts, and an add
be levied or a refund may be made.

" Date Fiteg:

Issued By: ¢,




STATE OF SOUTH DAKOTA
GAS RATE SCHEDULE

Cancefling ______

If within the five- year period from the extensic
dake, the number of a tive cugtomers and

the third-year prnjectlons, the cqmpuny Sha - ¥
ccntr&uuL;on requix ,atlng the max
investment . Such »ecalculaL1on ghall be dw 2 - &)
Upon the anniversary of the extensicn(s) in as

The Company will refund to the deweloper the amo
reduce thei: contributicn to the recaleulated
reguirement, No refunds will be made for amns
Developers who have pcsted 8 bon ‘

or'guaranty zéoulremeﬁts,
If the addition of new customer{s} will i

contribution required from the developer,
considered a new extension and

Datefled: _______ __ Effecive Date:

issued By: _C




Attacksmnt B
Report of Tariff Schedule Changs
NAME OF UTILITY:  Montana-Dakota Utilities Co.

ADDREBS; 400 North Faurih Street
Bismarck, N[ 58501

5 t-lr'n Gas Service E»;tensnon Punry Rate 120

Change;

Reason for Change:  Additional option provided to customers where gas exiension is reguired. .

Present rates ..
Fr@poaedﬁatea AR L et oAbt e £ R LSt RS s R an s an T E rE s SR e b SRR e np s

.Apprommateannual reducnon in revenue —
Approximate annUal INCTEASE IN TEVEMUE ...........ve.eoveveeeeeeesre s s eereeoressesseessesessssessensessesesspaeoe

*gints Estimated Number of Custoriers Whose Cost of Sar

#of TAmonnt #of !
Customprs __ fin% ___ [Customers iin§

H

All

Regeivac:

By, By. C.5
Executive Director
South Dizkota
Public Utilities Commission




Attachmant ©

The currently effzctive Firrm Ges Service Extension Policy Rate 120
approved by the Commission on January 19, 1994,

2. Explanation

A. Changes fo the Firm Gas Service Extension Policy Raie 12

proposed in order to provide for ﬁ*e use m‘ a ;

ifieumhexrge (Surcharge) force

proposed 3wcharge provﬁme
i ibuti

ensuring thé’kéxnstmg gustor sisbsidizing the e
required for serving the new customers.

B. The proposed tariff sheets are;
Sedction No. 5, 1st Revised Sheet Nos, 20-20.3

Section No, 5, Original Sheet-Mo: 20.4
Finmn Gas Service Extension Policy Rate 120

C. Theproposed rate changes providesan addi
for customers requiring-a gas service extensic:

‘l:}' Thfa aﬁecﬁaﬂ t@f&ﬁs are L as
Daliota Utilities Co. in 8o

E.  There are no additional speciai conditions, imiﬁatzens Hua {'_caﬁa;z. :
of restrictions upon the proposad tavifis. =

Financial Impact

Mot determinable.

Precedential Effect

Mone,



revised k

ies Co.'s firm

h Dakota. The revised ra

Commission

Rate 120, which affects Montana-Dakota

1 gas service extensions in

te anda South Dakotia

available in this office for

uire at the cashier's desk.

O TUSWYOLIVY



South Daksta :waﬂiq; Utilities Comnilssion
WEEKLY FiLiNGS
For the Period of January 28, 4938 through Fabruary 3, 1989

it you need a complete copy of a filing faxed, overnight expressed, or mziléd to-you;

E

plzase contact Delaine Kolbo within five business days of this filing,
Phone: 805-773-3705. Fax: 805-773-3809.

NATURAL GAS

In the Matter of the Filing by Montana-Dakota Utilities: Co., ,_a-:aﬂifz?;’s“id*
MU Resources Group, Inc. for Approval of Gas Extension Policy-
120

Montana-Dakota Utifities is proposing to revise the Gas Exiension
Rate 120 scheduie in order to provide fo :

Expansion Surcharge (Surcharge) for
The proposed Surcharge provides for a pay:
the required contribution more palatable to the ney
ensuring that existing customers are not subsidizing the extens
required for serving the new customers.

Staff Attorney: Karen Cremer
Staff Analyst: Keith Senger
Date Fiied: 02/1/99
Intervention Deadline: 02/19/99

TELECOMMUNICATIONS

TCE8-011  In the Matter of the Application of CenturyTel Long Distance, Inc.
Ceirtificate of Authority to Provide Telecommiunications: Service: " Soul
Dakota. o

CenturyTel Long Distance, inc. {CenturyTel)is asswitchless reselier's
interexchange telecommunications services. CenturyTelwill offer
outbound presubscribed and casual calling service, toll frse inbiouind
service and travel card service. a

Staff Attomey: Karen Cremer
Staff Analyst: Michele Farris
Uate Filed: 01/29/93
Intervention Deadline; 02/19/99

TC99-012  In the Matter of the Application of Atlantic Telephone Compan;
Certificate of Authority to Provide Telecommunications:Servi eS|
Dakota R

Atlantic Telephone Company, Inc. (Atlantic) is a reseller whichint

-t




TCS9-013

offer 1+ and 101200 direct outbound dialing, S00/8BS fail-frea inbound
oialing, and travel card service on 2 statewide basks, Aftantic inends %
market iis servioss primarily 1o small to mid-sized businasses gndg
residentizl customers.

Stalf Attomey: Camron Hosack
Staff Analyst: Haran Best
Date Filed: 02/02/99
Intervention Deadline: (32/19/99

in the Matter of the Application of TRI-M Communications, inc. dba THICS -
Communications for a Cextificate of Authority to Provide
Telecommunications Services in South Dakoia.

TR Communications, Inc. dba TMC Communications (TMC) proposes
to provide intrastate long distance telecommunications service, mr‘iumﬁg
debit cards, over resald transmission facilities. TMC will also provids

South Daketa customers with sarvice o foreign countries,

Staff Attomey: Camron Hoseck
Staff Analyst: Michele Farris
Date Filed: 02/3/99
intervention Deadline: 02/19/99

You may receive this listing and other PUC publications via our website or via internet a~ragil.
You may subscribe to the PUC mailing list at http:/fMww. state.sd.us/pug/




BEFORE THE PUBLIC UTILITIES COMIMISSION
OF THE STATE OF SOUTH DAKOTA
IN THE WMATTER OF THE FILING BY ) ORDER APPROVING GAS

WMORTANA-DAKOTA  UTILITIES CO., A ) EXTENSION POLICYRATE
DIVISION OF MDU RESOURCES GROUP, INC. ) 120 '
FOR APPROVAL OF GAS EXTENSION )

BPOLICY RATE 120 } NG93-001

On February 1, 1999, the Public Utilities Commission (Commission} recsived sn
application from Montana-Dakota Ulilities Company (MDU) for approvalof Section &
15t Revised Sheet Nos. 20-20.3 and Original Sheet No. 20.4 of Gas Extension Po
120. Aceording to the filing, "The revison io the Gas Extension Policy Rate 1203
is proposed in order to provide for the use of an Incremental Expzinsion: Surchargs
{Burcharge) for certain gas main extension projects.” o

On June 22, 1999, at its regularly scheduled meeting, Commission Siaff reporied
that it had reviewed MDU's filing and recommended approval of the abiove reference
tariffs. Commission Staff also recommended that MDU file a report listing tei ind:
tonditions with Staff anytime that this tariff is applied. The Commission finds th
jurisdiction over this matter pursuant to SDCL 49-34A-2, 49-34A4, 49-34A-8, 4934
48-34A-10, 49-34A-11, and 49-34A-12. The Commission finds that the revisions {6 the
tariff are just and reasonable and shall be approved. As the Commission's final decision.
in this matter, it is therefore

ORDERED that the revised tariffs Section No. 5, 1st Revised Sheet Nes. 20-203
and Original Sheet No. 20.4 of Gas Extension Policy Rate 120, are hereby approvedand-
are effective for service rendered on and after the date of this order. '

Dated at Pierre, South Dakota, this ey %day of June, 1899,

=

CERTIFICATE OF SERVICE BY ORDER OF THE COMMISSION:
The undersigned hereby cerifies that this T
doctiment has been served today upon ail parties of
record in this docket, as listed on the docket service
list, by facsimile or by first class mall, in properly

addressed enyelopes, with charges prepaid thereon,
By /ﬁ/&/ﬂf//‘# Why
Date; é// 07 aS—/ / 7 q

m, o F 4 | "

PAM NELSON, Commissipner
/ﬁ/ / ..L,:z.j

A f“f

b
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August B, 1899

Yar. YWiiliam Bubiang, Jr, SOLTH

South Dakota Public Uilities UTIL e
Commission

State Capito! Building

S0 Basi Capitol

Plems, 8D 87501

Re:  Tariffs Reflacting Effective Dates
NGBE—Q?E

ﬁis‘ar:ﬁﬁr; Bullard;

Montana-Dakota Utilities Co. (Montana-Dakota), a Division of MDU Resocurces Groy
ine., herewith submits the following tariffs sheets reflecting thi Fective
o the Commission's Orders approving the rates in »ﬁ'iezabovwreﬁ an

© Docket No. NGE8-012: Section No. 3, 2™ Revised Sheet Nog. 5.5,
effective May 5,1909, -

¢ Docketdo. NGS9-001: Section 5, 1st Revised Sheel Nos. 20:2
Qriginal Sheet No. 20.4 effective June 25.1889. :

e Docket No. EL8S-811: Section No. 3, 16™ Revisad Sheet Nos. 2!
Revised Sheet No. 29.1; 18th Revised Sheet No. 30 and 12 Re
No. 30.1 effective June 25,1999,

Thie original and ten (10) copies of this lekter- and tariff have been provided Wwithe South .
Daltota Public Utilities Commissicn, L

-Please acknowledge receipt by stamping or initialing the: duplicate copy of s e

‘gftached hereto and retuming the same in the enciosed self-addressed, stamped
‘enveiope.

Sincerely,
e A Oerd
Tamigs A, Abserla

Pricing and Taritf Manager
Atlachments




A STATE OF SOUTH DAKOTA
' GAS RATE SCHEDULE

i fogt Sty
s

JavarraBILTTY : o
Servive under this rate schedule is available to the
Bage (BAFE) .

TRATE: R B
Zase Rate Per Meter: $95.00 per month -

Interruptible Sales
Commodity Charge:

MINIMOM BILL.
Base Rate.

FAYHEBNT:

Billed amounts will be considered past due if not pazd
shown on the bill. Past Sue bills .are subject to x ¥ it
gccordance with the provxslons of ‘Rate 209, §V.11, ox :
alterations theretro. ‘

|COST OF PURCHASED GaS ADJUSTHENT : »
Bills are subject to an. adjuatment Eorx ost=of.purch
in Rate 8B or any amendments or alteraticns

JGAS DELIVERY MAMAGEMENT FEE: v
In addition to the Commedity Chargs set £optli abe
natural gas delivered under this rate schédule

Date Siled: A

NGB-012



A state oF souTn BAKOTA

i A GAS RATE SCHEDULE
i (Continyed)

Page 2 0f 2

ﬂwmm&mmm&mm

interrupt whenever, in Company's sole judgment, it may be n‘ec?eisgs‘imfyr
e do 8¢ to protect the interest of icg customers whose capxcity
requirements are otherwise and hereby given Preference., T’Efl‘m,.prief
Bervice and allccation of capacity ghall be |

with the Provisions of Rate 106G, §v.10.

2. PENALTY FOR FAILURE TO CORTAIL OR INTERRUPT - Iffcustomerﬁf’
curtail or interrupt their use of gas hereunder when redue:
80 by the Company, any gas taken shall be bilied st y
cemmodity charge rate set forth above, plus either an atleibiol
any penalty payments Or overrun charges the Company ig: e
hake to itg intarconnecting Pipelineé {s) under £he
contract (s) as a resule of such failure tp curtail
$10.00 per dk of 985 used in excess of the volume of . g
customer was requested to curtail or interrupt, whichever ang
greater. The Company, in its discretion, may shiut of cuis
Supply of gas in the event of customer's. failure te curta
interrupt use of gas when requested to de 50 by the Comg

3. CONTRACT - Terms of Service other than the rate skallbe. 5
in contracts between EAFB and the Comparny, '

3. RULES - The foregoing schedule ig subject to Ratesg 1002
and any amendments or alteraticns thereto or additionsg
regulations bromulgated by the

Date Filed: Apri] 13, 1899 —.Effective Date: &ﬁiﬁm@& 0

'ssued By: _C, Wa . Fox. Yice Prasident . .
HEgE012 Reguiaiory Affairs & Genaral Serfices




=7 B yrh  STATE OF SOUTH DAKOTA
g %ﬁm&@w A " gas RATE SCHEDULE

3 2 Do of MU Resturces G e sDpyC, BecllonNs. 5% .
o b ) sl o, | 30
GOt Fan S LT Reviged Shb .« S

Canceling Oxdginal. . Shestis. 2y
Page z of &

EIRM GAS SERVICE EXTENSION ROLICY Rate 120

The policy of Montana-Dakota Utilities Co. for gag extangions nacessary to
provide firm sales or firm transportaticn service to customers iy a8 follows:

#. Geperal Rules and Begulations Applicsble o sl Fizm Sexvice Extsnsiens

1. BAn extension will be constructed without a contribution if the
estimated capital expenditure is cost justified as defined in
paragraph A.3.

2. The Comparny may require customer or develcper ceost parnicipatics if
the estimated capital expenditure ig not cost justified.

3. The extension will be considered cost justified if the caloulated
maximum allowable investment equals or exceeds the estimated capital
4 expenditure using the following formula:

Maximum Allowable Investment=

iy 55

Rev.

Levelized Annual

4. Cost of the extension shall include, if applicable, the gag main
extension(s), valves, tap setting and associated equipment,
barricade, service stub(s), any required payments made by the Coumpiany
to the transmission pipeline company to accommodate the extensicn(s)
and other costs excluding the distribution meter and regulator .

Z

The service stub is that portion of the gas service exteritting frou
the main to the private property line or easement boundary.

The service line is that portion of the gas service extending frem
the service stub to the comnection at the house regulator and/oy
meter. Service limes are installed at customer's expends sud are
cwned by and shall be maintained at customer's expense exgept for
those customers served under General Services Rate £6.

For those customers served under General Services Rate 66, tha
gervice line will be treated in accordance with Rate 125.

5. Where cost participation is reguired, such extenzion is subdect to
execution of the Company's standard agreement for extensions by the
customer or the developer and Company .

contribution reguired within a five-year period from the Rt
in service date. Interest will be calculated annually by the Comsany
on any refund amounts and shall be sgual to the average cofmoroiil
paper interest rate (A1/Pl), not to exceed 12 percant per aniumg,

Ro refund shall be made by Company after the five-year refund paricd
and in no case shall the refund exciuding interest, dxosed Ehe amount
of the cemtribution.

Date Filed: _February 1, 1999 Effective Date: Sarvice Rends
Docket No, lssued By: _C. Wayne Fox. Vice Prosilent -

HGS2-001 Regulatory Affeirs & Genaral Sefvices




P T 8 ¥ a g 173 ] £ § E"L‘
R‘lf? Wﬁe&m»@aﬁm& STATE OF SOUTH DAKOTA

TLITES GAS RATE SCHEDULE

%ﬁiﬁgﬁﬁwma e SH PG, SectionWe. 8
SO ot _lat Bevised Shestha. 300
Btk 840 58501 P— e al §Nﬁgﬁb 20,4

Page 2 of B
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%, fustoner Bxtensions

Coat participation for extensions whers customers will be imnediately
avsilable for service is as follows:

1. Contributicn -

a. When a contribution is reguired, the customer{s) shall pay the
Company the portion of the capital expenditurs not OBt SUEtie
fied as determined in sccordance with pavagraph A.3.

b. whe contribution shall be made by:

i B one-time payment prior to conatruction, O

ii. Payment of 25% of the contribution pricr to cone
and the balance in no more than twenty-fouxr

installments. If customer discontinues sexvice Wit ‘
twenty-four month period, the balance will be-dug and

*

payable upon discontinuvance of service, or

iii. Customer may post a bond, irravocable letter of <
a written guarantee commitment in the ampint -of
guired contribution prior to construction. Sy
issued by a bonding company authorized to 6
the state, letter of credit, or written
ment, shall be effective for the origingl
and is subject to approval and aceeptance L
1f at the end of the criginal five-yeax Loy
tion requirement exists im the subject pro
recalculated maximue expenditure, the gure
shall reimburme the Company for such recass
pution reguirement, Or

iv. Custcmey, upon approval by Conpany, may inan
of the required comtribution subject to tha
conditions: 1) maximum contribution to be
b2 determined by the Company at ics soie disers
maximum term shall be €ive yeaxs, 3) intaxest W
charged at the Company's incremental weighted cost of
capital. : '

c. Upon completion of constructiom, the contribution
be adjusted to reflsct actual costsz, and an addiy
may be levied or & refund may be made.

4. If within the five-year period fyom the axtengion.
date, the number of active CUELGIAXS ang rel
the third-year projections, the Coupany griall go
contribution reguirement by recalouiating the maxi
investment.

Date Flied: _Fehuary 1, 1999 Effective Date: Sonvige T

Docket Mo. Issued By: _C.. 2 Fox, Vies Presidents e
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fequ&renent.

Y

b. The Surcharge shall remain in eiff

rate equal hbo the overa
rate case, is collecped.

| Dalig Flled; _Febryany 1, 1999

D, Issued:By: _C




The Surcharqe shall apply tevwfi LS TG

gas service wwthln the expangic
requirement is gatisfiead,

The net present value of the Surchamge wil

C‘Ontiﬁlb“tl@n"n ax.d of construct

engiong

Cost partlclpatlon may be. requlred fnx'axtenﬁmmas sum
mobile home court, in which a,develﬁger .

etq.

1.

hefore hou511g ig built.
Contribution -

Q. Vhen a contribution ig requ
Lompasy thh port on af th

The contribution shall be made by

A one-time payment pz

hé t;
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) GAS RATE SCHEDILE
Aﬂnemdmlmmm e SB P-‘J'c.
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C. -_Zxtengione (Cant.}
3N Refund -

M. 1€ within the five-yesy period frem the e wtension{g) in sapw
date, the number of active customeys and relatsed volumes exc
the thixd-yvear pro*ectxans" the Company shell re &
concributicn reguirement by recalculating the s Rorr: e
ipvestsent. Such recalculation shall be dong &nnu
upon the anniversary of the extension(s) in service &ata.

b. The Company will refund co the developer the amount ¥ jeined kg : ﬂf e
reduce their contribution to the recalculated contwil :
raquirvement . Ko refunds will be made for amcuats »aﬁa.&han
Developers who heve posted a bond, letter cf ¢ it, Of Wi
guarantee commitwment will be notifisd of any'rauuctacn ;n sur
or guaranty yeguizsments.

c. 1f the addition of new custamer(s) will incresge the
contribution regquirved from the developer, the ex
considered a new extension and treated sepavately.

b
Date Filed: _February 1, 1999 e Eflecive Dafte Satvice Rendered

Issued By: _C. Wayne Fox, Vice Preshlent- ...
,,_uiatmry ﬁfm&m&eaﬁem; T
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JRVAILABILITY:

: To sny gualifiving cogeneration and small pover
faciiicies for the purpoee of qenaxat LG 0CCs
parallel with the Ccwpany's system.
cogenpration and small pQWLI’ngdLﬂtlcn f, 1.9 :
of 100 K¢ oy less, that sre Qualifying Facilities as define
Part 292,

prﬂéubtion

IRATR:
Matering chavge for single phase service
Metering charge for three phase service

BEnergy delivered to and accepted by Company ny‘a,quallfying‘fai
be paid for by Company a&s follows:

1.516%¢ per Kuh

(Bnergy delivered per month to Company is limited to 600 ¥
Delivery in excess of this limit will not be caompensated.)

‘FFNERGY SALES TO SMALL QUALIFYING FACILITY:

Service provided to such customers by the Cogpany &
appropriate rate, by class of customers (i.e., ¢
gervice, etec.) that is curvently on file wi

FEPRCIAL TERMS AND CONDITEONS: ,
1. The rates shall be reviewsd annually, updsted if we
revised upon the Commission's approval.

2. The Company shall install appropriate metsr1ng;fnci_"'
all flows of energy negessary Lo bill and pay o Yol
charges and payments contained in this 1ans.ﬁwlaﬁﬂ

3, 'The customer ghall, with prior writtefn cgfigent of j
furpish, ingtall and wize the nggessnry § iy ant
meter pocketvs, meter enciosure cabinets, &
that may be required by the Company Lo pre
to the Company. '

DeteFiled: ___June1,199e _____  EffsciveDate:
] Wet No.
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&’ MONTANADAROTA & eerrric mate scHEDULE

Alwson of mw::uoac &mp‘m
ek
SHQET-TERM POVER LURCHESE R
TIME DIFRERENTINTED
AVAILABILITY :

To any gualifying cogeneration and small powar production 10OH/SPB)
facilities for the purpoee of generating short-{erm alentyd F
parallel with the Company's system. This achedule ig applive
cogeneration and smail power production facilities with a da
of 100 Kw or less, that ave Qualifying Facilivies zs dafin
Payt 232.

RATE ;
Metering charge for single phase merviee § 6.10 per month
Metering charge for three phsse service $14 .20 pwr month

Enexgy delivered to and accepted by Company by & gualifpisng facilis
be paid for by Company as follows:

SUMMER - April 1 through September 30

QN -PEAK - BRAK
1.812¢ per Rvh 1.167¢ por Keh

Summer Peak Periods: The Qn-Psak Pexiod is defined as thoe
7 a.m. and 11 p.m. Central Time, Honday th:dugh,?xxday .
zones, and between 6 a.m. and 10 p.m. Mbunh&in Thme, Mong

in Mountain Time zones. The QEE-Papk i ﬁ&finsﬁ i £
hours,

WINTER - October I through March 3%
QN-PEAK QEE Rk
1.945¢ per Kwh L.28%¢ per Kel

Winter Peak Periods: The QOn-Peak srdod de defined ai thons T
8 a.m. and 10 p.m, Centxal Time, %anday thivough ¥elday o ¢
zones, and between 7 a.m. and 9 p.m, Mountsin Themsy, Monday £

in Mountain Time zones. The Oif-Reak Pariod ie detined i o)
hours.

Definitions of on-peak and off-pesk periods are sublese ¢o chanigs
change in Company's system oparating characteristics.

Date Filed: Jyne 1,1999_ e, Effctive Dater B

: Issued By: _G. Wayng Fi o
Docket No.
£1.99-011 Regulatory Affairs & {mﬁ% T




T STATE OF SOUTH DAKGTA
& MONTANA-DAKDTIA ¢) ecric RaTE SCHEDULE
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FContinued)

capacity during the monthe of January, June thirough Sepraaber;
December. Such paymencs are to be based on the capacity cost of
combugtion tuibine psaking generation,

¥onthly capacity payment = $6.00 per ¥w

Monthly capacity payments will be made basded on a sonthly 88 458
on-peak period capacity facter for the monthe of JenuaTyy |
September, and December. The capacity factor is the gu
average monthly on-peak period metered -éagezmitgy {Rwy

through September, and Decesber will be made based on
formula:

MCP = MCP per Kw X MCF o
.85 X maximum menthly on-peak demsnd

where: MCP = Mopnthly Capacity Payment
MCF = Mopnthly On-Peak Pericd Capscity vactor

BRERGY SALES TO SMALL QUALIPYTING FACIDITY:
Service provided to such customsrs by tha Cogpany
o:uppronrz.ate x'a.t:e, hy clans cf cust. / £

BPECIAL TERMS AND CORDITIONS:
1. The rates shall ke reviewed sonually, updated if mcmmm
revised upon the Commisgien's approval.

The Company shall install spprooriste merveving fao
all flows of energy necessary to bill and pay in acgoyd
charges and payments contained in this rate schedu

Dt Filed: June 1. 1988

Effoctivs Date: Bl

Docket Mo. Issued By: ,5;‘_
EL99-011



A{)Mmflof RC‘J ’fﬂamcs G b
AL gt sz St -
Grnaoh ND 565071
IIuE DIFFERENTIATED
AVATIABILITY:

To any qualifying cogeneratiocn and smalil powsr production (COG/SPR)
faeilities for the purpose of generating long-term electric snewgy
parallel with the Company’s system, This schedulé is spplicable to
cogenerstion and mmall power production facilities with & design P oE Sl

of 100 Kw or less, that are Qualifying Facilities as definsd undsy id Qﬁﬁ;
Bare 292.

|RRTE
¥etering charge for single phase service $ 6.10 per month
Metering charge for three phase service $14.20 per month

Energy delivered to and accepted by Company by a mqualifying faedlity wsbi
be paid for by Company as follows:

SUMMER - April 1 through September 30
Qii- PERK QRE-FESK
1.812¢ per Kvh 1.187¢ per Kuh
Summer Peak Periods: The Qn-Peak Parinsl is definesd aa‘ghnwa h@uﬁﬁﬂbﬁtésb
7 a.m. and 11 p.m. Central Time, Mondsy through Priday in Cential T

zones, and between 6 a.m. and 10 p.m. Mountain Time, Mouday thzough

in Mountain Time zones. The Qff-Peak Feriod is defined as a#ll otlijewr
hours.

WINTER - October 1 thrpugh March 31

QU-PERX QFE-REBE
1.2464¢ per Kwh 1.287¢ par Kwh

Winter Peak Periodsz: The QOn-FPeok Period is defined as those Hours be
8 a.m. and 10 p.m. Central Time, Monday through Priday in Central 1
zones, and between 7 a.m. and 9 R.M. Mburtain Time, Monday through ?‘iﬁ&

in Mountain Time zones. cigd is defined ag &1L other
hours. ‘

pDefinitions of on-peak and off-peak periods aze subject te gﬂaﬁgﬁ‘ﬁi,‘
change in Company's system operating characteristics.

{Contin

{iate Flled:_June 7, 1989

Piam lssued By: 4 ~o Rypsident
Docket No. - o
EL99-011 ﬁ(oaguaaﬁon Aﬁaxm & Genem! Bervices




7 MONTANA-DAKIER 5TETE OF SOUTH DAKOTA

i ELECTRIC RATE SCHEDULE -
gt 5 10 Roseawmas frse b i SDRUL. ‘
o Cancuing 11th Hevized Shesthe 3
I Ttont {mied) T Page 2 of 3
I4RIG-TEFM POWER PURCHESE Rate 97
TIME DIFFERENTINTED

ckpagity during the months of Janwary, June through Septexbser

Depenbey Such payments are to be based on the capacity cosé i £ be
gmner&%:ion.

Monthiy capacity paywent = $15.34 per Kw

Hanthly cepacity payments will be made based on a monthly 85 pergent
we-peak pericd capacity factor for the menths of Janusry, June through
Septesber, and December. The capacity facter is the gustisst oF the
average monthly on-peak period metered capacity (Ku) delivered to- th
Company during a month, divided by the maxisum monthly on-pealk e
capacity {(Kw) delivered to the Company during a month. #Aiil: refe
mstered capacity readings refer to one hour measured dessnds {Kw g
monthly capacity payment applicable for the months of JUriEE G’un&

through September, and December will be made based on the fo w:hng
formula:

MCP = MCP pex Rw X MCF L e
as X maximum monthly on-peak demand (Ku)

where: MCP
MCF

Monthly Capacity Payment
Honthiy On-Peak Period Capacity Factaor

W

1ENERGY SALES TO SMALL QUALIFYING FACILITY:
] Sexvice provided to such customers by the Cengrany shall be Bi
appropriate rate, by class of customers (i.e., residential, fe 1
service, etc.) that is currently on £ile sith thi Cemidggion.

{SPECIAL TERMS AND CONDITIONS:
1. The rates shall be reviewed annually, updated if necasgary, amﬁ
revised upon the Commisgion's approval.

2. The Company shall install appropriate metering facilitiem

all flows of energy necessary to bill and pzy in accmdmw ,,-wit.h
charges and payments contained in this rate schedul e,

3. The customer shall, with prior written consent of the Comm
furnigh, install and wire the necesgary Bervice entrance
merer sockets, meter enclosure cabinets, O MELEr COUNEE
that may be regquired by the Company to properly meter usag
to the Company. )

Honthly cspacity payments will be made on the basis of actusl avomance f '

Dato Filed:_June 1, 1999

Effective Dete: Bills

Pocket Ho. issued By: _ ‘ Aresident.
ELE5-811 Regulatory ﬁﬁmrs 8 Gensm! mﬂtws






