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KAND CARRI £0 

M.r . W i llia■ Bullard, Jr. 
Executive Director 
PUbli c Utilit ies co-ission 
State C..pitol 
500 East Capt tol Avenue 
Pierre, South Dakota 5750 1 -5070 

Rf r'VfO ·- -

RE : I■ n. D TTD or TBS APPLICATIO■ roa U Oil.DD UTllLI8■IIIO A 
DTnAI. au LOCAL D18ftIIUTIOII UTILITY , um TO UTllLitl■ 

I .-XTI A.L DTnAI. GU nua.oaTATIO■ llTU roa 110anm 
ffATU POSD. COIO'urt 

Docket NG97-021 
Our tile : 0185 

Dear Bi ll: 

Enclosed is a letter to the co-ission addressing the i ssue which 
was ra iaed i n yesterday's Coa■ isaion ■eeting concerning this 
docket . We ask t hat you notice an ad hoc aeeting tor Monday, 
Ja.nuary 12, 1998. 

I wi 11 be ha ppy to forward this letter to Suzan Stewart by 
te l ecop ier . 

The question ror t he co-ission is whether it will acknowledge 
NSP'& a pplicat i on and filing in this docket and per■ it the tlow 
ot construction gas to acco-odate Hutch i nson Technologies, Inc . , 
subject to the ulti ■cte decisi o n of the co-ission in this docket 
as to NSP's status as a natu r al gas utility i n this state and as 
to the a pproval of its tariffs . 

Thank you ve r y ■uch . 

You.rs truly, 

l'IAY , ADM , GERDES , THOMPSON LLP 

.~~ 
DAC : ■w 

Enclosure 
cc/enc: Suzan Stewart , by fax 712-252-7396 

Ji ■ wt lcox 
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Ji• Burg , Chair■an 

RECFfVED •--

Pa■ N•l ■on, Vice Chair■an !IC 
Laska Schoenfelder , co-iasioner ·~ 
Public Utilitie■ co-l ■sion 
State cap itol 
500 East Capitol Avenue 
Pierre , South Dakota 57501-5070 

RE : t• ftl DTTD OP ftl UPLICATIO• POR U ORDD UTULIIWIIIG A 
DTVllL GM LOCAL DIITRIBUTJO• UTILITY, UID TO UTULIIK 
ISITllL DTU'RAL GU ftUIPORTATIO• llTU POa IIORfl­
ftATU POWD CONPUY 

Docket NG97-02 I 
Ou.r file : 0185 

Dear Cha l r■ a n Burg a nd co-issioners Nelson a nd Schoe n fe lder: 

Thia letter is vritten on behalf of Northern States Pove.r co■pany 
as a fol lov -up to the presentation vhich vas made to you during 
your regular ■eeting on January 8 , 1998. By t hi s filing NSP 
seeks to clarify its i ntent i ons v ith respect. to this tiling i n 
viev of the concerns raised by "idA■erican Energy at yesterday's 
hear ing. 

NSP haa aade a detailed riling vith t he com•ission vh i ch i ncludes 
prefi led t.eati■ony and exhibits fully explaining the project. 
Nothing atated in thi ■ letter is intended to change the substance 
or that filing. At th is point. NSP seeks t o flow c onstruction gas 
to i t■ one cu■toJte r, which is under contract, Hutchinson 
Technologies, I nc . , located in the Sioux Empire Develop■ant Park 
No. 5 in northeas t Sioux Falls , South Dakota. To accomplish 
th is , NSP ai■ply asks the co-ission to acknowl edge that for this 
liaited purpose NSP is entit l ed to flow con■truction gas, s ubject 
to the co-ission•s ulti ■ate decis i on in this docket as to NSP's 
at.etu.■ a■ a natural gas ut ility and as to the approval of NSP's 
final tar i ff . 

The p i peline and a■sociated fac ilities have been constructed i n 
co■pl lance v ith Federal a nd State safety standards to e ns ure 
safety to the public and the Hutchinson Technologies construction 
aite. Further , co-ission s taft has ■onitored the progress of 
construction . The line i& ready to flov gas . 
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HSP understa nd s and a c knowl e dges that Mi dAmer ican Energy , and 
perhaps others, are ent i tled to i ntervene in this proc eeding a nd 
contest all or any part of t he rel i ef sought i n this doc ket . The 
risk ot going forward ia NSP'&, and i t is willing to do s o. NSP 
understands that it has the burden ot going forva r d and obtain i ng 
the co-iasion's approvals sought i n thia dooket . In the 
■eanti ■e, NSP requests that the Co1111iaalon a c commodate Hutchinson 
Tec hnologies' need for c onstruc tion gas . 

Yours tru 1 y, 

HA~ ~• CErZ? OHPSON LLP 

BY~ 

DAC :av 
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J anua r y 20 1 1998 

Mr . Willia■ Bullard , Jr. 
Executive Di rector 
Public Utilitie■ co .. la■ lon 
State Capitol 
500 £aat Capitol Ave.nu• 
P ierre . south Dakota 5750 1 - 5070 

- -
RECEIVED 

JA~ 1.9 

SOU H DA TA PUBLIC 
·-::. •~~ _'' .. ,~~IO N 

RE : I■ n:s DffD or n:s U.Llc&TI<a roa .. au,a UTULIUIIIG a 
DTUaAI. Ga.II u,ca&, Dl.ft'lll.Mn'ICIII VTIJ.Iff • UID TO UTULI8• 
mn"IAL Draa&L caa ~TI OII ura roa ..-nr ... 
ft&TD ..... CCllll'UT 

Doc:k•t l'C97-011 
OUr f i 1• : 0115 

t»Ar ■ 111: 

Dlc:lo■ed are • oriq rwil and t .en cop i •• of • jurisdi c tion l etter 
~ ed by t.ht Coaalaa on i n the abov• dock•t . 

YCIIIUrS tru ly, 

M y . • c;amrs ' THONPSON LLP 

Enclosur .. 

cc/enc: .Ji• Nilcox 
.Joh Vl nter 
J .P . John.■on, Esq . 
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J i111 Burq, Cha l rman 

January 20 , 1998 

Pam Neleon , Vl co Cha irma n 
Laska Schoen!eldor, Comm leslone r 
Public Util lttes Commission 
State capitol 
500 East Capitol Avenue 
Pierre , South Dakota 5750 1-5070 

- -
RE: IN THE NATTER or TIIE APPLICATIO• P'oa 1JI OllDD Ea'TULJ8.19G A 

NATURAL GAS LOCAL D18'11lIIUTION UTILITY, AlflJ TO UTULIH 
IWITill •ATUllAl. GAS ft>.NSPORTATIO• U.TU roa IIOaftU. 
ITATII POIIU CON.PUY 

Docket NG97- 021 
Our f il e: 0 18 5 

Dear Cha l raan Burq and Co •1ss1oners Ne lson and Sch04!nfelder: 

At it• ad hoc iaee t ng o f January 12 , 1998 , the Co:iualss ion 
ac knov ledged No rthern States Power Coopany-South Dakota • s 
( "NSP-SD") appl icat ion and f1l t nq i n this docket and perm itted 
he t low of construct ion qas o a cco odate Hutc h i nson Tech ­

noloqy, Inc . Ourinq those proceedinqs, Coaaiss ioner Schoenfelder 
asked t o r a v r i t.t.en s t atemen t. froa the Company outlining i ts 
reasons f or advoca t ing t hat the Co ission has jurisd icti o n to 
regulate NSP- SD as a qas uti li ty. Th is l e tte r is i ntended to 
f ulfill that fu r,c ti o n. 

"The co-iasion s ha ll r egul a t e to t he extent provi ded in this 
chapt.er eve ry public utility as defined herei n. - (Emphasis 
suppl led). SDCL S 49 -HA-4 . 

" ' Public u t ility, · n ny person ope r ati ng, maintain i ng , or con­
t.rol ling i n th is s tate equ ip■ent o r f acilities f o r the purpose of 
providlnq qas o r e l ectr ic serv ice t o or for the publ le in whole 
or in part, in thi s s tate . · SOCL S 49 - J 4A - l ( 12 ). 

· • tnt.ras tate natural qas pipeline ,· any na tural gas p i pe line 
located entirely wi th i n the s t ate that transpor t s ga s from a 
receipt point to one o r more locations for c ustomers other than 
the pipeline ope rator.· {Elllphasls s upp lied) (exc eptions not 
relevant to this application are omitted J. SOCL S 49 - J 4A-1(9A). 

· · cas ut i lity, · any person operating , maintaining, or controlling 
i n t h is state equipment or facilities for p r ovi ding qas serv ice 
to or for the publi c . · SDCL S 49-H A-1 ( 9) . 

• · cas servi c e,· retai 1 sale of natu r al g as o r manufactured gas 
distr i buted through a pipeli ne t o fif ty or more c u s t ome r s o r the 



January 20, 1998 
Page 2 

sale o r transportation ser vices by an i ntrastate natural gas 
pipeline . · (£mphasis supp lied ) SOCL 5 49- l4 A-1( 8). 

rro,a t he foregoing it is c l ea r that the Commission has the 
o bl igation to reg u l ate a publi c utility, and that a publ ic 
ut ili ty is one whi ch mainta i ns o r controls equ i pme nt o r 
raci l ities f or the purpose o f provid i ng ga s . It is importa nt t o 
nc,te that the Commission's j ur isdiction is invoked wh e n a company 
aaint.o ina or controls equipment !or t.he purpose of (not that is 
a c tually serv ing) providi ng g as. Schedu le 2 o f Dan Wochrle' s 
t.eat. i ■ony cont.a i ned in NSP-SD' s appl !cat. ion describes the pro ject 
i n detail . On page 1 o f h is testimo ny Mr . Woehrl e summarizes the 
project as rot lows: 

NSP i s pro posi ng to cons truc t , mai nta i n a nd o pe rate a 
new natura l gas distribution system consisting o f a 
stee l pipeline approxima t ely :l.5 miles in length , 
regul ati ng a nd metering f acilit i es, a nd a 60 PS I C 
polyethylene distribution s ystem. These proposed 
facili ti es will be c o nstructed, maintained, and 
operated accord i ng to s tanda rds whi c h meet o r exceed 
the minimum f edera l safet y standa rd for transporta t ion 
or natural ga s descr ibed in united St.ates Department or 
Transport.at.ion Sa fet y Re guht. ions, T i tl e 49, Code o f 
Federal Regulations, Part 192 . 

At page 4 o f h is testimony accompanying NSP- SD ' s a ppl ica t ion, Jim 
WI l cox states: 

NSP- SO is now planning t o cons t ruc t a :l. 5 mile l o ng , 
4.5 i nch di ame t e r s t ee l distr ibut ion l ,H .era l pipeli ne 
fro■ near tho te r minus o f the 1:l mi le Angus C. Anson 
natural g as fuel supply pipel i nc to the new Hutc hinson 
Technoloq1es , Inc., fa ci llty i n the Sioux Emp i re Devel­
o pment Park numbe r !"J i n no rt. he s t Sioux Fall s , Sou th 
Oakot.a. 

From the foregoing, it is apparent that USP-SD wi 11 be 
- o pe rat i ng, ma i ntain i ng, o r control I I ng in this sta t e 
equ ipment o r faci l i t. ies f o r t he purpose o f p r oviding gas .. . t.o 
or fo r the publ ic I n whole o r in part . ... • NSP· SD is there­
f o r e a '"publi c util i ty · which the Com.mission ·shall regulate.· 

No t only is NSP-S0 a ·publi c util ity,· it is also a - gas ut ili ty · 
because i t is -operating , ma i ntaining, o r controlli ng i n th is 
state e qu ip,ricnt or fac 1 l i t ies for providing gas se r vice t o o r for 
the pub l le . " Cl e ar ly, the faci I it. y construc ted by NSP- SD meets 
the de fin ition of a n ·intrastate natural ga s p i peline · and by 
transpor ti ng gas f o r hire throug h that p i pe I ine HS P-SD has 
provi d ed a ga. s se rv ice . Beyond tha , however, NSP-SD is main ­
taining faci l i t ie& ca pable of providing g as se rv ice to fifty o r 
mo r e c ustomers, a nd ca n thus i nvoke the Coinmission•s r egulat ion 
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because ts it without question a - public uti 1 ity - whi ch must be 
regulated by the Colfflission under SDCL S 49-l4A-4. 

The ope.ration o f an intrastate natural ga s pipeli ne clellrl y mea ns 
t.hat NSP-SO is provi ding a qas service , thus entit l i nq it to be a 
qaa utili ty . Even if the facility was no t viewed as a n i ntra­
state gaa pipeline, however, NS P-SO would still be subject to 
regulation as a -gas utility, - because it is -public utility· 
c apable of prov idi ng gas service to or for the public. The 
Co■pany is a -publi c uti 1 ity - because of its elect r ic operat ions. 
The new gas service rep r esented by this docket is viewed by the 
Company as an extension of its existi ng services. lt would be 
odd for J1SP-SO "s elec tri c serv i ces to be r egulated while t he gas 
services provided by the same l egal entity and personnel were 
not. 

In addition to the foregoing, the Commission 's s t atutory author­
ity clearl y permits it to r egulate t hose voluntar ily requesting 
it. The com.aission has recognized t.hi& authority and establ i shed 
a precedent by a ccepting rate and tarirf jurisdict ion over the 
AMPI P pipeline even though i t served only o ne customer , i ts 
corporate parent.. Docket NG95-0t 7 . 

The South Dakota Supre111e Court has ruled that the Coriunission has 
s ubject. aatt.er j urisdiction over those subjects or i nquiry g iven 
1t by statute . St.ate ex eel Johnson vs Public Util;,ties Com­
~. 381 NW2d 226 (SO 1986). All'lple sta tutory autho r i ty 
exists not only t o justify Commission j urisdiction but to ma ndate 
it.. 

In conc lusion, the Cornpany is clea rly a publi c utility a nd 
sub j e c t to regulat ion . As such, it is also just as clea r ly a gas 
uti I ity, whe ther or not it provi des serv ice t o fifty o r. more 
cus t omers. Thus, t.he Cornpa ny is ent i tled to a n order from the 
co-isaion establishing NS P-SD as a natura l g as uti 11ty requ h ted 
by the Co1u1dssion. It is furthe r the p osition of the Compa ny 
that, si nce the Coamission has t he jurisdict ion, H the Company 
wishes to be: regula t ed as to rates, the CoDJDission ca n provide 
that regulat ion. 

Yours tru 1 y, 



BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

IN TME MATTER OF THE APPLICATION FOR 
AN ORDER ESTABLISHING A NATURAL GAS 
LOCAL DISTRIBUTION UTILITY, AND TO 
ESTABLISH INITIAL NATURAL GAS 
TRANSPORTATION RATES FOR NORTHERN 
STATES POWER COMPANY 

ORDER ASSESSING FILING 
FEE AND ESTABLISHING 

INTERVENTION DEADLINE 

NG97--021 

On December 16 1997, Northern States Power Company (NSP), filed with the 
Pubhc Ut1hties Convnissoo (Comm1ss10n} an apphcal1on fOf an Ofder estabhsh1ng a natural 
gas local d1s1t1but1on ut1hty and to estabhsh 1n111al natural gas transportation rates The 
initial rate -MIi allow NSP-50 to serve the new Hutchinson Technology, Inc (HTI) faci lity 1n 
lhe SK>Ux Empire Development Park Number 5 tn eastern Sioux Falls, SD through a new 
d1str1t>uhon lateral p,pehne HTI nad contacted NSP-S0 and requested the proposed 
seMCe The proposed tanff rate schedule, and form of service agreement would establish 
NSP-SO as a regulated ut1hty 1n the stale of South Dakota, SubJed 10 Comm,ss,on 
p.,nsdldlOrl The proposed maxtmU'Tl rate 1s a volumetnc rate per Mcf w,th a per month foced 
OJStomer service charge At present, only HTI 1s affected by the proposed rate and tanff 
The HTI plant 1s expected to be ,n commerc.al operation 1n February of 1998 

NSP ,s also requesIIng !hat the Comm1ss1on waive the tariff schedule arrangement 
ano fem, of tanff rules found at ARSD 20 1 o 13 04 and 20 1 O 1 3 05 to tho ex1ent necessary 
to accept the proposed Ianff and rates on the proposed effective dale of January 16, 1998 
NSP also requests waiver of any olher Comm1ss1on rules necessary to allow the tariff and 
rate to be effective on !he date requested NSP has funher requested the Commission 10 
approve the proposed 1n1hal rate subJect 10 refund and subJect 10 heanng, within 30 days 
follow1ng !he dale of the fll tng 

SDCL 49-1A -O authonz.es ltle Comm1ss10n 10 require a depos,1 of up to one hundred 
thousand oollars (S100CXXJ) In lhe South Dakota Pubhc Ut1hI1es Comm1ss,on·s (SOPUC) 
regulatory assessment feP. fund to defray Commission ex:penses 1nctden1 10 analyzing and 
ruhng upon this lype of fohng Pursuant to SDCL 1-26-17 1 and ARSD 20 10 01 15 02 and 
03 any 1nd1v1dual or entity may Me a pet ItIon to mtervene or may comment on the ments 

of NSP's f1hng on or before February 9 1998 

Al. 11s regularly SCheduled meet, of January B 1998, the Comrmss,on considered 
s matter The Corm11ss10n found that Pl'suant to SOCL 49-1A-8, NSP shall be assessed 

a filing fee as requested by the executive director up to the statutory hmtt of $100,CXXJ The 
Commission tunher directed the exeo.nIve director to set an InterventIon deadline in this 
matter It 1s therefore 



ORDERED thal NSP Shall deposit a fIhng fee . lo be eslabhshed by the executive 
director, m the SOPUC regulatory fee fund and ,t shall deposit any adch11onal amounts as 
reques!ed by the exeaJ11ve d irector and 11 Is further 

ORDERED, that any IndIv1dual or entity may file with the Comm,ss1on ,ts petition to 
intervene no later than February 9, 1998 

Dated at Pierre, South Dakota, this ~ day of January, 1998 

Cf.11HIFICATf ~ S(INCf 

f,.. ~,._,,,~INIIN. 
~,_IINll_....,kldl'/l,CIOl'l .. t,1111,!K 
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BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

IN THE MATTER OF THE APPLICATION FOR 
AN OROER ESTABLISHING A NATURAL GAS 
LOCAL DISTRIBUTION UTILITY, ANO TO 
ESTABLISH 1NITIAL NATURAL GAS 
TRANSPORTATION RATES FOR NORTHERN 
STATES POWER COMPANY 

ORDER GRANTING 
REQUEST 

NG97-021 

On December 16, 1997. Nonhem States Power Company {NSP), flied with the 
PubllC Utdrties Comm,sslOl'l {Comm1sst00) an apphcat1on for an order establ1 sh1ng a natural 
gas local d1stnbut,on U11hty and to estabhsh 1n111a1 natural gas transportat ion rates The 
ll"llllal rate will allow NSP-SD to serve the new Hutchinson Technology, Inc (HTI) faethty 
1n the SIOUX Ernp4re Oevek>pment Park Number 5 1n eastern SIOUX Falls, SO through a new 
d1s1nbut1on lateral p1pehne HTI had contacted NSP-S0 and requested the proposed 
seMCe The proposed tanff. rate schedule, and form of service agreement would estabhSh 
NSP-SO as a regulated ut1hly ,n the stale of South Dakota. subfed to Commission 
1unsd1c110n The proposed max,mum rate ,s a volumetnc rate per Mcf with a per month 
fixed rustorner serv,c.e charge At present, only HTI ,s affected by the proposed rate and 
lanff 

NSP ,s also requesting that the Commission waive the tariff schedule arrangement 
and form of tariff rutes found at ARSD 20 10 13 04 and 20101::t 05 to the extent 
necessary to accept the proposed tanff and rates on the proposed effective dale of 
January 16. 1998 NSP also requests waiver of any other Commission rules necessary 
10 allow the tariff and rate 10 be effee11ve on the date requested NSP has further 
requested the Comrmss1on 10 approve !he proposed 1n1t1al rate . sut>teCt 10 refund and 
sut>tect to heanng, w1th1n 30 days foUowmg the date of the fifing 

A! its regularty scheduled meeting of January 8, 1998, the Commission ordered that 
pursuant to SDCL 49.1 A-8 NSP shall be assessed a f1hng fee as requested by the 
executive director up to the statutory hmlt of S100,000 and February 9, 1998. was 
estabhshed as the deadhne fOf nerventt0n The Commission took under advisement the 
request by NSP to permit 11 to flow gas to its one customer. HTI 

On January 12 1998 at a duly notlCed ad hOC meeting, the Convn1ss10n considered 
the matter of perm,ning NSP 10 now gas 1n order 10 ac.commodate its one customer, HTI 
The Comm1ss10n unanimously voted to allow NSP to flow gas through its p1pehne, subfed 
10 refund. 1n order to accommodate its customer HTI It 1s 1hefefore 



ORDERED that NSP shall be allowed to now gas through ,ts p1pel1ne, subject to 
refund, ,n order to accommodate I1s customer. HTI 

Dated at Pierre, South Dakota, this .di!!:.. day of January, 1998 

CEIIITFICATf.OF IE~ 

r,,.~,__,,~hll'w 
~,_tlMPl_...__,.,.ICD'lallJ9'l,eild 
reco,c1.-.ttw d0doll N.._Of'IN~~ 
~ o,__.arbflnt~mall ..,.,,_,, 
..__,~wC!ICl\lfVNP,..-,.,,.._ 

., J!,, (.{,tx1 ,./11e 

... · J, ,{u: 

COH ICIA LSCALI 

BY ORDER OF THE COMMISSION 
) 

' 2 y f,,', / . , U .A.~ 

JAMES A BURG, Cha1rrn;1<> 

PAM NELSON, Commissioner 

-~~ .,,. SCHOENELDeif ,ssioner 



MidAmerican ~-····'f' 

William Bullard. Jr. 
E.(ccu1h·c Oircc1or 
Sm.1th Ditkl1lD Public 1ili1ic, C,1mm1,~i11n 
State Cap1111I Buildint 
Pierre. SD 5751ll 

In Re : ~t idAmerican Energy C11mp:tny 
l.)(d:c1 No. 'G'J7-021 

Dear Mr. Bullard : 

RECEIVED 

FEB O 6 1998 

S,OU TH OA ►:OT A PUBLIC 
UTILITI ES ,.OMM!SSIO N 

s., .. 111 s-..i 

' -
t) \ 1t:KNUiHT l>t-:l.lVt:kY 

Enclosed pleusc find 1hc: ong1nal aAC.t ,! copie~ of 1hc Mo1i11n 111 Intervene of MidAmerican 
Energy Company fur filing in the .-bmc1!aptiuncd maucr. 

Please file stamp the extra 1..·op)' and rc1urn to me: in the i.clf-addrcsscd stumped enve lope. 



BEf-ORE ntE P BLIC UTILITI ES COMM ISS ION 
STATE OF SOUTII DAKOTA 

In thc M1111er of the Apph4.atum foe an 
Onlcr Establ1,hmg a Na1ur.al Ga" U"',::al 
Distnbuuun U1ilny, and III E..1abh,h 
lnili.tl Tntn'lponau,m Rate, fur 
, orthcm SlilllC.) Power Comp.tny 

lX>CKtl NO. NG97-U21 

MOTION TO INTERVENE 

RECEIVED 

frn Ob 1998 

IJlH OAYOTA PUBLIC 
1 IE - ,:OM.~ ISSION 

C0\1 ES '\OW. \1 KI.Amcnc-,m Energy Cttmpany , .. M,dAmcm·an··, and tll(.1vc,; 10 intervene 

in the Jbmc p,u._--ccdmg pur,u.int 10 SOCL 1-2h-17 I and AkSO 20:10:111 : 15.02 . . 03 and to the 

JllOtwy n. I WM. 

I. MklAmcnc-.n ".a.n lm,ra "-""'fllOf"IIMlfl authunz.cd 10 conduct bus-mes} in the State) of 

South O.lkolll. IO\\-a. llhno13 land Nebraska. MKIAmcncWt I.) a combination natw.l gas and 

clectnc ullht)' 11nd 13 the l.ari,-c,1 n.a tur.tl gas lc-.-al dmnbullon comp1ny ("'LOC") in the State of 

Snuth 0..kot:a, with thmul,!hput uf J 2J ,075.34M thcnm: of natunl ga, 10 fl2,IW3 customer!I in 

19Y7. MldAmcncan ,cn ·c, 2.31..-.,mmuniuc.) 1n the Siatc of South D.Jr.oua. 

propn-.cd 1anff. r.stc '4:"hcdulc. ind rorm or -.en 1l-r: 11i;rttmcn1 \1i111uk1 cstllbli, h NSP·SD as a 

rcgul11tcd uuli1y in the SUltc or Suuth Dakota. ,ubJCl1 UI Cunum11sk)n 1urisllktion. It is proposed 

that NSP-SD Pfi)\ ldc natur.1 ~asdi.stnbt111on liel"\ tee, tn llJU<, procntly 'iie.l"\'cd by MidAmerican. 



pc111u1n hi 1mcr'-'C11C ,u 1.:ummc-n1 ,in 1hc- mcnh 11f ~sp·, filing . 

.l An) pulte)' "'h ich rruy be dc:vclupcd 1n Um P,l-..'.Ce<lini; will ha\'C an impact un future 

acuun, nf LOC, AJ<l m11n11ll y, r,,. 5p.50 pnipu"l" , 111 -.cr\'e an area prc, cn1ly -.crvcd by 

.i 1bc 1n1 t1.al rJtc prupu-.cd..., 111 allo..., ~SP-SD 11, X'..r\'c the new Huu.-hinson Tednology. 

and 1, lhcrcfurc a l·iim pct1t1ir 11f thc J1'1lcnuisl u11l1I)' \11dAmcncan ha:-, an intcres1 in I.he ba..!l iS of 

rJtc, :i.ml -.c.n ,cc , pn t\ Kle,I b} the p. ,1cn11:i.l u11ht) 

WHEREFORE. for the forcl!11mg rc.1-..,n,. MklAmcnl'an Energy Company move, to 

m1en'cnc in th1, pwc.:ccdmg amt 111 be afforded all uf the nt,;hh of any party thcrcw. 

DATI:0 1h1, 5 -/n d:.y ofFcbruary, 199K. 

Re~pc,·1fully Subrmned, 

MIDAMERICAN ENERGY C'OMPANY f 



t:EKTffl t:ATE (ff Sf:Rv1n: 

1 '-'t:nlfy that ,1 true and l.'.'11rtt1..1 C{lpy 11f 1he inuschcd \11,1iim to lntcn,.cne in Dock.cl No. 
'-GYJ.fl:?1 ...,~J, --cni by u,1 da,,. po,t.tgc prc -pa1d, 111 the fu ll111o1.mg: 

Mk hacl J l·t:.n"''" 
Ouc fac,·uu"'t" & Gener.ti M,m111,-c1 
!\1"1hcm State:, P,1.,.-cr Company 
PO Bo" YXH 
S111u, F.ill ,. SO 57 111l-t11•J)O,; 

Mr D.1\ 111 ,\ GcnJc, 
A1111mq .11 LJ \lo 

PO Bo~ INI 
P,wc. SD 57~11 1 



February 5 1998 

Mr Wilham Bullard Jr 
Executrve o ,rector 
South Dakota Publte Ut1hties Comm1ss1on 
Stale Caprtal Bu11d1ng 
500 E Capnol 
Pierre SO 57501 

Re Petition for Intervention 

RECEIVED 

- ,1 1998 
SOUTH DAKOTA PUBLIC 
UTillTIE5 COMMISSION 

PAM Natural Gas. LLC. (PNG) of S10u.: Falls. South Dakota, petrhoner, 
respectfully requests the South Dakota Public Ut1lrties Commission to allow PNG 
to intervene In Docket NG97•021 filed by Northern States Power 

PNG 1s a natural gas marketer domg business m South Dakota. PNG represents 
natural gas customers usulQ both 1ransportahon and sales gas PNG would hke 
to be involved In this docket to provide comments on the transportat10n tariffs 
submitted by Nonhem States Power Our mvotvement ,s intended to ensure that 
the prC>pOSed tariff allows thud party gas suppliers equal access to the p,pehne 
installed by Northe rn Stales Power 

This Pet1tK>n Is made thlS date February 5 1998 

PAM Natural Gas LLC 

Je I r nckson 
rating Officer 

PAM Natural Gas 
PO Bo, 5200 
Soou, Falls SD 571 17-5200 



MAY, ADAM , G ERD E S & TH O MPS ON L L P 

• C. l •o.,, .. • • l••f •• •ti T 
• o • o • e o 

P l C RR C , S OUT ... C AotO TA 5 1 501· o,e o ......... . -······ .. -· ...... ·- -~ -
< ...... . .. .. ·- . .... .. 
-·••• •-IN• ~ 

HAHP CARRIED 

Mr . W il l i a.■ Bullard, J r . 
Exec ut i ve Director 

February 1 7 , 1998 

RECEIVED 
19% 

t;.,QU TH DAKOTA PUBLIC 
UTILI TIES COIi.MiSSiON 

Public Utili t ies Coaaission 
State cap i tol 
500 Eas t Capitol Avenue 
Pierre., South Dakota 5750 1- 5070 

·--

RE : I• ftl DTTD OP Tai llPLIC&TIC. roa U OADD UTULI8&UIG A 
D.11Jall GU LOCAL DISft.18'DTI01f UTILITY, UD TO UTULIS& 
t■ITIAL Dnrall QA8 ftAllaPOaftTIOII UTU POa ltOaftD.a 
ITATU M'IISD COIIPIJf'f 

Docket NC97 -021 
our r ile : 0 185 

Dear Bi l l: 

Enc l osed are a n or i g i nal and ten copies or a rep l y to PAJII Natural 
cas and Mi dAaed c an' s pet i t i ons to intervention the above docket. 
Al s o enclosed is an e.xt .ra race page or the Pet i tion, which please 
date sta■p and return t o IN in the enclosed self-addres sed 
sta■ped envelope . Pl ease f i le the enclos ures. 

Yours t rul y , 

KAY , ADAM , CERDES , THOMPSON LL P 

OAC : aw 

Encl osure■ 

c c /e.nc: J i ■ Wilcox 
Joh n Wint.er 
J. P . J ohnson, Esq . 



RECEIVED 

f B 1998 

,OUTH DAl<OTA, PUBLIC 
BEFORE THE PUBLJC 1.TI'ILITIES COMMI SSION UTILITIFS t'"ON~ISSION 

STATE OF SOUTH DAXOTA 

IN THE MATTER OF THE APPLICATION FOR NG97-021 
AN ORDER ESTABLISHING A NATURAL GAS 
t..OCAL OISTRIBI.TfION UTJLITY, AND TO NSP'S REPLY TO 
ESTABLISH INITIAL TRAHSPORTATI ON RATES PETITIONS TO IlffERVF.liE 
FOR NORTHERN STATES POWER COMPANY 

for its reply to PAM Natura l Ca• • ("PNC") and MidAaedcan ·• 

petit i on& to i ntervene , Northern States Power Coapany ("NSP") 

stat.ea as Col lov a: 

1. In i t.a Not i on (sic) to Intervene HidAaerican states i n 

paragraph J that "Any poli c y which ■ay be developed in this 

proceeding wi 11 have an iapact on future act.ions of LOCs . • NSP ia 

unsure what, i f any, policy i ■suea ■ ight be addreaaed i n this 

proceeding . However, to the e>ttent that any such issues develop , 

NSP agrees that. " i d>.aerican reasonably could have an interest i n 

policy i sauea. 

2. NidAJDedcan further states in paragraphs 2 a nd J that 

NSP-SO i• propos i ng to provide natural gas se.rvice i n areas 

presently served by NidAllerican·. NSP believes that this 

assertion ia i ncorrect. As indicated in its preriled docu■ents, 

NSP ia propoaing to provide serv i ce to a new facility in the Sioux 

E:apire Developae.nt Park NUAber 5 located i n northeas t Sioux Falls. 

Thia is a new ·greenfield. industrial park recently bequn by the 

Sioux Falla oe-.,elopaent Foundation. NSP is not aware or any other 

natural gaa suppl iers i n this industrial park. SOCL S 9-35 - J 

provides ror non-e.xclusive s ervice territories tor natural gas in 

South Dakota . Al though M idA■erican serves custo■era in areas 



adjacent to this i ndustria l park , the custoaer wi th which NSP has 

a contract in the i ndustrial park i• not served by MidAmerican . 

Therefore, this service by NSP is not duplicative. 

3. MidAmerican recognizes in point nu■ber 4 that it is a 

competitor of NSP ' s proposed natu.ral ga ■ utility. Mid>.aerican goes 

o n to ■tare that its i nterest in thi ■ ■atter is on the basis of 

rat.es and services provided by NSP . NSP believes that the basis of 

its rates and services is proprietary and confidential and s hould 

not be open review by competitors. 

4 . PNC limits i ts intervent ion ..... to e nsure that the 

proposed tariff allows third party gas suppl iers equal access to 

t he p ipeli ne i nstalled by Northern Stat es Power." NSP's tiling 

clearly shows that it see.ks to be designated as a na tural gas 

utility and to have i ts t r a nsport rate approved, recognizing that 

i ts pipel ine ts available to others for transport of gas under 

appropriate terms, rates a nd restrictions. 

WHEREFORE NSP respactful ly requests that t he Commission limit 

PNC's and MidAaeri can's intervention to policy issues. 

Dated th is 17th day or February, 1998. 

MAY, ADM, GERDES i THOMPSON LLP 

B~ ~J)'j~ 
o!~ERDES 
Attorneys tor 
503 South Pierre Street 
P.O. Box 160 
Pierre , south Dakota 57501-0160 
Telephone : (605) 224 - 8803 
fax: (605) 224 - 6289 



CERTIFICATE OF SERVICE 

Dav id A. Gerdea ot May , Ada•, Gerd•• , Tho■paon LLP here by 
certifi•• that on the 17th day of February, 1998, he ■ailed by 
united States aail, tirst clasa postage thereon prepa id, a true and 
correct copy of the foregoing i n the above-captioned action to the 
following at their laat knovn addreaaes, and aent via telefax to 
thoae indicated, to-wit : 

Suzan M. Stewart 
Managing Attorney 
MiclA.ae ric an Energy co■pany 
P .O. Box 778 
Sioux City, I owa 511 02 
Via Tele f ax: 712-2 52-73 96 

.Jennifer Erickson 
Chief Operating Officer 
PAM Natural Gas 
P.O . Box 5200 
Sioux Falla, South Dakota 57 117-5200 
Via Telefax : 605-339-9909 

Michael J. Hanson 
Ch i ef Executive and General Manage r 
Northe rn States Power Co■pany 
P . O. Box 988 
Sioux Palla, South Dakota 5710 1-0988 



February 18. 1998 

Mr Wilham Bullard Jr 
E.:ecut,ve Director 
South Dakota Pubhc Utllibes Commission 
Stale Capita! 8u11d1ng 
500 E C&pltot 
Pierre SD 57501 

Re Amended Petition for Intervention 

' b 
Sour 
U l tl 1£ • 

PAM Nalural Gas, LLC, (PNG) of Slou, Falls. South Dakota. petitioner, 
respectfully requests the South Dakota Pubhc Utilities Commission to allow PNG 
to intervene 1n Oockel NG97-021 filed by Northern Slates Power 

PNG 1s a natural gas mar1(e1er do,ng business in South Dakota. PNG represents 
natural gas customers using both transportation and sates gas PNG IS 
interested tn the fil ing submitted by Northern States Power. Our invotvement 1s 
intended to ensure that the fihng allows third party gas suppliers equal access to 
!he p1pel1ne installed by Nonhem States Power 

This Petrhon 1s made this date, February 18, 1998 

PAM Natural Gas, LLC 

r Erickson 
rating Officer 

atural Gas 
P O Bo, 5200 
Siou, Falls. SO 57117-5200 

l'(lf\,,.,,!i\ 1 -



STATE OF SOUTH DAKOTA 
BEFORE THE PUBLIC UTILITIES COMMISSION 

IN THE MATTER OF 

Apphcahon tor an Order Establtsh,ng 
a Natural Gas Local Distnbution 
Ufllrty and to Eslabltsh Initial Natural 
Gas Transportahon Rates for 
Northern States Power Company 

Docket No NG97-021 

CERTIFICATE OF SERVICE 

I hereby certify that I have caused the Amended Petition of Intervention to 
be served to Publ.c:: Ut1lnies CommtSsion on February 18th. 1998 by first class 
mall postage prepaid The remainder of the servic:e hst was served by first class 
mall postage prepaKI, on this date 

Respecttutty submmed thtS 1811'1 day of February 1998 

SERVICE LIST 
Mtehael J Hanson 
Chief ExecutNe and General Manager 
Nonhem States Power Company 
PO Box 988 
SIOl(X Falls SO 57101-0988 

Suzan M Stewart 
Managing Attorney 
MldAmencan Energy Company 
PO Box 778 
S000x Cl1y IA 51102 



"' ""' o r• •c. c s 
MAY. ADAM , G ERDES 6 THOM P SON LLP 

-.. ... .... , ..... -· _, ___ ,,_ , __ 
c--..u• •--­
-•••••"IK•-

Jennifer Erickson 

s o > • ou• .. • •c• •c ST •cc , 
• o • o • 1• 0 

~11::A AE . SOUTH DAl'IOTA S7s o, -o,eo 

February 26, 1998 

RECEIVED 
FfB 2 7 1998 

t~~r~E~A,._K~TA PUBLIC 

Chiet' Operating Ot' t'ice r 
PAM Natural Gas 

M M fSSION 

P . O. Box 5200 
S ioux Pal ls, South Dakota 57 1 17 - 52 00 

•u.c • •O"o 
eo•n •◄-• 
•• uco• •• • 

j oo • • ·--

RE : r• n• JIAT'!'lll OP T11Z APPLICATIOW roa AM' ORDD UTllLIB■rlfG A 
ftTt7llL GAS LOCAL DIBTRIBOTJOa OTILITY, 1JID 'l'O !8TllLISII: 
IWITIAL RTUI.AL GA.I ftAJfSPORTATIOa llT!S roa lf01tftEJllf 
STATU POWD. COKPAJn' 

Docket NC9 7-0 2 l 
our tile : 0185 

Dear Ms . Er ickson : 

Please not e that I have appeared as attor ney on beha lf ot NSP 1n 
th i s p r oce ed i ng. t would gr eat l y a pprec i a t e 1t lf you ..,ou l d 1n 
the fu t ure serve copies o f your plead ings on 11• as requ i red. by 
co- i ssion rules. I d id not receive a copy ot your ame nded 
pet ition tor 1ntervent 1on . t h e ex1stence of ..,h1ch t only learned 
ot from Executive Director Bu l lard. 

You r s truly. 

KA Y, A.DAN , GERDES ' THOMPSON LLP 

CAG:zv 

cc: Michael J. Hanson 

j[n M. Stewart 
Wilcox 

Bullard 



I.AW O f'FI CF...5 
RITER. MAYER, HOF'ER , WATTI ER e 8ROWN, Ll.P 

P rQlt!»lonal ft E•C'c utlvf' &uildlnQ 

A C" Al1£.AH•11 '"41 
L D 14AVCA 
IK>6E.AT D )tof"t_A 
AOM:.Rl Rf TEA. JA 
n:AAY L WA ffll:.A 
.1()1 l'ol L lUK>WT'f 

DAVIDA.. PFOn..f. 

319 South Cot .. au St nC' t 
PO flo11:280 

Pk rr . South Oa t.oh .57501 - 0280 

Ma rch 'J, 1998 

~,-- w.J, P•r"" f,.1 r"l ,,,;1 

fxp •.;I l V" Dl 1 ... c ~ f".lT 
-•r. r,k "r.t~ ..... __ ,_,.s c .,.....,,Aa1cn 

•a•. : s ,, ~- :)'I~ 

0 f;i,A• C1.p1 tel 
f~l"tr"' D c,..,~: 

p,- -: ,.7 Ll 

Tl:LTJ'"t lONf.. 
40.5 - 1.14• 8'1 
TO.f.;C"OPlf.A 
I0.5•H4- 7 IOI. 

RECEIVED 

MA. U 199 

>ou r DArOTA PUBLIC 
JTJllTIFS CO 1MISSION 

Ir. th,. 1-1.atif"r f th,. App.1c- t l""n f o r an Order 
Eat t- l ,ah1n9 a Natura l C s Local D1atri u ion 
Ut.ltt.y, nd t. Esta l1sh lnlll l N ral Gas 
Tt ns r a 10n Ratee [or Nor het n s a ea Powe r 

Dear Mr . Bul lar : 

f.n("' Fl""d hf"r,- wi · h i:.~ 1.s.,, ! 1nd 0 11 1nal o 1c• o t A ~arance 
,no ~ 1· 1!1 , • .,. f •.,.tv• • u, ·h" lltove .. n:.11l~d l1'la ter Pease 
!,J,. 1u.-r 1• ', !: ... 

F!C'R ·1 wt 

Encl osur,. 

Very t.1uly yours, 

WA'!'T!EF! & 

r . s. 1 enc osc an addu 1ona 1 copy of th No t.i ce of Appearance . 1 
wo u ld apprcc1at 1t 1 f you would f1lc a t.amp the same .ind re urn it 

o me . Thank ~•ou . 



RfCf/Vfo 
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, )ou,1, l 
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f 1'Hf•_ ST/t7F F ~! '1TH I AKOTA ., ... , , .• ,ss,oN 

a: "!"Hr M/\:-: Ff.I f' THI:. I. I H, I ' I.Tl N F p AN 
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'ISTRIP.UTION UTll,ITY, AN!, TO ESTAB LI!=H Nr; <ii O .1 
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, ,.,., Cl " •( l S 

MAY, A D AM . GERDES & THOMPSON LLP 
0) SOU1 .. • t••l S 1 •1'tT 

" o ■ o • e o 
,.,c• •c sou,.,. o•,i:o,.., s?so, 01 e o _, ................. -· ····---.. •- -· -

< .... ..... . " - .. ...._ .. Arr '7. l ')R _ ........... .,, .. 

KAND DELIVERY 

V t W • 4 • l- f<I • I! 1, 
Fx•· ·:;~ IV•• 1r, t I 

r111 11 u~.:..1• .. a •-,..1 e1 
S t 11 •• ".'if 1' : 

L, F1~t - 'I •' A;•'"·" .• 
r1,·t t, , S ,1 h 1Y. • l 7', 

RF. NSP NATURAL OAS UTILITY APPL ICATION 
n,.- k .. 1 N :,J , l 
Ou 1 1 I i. 'I 

,,,... ... < 

RECEIVED 

PR 1 98 

SOUTH DAKOfA PUBLIC 
UTILITIES CO MISSION 

Enc)op,.; lr-• 1!1 tlpr , . 1:.i , ... :, plPS f ., f,,' ,11on O Ar""'nd 
NSP '8 ApJ llClf) n. W":l h 18 '\ti l h• ... d lS hf' p1 0p<e~d A..'T\Pnd e 
Ap1 l1 ll1 on r!,-Je•• ti• · h .. Pn<"l>B'lt"R W ... w ,utd "lppt""c1<H .~ it 
:f thl'" C(') ... ..,11181 ~ 111 r \I, 'hlM 111 .n its nP Xl .lV'\ll bl~ 
,.., • 1n-. 

Wit~ I i-)' • hl 
I • ~.~ 8 t VI " 

Y :J I '.'( t I J,y, 

t,A1 'lk 
Fncl Al?" 

r,-r, l %+"~ ft 1 ;,: 

••• I : -1-- P ... ni.n· , C""C tPR f tho" rncloe1U""8 

V hl" H'l:"18 •1 

r. W1:. •,. t 
,-..., l T t.~..9 n 



•. -.ir •J• 
;.,~ ~ 'f, 

~L 
f. .. ,.,!' 

!It 'i r>; 

. ,. •, 
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RECEIVED 
w~ 199 

~MI l \OUfH OM OTA PUBLIC 
JTlllTIES ,..OM~ISSION ;.1,: TA 

, ,· 

NOTION TO NCEND 
APPLICATION 

"•; r- .. . ,:! 1 

J 1.•. t,..1,1r, 1r. 1hP f orf'I 

Af! i A ~~ I- f; f,N f'[lf.P 1-,.0:,TABLISH-
r. TJl.!T1 , A!~ ESit'\81 tSII INITIAL 

1-;.,•; r RTAT: ~ RATE'S r p V'lRTHfRN STATF.S 

"-'HtP!-f H \ r 
r.,.... "lO • o; 1!'1\•·r ' ,., ,, • 
ruq : w ► 

• t " 

. )ti j 

p iys ft.P rt• omn-1ssic,n iant th" 10n as 
o1_, f'T'l.~~i ' -'r1:toty a·J hr,tl•y lnd · he 
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Fax: ' 0';) ~ 4 1,e 



,,.[PTl Fi'"'.ATE or ~fPVI,..t: 

:S-n·•; A. ,,.r J,.!'I ~y.~y . Adam . ·,f"rdes & Thompson LLP hereby 
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MiclAmt•ri<'an 
~ ..... . 

Apnl 14. IW!! 

\\'ilham Bullard. Jr 
F..xerutl\'C DirtcMt 

.11.nh D k,1u Pub!" l ulmc, C.wnm1"mn 
St11e C'ap1111l Bu11d1nj? 
Plem:. SD~ ~Il l 

In Re , l"1hcm tatt .. Po•cr C.m1pan) 
O.,kct ~ " · , 97-021 

Dear Mr Bullard 

RECEIVED 

1'1~8 

A Pueuc 
'1 S'ON 

ovt:RNIGIIT llf.l.1VJ:RY 

f.ncl(l',N plca,;c find 1hc flng1nal and 4 ""',pie, 11( the Amcndcd Motion for ln1cn,cn1ion and 
Commcn111f \1 1dAmcn• . .-an l:ntrt:) Cl,mpan)' fof films in 1hc ablwc-captiooctt matter. 

Pkasc file ,tamp 1hc c , tra C'C'J>) aocl rctum 10 me in tht ~ lr-acklrc..;~ 1 ,;1ampcd c n\'c lopc 

Ji' El!</ 
CC: Ccniftc11c 11f Strvkt 

---



111, R>R I: 1111, rtJl!LIC UTI UTll:S COM MISSION 
ST ThOF . OI ITI I DAKOTA 

RECEIVED 

l~TI~l:MATil:.ROl· THl:.APPUCATIO:"-/FOR l 
ANOROhR I· TABUSHINGA NA11."RAL GAS l 
l 'Til.m'. A:<DTO I· TAIIUSll lt<ITI AI. l 
, 11 RAIAGASTRASSl'ORTATION RATI:.S I 
t<>R ~OMTi l l!H.N TATES POWER COMPANY ) 

~OUt•~ "I• 
NG97-02 1 1 ,, 

AMENDED MOTION 
.-OR INTI-:RVEl'oTIQ)I 
Al',l> COMME)IT 

I .. 

('()Mb.~ :-,:ow M1dAmcncan 1:.nerg)' Company ("M1dAmcncan") :uid for ii'- Amended 

Mooon for ln1c~'cn11on :md Commcn, m !hi" proceeding i,;ubm111- a.o11 follows: 

I On l·cbruRr) 6. 1998. MtdAmcncan filed IIS Mocion 10 lnlcn'Cnc m lhc abo\'C­

capuoncd procttding regard mg 1h(- requc.,1 of Northern S1atcs t•owcr Company-Sotnh Oakoca 

t'' '-SP SD'") to c,1abl1,h a narural gas publ1 u11l1t) in the St:t1c of South Dakota. The South 

hmnauon at 11' d Hoc mttllng held on t::r:bruaJ) 18. 1998. 

2 At 11' Mtt11ng held on M~ JO, 1998. aftcrd1SN'-!riion a., 10 the definition of gas 

Ull hl) . :,. 1'-SO agrt<'d 10 amend II( apph allC\n On Apnl 7, 1998. Nonhcm talcs l\,',l,•ct 

Comp.an) Snuth l)akn1a ("'N r -Slr) 1kd '"" Amcndtd Apphc1mon mochf mg us application 10 

"'''"' 
l M1dAmmrM would alo;o like 10 comment on the mannc, 1n which NSP-SD" amended 

apphcat1on e,cted"' the ,;,core of th( Comm1ir.s100·, rApectatt<m. M1dAmcncan's reooll«1ion of 

1hr d1 :,,s._,,on b) lhc PUC at lhc Maf"C'h 10. 1998 rrttllng 11, 1hiu lhc PUC an11cipa1ed NSP-SD 

••ould ~nd ,, .. apphcar,on to rtquesl authont) 10 csiabh,h an 1n1r,uta1r natural go., pipdiM 

'"t,c 
, .. 



utthl~ A ~a.1 ullhf\ (S OCI. ~49-34A-1(9)) may pmndcias .ft:n ·ir<' (SDCL §49-34A-1(~)). 

•ht1..·h 1ncludt-, ..al<', -.cr,,1~ 10 !'-Oor mott n1,1~r-.. a~ 14'CII a, 1rnnspona11on ..Cl''ICC.'i, It t'i nnl) 

lht 1nrro.Jlnfr natural C:tu p,p,rlint: (SIX'l. §49-34A-1 (9A)l lhat CAdu-.wcly prcmdc.'i 

tran'J)Oftat1on ~" ti"(' and ha., no cu,1omn m1mmum 1r 1hc PUC -.hou ld grant NSP-SIJ''i 

amrnJcd apphcation 1n bc<'ofnc a gn. u11l11y. lh :m1hn111m 1on ,hol1ld t,c ,pcc1ficall)' hmllcd 10 the 

sxm 1,JOO of tran,ponauon ~ K"C'i. More appropnatcl). thc PUC ,hould authomc i':SP-SD 10 

~ an mtr11,t.a1c natural 1;a, p1pchnc 

.a At 1hc March 10, 1998 mttlmg. the PUC as\.cd M1dAmcric11n to umcnd 1L'- Motion for 

lnln'\cntion in the proceeding a, -.uch umc a.,;; N P-SD amcndt'd 1t,;; Apphcat,on. A ordmgly. 

M1dAmmcan hcttb) n,qucso. the PUC to ro,N dcr th1~ Amended Mo11on ~s MidAmcrican's 

Mouon 10 ronunuc in pamc1pa1c in 1h1.; pmcccdmg w1thou1 llmiuuion. holding the suuus of an 

Ullef\'Cl'l<'lf NSP- 1)' 1; amendment~ l'IOI change M1dAmcocan's m1crcs1 m th1 ,;; procttdmg. 

\ hdAmcncan \ii.Ill be aflccted b) SSP I)',;; proposed na1ural gas utiluy in the i,,amc. manner iu 

,wed m 1u h:brulr) 6. 1998 m1crvcn1ton. MidAmerican 1ransport.'i natural gas In customers in 

lht lrt'a of S P-SD'!ri ~ mtr.t!!Ut tC' natural gas p1ptlmc and will be affected by 11.!. 

opcnteon., 

WI-U:.Rl::.1-0Rt. ~tklAn1tn.: n l:.ncrg) C-ompan) rc~Uull) move.( lhc South l);d.nta 

I\Jbltc I '11lmc, Comm1(1;,nn 10 grant 1b ~uc,1 '"" m1crvcn11m v.11hou1 hm11n11on m the nb.wc­

c-apt,oncd proccedmg :u m l} be amended and add111onally rt.."p('C'lrull)' rcqucs1s thr Pubh ·11111~ 

Cnmmi-.s1on In con1;1dcr 111- rommcnt'- regarding ~SP- I)' , :amended applic:a11on 

DATI:Oth1-. 14thda)•of .\pnl. 1998. 



R~tfully ubm111td, 

Mll)AMER ICAN I· 'ERGY COMl'ANY 



I cenily th111 .a truc- :ind ~·,.rrc,·1 cop) uf the an:11.:hnl Mu11o1n Ill lmcn·cnc m Docket No. 
'1G97~121 v.a, -.cm b) fir-.t d11,,. P."ta~'f! pre -p;ud. to the f11lk1""'m~: 

\1 w.:hael J 1-tan ... m 
Ouci F'<n.·uu,·c & Gcncr.11 \iuna1:,'C'r 
\. unhcm Staie, Pov.'t'r Company 
PO B,•'< 'JXX 
S111u, l·:.lk SD 5 1111 -0YKK 

\h Jennifer l:.nd ... m 
C'hicf()perat1n~ om,~, 
PA \1 , a1ur.al G.a, 
PO Hm . 52011 
• hlU, F11IJ... Sil 57117-52111'1 

Mr D., kl A. Gcr.Jc1; 
Anumcy .11 La .. 
PO Bux 160 
Pierre . S11uth O;akota 5 511 1-0 1(,(t 

Ruben r R11cr, Jr 
All l\fnC ) al Lav. 

319 So r,,reau 
P.0 H,1A21\II 
Pierre. Suuth O:ik,na 575111 -0:?XII 

DATED 1h1, ;.//'f' day ,if April . IWM. 



BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

IN THE MATTER OF THE APPLICATION FOR 
AN ORDER ESTABLISHING A NATURAL GAS 
LOCAL DISTRIBUTION UTILITY, AND TO 
ESTABLISH INITIAL NATURAL GAS 
TRANSPORTATION RATES FOR NORTHERN 
STATES POWER COMPANY 

ORDER REGARDING 
JURISDICTION AND 

APPROVING INTERVENTION 

NG97-021 

On December 16 1997 Nonhem Slates Power Company (NSP), flled with the 
Pi..ohc Uhl ies CommisSK>n (COffYT\1ss1on) an apphcauon for an enter establishing a natural 
gas k>cal a s1r1 t>utt0n ut1l1ty and to establish 1ni11al natural ga!. transportation rates The 
nt~ rate will allow NSP-SO to serve the new Hu1Chmson Tecnnology Inc (HTI) facili ty 
in me S Emprre De11elopmen1 Park Number 5 m eastern Sioux Falls. South Dakota. 
CYOtql a new d1stn0utt0n lateral p pel1ne HTI had contacled NSP-SD and requested the 
prO()Osecl serv,ce The proposed taritf ra1e schedule and form of service agreement 

td esta 1sn NSP-SD as a regulaled ut1hty ,n the state of South Dakota, subteci, to 
ec,,,n,,.SSO"I p.11SOICl1on The proposed ma1t1mum rate 1s a volumetnc rate per Md with a 
per monm fi.xeo customer servta! charge Al present only HTI ,s affec1ed by the proposed 
ra e and tariff The HTI plant ,s expected 10 be m commercial operat ion 1n February of 

998 NSP also requested mat the Comm1ssK>n waive the tanff sc:heoule arrangement and 
form a 1anff rules fOLr'ld at ARSD 20 1 o 13 04 and 20 1 o 13 05 10 the ext en I necessary to 
ac:ceoc tne prooosed tar.ff and rates on the proposed effec11ve date of January 16. 1998 
NSP further requested waiver of any other Commission rules necessary to allow the tanff 
ano rate 10 De effec:111,e on the aate requested NSP has further requested the Comm1ss1on 
to approve tne proposed 1nit1al rate. sub1ect 10 refund and sut>teet to hearing, w1th1n 30 
cays following tne date of the f,hng 

At as regularly seheduled meeung of January 8, 1998, the Comm1ss1on Ofdered that 
oursuant 10 SDCL 49-1A-8 NSP shall be assessed a filing fee as requested by the 
e1Cecut1ve d1rec:ICY up 10 the s:a1utory hm1t of $1 00,000 and February 9 1998, was 
esiaohShed as the deadlrne for 1nterven11on The Comm1ss1on took under advisement the 
request by NSP 10 pemut n to flow gas to ,ts one customer HTI On January 12, 1998. at 
a duly noticed ad hOc mee11ng the Comm1ss1on unanimously voled to allow NSP to flow 
gas throug its p1pel1ne sub,ect to refund tn order lo accommodate its customer. HTI 
Corm-ussoier Schoenfelder also asked f04' danf1c.ahon as to whether the Commission has 
µ,so1chon to regulate NSP-SD as a gas utahty Intervention was granted 10 MidAmerican 
Energy An intervention request was a1so received from PAM Natural Gas (PAM} The 
Comrmssai requested that PAM refile 11s request tor intervention to clarify the M,ng On 
Feoruary 23 1998 PAM filed another request for intervenuon 

On Apnl 7. 1998 NSP flled an amendea apphca!lon requesting that the ttlle of !he 
apphcat1on t>e amended to allow 11 to seek 10 be regulated as a gas ut1l1ty On April 15, 

998 M1dAmencan Energy Med an amended mo11on 10 inlervene based on NSP's 
amended apphcallon 



On Ap,11 22 1998 at 11s regularly scheduled meeting, the Commission considered 
NSP's amended apphcat1on as well as MidAmerican and PAM's request fOf intervention 
The CorTWn1ss1on unanimously voted to find that the Comm1ss1on has 1unsd1C11on in this 
matter h also granted 1ntervent1on to MtdAmencan and PAM The Commission further 

eded the elt80Jl1ve d irector to estabhsh a procedural schedule It 1s therefore 

ORDERED 1na1 lhe Comm1ss1on has 1unsd1C11on 1n this maller 11 1s further 

ORDERED 1ha1 M1dAmencan and PAM be granted interven11on 

Oatea a1 Pl8fre South Dakota this 4 ti; day of May, 1998 

comfCATEOf SUMCE 

n. ~---c.n,f-~lf'wa ------ ---..OIOOP,UOO" .. ~ al ._ ... .. ~ ....... 0,,-~~ 
• ~ ,_.. or t,lnlc:-....., n ~ 
-r.--- -CIWJaP'ac-l'ltW_.. 

BY ORDER OF THE COMMISSION 



~ .. ., o r., c; t.• 
MAT. ADAM, Gf:POES 6 THOMPS ON LLP 

.. o, .. o .. , .... . .. .... .. , .11:1 f 

"' 0 • O• ••o 
~ t CAA C SOU TH O A ll{OTA &7150 1• 01 0 0 

June 2, 1 ~!;8 

RAND DELIVERED 

>!r W1ll1am Bullard, Jr. 
Exec :i. ve Di rec o r 
?ubl ic U i l i ies Corr.mission 
St.at"" C, 1p1 col 
51)0 East Cap1 ol Avenue 
P1 ,.rre. South Dako a 57501 · 5070 

RECEIVED 
11 N 1998 

sr •AJ(OT A PUBLIC 
UTlll i lES COMMISSION 

P.E : NSP APPLICATION POR A NATURAL GAS UTILITY 
Docke NG97 • 021 
Our file: 0185 

Dear Bill : 

E.ncloeed re an o n91nal dnd ten cop es of NSP ' a response to Mid· 
Amer ican's flret ee o ( ddta request.a . ?lease file t.he 
encloeurea. I is my underecand ng chat st.a f f will oe a ma ter 
o f course rec e i ve copies of this f ilin • and ha I need not 
apec1flcal y serve addi 1onal copieo on ~embers o! eta!f a11eigned 
:.o this docke . 

wi h c opy o ! th1s e er I am sending cop ies of these responses 
to he serv ice 1 ~a 

You r■ tn.i y, 

DAG : rr,-_. 

E.:1cloaurea 
cc J1m Wt le-ox 
cc <!nc: Su zan s e._.ar 

J ... nni!er Eric kson 



i,i:,i· ;,}:;. Tri!:: r•:J~LIC IJT::..!7IES COMM JSSION 
STATE OF SOtrrH DAKOTA 

:N -:HE "'.A77Er' F THE APPLJ\ATION FOfl 
AN ;tLEF ES7AB:..ISHWG A Nf .. TURAL Jf, 
·-;-:::.::--t, AND -;'f'" ESTA.BLISH INITIAL 
'~A7'"P.Af. GAS TPA'lSPORTATION RATES FOR 
:;~?THE?.S ~ATES PO'~ER • ;PANY 

CERTIFICATE OF SERVICE 

NG9-, 021 

-~•,.;J A ~!":1•·• · of May, Adal'I, 'Jf!r es & Thompson LLP hereby 
ce:- · .!.ea ·:-.a:. ~nth~ 2 1 ay of June , 1998 , he mall e d by Uni ed 
sr e.1·•• -.a. ~. :.rs· cl ass • ag• hereon prepaid. a true and 
·on-... · .._;.,y .f NSP 's res nee to Mid-American's F'trs Se of Oa a 

r"<!-t;:-••t• .~ ·n,e ve c apuoned act.1on o h e foll ing a heir 
.as• ,:.n,. •• ad ! •ss•s, O• W l t.: 

Suzan M. Stewart. 
~ nag.ng At.1..orney 
M; - ... n-an Energy Company 
P • Box 778 
SlC'"JX City, : owa 51102 

J~nntf"'r Erickson 
Chie! Operating Officer 
FAY Na ra l Gas 
P o. Box 5200 
S > x falls. Soulh Oak ot.a 57117 5200 

Da ""d t.hu ~ day o f June, 1Sf~8. 

M.A'i, ADAM. GERDES I. THOMPSON LLP 

a R·~ , ;M~ ca 
oMDD ERD&S ::> 
Attorneys for NSP-SD 
503 .;outh Pierre s ree 
P.O. Box 160 
Pierre, Sow h Da kota 57501 0160 
T1>le honr>: (605) 224 - 8803 
Fax: (~05J 224-6289 



~ States r..-n- c .. ,.., CMUI•) 
N P•SD C• ()p,tralioat 
-. 111< S..111 Dabu PUC 
-NCt'.l-<121 
F"nt MC M OC Da .. luq.ab 
RapNMt•:N• . I 

~ ' 

0 Propridary 

Plcut pr°"'tdc: • copyofdw: NSP leaimony fiJcd in Docket No 01. NG9S--0 17 and NG97--0 IS 
dtK:us.sed 111 14ruw:ss Wlko• tcsumony on Page 6. Linc 19 

~ 
Attached arc copes of lhc requcsacd filings 

..,...w By: John Winier 
Trdr. Sr Rqulatory Consullant 
c--pa■y: NS P 



Sc,\.-enbcr l. 1995 

"'.\'i!b:n auiw-d. Jr 

~°""""' Sou:!,Dala><,?-Jb!ie UtilincsCommwoon 
500 w,Ca;,ual 
?1crr<_ Sou:h D&icDu 57501 

Re App6caooo to £sublish 1a.irial Tn.,uµorudoa lbt.ts for AMPIP latnsutt Narut'2J Cu 
PipdiDc sad luquat for Dmanl.Or')' Order 

?-~ to S D .SW.. .:9-:i4A-10 1."1d :he Rulcsm:1 ilegulatiotlsofthe South Dakota Publie Utilities 
um=ssca. Qa;,«, 20 10"!3, P-.o6< Unlity R= FiEngRulcs. Aslocialod Millc Producers Pipeline: 
::,C r AMPIP"). • o,t,,,dwy of Aslocialod Mille Procbzn, Inc" r A.WrJ, hcn:by submits for filing 
1'!n ~ to establish meal l'21CS and wif£s subjea LO the Comrmsion' sjurisdiaion for an 
=..:= =n1 ps popclinc to be ar.suuc:cd "' """'AMP!;,, the Stale of South Dako<a. A.WIP 
,oqucsa the ComoussK,n .iJow the W1D and r.t!C to be effective 110 WC, dw, thiny (JO) d>ys .fter 
5I:ng, or Dcotmbe:: 1. 1995, in ordc- to f.lciliwc initial sc:r-vice. to the AMP! plant in Freeman. South 
[)mQ 

Pu=a.,. to Ruic :o 10 27, AMPIP ~ ,ubnvtting two~ ofthu filing lc!u:r and LSSOCWcd 
~ i."1d ooe copy ofits :,r...a.l Tr2tlSpOl'WK>n Sc:vic.c: Tanff. 

~nd 

A.\IPf is I mil. ;,roccss.ng coopcnuw! opc-a.ung in r.wcnry swes A."API has one faoliry in South 
Daitca. loc.ucd t:1 Frcc:na.n. it 1S the on!)' A.\.fPI f'aolity withou1 n.uunJ ps ser-,,ce. Production costs 
z: t."te Fn:en&n flo!ity arc ~ tu.s,hcr ttw1 at other AMPl facilities due: to higher energy costs. 
In ~ w c:.orr .. "'01 tts opc:-m.'lg c:osts and c.onwwc opcntions in Frocnwt. A."APl tw opted to bwld 
i.""ld opc:'2!C an uun.su.tc rww2l gu ptpciinc that will provide rwun.l ps to •lS F recnw"i plant. 



Mr William llulwd Jr. 
P,g,,2 
November 2. I 99S 

On Oc:obtt 27, 1995, AMP! filed with the Sa:nwyof Sw, pursuant ID SD. Si.t. 49--34-1 ID li,nn 
AMP!P u an opcnong sui,9diuy ID own and _.,. the proposed intruwt p;pdine. Exhibit I of 
:his filicg axuw the~ ofMr. Harlan Mammen, Presidall of AMP!P, whid, lilnh<r explains 
AMP!P, the ooo,d ID providc nann! gu ID the AMP! Fnanan Plalo, 111d why AMP! decided ID 
embish ajunsdic:,onal.........., pipefinc allillue ID own and-"" the p;pdine. 

A: ,ru time, AMP!P cxpca> ID ini1ially providc tnnspOnalion service ID only one CWU>m<r, the 
affiSa:.ed A.\1'.PI pbnt. in Freeman. South Dakota. The terms and amditions and rties to be dwgcd for 
this tnnspOCtlOOn sc:rvic.c :arc conw.ncd ui AMPIP's proposed ariff and service agrccmens. inc.luded 
wilh :his filing u E.xhibit 4 AMP!P ~ authorized ID sw, tlw AMP! ,uppons Commission 1MX<pW1C< 
of the rues and unffs dfoc:M, DocGnbcr I, 1995, without ,wpcn,;on, or change or,ubjoa ID rdund 
a>ndit,on_ 

Coataus ol the Filin& 

Punwm ID lwlc 20 10 IJJ9 (Subp !), AMP!P ~ submitting the following exhibits in support of:his 
filmg: 

T csrimony of Mr. Harlan Mammen. ProjOCI Support 
Testimony of Mr Daiud Wochri<. D=riptionofthe ProjOCI and Technical 
Spcafi=ons 
T cs:imooy of Ms. Mary Gill. Co,i of Sc:via: 
Tr>nSpO<W>On Scrvicc Tanlf 
Swemem.s Rcquimj by Chapter 20 10 IJ 

Exhibit .:. c.onwns a proposed iruri&J T rmsponation Service T an1f that conforms wnh Commission 
Rules~ 10 13 :.hroush:O 10 13 14 Thcwiffprovidcs for aniniti&ltnnsporUrionsc,vicc to 
A'1Pl at a mon-J-Jy tw fee_ No other type of service ,NilJ be offered on the proposed pspdine as this 
tl.'TIC H0'4-~ . A.-'iPIP may cvemua!Jy provide tnnspOrW>On service to a gas utility (either :n.uucipaJ 
or :nvcsi:or~,icd) scv:n; the C'ty ofFrci::man. or !um tap a.momen along the: lint. AMPIP would 
5lc: addborw ~ m es and tanifs a1 $OnlC wnc in the fururc if a.momcn rcqucst ~ additional 
""'1CCS. 

Pursuant to Rwc 20 10 ll 96, A.MPIP submits as Exhibit 5 to this filing an overall cost ofSC"Vice. 
AMP!P ~ also ,ponso,,ng t=mony ~ (i) tlu eos1 of seMce, and (u) a d=riptioo of the 
facilities and pipdinc safety complianc, plan. 



~ for l>oclarslo,y Ord<r 

A.>.!P!P-.., this pn,jo: meets theroquircnc,,u o£S.D. Sw. 4\l-4B.2.l(l)(b), and~ thc-cfore 
cu:np1 from the Commssian's..........,. fxilitics pcmm ~ Exhmit l conuins the 
temrnooy ~ - Dan Woehrle pnMding the gc,.,.J deocripaon of the projea. IS wdJ IS the d<,;IP' 
spoa5c,nons. 

A.'1P!P :lw ,,qucu :lw the Commwion Onie, -=;,ting the inili,J mes also dedlrc the pipdinc 10 
be a <is:nbuDon facility -.ixb :s cxc:mpl from prc-consuuaion Commission tnnsmission pcmvtting 
re,;ew;,ursu= 10 SD Sw. <9-;4B 2.J(l)(b). 

Punuant 10 Rule lJl'JO l l 15. A.>.!P!P r.spcafwly r,quesu:lw the Commission accep< this initial 
Tr.msporta:xlQ Ser,.,ce Tanif and rate for service lO AMPI effoctivc no WC' than December I, 1995. 
Ths .,;ii allow A.'-ll'!P 10 csuolish iu intcn:omcaion with l'onhcm l'wnl Gu Company and bcgj,, 
~ """"' u, A.'11'I m time for the rn>jori,y of the 1995-1996 hearing scuon. Since the will' 
prtMdes for scr,.,cc 21 COS1 and n:::a.sonable ternu: and conditions. AMPIP will allow A."'fPI to meet iu 
~ ,cods "' ~ c:o,u L'>d :lw allow AMP! 10 maizuin production and employment U1 Freemon. 
tb.u x:a;,ang the Wtff and initial ra:.c on the date requcs:.ed will save the public interest. 

Ths filing ,s bcng - l'""""1bcr 2. 1995, and the rues and will' arc proposed 10 be .;r..,;,... 
no la:C' than De=,bc, I. 1991 Punlwtt 10 Rule 20 IO· l l.20, AMP!P r,quesu the Commission 
aDow this new wtif to be dfec:ivc on less than 30 days nouce. Since the CJ.StOmCr supports approval 
of the proposed :.anm and mes on the d>1c "'!Ucstcd. the public int=s, would be scr,ed by aocepting 
the wuf md mes for filing on less than 30 days noucc 

A.'viPIP win file .a comp6ance re;,on. comauung final Wlff sheets and a szgncd copy of the 
Trans:por--.mon ~ Agrccnc::,: upon final Comnussion order 

Pursu&.-n to Rule 20 10 13 08. A.\.{J){P rcspcc:fiilly request waivcr ofthc:Commtssion 's wuf fomw 
rule (20 1 o 13 OS) to the extc:m necessary to a.cccpt the proposed wuf and mes on the date proposed.. 
Since A.'iP!P will ,nnaJJy S<n'C only one a1f=ed =cmcn. the public int= will not be affected by 
grmo,ng ~ a waiver A.MPlP would revise iu wuf to mecr all Commission rules if and when ft 
pro,.idcs gas SC"lo"ICC to Clllhcr. non--affiliatcd 0.1Stomcrs 



Mt. William Bullard Jr 
Page• 
November 2. 1995 

AMP IP requests wasvcr of any Cornmiwon rules ncccmry to allow the wifr and rue to be d&:aivc 
(XI the date requested. 

AMPIP respcc:fully requests the follo\NU'lg persons be placed on the Commission's official scrvicc: list 
forthisproc=ling: 

Mr l-urianMammc, 
As>oc:Wcd Milk Produccn. Inc 
ll5Nonh B~ 
NC"M Ulm. Minnesota S60i3 

Clai,e Taylor-Shaman 
2llOO Minncsoa World Trade C= 
lO E. 7th St 
SL PIU.!. Minnesota SS 101-4999 

Pursu&t1I to RuJe 20 10 13.23, a copy ofU'US fifing u available for public uispeaion at the AMPJP 
oilicc locwd 11 ll6 E&s< lWw>y, F....,,._.,, S.O 57029 AMP!P bclicvcs this filing eomp6es wtth 
:he ~ of :he Commw,on's Rules and R,gulanons 

Pu:sua:n to rule 20 10 ll 17. Ai\-fPIP is provicfing ...,,men notice of this filing to AMPL P\n.wn to 
Rwe 20 10 13 18, l a,p)'Of this wnttc:l notice IS posted al A.\i:PIP' s offic.c:s al 136 East~)', 
F,..,,,.._ SO 570:9 

Condusion 

AMP!P rospcc::My-., :he Commu.s.m aa:cpt the propo,cd initial Wllffor filing dfoe!M: 
Ooeember I. 1995 wnhou1 """""""'or c:!w,ge and wnhou1 bcng ,ubjoa u, ..rund. 

?tease dna anv qucs:iom or tnfomunon rcqucsu about the c.omcns of this rcpon to the undet'Slgned 
.m. (SO J s.:-3:cJS 

Harlan~·bmmcn 
Prcswic&. .,MP! P,pdiz,e lnc 



1n the M&ner oithc Appbcwon to Establish lrutw Transportation btcs for an 
lntnswc Narural Gu Pipeline 

Oock~~~~-,-N-o.-1--

November I 995 



Mr. Rutan Mammca 
Project Support 

1>ocbt S o. 

Q Plca.sc: st.ate your name. busaness M!dn::ss and position with Associucd Mille Produccn 

Pipchnc. lnc 

A. My name 1s Harlan Mammen. I am the President of AMPI Pipeline Inc., \ A.¼PIP'") 

which IS a.'l intnsWe narunl gas pipeline to be consuuacd and opcn.tcd in McCoolc. 

Turner and Hutclunson counucs m southeastern South Dakota. The AMPCP pipeline will 

uutwly save the .wocwed Mille Produoen. Inc. C: AMPr) plant in Freeman, South 

Dakota. AMP! 1s the puc:n company of A.\.iPIP 

Q Have you pr~,ou.sJy tcsuficd before the Com:russion? 

10 A. ~ o 

II 

12 0 '-''h&t arc your c::J.IT'C:1t rcsponsibiliucs. cducauon and professional background? 

1l ·"- As Asmt.1.:1.t RC:pona.J ~f&na§cr of A..i"fi>L my current rcsponsibiliucs include direct 

:, responsibility for rna.nubcturin op,crations at founecn proccsSlllg plan~ in five 

15 nudwestcm sutcs., induCllng the plant located m Freeman. S D .. 
,- Q U1w IS :he ;,ur;,osc of your :csnmony" 

.. .... The pur:,ost of rm• tcstunonv lS to explain the history of A.\.,tPIP md to cxpl:un the need 

.9 for :a.r.1f'JJ ;u ~o: u :he: A..\fPI faolity m Frccm.an. South Dakota. 

"' 
\ .\.'J'IP :s 1 ~~ oi -\MP! ."..\.{Pl :.s I nauon:J milk p1oduc:n; eoopcn.uvc 

o;,c:-aur.i; m ;,.i.,:ntv a.:i:es .\.\.{Pf"s corporate h~dqum~ .uc loo1ea in San .-\ntor.:o 

: : Tew. '-'!Pl has fac.!l:v ... ~ .ri the State of South Dakou. 1n Freeman 

Produc:JOn costs&: :t--..s FrCCTWl facli ry :uc substanually higher :h&n at iln)' other A.\1PI 

:!I ?1a.n: ";nu. tS at Large par. ~sc :.he Freem&n • .\.\.{Pl plant 1s :.he only AMP! Site \li.ithout 

na.n..'"IJ ;as ~,cc .\.\!Pl prtSC:ntJv purchucs propane to m~ the ericrgy requircmentS 

:.1 of:."itfrCcr.:".&."lpbm 
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Mr. Barl.aa Mammen 
Projra Support 

Oockd No. 

Q Ho,w h.a.s the lack of .access to rwunJ p.s ufectc:d the opc:-:ttion oft.he Freeman pbnt? 

A. 4..\11'.PI 1$ cor.muncd :o t~ connnucd opcnnon of the f.aciliry in Frccma.n. South Dakota. if 

rt rcnwns economic. The f2Cliry at Frccman is prcsc:uly a processing pl&nL lf A."1Pt 

annot dec:-e:ue producnon cosu. the aciliry may be scaled back to handle only milk 

dm:ribuuon A.\{J>J has been actJvcly k>olang for scvcnI yc:an 11 altcmativcs to secure 

n&tUral gas SCf'\oiCC to the plant tncluding scrvicc through extension of cxisnng local 

dislnl>ution company ("LDC7 service However, no South Dakota LDC has constructed 

a s-;Stem :o SC'\~ Frcc:nan 

Q 

A. 

0 

A. 

0 

A. 

How docs A,\-{PI propose to get narun.1 ga.s SC"VICC to the Freeman fiu::ilicy? 

_., • .\-fPJ 1s now purswng a nC'\lo' opuon. MiPI has esu.blished a subsidiary (AMPIP) to 

bwld and operate &11 111tnsWe pipeline A,\,fP[P ...,i1J be a subsidiary of A.MP! and 

proposes :o be an mtrutate natural gas pipeline subJect to the Commission's m e and wiff 

Jl,Uls:fiCOOn 

?!ease c:xplarn the proposed p1;,clinc. 

On Oaobe: :7, 1995 MiPI filed with the Scc:etary oi S1atc of South Dakou. to form .in 

opcnung subgdiary ( A.~1PIP) that •....;}J own and operate the proposed intra.state p1pc!inc. 

In J.dd1uon. AMP! tu.s entered :mo a contrac: wnh :,.ionhcm Sutcs Power Company - Gas 

Utility t • SP Gas} :o build, opcnuc and m.timam the proposed pipeline. A gcncnJ 

dcsc:,ption of the proposed pipeline as well as the technicaJ spcafic.:mons ;arc discussed in 

the tesmnonv of !l.1r Dan Woehrle of'.'JSP Gas 

P!cue descnbe why A.\1PLP proposes to construe. an 1muS1atc p1pehnc ;u opposed 10 a 

direct end .JSCI' up or use of rct:iil LDC gas distnbuuon sel"Y1CC 

Tbc:"e :uc three rcuons Fir~. as I mcnuoned C3tlic~. :here 1s no LDC wtuch serves 

Frecmvt. a:id no cxisung LDC tu.s offered a c.ost effec:1vc :ind reli:i.blc opuon The 

A.\fPIP pipeline meets both of Ai\{PJ"s needs 
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;\fr. Barba ;\bmmen 
Projecl Support 

Docktl :,lo. 

Second. t.lu: A.\i:PIP line ....,u tnterc:onnect with fao.litJes O\lr'T\ed by Nonhem Na.run.I Gas 

Companv • 'orthcm .. ) wtuch arc loca1cd near .\ianon. South Da.Jc.ota. A.\i'.PI (or iu 

..,.'holes.ale n.2ruraJ _gas supplier) will purcha.sc in1cma1c transportation SC!VICC on Nonhem 

for dcbvcry to A.\1PIP, i1nd A.\1PIP 'Nill transport the gas to the A.MP! plant The 

~on.l\en la1en.l faaliucs wCTC constructed under FERC rules adopted pursuant 10 §3 11 of 

the ~an.ml Gas Policy Act of 1978. Under FER.C rules. .ill interstate u-a.,sponation. 

scrvia: through the la.teraJ must be "on behalf ot" an LDC or intrutate pipeline. ~ 18 

CFR Pm :s.: I 02 As I undersund it. establishing A.\1PIP as an intns1ate pipeline allows 

A.\1'.PI to gel ;u S,C:"\"ICC while Nonhcrn complies .,..,,h FERC-s §311 rules. 

nun!, :his SU"UC:Urc ·,i,,ould allow for future change Franl<ly, M 1PI is not an expc:t u 

:r~ n.u-.!nl g.a.s t..inspor.aaon systems In 1."i.11 tight. we contracted for ccruin 

p,pch."\C opcn:ion and mamtcnmcc scr.,ccs 5-om NSP Gu However. we expect t.'w 

re-~ r.arunl gas scr'l,1CC could be extended 10 the rcsidenu and businesses u, Freeman as 

ca.rly u IQQ6 As I undCf"SWld it. :he Gty lS look.mg at a couple of op110ns {i) 

cs:.ablish!ns a =i-n,uucpal ga.s utility. which cc,uld buy the AMPlP line: or fli) selecting i1n 

uivcs:or-.>'11>-ned LDC to extend ..cr-ic.c off A.\1PIP, dus LDC might then be tnlcrCST.cd in 

11 ownm ~"lO open1m3 the p1pdme Anothct ;al.tcmauvc would be fo r a third put)' to O\\'TI 

l9 .tnd o pc21e the tntras:J.te p1pdine transpomn for AMP! ilnd a muruop1l or invcs:or-

:o owned LDC ..c:vtng the City Of course, ilnY chanKC m o~-nerstup of A.MPIP ·,11rould be 

21 )>Object io Cumnussion rev,ew· u proV1dcd by .tppLr;;ible s1:itu1cs 

, s :he :n1rut~1e ~1pe!inc ,U'JS oi AMPIP a.110 .... ·1, for '.he jlrOJec:'1 10 proceed .1.t thi.s ume. 

~ t ? ,,.:es Uc:obthtv to rcs;,ond to future Cevefopmc:us 



:\1r. Oari.10 ~bmmcn 
Projec.t Support 

Docket No. 

Q What MC t.t-ie bent.tits oithc proposed pipeline" 

A. Suur.t.l s:.u sct'\icc. mcluding the cost of gu supply, tnnspon on Northern and transport 

to A.\.fi'I u expected to produce sagnifiant energy cost savings compared to the co.st oi 

ahcmwvc fuels These sa,,np could be increased if other customers (e.g. Freeman) W(c 

serv,cc .ind comnbutc 10 cost recoYC)' Morcovcr, ldcfitional customers would a.lso 

presumable c:'IJOY O'lcrgy co.st sav,ngs if they take scnicc through the pipeline. 

' 0 
10 

II A. 

Plcuc duc..ts.s how A.MPIP \Wlll comply wuh the South DU01a pipeline safety code, S.D 

Stat Chap .:9.34 B 

As ,n intrUt~tc p,pdine. AMPIP wtll be subject to the Commission·s jurisdiction for 

ll pipdinc Wcty marten AMP IP" s contru::or SP Gu) will be working '4i th the 

13 ComnuSS1on Staff duMg consuuction and lftcr the line is in sct'\i cc to ensure that 

applicable pipeline safety rcquirc:ncnts uc met AMPlP has contracted with NSP Gu to 

t, manage annual Ind cmcrgcnC\ ma.in1etW1cc ill1cr 1hc line is in sctVICC. NSP Gas is an 

:6 cxpcnenccd distnbuuon system opcr.uor, and has cons1rucrion and O&M Standards which 

,~ comply wnh fed e:-a.l DOT codes under .:9 CFR Pan 192. As I undcm3lld it.S D Stat. 

1!l .:9.3.:9 bwe3lly authorued the Commission to regulate the safety ofintr.uu.1c and LDC 

l'J ptpdmc !i)'Slems to DOT c:>de In addition. 1SP Gu ...,;u mun AMPIP pcrsoMcl 10 

:0 ;,eii ee--~- rouunc :N.!1\:e:uncc (odoram check. mc1cr radings. C-P re3dings. 

:1 patrolluis uld ·cg-.Jla:or ;iressure checks) A.\-!PlP persoMd w,11 handle the day•to-da.y 

\I c.~ uld A.\.O>IP hll contracted . ..., th NS P G:is to conduct the more SJgruficant 

lM.Jal DOT oomchancc ,1i:o rk (IC.l.k survc-,, elc ) Tius art3llgemcnt should proV1dc 

MCCSsarv safety :nspecuons .1t reUOn3ble cost 10 AMP IP customers 



~tr. Harlan Mammen 
Projttt Support 

Dodtcl No. 

Q Who will provide the ps supply fo r AMP! to be tr.utsportcd through AMPIP? 

A. AJ; the Com.'TUSSlOn knows. over the IUt decade the FERC has rCStrUcturcd the wholesale 

intcrsw.e pipeline industry Northern Na.rural no longcr provides ga.s supply services. 

lnstad. A.\lPI t:l11 direc:tly conuact v.ith any one of a number of wholesale gu suppliers. 

using Sorthcm .ind A.\.fPIP only fo r u.nsport services. 

Q Do you have i.ny final comments 

"- A.\1PI '-1C\ll·s thiJ propoS.J.I u a signific:un economic dcvclopmcnt step for Ar.\(J>L the City 

ofFrecmm. and southC3.S1crn South Dakou . The project v.ill make the Ar.\·{PJ plant and 

;o Frccm.ui more competiu\'c. and will hdp annct economic development to the area. I 

, I hope the Comnussion will agree by approving the proposed tariff and proposed rate u 

promptlv u pracucablc so the project may proceed. 

Q Docs tlus a)nclude your testimony? 

, i -\ Yes 



STATE OF MINNESOTA 

COU!'l"TY OF BROWN 

AFFIDAVIT 

Affiant. hiving been first duly sworn. on ouh deposes and says: 

That he 1w: rod the foregoing testimony and if asked the questions therein his answcn in 
~rue: would be u shown: 

That the fac-J contained in said answers arc true to the best of his knowledge and belie£ 

Sl:BSCR!BED A.'l'D SWORN to before me this __ day of November, 1995. 



Oirea. Testimony and Schedules 
Mt. Dan Woehrle 

Before the South Dakota Public Utilities Commission 

1n the ~ancr of the Applic:ttion to Establish Initial Tr.msponation Rates for an 
lntra.swc Narunl Gas Pipeline 

Docket No ____ _ 

Exhibit No. 2 

November i 99S 
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Mr. D:an Wot.hrie 
Descri ption of the Projttt and Tttbniul S pttifiucionJ 

Q P\cuc: sate your name. business addrcs.s and position. 

A. ~ v name 1s Dan Woehrle I .un a Specialty Engineer with Nonhem States Power 

Company - Gu Uulity • SP Gas") Ioe:ucd at 825 Rice Street in St. Pwl, ~ 

Q \\'Mt Me your current rcspon.51.bilitics, educa.tion and professional hKkground? 

·"- ~tv c:.uTffl1 responsibilities include project management .is well a.s engineering design and 

construe-Jon of narunJ ga.s disuiburion systems. Schedule 1 contains a complete resume of 

my cc!uc:won&I U\d profCSS1on:i.l background 

Q 

A 

Q 

A 

Q 

' 

Ha\t. you prC'oiously testified before. 1he Comrru~on? 

So Howcvct . my previous work cxpcrie:icc in South Dakota includes managing O & M 

sen,ccs 1nd pipeline safety compli:incc for the IJ mile intrasta1e narunl gas pipeline 

wtuch serves the NSP Angus Anson Generation Site near Siowc Falls, South Dakota. 

lln.u I un familiar with the Commission· s pipeline safety smu t cs and rules 

\\"Jut 1s the purpose of your tcstll'Tlony? 

I un 1cung u the proJcet c:iginccr fo r construe11on of the AMPIP lntrastalc Pipeline 

CA.\t:PLP) proJcct A.\tPlP eontn.eted \lo'lth NSP Gas for connrucuon and ccnain O &:. ~ 

SC"\iccs on the intrut3tc pipeline I designed the prOJcct and will ovcrscc construction 

The purpose ofmy 1csnmony 1s to explain the oven.II proJcct. including the locauon of the 

pi;x,linc. the dc.si§n specdlauons. and the open.1ion and mainicnance plan for the pipdine. 

Docs\ r 1es:UT1on • include any schedules, 

Y Cl Schedule .: det:uls the uems discussed above 



~tr. Du W-.t.hrte Docket No. __ _ 

Descnptioa oflbt Projttl :and Ttt.hniul Spttificatioas 

O Plcue summanzc the mformauon conta1ncd in Schedule 27 

A. Schedule 2 supporu two conclUS1ons Fim the intr.lStale pipdine will opcnte at less than 

::O-\ of 1u spccficd rrurumum ),dd strength \ SMYS} and therefore qualifies as a 

dJstribunon facility under 49 CFR Pvt 192 and S.D Stu. 49-348 8.1. This supports the 

conduStOn that construction of:he pipdinc ts exempt from the Commission's permitting 

.wt.honty under S O S~ L 49-348. Second. the O & M plan will meet applicable fcdenl 

DOT and Comrrussion pipdine safety roquiremcnu fo r distribution systems. 

10 Q 1w 1s 1hc expected u,.ser,,ce due for the pipeline? 

II .\. lf all reguatory approvals are received from the Comnuss1on. the A,\{p(P line could be in 

1 :- SC"\ice u cirfy as Dccc:nber I . 199 S 

" ,, Q 

, , A 

Docs this conciude your tcsmno ny7 

Yes 



ST A TE OF MINNESOTA 

COUNTY OF RAMSEY 

AFFIDAVIT 

Affi&nt. h.avmg been fim duly sworn. on oath deposes and says: 

Th.at he hu read the fo regoing testimony and if ukcd the questions thcrcn his answers in • 
response would be u shown; 

That \he facu cont£tncd in said answer, uc true to the bCS1 of his knowledge and bc!ict: 

St: BSCR.IBED AJ'-'D SWOR.~ 10 before me tnis / ~ day oiNovcmbcr 1995 



Oanid J. Woehrle 
Specalty Engi,,cc,-. Narunl Gu SC<Viccs 

GasM>riccnn 

CmtRPff RESPONSmn.rm:S 0995 • P;ment) 

Schedule I 

Posmoo i.s diR:c:::!y rcspomlDlc fo r e:a§incc:rin§. design. eonmuction. md projec mmagcnm:c of 
auunl ps dimbuuon systems dcvdopcd for muaicp&litics throughou1 the Midwest. iod for cod· 
use:- ps dim-.wDon sysicns. The positioa is dircaly u::ounublc for gu IlfflVOl'X malysis. 
,'f'Ojec: ~ proJect construction, and devdopmcm of opcnting and awmamocc support 
S)-S:ct:S f« SS? c:.is::omc:s. This positioa is .llso rcspoasiblc for compliance with all fcdcnl. swc 
and loaJ rcsuJ.al:ory ~ens for iwuna! gas pipelines aod gas disml>urioo systems rc:wivc to 
the proJCC:.S bcr.g consuuc:.ccl 

PBE':'100S RfPLOP:fPIT (Nnnhn::n St:ng Power Cnmpan•) 

St:IIOr Gas Eogu,= 
Supc:,n:c:xictt Gu Sundar-'..s & E:iginccr.ng: 
Gas ~icuurcmc:u E::;incc:r 
GasSW><WCSE:!sm= 
E'1s,n=II 
~ ! 

~c::-s en Bw:r.cs Ad:n:..-uS?r.1uon. 199S 
U~ f St Thomu. St PlW. ~csou 

!bc.-.eor of Scene:.. :i.iec."l!l.".:c.:i.l E!'lmnecnng, 19 1 
t,;m,.~rv r,u.-.r.csou .. \1Jr.nc:1ooli~. ~-finr.~u 

1993 • 1995 
1990. 1993 
1986 • 1990 
1985 - 1986 
1984. 1985 
1981 • 1984 

;"ll'onbc:n Swcs ?ov.·c:- Company, :-.'DPSC Docket ?U...JOO.S9...::Z6 
Appiic.non for ~pdinc SiMg. 



PROJECT DESCRIPTION 

AMP I Pipeline Projca 
Gcncn.lDcsciption 

Schedule 2 
Page l of7 

The fap.!mcs for the ;,reposed pipeline ...,,;u involve line pipe - 4,500 inch outside dillmctcr (0 D ) 
• and rc!.&ted rr-~er.aJs v.iuch include· valves. flanges. pipe fittings. coa.ung and wrapping 
nwenals.. bamadc posts. pipe supports. c:.wuon signs for aossings and other misc.cUancous 
mce:uls 

The proposed ptpe:.me -.r.lll sur. .it the proposed :-Jorthcrn Nawn.I Gas tic in point south of the 
U.:• fCa.-uszou in the: :,,.w11.: ofSec:uon :a. Township 101N, bngc S4W in McCook County 
The ;r.;,c:!ux ,;a,,D run south along 447th Avcruc to Turner County Road .iiJ0. tum west along 
Cou..-uv • 10 to Turne- County •11 . rum scuth along County i i I to State Highway #44, a.pin 
tu:n ,es: •• Hi hway "-4 to U S Highway 81. met thC11 rum south along Hwy a 1 The 
;,roposcd pi:;:,c:mc ...,'UJ c:n.d u J. :tist.,c:. rc:gulaung station in the SE 1/4 of Section 26, Township 

, ·• R,inst: S in Hutclunson County 

The ;1roposd p,pe!int: will b<" loctcd cnurdy along CXJsting public nghts of way 

The.: 500 in;.', outside diameter (0 D ) pipe ....;u have :i pipe wall thickness of0 219 inches. The 
.: 500 ma, ;npe usec u uncucd road crossings wiU ha,~ a O 237 inch wall thic.kncss. The type of 
;r.pe used \ltl\ll be Ame:ian Pe:rolcum lnsurutc (AP[) SL Grade X-16 dcctnc rcsisunce welded 
(ER The opcnnng dcsign pressure is UJ8 psi for the 4 500 inch pipe. 

The proposed l'n&JW?Wm aJJov,,-;iblc opcraung pressure (?-,tAOP) will be 7:0 pounds per squ:irc 
tneh gauge (r,sigJ Hoop stress at the MAOP 1s cqu1valcnt to 16 percent of the spcafied mirumum 
y,dd """!!'-; ($MYS) 

The: proposed a.cruaJ oocraung ;messu.re will be 400 pounds pc square inch gauge (psig) Hoop 
sucu M the :K:'U2I open.Ung pressure is cqu1valc:11 to 9 percent of the speofied nurumum :,,,eld 
st.'"C'lst,n 



Al\.1PI Pipeline Project 
Pipe Design Specifications 

Schedule 2 
Page 2 of7 

The t,;nned Swes Dc;wtmc:nt ofTnnsporu.tion Safety Regulations. Title 49, Code ofFcdcraJ 
Rquw>ons (CFR}. Pm 192. ?rc:sc:,bc$ mirumum fcdcnl safety standards fo r transporwion of 
o,n=J gu by p,pdincs. 

?:pc Siz.c: (ouu.de diL-nc:1erl 4 500 inc.hes 

?tpe Type The.: SOO w.ch pipe ·.i.'ill be API SLX Gra.dc X-46 c!ectnc resistance: 
welded (ERW). 

API SLX API is the American PetJOleum Institute. API SLX is a published 
specfiaoon for high--tcst ~eel pipe. This specification coven various 
grades of SC3lr'Llcss and welded steel line pipe. Process of manufa.cture.. 
c.~a.l, and physical requirements. methods of test, and dimensions are 
Ulcluded. 

Gn.dc X-46 Desigr.sies pipe manufac:ured according to API specification 5LX with a 
spc:afied rrurumum yield strength of 46,000 pounds pc squue inch. 

ERW ERW ?l;>e ha.s one longnudinal scam. which is formed by electric resistance 
welding dunng the ma.nufac:.unng process 

The compoS1t1on of the pipe furrushcd shall conform to the chcmial requ.irc:ncnts speaficd t.'l 
AP!- S"LX Sundm! 

CUOOn Percent O OJ~• 
~1angancsc (M:uwnum) I lS't. 
Phosphorous 1wmum) 0 04~. 
Sulfur O 04", 



AMP! Pipeline Projcc: 
Pipe Design Faaor (F): 

Schedule 2 
Page J of7 

Cass k>canon dc:tcmunc:s wtucb dcszg:n &aor safety valut: is used in the design fonnula. The 
foDo-wmg design f.a.;tor S&fe:y values used for nannJ gas Steel pipe are based on the requirements 

· • 9 CFR 192111 

C'.assL.og.npn 
I 

Qnign faCIOf CE) 
0.72 
060 
0 so 
04() 

The A.'!?I ;,r;,c!inc. a located in a Class I loc:auon. To allow for growth along the pipeline and to 
reduce futw-c ;xpdiftc dis:urb&nee the entire length ofi.hc proposed pipeline will be designed for 1 

Oass l kx:won ... ,th a dcszgn W::or of O SO. 

1x ctus M>CanOn u..-ut is :1:1 area that extends :::?O yards on enhcr side of the ct:r11.crline of any 
eon:::::."I.IO 1ogth of pipcfinc:. unless otherJ.'tSC noted 

.\ Cass 1 k>canon :.s .ll2)' class kx.won urJt that has ten or less buildings intended for human 
oc=;wr-

A Cus : kJcaDon 1s 2m' c1&u loauon urut that hu more than ten. but less than forty•.sut 
~ :m.enccd for hu:r.&n occ..panc:y 

.\ Cui ; ~ z:s J.."N c!us: k>auon u.rut that hu 46 or mor-c bu.tidings tntc:\ded for human 
oc;;..r:w'ICV, or L"I a:c:. -.1r.-ntn :~ ;:npdine lies wit.,m 100 yaz ds of c:thcr 1 building; or a small. well 
~ :uclc :ua , such u a ;,b,'SfOUnd. re:::'T21JOn arc.a. outdoor theater, or other public place 
of usc:=h I t.'llt u. :pied bv tw~ty or more persons on at IC1Sl 5ve days a week for ten 

.un :,,i,ffic-::l01U.h ;,enod (The days and wcdc.s need not be conSCOJtivc:). 

A Cui .:. loanon :.s any CISJ loa.uon unn whc-c: buildings with four or more stories above 
ground arc prc\'aJcnt 



-"-~ I Pipeline Project 
O...gn Fonnula f o, Steel Pipe 

Schedule 2 
Page 4 of7 

7be ~ ;r.es,su."C :or 5% ~ ptpc 1s dctcmuncd in ~rdancc 'With the following formula (DOT 
192 IOS) 

?• ~ r F r £rT 
D 

? • Ocsi.g:n ?rcssurc m pounds per square lnCh gauge. 

S • Ytdd Stl"cng".h m pounds per squ&."'C mch. dcternu.ned in accordance with 192. 107 

D • :,.lomm&l oul.Slde diameter of the ptpc :n me.lies 

t • ~ommal wall :hickncu of the pipe in inc.'lcs 1f this 1s unknown. it is detc::nnined in 
ac;ordancc wnh 192 109 Addiuonal ... ..n thickness required for CORC'.UTcnt external loads 
m accord.Ana: ....,-.h ! 92 l 02 may t be included in eompunng design pressure. 

F • Ocsig::i Fae.or dctc:rnuncd i.<1 accordance with 192.1 11. 

E • tu:ii.'Ul JOLn! factor determined m accord&ncc wnh 192.113 

T • T c::ipcrar.1tc dcmmg f.ac:.or dcte:rm:ncd in ~ n:hnee -..nth 192.11 S 

Fm: .: 500 m;;i OP o .. lq mch wall APl-5L X-46 pipe: 

? • .-, 3 46 00Q 3 0 "l}Q X O 50 X I O X 1 0 
.: 500 

P • l:31.0 P IG 

F • Dcsasn fac.or for 3.!l prpchnc loca.uons s.'w! be O SO 

E • Lo~rudinal Joint factor for APJ-SL X-!6 pipe is equal to I 0 

T • T cm;,c:,.rurc dcntm.g faoor 1s equal to 1 0 for gas tempcruurcs up to 2.SOF 



BLOCK VALVES 

AMP! Pipeline Projo::t 
Opcmjon and Maintenance 

Schedule 2 
Pagel of7 

The Minimum Fodenl Safc:y SLlnd&o:!s for Gas Llncs as csublisbal in CFR 192. 181 requi= that 
each high pres.sure distnbution system have valves spaced $0 as to reduce the time 10 shut down a 
scaion of m&in in an emaJ!CIC)I. The valve spacing is determined by the operating pres,ure. the 
siz.c of the mains. .and the local physical conditions. 

The A.\1:P! pipeline will have block valves inswlcd at intc:rvaJs of approxima.tdy SCVC'l miles. 

VALVES ",,NI) fl ANGES 

The: design. consuuc:ion. testing. and marking of the valves musz comply with the requiremcms of 
the ~fi:u= Feoenl Safety Sl&ndards for Gas Lines. 49 CfR l 92.l4SforV>lves and 192.147 for 
!l&nges 

,.tj! -.';VIICS L'"ld ian;cs "'ill be rated as American ~anon:ai Sta..,,dards lnstirute \ANSO C..ass JOO. 

Valves art: govcmcd by ANS I B16.34, Steel Valves, Flanged and Butt Welding End. 

Fb.."lgcs arc~ by ANSI B 16 S. Pipe Flanges and Aangcd Fittings. 



P!PELL'l\.rE CAP a.CITY 

A.'-ll'I Pipdine Proje::t 
Opcnrion and Mamtcnancc 

Sebcdule 2 
Page 6 of7 

The proposed pipdine &nd usoc:&tcd b.cilitics arc designed to have a. muinwrn throughput . 
c:apacry of 160.000 OJinc: feet per hour or J S4 million cubic feet per day. The cxpeacd 
:mxunum ftow will be 100.000 CJbic feet per hour or 1.6 million CJbic fcct per day. 

DEPIB OF COVER REOtJIR,Bm,,'IS 

The U S DOT P1pdine Safi:ry Regulations 49 CFR 192.327. requires that all gas distribution 
mun be mstallcd so that the depth of cover between the pipe a.nd ground levd is u leut 24 

inches 

The proposed pipdinc shall be buried with a minimum IC'\'CI cover &f not less th&n 36 inches in J.IJ 
areas whc'e the pipeline lays in the rigbt~f•way of any public drainage facility or any sw.c. 
county, town or munic:i;w wee: or highway. The pipeline will be insulled u extra depth where it 
croucs a public stTCel or highway, ra.ilroad. or protected waterway. 

?IPELINE SAFETY 

The U S DOT 1s rcspons.i"ble for establishing and enforcing safety standards fo r both intern.ate 
a.nd int:uwe ope:-uors_ As a result. the DOT ,s rcspons1Dlc for 1) enforcing the standards for 
i.'lt.Cfflate open.tors .uid those mtns.ute opcruors the swcs do not usumc rcsponsa1nlity for: a.nd 
2) monnonng the pa.r.icpaung swcs to ensure t.hu they arc a.dcqua1ciy enforcing the federal 
s&iety suncJuds The U S DOT Safety Resuwions, Title >9. CFR. Pan 192. prescribe the 
:rurumum fcdcnl safety stL"'ICW'ds for innsporuuon of narura! gas by pipelines 



A.:\.-tPJ Pipdine PtOJcct 
Operation and Mamtc:nancc 

Schedule 2 
Ptge 7 of7 

The ;>roposcd ;npe!me ...,,lJ operate under the Jurisdiction of the United Swcs Depanme:u of 
Transporuoon. M'1t11mum Federal Safety Standards for Gas Lines is contained in Pan 192. Title 
.:9. Code of FedcnJ Rc-§"aoons Under these ruJcs (192 Subpart L • Opc:rauons), AMP! is 
tequued :o have I) .in aper.won and maintenance plan: 2) a procedun: for continuing 
sun-cll.a.-x:c of iu faoliucs to detcmune and WC:c appropnaie action concenw,g changes in class 

on. failures. !C3k.1.ge history, corrosion. subsunuaJ cha.ngcs in rrwntouncc conamons: J) a 
d.&..~c j)ft"'-'c:?Uon progrun: 4) emergency plms: .ind S) procedures fo r invesugations of failures. 

The propcn,cd p1pchnc will be designed. constructed. open.ted, and mainwncd to ensure We 
opc:nuon Emergency plans -...,u be developed in eonjuncuon .,.,;th local officials and will include 
noofieauon oi local offici3.Js 111 the even! th.31 a.n A.:\1Pf related accident occurs. 

Tbc p1pdine syst em • ....,u be mamtruncd in .iccord11.nce With 49 CFR 192 Subpan M • 
~faunc:ancc. These rcquucmcnu meludc. I) a pipeline pauol program: 2) distribuuon line 
le:ik.agc surveys. 3) lmc markers for distnbuuon lines: 4) record kceptn~ S) requirements fo r 
~e;wr prOCCCurcs. 6) field !CiJW of welds L'ld lab, i) tesung of repairs: 8) mspecoon 311d tc:sri.,g 

• prcssu.rc !J.rruung .ind rcguJa.ung stauons. 1elcmetcnng or recording ~gcs, 9) vaJve 
.r.amtenancc. and 10) preve:mon ofaccidcn14l ignition 

PATROI.Ll!'G A.'-'D L£AK SL1WEYS 

The C!SUlb,mon p1pciine fac:lity shall be rnorutored pe:iodic.a.ily to determine a.nd uke appropriate 
3CJ.On eoncc::ung cha..-,gcs tn clus loc3tions. gu lcl3ge. erosion. c:ithodic pro1ecnon 
~e::;ui.~enu :i:1d other condiuons .iffcc:mg safe pipeline opcr.mon. in a.ceorda.nce .,.,th DOT 192 

7'"nc ;npc:me s.-.ail be pairollcd :u m1 c:va.Js n01 cxettding fiflec:i months. but at I~ once c.1th 
::aioau ··"Cl!' Hig.lt..,.-ay and railroad aoss.ms;s sha.ll be patrolled a.t uucrvals :101 c."tettding sevrn 
.t."lC •t"J!f'llOn!M. !>ut at !cut :·.,.,cc each clendlr y~ . preier.ibly spr.ng a.nd fall 
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:\iary GiU 
Con of Strvict 

Q P!cuc swc your rwnc.. bu.si.ncs.s address u,d position. 

A. ~1y :wnc IS ~1ary Gill I am a Senior Gas Rate An&lyst with Northern States Power 

Company - Gu Uuliiy r,,SP Gu'") l=cd at 82S Rice Street in St Paul. MN. 

, Q wtw arc your currcnl responsibilities, education and professional background? 

10 

II 

!2 

13 

,, 
15 

16 

" 
:0 

" .. 
::, 

A ~ y CUTC\t rcsponsil>t.liries include the development of dctl'Wld and commodity revenue 

!"orecuu.. Q!eulation of the purchase gas adjustment. and development of regulatory 

filings A.ddJ.uonaJ responsibilities include me dc:sagn. and prep anti on of responses to 

customer inqumcs Schedule I contains ;a complete resume of my cduQtional and 

Q 

A. 

Q 

A. 

0 

A . 

profCSS1onaJ background 

Have you pr,:v,ously testified before 1he Commission? 

No. However, I luve provided tcsumony before the Federal Energy Regulatory 

Co~on in various elcctnc wholesale and tnnsrruSSIOR rate procccdir,g. 

What IS the purpose of your testimony? 

l am ac:Lng ;as a consult.lilt on behalf of AMP! Intrastate Pipeline (" A..\rfP[P") in this 

proc.cedmg The purpose of my testimony 1s to cxpl.un the overall cost of service fo r the 

;,roJca Statement ~-f cont:uns the de:a.ils of the costs associated with this project. 

P'.cue CX?l&111 Stamnc:u ~1 

Su.tc:ncn: ~1 snows a gross plant in scr-icc of Sl.J : 7.522. Ths is the total as-butll 

.nsul1ed cost of:hc proJcct 10 A.MPTP. pur?;Ua.nt 10 the const ruction agreement between 

A.\IP!P :and :,.:s;, G:u The cost includes ~atenaJs such u line pipe, va.lves and metenng 

:, u well as the C3psta.J conmbuuon 10 :-.lonhem Natura.I G:lS Company for ins1a.lling a new 

26 tov.11 bordc: 1uon .ind ccn:un n m-up prOJctt scr.,ccs (field inspCC'lion and 1nining). 



:'-bryCul Oockcc No. __ _ 

Cost or St:rvicc 

Q P!cuc exp JJ."'I the expenses shown on Stateme11t M. 

A. The apc:ues include opcntion and m:Wucnancc. propcny wcs. depreciation and inlerest 

expense I will explain the Qlculation or C3Ch item. 

5 Q Plcuc conunuc. 

10 

11 

I? 

I] 

,, 
" ,. 
17 

" 
19 

:o 

:i 

2:! 

:J 

A. The o~uon and maintenance of the pipeline includes training ofchrcc A.\1:PIP 

employees :ind the operating requircme11u or the pipeline itsel£ (These AMPIP employees 

·.wt be nMPI employees working on beha.Jr or AMP!P on a part time basis). The tr.tining 

poruon of the expense includes training in iltca.s such a.s drug and 3.lcohol policy, gu 

Q 

A. 

cmcrge11ccs. odorizcr instruments. regulator maintenance. odorizcr mining. cathodic 

protCCtJon and record keeping. It is estimated these activities will require J2 hours per 

person or a totaJ of96 hours per yC:lt. The annual operating rcquiremcnu fo r the pipeline 

include aCUVIUCS such u c.p rC3dings, odorant checks, meter reading, patrolling and 

regulator pressure checks. These actiVltics a.re expected to require 48 hours per ye:u. The 

total .wtu&! cost is Sl .871. 

Ale thc:e :u!d111ona.l O & ~1 expenses? 

Y cs In a.ddiuon 10 the O & M apcnscs discussed above, A.¼PlP has contracted for 

ccn&n :111.nua.J Ok ~1 scr,.,ccs (such as DOT a.nnu3.1 safety inspections) with NSP Gas. 

The firsi YCl.I cost 1s Sll.000 A.MPIP v.ill a.lso incur cen~ expenses from its parent 

comp:1ny A,\.fPI These expenses arc considered "corporate sel"\iccs" uid include such 

,terns .u accounting. finance and legal scr,,,iccs It is estima1cd these expenses Wlil be 

S6.000 pc: vcar 

:, 0 Will A.\fPI 1nc-.ir any re!,TUlatory expenses" 

:, A. Yes A.\1P!P ~,u be assessed .i gross receipts tJ.'< in ac.:ordlnce ~,th S D Stat . ..:9.1..\.J 

Tlu.s expense (J cxpcc:cd to be approxurotcly $300 Also. Ai\.fPIP v.ill incur an 

.1 ll$CS.S.ff\C'l.t from the Dep:ir::menl of Transponat1on for ;,1pc!inc safety This is cxpcaed 10 

:, be SSOO iMuaily 



.\hi ry CUI 
Cost of Sa-vice 

Q V.'ha.t is the touJ .J."1\0Unt ofO & ~ expenses? 

OockttNo._ 

The touJ amown of O &: ~f expense is S:0.6S I per year. 

4 Q \~llw other expenses ....,u A.\iPlP incur'> 

A. A .. \1PIP will mcur mtc:-csi expense on the to tJ.l c;ost or the project. Sl.327,522. AMPIP's 

cos: of acqumng funds 1s currently 9% Ai\-lPlP propoJCS to finance the construction 

1111twJy with 1~-. debt over 15 y~ AMPlP wiU finance the construction throuah 111 

intcreompa."t)' loan \lo'lth AA.fl>!. 

10 0 

II -\. 

Please cxpl&111 the dcprcoauon ind dcprccumon expense shown on Swcm~t M 

The pla.'lt m scv,ce will be deprco:ucd o~r 4S yurs fo r book purposes :u a ra1a or 

1 '2 : .w•• per )'CM Tius depreaauon percentage includes a removal r.uc of 10\-~,. bcco.use 

l l the sigruficm ma1omy of the proJcct \.\'111 be cons1ructcd in nghu of·N.1y or e.uemcnu m 

I" ;igncuftural .UCU 

,, 0 HJ.vc )'OU performed an allcx:.11ed cost of scr.1cc s1udy7 

Ii A. ~o A.\lPIP will iruuJJJy pro\'l lk only one class of service. tnrupOfUllon service, 1o 1 

18 single cu.stomcr Tiu.s sansJc customer 1s MPIP 's corporaic parcn1_ Thcrcful'c, no 

19 3.il001cd cost of service 1s required . In the C\'cnt AMPIP pro~.cs tn.nspon:mon let'Vlcc 

;o to other .:i.utomcrs "'' a.s..s,es 1:1 the fu ture, 11 1s my undcrnanding that A.\(PIP wou/d file 

ll ~diuoruJ ~cc sd1cdulrs and ,1 re-.ued eoSl ofsc:rv,cc and mes {or Con".nuss1on 1pprova.1 



JO 

)iary G ill Dot.kt:t No. __ _ 

Core or Sen'ice 

Q How have you calculated a rate fo r A.\iPI' 

A. I have used a l~cliz.cd annu3.I n:...cnue rcqwremcnt modd to derive a monthly flat fee. 

Tlus method uses AMP[P' s current cost of debt. 9"/4. to calculate L~e present value of 

A.\iPrP 's 1ot.al revenue requirement over 1he book life of the plint (45 ycm). The present 

._'&Jue of ex.~ expense item is C3Jculated and is then expressed as a percent of the original 

cost. This calculation is shown on page 2 of Sta.1emcnt M. The lcvclized annual revenue 

rcqultcment in derived by applying this perccnuge to the plant in service, resulting in an 

.innual requirement ofS1 76.693 Th.is total is then divided by 1: 10 derive the monthly 

pa),nent of 514.i24 

II Q Docs this conclude your 1cstirnony? 

Yes 12 A. 



ST A TE OF ~{IM,ESOT A 

COt,1'.V OF llA!dSEY 

AFFIDAVIT 

."-ffi&nt. tw.ing been first duly sworn. on OWi deposes and says: 

Thu she tw: ~ the forq:oing testimony and if ukcd the questions therein her ll'.SWCCS 

in response would be u shown; 

l1u1 the fac:u conwned in said anSWC"S are true to the best of her knowledge and belie( 

SUBSCRIBED AJ'••'D SWOR.i'l' 10 before me this .J.::!:.._day of No,.'CJ'l'lbcr 1995 

a 4: P2.7cLL 
~owy Public 

le?AUUNE M. NIELSEN I 
MJ'fl,lff l'!.&JC • ION[SO':,\ 

RAMSEY COUHTY 
flllrr C-.'--- '' 2CIGD 



:--lor.hcm Su1cs Power Company - Gu Utility 

MARYEGll.L 

Docket No. 
Schedule I 

Senior Ga.s R.a1e Analyst - Gu Finance W ~c Design 
825 Rice Str=. SL Paul MN SSI 17 

CURRENT RESPONSIBIUTIES (lune 1995 • Pr.sell) 

nus posiuon is responsible fo r lhe de,.'Clopmcnt of demand and commodity revenue forcasu. 
c.alculauon of the purchase ga.s adjustmcrn. and development of rcguJaiory fillnss. Additional 
rcsponsibiliucs tnciude rate design. ~d prepantion of responses to customer inquiries. 

PREVlOUS DlPLOnti:NT 

\\'"holcsale Regulatory Consult:1.nt 1992 -June 199S 
lute NW)'SI 1989 • 1992 
Accountant 198S - 1989 
Customer Account Trainee 1984 - 198S 

EDUCATION 

Bachelor of Ans. Business Administration - 1984 
Hmiline Urwcrsiry, SL Paul 

PREVlOUS TESTIMONY 

Nonhem States Power Company. FERC Ood:et No. ER.90-S27 Application fo r 
lncrcuc in Firm \\'holesale Rates 

~orthcm St.ates Power Company, FERC Dod:.et No ER9J.J8S Application fo r 
Inaeuc m Firm Wholesale Rates. 

Northern S1.11cs Power Company, FERC Docket No ER94- I I 13 Appliarion for 
Cha. .gc tn Transnuss:ion Rates 

CONlThu l'/G ED UCATIO N 

Edison Elcaric Jnsurutc. MEleanc Rate Fundamentals. .. 1989 
Financial Accounting Institute. "Utility Finance and Ac.counting workshop •. 1992 
Profcssional Trauung Systems Inc .• '"Electric Utility System Open.lions." 1992 
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TARIFF SCHEDULES 

APPLICABLE TO 

INTRASTATE NATURAL GAS TRANSPORT A TlON SERVICE 

OF 

AMPI PIPELINE, INC. 

General Office 
315 North Broadway 
New Ulm, MN 5607.3 

South Dakota Office 
136 East Railway 

P.O. Box 430 
Freeman, SD 57109 

Filed with the South Dakota Public Utmttes Commission 
as SDPUC No. 1 

Date Filec: ovemcer 2. 1 995 

November 2. 1995 

Issued by: ---:,c-:---:-:----­
Hartan Mammen 
?resident 



AMPI PIPELINE. INC. 

GAS TRANSPORTATION SERVICETARIFi' 

ORIGINAL VOLUME NO. 1 



AMP! Pl.,B.JNE. INC. 
NEW UlJ.A. MINNESOTA 
GAS TRANSPORTATION SEFMCE T AAIFF SOPUC NO. 1 

Preliminary Statement 

GeneraJ Terms and Conditions 

Rate Sc."ledules: 

i ABLE OF CON-ri:NTS 

Finn Transportation Service (FT) 

Index of Shippers: 

ORIGINAL SHEET NO. 1 

Luuecl on: Novemeer 2. 1995 t~ 'ay". Har1an Mammen, Pres.aent Ertecwe: D~mtl« 1, 1995 
SCPUC Oockel No.. Orcer Date: 



AMPI P1PB..!NE. INC. 
Nc'II utJ,A. MINNESOTA 
GAS n:t.\NSPORT A TION SEMCE i ARIFF SOPUC NO. 1 

FRE'J MINARY STATEMENT 

ORIGINAL SHEET NO. 1 

AMPI Pipeline. Inc. {hereafter ·AMPIP· or "Transporter") is an intrastate naturaJ 
gas pipeline company engaged in the business of transporting natural gas in intrastate 
c:,mmen;e to end users in the State of Soutn Dakota. AMPIP's System consis--..s of 
approximately 20 miles of distribution pipeline located McCook. Tumer and Hutchinson 
Counties. South Dakota.. AMPIP takes delivery of naturaJ gas from Northern NaturaJ 
Gas Comoany near Manon, South Dakota. and redelivers it to end users along or at the 
terminus of AMPIP in Freeman. South Dakota.. 

lssueaon: Novemoer 2. t995 ls.suea by: Hattan Mammen. Pres,oent Effec:ive: Oecemeer 1, 19;5 
SOPUC Ooc::ket No.. Oro.er Date: 



Af.4Pf PIPSJNE. INC. 
NEW UL\1. M1NNESOT ~ 
GAS n:lANS?ORT ATICN SERVICE T ~RIFF SOF'VC NO. 1 

GENERAL TE;c;MS AND CONDITIONS 

ARTICLE I 
DEFINITIONS 

.1 ·atu• shall mean one British Therma1 Un1L 

ORIGINAL SHEET NO. 1 

1.2 ·contract QPmaort· shall mean the aggregate of the maximum daily 
quannties of gas. excressed 1n dkt per aay. which Transporter is obligated to accept for 
transportation for the account of Shipper from the points of receipt as set forth in the 
Transportation SeMce Agreement (·TSA") between Transporter and Shipper. 

l .3 ·cortra<:i v,,. ar" shall mean the twelve month penod commenc:ng 
November 1 and termmanng on October 31 of each year. until tn1s Agreement shall 
have exoired or otner.vise been terminated in accordance witt, its terms . 

. 4 -~· snall mean a penod of 24 consecutive hours. S"..artins: at 12:00 Noon 
Central Standard Time. 

1.5 "Q!il" shall mean the auantity of hear energy wnich is eou1valenr to 
1,000.000 6ntisn ermal Units (BTU}. One "dk1" of gas means the quantity of gas 
wh,c."'l contains one cekatherm of heat energy. The total dekatherm:.. are caJC'Jlated by 
multiplyil"Lg tt.e gas volume 1n Mci by ,ts :otal gross heaang value. Ch,1deo by 1,000. 

1.6 ·~-wv~lent Ot •antmes· s.',ail mean the sum of the quantities of gas 
measured in Ckt received by Transoorter and delivered for the ac::ount of Shipper at :he 
points of receipt and delivery dunng any given pencd of time reducea by the sum of 
Shipper's Pro Rata Share of Lost ano Unaccounted For Gas resulting from !tie 
operaucns of the System ounng the same penod of time. In the event the ownership of 
gas lost as a result of an event ct force rr.aieure can be reasonably 1dantifiea. :he 
quannry tl"lereof snall be cnan;ec 10 e Shipper or Sh1!lpers so icennfieCI. 

·~· snaJI mean narural gas. nm1xed or any m1xrure ct naiural and 
arufic:aI ;as 

• 8 ·r..rr- c: 5 -c3"1l" r- J-:alt •0 " s:-all mean e numcer of =n.s :rocucec 'Jy :ne 
corr: ete aJmc~s:ion. at a c:nstant :,ressure. of itle amount of ;as wnic:, would oc::u!ly 
a vol~rr:e ::1 one • ... c 1c 'cct at a temcerature er 60 cegrees Fanranne1t on a dry basis 
anc at a ::i ·essure c~ · .: 73 csia :nth au of the same temoerature anc oressure as the 
gas. wnen ::he crocuc:s of c:mbusiion are cooleo to the 1n1nal temcerature of tne gas 
ana air . anc .vnen ::he water 'armed by combustion has been c::ndensed to ti"'le liquid 
state. 

tssueo on ·~r 2. '9'i5 ss.:ec ~ - ar.an Mammen P·esic:en1 ::itee:ve: Oecem:Jer 1, '99S 
SOP1~C :>ocxe1 'JO Oreet !:a:e· 



AMpt ?IPE.JNE. INC. 
NEW UL'A. MINNESOTA 
G,:.S 'i?.ANS?CATATION SE.~VIC~ i.l.AIFF SOf>VC NO. 1 

ORIGINAL SHEET NO. 1 

.9 ... .,.,anmum Qa1ty Quantity" shall mean ttie maximum quandty expressed in 
dkt :>er day that the Transoorter IS octigated to recerve fer ttle account of Shipper at tt,e 
point cf rece10t as established in Exhibit A 10 Shipper's TSA. 

. O -~• snall mean 1,000 cubic feet of gas oetermmed 1n accordance with 
the measurement base descnbed in Paragraph 3. l hereof. 

. 11 'Mon.Ill" shall mean the penod begmn,ng at 12:00 Noon Cantral Standard 
Time on ttte fi rst cay ot a calenaar month and ending at tt,e same hour on the first oay 
of the next succeeding month. 

1. 2 ·~· shall mean Northern Natural Gas Company, its successors and 
assu;ns. 

1.13 'Nortt,,:im•s Iantr shall mean the Northem's FEMC Gas Tanff as it may be 
in effec: from time to time. 

1.1 4 "Pm Raia Share· snaII mean the ratio ttlat the quantity ot gas delivered to 
Transoorter by or for the account of Shipper bears to the total quantity of gas delivered 
to Transporter by all snippers for transpor.ation 1n the Sys:em dunng any given penod of 
cme. 

. 1 S ·s..o.e..u..c· s."laJI mean ::ie South akota ?uotic Utilities Commission or any 
comm1sS1on. agenc'/ er other state gcvemmental body succeeding to tne powers of 
such ccmm1ss1on. 

1.16 -~· s:,a11 mean any carry to a TSA prc'ltaing fer transportation cf 
narural gas on ransooner's System. 

l . 17 "Sxsrem· shall mean the p1celine and reta1ec pipeline fac:lites at t.~e time 
cwnec by Transconer 

1. ·e "TSA" snall mean tne Transcor.aoon Serv,ca Agreemen1 ~er.veen 
Transccrter ano Shiccer n tre !cm se1 crm 1n :tus Tanff. 

1 19 ·•;r,acc--t;nt,,,ri =,..r ~ as · snail mean the c1fference oer.veen trie sum cf all 
ncu1 cuant1nes ot i;.is 10 tne System ano tne sum of all cutcut uammes of gas from u,e 
Sys:em. wnic:, O1tterence snail induce but sr.aJI not be fim1tea to gas usec and 
ac::ounteo for ,n System cperauons, and i;as lest as a re sult of an event of crce 
ma1eure, the ownersn 1p of •.vn,c:, cannot be reasonacly u:::ennfiea . 

lssuea orr 'levemoer 2. • 995 !ssuea -:::y· Hanan Mammen. ?·es1Cen1 E!l~::rve. Oecem:i@r 1. 1995 
SO?UC Docket No . Creer Date: 



AMPI P1PEL!NE. INC. 
NrNI UU,,t MINNESOTA 
GAS TRANS?CRT ATICN SE.=WtCE TARIFF SCPUC NO. 1 

ARTICLE JI 
QUALITY 

ORIGINAL SHE:T NO. 1 

2. 1 Quality Staodacos of Gas Rece,verl bv Icansoorta.c. The gas to be 
delivereo by Transporter shall be of merchantable quality and shall meet the rrunimum 
quality standards of Nortnem. as may be established er reV1sed from time to tfrne in 
Nortl"lem·s Tanff. 

. 2.2 Qualitv o::a sts. At the point of receipt. Transconer may cause tests to be 
mace. by approved standard metnOdS in general use in tne gas industry, to deterrrune 
wnether !tie gas conforms to the quality spec:fications set out in ?aragrapn 2.1 hereof. 
SuC"I tes:s snail be made at such intervals as Transporter may deem reasonable, and at 
ottter times. but not more often ihan once per day, or at the request of Shipper. 

2.3 Failure 10 Conform. If gas delivered by Shipper does not comply with the 
quality scecificatlons set out In Paragraph 2. 1 hereof. Transporter shall have !tie nght, in 
aaaition to all other remedies available to it by law, to refuse to accept any SUCh gas. 
Transcorter may, at its option and upon notice to Shtpoer. acceot receipt of gas no: 
complymg witn the quality spec:fications set cut in Paragraph 2. 1 herein p~ed. 
Transpo rter. at the expense of Shipper. may ma.J<e all cnanges necessary to bnng such 
gas Into compliance wtth sue:, speofications. 

2.4 Ou2Utv Stanaams of Gas TraosooaPd Bv Iraosooaer. Transporter sna11 
use reasonac!e diligence to c::eliver gas fer Shipper whicn snall meet tne quality 
specifiC3tfons set out in Parac;rapn 2. 1 hereof. but snaJI only be ooligated to deliver gas 
cf ttle auality whicn results from the commingling of the gas received by Transoortar 
frcm Sh1poer anCI other sh1poers. 

ARTICL~ Ill 
MEASUREMENT 

3. ~ Unit nl MeasuremPnf ;ooq \APto::anng 9:2SP The volumemc measurement 
base snail be one cuoic foot of gas at a pressure base of 1.1 .73 pouncs car sauare inc:, 
acsolute, at a :e. oerarure t:ase of 60'F. and without aajus:ment :er water vaocr 
c:::n1en1 

3 2 ;.1cmscna.nc ::, ~~ssvr.:.. For ~e ourposa of measurement. tne abso,ute 
aonosonenc (tarcmetnc) pressure at eac:, measunng: s:a11on snaJI be tne atmoscnenc 
;:::ressure oeterrnmea by c.:ilcu1at1ons based on the a~ elevation acove sea level of 
the meter at the place c l measurement. and shall be statec in pounas per square inc:, . 

~ on ~emeer 2. • 995 s:.uec 'J'f· Hallan Mammen. ?·esaoen1 Ettec::ve: Oecemcet •• • 9;5 
SOPUC ':)ocl(e1 'slO Orear Cate: 
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3.3 ~- It etermined to be necessary in the sole disc etion of 
ransooner. !tie temperature ct.me gas snail be determined at each pomt cf 

measurement ~Y means of a :,rooerty m~.allee recorc!ing thermometer. an 1ndicatmg 
:tiermometer, an etecon,c temcerature measunng aev,ce. or a temperature 
comoensanng meter c f s:ancarc manufa~re ac:eptatle to Transponer. 

3 . .i 'ceofic t: raYJIY If ceterTTI1ned to be necessary in the sole discretion of 
Transcorter. uie soecific gravity of :ne gas snaJI be oetermined at aach point of receipt 
":Jy one of the 10flow1r.;; ~etncC:s: 

(a ) Sy means of a ;::irocer1y 1ns:aJled recording graV1Iometer of standaro manufa~ re 
accectao le :o Trans:ioner. 

(b) If (a) tS net cor:s.cereo feasible. tnen by use of a portaole specific ~rav,ty balance 
of standarc manufac:u:e. or other ~.ancart:1 C8V1Ce acceptable to Transporter and 
cesu;neo or sue.-, cu~cse er use in conIunc:1on 'N1th a connnuous sampler. 

{c l Ot:'ler metnocs a~eotaote to Transocner. 

3 5 ',M•a~yr:>r,1:1nt ::>•pcer.ures. Quantities of gas received and Celiverea 
nereunc er sna.ll be measureo 1n ac::oroance N1tn ? rocecures contaIneo 1n ANSl-.:..? I 
2530. First E=1t1on. AGA Comminee Peoon o. 5. AGA Ccmrrunee Reoon o. i . and 
AG.A Committee ?.econ o. a. vr ·ev1sIons or amenc:mems thereto. 

3.S Mn~un,..,. =-""rncmenr. nless other.vlSe agreeo. Transconer wdl orov,ce. 
ma.mtain, anc: ooerate "\ecessary ,ieasunng ano regulatmg sta.1Icns eau:c;,ea w1:11 flow 
-neters anc c:."'le r necessary measunng ecuIcment ':Jy wnicn 11s quan:ities cf gas 
celrvered !rem Trans:lcner hereuncer shall be deIermInec. Suen measunng anc 
·e~anng: s.ancns s .all :e so tnstalleo at :ne rece101 point of tne SfS!em anc 1t cmer 
ac;reea:te ooints. ~ 1 "lo·.,,. measunng, :esting. and relateo ecu1pment snall be of 
s:ancaro manufac~re anc ~pe ac::eotaore 10 Transoorter. 

i'ransoo ner anc Sh1::cer snail Cal.!se :ne c:iar. on all gas measurement ecuIcmer,t :o :le 
cnangeo. or ,iecnan1ot er etec:ronic 1ncices reac. 'Jy e11ner - ,ansocner or 'Jy St-.1:icers 
·eoreseniauve rwnera '!Concm1cal ) on a caily Oasis. 1f Ielemetanng Is noI ns:aite~. 
Sh1c:er snall C!"tani;e ·ec:r: ir:~ c:-.ans on - rans:::or.cr's C:ehver; ;icmt merenng 'ac:!ines 
or otherwise ·eac Trars:::or.er s ~eIer en a caily :lasIs at a :ime soec:fieo :y 
irans:::or.er . Sh1coer T ay ns:a:I ;::,eek measunnc; ecuI:::ment. provicec ttlat suc:i 
ecuIorr.ent snatl :e sc rs:allec as ,ct :o ntenere with ccera:icn cf Trans:,cner. 

Vlhen - rar.s:>c:ter ::eer:-:s I necessar;, :e lemetenni; equicment snail ~e ins:atlec ~n 
Sh1;:;::ier's cehver; ~0Int meIerts). Transponer will rnstaJI anc maintain the teIemetenng 

,ssuea on ~over-.:>er 2. · ggs s~uec ':J"f nanan •,·arn.-nen. P·er.icen1 :!feove: Cecam!let · · S9S 
SCPUC :)oc.Kel "lo Orcer D:11e: 
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!ac:lities Sh10oer sr.all provioe. 1ns:aJI anc maintain a weatherproof ;:inane service and 
elec-... -,caJ seMCe outlet with aopropnate grouncing for telemetenng ecn.npmenL 
..:h1oper anc Trans;,on:er. rn :ne presence of eac:i otner. snall have ac:ess to all 
measunng equ10ment at all reasonaole times, but the reading, calibrating, and adjusting 
:ttereof snau be done by ttie ransoorter. unless otnerw,sa agreed. Shipper and 
Transporter snail have the m;nt to be present at me time of any installing, reading, 
c!eanmg. cnangmg. re oamng, inspedng, tes~ng, calibrating, or adjusting done in 
connec:ion w,tn all measunng equ10ment The rec::ircs from sudl measunng equ1oment 
snaJI remain !tie prooerty of lransponer. Reasonable care shall Oe exerc:sed in the 
installation. ma.lntenance ana ooeranon of measunng equipment so as to avo,o any 
1nac=:JraC'/ 1n the cetemunanon of the ~uantlty of gas received and celivereo. 

3.7 Cahbr:inon ~na T.,,st .... ; M0tacs. The acc:.Jrac1 of all measunng eou,omem 
shall t:ie venfiec: by ;ne Transoorter at reasonacfe intervals. and if recuesteo, in u,e 
presence of re oresentanves of Shiooer. Transporter snail not be requirec :o venty the 
acc-..iracy 01 sue:, ecu1pmem more f;equentty j'\a,r, cnce in any CJntract Year. If either 
;>arty at any time ces,res a scec:al test of any measunng ec>J1pment it will ;romptfy 
:iotify :he ctner. anc ttie pames snaJI tt,en cooperate to secure a prompt venfication of 
:tie ac~rac-1 of sucn equ10ment. Transpor:aoon and relatec expenses lnC'..:rreo by 
Shipper er Tran~oorter invoiveo m the 1esnng of meters shall be bo:ne by the pany 
,ncumng suc."l exoenses. 

3.8 C,;,rrar-ipn of M=tenng =rrocs - lf. J?On any !est any measur.ng ecu1cmen1 
is found to ::ie 1n error. sue:, errors snall be treated in t."le allowing ;;,armer. lf :ne 
resultant ai;!;rega1e error 1n me c:>mouted receipts or celivenes tS net more iJia!l 2%. 
:.hen previous rece1ots o r ce!i\ nes snail be cons,cerec ac::!.lra1e. AU "GU1cment sr.aJI. 1n 
any case. Je aojustec at :tie time of test to recorC to z:ero error. If . ,ow~ver, the 
resultant ai;;rei;a!e : rror 1n c::imoutec rece1ct or ce!ivenes exceecs 2°'~ a1 a rec:ircing 
cor.es::,onc ng '.O :ne avera~e nouriy rate of -;as 1low ~or :he _;Jenae smca t. .. e last 
:irecacin; ·est. :rie :rev1cus recorcings of sue:, ecu1oment s:-:all :e correc:eo to :era 
errcr 'or anv :,enoc .,;ric:, s <nown det1m~ely or ac:;reec uoon. In case tne :,enoc 1s rio t 
known :e ni1e1y or a~reec uocn. sue:, correc:icn 51"'.all oe 'or a penoc e?xterc,rt; over 
one-na1f ot ::ie :ire ::a:sec s:nce me cate of :t"e as: ·est. not exceecmg a :::irrec:.cn 
:::)enoc c:, • 30 :avs 

3: =~ ' ·:. ... '.' =::ic: -,nr- =--· ~--=.-· "i :.- e ~ver.: any '7eas_r.ni; ~c:..1c:T'e--1 s 
:)t.: .:1 ser,ic2 or s ·ct.:nc: ·eg;sa:n:i; rac:::~ra1e1•,1 arc :;-,e errcr s ~c: :ere~1r.ac le : y 
:est. :r :, :•:vic~s ·ec:;r::ir.g, ·ece1:13 :;r ::e : eres :.-'!r.::1.;;;n s;.;c:"'. : cui=meri s:iall :e 
ast::".atec 

a 1 3y ~~ing :."'e ·e;;1s::a::icn 01 ar) : :-eci< , e:er : r 1>e:ers. 1f rstalle-c a:-:: a:::::..ra1e1y 
·et;istern;. ~r n ;re acsence of 1a1: 

ssuee =,n · .a,,,f!-,..~1.:: ·;;5 s:...iec :v· - a.r.an •;,ar-ne11 ~-es,cer-t ;: .. e=-,. e : ~e,..:er · . •~iS 
s=P' ... C ~ · -o Cn::!r ~a :e 
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) By correc:ing :he error if the percentage of error is ascertainable by calibration. 
~ec:al teS" ... or rr.athematicaJ caic: .. daticn. er ITT the absence of both (a) and {b) then; 

(c ) Sy estimating tna quantity of receipt or defivery based on receipts or deliveries 
during preceding penods under similar conditions when the measunng equipment was 
registenng accurately. 

3 .10 p n=-s,:.ryatjpp of Rec;ords. Shipper and Transporter sna.11 preserve aU test data. 
charts, and other similar records for a paned of ar least one year. or such loni;er periOd as may 
be required by tne SOPUC or other jurisdictional public authority. 

ARTICL: IV 
RECEIPT ANO DEUVERY POINTS 

4. I ?ornt of ::i-,:e1ct - The irutiaJ point cf receipt hereunder shall be the point of 
interconnec-jon between the facifities of Transponer and the facilities of Northern 
located near Manon. Soun, Dakota. Shipper snall dellver. or cause to be delivered. gas 
to ransporier at the point er rece1ot for transportation service, set fonn in Exhibit A 
anacnea to Sh1ppefs TSA. 

42 P?1nJ:; gf QPliv,:ary. The point(s) of delivery hereunder shaJl be the point(s} 
of eonnec:ion oetween the fac:lities of Transporter ana the facirrties of Shipper, where 
Transponer shail deliver gas for the ac:ount of Shipper. Such point(s) of derrvery are 
set fortti in Exhibit A attacr,ed to Shipper's TSA. The establishment of any adCitional 
poim of derrvery at me request of Shipper shaJI be at tt:e expense of Shipper. 

ARTICLE V 
SCHEOUL:S 

5. I ~ - ?n~r to the first day of each month. Sh1cper zhatl furnish 
Transporter with a sc.""le0ule snowing t11e esnmated aady c;uantines of gas Shipper 
casires Transocner 10 transoon 01.mng such month. Sue, montnty sc.iecule s.iall be 
:rov,ce!: at 1east one nour :efcre ihe ceacline !or mcntt-Jv nom:r.ancns in Ncrtnem's 
Tanff . 'nereat!er Sh1ocer snail on a caily cas;s aaV1se iansponer of the volumes 
Shipoer wul celiver dunng ihe follc·.v1ng day at least one hour pnor to tne time 
Transoorter must submit caily norrunations to Nor"'..nem pursuant to Northem's Tanft. 
r-=cwever, Shipper rr.ay eS"..aCHsn a standing sc"le<:iu.le of dally volumes. notifying 
Transporter pnor to any cay wnen Shipper's dally c:elivenes will differ from the standing 
sc:,eaule by more than the daily delivery vanance {+/-) established in Nonhem's Tariff. 

lssueo on: 'lklvem::,e:- 2.. ; 995 tssue'1 ::y: rt.tnan Mammen. ?•esc:ent Slfec:-..e: Oeamoer 1, ;9;5 
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5.2 D.,.oarnirPs frpm Sct:!PdYIPS. Departures from the scheduled deliveries at 
tne posm ~f receipt snail be kept 10 the m1n1mum perrmned by operating conditions. and 
snaJI be baJanced as soon as prac!icable. Shipcer shall use its best effor-.s to give 
Transconer notice pnor :o proposed c!iange of a dally c:uantity from tl'\at set forth 1n the 
sc.iedule orov,ded tor 1n ?aragraph 5. I hereof. Suen notice shall be provided at times 
consis:ent 'Nitti the notice perioo for intra~y nomination changes set forltl in Northem's 
TanH. Transpcr.er may waive sue:, notice ucon reQuest tf, in its judgment operating 
cono1nons ;,emut sue:, waiver. Transponer and Shipper shall inform eacn other ot any 
other cnam;es of delivenes imnieciately upon knowledge thereof. 

:> .: 4ppdy \/a:nanon Detivenes shall be made at uniform hour1y rates to the 
ex:ent prac:icao!e. - ransooner's ootiganon 10 deliver snall not exceee! l/ 6th of 
Shipper's Maximum Dally Cuannry en any given hour. 

ARTICL: VI 
DAILY AND MONTHLY :!AL.ANC:NG 

6. 1 Sche¢µfing and 3atancrg olerances. It is recognized that the parnes 'Mll 
be unanle 10 control exac:ly the quantities c f gas delivered and accec1ed hereuncer on 
any day, anc tnat aelivenes by Sh1cper ana reCeliveries by Transporter may vary above 
or below the cuantities scr,eculeo on any cay. However. nothing 1n this paragrapn snall 
atfe~ Sh1cper's ocligaoon to pay fer gas ac:-..:ally transocrted. 

6.2 Oa:tlv Van;,n--cos. The daily 'lanance for a receipt point shall be the 
c1fference between !tie iOta1 cuannties Sc."1eculed !er rece10t anc the acrual quanury 
celivered into Transcorter's System. The dally vanance for a delivery point shall be the 
snafl :e tt.e cir.erence ~er11een L'ie total ouantnies scheauleC! and ihe ac-:ual quantity 
celiverec ::>y 7ranscor:er at sue:, point on any aay. Sh1J:per snail take ae"jon :o correct 
any caily vanance between SC."'lecu ted ano ac:ual receipts anc delivenes occumng 
cunng jie :non:h by r.-.aking acjustments to s::.iecu!es. rece1otS or C:elivenes. In r.o 
event sr.all e cally ::xcess or ce -c:enc1 ,anance exc2eo tt"le aHowacle aaity po:n1 cf 
deliver, ,anaoon set 'cr.n n °'!ormem's Tanff. 

::: .; '.'r-c ·-- t • ---s er-.-sc: S 10:er s 'Tlontr•J•, m::ialance s~all :e :ne net :c:a1 of 
-:a1ly ,anances '.ran all rece1c 3nc ce1i·1ery :cints. Suc:i momnly ,m:ia.iance snall :e 
~::::rrec:ec r•• mc :rrcut;n aCj1.,:s:rner:ts :c Sb~c;er's sc:-:ecules. ;eca10ts er C:ehvenes :n 
orcer ·or Sh1c:er to receive E-:u1va.ient uannt1es. or ::>y sue:, ott:er meU"loc as rs .nen 
rr.un..auy agreeo uoon ~y tne ;iarties hereto. ,e c~mu1a11ve oaily 'lanances dunng any 
mcni. a!:lcve er ::ieicw ~,s -:uantltes sc:ie<::u!ec snail not exceed the mcntttly point of 
::ehvery mor:tnty vanance set :crm n Norttiem·s Tanff. 

ssuea ~r. • en:;er 2. ·;;s !.Su~:-.. -ianan /Aammen. ~-e~ent ~!tec;ve. Jecem=ar , . ;995 
s:::,;::vc '.)oo:e1 ·Je Orc~r Oa1e. 
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6.J. J 1so"'St"IQQ ot =xcF>SS Gas. In order to alleviate conditions tnat :hreaten 
the 1ntegnr1 of its System. Transooner may penodicaJly acqt..nre auam1ties of gas that 
are in excess of Sys:em neecs. Transpcn:er may make interruptible sales of sucn gas 
from time iO time at :..,e point of receipt jJUrsuant to 18 CFM 284.402. Sue:, sales shall 
Ce mace under ra!es. :erms ano concitions mutually agreed upon berneen Transpon er 
ana 'J'le ;iurc:iaser. ;JroviC:ed that all sue., sales shall ta fully interruonble. 

ARTICLE VII 
PRESSURE 

7 1 ?• 11ssur 11 at ·011 P?•nts of :,ru:emr Shipper shall cause me gas to be 
celivereo at :..,e ;icints of receipt at a pressure suffic:ent to allow the gas to enter the 
System: nowever. Sh1cper snall not be required lo C!eliver gas to the Transporter at any 
point of receipt at a pressure in excess of the minimum pressure specified with respect 
to eac.., rece1ct ;:,amt in :xh1t1t A of Shrpper's TSA. 

7 2 P•11ssura ?I 011nrs gf Q111iw•ry. Transporte r snall cetiver gas to Sh1oper's 
celivery pomts at the ;:,ressure exssting in the iransporter's pipeline: however. 
Transporte r must celiver gas to each p:;1nt at a pressure not less than uie mm1mum 
:>ressure soec:fie-: w ith ;esoeC! :Q eac.• cetiver1 point m Exhibit A 10 Shipper's iSA. 
iransponer. nowever. sna.11 001 be required or pemuned to deliver gas at a pressure in 
excess of the maximum pressure soec:fied fer each point of delivery set !cr..h in :Xhit:1t 
A artacnec to Sh1ccer's iSA. 

ARTICL C: VIII 
51LL!NG AND :>.:..YM!:.JT 

a. 1 5.i!!..!::.:;. Jnless otnermse ac;reeo. en or :lefcre me 20ln cay of eac:, 
:-ncntn. -rar.socr.er s:-:all rencer :o Sh1c:,er a s:aterr.ent of :ne to:al amount of ,:as 
- eliverec -:,y rars:::c r.er :o $h1coer a1 :ne ::omts of rece1ot hereuncer cunng ie 
:nececirc; "T'lcn:r. a-c ·;-e a,, lCL.nt !::ue. 'I/hen nfcmia on necessar1 'er : 1ilint; : ur::ioses 
s n .ne ccr.rol ~· .S t- ::::;er, Shi=:,er snan \.:- •s:, sue. ,nicrmat1c:i ·o - -anscc r.er : n er 
:eicra ::,e · C:n :a. : · ·--~ - er ·-

Sh•=oer a.i'C - rarsocr-er snail r',:lve '.Tie ,-;:-.110 examine at reascna::te 1,mes. 
:iccks. ·ec:rcs. anc ::-.ar.s ci :ne omer :a :.'ie -:xten1 necessary ::, venfy :t.e ac=:.Jrac'/ cf 
any s:atemen1. C."iarc;e. er c::moutauon mace uncer er ;:,ursuan1 :o any cf· e ;:rcv1s1cns 
herecf. 

ssuel: on "kr.lenee· Z ·995 SSL.eo '::'f •anan i.~ammen, ?•esicent : .. aove: Jecerr:er •. ·995 
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8..2 ~ ntess otherMse agreec. Shipper snall pay Transporter at its 
;eneraJ orfice or at suc.--i other adcress as Transporter sha!I des~r.ate en or before the 
28th cay of :tie monm. the amount aue for the preceding montl"I. If presentation of a bsll 
by Transccner is celayed after the 20th day of the month. then oie time of payment 
snall be ex:encea ac::::rcin;iy ur.less Shipper is respons ble fer such delay. 

8.3 Q""OO"",.ies 'or =;:!11tu0 to P:o y Should Shipper fail to pay all or any portion 
of any :::11II as nere1n prov1ced wnen sucn amount 1s due, fnterest en the unpaid portion of 
!he bill snaII occur at a rate of one percent (i%} per month. If sucn failure to pay 
ccntmues fer 30 cays after payment is due, Transporter may. in acdition to any other 
remecy ,t may have hereunder. suspend funne r delivery of gas unnl such amount is 
;:>aid. f autncnzea pursuant :o ine rules of the SDPUC. 

a..: Al~out""? ?ills. If Sh1oper in 9000 faith Shall dispute tne amount of any 
suc.."l ~•II or ;>art ttierecf and snaII ;iay to Transporter such amounts as it ccnc~ es to be 
correc: ano. at any nme L.,ereafter within 30 cays cf a c!emand n-.ade by Transporter. 
sr.a/1 tumis:, a good anc suffic:er.t sureiy bond in an amount ano with surety sausfactory 
to Transocrte r. guaranteeing payment to Transporter of the-amount ultimately fcund 
.. ue uoon sucn bills attar a final aetermmation wh1c:1 may be reac!ied either by 
agreement or 1ucgment of the courtS. as may be :ne case. !hen Transporter snail not be 
entitled !O susoeno ft.lr:ner celiver1 of gas unless and until cefaul: ~e made in the 
conc1nons of suc.--i ::iono. 

a.s ,ll"'!h •s-monJ f :2ming ~::roes. If it shall be founo that at any time or times 
Sh10:::er "'laS oeen cvercnar;ec or ncerchargee ln any term .... natsceve, near tne 
proVts:cns nereaf anc. n the case fan cverc:-ian;e. Shipper snail have ac:ually pa!d 
:he t: 111 c::mammg sucn overc:,arc;e. then w1th1n :?0 oays after :ne final determmation of 
sue:, cvercnarc;e er :.:ncercnarc;e, the acorocnate oart'/ s:iall oay :o itle o er ::iany tt.e 
amount ct saio overc:iarr;e or ur.dercnan;e. net of any ctr.er amcums then payacle 
hereuncer In the even: an errcr 1s ciscoverec in tne amount : inec in any statement 
renderec oy - rans::icr.er. St..c:i error sna!I be ac1i..:s!ed ·.-.,tnm 30 cays cf ~"':e 
ceterm1nat1cn :nereci :::rc'.'1Cec :nar ,:!aim :neretcr snail nave ::iee., :naca w11hin one '.I) 
1ear 'rem • ,e :a:e -:. st.c:- Sia:erren1. If :re ~ar-Jes are na:le ·o ac;ree en :..,e 
aaius:meri ,;1 any :!a -ec ~r·cr. any ·escn : y a1:r.er ol ::ie :ar.ies :o 1ei;a1 :rcc::c~:e. 
enner a1 'a .-.• r: i:C-1:-1 ~r ::.- er.•:ise. snall :e c::rr.n"'enceo :,•1trin ·2 mcmr.s a:ter :ne 
su~cc~e::: ':::!..Se :: .a-::.cn s a;'e!jec :a rave ansen. er snall :nerE:?ner ~e fcrever barreo. 

swec 'J:'I ·~~r :?. ·~s ui..~ -:r -ilr.a:, ',lar-.r-en. ~-esicer-1 ="K::-,e :eeen:er ,. ·s;;s 
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ARTICLE IX 
CONTROL OF GAS 

ORIGINAL SHE=• NO. 1 

9. t =~c: ccns1bthty 'gr Gas-As berNeen the Shipper and Transporter here10. 
Sh,cper snaJI be 1n exc!us1ve control and posseSS1on of the gas until such has been 
celivereo :o Transcorter at tho point of rece1ct. and after suc.'1 gas has been redelivered 
to or for u,e account of Sh,ocer by Transporter al the point(s) of delivery. Transporter 
snaJI ~e 1n exc!usive control and possession of such gas wn1le same is in the System 
oetw.een the point of rece1ct and the po1nt(s) of C:elivery. The party wnic!1 shall be in 
exclusive control ana ;iossess1on of sucn gas snall be responsible for an 1n1ury er 
damage causea tnereoy. 

ARTICLE X 
FORCE MAJEURE 

10. 1 f?CP" Mai~tJr~. either party shall be responsible or helc: liaole for any 
loss er oamac;e resulting from :ailure to perfcrm 11s ocligations due to any cause beyono 
,~ reasonaole control: ;,rovicea h QWPV#[ that such fcrce ma1eure affecting the 
oertonnance neraunC:er by e1t.ier ShippPr or Transporter snail not relieve suei oany of 
!iac1lity in ttie event of its own concumng negti;ence or in the event of its own failure to 
•se cue c:ilic;ence :o remecy the situation anc to remove ttte cause in an acequate 

manner anc with aJI reasonacle aispatc:,: grpV1dffi ftJOPPC :hat no suc:1 causes atfec:mg 
suc.--i ;,erformance snan relieve either party from 1ts ooligaiions to make payments as 
.-eterminec: hereuncer o r ennue either parry to exercise ar.y ngnt To ottset against any 
such :::ayment colic;anon. 

· 0.2 '.)i:.fi r-,rir;n. 'rie :emi · :o,ce ma1eure· as usec herem snall mean ac:s of 
Goa. s:.nkes .. ockouts. e r c tner 1ndusma1 disturoances; ac:s of a cub1ic enemy, Nars . 
:, lockaces. nsurrec:1on . notS. ec1cermcs . lancs:iaes. tigntning, earmquakes. fi res. 
storms. 'lcocs. wasnou1s: arrests ana resuam ts of the government. e1tt1er 'eoeral or 
s:ate , c:vd e r m!litar/, civil cis:urnances: snutcowns fer ;1urposes of necessary repairs . 
reloc.:rnon, or i;cns1n;,::1on ot 'ac:lities: breakage er ac:::Cent to mac!"unery or lines c l 
crce: :r.e necesSJt'/ 'er :es~ng (as requ1rea by :;ovemmentaJ aumoruy or as aeemea 
necessary oy ·eoa1rs or aJterancns to mac:11nery or lines cf ~1pe): :ailure of sur.2ce 
ecu,oment er ~1cel1nes: ac::cents. :reakccwns. rnab1lity or either ;arty here!0 :o o:::a1n 
ecessar; matenal. sucohes. or ;Jerm11s. er labor ·o penonn er comely w1tl'l an 

ocli c;a::cn :)r ::::nc:ticn ~f :~1s ,:.~~eement. nc;nts of way. ar.a any cuier causes. •,•:nether 
of the <inc nerem 1?numeratea or other.vise. wnicn are not reasanaoly in :he c::r:1rol oi 
cne parr1 c!a1ming suscens1on. It 1:: uncers:ooa ana agreed tnal tne settl ement al stokes 
or lockouts sn.ill :>e entirely 111tnin the 01sc~e1Jon of the party ha'llng the oiHiculty ano 
tha1 the aoove ·ecu1rement jiat any force ma1eure snail be remeaieo w1u, all reascnaote 

ssuec en: ''<ovem:ier 2. •j95 s::.uec :i,, -anan Mam.•min. ?·eu:em : ~ec-.:-.,e ::iecer-::~ • . ·s;s 
SO? UC Jocket ' lo Cr:er ~a:e. 
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ORIGINAL SM!:.:T NO. 1 

dispatc!1 snail not recu1re the settlement cf stokes or lockouts by acceding 10 the 
aemancs of an op00s1ng jJarty wnen sucn course is rnadvisable m the Clisc:etion of the 
party having tt1e aifficully . 

ARTICLE XI 
INTERRUPTIONS 

i 1 1 -.iouce of !n1Pm,1Q1ign. Transoorte r shall at all times attempt to operate, or 
cause to ca ccera1ea. its System m a manner designe<J to make poSSlble, as nearly as 
prac-:icaole. continuous receiot of gas from. and aetivery of gas to, Shipper In ttie 
respectrVe cuantllies proVTdec for in Shicper' s TSA. lf an interruotion or curtailment of 
sue:, rece1ot and/or delivery snall become necessary. Transponer shall at once attempt 
to nouty Sh1ccer by facsimile or relepnone or otner prompt means of commun1caticn of 
the nature. ex1ent and probacle duration of such interruction or curtailment and of the 
Cjuantity of sas wh,cn Transporter esjmates it 'NIii be able to receive from and deliver to 
... h ipper dunng the period of interruction or curtailment. and shall give like notice of the 
cessation of sue."'! 1nterrupticn er c: . .inailment. 

1.2 .A rtoc2non gf ~.,.duce<l Caoac:ty. If tr.e e~edve caoac:r,,, of all or a cortion 
ct Transoorter's System 1s reduced as a result of force majeure , repairs, maintenance or 
any otner cause. "Nnether s1m1lar or cissim1lar . and some curtallment of e quantity of 
g~ to be received from shippers under :i"'leir transportation agreements 1s requirea as a 
result. :tie reoucea ca.cac:ty snall, dunng the penod of c-..1rta1lmenr. be allocated 
proportionately. acc:::rding to their resoec:ive Maximum Daily Quantities, among those 
snippers wnose gas must be rece1veo or delivered at or transponed t.lirougn. the 
affee.eo fac:lilies. 

1, 3 SCi"'P,..tJti r,,, ?f =,,,-~,p·s ~,,~ Q.,.tiy.,_,.,.,.S- T;ansooner snall sc:iedule all 
cuannnes :encereC uricer all ser.,1ces ;:erlormeo oy Transooner n seGuence as !ollcws: 
'irst :o Transccner's fi rm transoonaaon sn1ooers. -:;y Cate cf Agreement. ana secona 10 
atner :::l;aie Sc:iecules :tiat -r:ay :ie ao;rovec • . n :tie orcer of pncnty as may be acorove~ 
:y the SO? IJC or Oir:er regulatory ~oaies ...,,, i i.:nscic:icn. 

,:i.;:-:c:.: ,Cl 
iJCCrPC?;. - :c~, '. =;.-: 3C-E:L!..:5 .l i1, 0 -;: ;.n:?CPT;. IICN AG?E ~:,.1E: J"iS 

· 2 • ese Gcreral - er-,s anc Cenci ens ara nc:::rocra:ec in ano are :an 01 
Trar.s=or.er's ?a!e Sc:-eC:!...eS anc - ,ansocr.at1cn Ser,1c2 A;reements. In iha ~vent ~t 
a ccnrlic :Je!'ween ·hese Gereral - arms anc Ccnc1ocns ano :arms 1n Transcorter's Mate 
Sc:iecu!es er -5,;s ::-e~e ..;ereral -err..s anc C.:nc1ttcns snall ~cvem. 

S.Sl:l!C on ·~et°'~~. ·~5 ssutt:: :-, - :iran '."an-en :i-es10en1 =:: 11ec:rJe ::Jecer-:er 1. ·995 
'SD ?~C e• •,o Crt:!!r ::Ja:e 
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MAT': SCHEDUL: · i'lRIJ TMANS?ORTATION SE.9VICE 

1.0 ~ . This Ra1e Sct,edule is available fer tne transportation of 
naturaJ ~as on an fi rm basis for any Shipper where {i) Transoorter has determined ihat 
sufficient System capaoty exists to provide t:he service requested by Shipper, and Qi) 
Shioper has executed a Transportation Service Agreement {9TSA·) wherein Transporter 
agrees to transport gas for Shipper's account up to a soedfic maximum c:aily quantity. 

2.0 Gas Suooty· Uostr"'am TraoscortaJioa. Shipper shall be responsible for 
arranging fer all natural gas supplies ana interstate transportation of Shipper's gas on 
Northern to u,e point of rece,ot 

3.0 Pl)("P.1Q1s ;rna QPhy0nPs. The Point of Receipt !or alt gas transporter by 
Transooner under :ri1s Mate Scnecule snan be at t:he interconneocn at Transi:crter's 
System w,tn Northam located near Manon, South Dakota. The P01nl{s) of Delivery shall 
::ie at tne po,nt(s} des1gnatetl 1n the Exh1b1t A attact18d to Shipper's TS A. 

4,0 ?at0 s ~nn Chargp.5 The rates for servtce un~er this Rate Sc!1eau!e ara 
as fo1lows: 

Transoortatton Service -
fixed momhly c:iarse 

Aulhcnzed Overrun Service 
fixed monthly charge option 

Basa 
em 
$14 ,724/month 

SO.CO per 0kt 

Lost & Unaccounted 
Gas ::::i 0 ccemaoe 

However, Transponer nas :.he ni;,;ht at any :ime and frcm nme 10 time to file with t.'ie 
SDPUC 10 aOJus: !he rates anpt1caote 10 ser11ce under ihts Rate Sc:,ecute. 

5.0 P2ily -,- ta r~ □P" ' :::,,.n,!ty 0 ~?YJSIQQS - The caily tolerance level (- /-) 'rem 
Sh1ooer's caily sc~ecutea vol me sr.all be :."1e :aily vanance e5tachsneo n onn em s 
Tanff. Unless omermse a!ireea. in u,e event tt.:e ca1ly cuanmy ti f !;as c errverec ::iy 
Sh1ocer ~ev1a es acove or be!Jw • e ca1/y sc:1eCuleo volume 1n ~xcess of :r:e ' lor .. ,em 
"'ianff tolarance level. a cenalt1· ~f S5.00 oer Jl<t snail be assessao :o Sh1c;:er 'or ~ac:, 
:1« n excess cf the ·c ierance. 

5.0 r..?nPr~I 7-=rms ard C.,rc;1 .. qn5. Any erms or conc1t1ons not scec:fieo ,n 
.n1s Rate Sc:iecule snatl oe -;-eterm1ned consistent with Transcorter's General 7erms 
ano Conc1t1ons, wh,c:-: are inccrpora!ed by reference into this F!ate Scnecule. 

ssu~ en· • ~emoer : , •995 issuec -::-r -ar.an '.lammen. ?•esic::em :::e-;::ve: :ecem:~ : , 19S5 
SOPUC Occke1 ' lo Creer Cate· 
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AMPI PIPELINE. INC. 

TRANSPORTATION SERVICE AGREEMENT 

wm-1 

ASSOC!A TED MILK PRODUCERS, INC. 

Dated November I. 1995 

This NATURAL GAS TRANSPORTATION SERVICE AGREEMENT 
("Agreement') is m:idc this I st day of November. 1995, by and between AMPI 
Pipcl.mc. Inc .. a South Dakota corporation (lransportcr .. ). and Associated Milk 
Producers, Inc .. 3 Kansas corporation ('"Shipper .. ). 

WlTNESSETH: 

WHEREAS. Transporter will construct and operate :i twenty mile intrastate 
narural gas distribution pipeline ("System") in McCook. Turner :ind Hutchinson 
Counties. South Dakota. subject to the jurisdiction of South Dakota Public Utilities 
Commission (the "SDPUC"); and 

\VHEREAS. lhe inni:tl in-service delivery <btc is expected to be on or Jbout 
December I. I 995; and 

WHEREAS. Shipper desires to have narur:11 gas transported on 
Tr.msportcr's SyStem to Shipper's plant located in Freeman, South Dako1a. Sl'arting on 
1hc initial in- service delivery da1c: and 

WHERE.A.$. Transporter 1s willing to provide such n.:nur.11 g:!S 1r:insport.:i.cion 
service pursuam to 1hc 1erms :ind conditions of its Tr:!nsport:i1ion Ser,•1ce Tariff. 
SDPCC ~o I :ind this Agreement: 

NOW. THEREFORE. in cons id ration of 1he premises and 1he mutual 
covenants herein conr.:iined. the panics do covenant :ind :igrce as follows: 



I l Obli LWi0o ro I r;mspoa Commencing wi1h ini1ial in•serv1ce da1e 
hereunder. Transporter sh:ill receive :it the poinc of receipt for the :iccount of Shipper 
all gas "''h1ch Shipper may c:iuse to be delivered to Tr::msport ·. up to Shipper's 
Comract Dcm::md as set fo rth in Exhibit A herc10. and lr.lnspon such g:is to the 
point(s) of receipt on 3 firm basis. 

1.2 ilml.. This Agreement sh:ill h:ive :in initial 1erm commencing on the 
in•scrv1ce date :ind continuing fo r a period of fiftee n (1 5) Contract Years thereafte r. 
For the purposes of thi s Agreement. the term "ini1ial in-service date" shall mean 
December I. 1995. unless such d:ite is delayed by circumst:inces beyond lhe control 
of the parties. Unless tcrmin:ued on six months written nOlice to Transporter prior to 
the termination date. this Agreement will continue in effect from ye:u•tO·)'Car 
thereafter until terminated by Tr:msponer or Shipper by six months written notice co 
the other pany. The firs t Contract Ye:u shall be the period from the in•scrvice date to 
Oclobcr 31. 1996. 

1.3 \1asimum DaiJv Qu;:m1i1its Subject to Transporter's prior appro,•al. 
Shipper from ume to cime sh:ill stipul:ue a ~,f:u:imum Daily Quanciry of g:is !'or 
delivery at c:ich point of de livery. The initial Contract Demand shall be set forth in 
Exhibit A anachcd hereto . Any upd.:i.ting or other modific:11ion of Exhibit A lS 

provided m this P:lrlgr.iph 1.3 sh:i.11 ilOC be effective unless and unti! the updated or 
modified Exhibit A shall have been duly executed or imtialled by both panics . subject 
to any necessary regulatory l pproval. Such 3 revised Exhibi t A sha ll rcpl:ice the pnor 
Exhibit A and. by this reference , shalt become 3 pnn of this Agreement. The daily 
deliveries at .:i.ny poin t of rcceipr may exceed the Maximum Daily Qu.:mti1y speci fied 
fo r such point of receipt on a temporary basis. provided the Sys1em in Tra.nsponer' s 
sole judgment can accommocfate the excess quantity . 

I -l. Trao<pon '.1 1inn Cbac(Jc. Unless otherv-' ise agreed, Tr:msponc r' s 
char e 10 Shipper fo r tr.rnspcmng Shipper' s quantities pursuant to 1his Agreement 
shall be the maximum rate set fo rth in Tnnsponer's Tr:mspon .:mon Service T:inff. 
SDPL'C :--.o. I (hcrc:iftcr "T ariff') 10 effect from time 10 ume. 

1.5 Qvemm Sc:cyicc<. L' pon request o i Shipper :md :n T nnsporter' s 
opuon. Tr:msponer m:1y rcce,, c and dcli, er fo r Shipper's account. on JOY dJy. 
qu:i.nt1uc:s of g:is m excess of Shipper"s ~1ax1mum Daily Quantny: ho,,·e,cr. such 
quanrnies sh:ill be received and del ivered on a best effons b:isis. Unless otherwise 
agreed. such ovemin delivencs sha ll be subJCCt to the maximum Authorized Overrun 



Tr.insporuuon I M • .\01) commodiry r:ne set fonh in Tr.lilsportcr' s Tariff in effect 
from ume to ume 

Chtrnzcs rn B;,rc1:. and Chnrnes The service under lhis Agreement 
shall be supplied pursuant 10 the Rate Schedule and Gener.ii Terms and Conditions of 
Tra.,spor.er·s Tmff as they now exist or may be changes from time to lime. 
Transpon.er shJ.ll h:a,·e the umla1eral rights to file wi1h the SDPUC or other 
appropnate regulatory :authority to make chJ.nges in (a) the r:ites. ch:arges. terms and 
condiuons applicable to service pursu~nt to the Rate Schedule under which this 
SCf"\'occ 1s ~:1dered. and (b) any provision of the Gener:ll Terms ;ind Condit:ons in 
Tr.insportcr'\ Tanff. Without prcJudice to Shipper' s righ1 to comest such changes. 
Sh1.:pc:- agrees to pay the cffecuvc r:itcs and charges for service rendered pursuant to 
U,Js Agreement 

" ., ~ Shipper warrants for itsel f. its successors and assigns, 
th:u :t ,..,, 11 ha,e a.1 the ume of delivery of gas fo r transpomtion hereunder good title 
or the good nght to deliver such gas. Tr.!11Sporter warr.mts for itself. ilS successors 
and ass1gns, that n \l.'1il at lhe time of delivery to others of the g::is t.r:msported 
hereunder ha, e good nght to deli\'er such gas to 01 hers . Shipper warnnts for itself. 
its suc~rs and assigns. th::it the gas it delivers hereunder shall be free and cleJ.r of 
all liens. encumbrn1ces and claims wh:nsocver. Shipper further warrants that h will 
mdemmfy Trn1sporter and save ii h:umless from nil suilS, ::ictions. debts. accounts, 
dam:!ges. costs. losses and u penscs ari sing from or out of :iny adverse cl:iims of any 
and aU persons 10 s:tid gas lnd/or 10 royalties. taxes. license fees or charges thereon 
'4hich arc :1.ppbcable to such delivery of gas and that it will indemnify Tr:inspone:­
and s:1vc u harmless from all t:t.-<es or :1sscssments which m:iy be levied and :isscssed 
upon such dcli\'C~ :inc: whu:h :ire by law p::iyable by. and th e oblig::it ion of. the parry 
rece:,mg such ~chvery. 

:: 3 ~ This Agreement. Jnd 31) terms and provisions contained 
hc:-c:n . .inJ :he respective oblig::it1ons of the p:imcs hereunder :ire subJCCt to v:ilid 
lav. s. or<!e:-s. rules :ind regulations of duly const ituted ::iuthorit ies having jurisdiction. 
Sh1i:pc: hall form sh 10 Tr:insportcr JI! 1nform:111on JS may be requm:d to comply 
u. 1th :he :-epomng rcqu1:ements oi duly consmu1ed :iuthontics havmg1unsdic:1on 
o, e:- ·~e 1oub1ec: r.1:mer he:-e:n. 

2 J ....: 

.;!c:-:;r.J. tJ!C!":'lC:":t. 

.. .s Except as he:-c:n 01herwise provided. any no11ce. request . 
ill. or p3yment provided form this Agreement. or any notice 



which either p:iny m.ty desire to g;ve to the other. shall be in writing and sh.tll be 
considered as duly delivered when mailed by First Class U.S. M:Ul to the Address of 
the panics hereto as follows : 

TO TRANSPORTER: 

AMP! Pipeline, Inc. 
Attention: General Manager 
I 36 East Railway 
P.O. Box 430 
Freeman. South Dakota 571 09 

TO SHIPPER: 

Associated ~·tilk Producers. Inc. 
Attention: General Manager 
3 IS North Brondway 
:-Jew Im. M 56073 

or such o ther address as the p:irucs m:1y dcsign:1te by written notice. Routine 
commurucations including monthly statements and payments. shall be considered as 
duly delivered when mailed by First C lass U.S. Mail. overnight courier. or facsimile 
(-»1th telephone confinnation of receipt). 

2.5 ~- No w3.Jver by either Shipper or Transponcr of any one or 
more defaults m the pcrfonnancc of any provision hereunder shall operate or be 
constn.1erl as ,1 wai ver of any future default or defaults. whether of a like ()r a different 
character. 

2.6 t\pplirnhlc I aw This Agreement shall be governed by and 
in1crprcted m :1ccord.1ncc with l:1ws of lhe stale of South Dakota. 

~- This Agreement is binding upon TrJnSporter and 
Shipper. their successor and :iss1gns. Either party may assign or pledge this 
.\grccment under the prov1s1?ns of any mon gage. deed of trust. mde mure or similar 
instrument i.., h1ch it has execu ted or may execute hereafter covering subs1:ant i~lly all 
o f its prnperucs: 01hcr,At1sc nei1hc:- of the panics shall assign this Agreement or any of 
its nghtS hc:-cundcr unless H first shall hJvc obutincd the consent there10 in writing of 
the other party. which sha ll not be unreasonably withheld. 



2. P,smm: Resolution. Any controversy or claim ari sing out of or 
re!:mng :o this Agreement. o r the lllcged brclch thereof. shall be subject to initiaJ 
rcsoluuon by mediation. lfTr:msponcr and Shipper arc unable to rc:1ch 3 resolution 
by medi:iuon. then the controversy or claim may be submincd to the SDPUC for 
rcsoluuon. This Section shall survive the termination of this Agreement 3S ncccsury 
to rcsot..-e :iny disputes arising under th is Agreement. 

:..9 '-!o Third p;,,ay Beneficiary. No provision of this Agreement shall 
be m :my way mu.re to the benefi t of any third person (including the public at 13.rgc) so 
a.s to consoru1c any such person as a thi rd party beneficiary of the Agreement or of 
any one o r more of the terms hereof. o r otherwise given rise to My c:iusc of action in 
any person not a parry hcrcco. 

1.10 E.3hlb.u.s... Exhib it A :iuached hereto is incorpor::i.ted by reference and 
made pan of this Agreement for all purposes. 

I:-< WTTXESS WHEREOF. the pruties hereto have caused this 
.\grccr.1cnt to e,ecuted by a duly authorized office r. 

\ fPI Pipe.line. Inc. 

By: __________ _ 

Tille· _________ _ 

Date· ________ _ _ 

Associated ~tilk Produce.rs. Inc. 

B~ : __________ _ 

T,t!c _________ _ 

Date _________ _ 



Rmrnt Pmm 

Exhibit A 
T ransportation Service Agreement 

AMP! Intrastate Pipeline 

Pc:livcry PointCsl 

Annu3l Quantity: _ __ Dia 

!v!aximum Daily Quanu ty : Dkt 

Transponcr sha ll deliver Shipper's gas at a rate oftlow not to exceed __ C'Jbic feet 
per hour at t.'lc point of delivery. Gas shaU be delivered at such pressures and 
temperarurcs as m3y exist under the System operating conditions nt such point of 
delivery. Operating pressures ::n this JOQtion shall norm3lly t'IC between __ psig 
and __ psig. 



Exhibit No. S 

Swemems Required By Chapter 20:10:13 



Ch2p1cr 
2010 D SI 
20 10 13 s: 
20 10 13 !j 
::!0101354 
:o 10 13 ss 
:o 10 13 So 
20 10 13 5i 
:o 10 13 S 
:o !O 13 59 
20 IO 13 bO 
:o 10 13 61 
20 lO 13 ~2 
: 0101363 
:o 10 D S.: 
:010130:S 
:o IO D :,o 

:o 10 13 c,; 
:o 10 13 o 
:o 10 13 :,Q 

:o 10 13 -o 
:o 10 13 · 1 
:o 10 13 ·: - :o 10 13 -s 
:o 10 ll · 6 
: 01013 - -
:o 10 13 ... 
: o 10 D •9 
:o 10 U 0 
: o 10 ;3 I 
: o 1013 
:o 10 lj 
: o 10 13 
:o 10 ll 5 
:o 10 :3 6 
:o I ) '\ ~ 

:o 10 '.) 8 
:o 10 j \Q 

: O llJ :J '-' 
:o 10 :; 
: o lO :; 1: 
:o 10 :; ... ; 
:o :, ~ ... .: 
:o 10 ;; .)( 

AMP! Prpelme Company 
ust of Swemc:nts lncludcd \\1ith This Filing 

Punuant 10 Chapter 20:10• 13 

Sui tcmcn u Bui.s for OmWion or Appli~blc R.tfcrcncc 
Swcmcnt A Not App liable ( 1) 
Sutcment B Not Applicable ( I) 
Swemc:nt C Not Applicable {I ) 
Swcme:u D See Swcmcnt D 
Sc.icdule D-1 See Sw cmc:nt D 
Schedule 0 -2 See Swcmcnt D 
Sc.,cduleO•l SecSwcmcnt D 
SchcduJe D--4 Not Applicable (I) 
Schedule O·S Not Applicable (I) 
Scllcdule D~ Not Applicable {I ) 
Sc.iedule O- i Not Applicable ( I ) 
Sc.iedule D-8 Not Applic~le ( I) 
Schedule 0 -9 Not Applicable {I) 
Sweme:'lt E Not Applic.ible 
Swcmcnt E· l Not Applicable ( ! ) 
Schedule E·2 ~otAppliable ( l) 
Sc.iedule E-3 Not Appliable ( 1) 
Smcme:n F Not Applicable {I) 
Schedule F-1 Not Applic.ible (1) 
Schedule F-2 Not Appliable {l) 
Schedule f.3 Not Applicable {l) 
St.:ucmcnt G Sec S1.uemcnt G 
Schedule G- 1 N01 Applic.ible (2} 
Schedule G-: Not Applicable (2) 
Schedule G-3 Sot Appliable (2} 
Schedule G-1 Not AppliC3ble {: ) 
Smcmcnt Ii Sec Statement H 
Sc.icdulc H- 1 Not AppliQb\e (1) 
Scheaule H-: Nol Applic:3ble ( l) 
Schedule H-j Not Appli0ble (1) 
Schedule H-1 Not Appbc:,,blc (I} 
S1,ucme:u I Sec Sta.tcmcn1 I 
Sta1emcru J Sec Stu cmc:n J 
Sc.icdulc J -1 :-Jot ApphQble 
Statemer.i K Not Applicable 
Sdiedule K- 1 Not Apphcable 
Schedule K-: '.'-101 Applic.iblc 
Schedule l{.j Not Applicable 
Schedule K~ Not App!iablc 
Schcd~le J,,: .t. Not Applic.iblc 
S1~1emc:it L Sec Su1cmcr.1 L 
Sdicdule L- 1 N01 Applic.iblc 



Oapccr 
20 10 13 96 
:o 10 13 9i 
:o 10 ll 91 
20 10 l l<J9 
:o 10 1l 100 
20 10 13 101 
W 10 ll 102 

Ai¼PI Pipeline Comp~ 
Li.st of Swcmenu lncludcd With This Filing 

Pursu&nt to Chapter 20: 10: 13 

Stalemeau 
Swcrncm M 
Statement N 
Swcmc:ntO 
Schedule 0-1 
Swcmc:ntP 
SwcmcmQ 
Swemc:nt R 

Bui, ror Omissioa or Applicable Rdttnce 
Sec Swemcnt M 
See Swcmcnt N 
Not Appliable 
Not Applicable 
Not Applicable 
Sec Statement Q 
Not Applicable 

(1) Since A.\IPIP is a recently formed company, this data does not exist. 
- ) Thcr-r: !ave bcc:i no suxk dividends. stock splits or changes in pat or stated value. A.\1PIP 

has not tsSUcd uiy common or preferred stock or bonds. All AMPIP financiaJ 
arnns=ncits w.1l1 be met through loan agreemcnu with AMPL 



Associated ~ ilk Producu, Pipdlae Compaay 

Cosr of Plant: 20:10:13:54 

fyngjgnaJ C1,uifiq.tjgo 

Dismbution Plant 

WM No I - Total distnbution plant fro m St.ltcmcnt ?,.{, Line I, Column 3. 

Dcuitcd Plant Account: 20: 10: IJ:55 

St2ttmaatD 

Sl ,327,522 

It u anuapated that aJl of the dismbution plant will be included in Aceou.nt 101. 

Pb nt Additio n~ and Rcrirtmcn u for the Test Period: 20:10: 13:56 and 20:10: 13:57 

The proposed distnbuuon plant is expected to be placed in service on .1pproxima1cly Deecmbcr 1, 
1995 . Tncrefore no lustoneal d3u exists. No changes to 1hc proposed plant arc 3.llticipucd 21 
this umc and thcr'cforc. Sl.327.Sll represents the plan1 balance 



Associaud Milk Produc.en Pipaiae Compaay 

Debc CapicaJ: 10:10:13:73 

Statemea.t G 

Asloaatcd Mille Produc:en, Inc. (A."dl'[) will liiw,ce all debt ror ils sub~diary Associated Mille 
Produccn Pipdinc. Inc. (AMPIP). AMP! will prcr,,ide all nccessuy opcnting capital ror AMPIP 
at a rate of !rl •. 



Statcmc:ot 8 

Opcnnac uad Maiatcaa■cc apaau:31: 20: 10: 13:&0 

Tbe ~ .and ::w:m:cnmcc cxpcnscs contained in Swcmcnt M and the corTCSponding FERC 
acco.= oumbers L~ &S foOows: 

Ex~ltcm 

Trauung uid opcn.nng requirements 
SD Puc Assessment 
DOT Pipeline S&fety Assessment 
ContnctO&M 
Corporate Services 

FERC Account No. 

880 
928 
880 

871 -895 
920 



~ociatcd Milk Produun PipdiDe Company 

Opcnrio c: Revenues: 20:10:13:85 

The Ou fee pa month fo r Transportation Service is Sl4,TI4. 

Stalement I 



Auociatt:d Milk Producen Pipdiat Company 

Dtpttciatioa £%pcue: 20:10:13:16 

StacemcotJ 

AJ described in St.atement E. AMPIP proposes lo utilize a 2.44% annual depreciation rate. Based 
on lhe totaJ cost oflhe pipeline &cilitics, the annual depreciation amount will be $32,4S1. The 
overall cost of service can be found in Swemcnt M. 



Anociatcd Milk Produun Pipdiae Compaay 

Otha-Tues: 20:10:13:9• 

StattmeatL 

Propc:ny taxes fo r the proposed pipeline &re cstima.tcd to be 1.18%. Property tµes for the fint 
)'e3J' are estimated to be Sl,611 . Annua.l propcny taxes thereafter are cstinwcd at SI S,665. The 
ovcnll eosz of service ean be found in Swcmcnt M. 
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A.ssociatcd Milk Producen Pipeliae Compuy 

Allocated Cort o(Saviu: 20:10:13:97 

Sc.atemauN 

AMPIP expcc:s that all of its rcvc:rwe will initially be generated by the tnnsporwion ofnatunl 
gas for only one OJ.SlOnlC', iu affiliated AMPI plmt in Freeman. South Dakota. Thc:refore. it is 
not necessary to allocue the cost of service shown on Swement M. AMPI has agreed to pay 
100'/4 of the initial cost of service. lf AMPIP adds otherc:ustomcn u a wer date, AMPIP will 
file with the Commission to establish ratcS, wi1fs and cost allc;cations by class. 



A.ssocbted :'t1 ilk Producen Pipdiae Comp211y 

Description of Utility Opentioa.1: 20:J0:13:101 

St.a1emuu Q 

The proposed .i S inch OD distribution line af A.~1'.PIP -Nill extend from a potnt on the aisring 
:-.Zar.hem :-.Zarun.l Ga.s pipeline loated 11 township 101 North. Range 54 West, Section 24, in 
McCook County, Soudi: DU.au., extc:nding tn a southerly direction aJong 447th Avenue to Turner 
County #I0. tuml!lg west ~g County •10 to Tumc:r County #15, turning South along County 
# IO to Swe Highw.ty a.44 apui tu.--n 1,1,-csi: aJong rfigbway #44 to US I 1 and twll .south a.Jong 
Hi;;h•,,,rn SI The ;:rroposed ptpdinc will end n a district regulating s-.2rlon 111 the SE l/4 of 
Secoon : 6, :o\ao.T.ship 99~ . R.J.:1;e S6W t."I Hutclunson County 

The sole 1dou5ed c:.1siomcr a.t this potnt m umc is A.\oiPIP 's affili&tcd company AMPL The rue 
fo r SCf'ice IS agreed to bctwct:n the pipdincs and its affiliate:. AMPIP :nay inswl additional t.aps 
fo r delivencs to po:c:ma.l customC"S &Jong the proposed route u customer requcsu vise. A.c\1J>IP 
·NOUld fil e addioona.l truua! unffs .a.nd rates u scmces may be added. 



Associated Milk Producers, Inc. Pipeline, Inc. 

Before the 
South Dakota Public Utilities Commission 

Application for Change in an Intrastate Natural 
Gas Transportation Rate 

Docket _ _ N---'&'---'-q ..:..7 _- -=-o..:..'-=-~---

September, 1997 
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S<ptcmbcr 5. 1997 

William Bullard. Jr 
Execut1\'C Director 
South Dakota Pubhc U11h11cs Comm1ss1on 
500 East Capitol 
P1rrrc. 0 57501 

Re· Application 10 Establish a Rr\·1sed TransportatJon Rate for Associated Milk Producers. 
Inc Pipehnt: 

Dear Mr. Bullard . 

Pursuant to South Dakota Statute J9-34A-10 and the Rules and Regulations of the South Dakota 
Pubhc Utilities Commiss,on ( .. SOP C' or -eommmion-). Chapter 20: I 0: 13. Public Ulility 
Rate Filing Rules. Associated Milk Produccn. lncorpora1cd. Pipeline Incorporated. l AMPJP1. 
a subsidiary of Associated Milk ProdUCCTS. Inc. ("'AMPI-). herri>)• submits for filing this 
application 10 revise its na1ural gas uansporution sn,,iccs rate and tariff subject to thc 
Commission"s j urisdiction. The rcvi5Cd rate "'ill allow M lPIP 10 scn-c both AMPI and the r'IC\,I,' 

municipal gas u11lity 10 be o"'TICd and operated by the City of Freeman. South Dakota 
C-Frccman-). The Commission " '&5 granted jurisdktion over AMPIP's rates and tariffs pursuant 
10 DCL 49-34A-1. Subd. 9A 

Pursuant to South Dakota Administrative Rule$ Section 20:10.1 3:26. AMPIP pro,idcs the 
follo"'in& information 

Associated Milk ProducctS. Incorporated. Pipehnc. lncorporatcd 
136 East Ra;J~~)' 
P. 0 . Box4J0 
Fr=nan. South Dakota 57 I 09 
(605) 925-4234 



2 Tariff or-Tariff Shttb Afftttf'd 

11K C"omm1ss1on appro,cd •\~!PIP s tn1t1al lnu-ast.atc '-a1ural Gas Transportation Scn1« To.nff. 
SDPLt · S o I. tn Dod.et ,(,Q 'Fri..()17 W1th1n the appm,cd tanff. the ratc- sheet affected 1s known 
as ~he-dulC' J,7 <Fmn ·1 ransronat1on Sen·,ccJ ,\ cop) of1hc rcnscd To.nff. Schcdulc- FT and 

form of Scr,.·1« Agrttmmt arc 1nrludtd herein as E~ib1t ~ TilC T anff confonns '-'1th the 
Comrmssion Rules 20 10 13 02 through 20 10 13 I~ . ",th the cxcepuon of Rules 20 10;13 04 
and 20 JO 13 OS. and pro\·1dcs for a \'Oh.1.mc-tnc transpona1t0n scn1ce rate AMPIP respectful!) 
Stt '-'"'31\ et of Rules 20 IO P (µ and 10 IO I ~ 05 llu~ rrqut"St 1s addressed more full) tn 
Section 12 ofth1s ~umcni 

:,.lo other lfJ)( of SCT\"tce or rate "',II Ix offered on tht- p1pel1ne at thu umc. In the future. AMPIP 
ma) add addmonal farm tap CUSlomers along the line. at the same rate wider htdule FT. If 
nttdcd. AMPIP ...,,II filc- add111onal nues and tanfTs at• later t1mc to nlCC"t the needs of additional 
customers 

.J Dtscri lion or Chan ~ 

A~lPI IS~ nauonal m1JL. producing roopcra11\'C oper.mng In IWC'fll) States. AMPl's corpor111e 
headquarters MC" loca1cd 1n Arhngton. rcxas. AMPI has one fac1luy located in the State of South 
DU.ota.. tn Freeman Pnor 10 thC' tnsta11atton of AMPIP. produc1ion costs al this Frttrnan faci liiy 
'4'Ctt subsuut11all) higher than a1 any other AMPI plant llus was due in large part to the fact 
tha1 the Frttman AMPI plan! was the onl)' A 1PI site " i thou1 narural gas service. Two years 
ago. AMPI sruchcd the fcasiblht) of pro,iding natural gas tn the plant located in Freeman. The 
most «ononucal IA'a)' to do this w,s to establish a dirttt connection 10 the Nonhcm Natural Gas 
C"ompan~ mterstale p1pchnc sy~em near Marion. SD Howe,'er. because of certain FERC 
regulatory requ1 remcrus. and 10 PfO\'idc fu1urc flexibilit)'. AMPI created AMPIP as a subsidiary 
of A~fPI 10 own and opcnte lhc 1ntrasta1c natural gas pipeline subject 10 the Commission· s rate 
and w,IT Jun.sd1e11on In NoHmlxr 1995. AMPIP filed an application " i th the Commission to 
establish 1mt1al transponat1on ratrs for the pipeline. lnat application was in Docket NG95-0l 7 

Earl) tn 1997. 1hc Cn~ ofFrttman elcc1cd to create a munici1,al gas distribution u1ili1y. The 
p1pchnc ",II "°" ser"\c t'rttman m addition to the AMP) plant. This operational change 
prcscnu a nttd 10 modify the appro\'f'd fixed monlhJy u-ansponation r111e ofSl4 .724 At this 
ume. u-ansponauon ser\'i con the pipeline is finn in charac1er 

Cbaage in the Approval Rate 

Tht rate proposed herein 1s a ,,ol wnnric n1e rcOccting underlyi ng cost data pcrtincnl to the 
pipchnc configured 10 sm.e Frccma.n. instead of the AMPI plant alone. Freeman ",II purchmsc a 
segmcn1 of6- polyrth)lcne pipeline- from Ai"1PIP " i thin the city limit.-.. lnat SC"gment is 7.675 
feet in length and also includes the scmce line and matcnals to the AMP! plant This segmen1 is 



valued at S 111 .600 The proposed 1mnsportation rate refl«-ts 1his reduction m plam in\·cstmcnt 
and rcduc11ons m associated costs Purswuit to SDPUC 4Q.J.iA-35. this sale of u11ht) plant does 
not require Comm1ss1on approval os 11 1s le-.s 1h:l.n S200.000 

After <wrr a year of opcrati '1n. AMPIP OO\\ has an h1s1oncal ~ of OSI data 10 rel) upon in 
scmng i1s 1ransportat1on rote 1l>c pro~ rate reflects di.u h1stoncal informat ion. lne 
an.ached testimony and schedules of Mr John Winter. Exhib11 2. explain the cost data more 
omple1d) 

4 Rt:uon for thr C ha n r 

There uc three maJor rc;\SOnS for the tale change First. the propo~d rate is a , ·olwnetric rate per 
Mc:f rather than the current monthl) fh:ed charge A \·olumctnc tale al!OYl'S more Ocxibilit)' :o 
both AMf-'IP and J-rttman as cus1omen ~ addcd \\lthm the municipali1y and volumes change 
over 1,me II also sends pncmg !ugnals 10 Freeman and AMPI related 10 their utili1..ation of the 
p1pchnc fac1ht) Ounng penods of loYI use. customer bills ..-., II reflect that lower seasonal use. 
and vice \ 'CTsa Second. a portion of the p1pelme ..-.; 11 t,c. sold 10 the Cit)' of Frttman which 
changes the underlying cost data supron ini the ra1e Third. after slightly more than a year of 
opm1:11on. more ac ur.uc cost ®ta 1s 00\11 available 

5 PnffDI Ratr 

The prescnl rate 1s hari;cd bcl\\ttn AMPIP and 11s parent company. AMP!. for deli\'cries 10 the 
Frttman AMPI fac,ht) alone The rate 1s a fixed foe ofS 14.724 per month. 

6 Pro sttl Ratr 

The Proposed ra1c 1s S0.99 per Mcf That rate 1s de\elopcd by Mr . John Wmtcr in Exhibit 2. 

The proposed \'Olumctric rate is occcp1ed and agrttd 10 b} MPIP·s parent company. AMPI . and 
the 11) of Frttman. South Dakota Ftttman · s ~·1a) or Michael Schultt has submined a 
statement of concurrroce. Exhibit 3. indicating Freeman's occeptancc of the proposed rate. 

Efftttin Dll f' of 1hr Ratt 

AMPIP requests the Comm,ss,on alloYI the rate 10 be effectn-c no liner than th,~ · (30) days 
follo" i ng the date of the fihng. or Oc1obcr 5. 1997. 1n 1ime for the 1997. 1998 heating season 
for the C it} of Ftttman Mumc1pal Gas U11 ht) Deh\·crics to FrttnW'I from the pipeli ne are 
expected to begin short.I) after that date 

AMPIP funhn requests lha1. on a 1cmpor.lf) basis. the Freeman AMPI plant remain on the 
present month!) fixed charge ofSl4.724 through Dcttmbn J I. 1997. allo..-.,ng a transition 
period for residences and businesses ..-.i thin httman to complete con\'ersion 10 ruuural gas. The 
plant ..-.,II S\\1tch 10 the \'Olumctnc r.tlc of SO 99 per Mcf on January I. 1998 This \11111 allow 
AMPIP 10 rtt()\'CJ llS costs during the transuion pcnod 



ro'ljmarton ofth t Annua l Rn'l'DUt t:ffttl 

The prOf,o,.cd \Olumctnc ras uan.1.ronauon rnte. 0 9Q~kf. applied 10 th<- estimated Mcf 
\ 0l wnr of :'.1 4.000 \1clds K \en~of :! 11.860 This amount 1s es,;cnt,ally the same as the 
ll"\~hzcd annu.31 fC' \ "nlut reqmltmC'Tlt dctcnmned h~ Mr \\'mm on h1s hcdule 3. Page .2 of j_ 

b..h1b1t :'. 

9 Poinb fftttnt 

P1pchnr dch,'ffles will be- made to the httman IO'-'TI border station f"TBSI It is the onl~ 
delwcry, point affected 

(1 0} Esrima1Nt ~ umhff of Cutomrn AfftttNf 

T\l,'OCUSlomm.. the C1 I) of Freeman. D. anJ AMrlP 's pamll compan) AMPI art affected b~ 
tht prorostd rate change AMP! mnams a cus1omc, oftht- AMPIP pipeline at the same rate. 
tmn.s. and cond1ttons as Frccm1n Tllt A1'-·fP I plan1 '-'111 also be a transp0n customer for the Cit) 
util1~ l~,·1ousl~. AMPI paid I~. of A MPIP"s ost of KT\'ltt Fol lo"'1ng appro\•al. AMPI 
and thr 11~ "',II shatt the cost based on their respccu\~ annuaJ usage levels. 

fihng 

Exh1b11 l 

rttlMR.att 

9 (Subp 1 ,. AMPIP submus the follo"'ing exhibits m suppon o fthis 

Tesumon~ of Mr. Harlan Mammen. President o f AMPIP 
Test1mon) of Mr John Winier. Cost ofScniu and Pipeline Rate 
(Pursuant 10 Ruic 20. 10;13.96) 
Su11rmen1 of Concurrence. Hon Michael Schulu.. Mayor of 
Freeman. SD 
h rs1 Re,,sed Transportation $cr\•1cc Tariff 
Statements Required by Chaplet 20: I 0: 13 

12 R un i WainrofRula 20: 10:13:8' ••d 20: 10: 13:05 - Arn■ taatil of Tariff 
Scbtdalts and Form ofTarifl"SclllNluln Ruta Res ivth· 

rursuant 10 Rule 20;10 13·08. AMPIP respectfully requests waiver of the Commission·s wifT 
schedule anangonen1 and fonn of tariff rules (20 10:13:04 and 20:10 :13·05) to the cx1en1 
nc«ssaf1 10 accq:,c the prof!OSCd tariff and ra1es on the date proposed. Tht rules rcquin: \'arious 
ckuilcd admmi.strat1,~ rcqu1rCfflC1\ts for tariff changes which arc burdensome for AMPIP su-.c:c it 
"'ill scr\'e onl) rwoc:ustomcrs. Mr Mammm·s lestimony lists the significant changes. which 
ha\~ bttn accepted b)· AMPIP"s two customers Thus. the public interest "''111 not be adversely 
11T«1cd by granung soch a wa.1\ 'CT Also. fot s1mplic1I) of admirustn1ion. the attached wiff is 
the F1rs1 Rl"\,scd Tariff. 



SU· 0l -97 I/ED 10 2, 16P 

A'.\fP[P ffi;uestl wai\111 of any QlfbQ Co:r.mh$int1 rule.- nec.tiJlr')' to a11,o...,, i>:,e ttriff and ~r. to 
Netr"'1i ..... on thc~~-

Mr HarWl ~1.ammc:I 
As».l&lt'd Milk ProductTS, IPC 
315 North Broadway 
l"l~ ·Ubn, ~ S607J 

Mt. John D. '9.'inier 
Norvwn,,SUl«I Po--r,w Comi-,:ry 
414 Nk:ollel MAIi 
Mlnno,pollJ, '4!< 55401 

MA. Cl&U't TayJo,-Shemwi 
2100M.inncsu11 Wood trade. Cea, 
JOE.?di Sowt 
SL Poul, MS '5101◄999 

Mt. o.leStitner. Cny Attorney 
P. 0 Box421 
fteemal.SO 57029 

Punuant10 1'Wc 20: I0 13;17, aooc,,'ofdn, 6Jina iJevailable forp,,blk~ atthc-AMPlP 
office localed 111 136 East llail-."ay. Frtemtn. SO 570~9. Al10, punuaat tonalt 20:10:13:11, 
A."fPIP b P'O'-idini •ni.i notice ofltr!s ftlhe to die Cft>' offmman. SO. ,-_ to Rule 
10·10:IJ:ll, a copyofthe.-r"ittenaotic,e,11,o-.d.i.AMPIP'1oftkel•l)6I:.utbil-.,y. 
frc,,ana..S0. 

(JS)C...., 

'-MPIJ>~·-•-c-...._ • ..,,..,,...,.popotod.,.._ 
~merfffflh~lbtn)'()O)da},llftcr'flHDl.orOctoblrS.1'19'1. lla'Wl11allow tht 
tlri.fflobeiad&ccintmafarinitial "la:IIIOtbcfl'CIClllaatilitJD4•11iloln~ar 
cha:'l:;e. A..\.fP'IPmet.-thi.snqutSt-ridifulJ~fromtheC111fi01Mr'lak:led..tbl: Cuy 
offm:mui., SD end A.\4:PI. 

o., ... scpcea,1,o, ,.1 .. , 

ASSOCIATED MILK P1\O0UC£RS. t"fC PinLFNE, (NC 

o,• #.-.4 eJ..., -1 
H&r1111MamDca ......... 
(S07) 3!-l-129S 



l);r«1 Testimony and Schedules 
Mr. Harlan Mammen 

Befort lht South Dakota Public tilitics Commission 

In the Maner oflhc . .\pphcat1on to Establish Rc,i SN Transporution Ra1es for 
Associated Milk Producers Pipeline. Inc. 

Docket No. ____ _ 
Exhibit o. I 

Septon 1997 
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Mr. H•rta• M•••ni 
r rojttt Sapport 

Dodtd~o. 

Plc:tSt stale ~our name. busmcs!> address and ros111on v.11h Assoc.1a1cd Milk Producers 

P1pchnc. loc 

1~ name 1s lfarlnn Mammen I am the President of AMPI P1pchnt Inc .. (-A1'-iPIP') 

which 1s an mtnisuue natural ~as pipeline operated m McCook. Turner and Hutctunson 

Ct'lun11es m southcas1em Sm.11h Dakota The AMPIP p1J)C'hne cWTCntl) scnu thc­

Assoctaied M1U, Producers. Inc c-AMPi-1 plant m Frttman. South Dakota AMPIP is a 

wholl~ -owned subs1dJIU') of A~·WI 

Hiwe you ptt\iousl) testified before tht South Dakota Public tiliucs Comm1SSJon 

r5DPUCT 

Yes I ha\~ pro\·tded 1.mnen 1cs11mon~ bcfort the omm1ss1on m Docket No. NG95-

0l 7 Tha1 fihng cstabhshcd Ult' mitial transpon:11,on ra1cs on the AMPIP pipc:l mc. 

Wha1 art your cum:n1 rcsponS1b1li11cs. cducauon and profcss1onal background? 

As A~tstant Regional 1anagct of AMPI. my current responsibilities include dircd 

rc:sponsibiht) for manufactunng opc:rat10ns at fow,ccn processing plants L"l fi\'e 

m1dwcstem states. including !he plan! located m Freeman. South Dakota. 

\\'b,1 IS 1hr J)UJ'J)OX of )'OW testimony? 

TilC purpost of m) testimon~ 1s 10 explain the history of AMPIP and to explain how 

AMPIP v,ilJ prov1Clt n:,tural gas transportation s,er'\,ice for the mWlicipal gas utility being 

established b) lhc Cit) of Freeman. nnd cxplam lhc economic benefits to both parties. 

Plt&SC' explain the tustol') of AMPIP. Inc 

AMPI 1s a nauonaJ milk produc.mg coopcnovr operatmg m twcnl)· states. AMPl 's 

corpoo,te hcadquaners &rc" located m San Antonio Tex.as. AMP! has one facility located 

m the tate of South Dakota. in Freeman. Prior 10 the installation of AM:PIP. production 

osts at this Frttman fac11it~ wcrr substant1all) higher than 11 any other AMPI plant. 
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Mr. HartanM•••m 
Projttt Support 

~kttNo. 

ThJ.S y,-a,s due. m large part lo 1hc faci thal 1he Frccmllll AMPI plant was the onl~ AMPI 

s1lc y,11hou1 natural ga..,; SCf\.1cc Two years ago. AMPI studied the feasibility of 

pro,1dmg natwal gas 10 the plan1 localed in FrecmAn The most cconomicaJ way 10 do 

this was 10 ~bhsh I dircct conncc1ion 10 the Northern a1uraJ Gas Company interstate 

pipeline S)'S1em ~Manon.SD Ho,,..'tvcr . bcca~ of ccnain FERC regulatory 

n:qwrcmcnts. and to pro\'lde fururc flcxibi lit) . AMPI created AMPIP as a subsidiary of 

AM'.PI 10 own mnd opcnuc the intrastate natural gas pipeline. subject to the Commission's 

ra1c and WlfT Junsd1e11on. In November 1995. AMPIP filed an applicabon ,,..,th the 

Comm1ss1on to establish 1m1uU transpona1,on rates for the pipchnc Tiiat application was 

appro"cd b) the Comm1ss1on 

\\'nat has occwmt SU'ltt AMPIP went into 50"1CC? 

The mmal p1rehnc was suuctwcd 10 allo"" flcxibilit) to respond 10 future developments. 

We expected that retail natural gas SCT"'!Ce cou ld be extended to the residents and 

businesses m Freeman at some future time As I understand it. the it)• srudicd s,cvcra.l 

opc.10ns and has dcc:Kkd to cmblish a municipal gas utility to provide this service. The 

C1t) ut1h~ would purchase wholesale uansponation service from the AMPIP line. The 

City utility would purchase natural gas supplies from a third party. and interstate 

transpONUOn from Notthcm Natural AMPJP ,,..,II not provide sales 5Cn'1CC. 

Tiie Cit) . ha\1ng decided to go ahead ""i lh fonnmg a municipal gas utility. approached 

AMPIP about !he poss1biht) of AM PIP aUo,,..,ng the 1ty to tap !he AMPIP hnc and 

serve rc1AJI customers in !he 1ty. AMPIP has a,grttd 10 provide this access to the- Ci~ 

under 11s TanfTand contracl form on fik " i th the Commission. The wifTrate and terms 

and cond1t1ons o SCl'\1« 10 AMPI and the City Utility ,,..; 11 be the same. so AMPIP \\111 

pr'0\1<k 5Cf\,« on• non--discnmina1ot1 basis 
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\tr. Hut.■ Maamni 
Projm S■pport 

Do<-kft 'o. 

Yes Frttma.n has «'''lr"'t'd thr tariff and assocunt'd rates contanlt'd m lh1s filing llrld 

bc-hr,·r s thrsc ratrs and tanfTs mtt"t thC'ir ~ uu·cmcnts to pro,·,de tt0nom1c. tt:hable 

rutural gllS senicr to thr 111zcns and busmcs~ of Frttm:ul The ma)'Or. Mike .· hult7~ 

h.as pro,·1ded 11 Ccmficate ofCoocul'T'COCC \,h1cli as anac~ to this fihng as Exh1b1t 3. 

md1ca1mg the Cit) supporu the proposed ratr and w,ff The proposed rates are thus 

uncontes1td and should be prompt!) approved b) thc- Comm1ss1on 

Are M) facilu> changt"S required,. 

In order for the Cn-y 1ocstabhsh 11·s gas uuht). AMPIP ",II sell a small pon.1on of the 

CUJTCnl p1pclme 10 the C11> Tht pon1on of the pipchnc to be sold u 1ns1dc the it>' 

boundancs and onn«ls the AMPI plant 10 AMPIP. As a result, thc AMPI plant "'ill 

bcc:omc a retail iransportat,on customer of the City utili1y. AMPIP "',II sell the ponion of 

pipe to thc C1~ for SI 11 .600. wtuch 1s 1ht net book value on AMPJP"s bcoks and 

records As I understand \ht requirements ofSDPU 49-34A-3S. this sale is not subject 

to Commission approval ~use it invot,·cs less than S200.000. 

Wha1 att the benefits of AMPIP pro,,;dmg wholesale natural gas uan.sponation ser,.•icc to 

the City Municipal Uuluy'? 

Natural gas SC!'\,;cc. including the cost of gas suppl)'. ha.,; produced energy cost savings 

fo, AMPI compared to the cost of alternative fuels Mort0\'er. retail cus1omers of the 

City Utility would also presumably mJoy ct'IC'tg)' cost sa,,;ngs if they talce scn'i~ through 

the pipeline and the Cny 1ility. ThC' City Utility and AMPI "'ill share the use of 

AMPIP. reducing the cos! to AMPI. and using the facilities mort efficiently. Tot: public 

mlttCSt "',II be served 



Mt. H1rtan M•••m 
Projtc1 Suppor1 

Doc-kn No. 

Q Who '4111 pro\fdc the gas suppl) for Ftttman to be transponcd through AMPIJ 

l A As the Comm1ss,on lr.no"''S-. O\'tt the lasi decade the FFRC ha.s restructured the wholesale 

interstate p1pehnc- 1ndu.str'\ ~on.hem Natwal no longer provides gas suppl)' SCT\, ccs 

lnsicad. J-rttman can dim:11} contrae1 ,.,th any o~ of a number of wholcsaJc gas 

upphrn. using \.orthem and A~1PJ P only for transpon.ation set\'1CCS 

Q What tan tl c~ ffl' proposcJ to the AMPIP tan ff> 

Q A Most important!~ . of cout5C. the- rate containC'd in the t-1rm Transporution rate schrdulc 

10 has bttn changed to ttfltt't the COSI' of 5C'T'\ 1~ m 1es1imon) sponsored by Mr John 

11 Wintt"t Mr \\'intct uses t.ht- AMPI and C it) Util ity"s billingdetcrmmants 10 ani\'C at the 

12 l·1rmlrn.nspc,na11on nncL,f .SO<JQ 

13 

1.a In add111on. AMPIP 1s ch.1.nging the dcfinmon of .. gas day·· to reflect lhc changes to 

I~ Northcm ':s FERC tanfflo 1mplcmcnt ~ ,as lndu.st:)' Standards Board f 'GISB-) 

16 standards FERC mandated all inlCTStalc p1pchne! us• .. gas day .. staning at 9 00 central 

17 clock 1.1mc. Northern pttv1oosly used a 12·00 Noon gas da) . 

II 

19 AMPIP is also adding pro,u 1oru: whettb) i1 can pass through 10 a shipper any imbalance 

10 pcnalues from , on.hem caused by the sh1ppa Northern tttciv~ FERC approval to 

21 modify its imbalance pcna.lt) structW'C'. including imposing .. cntical day .. penalties of up 

22 to S 11 3 ptt dl.,. 1n ordC't to maintain system in1egn1y Stt FERC Docket No. RP96-302. 

23 AMPIP docs not antic1pa1c such pcna.Jtin being imposed on AM PIP since AMPI and thc 

2• City Utilil) . or then supphcr. >A1II Id the transporta11on contract on Northern and 

25 should bear an) 1mbalan« penalties. 1-lowc\'ct , if a penalty 1s imposed on AMPIP by 

26 orthem as a result of the action:s ofa shipper. the sh1ppc-r should ttimbur-5(, A 1PIP 

27 :s1ncc- the cost of 5C'T'\-.« supporting the propo,,cd transporta1t0n nucs docs not include any 

21 pen.alt) costs 



Mr. H1rt1■ M•••n 
Prajffl Support 

Dod<re No. 

I 1nall~ . A!\.1Plr IS prnposin~ a IC'\\ "clean-up·· changes Y.tu h llJ'1! 001 surnitanll\'C' As 1 

,;talcd e:uht-r. the- C11~ lf11h1~ has fC\'IC'""'C'd tht- proroSt'd tanff. transportation contrac1 and 

rate, and surpons prompt Comm1ss1on apprmal The changes .trC" proposed to bc­

efTcct1,·e 10 days aftc-r fihng 

7 0 Do you ha\'C' an\' final commrnlS" 

I A AM PIP, ,c-ws this propoc;a.l as a s1gniftc.an1 ccononuc de,•clopmcnt step for the Cat) of 

Freeman and 50uthcastem South Dakota. The proJC'C't will make thC' Cit) of Freeman 

10 mo~ compe11t1,'t. and should help anrac1 economic <k:\·dopment to the atta. I hope tht 

11 Comm1ss1on v.111 agrtt b) appro,,ng the propo!it'd tanffand rate efTect1\'t Odays after 

12 filing. so that natural gas deliveries may take place pnor 10 the 1997- 1<>98 heating season. 

ll 

1• 0 Does this conc lude your rcsttmony? 

A Yes 
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John Winter Docket 
CoSI of$cr\icc: and P1pclmc Rate 

Q Please state yow name. position. and business address. 

5 A M~· name: is John Winter M) posn1on is Sr Regulatory Consultant ~,thin the 

6 RegulatOt) Scf"\iccs Dcparuncnt of Northern States Po1NCt Company \NSPJ . My 

bu.~ncss address is 414 Nicollet Mall in Minneapolis.. MN. 

8 

9 Q. 

10 A 

II 

12 

13 

14 

15 

16 

17 

18 

19 Q. 

20 A 

21 

22 Q 

23 A 

24 

25 

26 

'What &re" your current rcsponsibihtics? 

I am responsible for pro,'lding project management and team participation on various 

regulator)' projects. parucularly in the area of rates. I pro,i dc cxpcn tcsumony, including 

development of underlying tcdmicaJ cost support. for the revenue requirements aspectS of 

1SP regulalot)' procttdinp. Tbt cost support I prepare involves gathering revenue.. 

apmsc. and plant in,utmcnt data and dctc:nnuung thc appropnuc amounts rcl.au:d to 

the pro,, s1on of utilny SCf"\iccs. My intcmal SP clients inc.Jude NSP·SoUlh Dakota. 

N P·Nonh Dakoca. N P•Elcctnc (wholcsa1c: and transmission). and NSP•Nanaal Gas 

Services 

What 1s yow cducauonaJ and profc:ss,onal background? 

hcdule I oonwns a summary o f my educationaJ and professional background. 

Have you 1csuftcd pte''lOUSly before this Commission'> 

M shov-TI on Sehcduk I . I appeared before this Commission in a Conservation Cost 

RCCO''tt} case: I al.,o submitted cost of sc:n'lCC' tcStimony m Docket F•l422. Tbt cax 

-...-as subscquc:nd) xttlcd. I have pro"idcd direct and indirect suppon for numerous 

rqubt.ory pt,JCCtS m South Dakota .smcc tht lai:c: 1970" s. 
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A 

Q. 

A. 

\\'hat 1s ~ow role tn 1h1!io procttding and the purpose: of yow 1est1mony'> 

I am pro\'ldtng m1cnul onsultmr scniccs 10 NSP-Na1ural Gas Sen'!CCS r'NGSJ. a 

d1,uK>n of ~sr·s Gas l 'nh* In tJus procccdmg. NGS 1s providing consulung services 

10 As:soc:Lalcd Milk Producers. Inc Ptpchnc ( .. AMPIP .. ). a subsidiary of Associated Milk 

Ptoducas. lnc C-AMPI - ). and the City of Freeman. South Dakota (-Cit),·-). to develop 

and cstabhsh a nuc- for muasutc uamponauon for narwal gas delivered on AMPI P to 

AMPI and Ftttman"s nt"" mumc1p:il gas uuhty . Using cost data ptO\-ided by A.\iPIP . 

m~ tcstimoa) dcscnbcs the 00:Sl of service for the pipeline and establishes the proposed 

\'Olwnctnc p1pchnc ralC' AMP! and the Cuy both contrac1 with other parties for natural 

gas suppl) and AMPIP tnnsporu the gas Mr Harlan MMnmen. Assistant Regional 

General Manager of AMP! and Pm:ident of MfPIP. describes the AMPIPl'Frecman 

contrac:1 an 1:rea1cr cktail in his tesumony 

Please gcnc:n.ll) d~ bC' tht dcvelopmcru of the p1pchne rate. 

The prpchot rate- 1s dc\'clopcd on Schedule 2 of my cxhibns. hcdulcs 3 • S support that 

cakulanon Corwstcnt ""',th Docket ~095-017. a lc\"eli.ud annual m,cnuc reqwrcmcnt 

fa.::1or 1s dc\'c:lopcd and applied 10 gross plant invcsunent to dctenninc lhc: annuaJ rcvcnuc 

rc:qw~ts of lhc: ptpc:hnr system. Tbc factor includes components reflecting debt 

SCf'\'ICC, dcprccuwon. propc::rt) taxes. opcrattng and nwntc:nancc expenses. propct1)' 

1nsunncc. and regulator') fees 1bc components arc escalated " 'here appropriate O\'ct a 

45 year pc:nod. and then discounted at AMPIP's cost of capttal to dctcnninc: the le, ·elizcd 

annual m.'fflur rcqwrcmerus of S2 I l.897. The proposed volumetric rate ofS0.99/Mc.f is 

dt:lcnnincd ~ dmdmg the annual rn'Cnuc requirements by the anticipalcd transpOrtation 

\'OIWTICS of21 4.000 Mcf llus rate. if approved. "-111 be applied to a]I u-ansponation 

SCf'\'ICCS for AMP! and hccman·s Municipal Gas Utility as described in the: Gas 

Transponauon xr'\•1cr TanffSchcdules. Exhibit No. 4 ofthis filing. TilC City " ill own 

and operate: its mumcipal distribution system and provide retail transponation service to 

AMPI Ttus 1s not subjttt 10 SDPUC rcgulallon. 
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John \\'inter Docket 
Cost of Sc,-\,cc- and Pipchnc Rate 

Q 

A 

Q 

A 

Q. 

A. 

Plust' descn~ Ul ~ detail ~our dc-,dopment of the p1 pc:l1nc rc-, 'Cnuc rcqwfffllCnlS 

t-cg1Mmg ,..,,th tht p,pchnt m,csuncnt 

Schedule 3. P8F I of 3. s;bov.~ I.be componcnu of the p1pchnc-'s proJect.ed ~ \'enuc 

rcqwrcmcnu o,-cr thc ftni ~!i ~cars of operation A.\.1PIP"s ongim.J c.ost Ul\'CSUnCDt in 

the pipchnc 1s I .15b.056 and ,s dc\'eloped on my Schedule 4. It is also sho"TI in 

Colwnn C of Schedule 3. P~ I of 3 That amount reflects MiPIP' s original cost of the 

ptpclux less the \"&Jue of a small segment ,..,, thm the City of Freeman. 1be City will 

purchase tha1 ~1 for S 111.600 The m,'CSOnmt lS recovered over a 40 year book 

bfe a:1 the ralt of S30. pa ,·car The annual dq,rtciauon is also de\"t:loped on 

Schedule 4 and mc:orpomcd on Page I of 3 of Schedule 3 ,n Colwnn F. This amount has 

been rcduttd to rcO«t tbt poruon sold 10 the: Cny. Propc:ny taxes begin at SJ0.576 per 

yc:az (1996). reduced for tht ponion sold to the Cny. and arc dc\'t:)opcd on SchoduJc 4 

and tncorporattd on P~ I of 3 of Schedule l in Column H. The propc:ny w: amountS 

arc oc:alalcd at:? s•. per )'Cat Tax dcprccsation uses altemati\-c Modified Acc.cJcntcd 

Cost Rccxn'cr) S) cm ,MACR ) ,..,,th a :U year lU life on a .straight line basis. The 

half•)·c:a, con,'Clll>On lS also used 

Docs the tax ,'S bool dq',rtt1auon differences ha\'C an impact on the pro;,oscd rate? 

Esscnu.all) . there lS no unpact I ha\ 'C sunphficd the revenue rcqu.in:mmu calculation b)· 

sen.mg tax deprcc1a11on equal to book depreciation. inct: this is a Jevclized 

dctmnuut1on. the result 1s essential!) the same as 1fthc tu ,•s. book differc:nccs WttC 

deferred and la1e1 flo"'"C'd bK.l 

Wha1 have you used fot cost o f capnal? 

I hav~ mc.ludcd interest on the pipchne <kbt at 9%. \.\iuch 1s the rate on AMP JP" s note 

payable 



John Winter 
Cost of Scl'\'lCC and P1pchne Ra1t 

4 Q 

5 A 

6 

10 

II 

12 Q. 

13 A. 

14 

15 

16 

17 Q. 

18 A. 

19 

20 

21 Q. 

22 A. 

23 

24 

25 

26 

Please descnbc- hov. ~ou ha,c estJm5lcd orienting and maintenance expenses (O&M)? 

Based on A.~iPIP's actual results of operauons since 1995. I have incorporated their 

csuma1es of first yea: O&M cxpcru;cs. I ha,c shown those expenses. S39,45O. on my 

Schedule S In add11Jon. I have 1nc.ludcd reasonable cscaJa1ors for each component of 

O&M reflecting histoncal. conttactual. and e,cpc.cted increases ovet time. I then 

calculated the ""'c1ghtcd overall cscala1or of I . S•✓-. which I used m determining the annua.J 

O&M O\'CT the hfe of lhc proJCCL 

'What was the result of ) OW" levclizcd annual present ,·alue calculation? 

I dctemuncd that the levehzcd 11MuaJ rc\'cnue rcqwrement of the pipeline is $211.897. 

This amount 1s shown on Page 2 \lf 3. Schedule 3. and again in Schedule 2 v,.'herc the 

pipeline rate is de\'clopcd 

Ha"e you pro,i ded additional dct.a.il about your detmnination of AMPJP"s proposed rate? 

Yes Each of Schedules::! - S include a SCC1Jon showing Sources and Notes. 1bcsc 

rcfcrcnccs pro,,dc addiuonal doc:wnmtation for the c:OSI of scnicc. 

Please describe the required filing statements included \loith th.ts application. 

Exhibit S of th.is fihng consists of the required fil ing statements per Chapter 20:10:13 of 

the South Dakota Admuustrati,'C Rules. The initial pages of that exhibit list the 

statements tneluded. or that are not applicable. The reasons certain statements arc not 

applicable 1s dcs,..Tibed on page IWO of the listing. WlUver of those statements not 

applicable 1s respectfully rcques1ed of the Commission. 
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John\\'intct 
Cost of Scr,.1« and P1pchnc Fbtc 

0 

A 

0 
A 

0 
A 

0 
A 

l.s AMPIP profl'O'"mg some form of purchased cost of gas adJus1mcn1 mccharusm? 

Yes .,_ot unhLc typ1eal gas local d1stnbut1on c.ompamcs. AMPIP " ,II be cxclush·cly a 

gas transponct and " ,II not provide sales scn·1c:c How~\·er. A.~PJP proposes to pass 

akmg uncontrollable ch:irgcs imposed b~ Northern Natural Gas. I.be upstream interstate 

p1pchnc TIie 1t) ma~ . m tum. clce1 to pass those costs on 10 its customcn in its retail 

nucs Secuon S I m the Gas Scn•1cc Tan ff. First Rc\·1scd Sheet No. 16 discusses the 

pipchnc coS1 ad.Justman 

Do ~ ou ha\'c &n) conc.ludmg remarks., 

Y cs 1hc proposed n.tcs are comparable 10 other ut1ht1es. reasonable. and rcprcscnt a 

~ \'ali,x: 10 C1'ln'g) suppl) AMPIP rcspcctfully requests Commission appro\'al of 

AMPIP's proposed rates for intra.state uansponation to its shippers (AMPI and Freeman. 

SDI 

Has the Cary of Freeman agreed to these: ratcs" 

Y cs In his Statement of ConcWTCOCC. Freeman ' s Mayor Michael Schultz cxprcssc:s 

agrccmcn1 on behalf of the Freeman "ith the proposed tan ff terms. condmons. and rates. 

llus conscn1 to the proposed rates ptO\'ldcs additional suppon for the Commission to 

appro\'c the proposed rates v.1thout suspension 

Docs 1h1s conclude ~ ow tc"1mony., 

Yn II docs 
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Cost of Xf'\,cc and Pipeline lute 
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P1pchnc Rate 
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JOHN D. Vl l;\TER. CPA 
Sr. Rrgularory Consult.ant - Rrgula1ory ~ n •lcn 

414 SitolWI Mall 
Mpls.. MN 55401 

Cl'RR£' 1 RESPO:'\. IHIUTI ES CJ unr 1992 - Prn<"ol ) 

Dutttly responsible for pro,,dmg proJcct management and team parucipation on ,•arious 
regulatory proJCClS. pan1cularly in lhe area of rales Provide expcn testimony. including 
ckv~lopment of under!) mg 1cchnicaJ eost suppon. for the rc-,'ffluc rcqu1mncnts aspccu of 
ttgulato~ proceedings Internal chcn arr Northern talcs Power Company (NSP}-

uth Dakota. NSP-North Dakota. N P-Electnc (wholesale and uansm1ssmn). and NS P· 
J\.aJural Gas Scr.,~s Respons1b1lmcs frequently include overall project 
rn&nailemenl coordm:mon Leadership for tht- proJcct 1cam and panic1pants 1s cnt1cal ,-\ 
significant aspttt of the pos1t1on 1s the need 10 build credible and cfTrc:11,·c rclauonships 
...,,,th rc-gulator~ in all Junsd1cuons 

£ 1PLOYM E;\T IIISTORY (Nonhr rn ta1~ Po•rr Compuy) 

Sr RrgulaIOT) Consultant 
Assistant 10 the Chief Fmanc1al Offica 
Dt1cc1or. F1nanc1al Accounting. Bud~ets. Wld Repons 
D1rcctm. Electnc Finance and lnformauon Management 
Dntttor . Electnc fllW'ICC 
\1anagct . Elcctnc Fmanctal Planning &: AdmmJStration 
Admnusu-ator. Rrvcnuc Rcqu1rc-mcn 

r Rate Analyst/R.Jlte Analyst. Revenue Requucmcnts 
,.\.ccountant Sr . General Accounung 
Accounting pcc1ahst. Matcnal Aecounu.ng 

EDUCATIOS 

Elcctne Ut1ht) )-stem Opcrauon 
1nt Masters F"rum 

tr11cg1c Cos, Management T ucio: at Dan mouth 
Public Ut1ht) F1nant:t Seminar. Kidder Peabody 
Bachelor ofSc1cocc - Accounting. Uni\'crs1I) of Mmnesota 

1994 - P~scnt 
1992 - 1993 
1990- 1992 
1989-1990 
1988 - 1989 
1984 - 1988 
1983- 1984 
1979 - 1983 
1~77 - 1979 
1976- 1977 

1993 
1991 - 1992 
1991 
1989 
1976 



PROFESSIOSAL C ERTinCATIOS A,', D ASSOCIATIONS 

Ccruficd Publit. Accowitant (CPA) · MtMCSOta 
Member. Amencan lnsututc ofCPA "s (AICPA) 
Member. Minnesota Soc1et~ of CPA. s 

PREVJOU TESTIMONY 

FERC Application for Merger Appro\'al (Pnmergy) 
Nonh Dakota Application for Merger Approval (Primergy) 
Nonh D.Jko<a • Elcctnc 
FERC Opc::o Access Transnuss1on Tanff 
FERC T ransm1SS1on - Order 84 Sales fo, Rcsak 
FERC Wholesale 
North Dakota - Electnc 
Minnesota - Electnc (Budgets and Budget Process) 
South Dakota • Electnc 
South Dakota Comcrvauon Cost Rcccway 

ER95-135S-OOO 
PU-400-95-340 
PU-400-94-514 
ER94-I I 13-000 
ER94-I 090-000 
ER93-385-000 
PU-400-92-399 
EOOZ/GR-91-001 
F-3422 
PUC Hearing, I 98 I 
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ffiant. ha\'tng been flrsa duly sv.·om. on oath deposes and says: 

That h--: bas read the foregoing 1estimony and if asked the questions therein his lnS\l,,:rs in 
response- ""-ould be- as shov.n . 

Thai the facts conta.incd in said ansv.<t:rs arc INC 10 the best of his knowlcdgt" and bc-lief. 

~ -.. ----

SUBSCRI BED AND Sll.'ORN 10 m< brfott me this _.1!._c1ay of Sq,tcmber. 1997. 
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AMPt ?tPEUNE. INC 
NEW ULM . MINNESOTA 

FIRST REVISED SHEET NO 3 

~ TRANSPORTillTION SERVICE TARIFF SOPUC NO 1 

PRELIMINARY STATEMENT 

AMPI Pipeline. Inc. (hereafter "AMPIP" or "Transporter") is an intrastate natural 
gas pipeline company ~ "' the business of transporting natural gas in -
a,mrnera, to end use,,; ard municipal gas systems in the State of Sou1h Oal<ota. 
AMPIP's System oonsists of approlrimalely 20 miles of dis1ribution pipeline localed 
McCook. Turner ard Hut<:hinson Counties. Sou1h Dakota. AMPIP takes delivery of 
natural gas from Northem Natural Gas Company near Marion, Sou1h Oal<ota, ard 
,_. ft to shippers at dewery points aQ1Q 0< at the tetminus of AMPIP in 
Fre«nan. Sou1h Oal<ota. 

tsaueoon D51105197 
SDPUC Ood<ol No 



AMP! PIPELINE. INC 
NEW ULM MJNHESOT,_ 

FIRST REVISED SHEET NO 4 

GAS TRANSPORT A. TI0N SERvtCE TARIFF SOPUC NO 1 

GENERAL TERMS AND CONDITIONS 

ARTICLE I 
DEFINITIONS 

1 1 '"Btu.. shall mean one British Thermal Unrt 

1 2 -contraa Demand"' shall mean the aggregate of the maxmum dally 
quantrbeS of gas. expressed ,n dkt per day. wtuc:h Transporter rs obhgated to accept for 
transportat,on for the ;,ccount of Shipper from the points of rec:e,pt as set forth in the 
Tro"- SeMce Agreement ("TSAl betweeo Transporter and Shipper 

1 3 "Contrad Year" shal mean the twetve month penod commencing 
Novemoe · 1 and termanatmg on October 31 of each year. until this Agreement shall 
have exp,rec:t °' otherw1se been temwlilted '"accordance with its tenns 

1 • J2!i shall mean a penod of 2• consecutNe hours, starting at 9.00 a.m . 
Central Ck>dt Time. or such other 24' hour gas day period as established in Northem's T-

1 5 "0kt" shaD mean the quantity of heat energy which Is equivalent lo 
1 000.000 8nbsh Thennal Units (BTU). One "dkt" of gas means the quantity of gas 
which contains one dekatherm of heat energy. The total dekatherms are calculated by 
mutliplyw,g the gas volume in Mcf by its total gross heating value. divided by 1,000. 

1 6 Cgutvalent Ouantrues" shall mean the sum of the quantities of gas 
~red n dkt reoetved by Transporter and delivered for the account of Shipper at the 
points of rece,pt and delivery dunng any given period of time reduced by the sum of 
Sh,pper's Pro Ra1a Share of Lost and Unaccounted For Gas resulting from the 
opem,ons of the Sys,em dunng the same period of time. In the event the owne!$hip of 
gas bst as a resutt of an event of force majeure can be reasonabty tdentified , the 
quantlly thereof shaH be charged to the Shipper or Sh1pe,e!$ so identified. 

1 7 .. Gas.. shall me.an natural gas. unmixed Of any mixture of natural and 
artlficJal gas 

1 8 -c;ross Heatmg Value" shall mean the number of BTUs produced by the 
a,mplete c:ombusbon. at a constant pressure, of the amount of gas which would occupy 
a voune of one (1) c:ubtc foot at a temperature of 60 degrees Fahrenheit on a dry basis 
and at a pressure of 14' 73 psia with air of the same temperature and pressure as the 
gas. when the products of combusbon are cooled to the fflibal temperature of the gas 
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FIRST REV!SEO SHEET NO 5 

GAS TRANSPORTATION SERVICE TARIFF SOPVC NO 1 

and air ana when the .vater formeo by combustion has been condensed to the hquid 
state 

1 9 "'Maxm um Oa1 Quan shall mean the maximum quantrty expressed 
in dkl per day that the Transporter Is obligated to receive for the account of Shipper at 
the pomt of receipt, as established m Exhibit A to Shipper's TSA 

1 10 "Met" shall mean 1.000 cubte feet of gas deterrmned in accordance with 
the measurement base descnbed in Paragraph 3 1 hereof 

1 11 "Month" shall mean the penod beginning at 9:00 a m. Central Ck>ck Time 
on the first day of a calendar month and ending at the same hour on the first day of the 
next succeeding month 

1 12 "Nonhem" shall mean Northern Natural Gas Company. Its successors 
and aSS19nS ---

1 13 "Northem's Tanff" shaU mean the Northem's FERC Gas Tariff as ;f may 
be en effed from time to tJrne 

1 14 "Pro Rata Share" shalf mean the ratio that the quantity of gas deHvered to 
Transpon.er by or for the account of Shipper bears to the total quantity of gas delivered 
to Transporter by aH shippef'S for transportatJon m the System dunng any yrven period 
of bme 

1 15 "SOPUC" shall mean the South Dakota PubltC Utilities Commission or 
any corrmrssion, agency Of other state governmental body succeechng to the powers of 
such commts.SK>n 

1 16 "Shipper" shall mean any party to a TSA provid ing for transportation of 
nabJral gas on Transporter's System For purposes of ArtJcies V and VI, ·Shipper' shall 
also mean Shipper's Agent designated to provide day4o-day transportatJon 
mana,gement for Shipper Shipper may change such designation from time to time 
upon wnnen notJOe to Transponer. 

1 17 -System" shall mean the pipehne and related p;pehne fa~hties at the t ime 
owned by Transporter 

1 8 '"TSA" shall mean the Transponahon Service Agreement between 
Transpotler' and Shapper m the form set fonh in thtS Tariff 

luued 0y Harian Mammen 
PrHIOenl 

Effect!Ye 09l0&'97 
Ome, Oa1e 
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FIRST REVISED SHEET NO 6 

GAS TRANSPORT A TlON SERV1CE TARIFF SOPUC NO 1 

1 19 -Unaccounted For Gas" shall mean the drfference between the sum of all 
input quantrues of gas 10 the System and the sum of all output quantities of gas from 
the System. wtuch difference shall include but shalt not be hmited to gas used and 
accounted fOf m System operatK>Os meter errors (subJect to Sectton 3.8) and gas lost 
as a resuh of an event of force ma,eure, the ownership of wtuch cannot be reasonably 
Identified 

ARTICLE II 
QUALITY 

2 l Qua! Standards of Gas Received b Trans rter The gas to be 
delrvered by Transporter shall be of merchantable quahty and shall meet the minimum 
quality standards of Nonhern, as may be established or revised from t,me to time in 
Nonhem's Tanff 

2 2 Quahtv Tests Al the pomt of receipt, Transporter may cause tests to be 
made by approved standard methods in general use 1n the gas industry, to determine 
whether the gas conforms to the quality speaf1CBtions set out in Paragraph 2.1 hereof. 
Such tests shall be made at such intervals as Transporter may deem reasona~. and 
at other times. but not more often than once per day, or at the request of Shipper. 

2 3 Failure to Conform If gas dehvered by Shipper does not comply with the 
quality spec,ficatJons set out In Paragraph 2.1 hereof. Transporter shall have the right, 
in addruon to all other remedies available to rt by law. to refuse to accept any such gas. 
TranSt)Orter may, at rts optK>n and upon notice to Shipper. accept receipt of gas not 
c:omptyang wrth the qualrty spec,ficabons set out in Paragraph 2. 1 herein ptovtded. 
Transporter. at the expense of Shapper, may make all changes necessary to bring such 
gas nto compliance wrth such specrfications 

2 4 Qualny Standards of Gas Transported By Transporter Transporter shall 
use reasonab'8 diligence to delrver gas for Shipper which shall meet the quality 
speaficaUons set out 1n Paragraph 2. 1 hereof. but shall onty be obhgated to delrver gas 
of the quality whdl results from the comminghng of the gas recerved by Tran&p0rter 
from Shipper and other shippers 

lssved by Harian Mammen 
Presdent 

Erlecl!Ye 09108197 
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3 l Un11 of Measurement and Meten Base The volumetnc measurement 
base shalt be one cubte foot of gas at a pressure base of 14 73 pounds per square inch 
absoMe at a temperature base of 60°F. and w11hout adJustment for water vaPQf 
content 

3 2 Atmosphenc Pressure For the purpose of measurement. the absolute 
atmosphenc (barometnc) pressure at each measunng statton shall be the atmospheric 
pressure determmed by ca~latK>ns based on the adual elevation above sea level of 
the meter at the place of measurement. and shall be stated in pounds per square inch 

3 3 Temperature. If determined to be necessary 1n the sole discretion of 
Transportef the temperature of the gas shall be determined at each point of 
measurement hy means of a property installed recording thermometer, an indicating 
thermometer . an e6ectronte temperature measuring device, or a temperature 
compensating meter of standard manufacture acceptable to Transporter. 

3 4 Speafic Gravrty If determined to be necessary in the sole d isaetlOf"I of 
Transpone, the speafic gravtty of the gas shall be determined at each point of receipt 
by one of the folow>ng methods 

(a) By means of a property installed recording gravitometer of standard manufadure 
acceptable to T ransponer 

(b) tf (a ) «s not consadered feasible, then by use of a portable speafic gra·,rty balance 
of standan:I manufacture. Of other standard device acceptable to Transporter and 
des,gned for such purpose or use 1n conJunchOn wrth a continuous sampler 

(c) Othef methods acceptable to Transporter 

3 5 Measur~nt Procedures. Ouantrues of gas received and delrvered 
hereunder shal be measured 1n accordance with Procedures contained m ANSl•API 
2530 Forst EdrtJon. AGA Committee Report No S, AGA Committee Report No 7 , and 
AGA Convnmee Repon No 8. OJ revisions or amendments thereto. 

3 6 Measunng Equipment Unless otherw1se agreed, Transporter will provide, 
maintaJn and aperate necessary measunng and regulating stations equipped wrth flow 
meters and other necessary measunng equipment by which its quantities of gas 
delfvered from Transporter hereunder shall be determined. Such measuring and 
regulabng stabonS shaH be so tr1stalled at the receipt pomt of the System and at other 

Eflecwe 09108197 
Order Date 
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agreeabk. pomts AJ1 flow measuring, testing. and relaled equipment shall be of 
standard manufacture and type acceptable to Transporter 

Transpone, and Shipper shall cause the than on an gas measurement equrpmenl to be 
changeo or mechanical Of eteccron+c inchces read , by either Transporter or by Shipper's 
representatrve (where economical) on a da1ty basts If telemetenng 1s not installed. 
ShlJ)lpef shaU change record ing charts on Transporter's delivery point metering faalibes 
or otherwtse read Transporter's meter on a daity bas,s at a time speofied by 
Transporter Shipper may install check measunng equipment . provided that such 
equomenl shall be so installed as n01 to interfere with operaoon of Transporter. 

When Transporter deemS It necessary, telemetering equipment shall be instaHed on 
Shippe(s defwery potnt meterls) Transporter w,11 install and maintain the telemetenng 
faalrues Shipper shall prOV1de install and ma1nta1n a weatherproof phone service and 
elec:tncal serw:e outlet wrth appropnate grounding for telemetering equipment. 
~ and -; rans.porter, in the prMence of each other, shall have access to all 
measurng equaprnent at al reasonable bmeS, but the reading . calibrating , and adJusllng 
thereof shal be oone by the Transporter. unless otherwise agreed. Shipper and 
Transpo'1ef shaD have the nghl 10 be present at the IJme of any instaning, reading, 
deanr,g, changr,g , repa"1ng, inspeding, testing, calibrating, or adjusting done in 
c:onnedJOn wdh an measunng equipment. The records from such measuring equtpment 
shal remH'I the property of Transporter. Reasonable care shall be exercised ,n the 
nstalabon, mamtena.nce and operation of measunng equipment so as to avoid any 
,naa::uracy '" the detemunauon of the quantity of gas receN'ed and delivered. 

3 7 Caltbrabon and Test of Meters. The accuracy of all measuring equipment 
shal be venfied by the Transporter at reasonable intervals, and rf requnted, in the 
presence of reJXesentatrves of Shipper Transporter shall not be required to verify the 
accuracy of such equipment more frequentty than onc.e in any Contract Vear. If erther 
~ at any tme desires a special test of any measuring equipment. it will promptty 
notJfy the otflef and the pantes shall then cooperate to secure a prompt verification of 
the aca,,racy of such equipment Transportation and related expenses incurred by 
StMpper or T ransponet involved ,n the testing of meters shall be borne by the party 
lncurT'Vlg such expenses 

3 8 Correcbon of Metenng Errors If. upon any test, any measunng 
equipment «s found to be in error. such errors shall be treated 1n the following manner If 
the resultant aggregate error in the computed receipts or deliver~ tS not more than 
2%. then ptevK>OS reoetpts Of delrvenes shall be c:ons~red accurate. Atl equipment 
shal n any case, be adJusted at the bme of test to recoJd to zero error. If, however, 
the resuttant aggregate error in computed receipt or dehvenes exceeds 2% at a 
recordng corresponding to the average hourty rate of gas flow for the period since the 
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last preoed,ng test the prev10Us recordings of such equipment shall be corrected to 
zero em:>r for any penod which 1s known definrtely or agreed upon. In case the penod IS 

not known definrtety or agreed upon, such correcuon shall be for a period extending 
over one-half of the tme elapsed s1noe the date of lhe last test, not exceeding a 
corredJOn perod of 180 days 

3 9 Failure of Measunng Equipment In the event any measunng equipment 
cs out of serv,c,e. or rs found regrstenng inaccurately and the error is not determinable by 
tesl or by prevK>US recordmg, receapts or dehvenes through such equipment shall be 
estrnaled 

(a) By us,ng the regrstrabon of any check metef or meters. If installed and accurately 
regislenng. o, ., the absence of (a). 

(b} By COfTecbng the error If the percentage of error tS ascertainable by calibratk>n. 
speaal test. 0< ma1hema1Jcal calculation. o, ,n the absence of both (a) and (b) then: 

(C) By estmatmg the quantrty of A!Cetpl or delivery based on receipts or deliveries 
dunlQ preoechng penods under Stmllar condit.10ns when the measuring equipment was 
reglSlemg accurately 

3 10 Preservallon of Reca<ds. Shipper and Transporter shall p,eserve all test 
data. chans, and Olher similar reco«ls to, a period of al least one year, or such longer 
perod as may be requ•ed by the SDPUC or other junsdidional public authority. 

ARTICLE IV 
RECEIPT AND DELIVERY POINTS 

' 1 Poin1 of Recetp!. The initial point of receipt hereunder 1haH be the poin1 of 
•~co.•.edJO<l between the facilities of Transp011ef and the facilities of Northern 
localed ,,.,.. Manon. South Dakola. Shipper lhall deliwf, or cause to be del-. gas 
to Transporter at the J;Olf11 or reoeipt fo, transportation se<Vice, set forth in Exhibit A 
illlad>ed to Shipper's TSA. 

, 2 Poll11s of Delrve,y The po,nt(s) of delivery hereunder shatt be the po;nt(s) 
of,,.,,._., between the facilities ol Transporter and the facilities of Shipper,-• 
Transpo<te< shaH deliver gas lo< the aca>unt of Slupper. Such point(I) of delivery are 
set fonh ,n Exhibit A attached to Shippe(s TSA. Unless othefwile agreed, the 
- of any addlbOnal pa,nt of delivery at the request of Shipper shall be at the 
-of5h4>Per. 
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5 1 Schedules PrKX to the first day of each month, Shipper shall furnish 
Transponer wrth a schedule showing the estimated daily quantities of gas Shipper 
desttes Transporter to transport during such month Such monthly schedule shall be 
provded at least one hour before the deadline for monthly nominations in Northem's 
Tant'f Thereafter Shipper shall on a daily baS!s advise Transporter of the volumes 
Shipper will delrver dunng the following day at least one hour pnor to the time 
Transporter must submit daily normnat,ons to Northern pursuant to Northem's Tantf. 
However Shipper may estabhsh a standing schedule of daily votumes. notifymg 
Transooner pnor to any day when Shipper's daily delivenes will drffer from the standing 
schedule by more than the daity delivery vanance (+/-) estabhshed in Northem's Tariff 

5 2 Departures from Schedules Departures from the scheduled dewenes at 
the powl1 of recetpt shaU be kept to the mITTimum permitted by operabng condrtions, and 
shal be balanced as soon as pract,cable Shipper shall use ltS best efforts to grve 
Tran:sportef noooe pnor to proposed change of a da1ty quantity from that set forth m the 
schedule pnwoded for ,n Paragraph 5. I hereof Such notice shall be provided a1 times 
C0n5ISlen1 with the nouoe penod for intra.day nommabon changes set forth ,n 
Nonhem's Tanff Transporter may warve such notice upon request if, in its judgment. 
operatng concht10ns permit such warver Transporter and Shipper shall inform each 
0lher ol any otner changes of delrveries ,mmediately upon knowledge thereof. 

5 3 Hourty Vanation Delrvenes shall be made at unifoon hourty rates to the 
extent pract,cable Transporte(s obligation to dehver shall not exceed 1116th of 
Shappe(s Maxmum Daily Ouantrty ,n any given hour. 

ARTICLE VI 
DAILY AND MONTHLY BALANCING 

6 1 Schedulmg and Balanang Tolerances. It ts recognized that the parues 
wdl be unable to conuoi exactty the quantities of gas delrvered and accepted hereunder 
on any day and that delrvenes by Shipper and redehvenes by Transporter may vary 
above or bek>w the quantrttes scheduled on any day. However. nothing in th;s 
paragraph shaQ affect Shippers obligauon to pay for gas actually transported. 

6 2 Dally Variances The da1ty vanance for a receipt point shall be the 
ddference between the total quantrties scheduled for receipt and the actual quantity 
dewefed mto Transportefs System The daity variance for a delrvery pomt shall be the 
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shall be the difference between the total quantities scheduled and the actual quantrty 
dewered by Transpofter at such p0Int on any day Shipper shall take actJon to correct 
any da,ty nnance between scheduled and actual receipts and dehveries occurring 
ctunng the month Dy maktng adJustments to schedules. rece,pts or deliver,es. In no 
event shal the daity excess Of defoency vanance exceed the allowabk! daily potnt of 
deirYety vanabOn set forth ,n Northem's Tarrff 

6 3 Monthty Imbalances Srupper's monthty imbalance shall be the net total of 
daity vana.nces from a recerpt and dehvery porns Such monthty imbalance shall be 
COtTec:ted n-lund through adJustments to Shipper's schedules. receipts or delrvenes in 
order for Ship;:>er to recerve Equ1va~nt Ouantibes. or by such other method as ts then 
mutualy agreed upon by the parues hereto. The cumutauve daity variances dunng any 
month above or bek>w the quantrues scheduled shall not exceed the monthty point of 
detlvery monthty vanance set forth 1n Northem's Tariff 

6 .c lxspostbon of Excess Gas. In order to alleviate conditK>ns that threaten 
the tntegnty of its System, Transpon.er may penochcalty acquire quantities of gas that 
are m excess crf System needs Transporter may make interruptible sa~ of such gas 
from tJme to tll"ne at the pomt of receipt pursuan1 to 18 CFR 284 402. Such sales shalt 
be made llldef' rates, terms and condrt>ons mutualty agreed upon between Transporter 
and the purchase, . provKied that all such sales shall be fulty interruptibk!. 

ARTICLE VII 
PRESSURE 

7 1 Pressure at the Pomts of Receipt Shipper shall cause the gas to be 
detrvered a1 the pocnts of receipt at a pressure sufficient to allow the gas to enter the 
System however, Shipper shall not be required to dehvet" gas to the Transporter at any 
poem of r~ at a pressure In excess of the mirumum pressure specified with respect 
10 each rece,pt po,nt m Exhibit A of Shippe( s TSA 

7 2 Pressure at P01nts of Delnlery. Transponer shall deliver gas to Shippe(s 
~ pcwtts at the pressure extsting in the Transp0ner's pipeline; however, 
T ransportef must detivt.r gas to each point at a pressure not less than the minimum 
p,essure speafied with respect to each delivery pomt ,n Exhibit A to Shippe(s TSA 
Transponer however, shall n?t be required or permitted to deliver gas at a pressure in 
excess of the max.mum pressure speafied for each point of delrvery set forth m Exhibit 
A attached lo Shlppe(s TSA 

lssuedon ~7 
SOPUCD<De!No 
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ARTICLE VIII 
BILLING AND PAYMENT 

8 1 ~ Unless otherN1se agreed, on or before the 20th day of each 
montt T ransportf!f shall render to Shipper a statement of the total amount of gas 
dewered by Transpo~r to Shipper at the pomts of recetpt hereunder during the 
preoedng month and the amount due When mformabOn necessary for billing purposes 
cs en the control of Shcpper. Sh,pper shall fumrsh such information to Trans.porter on or 
before the 1 Ott, day of the mon1h 

Shiooer and Transporter shall have the nght to examine at reasonable tunes. 
books. records , and charts of the other to the extent necessary to verify the accuracy of 
any statement. charge, Of computaUon made under or pursuant to any of the provisions 
hereof 

8 2 ~ Unless otherwise agreed. Shipper shall pay Transporter a1 its 
general office or at such other address as Transporter shall designate on or before the 
28th day of the month the amount due for the preceding mon1h. H presen1alion of a bill 
by Transpo<1e< os delayed after the 20ll1 day of the month. then the tsne of paymen1 
shal be et1ended accordingly unless Shopper ,s responsible fo, such delay. 

8 3 Remedies tor F adure to Pay Should Shipper fall to pay all or any portion 
of any bil as heretn provided when such amount is due, interest on the unpaid portion 
of the bil shaU oa:ur a1 a rate of one percent (1%) per month. H such failure to pay 
oonmues for JO days after paymen1 is due, Transporter may, in addition to any other 
remedy 4 may have hereunder, suspend further delivery of gas until such amount is 
patd , W authonzed pursuant to the rules of the SDPUC. 

8 • D,sputed Bills If Shipper in good faith shall dispute the amount of any 
such btlJ or pan thereof and shall pay to Transporter such amounts as it concedes to be 
correct and, a1 any bme thereafter within JO days of a demand made by Transporter, 
shal furnish a good and suffiaent :wrety bond m an amount and with surety satisfactory 
10 Transporter, guaranteetng payment to Transporter of the-amount ultimately found 
due upon such bils after a final determination which may be reached either by 
agreement"' JUd!lmen1 of the courts, as may be the case. then Tra,,_ner shall not be 
entitled 10 suspend further delivery of gas unless and until defautt be made in the 
condrtois of such bond 

8 5 AdJus1ment of Billing Errors. If rt shaU be found tha1 at any bme o, times 
SNpper has been overcharged or undercharged in any form whatsoever under the 
prov,scn5 nereof and, on the case of an overcharge, Shoppe< shaU have actually paid 
the bl ooru.w,g such ove«:harge, then within JO days after the final determination of 
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sucn overcharge or undercharge the appropriate party shall pay to the other party the 
amount of said overeharge or undercharge, net of any other amounts then payable 
hereunder In the event an error IS d1SCOvered ,n the amount b1Ued 1n any statement 
rendered by T ransponer such error shall be ad Justed wrthm 30 days of the 
dettrm1nat.K>in thereof provided that claim therefor shall have been made wrthm one (I) 
year from the date of such statement tf the partteS are unable to agree on the 
adJUS1ment of any claimed error any resort by either of the parties to k!gal procedure. 
efthef at law in equrty. or olherwtSe. shall be commenced wtthin 12 months after the 
supposed cause of adion IS alleged to have arisen. or shall thereafter be forever 
barred 

ARTICLE IX 
CONTROL OF GAS 

9 1 Responslbdrty for Gas As between the Shipper and Transporter hereto, 
Shipper shal be lfl exclusrve control and possess'°" of the gas until such has been 
delrvered to Transponer at the point of receipt , and after such gas has been redelivered 
to or for the ilCCOUnt of Shipper by Transporter at the point(s) of delrvery. Transporter 
shai be '" exduslve control and possess,on of such gas while same is in the System 
between the pomt of receipt and the pomt(s) of delivery. The party which shall be m 
exdusrve control and possesStOn of such gas shaU be responsible for au injury or 
damage caused thereby 

ARTICLE X 
FORCE MAJEURE 

10 1 Force Ma,eure Neither party shall be responsible or held liable for any 
k>ss or damage resulting from failure to perform rts obhgatK>Os due tc any cause beyond 
rts reasonable control, provded. however. that such force majeure affectang the 
performance hereunder by either Shipper or Transporter shatl not relieve such party of 
tiabellty ., the event of ltS own concumng negligence or 1n the event of its own failure to 
use due dillgenoe to remedy the srtuabOn and to remove the cause in an adequate 
manner and With a• reasonable dtSpatch: provided further, that no such causes 
alledJng sucl1 p,orformance shall reheve erther party from its obt,gatJons to make 
payrnentS as detemlrned hereunder or entrtle erther party to exercise any nght To offset 
aganst arry sucn payment obligabOn 

10 2 Oefenrt10n The term "force ma,eure" as used herein shall mean acts of 
God stnkes lockouts or other industrial dtSturbances; acts of a publtC enemy. wars , 
blockades. msurrecuon, nots. epldermc:s. Landshdes, hghtmng, earthquakes. fires. 

lssuec, on OWOSl97 
SOPUC Ooch1 No 
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storms. floods washouts , arrests and restraints of the government, erther federal or 
state. crvit or military. CMI drsturbances. shutdowns for purposes of necessary repairs, 
retocabon or constructK>n of facdrhes, breakage or acodent to machinery or lines of 
pipe the neoess,ty for testing (as required by governmental authority or as deemed 
necessary by repan or alterations to machinery or Imes of pipe): failure of surface 
equcpmem or ptpetines, accedents. breakdowns. inability of either party hereto to obtain 
necessary matenal supplies, or permits, or labor to perform or compty with an 
obbgat,on or coodruon of thrs Agreement. nghts of way, and any other causes. whether 
of the kind herein enumerated or otherwtse, wtuch are not reasonably in the control of 
the parry dalf'M'lg suspens10n It is understood and agreed that the settlement of strikes 
or lod<Outs shall be enbrety wrth01 1he doscret10n of the party having the difficulty and 
that the above requirement that any force ma,eure shall be remedted wrth all 
reasona~ drspatch shaU not require the settlement of strikes or k>ckouts by acceding 
to the demands of an opposmg party when such course IS tnadvfSable ,n the dlSCfetion 
r:J the party havmg the dilflCUlty. 

ARTICLE XI 
INTERRUPTIONS 

11 1 NotM::::e of Int tJon Transparter M\all at all tJfneS attempt 10 operate. or 
cause to be operated. its System 1n a manner destgned to make possible. as nearty as 
prac:bCable continuous receipt of gas from. and delrvery of gas to. Shipper in the 
re:spedrYe quantmes provded for m Shipper's TSA. If an interrupt,on or curtailment of 
such receipe and/or delivery shall become neoessary, Transporter shall at once attempt 
10 notJfy Shippef by facsimile or te~hone or other prompt means of communication of 
the nature. elCtent and probat>ie duration of such lnterruptK>n or OJrtailment and of the 
quant,ty of gas wtuch Transporter estmates rt will be able to racer.re from and deliver to 
Sn~ dunng the penod of interruption or curtailment. and shall give like notice of the 
cessabon of such intemJpt,on Of curtailment. 

11 2 Alloca1Jon of Reduced Capaci!Y. If the effective capaa1y of all or a portion 
of Transponef"s System rs reduced as a result of force majeure, repan, maintenance 
or any other cause whether Sl'Tlilar or disSJrT1ilar, and some aJrtaifment of the quantity 
of gas to be rec:ewed from shippers under their transportatJon agreements is required 
as a resull. the reduced c:apacny shaU, dunng the penod of rurtailment, be alloca1ed 
propol'bonatety, aa:ord1ng to their respective Ma,umum Daily Quantities , among those 
shippers whose gas must be recerved or delrYered at or transported through. the 
affededlacilrbes 
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11 3 Scheduitng of Recetpts and Deltvenes Transporter shall schedule all 
quantrbes 1endered under alt servces performed by Transporter m sequence as follows: 
first to Transporter's firm transportatJon shippers, and second to other Rate Schedu5es 
that may be approved. on the ordef of pnonty as may be app,oved by the SDPUC or 
other regulatory bodies wrth JUnsdK:l:,on 

ARTICLE XII 
INCORPORATION IN RA TE SCHEDULES AND TRANSPORTATION AGREEMENTS 

12 1 These General Terms and Conchhons are incorporated m and are part of 
Transporter's Rate Schedules and Transportation Service Agreements In the event of 
a cx:,nflcl between these General Terms and Condit,ons and terms m Transporter's 
Rate Schedules Of TSAs, these General Terms and Conditions shall govern 
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RATE SCHEDULE · FIRM TRANSPORTATION SERVICE 

1 0 Avallaod This Rate Schedule Is available for the transportation of 
natural gas on an mn basrs fCK any Shipper where (i) Transporter has determined that 
suffiaent System capacrty exrsts to provide the servtee requested by Shipper, and (ii) 
Sh,pper has executed a Transportation Service Agreement ("'TSA") wherein Transporter 
agrees to transpon gas for Shipper's account up to a specific maxtmum daily quantity 

2 0 Gas Suppty Upstream Transportation , New Facilibes Shipper shall be 
responsible fOf arranging for all natural gas suppl,es and interstate transportation of 
Shippe(s gas on Northern to the pomt of receipt. Shipper must pay for all facilities 
requtred to phystealty connect to AMPIP's ptpelme 

3 0 Recepts and Dellvenes. The Pomt of Receipt for all gas transporter by 
Transponer under thrs Rate Schedule shall be at the interconnection of Transporter's 
System With Northern located near Manon, South Dakota The Point(s) of Delivery 
.ShaU be at the po1nt(s) des.gnated m the Exhibrt A attached to Shipper's TSA. 

• O Rates and Cha 
aslollows 

TransportatJon Servtee 

Authonzed Overrun Servtee 

The rates for servta! under this Rate Sdledu~ are 

S0991MMBTU 

S0.99 per 0kt 

Lost & Unaccounted Gas Percentage 

1% 

However Transporter has the right at any time and from time to time to file wrth the 
SOPUC 10 adJust the rates appltca.be to serv10e under thrs Rate Schedule. 

5 0 Oaity Tolerance. Penalty PrOVtSions The daily tolerance level(+/-) from 
Shipper's da1ty SC: teduled volume shan be the daity vanance estabhshed in Northem's 
Tariff Unless otherwtSe agreed, m the event the daity quantity of gas delivered by 
Shipper deviates above or below the daity schedu~ volume in excess of the Northern 
Tariff 1o,eranc:e ~~. and Transponer is assessed charges or penalt.les by Northern, 
Shipper shall pay, In addlbon to the appropnate rates contained In this tariff. an amount 
equal to any payment AMPIP rs required to make to Northern 

6 0 General Terms and Conditions Any terms or condibons not specified In 
thtS Rate ScheduJe shaD be determined consrstent with Transporter's General Terms 
and Condfbons. wtuch are ,nco,porated by reference into thrs Rate Schedule 
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AMPt Pt.>EUNE INC 
N€W ULM MINNESOTA 

FIRST REVISED SHEET NO 22 

GAS TRANSPORTATION SERVtCE TAAIFF SOPUC NO 1 

AGREEMENT FORMS 
FIRM TRANSPORTATION 

AMPI INTRASTATE PIPELINE, INC 

TRANSPORTATION SERVICE AGREEMENT 

WITH 

{insert shipper name) 

Dated (insert date( 

This NATURAL GAS TRANSPORTATION SERVICE AGREEMENT 
r AQreement") IS made thts _ day of ___ , 19_, by and between AMPt 
Intrastate P,pehne Company, a South Dakota COfJ)Ol'3tion rTransporter"), and 
_________ ,, a ___ corporation ("Shipper"), 

WITNESSETH: 

WHEREAS. Transporter owns and operates a twenty mUe intrastate natural gas 
dtStnbut,on p,pet,ne r system") tn McC- and Hutchinson Counties, South Dakota, 
soo,ed to the 1unsdtCtton of South Dakota Public lJtilijies Commission (the "SDPUC"); 
and 

Vt'HEREAS, Shipper d~res to have natural gas transported on Transporter's 
System to Shipper's System. and 

'WHEREAS Transporter is willing to provide such natural gas transportatOO 
seMCe pursuant to the terms and conditions of Its Transportation Service Tariff, 
SDPUC No 1 and this Agreement: 

NOW. THEREFORE. tn constderation of the premrses and the mutual covenants 
he<ecn contained, the parhes do covenant and agree as follows: 

Efhlcbye 0910&'97 
On:W Date 



AMPI PIPELINE. INC 
NEW ULM MINNESOTA 

FIRST REVISED SHEET NO 23 

GAS TRANSPORTATION SERVICE TARIFF SDPUC NO 1 

ARTICLE 1 

1 1 Obhgahon to Transport Commencing wrth Inrt1al in-service date 
hereunder Transporter shall receive at the poml of receipt for 1he account of Shipper all 
gas whtch Shipper may cause to be dehvered to Transporter, up to Shipper's Contract 
Demand as set fonh 1n Exhtbrt A hereto. and transport such gas to the point(s) of 
recetpt on an 1nterrupt1b~ bas,s 

The 1ranspona1,on and dehvery of gas hereunder Is on a firm basis. Shipper agrees to 
oease U$Ing gas to the extent and for the penods of interruption requested by 
Transporter Transporter will not be liable for any k>ss. injury or damage resulting to 
Shipper tts ass,gns or others , ansIng from the Interruptt0n or curtailment of gas service 

1 2 Term This Agreement shall have an 1mtlal term commencing on 
--- - ~ --- -_ and conltnumg for a penod of _ Contract Years thereafter. 
Unless terminated on sex months written notice to Transporter prior to the termination 
date, thcs Agreement will continue m effec1 from year-lo-year thereafter until terminated 
by Transporter or Shipper by six months wrrtten notice to the other party. 

1 3 Maxmum Oaity Quantities. Subject to Transporter's prior approval, 
Shipper from tlfflB to tlt'Tle shall stipulate a Maximum Oaity Quantity of gas for delivery at 
each potnt of dekvery The initial Contract Demand shall be set forth in Exhibrt A 
attached hereto. Any updating or other modffication of Exhibrl A as provided in this 
Paragraph 1 3 shall not be effective unless and until the updated or modified Exhibrt A 
shall have been duty executed or tn!baled by both part.es. subject to any necessary 
regulalory approval Such a revised Exhibtt A shall replace 1he prior Exhib~ A and, by 
this referenoe. shall become a part of this Agreement. The daity deliveries at any point 
of recetpt may exceed the Maximum Oaity Quantity specified for such point of receipt on 
a temporary bas,s, provided the System in Transporter's sole judgment can 
accommodate the excess quantity 

1 4 Trans tion Char e. Unless otherwise agreed, Transporter's charge to 
Shipper fo.- transportmg Shipper's quantities pursuant to this Agreement shall be the 
maxmoo, rate set forth in Transporter's Transportation Service Tariff, SOPUC No. 1 
(hereafter "Tanff") ,n effect from time to time. 

1 5 Overrun Servioes. Upon request of Shipper and at Transporter's option. 
Transporter may rece1Ve and dehver fOf Shipper's account. on any day, quantities of 
gas In excess of Shipper's Maximum Oaity Quantity; however, such quantities shall be 
recerved and delivered on a best efforts basis Unless otherwise agreed, such overrun 
dehvenes shall be subject to the maximum Authorized Overrun Transportation r AOr) 
commodity rate set forth in Transporter's Tariff in effect from time to time. 

Issued by Harian Mammen --· Elfecbve 09108197 
OrdefOate 



AMP! PIPELINE INC 
NEW ULM MINNESOTA 
GAS TRANSPORTATION SERVICE TARIFF SDPUC NO 1 

ARTICLE II 

FIRST REVISED SHEET NO 24 

2 1 Chan es In Rates and Char es. The service under this Agreement shall 
be supplied pursuant to the Rate Schedule and General Terms and Conditions of 
Transporter's Tanff as they now exist or may be changes from time to time. Transponer 
shall have the unilateral rights to fi le with the SDPUC or other appropriate regulatory 
authonty to make changes In (a) the rates, charges, terms and cond itions apphcab$e to 
seMOe pursuant to the Rate Schedule under which this service is rendered: and {b) any 
provrslOfl of the General Terms and Conditions in Transporter's Tariff. Wrthout 
pre,udw::e to Shipper's nght to contest such changes. Shipper agrees to pay the 
effectrve rates and charges for service rendered pursuant to this Agreement. 

2 2 Warranty Shipper warrants for rtself, rts successors and assigns. that it 
will have at the hme of delivery of gas for transportation hereunder good title or the 
good nght to delrver such gas Transporter warrants for itself. its successors and 
asstgns, that II will at the time of delivery to others of the gas transported hereunder 
have good nght to dehver such gas to others. Shipper warrants for itself, its successors 
and assigns, that the gas II delrvers hereunder shall be free and clear of all liens, 
encumbrances and ciatms whatsoever. Shipper further warrants that it will indemnify 
Transporter and save it harmless from all suits , acttOns, debts. accounts , damages. 
costs, losses and expenses arising from or out of any adverse ciaims of any and all 
persons to said gas and/or to royalties, taxes, license fees or charges thereon which 
are appttcabte to such delivery of gas and that rt will indemnify Transporter and save it 
harmless from all taxes or assessments which may be levied and assessed upon such 
dehvery and wtuch are by law payable by, and the obligatK>n of, the party receiving 
sud'l debvery 

2 3 R ulahons. This Agreement. and all terms and provis10ns contained 
here,n, and the respec1Ive obhgattons of the parties hereunder are subject to valid laws, 
orders . rules and regulattons of duty constituted authorities havmg juriscUctk>n. Shipper 
sha ll furnish to Transporter an infonnation as may be required to comply with the 
reporting requtrements of duly constituted authorities having jurisdiction over the subject 
matter herein 

Issued on 09I05l9 7 
SOPUC Ooct.etNo 

!sweet by Hart.an Manvnen 
Presldenl 

Effective 09108197 
Order Date 



AMA PIPELINE, INC 
NEW ULM • MINNES01 A 
GAS TRANSPORTATION SERVICE TARIFF SDPUC NO 1 

FIRST REVISED SHEET NO 25 

2 4 Notices Except as herein otherwise provided. any notice, request, 
demand. statement. bill. or payment provided for in this Agreement. or any notice which 
etther party may desire to grve to the other. shall be in writing and shall be considered 
as duty dehvered when mailed by registered or certified mail return receipt requested to 
the Address of the parties hereto as follows 

TO TRANSPORTER: 

AMPI Intrastate Pipeline 
Anenoon General Manager 
General Office 
315 No<1h Broadway 
New Ulm. MN 56073 

TO SHIPPER: 

Crty of Freffl\On, Soo1h Dakota 
Altentx>n Mr Michael Schultz 
P.O Box 178 
Freffl\On, Soo1h Dakota 57029-0178 

or such O!hef address as the parties may designale by written notice. Rootine 
communcatJons Including monthly ,tatements and payments, st.Ill be considered as 
duly detiYen!d when mailed by either registered, certified or ordinary mail. 

2 5 Waivers. No waiver by either Shipper or Transporter of any one or more 
defautts in the performance of any provision hereunder 1hall operate or be construed as 
a warver of any future default or defaults. whether of a like or a different character. 

2 6 App11cab1e Law. This Agreement lhall be governed by and interpreted in 
ac:oordanoe with laws of the state of Soo1h Dakota. 

2 7 Assignment. This Agreement is binding upon Transporter and Shipper, 
their successor and assigns. Either party may assign or pledge this Agreement under 
the prOVtsK>ns of any mortgage, deed of trust. indenture or similar instrument which tt 
has executed or may execute hereafter covering substantialty aw of its properties: 
otherMse neither of the parties st.Ill assign this Agreement or any of Its rights 
hereunder unless It first $hall have obtained the consent thereto in writing of the other 
party, which shall not be unreasonably withheld. 

luued on OMY.1197 
SOPUCOoc::li{etNo 

fffeetlye 09/08197 
Onler Dote. 



AMP! PIPELINE INC 
NEW ULM , MINNESOTA 
GAS TRANSPORTATION SERI/ICE TARIFF SOPUC NO 1 

FIRST REVISED SHEET NO 26 

2 8 Dispute Resoluhon Any controversy or claim arising out of or relating to 
this Agreement. or the alleged breach thereof, shall be subJect to mitial resolution by 
mechahon If Transporter and Shipper are unable to reach a resolution by mediation, 
then the controversy or claim may be submitted to the SOPUC for resolution. This 
Sechon shall survrve the lenninat1on of thts Agreemenl as necessary to resolve any 
drsputes ans1ng under this Agreement 

2 9 No Third Party Beneficiary. No provision of thjs Agreement shall be in any 
way mure to !he benefit of any third person (including the public at large) so as to 
constrtute a,y such person as a third party beneficiary of the Agreement or of any one 
or more of the terms hereof. or otherwise given nse to any cause of action 1n any 
person not a party hereto 

2 10 Exhibits Exh1b11 A attached hereto tS incorporated by reference and 
made part of this Agreement for all purposes. 

IN WITNESS IJ'.IHEREOF. the part.es hereto have caused thjs Agreement 
lo be executed by a duly authorized officer. 

AMPI Intrastate Ptpehne. Inc 

By ____ ____ _ _ 

Tit~ - ---- - ----
Date _ ____ _ ___ _ 

(Shipper Name] 

By _________ _ 

Tit~: ___ ______ _ 

Date: _ ________ _ 

Issued on 09105f97 
SOPUC Oc:d:el No 

Issued by Har\an MalTVT'lefl 
PrescJent 

EffectJYe09/0&'97 
Order Date 



AMP! PIPELINE. INC 
NEW ULM . MINNESOTA 

FIRST REVISED SHEET NO 27 

GAS TRANSPORTATION SERVK:E TARIFF SOPUC NO 1 

Rece,pt Pooni 

Delivety Pomt(s) 

Annual Quantity 

Maxomum Daily Quantity 

Exhibh A 
Transportabon Service Agreement 

AMPI Intrastate Pipeline 

Meter No. 

Meter No. 

0kt 

0kt 

Transporter shaU dekvef Sh,ppe(s gas at a rate ol flow not to exceed __ cubic feel 
per hour at !he povrt of delivefy. Gas shall be delivered at such pressures and 
temperatures as may exist under !he System operating conditions at such point of 
defivety. Operat,ng pressures at this location shall nomially be between __ psig 
and __ ps,g 

IHuedb)t. HartanMammen 
Prnidenl 

El"ledrve. 0910a197 
Onie< Date· 



MF'! PIPELINE, INC 
NEW ULM . MINNESOTA 

FIRST REVISED SHEET NO 28 

GAS TRANSPORTATION SERVtCE TARIFF SOPUC NO 1 

INUed on 09105197 
SOPUC Dod<e1 No 

Sheets 28 to 100 reserved for future use. 



AMPI PIPELINE. INC. 
TRAN PORTA TION SERVICE AGREEMENT 

WITii 
CITY OF FREEMAN. SOlJ!ll DAKOTA 

Dakd Sq,<rmbn _. 1997 

llus NATURAL GAS TRANSPORT A TIO SERVICE AGREEMENT (" Agr=nent") 
1s made this _ da) of September. 1997. by and between AMPI Pipeline. Inc,, a South Dakota 
corpontion ("Transporter·). and the City ofFrcnnan. a South Dal:ota mwlicipal corporation 
("Shipper"). 

WITNESSElll: 

WHEREAS. Transponcr ov.m and opcratC!i a twenty mile inuaswe natwal ps 
distribution pipeline: c·Transponcr's System") in McCook. Turner and Hutchinson Counties, 
South Dakota. subject to thc j urisdiction of South Dakota Public Uulities Commission (the 
"SDPUC"): and 

WHERE.AS, Shipper is constructing a mwlicipal naiural gas utility system ("Shipper's 
System J with a planned in--scnioc dale on or aboul October I. 1997: and 

WHEREAS. Shipprr desires to ha\'!: nann.l gas transpOr1Cd on Transporter's System to 
Sh:Jppcr's Syst.cm. starung on the: 1rutial in•sen·1cc dale of Shipper's System: and 

\VHEREAS, Transporter is v.illing to provide: such natural gu transportation service 
pursuant 10 the terms and conditions ofiu Transportation Service Tariff, SOPUC No. 1 
(hauftcr "Taritr) and this Al!J<CtDCtll. 

NO\\". llfER£FORE. in constdnation of the premises and the: mutual CO\'ClWJt.s herein 
cootamed. tbr parucs ,k> co,.·cnant and agrtt as follows: 

ARTICLE I 

I I Obl1utjon 10 Transpon Commencing v.i th initi.al in•scrvicc date bcmmdcr. 
TtwlSpOC'1a' shall mtcl\'C at the point ofreccipc. for the accowlt ofShlppcr all gas which Shipper 
ma) came to be dt.Ji,.'Cffld to Transponcr. up to Shlppcr's Contract Ocmaod as set forth in Exhibit 
A bcmo. and transpOrt such gas to the poinl(s) of dtli-.·cry on a finn basis. 

12 T crm. This Agrccmcnt shall have an initial term commencing oo the in-service 
dat, ood COCJW>Uir,g for• period often (10) ContrK1 Vars th=ofter. For the putJ>OSCS of this 
Agrccmmt. the tttm " irutial in-lC'MC'-C' dak"' shall mean October I, 1997, unless such date: is 
changed b)• C:U'Cumstanccs beyond the control of the panics. Unless u:nnioated on six months 
"Tittcn DO(JCc to T ransportc:r pior to the: termination date. this Agrc,c:ment "Aili continue in effect 



from: caMo•year Lhcrcafter unul temuna1ed b~ Tnmspor1er or Shipper by six months .,mttcn 
noucc to tm other part~ 'fbc fi rst Contract Y car shall be the period from the in-sen·1cc date 10 
October 31. 1998 

I 3 Mwumum Da1h ()uanuues SubJ«I to ·1 ransponer's pnor approval . Shipper from 
ume 10 umc shal l stipulate a Maximum Daily QuantJt) of gas for ck li very al each pornt of 
deh,·c~ The 1mt1al ontrae:t Demand shall bC' SC"I forth m Exhibit A attached hemo. Any 
updating or other mod1fica11on of Exhlbn A as provided m this Paragraph 1.3 shall nOI be 
effecu,·c unless and un11l the updated or modified Exhibit A shall ha,·c been duly executed or 
miualed by both parties. sub1cc1 to an~ netrs.581) regulatory approval Such a rc,,scd Exhibit A 
shall replace the pnor Exh1b11 A and. by this reference: . shall become a part of this Agreement. 
The daily volumes 111 any pom1 of receipt may exceed the Max imum Daily Quantity specified for 
such pomt of receipt on a tern~ ha.sis. provided Transponefs System in Transporter's sole 
Judgment can accommodate the excess quantity. 

I 4 T ransportauon Charge. nless othcrvo,sr agreed. T ransponer's dwge 10 Shlppcr 
for u-ansponmg Shlpper's quanuties pursuant to th.ls Agreement shall be the max.imwn rate sn 
forth m Transponer's Tari ff in effect from time to umc. 

I S Overrun Ser\•1ccs Upon miuest of Shipper and al Transporter's option. 
Transponer may rccc:l\'e and dch\'cr for Shlppet's account on any da y, quantities of ga.s in rxoess 
of Snipper's Maximwn Dai ly Quantity: however, such qwuttitics shall be recci,·cd and delivered 
on a best efforts basts nlcss o~ isc agreed. such o,·crrun delh·erics shall be subjec1 to the 
maximum Authonzed O"mun T t"lWportation (" AOT") commodity rate SC1 fonh in Transponer's 
Tariff m effect from ume to ume. 

ARTICLE II 

2 I Changes m Rates and Charges. The servicr under this Agrccmcnt shall be 
supplied pwsuant to the Rate= Schedule and General Terms and Conditions orTransponcr's TanfT 
as lhcy now exist or may be changes from time to time. Transpor1er shall have the unilateral right 
to file v.1th the SDPUC or o~ appropriate regulatory authority to nl&Ke changes in (•J the rates, 
charges, 1crms and co:xhuons applicable 10 SC't\icc puBtWII to thc Rate Schedule W1der which 
this SC'f"\'1ce 1s rendered. and (b) any pro,•ision of the General Terms and Conditions in 
Transponcr's Tariff ~ 'itho!Jl preJudicc: to Shipper's n ght to contest such changes. Shipper agrees 
10 pa) lhc etTecu,·c: rates and charges for SCf"\i cr rendered pursuan1 to this AgrttmcnL 

2 2 Warratuy. Shipper warrants for nsclf. its successors and assigns. that it v.i ll have 
,u the time or deh,·cry of gas for uansporta11on hcrcwxkr good title or the good right to deliver 
such gas Transponer warrants for itself. its successor$ and assigns, !hat it v.i ll a1 the tame of 
dcli\'cry to others of the gas uansponcd hercWlder have good righ110 dclh•er such ga.s 10 others. 
Shipper warrants for itself. its successor$ and assigns, that thc gas it deli vers hereunder shall be 
frtt and clear of al l liens. mcumbranccs and claims whatsoc:,·c:r. Shipper further warranis that 11 
will indcmrufy Transpor1cr and sa,•c it harmless from aJI suits. actions. debts, accounts, damages, 
eosts. losses and expenses arising from or out of any ad\'e,sc: claims of any and al l persons to 



said gas and.or to ro~altin. ta.,\:cs. licch.Sc' fees or charges lhereon 1,1,h1ch arc i,pphcublc 10 such 
dcl!\'CT) of gas and tha1 n ""111 mdcmruf) Tnnsponer and sa\..: i1 harmless from all taxt"S or 
asscs<mcnlS 1,1,h1ch rN) be le, 1ed and a.ss,csscd upon such de h,·Cf)' and which arc b) law payable 
~ - and the obhgat1on nf. the p..n~ recc1\ mg such dcl1 \·cry. 

: 3 Re ulat1ons This Agreement, and all terms and provisions contained herein. and 
the rcspccuve obhgauons of the parties ht'rc:wxicr arc subjce1 to valid laws. orders. rules and 
rcgulauons of duly const11u1cd authonucs tut,; ng Junsdiction. Shipper shall furnish 10 

Transporter all mfonnauon as ma~ be required to comply with the reporting requirements of duly 
consunncd authoriucs havmi Jurisdiction o,·er the subJcct maner hcrrin. 

:! -' Noll«s Exec-pl as herein othcNisc pro"idcd. any notice. request. demand. 
stakme:nt. bill, or payment provided for tn th.ls Agreement. or any notice wtuch either party may 
dcsttt ID gJ\'c to lhc other, shall be an writJng and shal l be considered as duly dc-lh·ercd when 
nwled b~ Fam Class U.S M8...11 10 the Address of the parties hereto as folio 

TO TRANSl'ORTER: 

AMPI P1pchnc. Inc 
Attention General Manager 
136 East Rail way 
P O Box 430 
Freeman. South Dakota 571 09 

TO SHIPPER: 

City of Freeman 
Attenllon: Mr. M.1 hacl Schul tz 
P O Box 178 
F=man. South Dakota 57029-0178 

or such other address :u lhc parties may designate by 1,1,nttcn notice. Routine commurucatJons 
1DC.ludmg moolhl) Statancnts and payments. shall be considered as duly dcll\'ered when mailed 
~ FUSl Class S Mail. overnight counn. or facsimile (1,1,1lh telephone: confirmat1on of m:cipt). 

2 S \\'ai \ 'CfS No wai ver by either Shipper or Transpon.er of any one or more defaults 
10 the performance o f any prov1s1on hereunder shal l open.le or be construed as a waiver o f any 
future default or dcfaullS. whether o f a like or a different character. 

2 6 Applleablc La" - This Agreement shall be govcmcd by and interpreted m 
acc.ordancc 1,1,1\h la""'S of the Stale of South Dakota. 

2 7 ~ This AgrcmlCllt 1s bind.mg upon 1 ransponcr and Shipper. their 
successor and assigns Etther party may assign or pledge tlus Agrecmem under the pro,-isions of 
an~ mortgage. deed of trust. mdcn1ure or similar instrument which it has executed or may 



execute herc-J.f1C'r CO\mng substant1aJI) all or its propcnies. otheN,se neither ol the parties shal l 
assign this Agreement or &n) or ,cs nghu haeu.nder unless it first shall have oblaincd the consent 
themn tn \\TilJnl! or thc other pan) . which shall not be unrcasonabl) withheld 

1 8 Dispute kcsoluuon Any contro\CJS) or c:la.im arising oot or or relating 10 thi s 
AgrttmC"nt. or th<' allei;ed bn:ach thC'reof. shall Ix subJeCt 10 1rutial resoluuon by med1auon If 
·1 ransponer and Shipper arc unable to reach a resoluuon b) mediation. then the controH·rsy or 
da.im may be subm,ued 10 lhc SDPUC fo r rcsolut1on '11tis Section shall SW'Vivc the termuuuion 
orth1s Agretmcnt as nccc=ssal) to resol\'e any disputes arising under this Agreement. 

2 9 No Trurd Patt\ Bcncfic1a,ry. No pro\•1s1on oft.his Agrccmcnt shall be in any \1,ay 
inure 10 thc benefit of any thud pcn;on 1mcluding the public a1 largc) so as to consu tutc any such 
person as a third pan) bcncfictary of lhc Agrccmcnt or of any one or more or die terms hereof. or 
othcrv.m g.1\'cn nse to any cause: or acuon in any pc:n;on not a party hc:rcto 

2.10 E.VUb1lS . Exhibit A attached her~o 1s incorporated by reference and made part of 
this Agrccmmt for all purposes 

IN WITNESS WHEREOF. the parties hcttto ha\'c caused this Agrccmcn1 to be 
executed by a duly authonzcd officer . 

AMPJ P1pchne. lnc 

BJ ________ _ 

T1tJc ________ _ 

Date ________ _ 

Cit) of Frttman. South Dakota. A Muruc1pal Corporal.Ion 
By ________ _ 

T1tJe _________ _ 

Dat< ________ _ 



I 
I 

Rc«1pt Potnl 

Oc:h\'ef)' Poanl(s) 

Annual Quantity 
Ma:wnwn Daily Quantuy 

Exhibit A 
Transportation Scn'lCC Agrccmcnt 

AMPI lntnstatc Pipeline 

Meter No. 

Mctaf'\;o. 

Diet 
==Diet 

Traosponcr shall deliver Shipper's gas at• rate offlow no1 tocxcccd __ cubic feet pa hour al 

the pomt of delivery. Gas shall be delivered at such pressures and tonpaaturcs as may exist 
under !he SY""" oporalUl& conditions at such point of delivery. Openting pr,ssuros at this 
loa1ioo sboll normally be be!wecn ___psig and __J>Sig. 



Exhibit No. 5 

Statements Required By Chapter 20:10:13 



AMP I P1pclmc . Inc, 

t1st of Statcmc-nis Inc luded With llus Filing or Not Applicable 

I 
Pursuant to Chapter 20 I 0: 13 

I 
Ruk Sllltcmr•l!i E, lualk>■ 

20 10 1J SI Smemen1 A Balance Sheets Not Appl icabk ( I) 

:?O 10 1l 52 Statement 8 Income Statrmcnt.s Not Applicable (I ) 

I 
20 10 1J SJ tatement C E.amcd Surplu, Sot Apphcable (I) 
:?O 10 1J s.: tatcmeni D Cost of Plant Stt Sta1emCTll 0 
20 10 1l !IS Schedule 0 -1 PWn Account lkuil Sec Sta1cmcnt D-1 
20 10 IJ S6 Schedule 0 -2 Plant Add1tt0ns, Rt11r1:men1s See lllcfflCTlt0.2 

I 20 10 1J SJ Schedule 0.3 W01 kmg Papcrs-Plant tn Tesl Year Not Applicable (I ) 

20 10 13 S Schedule D-4 W01krng Papers-Plant for Prn-ious Year Not Applicable (I) 

20 IO 1J 59 Schedule 0- S Worlmg Papen;--Cap1taltzcd lntercit Stt St111emcn1 D-S 

I 20 10 ll 60 Sch«lule ().6 \\'Ofltng Papers-C hanges 1n ln11ngiblc Pl1n1 Not Applicable (I) 
20 10 1l 61 Schedule I). 7 Wo,l1ng Papus-Plant no1 Used and Useful Noc Applicable (I) 

20 10 ll 62 Schedule D-S Working Papcrs-Propcny RecOfds NocApplteable ( I) 

I 20 10 ll 6) Schedule 0 -9 W0tkmg Papers-Unappro,·ed Acquired Plan1 Not Apphc.ble ( I) 
20 10 1J 6.$ ta1cmen1 E Accumulated l>cptteiat1on See ta1emcn1 E 
::?O 10 1J 65 Statement E-1 Working Pape.rs-Change 1n Accumulated Ocprccia11on Noc Applicable (I) 

I 20 10 IJ 66 Schedule E-2 Workmg Papers-Ocprcc1a11on Method Sec Sta1emcn1 E-2 
20 10 ll 67 Schedule E-3 Wof\ang Papcrs-Alloca11on ofO\'crall Accounts Not Applicable (I) 
20 10 ll 6S ta1cmcn1 F Worlang Capital , 01 Applicable (I) 

I 20-,0 13 69 Schedule F-1 Month!) M& , Fuel Stockl. Prcpaymenls Noi Applicable (I) 
20 10 IJ 70 Schedule F-2 Month!) M&S T"" o Pre\'iOUS Yeais OIApplicable(I) 
20 10 13 71 Scheduk F-3 Data s.ed for Wortina Capital NotApplicabk(I) 

I 20 10 IJ i2 • Statemcnl G Rate of Retum. Debi Capital, Prdcned S1oc.k Capital. Stt Statement G 
20 10 13 7S ommon S1ocl Capital 
20 10 1l i6 Schcduk G -1 Stoel Ow,dcnds. Sph1s, or Cban~cs Not Applic.lbk (2) 

I 20 10 13 7i Schedule G -2 Common Stcd; lnfonnat1on Not Apphcablc (2) 
20 JO IJ 71 Sc.hcduk G -3 Reacquisition of Bonds or Prcfcrred Stocks NOi Applicable (2) 
20 IO 13 ~ Schcduk G -4 Earnings pc-r Share fo, C laimed Rate ofReium No< Applkable (2) 

I 20 10 13 SO Sta1cmen1 II Opcratmg and Maintenance Expenses (O&M) Sec Statement H 
20 10 13 SI Schedule H• I AdJustmcn1s to 0&. M Noc Apphcab\e (I) 
20 10 I 11 Schcduk H-2 Ccxt of Po"'cr and Gas Noc Applicabk(I) 

I 20101 3 13 Schedule H-3 Working Papers fof Listed Expense Accoun~ Noc Applicable (I) 
20 10 1J 1-1 Schedule H-4 Workmg Papcrs- lnicrdcpanmcnta l Transactions Not Applicable ( I) 
20 10 13 I S Sta1cmcn1 I Opcratmg Re\'fflLICS Sec Statement I 

I 
20 10 13 S6 tatcmcnt J Ocprcc1ation Eii.pcnse SeeStatcmCT1tJ 
20 10 13 g7 Schedule J. J Olhcr DcprcciJ.11on/Amomz.auon Expenses Noc Applicable 
20 10 13 IS Statcmcnl K Income Tuci Not Applicable 

I 
20 10 13 g9 Sc hedule K-1 Workmg Papers-Federal Income Tues Sec Statement K 
20101;90 Schcduk K-2 Bool. \'S. Tu Dcprcc1a11on Differcn«s Not Applicable 
20 10 13 9 1 Schedule K-3 Worlang Papers-Consolidated hd lncome Tuci Not Apphcable 

I 
20.10 13 9:? Schedule K-4 Worlmg Papcrs-Cum:nt Tax Greater than Consolidated Not Applicable 
20 10 13 9 3 Sc hedule K-S W0tl1ng Papers- Allowanct f0t State Income Taxes Noc Applicable 
:!010 1) 94 Statcmm1 L Other Taxes s« Statcmcn1 L 

I 
20 10 13 95 Schedule L-1 W0tlmg Papers for Other Tu.cs Not Apphcable 

I 
I 



AMPI P1pchnc. Inc. 
L1s1 o fSt:stcmcnts Included With This F1\mg or Not Applicable 

Pursuan1 to Chapter 20.10 . 13 

Ralc Statcmn u 
20 JO I) 96 !luncmcnl \ ·I Chcrall Cost o f ~rvicc 
20 101)97 St11temcntN AllocatedCost of ~l"'1cc 
20.10 13 98 Stntem cm O Comparison ofCos1 o fSc1"'1ce 
20 10 13 99 Schcdult' 0-1 Ocrwa11on o f Increased Rates 
20 10 13 100 St111cmcn1 P Fuel Cost AdJustmenl Factor 
20 10 ll 101 Statement O Dcscnpoon o fUtiln~ Opera11ons 
20 10 I) 102 Sta1nncnt R Purchases from Affiliated Comp1n1es 

E:i laHtloa 
Sec Statement M 
Stt Statement 
Noc Applicable 
Noc Applicable 
Noc Apphcablc 
Sec Statement O 
Stt Statement R 

(I} A.MPIP miucru ~ awcr of this fi ling requirement and statement. AMPIP SCl"''CS on!)' rv.·o 
customers, AMPI and the Cit) of Freeman. SD Both customers concur wnh the proposed tariff 
and ra1c To reduce 1he rate case expenses assoc,a1ed ~ ith lhc filing, AMPIP sed:s wah·crofthc 
filing statr-mcnlS which uc nonnally rcqu1rcd but wh ich do noc d1rtt.tly suppon the cost o f 
\.f:1"'1cc. Statement M Also. because AMPIP has been open.ting only since late 1995. the 
statcmcn1 data ma) noc exist 

(2> There hl\'c bttn no stock dl\·idc.nds. s1od: sphlS or changes ,n par or s1.11cd value. AMPIP has 
noc issued any common or prcfm-cd stock or bonds. All AMPIP financial an-angcmcnlS an: met 
1hrough k>an ag_rttmcnu wuh AMPI 



AMPI Pipc:IIH, Inc. 

Cost of Pl.ant • RuJt 20:10:13:54 

Functional Classificaoon 

Distribution Plant Sl.256.056 

Linc No I • Tota.I distnbu1ion plant used in Statement M. Page I of 3. Linc I. Column C. 
Amount isdt1mnincd on Schedule 4 of Exhibit 2. 



S11ttmm1 D-1 

A7'-1"P I PiJ)f.line, Inc. 

Dtl1iltd Pbor Atrounls - Rult 20:10:13:55 

fl is anucipated that all o f the distribution plant " ill be included in Accoun1 IO I. 



St.att.atl 0-2 

AMPI Piptllnt, lac:. 

Plant Additions.. Rnittmnts - Rak 20:10:13:56 

Thcrt att no matmal addit.1ons or retirements anticipated by A~W IP Howtvc:r. as discussed 
cbcv,hett 1n ttus fihng. a 7.675 foot portion of6 .. polyethylene pipeline and metering equipment 
~ill be sok! to the Ct(), offrcnnan Municipal Gas Utility. The sale is at net book value of 
S 111 .600 rq,rc:senting no iain or loss on the sale assc1s. Since the amoun1 is less lhan $200.000. 
no express appt0\'&l for sale of utility assets is required by the Commission. 



Stlltt.mtnt D-5 

AMPI Pi~linr. Inc. 

Capilaliztd lnlt rtsl and Ot htr Ch•rrbt:ads During Constnadion - Ru~ 20:10:13:59 

lntettS1 v.,u capitalized into pl:int in service' on the dates sho...,11 : 

12/31/95 
1/3 1/96 
1129/96 

Capitalized lntercS1 - AMPI 
apitalized Interest - AMPI 

Capitalized lntcrcst - AMPI 
Total 

S 4,975.72 
9,805.35 
9.230.6 1 

S 24,011.68 



Statt1Hat E 

AMPI Piptlint, IIK. 

Attumulaltd Otprttiation • Ruk 20:10:13:64 

AMPIP 1s dcprcc:iatmg the pipeline ova 40 years 11 a ralt of 2.45%. Stalemcnt M contains lhc 
overall cost o f scr\'iCt study including depreciation expcmc and the effect of accumul11td 
dcprcc1atJon O\"Cf the book life of1he plant. 



AMPI Pip,liH, Inc. 

\\'orkin& Pa~n on D,prttl11ion and Amortiulion Method - Rult 20:10:13:66 

AMPIP uulilizcs stnught-linc depreciation for the: pipeline a1 a rate of2.4S,-.. which is SJ0,704 
per year llllcmmt M, the overall cost of service study, includes depredation c,i: pcnsc Ind the 
effect ofaccumul1tcd dcprcc:1a1ion over the: book li fe of the plant. Schedule ( of Exhibit 2 shows 
the dctmnination of the amount 



Statement G 

AMP I Pipeline, lac. 

Rarr of Rr1urn and Drbt Capllal - Ruin 20:10:IJ:72 and 20: 10: IJ:73 

Associated hU. Producers. Inc (A 1PI) " i ll finance all debt fo r its subsidiary AMPI Pipeline 
fA.\iPIP) AMPI ...,,II pro,•1dc all necessary opcraling capital for AMPIP 11 a ra1c of 9'~. 



S1a1r.mcn1 H 

AMPJ PIJ)flint, Inc. 

Optraling .nd Maintcnam:t- E1penn - Rult- 20: 10: 13:80 

The opcnuing and mainLenancc expenses contained in Statement M an: a.s follows. The amounts 
are b3sed on AMPIP books :md records. Because AM PIP has only been in operation fo r a shon 
period of1ime. some rensonablc estimates have been included. Sources and no1es are sho\A.i, . 

I Year 
Annual Escalated 

Amount Escalator Amount 
--(A_)_ ~ --(C_)_ 

( I) Contracted 0pc1'ting and Maintenance Sl 2,000 2.0'1• Sl 2.240 
DI) 10 di) ~1Klft1 ud mamtcnaria o ( ptpcltnc (ac1hty 

(2) AMPIP OptTating and Maintenance Costs Sl.740 3.5% Sl ,&01 
Trmin&, teadmp. p1trolhn1 of hnc by local AMPI penonncl 

(3) Corporate Sct\'ices S6,7l0 3.5% S6,94S 
M1na1cmcnt. tlcncal. KCOWlhlll and tu; won: 

(4) Aud i< and Legal Fees Sl.700 3.5% Sl ,760 
Outs1de lqaJ and alklrt (en 

(5) lnsWMCe SIS,000 0.0% SI S,000 
AMualFtt 

(6) OPSAssessmen1 $1 ,500 0,0'/4 Sl.500 
om« or Pipeltnt Saftl)' 

(7) Regulatol')' Fees $&00 0.0% S&OO 
Grou Re«ipu tu and OOT Pti,ehnc Safety Al5dimcnt 

(&) TolAI 1.51/, S40.04S 

Sourtn and N1>1n· 
Unc 1. Coliamn A Pn AMPIP contract wllh N P NOS for pipehne: optnt1Cn1 and maintm.ance Kn"icn 
L111e: I. Colmnn 8 Connet escalalor. 
Llncs I · 7.Colwnn C: Vu, 2 k-ve:I of cost with ucatauw applitd 1o yur I hi11orical 0bastd IITIOUl'lts. 
Line 2. Colwnn A AM PIP dirccc costs of cmplo)'tt pipeline mainttnan« activities. 
LintS l, l . and•• Column 8 : AMual cscala1or hued on an11cipa1cd inflation 

Con1inucd .•• 



AMPI Pi~lint, l ■c:. 

OJK'n ling and M1inlC'n1nrt E1J)C'n•t - Ru lC' 20:10: 13:80 

Lv,c l. Cotumn A Ponion or A.MP! COff)Ofllte rosn US0(.111itd wrth the p1pd1ne 
Lme ◄ • Column A A.iadit and kp1 rea buN on actual tt.sutb. 
Llne 5, Column A lnsu,-ncc: emu bued on KNal results 

LIM 6. Column A OPS auHSmtn1 butd on Ktual rnults 
Lux 7, Column A Re,ulalcwy rtti baKd on .ctual mukl 

Sla ltmHIH 

LM I , Column, A andC Sum oryur 1 and )'HI 2. rHpffllWty. O&M costs from Linn 1 . 7. 
LIM I . Column 8 We1gh1ed annu.al O&M HC1IM0t bued Oft Hpt'f\KS and indiYQlll ncallton 

showo11 on LIMS I • 7 



Stal~mHI I 

AMPI PiJMline, Int. 

OSMnling R~•enue, - Rult 20: 10: 13:85 

Revenues ofS2 1 l .860 per year will be rtt0,'Cf'Cd from AMPI and the City of Freeman. South 
Dakota. The amount is the resull of applying the \'Olumctric rate ofS0.99 per Mcf to the annual 
projected transpom.tion ,·olWTic 0( 21 4.000 Mcf. 



SCaltmHC J 

AMPI Pi~lint, l ■c. 

Otprtti1don E•~nu - M.•lt 20:10:13:86 

As dcscnbcd in tatemcnt E, AMPIP propose to utilize a 2.45% annual depreciation rate. Based 
on the total co t of the pipel ine ftcilitics. the annwtl depreciation amount will be $30,704. TI1e 
overall cost of SC1'icc can be folmd in Statement M. Schedule 4 of Exhibit 2 shov.'S the 
determination of depreciation c,cpcnsc. 



AMPI ri5Mlin t , In<'. 

lncorn t Taus• Rult- 20:10: 13:88 

Sta1tmca1 K 

AMPIP ha5 no equity financing. Md thus \loi ll not mC'ur in<'omc tax expense. All costs will be 
dedLtetible for inC'OmC tax purposes. For oost of service purposes. book dcprcciation has been 
assumed 10 be equal to tax depreciation. Thus, deferred income taxes arc not included in 
Statement M. 



StakaatL 

AMP I Piptlint., lac.. 

Otbu Tua• Rult 20:10:13:94 

Based upon actual liabilities. Proricny taxes for the proposed pipeline arc 2.43',._ Property taxes 
for the fi rst year v,-c:rc $2.470 Property wees in 1996 V."CTC S33.240 (prior to the asset sale to 
Freeman) Thereafter, an annual cscaJator of2.75',~ has been considered. The O\'crall cost of 
scni ~ can be: foWld in Sta1cment Mand in Exhibit 2. Schedule 4 of Exhibit 2 shows 
dc\'Clopmcnt of the- property tax amount for Statement M. 



Statement M 

A.MPI Pipeline, Inc. 

Cos1 of St'n i« - Rult- 20: 10: 13:96 

The cost of Sd"i« for AMPIP 1s shown on the follo\,l,ing 1hrec schedules. TI,csc same schedules 
art: rc-phea1cd as . hcdule 3, Pages 1 - 3. ofExh1b11 2. 

Pa,t I 01. atement \1 ( hcdule 3 of Exhibit 2) shows development of the cost of service 
dcmm ~ \cat for 45 years Column J re.fleets thr present \'aloe ofthosc amounts an total. 

Pagt 2 of Statcmcru \1 (Schedule 3 of Exhibit 2) dep1ru the determination of the levchzcd 
annual ~-muie rcquut'.1T'ICnts fac1or of 16 81'1 • . In Colwnn G. lhal factor applied to gross plant 
ffl\'CSUnCnl of S 1.2.56,056 yields annual tc.\'cnue requirements of S211 ,897. 

Pa£C 3 of Sut.emcn1 M (Schedule 3 of Exhjb11 2) is I listing of sow-ecs and notes for the previous 
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Statanaat N 

AMPJ Pipdine. Inc. 

Allocated Cost of St:n·itt: 10: I 0: 13:97 

AMPfP c.xpccts lha1 aJI of 1\S rc\'cnuc v.iU initially be generated by the transponatioo of natural 
gas fOJ two eus1omcrs. AMP! and the City ofFrC<DW>. SoU1h Dakota. Based oo projected usage 
m the firsl fuJI ycar oflbe City Municipal Wit)•. A.Wl v.i.11 pay approximatcJy 67'1/e ofthe to\lJ 
m."Clllt' requirement and the City Utility approrimatc:ly 33%. If AMPlP adds other cu.stomen at 
• lalcr dale.. AMPIP ,,_,, IJ file ,,_,,th the Commission to establish mes. tariffs and cost allocations 
by class. 



Statu,cntQ 

AMPI Pipeline, In t. 

l}a(-rip1ion or Utility Opention.s: 20:10: 13:101 

A.MPJP operates an inuasute natural gas pipeline extending from a point on thc cxistmg 
r-:onhcrn Natw-al Gas m1emat.c pipeline located a1 township JO I North. Range 54 West. Section 
2.i. 10 McCook Cow:il). South Dakota. south aJong 447th Avenue 10 Tu.mcT County ti 10. West 

along COWlf) •IO to T wncr County ii I 5. South along CoWlt)' ti IO 10 State Highway #44 again 
"'ut along H1£h'-'"3i) l'44 to US 81 and then south along Highway 81 . The pipeline ends at a 
d1stnc1 rcgulaung SWJon in the SE J/4 of Section 26, township 991'. iungc 56W in Hutchinson 
Count) 

I.net the pipeline began opcratK>nS. the sole customer has been AMPl 's milk processing plant in 
Frc:cman. SD The nit proposed hctrin is 10 allow for scr'\'icc: to both AMPJ and a OC'\!.'(y 

cstabhsbed murucipa.J gas dtstnbutJon utibty in FrC'Cfflan. SD. The A..YPI plant -.ill also be a 
retail c-ansponauon customer of tbc: City of Freeman. The City of Freeman bas concwrcd with 
tht proposed raIC Mayor Michxl Schultz has filed a statement of concurrence .,..;th this 
applteaUOO. 

In lhc future. AM.PIP may install additional tapS for dclh'mcs to po1cntial customers along the 
proposed rouic as customer requests arise. If ncccssary. AMPIP would file additional initial 
tariffs and Bies a.s scn'lccs may be added. 



StattmnitR 

AMPI Pipc.lin~ lat. 

Pur-cbua from Aff"tlilled Compaaia:: 20:10:13:102 

AMPIP IS a v.-holly..o..,.'ned subsidiary company of AMPI. To minimi.zt operating costs, AMPJP 
ulili2CS scn-,ccs from the parent company in its day to day operations. Below is an explanation 
of tboK: services and the amounts charged to A.MPlP. This information is also shown on 
Schedule 5 of Exlubi1 2. herein. and is addressed by Witness Mr. Winter in his tcstimon)' in 
Ex!,it,;1 2 

Annual Charges from AMP! to AMPIP 
y..,1 

AMPIP • 0 & M Costs 
Trumc, radstp. pcollm, orhne by local AMPJ penonntl 

Corporal, s.n;oes 
~dcncal ar.cowrunalndw.wortt 

Tow Charges to MIPIP from AMP! 

Sl ,740 

S8,4S0 

AMPI direct costs and corporate- services arc provided as a means of minimizing resource 
rec:w=eou for bocl, MIPI and M IPJP. 

AMPIP - 0 & M costs.,. pru,wily AMP! pcnonn<I used for patrolling !he pipeline and 
providq meter rcadin&s and other openting data. Because they are kx:atcd in Freeman and 
ehargc only a portion of lhrir timt-. it is the most inexpensive alternative for this service. 

Corporal, 9t:r'icc:s arc rewed to we and rc-porting requirements of AMPIP and AMPI. as well as 
gax:nJ mmagcmcnt of the pipeline business as a subsidiary of AMPI. A portion of management 
md ffllDl&C:IDC:D1 support time is included. as 9i'tll as professional internal scni ces rclaled to 
aa:owni:ng. audiung.. aoJ reporting. M v.i th the direct costs. bcc&usc: the services provided art: a 
portJOD of "-.rious cmpioycc:s· time. and they arc familiar with the business. using their services 
IS me towcst cost and mos1 effce1frc ahc:mativc. 

Aftiliak m e of return di1a as.soci.aled with the provision of the scnices discussed above is not -



Nortllwa Stairs Powu Co•pa■y (MiH) 
NS P-S0 Gu Opttado■1 
Bdore IM' Soulll 0akol• PUC 
Do, kn NC'7-021 
Finl Sf1 M[C Dat.- Rtqun11 
Rnpoaw to: No. 2 

Q•,stion: 

0 Proprietary 

X Non-Proprit:tary 

Pkuc provide 1hc: cost of competing altffl\l tivcs discussed in Witness Wilco1t testimony on Page 
7, Lines 1-2 

Rnpon• : 

The cusiomer sdccltd NSP based on their analysis of competing altffllllivcs NSP docs not hive 
access 10 prica that are proprietary informa1ion of compe1itors 

RnpHx By: Jim Wilco1t 
Tidr: Manager of Government & Communi1y Rela1ions 
CeMpa■y: SP . SD 



N..-tlltta S1a1n Pcnnr C••paay (Min■) 
NSP·SD Gas Operatio•• 
Mor..! tlM' So•tll Dakota PUC 
llo<k,f NG97-02I 
F .. nt Sn M EC Data Rtq11tsU 
RnpHM to: No. J 

2!2!!!!!: 

0 Proprid1ry 

X Noa•Propritlll')' 

Pleuc define how much or1hc 101al cost is the rcpJescntativc cost for NSP • South Dako1a 
declric JUri5'hction SP Gcnen1ion, as discus~ (in)Wi1ness Wilcox lcstimony on Page 8, Lines 
l-<I 

Sec John Winter tcstnnony Schedule 7 

Rnpo•M" By: Jim Wilcox 
r•: Manager or Government & Community Relations 
Coapa■y: NSP • SD 



Nor1knl Sta1t1 Powu Co•pa■y (MiH) 
NSP-5D Cu Opttatiou 
Bd'ett IM So.1111 Dakota PUC 
Dot.,.NCt7_.21 
F"nt Sd M l:C Data Rf'qunb 
Rapoaw lo: No. 4 

2l!!:Si!!: 
"'hll pon,oo ollhe .._. C Anion Nd dcivay p1pmn< hu boa, alloaud 10 the~­
luntdic:tioNI dectnc ty11em an NSP moll rCCCIII acc:aric: ralc caw" 

a ) How much 9"-ua..rnm. operating COS1 and depfecialion is aDoeatcd 10 the M iMCSOta - · b) Pn>--.k """"""1ub frtxn the nie p1ocoodonp ,upporung thae values 

~ 
The "'9,tJ C AMOft fi,,d ~'ff)' pipdanc: ha.s not been induded in ckctric ra1es in any NSPM 
,...,.-::non N p• s fflOII rcccn1 dcctric raic cues pre-da1cd lhe instaUattOn of IM pipdine. 

Rapo■w By: John Win1tt 
Tilk: Sr Regula1ory Consullanl 
Co•pany: NS P 



N-1twfll Stain r .. n- C..,..,. (),1-..., 
i<r- o c .. o,,.n,... 
-. .... s.. .. -.n: 
Owl.rc'-C r .. 1 1 
r .... s., ., ...,....,._ 
~ Mr. ' ! 

, -s, npeo to la'"ltr pt to fflOff CUSIOmen 1han lhc 11 cuJlomcrs mentioned 1n Witness 

- .... 9. '--

Rttpon.w By: Jim Wilcox 
Tilk: M1naxtt of Go\·crnmcnt & Communi1y RC'l11 t0ns 
Company: NS P - SD 



Nor1~~,. S1a1n Pown- Coapa•r 41"ia•> 
NS P· D Gas Op,n1iM1 
M_,.. Ilk So■I~ Dab':a PUC 
Doci..t NC'7-011 
f'"nt Sn MOC Dala fwq■att 
Rnp,Nw to: N-. , 

~ : 

□ ,.,__..,,. 

X N_,.,__..,,. 

tlu N P mc1 \11,·uh any ohhc l\ftdAmenean gu customers 10 offer NSP gas service to lhC'SC' 
CUMomcrs., 

Rnponst By: Jim Wilco>. 
Titlt: Manager ofGovcmmcnl & Community Rcl11ions 
Company: NSP . SD 



Nor111t:n Stain Powtr Co111p1 ■y (Mian) 
NSP-SD Gu Opt:nlioru 
Bf:(oN" lllt Soulh Dakola PUC 
Do<krt l\.G97--021 
Finl St:t M[C Dal• Rt:qwalt 
Ruponw 10: No. 7 

0 Propl"M'l•ry 

X No■-Propl'Wtary 

Refcmog 10 Wilcox 1cstimony on Page 9. how much capacity is available 10 scrvict: the additional 
cu5tomcrs" 
a ) Is 1hc J2S Mcfpcr hour of capacny expcded 10 cover these CU5tomffs? 

Rapo■w By: Jim Wilcox 
TIOt: Manager of Govtmment & Communily Rela1KM\S 
C..pHy: 'SP - SD 



'or1h~ra Slalts Po"'"' Co•pHy (Mi■ n) 
'SP·SD Gat O~nlio■, 

Bf,fon IM Soulia 0akoll PUC 
Dock,f NG'7-021 
Finl Sf'f MEC 0ala Rt-q.ab 
Rnpo■w 10: No. I 

O•nl ion: 

0 Propl'W:1ary 

X N ... Propridary 

In Wikox IC$11mony on Page 10, Lines s . 7 indicates that municipalittel have the authority to 
gran1 non+CXclusiv~ franchise agreements with various u1 ili1ies capable or providing natural gas 
Kf'\'K:c l-lu 1hc Ci1y or Sioux Falls approved NS P 10 provide naturaJ gas service in Sioux Falls? 

~ : 

No 

Rcspo■w By: Jim Wilcox 
TI1k: 1al\l.gcr of Go1,-crnmmt & Community Relations 
Co•p■ny: NSP • SD 



onlilu. St•tn Po•tt Compa■y (Mi..n) 
NSP·S•) Cu Opttatio•• 
Bd'ert tM S..tlil Dakot.9 PUC 
Do<II« NC'7-421 
f'"nt Sf,t MEC o.,. llf'qHlts 
lltspn:tt to: No. 9 

0 Propridll")' 

X Noa•Proprinary 

In Wilcox testimony on Page: 9. Lu-.e 20-21. Mr Wilco1C Slates he is 001 aware o(any other 
natural gas supphcr presently sen'lng 1ha1 site: Do )'OU koow where: MKtAmcrican's nearcsi gas 
main service: is located from the Sit t ' 

'o 

Rnpo■tt By: Jim Wilcox 
TitJc-: Manager 13f Govcrnmcn1 & Community Rcla1ions 
c -pa•y: NSP . SD 



Nortlln-a Sl•tn Powtt Coapaay (Mia■) 
NSP-~D Gu Op<n1.,., 
Morr cH S..tll D•kota rue 
Doci..t NGt7_.21 
Finl Sd M[C Oat• Reqanls 
Rapo■st co: No. 10 

Qutstion: 

D Proprittary 

Rcfcrenu to Witness Winter 1es1imony Page I, Unc 24, Mr Winier filed 1es1imony in Docket 
No F-3422 Please provide a copy oflhc testimony and exhibits filed in this c.asc 

l!s!J!!!H: 
Attached are copies of1hc requcsied 1ts1imony and exhibits The direct testimony was filed in 
November. 1982 The rcbullal was riled in April. 198) The cue wu subsequently scukd 

RnpoaK By: John Winter 
Tillt: Sr Regula1ory Consultant 
Coapa■y: SP 
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M:lut.tal £,du.hit ?b. ---~'~"°""~2~) 

Witnees --~"""'~~D~•-Wi=nt.er=---

Before the Public Utilit ies O::mniHion of 
the Stat.fl of s.:..rt.h D!lkola 

4 ~ ,. • 'I,. • 

tn the !'11-;~-ot the ~ucet.ioo •of -N::>rthern StaU!9 ~ ~ 
for ' Autl'lodty. to lncreaee Pates 6:>r Electric Utility 

• .r ::~ ~ ,. • Service 1:' So.1th Ducota 

.. 
' 

•. 

0:.t of Service 
ll"l(Xlffl Statefflnt 

ard 
OYerall 

Reven.le Requin,tent.a 

Aprll, 19'3) 



O::r.carison of So.1th ~..a Public U"'...iti i es 
C::rmd!lsion (smJC) StafC IX"Sit.ion to 
Mort.hern St.at.es ~r 0::rroanv ~butt.al o09ition 

~uv of Peb.tttal ! nccrre State:-ent M j us t:"!1ents 

C";t.0r-1 ~ qe E:q,e-Me ~ ta e1 · rsL-ig 1'venoe ~ f'i V(! 
Mo!lt. ~ t Years 

CO'::Jrlinati.no ,\gr~ !:Xoens""S ~t.a «1 fu r '<: 
a~ '-'Msurabl e O\a."lOeS 

~et.at.e-MT'I o f :"lit.inc: 1\1'\1 "".ti.~t enance !.'.xoons~ 
T'>.Je t=> ~ f eet.a of ln!latil'TI 

Exhib it _ ( JD,,;-2 } 

Sdiedule 1 

c.chedule J 

Schedule 4 

Sc:h«1ul e 5 

Scl'ledule 6 

Schedule 7 

Schedule q 

Sc:ho,ju l e q 

~ul e t() 



Nor her Sta es =>ower C0111Dany ("'linnesoU ) 
E.ltttrfc Util I ty • South Dakota F-3422 
R£S A. E~-.T ~ SO l)&J:.0 A. l>IJ8LIC !UT1£S 

C0'4M1SSil"ltl 
A. d.1u st,'1 Year Ended J une 30 , 10~2 

(Ool lars in t,ousands l 

l'ltsc r 1otfon 

1. b~raot ::tat, Bue 

2. C!ttu rn Ea r ned \If th :.resen Clues 

3. 'ta , of Return £an,ed 

1ndtcattd Re venue neffcftncv: 

4. Stiff Qtc:Oll!lfnlitd Ritt of Return 

6. £arn1nos neftc f tncy 

l ncoaf u tffect 

q_ ?:lf! venut l)effcftncv 

q_ r:t,venue Oeftcfency Change fo r 
"Ir. t1ss's Surulus i: aoacfty 
~d tust:,ent 

tn. Al1justtd r:i,venu, Otffcftncy 

Staff 's 
oos1tfon 
5/30/A2 
-ro--
S'l2 , 144 

7 , 337 

A.93> 

10.22\ 

~.395 

1, 058 

<1()4 

1,962 

~l 

S l ,S25 

Exhtbtt IJOW-2) 
Schedule~ 

SUff' S 
CorrtctNI 
Dost tion 
----m-

7,011 

q,51\ 

10 .22\ 

8 ,422 

1,4 11 

1.~02 

2.~13 

~l 

S 2,253 

NSP(•l 
QebutUl 
Position 
~ 

SAS,271 

5 , 632 

7. 8\ 

11.27\ 

9,610 

2 ,918 

2,537 

5,515 

s 5 , 515 



f ! 
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~~ St.at.es Power ~ ( "".inne9ota) 
!lec--..rlc "t.ility - South ~ F- 3422 
STAFF~ CDR.'UrrIC8S 'IO rnE 
~ RA.n: 8'SE A.'ro ~ Br.SE 
~ nJ f»JIBIT ( GAR-1) ..\.~ 
IN fXHilJIT __ (Ffi:i=l) 

(D::>llan in 'th:>.lsard.s) 

1. ~ aic:zn O'l 1.2"WT"Orth.ed Rate case expense : 

Rat.e Base as ~ed 
Reverse lhmtor--...i:a:! itate case ~ Sign 
Lead/ lag Effects a,. WxkL"lg' Capital 
CorT~ Sta!~ Rat.e Base 

2. Reduce o,,u, !ncludied in Tax C&lculat.ion-L"lt~est. 
~• ileoognize tcn- ~P c,,,,ned portion of 
smlOJ III: 

on:? used L"l RtloorTme::'rled Interest 
C&lculat.ia'l 
SR!a'.D l!I Mjust:nent 
C:xrect.ed CY!P to use in Tax 9ase 

( 1) See Exhibit ( ~ - 1), ~ule 1, Cl!lg9 l of 5. 
(2) See E::d\.ibit - (F00-1). Sc:he1ule 7, ;:e~ l o! 2. 
( 3} See 00\.ibit - (JtW-2} , Sdledule 3. pl!!llge 3 of 4 . 
{ 4 } See ~it. = (~'i- 2). Sche1ule 4, ~ qe 4 of s. 

-:xhibit (Jl><-2) 
Sdw.1ule_ 3_ 
Po.ge2of4 

M j ust.-:l!!nt:S 
to 

RotAI .... 

582,144 (I) 
270 Ill 

(8)1 4 ) 

~ 

S 9, 99S 12) 
(2 . 143 )13) 

s -,;m 



~~m i:.tates ?:lwe.:- Qxp!u'Ty ("ti."'l:le90ta ) !>Oill>it (JJ><-2) 
Oec--..rlc IJtility - So.n:.h T'lakx.a F- 34:?2 Schedule~ 
PR:)~~"?' RES'!7..'!'£ OQP Page 3 of 4 

':"O EE .S~ m n,.~ ~ ~ ·PJlCN 
M j usta:! Year D'ded J une 30 , 19'12 

"'5P "5P So.Jt.'1 = '<inn. ~ 
A -.- - c-

~ CXIP ~ 

L ~ -ia, pe'f' Sta!-! S 244,993 S 211,396 s 9.~2 

2. !.es• oonicn Sher=o III 
n:Jt.Ooi'!"l91by'-li? ~ ~ ~ 

J . Mjust.edP!"tduct.fon s 184. 383 s 159,0911 s 6,519 .. Tr'ansuiH ion 22 , l')q7 19,058 764 

s. Di.otrll>,u.on 24, 37B 24,379 1,967 .. """"--al 5,495 5,495 20S 

7. C:,mcn 
~ ~ ---2Q!? 

q _ '!btAl S 243,998 S 215,1;'34 s 9,763 

Les•; 'b1-ttevenue ~"'a ?la.'11:. 

9. ~ l.."C"°..ion s 53 , 752 s 46,391 • 1.900 

10. Tra.•is,d.Hi!:in --0- --0- --0-

ll. !list.-i!,utla, 110 11~ 

12. Gone.--al _____!?_ 47 ___ 2 

lJ . 1':r.al s SJ , 900 s 46,538 s l.911 

~...M ,V'@raoe r:ili:, S 190,099 s 169 , 146 s 7,1:152 

~ Sta.ff ~pe!'9, ~III M;ust.-nent. oer SSP, S--..af-f ~-=---



Nortl'lern SUtes Power CCJlftOany ("linnesota ) 
ElKtrtc Ut tl1ty. Sou tt<i Dakota f .3422 
PRO FN!MA ~ USTIEIIT TO UECT SYNCHRONIZATION 
. OF' INTrltES EXPENSE 

.\dJust~ Year- £n~d June 30. 1°82 

~ 

1. •veraoe qate ~ne 

'· CVI P not fntl uft.ed fn rate base 

3. Total 

Por-t ton tfnanc Nt With 

4. Short- Ten11 Oebt 2R ,5sn 

' · Long-Tera Debt 1,077 ,o,;3 .. Preferred Stoct 21S ,413 

7 . r.OfflllOn ~out ty 861,650 

8. .t.ccumu et~d Defer-~d ITC ~ 
9. Total sz ,30s ,qa3 

=> r-o ~onn., . nte~s t 

10. Short-Tel"II 'lebt at 12. 48\ Cl) 

11. LonQ• tl"III Debt It ~. 01~ Cl) 

12 . otal 

13 . 1'ctua1 Yea r- In ter-est Eaoense 

14. r:orrKte'1 Staff .\.dj >J strlent to Inter-est Eaoense 

16 . "-di ustMent to Staff ' s Orfotnallv qecOl"lllender1 
l nte r-~s t ~aoe-nse 

l . i u Effect 

(ll See E:ktdhi t _ ( t'"DR · ll, Sche!'lule 7 , oaoe l of 2. 

[xhtbt t (JOW-2) 
Schedule.,-
Page 4 of 4 

---irm 

1.24\ 

46 . 71\ 

9.34\ 

-r-

S "2,406 

~ 

S 90,258 

s 1,119 

42 , 160 

140 

-2.JZl 
s 3 ,c; 17 

~ 

777 

1 , 110 

~) 

153 



t .. au ( D-1) 
SO-.dul•T 
~ ... 1 . , J 

~~~7 ~ ~~: ~ :s1 ~ :~1 ~ ~~7 ~ ;~ 
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No..~"!l States Power Carpany IM.innesota l 
Electric Ut.i lity - South Dskota f-3422 
PRO ~ ADJUS'IMENT TO RES'I7.l'E FICA EXPF.NSE 
Adj \.St.ed Year fhded June 30 , 1982 

E!:lchibit <~2> 
Schedule.-
Page 2 of 3 

Distributiai 
Dl!!scripti.on Pttcentage of Adjustment 

<Al 

Percent of labor in 
Productia, and 
Transmissioo: 

(Cl IO I 
NSP(Ml 
(El 

Prodtetioo 
l . -Osnand S 48,5~, 701 30. 7991\ S ,20,144 

162,SO0 
S 362 , 528(3 ) 

2. - Energy 18, 768 , 683 11.9122\ 
3. 'l'btal Prodlruon S 67,295,38< 

Tra."\Smi.ssi on 
4. - Gen . Step <,I> S 595,962 0. 3782\ 
5 . - ~ St;,pl y 21699,156 1. 7131\ 
6. 'n:>tal mv TI-ansniss i on s 3, 295, u e 

5,159 
23 , 369 

138,119()) 

4,452 (3 ) 
20,164'3 ) 

7. All Other Labor 

8. 'lb<all.&m< 

S 86,968 , 527 55. 1974\ 

S157,559 , 029 100.0000\ 

S 752 ,972 S 752,972 

Sl,364,144 ( 21 Sl,278,235 

9. Sou!.."'I Dakota 
Allocau on P'ac+...or 4. 5554\(4) 

10 . Sout."'I ~ta :IC\ 
lncrease S 58,229 

11 . Sta!f • s Rec:a:lre'1ded 
FICA. Inc:-e.ue 

12 . .\d j ust:zrent to Staff ' ~ 
Recamended lnc=ease 

{l } Exhibi t _ IJ CW-2 1, Sd'ledu.le 4, page 1 of 2, Col l.Im C. 
(21 Exh i b i t _ (J 0--2 J , Schedule 4, page 3 of J , Coltm'l a, line 9. 
C31 P.eflec:s Application of NSP lM) Coordi."lating Aqres:eit Panici.pada, 

Ratios. Demand: 86. 28671 fhergy: SC. 99631 
{41 :':xhi b1:. _ (J CW-l> , Schedule 8, ;:,age 3 of 4, Col l.Im B, line 1. 
(51 Staf f workp,apers - :!CA Inc:-ease, page l of 2. 

5,805 



Northern St.ates Pcwer Cmpany U1.innesota > 
Electric Ut i lity - South ~ta F- 3422' 
PRQF'CR9. AUJUS1MENT 'IO RfSTATE Fl.O. EXP~ 
Adjusted Year Dlded June 30, 1982 

Descriptioo 
<Al 

l. Payroll subje=t to FICA taX at N.::>-P (M) electric 
cperating level as orig inally filed. 

2. Total electric labor as originally f1led. 

3. Ratio subject t:o no.. 

4. NSP ' s rebJt .. .al elect.tic labor allDUl'lt. 

5. Payroll subject to FICA taX at electric 
q>A..nting level. 

6. FICA taX rate. 

7. Pro Fonna PICA am::ult. 

8. Actual F'lCA a:rount.. 

9. FICA adjusment . 

!)chi bit (~- 2> 
Schedule~ 
Page 3 of 3 

-t --,e-,--

S 141 ,129,119 (1) 

S 158,972,098(2) 

.887760 (3) 

S 157,559,029 (4) 

S 139 , 874,604 (51 

6. 7\ 

9,371, 598 (6) 

8,007 ,454(7) 

1,364,144 

<11 Exhibi t _ (J 0,,,'- 11 , Schedule a , page 4 of 4, Col1.m1 A, sun of 
lines J and 4 t.ures Col tm1 c , line 6. 

( 2) Exh i bit l,J0;-1 ). Schedule 8, page 2 of 4, Col\111'l B, line 24. 
O> I.i.ne l ~~ 2. 
C4 J Exh i bi t _ 1.JDi-21, Schedule 4, page 1 of 3, Collml C, line 24. 
(SI Line J x lint! 5. 
C6l W.ne 5 x l ine 6. 
C7l E!xh1bit IJl>'- ll, Schooule 8 , page J of 4, Collffl"I A, line 2. 



SQr-,-_t,e.."'ll Stat.eS Po,,er Co'tpany CMinnesot.a > 
£1.ect:ric Uti lit.y - South cakota F-3422 
P~ PCR1A ~~ 'IO RB:X::GNIZE PENSIOO 

EXP!NSE a:NSISmn' h"l'?H RA're IT.AA F.NDtD 

Exhibit <JIJii-2 > 
Schedule~ 

~ 16, 1984 
Ad j usted Year Ehded Jme 30, 1982 

1. Pensioo Expense for Year Ehded 5/1 7/ 84 S 26,712,250 (l) 

2. Ratio to Reflect ~loyee LeYe.l at. 
Year 6/ 82 Vl . 00372 t2l 

3. Pension E:lq>ense for Year 5 7/ 84 Synchronized 
to 81:ployee U!'Vels at Year 6/ 82 

c. Act.ual Year ;cc..""Uals 

5. Restated Ad j ustments 

6 . Electr ic Pact.or 

7. flectnc Ut.1licy - ssP <Ml Ad j l.lSt::ent 

8. Percent to NSP (MI 

9 . ~t to HSP (Ml 

:o. ?e.~t to Sou-',.J'l D!lkota 

U. Arount - Sout.h D!tkota 

S 26,6ll , 25• 

S 22 ,797 , 700 

J,915 , 554 

.6727 ( ) ) 

s 2,566, 72) 

9). 7021 ( 4) 

s 2,405,071 

, .ssso (5 ) 

109,561 

12. Staff Ad jus::.etit :eca:me.nded ___1L1g I 61 

3. Add i uc:nal J.d j ust:rent. Required to I..nclude 
?ensicn Cosu ~ist.ent wi th Cost..s 
~i,ich will be lncurred ir. the ?.ate Year 37,609 

n > A.iomt.s per CCJTt.,:1."ly respcnse to suff Dita ~t No. 1. I~ 26. 
i /1 2 of 1983 A70unt ;,lus 5/12 of 1984 A-n::iunt.. 

121 Average 6,208 m:pl.oyees year ended 5/ 8C , 6 , 185 enployees year 
6/ 82. 6 , 208 .... 6 , 185 • l.00372. 

01 See eciibit IJDoi- lJ , Schedule 9 . 
!C l Allocat.ed to f'SP (MI on basis of labor e.,rpense i.'l product.ion , FlfV 

!'unctions, and participation rati os a.s shc,,m w Staff workpape.~. 
CS) See E:lchibit _ IK1.H-l), Schedule 12, Page 2 of 2. 
16 > ?er Staff workpapers. 



lllorthern States P01i1er COffloanv (~fnnesota) 
El ectric Ut f lftv - South Datota F-3«22 
INTEREST SYNCHRONIZ•TtnW RESTA EO 

An.JUSTED vear ended Ju ne 30 , lQl\2 

1. ~verage R:ate Base 
Ill 
2. CWtP not incl udert in rate base 
3. TOTAL 

0 ort 1on nnance'1 With: 

4. Shor-t-Ttf"ltl Debt 
S. t. ong-Term Debt 
6. ci,-eferred Stoel( 
7. C01'n0n Eou1 ty 

28 .550 
998,108 
223 ,694 
932,32• 

8. Accumulated Oefer-r-ed !TC 
9. TOUL ~ 

or-o-foT"'IM Inter-est: 

10 . SMrt-Ter"'II 1eht at 12. 4EI I ll 
11. Lono-T el"'PI Debt at q_ () l~ (1) 
12 . TryT '1. 

13. Cor-r-ected Staff Interest Exoense 

14. ~d.1ustiilent to Staff's Corrected 
Inter-est :'.xoense 

Pi . Tu Effec t 

(l) See Exhibit (IJJE-2). Schet1ule 11 
(2) See Ex ~fbit -(""-'H-2). Sche1ule 11 

E,hfhf t (JOW-2) 
Schedule~ 
Paoe 1 of 2 

1.2•~ 
•3.2~ 

0. 70\ 

sas.211 

~ 131 

S 1,150 
S40,142 

S 144 

~ 
~ I • l 

S 1158) 

73 

13) See Exhf">1t -(JOV- 2), Schedule 3, i>ac,e 3 of 4, at11usted fc, r- NSP 
orooosed non":revene olant additions : 

Cor-rttter1 Staff CWt i> 
.\dd Staff NR Olant 
Less 'ISP NR Olant 

(4 ) See Exhibit _ IJOW- 2), Scher1ule 3 , Page 4 of 4 . 

< 7,952 
1. •11 
? ,?84 

rr.m-



'..:SP c:r-p,my ( Ui.nrw!.,::,t.a) £:xhibit (Jl>'-2) 
tlee--..ric ility - SO,..t'l Di!L~..a f - 3422 Sd"leduteb 
Staf! L"'lt.erest Ollo.ilation O:mx:nl!nts PaCN 2 of 2 

0 estat.eod usfao Sec:crrl-<la.s9 0:fflTcn f.quity 

c;ta,ff "'lei~ted Cb9t o! Debt as ~ed { l) 

Weiqhted 
"""""t P,,rce,,t Coo Coot -..,---- --m- m- -----nl'r 

l. 9'w::>rt.--er- "'l!!bt. 211,550 1.24\ 12.481 0 .15\ 

2 , lonq-'!'e......, Oebt l.077 , 06) 46. 7l R.r)l ). 74 

), ;►--eferre:\ Stod:. 21S , 413 CJ.)4 

4. Q:nron ~ty %1 , ~SO )7 , )7 

,. Acclrulat.ed ferred ITC 123,)17 ~ 
6. = S2,305,QqJ 100.1)()!. )."9\ 

~ta ed StAff We.iaht.ed Coat Dobt 

7, c;ton:-Te.!""!\Debt. '2"'.S~ 1.24\ 12.481 O. lli\ 

q_ I.L>ng-i'e~~ goq , 1~ 4). 2q R,01 ).47 

lfy'oot.het.ical ')e~ 79,0 5(2) ).4) 0 

10. Dref@r:-e1 St.x:J,; 215,413 CJ. )4 

!L O:rr.cn F.qu1 t y "61,650 37 . )7 

12 . ~lAt.ed Deferre-, !TC ~ ~ 
l) . -mu. S2,30 , oa3 1()().00\ ).fi2\ 

1.!, Di!!e:-e:,ce L-, Weig',utd Cost af Debt -!IJe 
to Hypot.."etical 'iecond-ClaH ~ Equitv 0 ,27\ 

t l 1 5c!e f!x.'1.i!>it (ftB-1) , Se\edule 7, ceqe ! of :! . 
( 2) Portion o f ~~laH c:r,,,,or, F.quitv i.!lClude1 

~'°\etically as ':lebt L"l Staf f ' s L"'lterest calC'U.lation. 



-..:>r---... "lern States tJo,.,e:- O:::rpany (Mi~) 
Electric tiU y - 1brth Da)'.ota F- 3422 
P~'!"D-'».?f r:F ~ fOflM\ AOJUS"l~••'T TO OTHER 

Exhibit (JtW- 2) 
Sdle1ule-r-

MlSCEl.J/\-',;"FJXJS roR. r,a,:-1m:.iJ!UU:.~ 
OILSI\LES 

M justed Year ~&1 June 30, l Q92 

( D::,llan in ThouM.-rls) "SP( M) 
.ota l Coon!. Po/e&. Total Sout.h r.ekota 

~p a, . Part. Patio --.- NSP(M) Xllocator J.i.-:o.Jnt -r------,,- ~ 

l. Oil Sale Revenue-5 S(2,635) .'l4 ... )(l) S(2.23'>) . 0)75()q( 2) S (84) 

2 . Staff ~e1 total Ope:-a.t.L"'° ~ 
(Reflecl.5 e:,r;clusion of 1/4 of ITOfit a, Mle of oil. 
'bjftC.'t.iV"lt '-'LS to e:,r;cl~ 3/ 4.) 

3 . a:,n-l!IC"'Jon to arorti::.atlon of tre!it a, sale of oil. 
( 1/ 2 of rro'"it en S&le of oil} 

4 . O:x-rected Sta!! OO!li ion (excludes J / 4 o f fit a, 
sale o! oil) 

'i. rv!jcr.-:-.ent. Staff's OXTected 005 it.ion t.o exh.rle 
r-em.L"1.i..")g" 1 / 4 o! orofit. on M.le of oil . 

( l ) -.:SP(..,) O::lor1ina i.ng Aaree-,e:, e:')l!rqy DU"t.1cipation flilictor . . 

S40.~ 

S40,026 

S40,00S 

t2 ) ~ibi _("">..u-1), ~ul e 12. a,,a,e 2 o f 2 . 9'1er-ay Facwr ElO. 



~'iern St.ates Po,,ler ~ ( '1in."'le90ta ) 
Electric t1t.i lity - Soot..'\ Ol!lkota F- 3422 
~ roR'9. ~ 10 otSTRIBUI"I • ~"'I 
~m; A!NJR'-'M. [J\"Wj;f 

Mjust.e-1 Year Wed June Jn, 1982 

Actu.,,1 Stonn ~qe ~e Incurrel DJri.no the 
?e:-iOO: 1a1A-1CJ02 per O::r.Dany Bocr.s a.-,J Reo:>rds : 

!. Year 1a7q 

2. Year ! •7'l 

) . Year 1al\') 

4 . Vea_r 1981 

5. Year 19S32 

6. '!btal Five-Year Perio1 

7. Vor"aqe st.om ~ expense incun-ed 
over i ve-year period 1978-1992 

a. 1977- lctql ~i~ aventae expense 
level reccrrneroed 17f S::,Jth o,Jcota 
Sta!f 

E>chlbit (Jllo-2) 
Ckt\Mule~ 

$ 72 , 283 

24 ,Sls:t 

61 ,701 

JO • .,.,. 

~ 

S391 , 310 

S 78 , 262 

S 45 , CMa 

S 32, lll 



Nort..,,ern St.a es ?ewer ~ ( "'\irn!90ta) 
Electric Ot.ility - SOl:th ClMota F'-3422 
D'ft) ~ ~ 10 ~~'U\LIZE ~ 

Pl.A"-~ OO;Dfl!SStam,:; N:X:Rl.tM.S 
MjU&tl!d Year ~e:i Ju:,e 30,1%2 

Exhlbl t ( J'!M- 2 l 
Schedule~ 

!kJok Depreciation 
Mjustnent. ­

So.J-J> Oolccta 
i\Ctual Accruals NSP(M) Co. f'ict.or AirciiiE 

July 101n -sept..,.,., 
"=>Iler .....,,...,., 
Ooc:e:t,er 

an.,ary l'l82 
FebrJMY 
1"rd, 

April 
'<'>y ..,. 

Tout M ~ an1 i.nclude1 

A ( 1 ) -.-n,- rm- ---,,---
0 

4SJ,q67 
~5),867 
8 53,867 
853 , 867 
85) , "67 
R<ll. 3'!2 
881,382 
881,382 
881,382 
881,382 

~ 

i.n Cl:ro!l..-,y's ortql.Ml fillm s q,ss? ,627 

Ad..1it..iona.l -on~ - ly, 1981 

Mjust:"'lent to ~!!....,,. for 
Deoreclat.ion (a,e--',,al f ) 

(l ) 
(2) 
() ) 

~ S 736, 774 .040973 S 30. 188 

S10, 411 , 494 

S 15, 094 



Ncrthe.rn St.ates Pc,,,ler CcJTpany (Minnesota I !>chibit (Jl>M> 
Electric utility - South Dlkot.a F-3422 Sc!1edul• 10 
PRClf'a!:'9t ADJUS'IMfN?' 10 IN::::LlJt£ JQOt1N ANO 
~ .:JIAA'.:ES 'IO OX1Ul!NATING IGRID!fNI' 00>""5ES 

M ) usted Year Ehdod i.ne .o, 1982 

(Dol.l.&n Ln 'Ihousands ) Transmission 
Prcduc:tion l>IV ~ --.-- B 

I. Year 6/ 82 actual C.oordmating 
Agrearente,cpensene of Tyrcne 
a."ld pr~i fication costs 20,003111 1,428(21 

2. Ad j usted e,q,,ense reflectu,g 
proforma adjustments t.o NSP ' I 
costs oonsi'\tent with ~ <Ml 
costs 20 , 512(31 ...l.,jil(31 

) . Ad j ust::ent r e.! lect.ing increased 
Coordi.Mti.ng Agreerrent. expenses 509 237 

.a. South Qlkota factors . 040973 ( 41 . 040279 (5 l 

; . South Dakota ad jus~ 21 10 

Ill See ~ ibit. _ < - 11, Schedule 5 , ;,age 3 of 9 , Sc:hedule 14, &00 
Schedule 24. $8 ,848 • $12,616 - Sl,461 • S20,003 . 

C2l Per NSP General Ledger less prece.rt.ificatiai. 
costs as shoiim a, Exh ibit <JtW-11 , Schedule 24. . 

131 Per NSP CW) Anal ysis of Pro1ciiiM Ad j ustment lnpaet. on NSP tWI C.osts . 
( 4 ) DsMnd - Produc: t.i c:-i. 
<SI Osnand - 1'ransm.iss1on. 

C 

31 



~-=~ ~l ~~~ 
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Ncrthern States Power Cmpa."ly CM.innesota I 
£1.ec:'""...ric Utility - Sout..ti Dakota F-3422 
PRO FC1NA :'I' 10 CPmATIN:: A."m 
Ml\n,~'CE EXP E - INF"'~TIOO s::::mnrtL FCXmCI'ES 

Ad j usted Yeiar Ehded J I.JlC JO, 1982 

Exhibit (JIJ,,w- 21 
Schedule ""Il 
Page 2 of 2 

Ill Purchased r Sl.690; Co:xd . Agree. S7 , 933 ; Ncrl-Assoc: . Utiliey 
Re-\/ ues S '3 , SS8 L 

<21 FUel S213,294: Purchased Po,,er $48,076; Coord . i\greo . $915; 
Son-Msoc. Ut.iliey Aeve."lues S (61, 719 1. 

CJ I "4al'\1tobJ Hyd.."'O Revenue; S <2660,000I. 

C4J C>A Revenues S <7J8,J97 1: Coord . Agre!!. mv Transmission Sl ,825,109. 

ISi C>A Revenues S(lSl.34S >. 

(6 1 Sto."?fl DNMge Sl8 , 707. 

<71 Postage E>q>cnse SU0 ,460. 

CBI 'n:l:l ephone Rates SO , 100. 

(91 &ierqy iwdit..s S37, 239. 

110, ~ Aoo1::s sua.221. 

i ll> P:-q,eny Insurance SS,935,000; ?eruuons, Bene.fit.s S2) , 23S , OOO; 
tn unes, DlwMges SJ,936 , 000. 

121 Regulatory E::lcpe,.M!: S205,000. 

I ) ) !legulAtory l'>tpense SJ. 056, 000 . 

Cl See E!IC\1b1t _ <~-ll. Schedule 12 , page 1 of 2. Pact.ors: C'JStane.r, 
produ:t1on-c.bM.nd , energy, production-t.ra.nsnisaion, ;>lant-$ales 
CPLTSAL I. 
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Prepared Rebuttal Test.im:Jny o!. 

Jchn D • Wint.er 

Be-fore the Public Utiltt.ie Cbmd.11111.on o f 
the State of lb.1th OMota 

' · . In the "9tt.er ot the 1-pplic:at.ion ot MXthem Stat.ea PtMer ~ 
foe 1'uthorlty to Inc:rea.ee Rat.ell for Electric Utility : 

Service U\'Soot.h Ollkot.a · 
-:."·_:... -r~ ... 
';. ,-•r-ft1.__ 

. : ... ·, ~~:-+-> '\~ .~ ,., •. 

o:.t or. Service 
Inane StaUnent 

anU I 
OleC'all • -....1>oqu1-. 

-.,ru, 1983 



PT"toared Rebut 11 Tu 1t110nv of 
J ohn h. \If nttT" 
Doctu "o. F'-3• 22 

1. n t>l ,ast s att vouT" M""I'! and businus addT" tSS. 

I. . J ohn • Vin''"· , 1, Nicollet M111 , M1nneaoo11 s . "'4tnnesota 55'01. 

' · Have vou orevfously subrl'ltttel'I t estt1110nv t n l""l'!Qard to Doclcet 

r -3•22' 

,. ves, t have subffl1tt,d o,-,oued testflflOny and Ex1'11b1t _(JDW-1 l, 

ot rta infno to Cost of StT"vfce-lnc0111e Stat~nt, and overall 

revenue T"eouir!Mnts , wh ich was oart of the COllll)anv's or1q1na1 

aoo11cat1on tn Nov""'''"• 1qq2 . 

3. vt11t 1s the ouri>ose of vour rebuttal testhl10nv? 

, . """ r-e-buttll tes i 1110nv t s l'lirec ed oT"fiqrly to tl'le testi"'Onv of 

Staff Witnesses ~s . r1_ye 0. q'"°"'" and tit,-. ~obt!rt L. ICnadle , to 

tie ~tent issues wt-Itch ttiev al'ldressed 11ffKt Ute inc011te 

stlt"""'nt . ~ te-sth10nv ts oro1nfzed bv staff witness 1nd 

soecf f ic is sue, with SOM overla00tnq on those issues addressed 

v 110re tian one !.Uff witness. Issue,: suooorted bv Stiff 

wt nesir,es We iss. CoDt1and, and ;:t1slov are addressel'I by C011101ny 

\ltt~ sses Hervev, Ewers . ind Castey. 1 tine tncoruor1ted the 

revenue requ1N!ffltnt f110act of the connent.s by other COl'IOany 

Witnesses i nto ""t' SUl""al"'V of overall revenue reoutret11tnts. 



'· o use e,nh1n 1n rteU11 . he orqan1zat ion of vour r-ebut ul 

tes t v. 

"· he issues ra1se'1 1n test11110nv of Staff Witnesses. to wtt1ch t 

offer l"t'bu tal are as fo11ows : 

1. tncl uston of sta ff-a c~ nowlet1oed corrections to tt1e1r 

recOlll'ltndet1 revenue i ncrease. 

2. Inclusion of 1nttcto1ted 19RA l ahor exoense and relitet1 

qc -. tu fncrease. 

3. tnclust on of oro fo!"'llli oenston costs . 

4 . Dr oortttv of nonnalhtd ve r sus n0111-throuah accounttna for 

u t t11t nc, '1Hftr-ences. 

S. Oetel"'l!ltnatton of interest exnense for the cal cuhtfM of 

fncO"'le ta11:es . 

I. 0 roor1etv of uclutlfr,a non-recurr1nq 011 sale oroffts. 

'· Tt-ie oroo ,. fetv of rtcoantztna the averaqe of the fltOSt ~ 

vears ~or a ston11 dat111ae exoense ad.1 ustrwnt . 

l. The oroor-tety of 1nc1ud1na Ch aritable contributi ons u a 

l eaftf"'lte antf necessa rv cost of dotna hustness. 

4. l)etel"'lll1 natfon of the orooer level of r-eaulatory exoense. 



5. "I . 'lou vou r rebu Ul teit11110 nv al'ldr ess anv other issues? 

Yes t ooes. n a•·Mttfon, 1 tlirec t COl!l!lents toward the 

' ollowfnq issues 'or wh ich l!IOre soectftc fnfomatfon t s li: nown: 

&dr11 1nrtal Toofcs 

1. Annua11 zfno nuclear olant ~COf'lll1sston1ng sinlcfno fund 

acc ru•ls consistent wfth the treatr'M!nt fn Ooclcet Ho F-B112. 

2. qestate nuclear o1ant ~ ct>l'lllfssfon1ng to e•clutle '4r. 

\lefss' , a;i contfnoencv a'1 1ust/'ltnt. 

3 . The fnc l uston of fnc reasert ourchase'1 oower e•oense 

resultf nq fr0111 fncreued Coor,tfnatfno "oreet11ent htlltnos 

frOlft "SD(Wl to NS? (Ml. 

4. t!Koonftion of antfc1oated e.r.oense i ncreases rtue to 

tnfl atfort. 

5 . Ofscussfon of tne current status of tl\e ext raord i nary 

,.eoafr reoufrett at the Monticello oenerattno station. 

fi. CQl'llllent on the current status of the Tyrone afflOrtfzatton 

and its f11tOact on the C°"°anv' s rebuttal oosftfon. 

6 . I) . Please exohfn vour- tr-eatfltent of the StaH-aclcnowledoed 

correct tons you 111entfonel1 u rl fer. 

•· In resoonse to NSP lnfomat1on Qeouest No. a;, the Staff tias 

aclcnow1ettoe-d necessary cor,-e,ctfons to the f r tncOflle stat"""'nt and 



r-at.e hue. .,ese co rrectfons are r-eaufred fn or de-r- for- the cost 

of ur-vfce dl!!ta f l to P>e l!lec"lanfcallv consistent with Staff 's 

stated oositton and wtre the r-esults Of l'lfsunrle r-stanrttnQs and 

verv detafled calculations. The correctfons tnvolve the 

allocation of the Staff's l!!xcess caoacitv ad.i ust,itent t.o Sout., 

llat.ota, the tu t reatml!!nt of ttle r-eoair allowance ar,ortfzatfon, 

the al'IOUnt of revenue reduction fo r ofl sale oroffts, the 

al ocatfon of actual yur fnterl!!st exoense to -.sP(V), and the 

tnclusfon of a n«essarv tax dl!!o recfatfon adjustJiient to 

oroi>erlv svnchronhl!! ft to the orovfston for defe rred taxes fn 

t~ now•t.hrouq"i ad j ustlllent. To o,.ooerly l"l!!State t.,efr 

rec~ndet1 fncl"l!!ase, I show an ftl!!fllfZed lfstfna of thi!>se 

corr-ect fons on Sch!(!ul e 3, and Ol)St t.he total adjustl'lent to 

Collll'ln B of the fncOl'lil!! statl!!flll!!nt slJ!llftarv on Schedule 2 of rwy 

rtbu tal Exhibit _IJOW•2l. 

. fl . P1 use rtescr1 e t he nature of the oro.fonl\l adbst111e-nts you 

1~1uti!d i n vou,. odofnal testfl!W)nv, as detafled tn Exhfbtt 

_ (J w.1 ), in vour ~buttal testf110nv, and Exl'lfbtt_(JOW•2L 

A. T~ 111atustl"ll!!nts 1,.e t>ase!'l on the fact t'lat ct,an~es fn l"l!!Venues and 

e,Dl!!,,ses "111 occur with i n 24 11on tt!s of the hfs torfcal test vear 

enoed J une 30, }Q82. ,. recentlv oassed South Oat.Ota statute 

oersfts the 24 ■onth tfllll!! frf1111!! rather than tht or-evfousl y 



al o.,ed 12 month oel"iod . .S.11 of the oro-for,,11 artJustments 

f'le , il ed in =.:a:i'l i bf CJ OV- 11 and Exnfbft_lJOW- 2) are fullv 

\nown and lfl!as urab le , with re,uonah le certafntv. There exfsts a 

need for a reasona leness stan!1a r '1 fo r aoolfcatfon to .,nown and 

~asurahle oro-fonna adj ust-.ents. Th is stanttard would f111oly wi th 

vi rtua l ly C0f"ID1ete ce,.ta fntv tiat a chanoe wfll occur , and that 

tl'le level of c,,anqe, ,s ft occurs, wfll closely 04ral le l the 

flle,t adj ustl!lent as to ot fnco-e effect . =lecogn1zfng and 

f nclurtfna cOl!IOrehensfve and ct'lfl'IOlete oro-foma ad.fustments wh fc h 

a~ \nOlffl and l'!ltasurable, with reasonable certainty , is the orilv 

wav to effectively aoo roacl-t a orooe r llld:tch f ng of revenues to 

cos ts when usfng a "'1storfca1 tlst veer. Rates frOl'I this case 

wfll 1H:e1v ~ f nto effect on Hav 17, 19R3, and I have made every 

lttf!lltOt to i nclude .. rt ustrftents to f"!venoes and costs that wfll be 

rea1f ze!1 fn the vear fJ1111ttt1 h telv followfnq rate 1111olel!W!ntat fon, 

8. O. l')oes the Staff art d,-ess the abflftv of HSP to eam fts authorized 

rate of ,-eturn1 

1. Ves . on oaot 3 of "'s. ~rown ' s testfr,onv she states: 

• 1 will nresent U'le Staff's deter'lfnatton of the revenue 
i ncrease r~ufretl for NSP's Souti'I Oaltota electric 
ooeratfons wh tc h wf11 orovtde 'lSP the oooortu nf tv to earn 

he overall rate of return re-c:Ollftended by "Ir. Cooeland f n 
t~e oroceedf no•. 



: '" • # St a '" f ' s att ustr.t-nts are acceoted as nr esented w1 1 NS? 

lilo . \ '1 he mt>ossfble fo r "S? t o ea rn f ts al 10\ifed rate of 

--e -i . ! t the outse t , a nunbe r of Staff ' s a,J j ustmtnts , such as 

-,ures -:. sv -,chr ontza t fon use " hyoothetfc al basts wtli ch w111 

neve r exist. 1n addi t ion, Sta'" f or ot>Oses to exclude very -ul 

chanoes fn r-e ve nc.i es and exoenn s wh ich are known and measurab l e , 

wi th ~asonable certa fntv , ,1 nd wh ich -..1 11 occur within 24 l'IOnths 

foll owfna the end of the toi fstoric al t est vear or ~ r fna the rate 

yu r. As 1 address eact, issue 1 will discuss ttie soec fffc way fn 

lfh fc h the Staff or ooou,t adj ustment wi l l orevent the C'"!>anv fror.1 

earnfno f t s all ~ rate of r-eturn. 

1 . Su ff wi t nes s ~rown t,,s orooose-d to excl utie- a labor and FICA tu 

increase for 1984 . How ..toe,s thfs COf!'lt)are to the COIIWl!fsstOn •s 

t M!! t taent of abo r exo~nse tn Docket F"·3382? 

"· '\s . ~rt)ll,ffl 's adiu stJRent fs fncons htent wt th odor COl'lllissfon 

tM!!atillen • 1n Docket F" ·3382 , labor focreases r-eflect f nq the 

uoec t e-t'I cns ts li.l ri no Ule ra t e year were al lowed. In that case , 

fn lilh fc rates -ere hiro l ~ nted on Dectf'lber 15, 19~1. 11 1/2 

l!ICntl'ls or 23/24. ' s of the J anu arv 1, 1~82 waqe i ncrease was 

al l ~ bY the COl'P.lt ss ton. This treatntnt a11owed the C0111t11ny to 

recover the l abo r costs ac tuall v i ncu rred tlurfna tlie rate year . 



Consis ten -1t • •t trutn1ient tnf! COl'!!Da ny reouestet1 , fn fts 

oda' "'lal fflt 0, t 'iat i t ht allowf!d d 1/2 mont hs or 9/24 of an 

e~oec·tert J 1nuan 1, 1984 waof! 1ncrusf! . .\oolt catf on of t hf! 

or f!w ouslv '1esc r fbf!d r f!uona bl f! nf!ss s tandard wou ld r~uf re two 

oues t fons; f l) wfll a waoe ratf! dlanof! occur on Januarv 1, ant1 

f?l wha ts the l evel o' cf! anoe th1t vi ll occur with reuon1 blf! 

Cf!rta in tv. tte ans wf!r to t hf! ffrst ouf!st ton is Yf!S. Thf! httf!r 

ouest fon l"'1!0ut r es ~ fudq~nt . Sf111t1ly t,ecause J 1nuarv 1 , 

JOB4, dof!s not occu r orf or to thf! ttete ra t f!s fr0111 this CISf! QO 

t nto f!ffect, ts not I sound renon to t onor-e the fee t that 

1ncruse'1 labo r cos ts wil l ht fncurred wtth f n e t oht mnths 

followf no thf! rate f11110l eMntat fon date . l='aflure t.o recoqnfzf! 

tha t wages wf ll, vi t h ~uonab l f! certa i nty, i ncrease on J anuarv 

1, 1084, w1 11 cre wf!nt NSJ:> fr0n1 f!a rnfnq f ts 11.1thortzed r-eturn. 

11. "«eve you f ncluMd an adjustJRent to t ncrf!ase lihor f!Aoenu <a.I f! to 

1 J u ua ry l , tci84 , waoe tncreue? 

.\. Yes , lilSP's or1ofna1 f tlfno f nc lu rSed an ad j ust,,,ent to annualf ze 

1orn anrt 1982 waoe increnes , ~ fc h occurred t\Jrtno the actual 

vee r , olus a J 1nua rv 1 , JORJ increase at an f!St f"'ated 6 . 'J~ . l n 

at11ftfo,i , an irtc rease fo r J anuu ·y 1 , l OR4, was i nc luded at 6 . Sl8t. 

fo r 4.'i 111ontt-s , or t 'irouoh "41v 16 , 19M, the end of the ra t e 

veu·. The ad fu st:JJ9'nt to act:11a l tMt yf!ar labor exoensf! 



do' l'la1 v ~uested was S024, 119 . " resool'lse to Staff Oata 

"touest lio . 1. t~ S, MS:> r~or-ttd that t+ie actual J anuary 1, 

1Q!) i r-tue .,qs .OS 1- r at"ler- thin the 6.i:tsr. as incltJded 11'1 the 

' t 1"Ml . Su f acc~t.ed and tnc 1udet1 the 7 .057\ wh ich resulted 

, ,, an a!t i us 'tl9ent of Hll ,965 to actual labor e~oense fn the Staff 

r ec:Oftll!'!'Med inc rease. However , Staff h11ed to tnclul'le anv 

i nc rease for J anuary 1, 19R4 w,.qe rates. The Coinoanv 's rebu ttal 

resta~nt t nclut1es a J anuarv 1, 1qR4 increase of 41-, a 

reductfon frOl'I e rtofnal 6.Rfn in recoon1tton of re'1uced 

infl ati on and QO tent fally lower wa~ settlet111ents. ..e 4\ 

rtorese,,ts the low DOtnt of a ranqe of 41- to c;,s\ orovfded by the 

COl!IOensatton and Be~fi ts Deoartment within the C~anv. Data 

~esources , Inc. ll'lll:tl, in i ts latest forecast, orojects that 

w1oe r-ates wfl 1 increase an averaoe of aoorox1mte1y 5\ on 

J anuarv l , !OR4. 

i his r-tvfsed att j ustnent 1s sfatlar to the origtnal adjustment fn 

t .. at f t tnclurtes only those 111>nt .. s of 19B4 inc luded tn the rate 

year or the oeriod of J anuary throuqh Nav 16, 1984. This waoe 

i ncrease 1s aoolfed to onh those e"lolovee levels at of the end 

of the test vear and does not ir,clude anv or-OlftOt t ons liffl1ch 1111v 

.,ave occurrtd since the end of the test veer or during t.l'le rate 

year. In this way, the labor- af't.iustMnt included tn Exhibit_ 

IJDW•2 ) ts ai-.solutely consistent "1th the intent of t"le 



Co:r.i ts s1on () rder fn Ooc~e t No. F'.JJA2 . Thts rebutta l adj us tment 

results fn I i nc rease fn Staff 's oosftfon of u no ,27 4 and fs 

l'levelooed on oaae l of Schedule 4 before bet nQ oos t ed to Co1ur.tn O 

of Schedul! 2. 

li? . O. How tffd vou tru t FICA taxes t n vour rebut tal Exhfbft_(J IJW-2)? 

A. he ~unt of FICA tax tnc l ude'1 has been r«O'"Oute'1 to corresoond 

to the abor ex.oenn t nc l udfna t he J anuarv l, 1984 waae increase. 

Pace 2 of Schedule 4 shows tt,e devel oDfflent of the FICA tu 

adj usmtnt of s r; , sos. he result is also oosted to Column O of 

Schedule 2. As r"KOfllOUted, this adjustment 1s consistent w1 th 

t he Co,ahsf on ' s oi-der in Oocket No . F'- 3382. fn that the costs 

wil 1 occui- t n the i-ate veai-. I f anvth fno. this adjustllent 1s 

also conservative, due to tl'le well oublicfzed oi-oble111s facfna the 

futu re of thf Soc ia l Securttv oi-oora■ • Social Securl ty tu law 

cl'l anges 111av wel l l""esu l t fn addf ttonal tnci-eues fn bott, the F'I CA 

w1 1Je base and r ate fn 19'!3 and JqR.4, wh ich wou1'1 increase NSP ' s 

FIU tu eaoenu . This adtustllent !'toes not include oossfble 

ota~ or q A rate chanqes that are not vM 11:nown wfth r-enonable 

cert1 t ntv. 

13 . at coi-tnts rto vou have reoard t na Staff Wi tness Bl"'Ollln 's oenston 

ad tus ~ nt? 
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•· I n th!- r: ~ anv ' s or"q f nal f fli no, an ad.1ustt:\!nt of 1ii110,636 was 

1ncr,ase the ~ns ion ei:~nse l evel , ~fleet i ng t"4e 

a!"IOtln ..n tc h " 111 be i ncurred fo r the year ended May 16, 191!4 • 

.t.oain thfs a'1 1ustment ts consistent with the costs .tifch wtl 1 be 

t ncurretl 1'.lrina the rate year and 1s .-ithfn the 24 month t i me 

oer1 od s ta tu te . he ad justmtnt was based on accruals '1eten1f ned 

f n a c01901e telv am's 1eno h manner bv tht Wyatt COffloanv. Wyatt 

f ns true ts NS? how !llJCh and when to oav the re-out r!d a1110unts to 

,.or-thweste,.n National l\anlc f n ~fnneaoolh, the Plan's trostee. 

1119 has no control ewer the ~tfeate of the oenston accrua l s , as 

~ lr"e drter"fflf ~d by Vvatt accordfnq to strfnoent antf c01110lex 

oens i on 1nd E: t!tt!lovtt Retfr!tlltnt IncOlllf and SN:urftv Act (£RISA) 

laws. ,,.s. l\ !""OWn ' s ad1ust:J!le-nt to fnclurie onlv oens ton cost 

c l\anoes uo until the effKthe ttate of rates fol" this cue will 

furtne,. orevent MS:> frOft !lrn1no 1ts all~ rate of ~turn. 

14. Q. A.re the f!IOunts of oension exoense reasonably certain to be- a 

cost of servi ce c0111t>Onent fn the rate year? 

, . =l ued on actual oens fon f nvest.'lltnt oerfor,,iance, f!fflt)lovee 

coweraoe, and a nul!llber of ott,er factol"s, the Wvatt COlftoany 

revises fts oension acc!"Ual reoufl"etn!nts each year. tn the last 

four vear1 the averaoe r-evfsfon t,15 ruulted f n change of .:_ n.M': 

fn the annuel accruals. t:lea r ly this restat:llltnt 1s f ns fon fffcant 
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lt"d we ca- conclude- that the oenston cos ts tn the oeriod ended 

~av l'i , 1Cl84, are lt:n a~ lll!!nu r ab1e , with reasonable 

ctr-ta intv, and s~ d be fnclu~d i n the Sout., D1lt:ota Cost of 

Service dete,,.fnatfon. 

15. O. ~s vour r-ebuttal Extifbtt _(JOW- 2) l"'ff1ett a res tlted pensi on 

arttustlfle-nt' 

.a. Yes. SchMule '- shows an ll!"IOunt of Sl 09 , S61 for oens 1on e,;oense 

.mtch h lt:nown 1rw1 lll!Uu rab l e lli'ith N!aso.,able certainty . .\ho 

ts ~ aooroor-f ate ad,1ustMnt to Staff ' s oos1tton of 

137 ,609 , wti fCh 1s oos ted to Col um, E of Sch!-dule 2. 

16. O. 0lene l'll!scrlt>e thfs restlted 1dj us!Jllent, 

,. In ..,,, r-esUte-d adj ust:,oient, the COlft>any acc~ts SUI ff' s use of 

u:tdit."'1 infot"N.tfon u :,r-owt~d fn resoonse to St af f Da ta R:Niues t 

"lo. 1, fte,1 26. I hue al so 1'1dressed a concern tJtoressed by "s. 

IJ '"°"'" tn ¥r rnoonn to tt Si> ll1U 1:1:Mues t No. r;, tteni 10. In 

t"lat ~ oonu , Sta•f fndfca ted a reluc tance to acceot an estfl'\lte 

for oe-nsfon costs to b! t ncur"red oo,,,. 1 futur, otr"iod. The 

conc:er'ft \as •t 1110~ f,cto r"s th in Just otnsion rates were 

totttifll! reo i the lfSJ' esti"ltes . MsP tnt,rpr,ts Staff's CoiMents 

to focus°'" t,,,o t..:-"C,r'ftS: ll t.,, ,_,,.,,,. of eaoloyee ' s could 

ch.1 9f •roa tM Ktu1 ve1r !nded J u"' 30. 1982 to th, rite vu,. 
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entted "'av l 'i , 10~ . wt1 fc h wou ld affect otnsfon costs, and 2) the 

or o ect~ ~ns fon cos ts are NS?-utimat,s. To resoond to the 

St aff ' s concerns ; 1) I P'l ne rev1~d the eit0l0n, counts f or t he 

t t>t r fods I a11 COl!lt>ar fno antt adJustNI both Staff ' s and 

C~nv's al! us~nt rtownward S40'l to ~fleet consistent etP1oyee 

l evels , and 2l I re f t erite t,,tt !.he-se costs are not an 

~SP-estfNU, bu t ire fnstud or e-oared by the Wvatt COlltt)any, over 

.thfcti NSP n,s no CO'ltrol. NSP acceots Wyatt's .w,ounts and ~gfns 

01V111tnt artd acc n.111 f n the or ~ r ti~ oer"fod . 

1 . a h t ~ Dl'tOany's rehutUl oos f tfon fn this can on tt,e 

nonq l f u tf°" ~rsus now- thr ouoh aroulll!nt? 

4 . 'tt oaoanv acc N>ts, wtth corre-c:tfons , Staff's adJ ustJ!lent to 

n ow-tl<tr-ouoh all tax tf11fn9 differences not rtaufrinq 

nortaa11utf on by l aw. NSP strongly believes ~ver, that 

nomal futfon ts the better aoo roach for the trHblll!nt oi' all ta• 

f.,.f no dHferencu and clea r lv 1s 1n our cust~r •s best 

i nter-es ts . 

PL '4as staff fnc lud-tl a or-ooer- anioun o~ fnter-est ~oense fo r- tu 

Dunoses" 

1 . -.o, u,ev tine nnt . Staff ' s or-oDOsal to synchr-onize in t erest for­

•• our-oases witti that i nt erest actually avaf1 able to the COMOanv 
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' or- Sout"'I :ia~ota f'lectrtc ooera to ns 1s we 11 tn enl'led ant1 

aoor-oorta e fn t~N. '(owever, the -~c~an tcs of the Staff 

ad1us~nt are- l"IOt consis ent "1th interest synchr onizatton as 

done by tht =-e-rte r1 l E~r-ov lteoulatory C011nf ssfon or ot her 

r!qu at.orv cowi ssions . 

he atttH interest ava il ab le to ttle cor-ooratton as a 6'ductfon 

"or 1nca-e ta~ oun>eses f s lf•fted to that wh i ch the coroorat1on 

.. t oay u a ~su of f ts actual short and 1ona term 

tnf s cast and ortor Staff 

rKoiwto,da ons , Ute !ll!Ohash PIH hten to refle-ct actua l tues 

al'ld to acceot on1 v se Jd.1ustMnts -, t ch are lcnown and 

eenura l e "1 tn rusonable cer-ta i nty . I t ts known wfth ~ 

ceru f th1t nU'llt'd inter-es t d!-ductfons assoch t ~ with 

'IVOOt~ tea 11! t ' not be avaf1 ab1e as an actual tu 

1t'd-uct fo • "' s . ll r"01111 1tteitots to do two th f nas f n her i nteres t 

sv~l"'On utfon : rt l synchr onize tnter-u t euense. and {2} 

refle tne- cao f tal structure r-KOl'Wlltndel'I by Staff Wf t ness 

:ooe 1na . 1111r . ooellnd ~s rK Ol"WliendecS a r~uctton f n t "le 

: ~,,., ·s CCJlllmlllOn eou t ty and 'IIS hyoothet fcally rear r anged the 

en ~, COl'IOOn!!nU to re n ect 5~ 6'bt. 40-. c01111110n !'Quf tv and 10:. 

o~hM"M e-aut .,, u 1n ootf111U1'!'1 caottal nructure for NSP. !: tte n 

us fna Mr. Cooeland is ,o,.rec t fn ti h determtnatton of rate of 

.. • t:MM , tt fs fo.100roorfl e to cons fatr- "iyoothettcal i nterest. 
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1'\r . Ewers will rebut '4r . Cooeland ' s oosit to n. l')ne wav of looting 

at "!r . r:ooeland's orooosal on cao1tal s tructure 1s to cons ider 

that oort ion of cONIOn eaufty wh ich he asstQns to the debt 

CO"lt>Onent as second-class cOlfJ!IOn eaufty "1f ch ts usfqned the 

deht rathe r than !Ou1tv cos t . +-t f s second class eoutty. althouah 

assf1ned a rlebt cost rate wou11 not ha ve an interest deduct fo fl 

associatef'I with ft. This would a11ow "Is. l\rown to ,.,coqntze 

"Ir. Cooeland' s rKociae nded caotta l structure, as well as 

~vnchront z1na t he 1nteres t deduct ton for ratl!fl'clltf nQ wf th the 

actual iurtsrtfct fonal interest. SChedule 6 , oaqe 2 of 2 , 

t Of'tt>ares Staff ' s ffletl interest calculation with the orooer 

interest calculatfon described herein. 

o f l'IOute interest fo r tu ~ductton ou!"Doses, as "Is . Brown has 

tlone, confiscates oart of the r!turn requ f r-ement, ..-, 1,ti Hr". 

Cooe1and has. dt te.-.fned to be aooroor'iate. 1f tills . Bl"O\lln 's 

adj ustme nt ts aooroved by the CClfflMisston and asswafn11 all other 

re ve!'IUe reauf~nt co,11ponents to be 61Ct1y as allowed , ft wou ld 

be mechanf ca l h 111100ss ft,le to ea rn the return recOfll'Jlended by Hr. 

ooe land. 

10 . t'l . Oo vou ',ave anv further conrnents on this sub1ect? 

A. . •es. would l H:e to illustrate this oofnt. Let's assulfte for a 

l'IOl"ent, tt'lat a utf lftv fi l ed a rate case --1th I lower than 
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no.-eal, UY a 21!1., COf'TIO n eauitv ratio, alo ng 'll' f th a 601. rtebt 

rat1o. and a 12\ ore fe rrert r a t fo . St aff liec fded that the CC>ffl'O n 

ratio -.a s too l ow and or esen tet1 an excessive l"isk to ra t eoay,rs 

al'll't shareholde~ . o ass ist t he utt1ttv fn bu1ldfnq cor.a>n 

eouftv t"iev r-ecorr.it!nded a t,yoothet fcal caottal struc ture wfth 40':­

Cc,!r.lOn ~uitv includf!!l'I . To ac hieve this the de bt rat i o was 

'ivoothtt fcal l y retlucert to 50\ anrl the orefer red ratio to 1~ fn 

orle r to al l ow the i nc rea sed cOf!IIIOn ratio . When cal culatfnQ 

fncOl"le tues fo r t he hyoot het fcal ut11f ty, would i t then be 

orooer to rt-duce the tax dtductf on for interes t by ustnq a 

hv:,ot nHfcal St"t\ rtebt ratio rathe r than the utility ' s actual 6~ 

.. ,tto, Sta ff 's ~soonse nfoht be to suot1est that actual fnttrest 

sN>uld b<! use'1 ~ cause f t 1s ava11a bh to t he corooratfon. Thus, 

f '" f t -oul d he> f naooroortate to r~uce th, tnt,r-est deduct ion 

,1o.i th, 4Ctual ava 11 ah 1, . as t n th, hyoothettcal, ..-,y fs ft 

1ot1 roo1"11 , to t nc.ruse th, t nter-,st deduct i on above th, actual 

aaou"t ava il abl e as t n Staff ' s at1j ustl'lle nt to NSP's cas,. Arry 

at1 ustnient ,t the r wn fs not ti r-ooer nor r-eor-,s,ntathe of the 

1ctu1 cos t of servtc,. 

2 . I) . Have you --K011110ut,d th, or oo,r i nterest deduction? 

l . Yes . on SchMul e 6 , 010, l of 2 , tn "'Y rebuttal Exhfbft_ 

( DW~2), 1 show the or-ooer ~unt of inter-est 6otnse and 



16 

syncPiron1ze ft to '1e rate t,ase and CWJP adjustil'lents discussed by 

"'r . Hervev. T.,e fn e res t e•oense the Comoa nv reconrne nrls h based 

on the caoftal cor.monents ~nd costs as recOllfflended by '1r . Ewers 

exnot for t hat related to short-term debt where Hs. 8r0\lfn ' s 

level and rate t,as been acceoted as ~fM more reoresentath, of 

test vur con'1ft1ons . This conoutatfon accurately reflects tlie 

ac ual 1nte,.,st deduction anflable to NSP t n t he test year . The 

adjustaent to Staff 's interes t exoense level f s also shown on 

Schef1u1e 6 , oaqe l of 2 , and this adtustMnt fs DOsted to Colu111n 

r , of Schtdule 2. 

21. I'). Staff Wftnus '<narll e has orooosed an ad j ustment to fl~ Ol"oftts 

froPI non-rKul"r fno ofl sa les baclt to rateoaye rs. PlHse 

COl'll'ltnt on his adj ust:Plent. 

-' · ltevemies !"'!lated to oroffts fr0111 otl sales are non-recurrfnQ fn 

nature and unreo resentathe or test vear condftfons . Sfnce ft 1s 

fnaoo,.oo l'"iate to fnclu,te such non•recu...rfnQ ftems fn a 

jur fs,tfctfo na l cost of service uoon wh ich to hase future electric 

,.ates. the COl'tt>anv el hnfnated 100\ of the revenues f n its 

odqfnal f11 fni, . Staff nas orooosed to flow•baclt one fourth of 

Utase revenues fn each vear for fou r vea rs, begfnnfM with the 

test vear fn this case. Staff also oroooses a nega t ive worlcfng 

caof tal oJIIIIOunt be f nclu,ted fn rate base for the una1110rttzed 
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oo r t ton. Mr. Hervey inc ludes an .tdjust.Mtnt to rese rve the anount 

nf'qa he ·o10rltfn0 caoftal fn tits r<?buttal testf1110ny. 

Z2. How '11 d the accoun f ng oroudure used bv tlSP fo r these ofl sal es 

affect rateoayers and sharetio11el"s 7 

a.. T+ie accounting treatnttnt use,t to record these ofl sales fafrlv 

shared any or offt5 for losses l be tween shareho lrfers and 

r-attnners. In fact , the ratenaye rs mav have even exoer1enced a 

area er ~nefft than sha retiol de rs. 

he C>Urchases of the oil fnventortes that since were sold 

occu T"re-d over seYeral vears at odces that ranqed fr-0111 about 

2s , 1oallon to ah,ost aot/ oallon . As these oul"chases were 11Mde 

t'iN wtre charged to t 'ie a~oroorfate fuel stoclt account and the 

wefahttd averaoe ol"fce of fuel on hand was adtusted accor-dfngly 

( oenerally uowartt ). When the 011 'WIS sold, f t was crer11ted back 

to fue l stoc ts at the most recent ou rchase orfce using a last tn 

first ou t l!lethod (LIFO). Any dif ference be tween the orfgfnal 

ou rchase orfce and the u~o ort ce, oroduces a benef f t for the 

,..ateoaver by reduct no the weighted averaae or fce of fuel on h~nd. 

a-nv f~el used after t he sales were made reflects the benefit 1n 

the fom of l ower costs to rateoa ve rs . The 1¥el"'1ge orfce of ofl 

on ,i,nd orfol"' to the sales was 65 t/ga11on . "'tel"' the sales had 

been marte f t was ,..duced to 4lt/ Qa11on . The ne ... aqe ll F"O orfce 

o111 s 74t/aa1 lon. 
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The orofft, recor ded as a r.ifscel laneous ooe ratfnq r-evenue, was 

a~ne ra ed by the r1fffe renc, between the sellina ortce and the 

Lf "O ode• that was user! to c r edf t fuel stocks. Tlie averaae 

sellt nq or tce was es t /aallon. As can be seen, the rateoayer 

uotdenced a bentfft fn 10\ifer fuel stock orfces by 24'19111 lon , 

wf'ltle the shareholr1ers wtre cret11ted with an llt/ aallon orof1t. 

T"le ll"'tlanv accountfnq ' or thue .,11 sales was fafr and 

..-,asonable , and needs no fu r ther ad1ustment fo r accountfnq and 

ra ~ ldna. 

23. Do vou have anv further c~nts on the Staff's otl sale revenue 

adfust:IIN!nt7 

A.. YH , fn setttno rates ~or a future Ofrfod , ft fs nKessai-v and 

oroot r to atttf"nt to elfl!lfnate matel"fa l anit non-r!Currfna , 

,.,venue and exoense tttms. he fact that ft fs non-recui-rfng 

euns that 1t ts unre-cresentatfwe of test vear con,Htfons. Since 

NsP 1s Mt fn the l)usfness of n l li ng ,,11, and NSP is not 

u°'c ed to sell ofl aaafn fn the fo,-eseeable futu r" e, the 

revenues ,,.~ such a sale ar"e an extrao,-dfnarv ftet11 . It 1s clear 

hat '.his is not a COlflO0nent of electric cost of service uoon 

• tdch to set futu re rates . 

l.nothe,- test that ffliQht be aoolfed would be to 1st: ff including 

ttle 011 sale ,.,venues olaced NSP fn the l)()Sftfon of earnfna fn 
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eJCets of I t s all o-ed rate of retu rn. With a rate of return 

earned du r1 M ac tua l vea r ended J une 31"1 , 1982 of 8.21~ , includfnq 

.tll of ofl ule revenue, ft fs obvious NSP was not earnfnq 

e ~cessfvel v, but rather deficiently wh en c0111oa red to the 

autho r ized rate of return tn Doc~H No. f .))82 wh fch was 10. 16:. 

1 f f t h Staff's i ntent to rKoon1ze oil sales .t.f ct, were not 

cont""olate-d 1n the last l"a te case-, the n ft 1s also aooroortate 

t o ~coq n1ze exoenses wh ich wtre not cnnt'"°lated or allowed hv 

t he Ct'l!l!l i ssion. he sfonfffcaint di fference between the 

au l'lor hed and earned rHurns fn the actual year fndf cates that 

l'!lanv real exoenses W!re not r ecoqnf zed bv the COffllhsfon Order fn 

1:locli:e trto. c-.33~2 . 1f tt,e Cl'llffllfssfon f s to amc,r·the ttie ofl 

sa l •s. hose eioenses, fn all fairness, should be sfMtlarl v 

11'M)r tzed. Ttte Staff •orooosed otl sale orofft ,m,,ortfzation adds 

1Mther it!"I to the lonq 11st of Staff adju s tffl!nts whi ch would 

or-oti 1b1t "I SP fror, earning the retu r n author tzed in th1s case. 

\t i storical ly NSP !'las never earned the return author1.~ed. because 

of Staff 1djust:111ents sf1'11l ar to h1s. Schedule 7, dtta11 s the 

:,ecessa:-y ad j ustMent to exc l u~ 100\ of the 011 sal e revenue . 

Col \11'"'1 G, of Schl!dul e 2 brinQs 1t f nto the i~Dflle statet"lent 

Sut:P.1,trv Sch~ule. 

21. n. P •ne discuss Staff Wftness Knadle's stom daMQe ad ius~nt. 
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"'r. (nadle 1diustel1 e exoense eve1 to that of the average of 

ffvt-vurs fr on1 1977- 1081. t n t he or1o1nal f111no. the i.omoanv 

f nch: eC an ad 1ustmtnt using the fhe oer1od time fr ame usfno 

yea rs t97SI t hr ouqh 1991 and the ffrst o 11tonths of 1S82 actua l 

d1 ta u the fifth otrfod. Mr . Knad1e s tates "le 1s us1nq the 1110st 

rKen t fnfomat fon avail able. This cannot be true, sfoce the 

COl'tOanv us td ll'Ore rectnt data fn fts orfofnal adjustlftent. l n 

ordu to fnc ude the most recent calendar year fnfo"'4tfon 

ooHt e, I ha ve rec.01110uted the adj ustllen t us fng the otr1ort frOffl 

10 8 throool\ 1982, calendar vears, as t~e bast fhe-vur oerfod. 

Sc edu e 8 of uhib1t shows the ~velo~nt of the adjustffltnt 

to Staff ' s exMnse loel. The adjustJ!lfnt t.o fnc lutfe the averaoe 

of t ~ 1110s~ ~ent f1ve-v ur otriod 1s then oosted to Co1uan H 

of Sc t<i!'dule 2. 

zt;. '4ow hoe your treated charitable contrtbutions i n your rtbuttal 

unib1 t? 

ne tnc1udet1 charitabl e contributions, as r-eflect~ on 

Sc,,f!'rtul e 11 , oage 1 cf 4 fn rwv txhfb f t _ (J0W-1 }. 1n Colum t 

of Sc he'1u e 2 in r.,y t x,,1b1t_(J0W-2l. Chari tab l e con t ributions 

.,., a lea i11111 te and nKesury cost of do i ng business fo r ~SP and 

" rtu1 y all ar<ie comoanfes . These contr fbutfons assist many 

Sou Oat.o a cus tO!llfrs on a df rKt buts, and surelv add to the 
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11'UI f v of 11 fe <!Ind t,e,neftt all cu stomers 1n the NSP South Oalcota. 

s, ,....,1u t erdtorv. he CMmany 's nos1tfo n is that the S25,1S l ts 

.,o ••cesshe and is a reasonable test yu r ooe rat1ng e•oense. 

?~. wave vou any c~nts on "1r . i::nadle's rate case exoense 

ad ust'l'!en ., 

& . 'TH i ,, • .,,. "'r . ICn,1,t e r""°ved S25 , noo frOl'n the orooosed two year 

a rt1za ton of ra te case e,:oenses , as filed , on the basis that 

ac t ual Staff costs b111 ec1 to NSO wil l he SSO, ()I')(), not the max fmutt 

of S 5 ,000 as or ov1ded by Sou h Datota Statute . The Cc,noany 

acceots tha adj us ~nt , and i ts col"resoondtng adjustrient to 

unal!IOrt1zet1 rate case exoense Dfr .,.,._ Hervey ' s testf~ nv , on the 

as h t"ia the l"'educed costs will be realh:ed. If the C0fl'llliss1on 

~e 1eves ~ 1llt no to NSP foi- tl'te tur"rent case "'111 ~ $75,000, 

no s r;o ,000 IS "4r. ICnadle esth11tl's , the original ad.i usfflent, as 

filed, s uld he rutored. 

T"le 0111D1nv a1so , cceots "Ir. Knad1 e's co r r!Ctfon to the soecial 

~Hri 0 •und r"!'l'enue fac or. ht net of ~is adjustJittnts fs a 

,.tduct1on to t.he ~SP orooosed rate ytar t..loense in the su of 

S6.000. 

27. "Ir. 1C n1d le refe renced ttie inclusion of overtiM labor criangu i n 

t"lte cue exoense. ~,,.., you any c011111ents on that! 
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1 v•s. it;P has tnclutted ertt~ labor in rate case tx~nse a1110unts 

" t eti 1nd aooroved fn a11 or evt ous rate cases. tiis 1s 

c nsis en wi t h tie F!AC unt Ol'1ll svst~ of accounts and is a 

f-<21 t1111u rate cue - related cos t. 

28. \ltlat 1s he buis fo r t ncl utlinQ the additiona l i tems y ou 

re-ferenced earl t ,,., 

1. : h ~so· s objec t ive to file a rate case that will orov tde a set 

of test year resul s llfflt ch best sft'!tulate the results of the rate 

veJr. or the first yur durinq llffl ich ntw rates ..,111 be i n effect. 

Jnlns test revenues and costs are fu11v adjust~ to reflect the 

rehttoMh1os wtt tc h w111 exist t r. this 1~1ately future oertod , 

NSP will t,e orecluded from eal"nfoo its allowed r"ate of retu r n. 

"' •"Y of Stiff ' s adj ustl'tents w111 not all °"' revenues and costs to 

,.,flee thefr real relattonshto t n the rate year . Adjustments 

.,., ll'llde u COf"ltlrehenshely as oosstble and the Comoany att~ts 

to 1nc:1 udt 1nformatfon that 1s IS uo t.o date IS :,ossfbl e. 

fulfil tt'lfs ob.teethe tt'le C011101ny oroooses two 1ddf tfon1l 

ad ust:tiien s fo r chanoes ~nOWl'I 1nd 111tasur1ble with rtasonable 

certaf ,itv . hose !ddftfonal 1dj ust111ents involve the Nucl ear 

ithnt °)KOl'll1ssfonfnQ sfnltinq fund , oordfnatfng .\greefflfnt 

uoense f ncrenu , and fnfl at1on. 

zo. P1eue ~oh1n your adjustment to the ~uc1ear Plan t 

K hsf oning Sf nt: i M F'und. 
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~,,.Kh f .. n accrua s fo r he Oec0ffll'liss1on1no Sf nldno Fund began 

fo ~CNst 1, 1981. ~1nce t he ttst vee r fn this case ~qtns one 

--ionth e r lter on Jul y 1. 1qs1, ft ts nKessary to adrt one 1110nth ' s 

,ccru,1 e amount actual ly r-ecor ded fn order to reflect a 

full ¥Hr 's effect fn ttie test vttr. In Ooclr.et No. 1='-3382 , the 

S aff ,cceo t ,d , anti thl! C011111fssfon ordered , an annualt za t fon of 

~ rue ur olant s1nlt1no fund accr-uals . hfs adjus~nt to 

,n,,ua tu he ~c0«111fssfonfno accruals fn thfs case fs consistent 

• f • Ooclr.et No. c-.JJ82 . Such an adjust:N!nt was fnaavertently 

ocludtd frOl'I the Cor.t0anv 's ori ofnal ff11nq , and reflects a lr.nown 

and eeasurati l e chance. hfs adj ustme-nt fs rlOt an addf t f onal 

ad,justffient as 111Uch as its a f f ne-tunfng of the Coooany' s or f qfnal 

:iosf tfon . 11:K octnf tfon of this change fs necessar:y to rttter11fne 

the or ooe r cos t of se rvf" uoon wh ich to bu, futu r , rat,s. 

'5c.,"1u1, Q , in 111Y l"'l!bUt tal Exhfbtt_(JDW~?l. Shows the 

ntc,sury annu1ltution 1dj ustfll!nt of SlO , lM t o boolt 

d~r,chtfon. Coluflln J of Sul!ftl n Sche-dul, 2 also shOws t~ 

1n1otmt. 11r. H,n,v also t-tas rtfltttM ont ~•lf of tllis change as 

an •d us~nt to t,s t year rat, r,,as,. 

dot's vou r i !'IC~ Statffl!nt shOW thl! decr-ec h tfon arl1ust191!nt 

o,.ooosl"'t by Staff Wi tnus W1!1ss l"'l!gardfnq dec0f1911fssfonfnq7 

I "''"'' tncl u~d an •t1 i ustffltnt to ,.,..,,rs, "4r . Weiss' boolt 

de-tirttia t fon exclust_on of S74 ,87 1 as shown on his (ii;htt>ft_ 
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(~ -- 11 , Sc-h~u e ? . .\s t1iscussed bv "Ir. t wers, this exclusion 

~ s 1"11 t10r nr h e. The adj ustmen t 1s rdlected on my Sullfflarv 

S ei:su e 7 1r, ol tlffm K. 

31 . " · ti l use ~scribe the ,:oor di nat f ng log reement e•oense ad justment . 

:. . Scl'leau e 10 t1evelons an ad1us tmtn t to 0urcl'lased oower exoense 

eveh f or uoenses _., ich "'111 bt fncu rr-ed bv NSP("I) for 04yf!IC!nts 

to MS=' ( Wl. tr:S:> ( W} btlls NSPIM } fo r 1ts share of fhed and 

ud able oroduct1on and t xtra Hfgh YolUQe transmission {EHY) , 

cosu fust u -.s:i { "1 ) bills trlSP (W) for t ts share of those costs. 

&.s NS:> (W)' s costs i ncrease so "'111 NSP(M) ' s. T'1e ad.1us~nt of 

Sll,000 reflects labor increases, tu ra u cti anoes, and f h ed 

char:ie i nc re,ases or drcreases wn ich occurred, or w-111 occur on 

~S,{ lil l' s hooh, consistent with thOse or o-foma ad 1ust:1'11fnts 

fnclu r\td fn thfs cue. hen cos t chances "'111 bt billed to 

SJ> IM1 and art now r,ort c learly ltnown than thl!y wert at th! tfme 

of the oriofnal f11ino. Col u11m l of Schedule 2. reflects the 

• d.ius tlllent ll!IDun t i n the income s tatet111ent SUl!ffll ry . 

12 . ,. You ~nt f'"l ne'1 an ad1 ust111ent for 1nflat1on , tfflat +iave 'IOU done 

thf'l"f" 

"· \t the t f~ of t ~e original filf no , the CQIIIOany ~derated the 

reoues t ed fnc r tnl! by ,11:clud i na an fnflatfon adj ustml!nt. In the 
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filing. the l!l)~ratton was streHed as was he need for the 

isston to arant substantially all or the reaues ed increase 

due the l"'JOderatfO!'I ste:,s ta ►. en odor to the f111no. ~ecause 

tht Staff has areatly reduced or e111!1fnated Co,,,oany or-ooose-d 

ad1us~nts , he C011101ny f1nrt,;, ft necessary to orooose a 

reasonable infht ton ad1ustl"lent f n resoonse to St,ff's orooosals. 

t h1Ye included, in 111V rebuttal exhibit , an ad justment to 

r!COQnfzt t~ ve!"Y rul effects of fn flet ton on e.r.oenses not 

• jus NI els~ere tn this case. Inflation has ~en much lower 

i n the ve,.., l"'!Ctnt ,ast and 1s Hlt ely to conti nue to be l ow into 

he foresua le futu,.e. HOW!'ver, ft is a ltnown fact that or-ice 

and cost fncl"uses. thouoh SNl le r t~an 1n oas t . are stil 1 

!>rese"lt trt \I SO "s cost of serv ice. Lahar un ions are sttll 

n~thtino contr ac t s with htotier lahor costs included, SUte 

and local sales taus on office and shoo suoolies ar-e 1ncr-eu1ng. 

r-aw n.audals costs ar-e ar"t st111 1nc reas1nq , and man:,· cost 

f1cto r-s a~ st111 exoer-f!nci ng uowar-d or-fee or-essure. The 

1nf1,t1on .,. ic ti occur~d dur'ina t~e actua l test VU I" and 

tnroua"ltout the r-ate vear is ltnown and measurable wit.n r-tasonable 

cert1 n v. 

M Ol'lt>lny has useft the Product ion ?r ice I nde• (PPI l for 

" inisM-d ooods 1n ~tem1nino t"ie addittona l test year e~oenses 
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"o,- -.. se u.oenses not ot.+-ien.ofse ad j ust.ea. he ?P l fo r finished 

goods 1s a reasonab e fntlu to use for elec tr"ic utf11tv ortce 

chanqes because ft ts an fndei; of oroduCfr's orf ces received in 

ori=,ry 11111"\ets. ~rfl!'ltry 111a .-rets are the first mane-ts in which 

"'f :,,-011ucer' s or ot1ucts are sol ti. he PPI 111easures ort ce changes 

on c dftfes .ti fch are directh used f n the or-or1uctfon and sale 

of e-lectric e~,.oy. It Is t..-:>re accurate than al 1- COftl!IOd f tfes 

t rvi fce s ~cause f t ~f ects a ra• mated al ort ce Inc rease once. 

,. ,:~... hal'I seve-al t f"les. An exal!IDle wou ld be stttl scrao. A. 

tirfce f"lt f"'!ase fo suel s.crao result s f n an f ncr"eased or-ice for 

s"tttt sttt . ana ultimatel y a ortct hf~e f n aut0fflb11 e s . t..n 

a -c d;tfes :,rice fndea; will r-eflect t+,fs Increase thrtt 

! faies ; once f l'I stttl scrao, once fti s+-ittt stttl. and once i n 

aut.Qll!lob11.s. ")n the other han'1, the ffnistied qoods Index und in 

"le r:~ny ' s i nflation adj ust."'ltnt wou ld renec t only the chance 

t n IUtoao tl e orices. 

" e P0 ! used here t s further rtlevant to NSP costs because ft ts 

u w-t.o-dite u t>Ossible . he orfce data ts aathered ll'C>nthly by 

• .. f ~stt onnafre . 1esooMents are 1slr:ed to aive tt.e odces 

ttet of ,sl ciscouttts at ef t er- t~ fre t atit °" t>oar-d fFl'lB) 

:,roOUt-!fon oca t t on or the centr-11 "lrltetfnq oofl'lt. llecause the 

t nde• ts OIUd on :-rl e•ant C01!1110"1f tfes, f s c0nsen1the f n t ts 

f fnhfte'd qoods 10:iro.ch, ts or-~ar-Pd on I tfaely basts, ind t s 
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consenath e .- n f ts ~t of ,jt scoul'lt and FnR or or1uctto,i oric foo 

CQr.l'DOnents , f -; ts an aooroor ia te and conservnhe i ndex to use 

f or t"1t1s urf n11 reasona 1v cer , 1.., ,..,oense ci,anaes fn ~s:, ' s rate 

T~ :,:.i i f or ftl"' f s hed ooods was rt vf NM for the ac tual test year 

ended J une 30 , 1982 , the tf 111t D' r-i od frOII J une 30 , 1982 , to the 

t,~f n"l1"'1a of tM rate year on ""-av 17 , 1993 , and as during the 

r i t e yu r entled '4ay 16 , } QJ!4. His torica l fndf ces were und 

r ouah the end of Ol!Cealbl!r", 1982 , with oroj ected fndfces through 

t he enl'I of the rate vur based on NSP coroorate olannfna 

USlll!!Ptf ons such as arowth in the econ0111y, i nterest rate changes, 

eu . hfs results fn an even "Ore conservethe adjus~nt 

bK1use NS=' ' s assUf'tDtions rtsu l te-1 in a lowe r fnf1ttfon rate than 

l'lf d ne use of D't! ' s assUffl'Otfons. t nd fc es renecttna orfce 

c'ianaes 00 not necessarily l"f'Su t dirKtly in l!A t>ense chanqes. 

oaaoditi e,s •~ ourchased , SOffi!! in eech l!IOntl'I, ovo· 1 oeriod of 

ti~. ;idce i ncT"eases occuT" OT"adually ove'" ti•. To Dl"OOel"lv 

ref « ~SP "s ~pense channes , a factor of 59.67: was aoolied to 

H C"I of "e infl at i on Yates e-.oedenced 1n the ttst Y"'" • the 

ti f!I! ~bfeen the ust )'Hr" and the ,.,u year, and in the ,.,te 

yu l" . ~ facto,.s fo,- each oer-iod ar-e: 

Ac Ull TY !: nded 6/30/112 
/ 1/ ~2 t o 5/ 16/83 

5/17 /83 to 5/ 16/ 84 

CUfflll1ath e 
Base Adj usted COl'tt>Ound 
~ ~ ~ 

2.4~ 
5.ooo 
, .ixn 

1.4)0 
l.00. 
) . 1)0< 

1.4)0 
4 . 47: 
7.~o 
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-ne fnf1at 1on act ·us~nt of S236,000 as dtvelooed on Schedule 11 

1n!! oos •.t'd to Colu,m"" of Sc hedull! 2, r-eflecu a factor IJf 1.076 

a,olfM to actual year- enoed J une 30 , 1982 , test year ooeratf ng 

and mafntenance u~nses no t adjusted ehwhere f n th1 s 

oroc!-edf na . Clea l"ly, the factor use r! and the ae>o r oach f n ttits 

1djustnitnt, .ti fch 1s sf•il ar fn aot1r oac h to the f nflatfon 

adjuse.nt iteceoteit by the Corr.ifss f on 's in Ooctet No. 1="- 33R2 , f s 

1 cnnsenath, and r-easona bl e refltttfon of exoense fncru ses NSP 

.- fl rtalize fn he rate year. ::tates fn effe-c t dortng the rate 

vur f n t t'lfs case llffl f ch do not re-cr,qn f ze that a Sl!l.!11 and 

reuona le ar.,ount of fnfl at fo n "111 utst, would be anothe,. 

ruson revenues wou ld not 11atct, cos ts . 

33. 0 1Hn eulafn .hat fs shown 1n Colut!m N of SUT11!14ry Schedule 2 fn 

you r rtbuttal (difbf t_{JD\l-2}. 

4. t n Coluttn H 1 rtflec t adj ustlllents to olant reht!d ftet11s 

cons is tent wit h adjus~nts "Ir. Hervey discusses fn l'lfs r-ebuttal 

testi~ny. To the e.ctent the COl!loany ,roooses to tnclude a level 

of 01.tnt invntment in addition to Staff' s oroooul , t l'lue 

fnclud~d tM fnc0111e s tatement effects of those ad j ust?llents tn 

Col ul'llft ti of SU"!\lrv Schedule 2. The fteii1s fn Column N oerta fn to 

t~ t nc lusfon of an aooroorhte level of non- revenue oroducfng 

ola nt and an annualtzatton of the Solf t R:oc t Substation 

t nvestntrnt. 
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34, t) . t n your t1f r ect oreffled test i l'tOny vou reauested that the 

CO'lnfssfon consftter accountfna and ratet11a1dng treatment of an 

e.1traorrt inarv exoense at the "'ont fcetlo qeneratfnq station. 

What fs the status of your reouest? 

... Oue to an unforeseen chan9e of the Hontfcello refueling outage 

fr-01'1 1111f d- l (l8J to early 19B4, the reoatr wfll not be comuleted 

unt il mfd -1984, oossfbly beyond the end of thfs cue's ,.,te year. 

a.s far as the curr'ent case ts concernert I "'ftMraw any re<:1uest 

f or soectf f c Connfsston consfderatf on of thfs l"llltter. Tlte 

ea.oe nse "'111 be Isolated, as ft occurs, fn a d!ferred ~btt. tn 

t he C""'oanv's ~xt ,.,te f111"q an amo rttzatfon ... 111 be included 

t hat .ri ll allow ~SP to recover this extraordinary cost tn 

revenues to be collected begfnnfno when rates frOl'I the next 

ffl f no go f nto eff"ect . 

35. I) . 1-ih'e you fnclurted an adjustmf!nt for the Tvrone anort1ut1on? 

No, 1 !'lave not . Stioulation ittscussions we.-e not cc,,olete at the 

ti.-.e our .-.buttal oosftfon _.as ~1ng tieveloped. As Staff has 

'1one 1n theil" l"tcOl'fflendation, 1 have not included an expense 

al90u"\ t for the yrone ,!IIIOrtizat1on. When the Stioulation on this 

issue is C0ffl'Olete'1, the orooe.- amount will ~ added to the 

CCIIW f ss fon's final detemination. 



36 . ') . Ooes this conclude your" Dr"Ooosed r"ebuttal testf1110ny? 

A. Yes f! does. 
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:-Orthftrn St.ates Po,r,,e:r O::rmany ( '1.i.."VleSOtA) 
Electric Utility - State of South Dakot.a 
AQJUS1"EI') or,a:cAT!~ ~. <PERA.Tm:; oo>e,lSfS , 

SEi' ~ A:m RE"IlR-1 ' RATE BASE wrrn 
PRES!l\'T' A.'ID PR:>PC6ED AA'Il5 

Mjustd Year Dldtrl Jurwt 30, 1982 
(Ik>lla.r-11 1n 'Ih:lu:san1s) 

, __ 
, __ 
S. Rate o f Return <Xl A.vMage ~ t.e S.Ue 

$ 40,'l21 

~ hibit (JD;i- 1) 
Schedule'T' 

S 45 , 7)Fl 

~ ~ 

S 9,722 S 7, 066 

S 95, ')55 

8 .21\ 

S 86. 055 

11-30\ 



~rt.hem Stat.es r :J::rt)My (".inne&ota) Exhibit (JI><-1) 
Electric Utili t.y - St.ate o ! 9::tuth l'l!lkota SChejuLeT 
OPDIAnHu REV!:l!J!S, ~TI?«<:. OO!S!S A.'ID 
N!:T mc::o1E wt~ PRJP'2iE:) II\~ 
M:,uat.r1 "i'!tar ~ June )0, 1982 
( D::llla.r• 11'1 'ito.JM."'rh) 

M j usted .ldju:ste:1 
Tost ,...,. Test ,...,. 

"""" """" 6-30-'!2 6-30-'!2 
With Present - With Proposed 

Rat .. 1ncr .... Rates 
{A) -m- (C) 

O~n.'IGREVCAJ!:S (A + B • C) 

Electric ~ues .......... 
l. Res1de1t.ial S 17,078 s 2, ssq S 19,637 ,. a:r.r..rc:ia..l a:.-J Irdust.rial 19,291 2, 297 21 , 578 
) , ~lie s reet. and H.iqb,my Lighting 401 61 462 
4. Other Sal~ to Public Authorities 0 . 0 0 
5, 1t'ltal F.lect.ric ~ ~ mrr ~ 
6, Ckher Operating Revenues 4,061 0 4 ,061 ,. 'ltr..a.1 ~rating ~ s"'io.arr mrr ~ 

""""'"°"' '°°""""' .. - S 14,163 S 14, l#i3 .. Trana:d.ss1.on 427 427 
10. Diatri.bJt.ion 2,530 2, 530 
11, 0..to'!'ler Aca::t.z,;t.9 1,068 1,068 
12. 0..t.:JMr tnfurMt.ion 292 2'!2 
l). Mmni.st.rative arrl General 4 , 238 4,238 

Tlui:es: 
14. AMl Eatat.e and Per901'\&l Property 2,995 2. 995 ,s. A!lyroll Tax .. 434 434 
16. Peder.al lnco:we Taxa 1.59] 2,21,1 J , 8~ 
17 . De fu-r.:,. l no:me Tlu:n 
18. Provision for Ol!pr'eciat.i.on ard 

1, 019 1,01q 

>nxtlzati<:n ..... 4.996 
19. '?0-..a.l ~at.ing !:Jrpenae:S s ll, 755 s 2.21\! L&lli 
20. ~ rat.in; tno:>,e s 7,066 S 2,656 s q, '722 
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~rt..~ States Po,,,<er ~ (M.L"lneSOO-..a) 
Elec:t.ric Utilit.y - St.ate of South Dl!lkota 
~"'T...W.. ~Tni:; ~ A."l!J !-:<?U-:Sf:S ASSIGNID 

;,.;. , / 2 -'!.J.r.cAnD 'TO ~ ~n: OF 91m-l [YIJQ'.1flt. 

"""-IL 
=-ct.u&l !M.r O\:!o:! June 30, 1992 

(O:>llan In T.'\o.1s&rls) 

&lect.ric ~ 
Base Rat.es 

1. Resi.deit.ial 
2. 0:r.rnercial , Industrial 
l. i'Ubl ic: Street Ii. High,,ray Ll.gm...ing 
4. 'l'bta.l &leet.ric Revenues 

s. Other q,.rat.ing -
6. 1bta.l q,erating ~ 

OP£RAT1Nj ~ 

7 • Product.ion 
e. Tra.~t.on 
9. DistrlbJt.ion 

10 . 0..toMr ,l,ccx,ont.ing 
11 . o.t.aner c;ervioe 
12. Aitru.."11.st.nt.ive " Ge:"le:'al --· J. ~l Est.at.e , Penonal Property 
14. P!iyrol l Ta.xe 
1 S. !-'9der-al lt\CO"II: Ta.1tet: 
16 . Deferred Incone T'a..ltes 
17. Inve■t."!lerlt Tax Credit Ad ,ur.:::mnt.-"Jet 
18. Provision for Depreciation , Anort.izatioo 

19 . 'tot.a1 ~rat.t.ng Expenaes 

S 15, SOl 
17,344 

l40 
7J;T§1 

), 785 
na,r 

S 12, 461 
411 

2,270 
975 
267 

l, 768 

2. 772 
)64 

1,602 
1,271 

551l 

~ 

~ 

S S,927 

Exhibit (.Jt:W-1) 
Sd\e:!ute-:r-
Page l of 9 

2 of 9 
2 of 9 
2 of 9 

2 of 9 

3 of 9 
l of 9 , 4 of 9 
4 of 9 
4 of 9 
4 of 9 
4 of 9 

6 of 9 
6 of 9 
Sc:hedule27 
7 of 9 
9 of q, 9 of 9 
S of 9, 6 of 9 



... o•t .. t•-. STA"[S • o .. r• COl" •A.,., ' " ' [90T AJ 
u.r.::·111:c ut:LI ·• - s:1o•r or •ou,,. OA<OT A 
c,ttarL o,. o •t•a t1-.c r.-•r-.sr• 
1oc ,ua L •t a-.: r-.o ro .,u-.ir ,,. 1•1: 
lOOLL Al'S '"' , .. ous•..-0•1 

J ••OOUCT • U.,.i::flON-CAl'A:ITl' 9110 OI i 
••c:iue, '" I.NCnc-.-r .. t •c., l!11t • 1u r11 
:•A"S STt • •u• f" ACILIT• l!I: 91:: 
'"""'•" 1ss10 .. SULO: -~• L• 

i:ns t • 1&1JT:e: .. r~c,ro., 
ovt. -.:--r1o 0 Ll ... tS 
o: •t ct •••1c ..... r-., 

• TO "AL o• .. r • e•r• •tYl: .. Ut •11 
11 e•011• r•• .. 1-.ies •1•• 
11 "OTA\. C• I: • • tvt".,,._,tS 

TOT " L 
NS l' l"I 

l: LtC T• IC 
UTI LIT Y 

•= -•11 
,: . s1 • . 
=· ·=• 

~~~~~~~r-1 -'OU -I I 

• •CC: : Of' • 

::• :, ., .. . 
, • . • 1:: 



.. :;•• .. c• °" ST li "[• • 0 .. 1• C:)"'1• #1., Y 11'11">:ISOt #I I 
1t..1c:•11: " '"'·".,. - l""'T t or •outw c,.,.•o u, 
:t· • n. : r c•c•"'n "c 1 .:•1>.1•1• 
#ICl\. #1 1,. Vt&• [ -. C::[0 J'J-.t 
,oou. ••• : ..a , .. ou11•..,:is1 

e,.;s·o- 1• accou-.. ,,-.e ,,. .. ,.,.., . .... ,c-
i..ocai.. 

10, a i.. cu•to 00 1• a ccou-.. , 

1, i..oc1ii.. o,. • n 
1 1 lOTliL C USTO"t • S[ .. V IC[ 011 • 1 

.. 
" .. 
" 

•0"1..a : st••t:va- ,...,o c, .., , .. ..,i.. t • • c "ilS C ..... ,, .. 
i..e:: 1.i.. 
•• o•c .. ,v , .. •u••.,: c 0•• 1 
ca"' • c-.1:0"'• A..;::, a1..,1r 1t s o• • • 
:OIIJU•IIS A "il::O C\. All"IS O•l•C 
• ICU\.&T O .. Y , .... , ... , o• • c 

.. ,.i.. 
ltTOL 

...... ,,..1 
t i..cc, .. ,c 

UTl\.l l Y 

. 
:. ::1• 

• . 1:• .. , .. 
• • 11 1 
11 . • :1• 

: :1, . :,, 

. .,. ... 

, .... ... 
!: ♦ :I 1.,., 
1•: 
=•• ,., .. 



"0•1-t • "' St, t lS • 01.1 • CCf"• A"Y ll'll""IISOTAI 
U . t:e t • IC Utll.lTY - SlA l l o• S CU P• 0A(0! A 
C(T AI L o• 0 •r•At :,0,1c; 1 11: •r"• r• 
ACtU• L VI A• IN:110 .IU',1( JI , 1•1 :: 
10:ILL A°' S I °' TwC USA .. 0SI 

:ic ••c c1 • t10" c••t..,st: 
I •• OCUCTIO" f" U.,CTl 0 "' 

. .. 
" 

t • A'"S "' :SSIO"f f" U.,CTl0"' 
t.lott: •• TIO., ST I• u• 
S UL I! t •• "-S N :SSIO"'I 
••I• s u • T•A "'IS"ISSIO.., 
o:s1 • 1 ■u ,1 0 -. .- u.,cno., 
01 •1e1 ..... , c .. -1 .., , 

CISl • l·UTlO.., '" UMC :10"' 
s u as 1 • 1:c .. s 

Cl.o,f(•A T I O"' Sl l• U .. 
&UL C , .,. ,.S-, I SS t O" 
•• , .. ·--~ ·· "'•'"'1••10., 
:i1 s 1 • 1a u11c., ,. u .,c110" 
01 •1 c1 •••1c..,,. ,,.., 
v • uLT S 

" O! • L 01s- • : ■U Tl0"' •v•• "l••• ••o•r•r v 
· oT • L - • •• ••0•1• 1 v 
•ot • L 01s1 • 1 • .- u-.cno.., 

c ,..,, ... L • u-.c, :o-., 
17 IY SH: .. 
II L:ICAL 

•o t•L :a-.rr••L • l,J"fc , 10 ..: 

IL I C • I C eo-- :i .. 
IYltl .. 
LOCAL 

· o• •L I Lt C· • : c cc - .. o .. 

out ALLOC 

o ~,: xo1: 
:I WI J 1(0111 

C llt,llo 
.i, u a 
.i • &1 C 
0•&1t 1110611 

o•,1'" 
o• u o 

TOT AL 
... . 1~ 1 

ILIC T°'IC 

" "' 

1 . 0. 1 11 

' ... 
1 . : 11 

IC .. IOU\. ~ 1 .10 ~-I t 

, .. 
11:: . . ... 

. .. 
.. ... 

1:1 

., . ., 



MC • T .. l ll! "' ., .. ,t. P OI,;(• CO" • "'"'" l"IOi..,(IOT ll l 
lLlC T• I C UTI LI TY • ., .. Tc e r ICU T~ O O 'O T .. 
CI. T,. IL or C•t • •Tl"'Ci t ••r. Ms t• 
.. c,u .. L ,,, .. . (P. Cl(C .JU"1C J I , 1•1: 

ICOLL A•· '"' l NOu••-.io• • 

. ,. .,,. o, .. ," , .. ,..., , .. cc"t 
• tAL [ST • Tt A""0 •• OP[ IHY TAll' t • 

1 • • oouc ,10"' • u,.CTI O"' 

. 
" " " " 
" ,. 

" " : : 

, . ,. ... ,.11 1110"' • u.,.c,1 0-.i 
Cit .. t•ATJC .. Il l• U• T•II 0 11 
a uL t! ' "" "'"l"IIS IIC., • 1 1: t •s: 01 1 
oU(ll SUST•ll"'t."11111 1 0111 • TII T•IJ 
Cllltotl&UT:0'1 '"IJ"'CtlO"' 
01 •tc1 AISICi ... ,u ... , 

•o, .. L , . ..... r u .,.CTIO'I 

CiU.l[.,_Tl0"' I t [• U• 
II UL IC 1 P AP<:11"11111Ct,1 
,.. ,,. 1ua,•..,.,.•"11110"' 
0 11 T• I I U1 fOt,1 f" U'ICTIO"' 
Cl • tCT AII I CiNl"l( "' T 

TOT " L OISl • I S UTIO"' I US S 
""'II P IIO • t • TY 

" ' . , ,1. , •• ,. 0 11 
T • ♦ IC 
, •• u .,., ... ,., .. 

•T ♦ I Ci • t ♦ I Ci 

TOT AL l"IA SI •• o • t • TY Pl ll ll 
TOT AL 0111 "11 1 " U"'CT 10"' • t ♦ I 

c, ... , ... L •u.,CTI O"' 
IYITll"I •T • I· 

• t •tL 

: • • t v t ... V t •t t..ATtC T • Wll •t H !f 
!. I TOT AL •A"•DLL t A,tl l. 11 L AS O• 
:: • • , ... , . ALLOw ..... c, ,..,.,. , ,z: ,. ,.., • L t t.. •• •• to.LC 
!:7 "'"Cl'll U"'COLL l CT TT• ON[ t11- • •• TT li!A ll •A t.LC 

TOT •L 
NIP ll'U 

C t. t CHII C 
UTIL IT Y 

, . :a1 

····· 
" 11 , JU' 

. ... 
: .:•• 

'" :,, : .,., .. 
11 . •1 1 
:1.1•1 

. ,. ... 

. .... , . . 

( W"l & I T I .JOW• II 
IC .. CCUL ~ 

.,. 
C J 7 ... . . 

" ... 
' .. ,: 

:, . 
:, 

. ... . . 



.. e ••,.t • "I S T• • 1:s • 01-1 1: • CO-,•A N'I' l"l"l '<[ SOT •1 
U. l: C T• IC UTli,.I T 'I' - s r.11: o• sou, .. O•lf O l • 
::a · • 1r.. or 0• 1: • • t1 .. c; 1:• • 1: ..:sr• 
• CTUAL Yl:A• ( "101: 0 J Ul,j ( 
IOOLLA il S I .. T .. OUS A .. :I SI 

l .. 1( Clll: CIT • I. LOC., Tt: 0 
TO cu•• 1: •n INCOP\ I: 

• 11 0:i ucuo .. • c•••CllV C l 110 IC II 
"U:\ t •• r u t: 1. - , .. 1: • C 'I' :11 ,r IC IOI: 

TOT"L •• ocuc ,1 0-, 

T• •l',IS!'"I SSI O .. O' U"lCll ON 
ca .. r•1o t1 0 "" s , , . u• 
S UI. • t •A "lS •,: s s,o .. 
• • tA I Ua T•A .. Sl"llSI I O-, C U I 
0 1s1 • 1a u , 1 0 -, r u,. c, 1 0 -, c 111 
0 1• 1:CT • ssrc;"l-,1: -,T C U • 

TO TAL T• 11, o,1 1,-,1 a a! O., • L1 C Uf 

O IS t • : s u T!c .. O' U"lC TIO"I 
S USl tA tJ O-.S 

le C[ N[ il AT: 0 "1 S T[ " U" 
11 s tA. ,c , .,, .,.,..:ss1 0.; 
1: " """ sua , .,. ... .,I SS IO"l 

0 : 1: • : au, 10"' r u .,c t 10 M 

ICI I 0 11 
1c1:: 0 1, 
IC IJ 
I CSS 

I C UA Olf 
1c•1• os , 

I • 01 • 1:c, ASS J t;o,jl" [ ""' c : .1 r 
IS v• ur..1• C I U C C I I IC: 

t o t •L Q I ST • I S UffO-.t s u • • C I U 

101• 1. ,. ,. •• "•o • t• t'I' 
rot 1o1. o:s t • z• r u -.ic,10"" 

e r -.it • AL r u -.rc,1 0 "" 
S'l'S U !"' 

I L [ C · • 1c cc• '"C"l 
ll fl Tl: 1"1 C l • • S I C•t s 
I. CC,,.. I C•• L 

· c - 1o1. : -.r vt &T '"t "" ' ,,. ., c • r::i: , 
:s •1.LOCATt O ,o · cu•• t NT l<,tCO .. , 

tcl H,1. 
.., ... ". 

t r.. 1:c,• 1c 
UTI I.ITY 

.. . . ... 
... .., 
... ., 
: :u 

l:•"'IS lT 
s c .. r :n::. i"'""""';' 
• ACt I 0 " • 

. , 
' . . 

" 

.. ., 

' " .. 



.,.oe, .. , • .,. .. .. ,,. • oo1t • c c - ••""~ 1"1-. ... r1 0, ,, 
r 1. 1c1 • 1c u111,.:,,. - s- .. ,r o r sou, .. o,.,.o, ,. 
OtTAfl,. 0 1' c •t• JT : -.e t .. •t ... •t• 
•CT L! .t. 1. T I A• 1 .,.0 (0 JU"[ 
, 00_1. ,.• • ' "" 1--ou, ,..,. 0 ■ 1 

••ov: si c .,. s o • orrt ••t o !"<ICO·t ,,.~·t• 
r•o -, 1.: •t•AL:zro or••r c :A Tl0"' 

•• ::iouc IC ... - C. • • C I fl' 
-.-u::L t• • ruti.. - 1:-.1 11 CT 

TCT AL ••c:,uc ,10 .. • 1. •"<11 

, ...... 1'111110"<1 ru .. CTIO"<I 
c1 ..-r•• no .. 11 1• u • 0 11 
• 1J'. I( t •A ... S"llSIIO.,. •tts:: ll •S :: 0 11 
• •t4 IUS T• ANSl'IIIHl0"' •ttS:t it•SJ 

0 111:I CT •ISIG"41'1[""T l'l!S• 
TOT • L T•A.,S"IISS I O"' l'LT 1'1111 

II Gl>lt• • TIO"<I STI: • U• ••AU, :111 
II I Ul.. 11 1'14.,.IPO IIIO., •••I& CSI 

••t• sus t •,1; ..-11,.:1110., ·••IC ll•AIC 
Dt ■ r • : su r :c:i "' r u., c 1 :0.., •••1t 

1 0. O: •t Cf 4StltG..rl'l t"' t •IIIA II' 
IS VAUl.1S ••AI G 

- oT AI,. !"All ••O•t• Tl' 
TOT Ai,. o:s 1• : 1 r u.,C T IO"I 

c.11:..-1••1.. r u .,CTIO.., 
I • tlT l l l f'I 
: 1 LOC4L •••11,. 
:1 · 01 • L etoll •A L r u..,CTIOol 

I L tC• • :c. c=r."="' ... ,,,. 
LOCAi,. 

TOT • i.. I LIC t ll: C CO ~'"'I QN 

·o, • L ••0.,,111 0 .., re • or rr••r o 
:s , ,.~-,, r• o,- 1• or ••r c1•t 10 ., 

TO TAL 
., .. '"' 

CLIC t • I C 

11 . s,, -1• -·=· ,. 

.. ,. 

., .. 1.,., 

... ... 

_ t.JO W- 11 
s:.,I CUT. I • 

.. 
u:: ... .. . ,., 

,. 
' ' 

, . .. 
" 



'iC•T.,1•o,i ST•TIS • 01.1 1• COP' •.t.o,iT l" IN"'ISOTAI 
u. 1c~•1c UTILlT'I' - ' ' " ' ' 0 '1' sou , .. OAltOTA 
;l[T .t.l L or O•t•.t.11'iC t11•ro,i1 ts 
• :Tu&:,. v t& • ,.,0,0 Ju..-r ->• · 
100LL& • I '"' , .. oul AN:191 

,.,. c•u:11, cro,it••tr o 
•• 0:11.::T I C., - :••&Clf 'I' lO lt 
-.-i,r :::,. 1&• • u ll.. - l,.l•CT JOit [ 

TOTA L •• 0 :iu cT10-.i 0110 
t•A-.is - :1110-.i , u.,.:: 11 0.., oa o 
:, : s,•:au ,: o "i , u .,.:,:o.,. 
CI N[•&L l c:,,.,-:, ... r u-.i::,:o ... , 
TCIT l' L l"'VI ST T&I( C TI C• CIS SI 

TOT AL 
NSl'l"I 

ILIC:TltlC: 
UtlLIT'I' 

.. ... ,. 
··==• =·•·· 

SOUT"' OAltOTA 
•l tAIL ... ... 

1:1 :,. 
" 



~.he..--n St.ate P:::wer ~-,y ("'.in.-iesota) 
Elec--.rlc IJt i l i t.y - Stat.e o ! 5:Jut..,, Dllkota 
i\DJUS"!'!l) OPE?Ann:; ~ "'~ ~ZSES ASStmm 

A.'lD/ ~ NLCCA.Tm 10 '!HE srAtt OF .Dm-1 D\KOTi\ 
R£TAI!.. 

M jusud Year ~ .June 30, 1982 
{D::>llan i.-i ~) 

Electric Revenues 
&MRa<es 

1. i.-1.dent.ia.l 
2. O::r.nl!l:rc:i.&l 1, IndustrW 
J. P.Jbhc St.reet ' Higbt,,ay Lighting 
4 . 1':,t,al Electric Revenues 
5. IJthlll!!r ~at.lng Revenues 
6 . 1"0"'"...al ~rating Revenues 

1 . Prndoct.lon 
a. T:"anstlission .. Dut.ribJt.ion 

10 . <l,sw,or'=>.,nting 
IL 0.lst.oner Service 
12. o\:hi...'"U.St.rat..ive I. Cia:'le.ral 

Taxes: 

IJ . Real Est.ate " Persaial ?roperty 
14 . Psyroll Taxes 
IS . F\!:lde:-a.l tncx:me Tues 
16. Olt!errad lrw::-3ne Taxes 
17. L""rVe:St:nen!. Tax Credit Ad just"Tll!flt-.,iet 
18- ?roYision for O!preciat.lon , Arrort.iution 

19. 1'ot.al Operating Expenon 

20. Net ~a.ting lnaJTIB 

E:r.hihit (~l ) 
Schedu le~ 
Page 1 o f q 

S 17,078 
1q,291 

401 ·~ 4,061 .~ 
s 14, 163 

427 
2,530 
1, 068 

292 
4 , 238 

s 2,995 
434 

1,5q3 
5"" 
431 

~ 

s ~ 
s 7, 066 

2 of q 
2 of 9 
2 of 9 

2 of 9 

3 of CJ 
3 of q, 4 of CJ 

4 o f CJ 
4 of 9 
4 of CJ 
4 of CJ 
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6 of q 

Sc:hwfale 27 
7 of 9 
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'br~:-n 5Ut.e9 ?.:,.,,er o:,,-pany (Mi."'l."W!90~) 
!:.lec--rir Utility - S~i:.e :>! SOUth 0'1kot4 
PrO R)~A ~ 10 Rfnll.A'TORY ~ 
Ad JUStw! Year Fhdtt.1 U'le 30, l Q82 

~h.1.hk (JO,it-1 ) 
SChedule,r-
Paqe 2 o f 2 

OJncurrent i1ffert.iutions 1'>t.a.l 

1. 'Blance u o! May 15, 1~3 

2. ~t.ion to Dec:er:be:' 31, 1983 

3. >r.ortu.at..ion to Hay 15, 1984 

4 . 1bta.l Rate Ql.se &xpenH Jr.ortlzat.ion 
o f First Year New Rate Will Be in 
Effott 

F-3382 ----..,--

S 51,269(1) 

S 51.269 

___ o 

$ 51 , 259 

{l) ibtal MOrt.ita.tion bagL"'lni.nq Ja.-iuary 1, 1982 
1982 MOr"tlt.uion 
k:a"t.i.zat.ion to May 15, 1993 

Be.lance u of "'8.y 15, 1983 

12) Frati: D:rlttt F-3353 
Docket. F-J382 
Curre:it Oi.se 

current c..e 
(Bl 

S 170, '!07 12) 

s 53,378 

~ 

s 85,404 

$ 164 , 1')61 
182,031) 
(30,761) ·~ 

S 11,258 
5, 942 

153,6()7 .~ 

-rn-

$ 222,076 

S 104,647 

~ 

S U6,67l 

S lS),74013) 

Ill Beginning o! Year 5222 , 0'76, 9rl of Year 585 , 404, A.verage $153,740. 



Northern St.at.es Po,,,,,er 0,tpMy ( 'ii.nneSOta) 
£1ect.rk utility - State of South Dn.kot.a 
PRO FOR-'A ~'T 10 Rm.n.,\'!ORY F.XP'-.2:Sf. 
Adju:ste.1 'l'eM e-rled June JO, 1982 

,. fate CMe Expense: 

2. iu: AssesS'lltlnt Based a,, Pro ject.oo Re-venues 

). 'Total M juat.81 Expelae 

4. Act.ual Regulatory Expense 

,. TotAl South D!lkot.a MjuatmPrlt 

(1) Exhibit _ (J™- 1), 'iche1ule 12, Oage 2 of 2. 

12) Present Revenues S )6, 760,000 
A.A>roxinate Increase 4,900,000 

$~ 
PU: AuesS'lle'\t. F&ctor .0011.5 

47,909 

E)lhib it (J™-l) 
Sche1ul e---rr-
Page 1 of 2 

S 136,67) II) 

~ 12) 

S 1.84.~2 

~ 

S 120,817) 
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~'w.m s• es ~Y ( ~ ) 
Elect.rte 1lity - St.ate of 9:Juth Dll'<ota 
PRO ~ r."S 1'0 'iHE DaJi1E <;TA're'-1J:.'VJ' 
~ 'l't:RCX.Ot TRFA'MENT OF' 

DlnRRSD""""" 
M)Ulted '/ear D'rle1 Ju:ie )0, 1982 
( lla.n i:"1 7'iousa.n1s) 

".Pm>.TN:.Rf.'-~ 

l. 't':xal~..ail~ues ,. Other at.i.nqReveiue,s 
3- "ll>tAl r a t..ing Revenues 

~TN:i ~~ 

.. "ll>tAl at.inq M'.1 \\a..int.e:\MC'e 
( rvt)~es 

i"lu:t!5: 

,. i:.ax F.l;t.at.e m1 Pe.r!ICll'\l1l ?roperty .. Plllyr.:>11 TIU.H 
7. -.,all .,., 
8. Provision for Oeoreciation 

ferrtd Taxes: .. er.,, ,..., 
10. ~Hlon 
ll. · ,t.rt~on 
12. ~&l 
l). 

"· --....1 fen-91 Taxes 

"· -..1,,,.,,..,... 
, .. ,q I 

Actual 
~r 6/ 30/ 92 

1-brma.lizw.! ---..,-

s )3 , 187 
3, 7'15 

S 36.9TI" 

s 20,152 

2, 772 
364 

1,602 
4, )26 

39 
397 
707 

" .. 
S7:1ro 
~ 

s 6 , 486 

~hiblt (JrW-1) 
Sche1ule---r:---

'lctual Flo, 
,-.,. 6/ 30/ 82 'lmoug\\ 

""'1il'r""" MiciWts 

s 3), 187 
3, 7'i5 

,..m 

s 20 , 152 

s 2,772 
364 

1, 670 s 68 
4,326 

486 s 447 
285 (102) 
371 1336) 

9 I 62 ) 
29 I 37) 

s -r.m s~ 
~ ....Lill. 

s 6 , S()fl s 22 

(l) n Lvo.,gtl M )Ult.~ U <Xlnsbt of f}o,,,i..,g through all ,1ifferencet ~ 
tu .rd bo':>lt. depireclat.ion r0t requiring ror-rMliz.ation bf law. 



tb"t.'iern St.at es P::,,,ler O:r.pany ("1.imesot.A) 
£1ectrlc 1 i y - s ate of S:,utl-, Oikota 
A..~TIC>l Cf' CRtERED AATES fio-1 F-3382 
, ., )\:St.81 ~ e-de:! u.-,e 30, l 9ij2 

~idett.h.1 
--r,:r-

l. A.·nial .i url .~ $16 , 873,069 

2 , MJUSt:'!ll!nt. ~ Fuel Clause 
~ due t.O ~ i t.ion-
al ~ear 1\Jel E:xp!!!nses 
per Nonreve:,ue Prooucing 
?LI= ~ 

), S17 , 078,069 .. A:-'...ua.l .'est. ~ ReYemle5 ~ .. to S'JUth[)a)-.oca 

"""""'- S 1. 575, 054 

t:xhibi.t (J'!W- 1) 
Schedule~ 
Paqe 1 of 2 

Street & _,., 
ComercW" Hig!way so.rth 
Industrial u~r llakoU 

(g j ----n;r-
s 1a. 991, 2n $397,422 S36, 261 , 768 

290,000 ~ ~ 

S19 , 281. 2n $401,422 $36, 760, 768 

17,344. 057 ~ ~ 

S 1.937, 220 S 61,357 S 3,573,631 



'a"thiL"Tl St.llt.e:!i Po,,.,e,.::- ~-,Y ("'.i."lnHOt.a) 
!:l ectrlc l i ty - St.llte of SOUt.h ~ 
stWJ..~Y Of P!C R)Ro'A ~ ro 
~ ~,'m..S RE'Jf!UtS 

Mj..at.e1 ~ DrlM -~ JO, 1982 

l. l Sa le~ 

Total ''SP(M) 
(,i.j 

S (2 ,634, 69S) 

(11,372) 

11 , 570 

S (2,634,497) 

,OJ7S09 

E:Jchlbit (JD;i- 1) 
Sc.'hedul~ 
Page 2 of 2 

S (98 , JUS) 

(11,372) 

~ 

S {98,627) 

(1) P:'Q1i.rt..ioo ~rgy ~..or ElO, See Exhibit _ (KIU+-1). Scha.1ule 12, 
Paqe 2 o f 2. 



~States ~ ( "ti.nnesota) Exhibit (.JtW-1) 
!:lect.nc l t y- State o ! 5().zth ~ Schetlulo ,r-

!')ftl'I~' A.OJ'~~ TO R&:O:;\"IZF. WJ>a.: A'm Page 1 of 4 
SMARY ~&S 

Ad utt~ °1'l!Ar &de:! J t.ne 30, 1982 
'tbt.al 'SP(:-!) Sout, Dokou South 0.-. 

Lah:>< "-llocation Labor 
M iust"81t{6) f'l>ctor Mjustnelt 

(A) (B) (Ci 
Pro:Juction 

her ?roouc'"'..ion ,..,.,,. S 6,244,156 4-09731 (l) S 255 , 842 
Ehergy 2,415,054 3.7504\ 12) 90, 586 

1bt.&l Pnrluouon s~ s~ 

Tn."'IS'USS loo 

• Gene..--ation St.ep ~ 76. 685 4,oq731 (1) s 3,142 

' 9.llk~ly .347 , 313 4,02791 (J) 13,989 
6 Lcx::al - So.Jt,~ D!lkol.a 13,891 13,891 
7 All Other 119,417 
8 '?btal Tranr.daalon .~ s'"71.orr 

Distrib.:t.ion 

• Local • Sooth Da'lc;ot.a s 224,658 ~ 224 ,658 
10 All Other 4,308, 895 
11 'Ibtal Di.stri.buti.crl s~ s~ 

0.lStoMr Acco.lnting 
12 'fyst"" 1,374 4,9730\ ( 4) 67 
13 l.ocftl - South Dekota qi) , 250 ... 250 ,. A.11 Other 1,627,0CM 
15 Tt:Jtal aJSt.:nar --.oooui,t.irq s~ ·~ 

CIJr..OMr Sftrvice , !nfon"l!lt.ion 
16 Syst"" 20, )90 4 .8730\ ( 4 ) ... 
17 u:,oa1 - Scuth Dakota 20, 325 20,325 

A.11 her ~ 
1bt.al ~ Service , 
!nfon,ow,n s 345,589 s ::n , 31q 

-":hl..."'listrat.i w 1, Ge:1eral 
20 Syst"" $ 3,970, 26<1 4 . 2117 (5) $ )'17,216 
21 Incal • 5outh D!llwCa 44,159 44 ,159 
22 '1 J O<her 446,048 
23 ~l ~stn ' wt. ·~ ·~ :,,,,e.-a, ,. 'i'btal M .-t: ' $20, 27]. 852 S 924,119 

g> ==: = ci~ Per EJChi.bit _ (~'+-1) , Sche'lule 12, Page 2 of 2. 

(3} T'ra.•irti.H i Cl'I Di!!r'wl-1 050 " 
( 4 ) , Factor Cl O 
CS) Al l.oca.te.1 an P" ... TS.\L Fact.or for a.1 usted year 6 / q2 oer Exhibit (~li-1 ). Schedule 

12, ?age 2 o! 2. -
{6) Pe.r C::,lll":n C, Od\ibit _ ( Jil;i-1) , ~'rule 9, f'aoe: 2 of 4. 



• 10 
11 

12 
l3 
14 
l~ 

16 
l7 
18 
19 

21 
22 
23 

24 

P,w..:ua, 
Other Production - s 
fhorgy 

':bt.111 Pro:hlctlon 

T'r"anr.rl.ssi.on 
Ol'llnenation Step ~ 
&ill< ,...,,.,1, 
I.Dcal - ~ D!lkotb 

A.11 Other 
1btalit·•nan i ss i.on 

!hr-t""illut:.i.cn 
"""",,._. 
Al.lou.r 

"TbUl Di.nr lbu t.icn s 

a. p aco,.r,t.i.-q .,.., ... 
I.Dc-.1 - South Dl1kot.a 

.\l l Othe~ 
Aca>.mt..ing -IDCA! -= -All Othe.r 

1tlc;.a.1 O..~ Service " 
tnfuMUon 

A.:bl..-tlet.nr, w" ~.i .,.. 
lD:al - Sout.l,r>,><ota 

'11 
-:blAl ~ i r..rau ..,., 
Gonoral 

':t>t&l '-' l s 

42, 717 , 757 s 
16, 521. 956 
s§, 239. 713 s 

524, '>22 
2.376 , 050 

95 ,029 
8 16,960 

3,812. 661 

1.536,937 
29 ,4?q, l~ 
Ji ,01 5, ll7 s 

9, 401 
610 , 59'> 

11 ,1)1.)36 
ii. 751.317 

139 , 491 
139,048 

2,1')13S, 7lij 
2,364,257 

27,161. 563 s 
302, 100 

) , 051.511~ 
30,515.101 

139, 698, 246 s 

~ hibit (Ji)tl- 1) 
~ule--g--
n-aqe 2 of 4 

M j ustfrl 
Lohor (2) 

(B) 

48, 961.913 
18, 937 , 0 10 
67,IJ§e,923 

601,307 
2,723 . 363 

lM, 120 
936,377 

4, 36§,967 

l , 761 , SIJS 
33,787, 0 75 
35. S48,670 

10 , 775 
699, 830 

12. 758, 430 
i l . ffl ,035 

159,Ael 
1Ci9 , 373 

2. 390, 592 
2.7M,W 

31. 131 ; 933 
146,259 

3, 497,565 
)4, Q7S, 6(7 

l "8· 972, OCl8 

= M just.-wrt 
(C) 

( B - ,._ • C ) 

s 6,244 , 156 
2,415, 054 
8,M§,fib 

76,585 
347, 313 
lJ , 891 

119 ,417 
557, )06 

224,6 58 
4, 308,995 
4,Sjj,SSJ 

1,374 
99, 250 

1. 627 ,()Q,4 
1. 717, 7l8 

20,l'lO 
20, 325 

304 , 974 
345,589 

s l , 'H 0 , 270 
44, l S«t 

446 , 047 
4, 460, 476 

20,273,852 -
(l) A...~ l 6 / 30/ 82 '\Mr L&!x>r pel" Bede• and Aeoorlti. 
( 2) A1 j U9 e1 lAb'x" 07.p.tted t7,r AA>lying tnereaH Factor tD ,'ctual YfMr 1.Ahot-. 

Inc:reue f'act.:r: 1.045421 X 1.068800 X 1. 025791) • 1.146172)73 ')4 
(81 / q2 factor") (BJ fact.or) (34 fact.or) 



~:---... ~n, SUt.eS ~ Q:mpu,y {Min.~) 
£lec"...ric li ty - Stat.e o f South Da.'cota 
PR) PCf ...... ~ 'IO Ft:DER.\I, 

rsstJFA'CE CD"fflUBL"J'"':CN ICT ~ 
M )USt.e.1 Yav ~ une 30, 19J:ll 

nCA nu: MJuat-,ent 

L 'i"::,t,&l no. nu lncltrli.1"13 Mjuatz:w,u 
Re!lectlng wage a."\1 Salary Inereues 

2. Actual nCA -n.x lbr ~ 9'rle:1 
June 30, 1982 

J. °'1 Justl!lent to Reflect Increased 
FtCA Th• 

NSP{M) 
1bt.al Elec:t.ric 

(A) 

S 9 , 455,651(3) 

~ 

S 1, 448, 197 

E:lthibit. (.JIJ¥-l) 
Sdl«1ule~ 
P:-lqe 3 of 4 

I.Abo< 
AllOCftt.ion South -= l>lkot.a 

Ce) -rcr 

.0455'4 (1) S 430, 743 (l) 

. 045509 (2) ~ (2) 

s 66, 332 

(lJ Utb.C'l.ional lll'ICU\t is an expression o f jurbdiet..ional labor to total O::ral.-,y 
82 ad uste1 1ahor pet" £:Jcttlb h. _ {l'Wf-1). Sche:lule 12, ~ 2 of 2 . 

l CJ'\Sl ,T-O.rrt. is m exoression of: jurbdictla'\&.l Labor" to tDt.&1 a:,rpany 
ua.l labor" pe.r ~bit _ (!"l,\H-1), Sc:he:1ule 12, Paae 1 of 2. 

C. CXhi.bit. _ (.m,.i-1), Sdwtul• q, Page 4 of 4. 



!::lehihit. (J™-1) 
SChl,,iute,r--
Pllge 4 of 4 

PICA. FICA 
Rate MO.rlt 

(A) ---r,;r- --rc,--
l. 'l.rbar of &l)l~ O,.rer 35,400 

t.it!dt. - Mjust..-, "Mr Laoor: 3,104 

2. ~ 10'/N Um.it. 35,400 

). I.Abor: 0:)at. - ~r: o f £h1)loyees C).rer 
Lir.u.t - SocW Security ~ lieat.lon S 109,9:U , 600 (3) 6. 7\ 

4 . ~ 0:)at. -~ o f Orployees ~ '!.O 

!:":plO'fN Limit. S 96, 749, 614 ( l) 6.7\ 

5. nx.&l MC\ Ttu:es 

6. Oect.ric - ~rat.ing Factor 

7. C .:-.. .nc Ope:'at.ing Am::u'\t 

11) Pc ?ayroll Aca:Junt.ing analysis. 

S 7,362,067 

S 6 ,4S32,224 

S 13,844,291 

68.3\ ( 2) 

S 9,455,651 

12) The relationship 'between a l ectric operati."lC} an:! tot.al lSP( M) l.Abx 8XPll'l'\Se. 

(3) 0:,1 . '- Une 1 t.ime:s 0:,1. A., Line 2. 



ti:>rt.hem St.at.es Pow8r Q:irrpMy (Minnesota) 
Oect.rie li t.y - St.at.e of Sout.h De,-...ot,a 
PR> f1JR'1A. ~ 10 llCUJD£ INCRr,\SfD 

?~too ,ti:ffl ~-rs asTS 
MJust.e1 'mar Ende1 June 30, 1992 

,. ibtal "5P( M) "1 1 ut,Hities 
Pens ion ~ Payments 

,. Elec:t.ri c: ility ~ rating 
~ion t"a-"'t)r ( the \ Elec:t:.ric 
Pl:nsion i:tapr•ent.s o f the 
'Iotal '6P(M) Penaions) 

). M ]US-e"!W!lnt to TbtAl 0:rfpny 
eiecut.c Pmwlona ard Benefiu 

4 . M Just~ 'flJe t.o int.ro1UC"J.on of 
Dllnt.61 Olan 

5. Ttr...al a.1 j ust.,_,t. t.o t-iSP ( M) 
?risions .vd Benefits 

6. Sou-..h Da~ Pensla, and Benefit 
"11.oait.ion F'ar:tor I "1 lcx:ate1 on 
S:,ut.h Dakota .)djust.ed Year 
~ he"'..or) 

,. '1Jus:;.onent :.o 5outh De,kota 

Ill Par txh.ibit _ (~'i-1) . Schadule 12, 

!:11:hi.bit (J'Df-1) 
SChedule ,,_-

'Illar !'n:lfog 'l'aar fl'ded 
Ma~ )l, 1984 JUne30, 19'!2 Iner...., 

j,.j i•i ~ 

S 26,408,050 $ 22 , 797, 700 S 3, 610,350 

67. 27' 

2,428,&:12 

~ 

$ 2,67'9, 266 

4.5554\ I ll 

122,051 

Page 2 of 2 , 



Non.he..-,, Stat.es Pcwer ~ (Minnesota) 
Electric Ut.i lit.y - State o f South [)ft)cota 

PfV ~ N'lJUS'IMENr !ECREA<itNG ADVERTISING 
TO ~ JURlSDlCTietru. ILVEl.. 

Adjust.eel )ear Ende1 June 30, 1902 

cu.,,,.,.,, 
lnfornlltion Aco:>unt ..,. 

909 -...--
I. 't'bt.al General Loiger MCUnt. 

Recorded 41'11 Al l.ocated to 
South°""""' S 48, 504 

2 • ....... Test Year JUne JO, 1982 
State of South D!kot.a 
tnclu:Jed Advertising 
Expenses per Analysis s~ 

). M just:nent Decreasing Mvertiai.ng 
~penae Stat e o f S0uth Dakota s 5,227 

( 1) SN ~b!.t _ (Jt>t-1), Sche1ule 10 , Page 2 o f 2. 

eithlbit (JDiil-l) 
SChedu le """!'o 
Page l of 2 

A&G 
Account No. 

930 ""41 
~ ~ 

S 54,%1 S 103 , 365 

S 19,507 s ~(1) 

S JS, 3"-4 s 40, 581 



!bM:.hern St.auie ~ Qqlany (Mimesota ) 
!:lec.-...r1c lit.y - State o! 9:>l..'th Cnkot.a 
PR> RR"A A.!l.T~ ~J•c AlMltl'ISI:-,:j 

• PRP£lt JURISDlCTIODU. ILVEL 
Ad )ur.-t.ed ¥Mr Ended JI.me 30, 1982 

exhibit. (JD,l-l) 
Sdledu1e7'u"" 
Page 2 of 2 

Incllllied St.ate of SOUth Dakota Advertising EXpl!lrule !?f c.ateq0ry 

L Rate Inform,,t.ion $ 11,014 

2. !hergy Infcrr.wu:ion 2,265 

J. CUstoner lnfonMtion 2,194 .. Storm and o.rtage lnforma.tioo 2,405 

s. Safety n:lucation 14,916 

6. ~liance 0::nservation 10,99S 

7. !b1qet Helper 5,819 

a. Insulation 380 .. O\argy 0:lnse..""Vatlon 6 , 682 

,o. Energy knit .,. 
ll . Ask. SS? 5.296 

12. 0%ttl.,ui.ng Education --2:? 
u. """"- 5 62 ,T-l.; 



tbrthern St.ates Po.ter o:trpany {~t.a) 
Electric Vt.ility - State of SOut.h Dakota 
:JRJ ~ ~rr ro ItCUJDE on: ttrU.P 
S~ l»il\TIOOS !N CD";T OF reRV!CE 

M j!J!'t.&'1 Year ~1 J\Jl"le JO, 1982 

1. Tbtal United way, Civic, ard Educat.icnal 
Sioox F'&lls Division ~t.icna 
Assigned to South t:ekota 
Actual Test Year JW'le JO, 1982 

2. ~P 0:rTpany Share: Q\e-Hal! 
AlroJnt lnc:hded in Cbat. of Service 

~hlbit (J'Dll-1) 
Sc:h81ule -rr-
Page l of 4 

$ SO,JOl (l) 

S 25 , lSl 



N::>nhern States ~ o::r.pany (Muv\e9ot.a) 
Electric Ut.i li ty - State of 9:>ut.h 00-.ot.a 
Pro ~ AJlJUS'!'Mtlff ro rn:::woe are ttrU.F 

SF.::Ltl:'Ttl> OONATI<>.:s IN CDST OP SERVI~ 
Adjust&'! Year f.nlOO June JO, 1982 

Siolx ~lre United Way 

canton Fire Depart.'nll'lt 
Lenrox Fire Depart::ll!!nt 
Pireman P\nls, S&l.9'11., s.o. 
8o'f Soout.s of .tcnerica, Sioux F'Blls, s.o. 
Crippltrl Scho:)l :i:>spltal " 

Sch:lol .\urlliary, Sioux Falls, S. D. 
Lennox 0::mn.nity Cll.b, S. F. 
GG.rretaoi Medlcal Clinic 
Sl.o..Dc F'alls OWtbe:I- o f Cbtmerce 
s . P . O\a.-ber of 0::fflt'erce Marketlnq Plan 
Civic F'lne 1'rU 
O' C.OrTtli:VI 8:X>e:t.er CllJ:> 
s.o. Cbunc:U a, ~c &:lucatlon 
Minnehaha 0:'Junty F'arm Bureau , S.P. 
s.o. 0wd:>m- o f 07.De:rce a.i.Lness Days Tickets , Plerre 
s . o . f'lnicipo.l. League 
s. P. Acea O\affber of 0::mnerce 
S . P. O'lllCtJer of Onnerce &.winetfs 'Dllys Tickets 
Pi.re f"iqhte.rs 
cant.00 C\Mtler of Ctmte.rce l 977 

Dxwt.tian Ret.urna.1 
Sio.u O\lllpt.er A.uo:::iatlon of Retarle.1 Clti.zans 
Fi.re Fighter• .\urlliary B.tll 
JUnior Service League 
fa: !bl~ B&aketl::ia.U ~t 
O' 'J:::Jn:an P:'ierds 
S . O.-
S.D. Valley fbspltal Au:1:iliary 
Kiwanie ~ldi.ng Program 
s.o. ~ Tidc.eu 
S . P. ~ Societ.y 

S""-'>tAI 

t::xhibit (JDoi-l) 
Sche'!ule-n-
Page 2 of ◄ 

$ 17, 975 

20 
IS 
3 

100 

25 
250 

1, 000 
100 

2 ,0IX) 
200 
100 

1, 000 
50 
13 
30 
20 
20 
10 

(500) 
50 
30 
50 
00 

100 
40 
30 

300 
40 

__ 3_5 

$ 23, 196 



~m Stat.es Po,,,,er ~ ('1inne90t4 ) 
Electrlc UtiUty - St.at.e of SOIJ'>J, Div.at.a 
~ P.:>Ri'A Nln.JS'IM~!IT 10 IlClJJDE OlE !-fl.Lf' 
~ O::W-.Tia.:s L~ a:6'I' Of' SERI/ICX 

rd jur....ed 'mar Ehdlrl June JO. 1982 

Ci vie { contlnuei ) 

~ iCM Legion ~ St.ate 
a:,ys Cub of s.r. 
WJ.n."l-ia...-.at.a Girl 5cnJt. Cbu'lcl. l 
!:.l iUAD Circus, gu-1:,e Circus 
Shrine Circus 
S . F. Pt:udatioo of O\ri.st.ia."1 Athletes 
VfWTeenerBueb&ll 
'KA f\md Ct-ive (Cemury Cub} "°' _._.,,, Soy - caq, !'Im 
B"nai B'rith ~ of the Year Banquet 
Girl.a Cl.b ~ shit» 
Junioc :.di.ieYl!lffll!nt. 
9:ixk!b..tM .-..-tlm!ils 
s.F. D::::Mn"'..o,m Deve:iop.tt. Cbrporat.ioo 
Vol\X'tteera of Jnm"i.ca Day care Cent.er 
Co'l."1.i.9tet.4 Develo(n!!nt. O,tllOr-atioo 
'brt.."i. Ar!w!r"lcan Bap-..1.st. So!r.dn&rt 
.'lmerlca.-, Legion Girl■ Stat.e 
~ !bapita.l Sall 
~t.~• " Pollles - Girls O.ub 
CiV1C " OPl.nce ~ao::iatloo 
51.cau Falls 5~ 
Sid..al.k ~ nt■tival 
l"'.arli eru 
WJU'Ch of Oi..-:es S:>f--.J::i,!l}.l 
km'ican Lftigiai lhi!-ocr.e -.. -?:'og:-essb ,e Salem ~iati.on 
S. F'. J aycee: R::udat.iai 
S.P. Olar.ber of O:nm!rce f'arni Shoo, 
s.o. Q:rn.Jnity en ftr.wlit.i..l'S 
5.f. C'wr.be.r of O::r.meroe - Sponaor ttnor Stuient 
S . F. l"byon' ?n1yer Breakfast. 
So . Sir.Ra Kiwanis Cll:t> 
!bfard Wo::rl 0!1k.ot.a Relays 
S . P. c:nui.i ;y Playhouse 
t-CA Le.oder• Lu:lc:heon 
~ 1'a!:>loi.d 
~ Iaiadet-9!.u:'d'l«ll"I 

E:IChibit {Jt:W-1) 
Sche1ule""'Tr'"" 
Page 3 of 4 

65 
20 
50 
97 

205 
200 
100 

l, 200 
100 
40 
51) 

59 
SO() 

4 , 000 
4,000 

150 
7, S00 

65 
45 
40 

100 
1, 000 

100 

"' 2<) 

'-' 
60 
2<) 

225 
25 

100 
20 
20 
20 
50 
65 
22 
50 

_!S!2. 

S 20, 538 



fbnhe.."TI St.at.es ~ Q:npany ( MJ.n.-,esot.a ) 
Elect...~c Utility - State o ! 5outh Div.at.a 
PK) R::R9.. NlllS'I!•'D.9I' TO I?CUDE Q~ tw.P 

SEUrl"!D ~T!Q5 !N COST OP SERl/lCE 
Ad)ust.«I Year eded: u.--.e 30. 19132 

Civic lo:nt.i:aa!) 

Ci vie Mr Pat.rol 
Crippled 0u.ldrei ' s fbspital 
Sale-w. Athlete Association 
s .o. ~ 
S . F. 9,,1.: 'I'e«ll 
Jtaerlc::an c:anoer Society 
f'i.rllho.l.e O::,ffeeho.lse 
IM:A Trees 
Cent.erville Pi.re Department 
canistota Pil. Dept. 
.Uua."dria, Pi.re Dept.. 
9rldge,,au,r Piro Dept. 
"'""1· Fire Dept. 
AtJ\letlc Ba.-quet , CenterVille 
'4.U'i.on Jaycee, Marian 
Junior ld\ievenent, S . P. 

Aagu:sta.-v- O:>lleqe, S.F. 
.l.ug\ataM OOllege, S .P. 
No:"the:'n Stat.e College, S. P. 
Siou:JI: Falls 0::>llege, S.P' . 
S.D. St.au 0:>llege, S.P. 
Education for 'Ttfflx'ro,.,, s . f'. 
Alq.JSta.-ia 0:>lle;Je ~ 
A:.l:Jlatana ~ Cllb 
S.D. !bn:!at!o, of ?rlvat.e OOlleqe 
!.hivusit.y of !or.h Dftkot.a Athletic Sc:tolarsh.ip 
~1 nb::ation M.o::! ,tion 
5:'J 0'wld:A!r o f tamerce 'b.zt..1i 

Bl.llineu~ 
r..l~ o! ~ O:>llege 
Sotr-..h Dskot.a SUt.e t.r.ivie:-sity Oect.rleal 

f:ngi.,eedn9 ~ · 

SUbt;::)ol-..al ?age 4 
S\bt.ot.al Pagel 
Slbt.otal Pllge 2 

= 

Dchihit IJIM-1) 
Sclwiu te-rr-
Page 4 of 4 

21) 

35 
lS 

132 
ISO 
330 
100 

2S 
20 
10 
10 
10 
10 
10 
s 

I, 200 

JIS 
100 

2S 
10 
JS 

JSO 
100 
200 

1, 000 
200 

2S 

ISO 
100 

~ 
S 6 , 567 

20.s~ 
~ 

S 50,301 



tCJr ... "1e..'P'ftSt..at..esPo.lerO::Jr:pany(,...i..mesot.4) 
0-=t.rlc t.'t.i l it.y - Staa o f SOUt.h O!lkou& 
!?&.lRk'-Ce ?JC?eS!: Q-11;.~ 

"'1 Ju:r...e1 Year !)de'! J1.ne 30, 1982 

l. 1983 !N;un,.-.:.,e P':"tr.d.-.ns 

2, 199) N£lL Il ln&mL'lOe Prfrld.UM 

) , ,,,...., 1993 !."\SU:"'aJ'llO PrenillnS .. tctua.l lNIU!""ance ?re:tilr.15 recorded in 
the ten yo..-

,. Adju:st:mnt. to .t....~ual 5't0UJlU 

6, 198) Claim 

7 . Jctua.l Cla.ir.11 during the teat. year 

B, ldjust:tw!nt. for- ?ro)eC't.8:3 Claims 

.. 199) In ju.ry a:n:.isation 

10, Ac-...ua..l ~ y.arinJury~tion 

ll . >djun:~tt. for- ?:oj«:Ud Injury~ 

l2 , 'i'O"-Al M JUSt..":1!!11"'_. t.o I.nau!'ar,:e E:l(penses 
( lL-,e S • 1 L._ B • l L--.e 11) 

13, sor ... ~ Dllkot.a ~• 

14, L,:,ect. on South O!lkot..J. ln11urance ~-

Exhibit (JtW-1) 
Sd\edule..,,--

Property Injuries , 
Insurance "m""" (A) 

$ 6, 559,250 $ 1. 781,607 

~ 
$ ij,459, 25'> $ l , 781,607 

~ ~ 
$ 2, 565 , 459 s 100, 66S 

s 957,000 

~ 
s 116, 776 

$ 1,200, 000 

~ 
on s ~11.607 

S 2, S65,4S9 s 909,048 

~ (11 ~ (2) 

s 105,115 44, 290 

Ill A.l.locat.81 cri P:"oouet.i.oo t:lerMn1 Factor- 010. See E:x:hi.bit. _ (~11. Schedule 12, 
?age 2 of 2. 

( 2) klloca.t.ed en O..t.Cr.let Fact.or ClO. See Exhil::>i~ _ (!'Wi-1) , ~ule 1'2, 
Page 2 of 2. 



!brt.hern St.ates Po,,,,e.r O:>Tpany (M.L"l.-iesot.a) 
Electnc Utility - State o f SOuth [).l}-j)t,a 

?AO ftR,'A "2lJt.JSnm1I' 'IO FUJCK\SEO ~ PEPUX.."TL~ 
nit: N1'lR'I'I?An~ CF ABA..~ CD5TS 
~TED wrnt ~ ENE:RGY PAAK 

Ad )ust..ed Year Oded .June 30, 1982 

L E!feet. on ax,i,.s &rd Recoros rue to 
Tyrone Revar-11&1.• arrl Restatement.a 
rec:orde'J in Oece,t)er, 1981 

2. NSP(H) share of 1.:::'t.Ual billings fi::n" 
Tyrone fron NSP( W) r ecorde'J 
during the test. year 

) . Net. effect on USP(!'!) ?:xx,,.s Md 
reconi. o f Tyrone entr Les rea:mle1 
during the test )'9o!l1" 

.. M just:l'l'!l"lt t.o eli.mi.nat.e r,:n-no.irri.ng 
pr ior a.'ld cur-rWTt. pedo:1 S1t.rle• 

,. Restate1 'fyrone A'!0r""'~za.tion for U. 
t.@St )'IMC• 

6. Require1 Ad )ust.'Tll!lrlt to Rest.ate Pu.~se1 
Po,,,er- ExpMlse a t. t.he correct. l evel 

7. South ~ f'tlc'tor ( 1 ) 

a. South O!t.>".ota ~ct. 

Cichiblt (JD4-l) 
Cictw!u I e --r,r-

S (21.490, 1)3) 

~ 

$ (12, 616,272) 

$ 12,616.272 

~ 

$ 19, 688, 444 

4. ()97)\ 

006 , 695 

(l) ~~on ~-,.1 Factor 0 10. See txhibit._ (w..K-1): Sc:he1ul• 12, Pa,ge 2 



~~ St.at.es ~ Q:q:ln."?)' ("'.i.-nesata) 
Oc-• .rk UUlity - St.at.ea! 5'::>u""..h D!v.ot.a 
PR:) fUR"A An.Ji I • 1"J D.Q;JOE .&."DUI?ATl(>,; 

Of' IEl'!JWl) nx::NE R&X7oJERY 
Ad:Ju.-t.ed Year O'ded une X>. 19132 

f'-))5) 
11 / 23/ 00-12/lS/Bl 

• 
I. 5::11.Jth DllkotA l'bnt.hly lffDr"t.i:.ation 

"'!Df"tiuatic:n s 2],)52 

,. tlr.ber o! Deferred li::x1t.ha: 13 

3. '!t,tal A."!'Cl"'t.iution JO), 576 .. CMTyl....., n,arqe ~ {II 

s. Tbtal to be A.-!a't..1.Uld as o! 
S-17-8) S 325,159 

6. l'bnthly Jr.Drtlr.at.ion 'irlhile accruin~ 
c.arryi..ng c:ha.rgM lj 1 . J 971 \ per 
ruith a, 1%\M'Drt.it.ed p::,rti.on ever 
ss. 5 "IO'lths 

7. Test. Year Am::u'r.. 

~it (JD,,,1-1) 
Sche1u1e--ir-

F-)382 
12/!S/ BI-S/17/ 83 'lbtal 

(a) -.er-

s 25,724 

17 . 5 

450,170 

~ {l) 

S 572. 78) S qg7, 942 

s 12 . 238 

S 266 , 956 

(1) "trtthly ~ ~t.e of t. 1362!. Acolie1 t.o the Deferr.-1 1'CcvnJl.at.e1 Ba.la...::e af. CU. 
F'-llSl. f'althly O:rp:,.rd R.at.e of L 1971 for CUe F'-3382 per- Omer-1 capital 
St.ru:tur-e. lbtJ1 Ra.ta QT,p..rt.e1 &"d A.tiplle1 are 0:nsistent with Set.Ueett %,r-etn!:tt. 
in Oodtet. F'-HSJ. 



!'i:n"t.hem St.at.ea Po,,,er- Q::q>any ( .,.~) 
Ele::-.nc UU l 1 t.y - St.at.e o! Sout.h ~".at.a 
PR:> ~ A.r\n.JSN!'},,1TS 10 DlSl'Rllll.ll'l ' 

OM'1 R!:J'Uri'lt«i ~T.:R-'M. ~ I>\.,.>GE 
OUR.n«i Yf7.R flmED 6/ 30/82 

Ad just.«! Year erl«1 June 30, 1982 

SUm, - - !.ncurre1 during perl.od 1978 - 9/ )0/82 

1. "mar 1978 
2. Y&ar 1979 
3. Year 1980 
4 . \fa&r" 1981 
5. Year" 1982 t.hroi.J;h 9/ 'J0/ 82 
6. 1bt.al five-year period 

7 • Average st.cxm dam.ollge expense i.-x:un-«1 
over !ive-,year- per- ioo 1978 - 9/ 30/ 92 

e. Year ended J i.ne 30, 1982 attual stot'ffl 

danageper~bX>"..s 

9 . Ad:jutt."'te"lt to i.nerease st.orn1 da.~ 
expense ll ine 7 less line ij) 

E:lchib it. (J0,4- 1) 
5che1uJe-r;--

Distribution 

$ 72,283 
24,518 
61,701 
)0, 7gq 
78. 117 (1) 

$ ~ 

53, 4$M 

S 3,4, 183 

( 1 ) lnc:lu1et: m:traol"'dinary dXOErlse of July, 1992 storm. EXchrles ho!t.l.v.ce of 
1982. 



~rn Stat.es Po,,,e?- Q:r.{la.'l)' (._.i.n!iescT..a ) 
Electric IJUl i ty - St.ate of ~ Ol!kota 
PRO JO~, ~ '!O PR'.11."lSICN !OR ~ nc:>';f 

TAXIS D.1E 'IO .iv-t:)RTI7.AnClJ OF ~ ~ DI~ 
M.t.!E IN !:IC:FSS CE 46 PER cen' 

Ad j usted ~ Ende1 Ju:,e 30, 1982 
( D::>ll&rs in '?hoosa.-rl•) _, 

I. Pro:hrtia, Excl.OO.L'19 nuclear P\Je1 
2. !b:lear Fuel 
). 'Iot&l Pn::duc:.ion 

Tnlnsr.iJ:sicn: .. Ge:')erat.i.on Step-Up 
s. Bulk 9.Wly 
6. Dir-=t. i..1grr.wiu-South OaJtota 
7 . All Other .. 'Ibt.al Tra.'Wld.uia, 

Oir.rlbutiau .. Glne...--at..lon St~ 
10. a.llt ,,_.,,,ly 
11. Direct ..... 1~-~ Daltot.a 
l2. >J..10<..,.,. 
l) . 'lbt.al 01.r-rlbut.ion 

Gene:-al : 

14 . -IS. Di:-=t. >.ui~t.s~..h DllkotA 
6. fu l Other 

17 . 'l'tr'..a.lGene..-al 

07.rxrl: 

18. -19. Di..!"ct».nig:ne:,.ta~-"1~..a 
20. »J.l ?t.h!!.r 
21. 1'>t.al eoma, 

22. 'ht.al Elect.-~c 

Mjust:ns,t 
to Pro\l'i•ic:n mr 

DefttrT-1 I.na:lnm Tax 

$ (1, 450) 
B .~ 

$ ( 41 ) 
( IS3) 
( <l 
( 47) 

$ 'T7m' 

0 
3) 

( 17) 
( 323) 

s T-mr 

0 
0 

( 26) 
$ --.--xr 

$ ( l<) 
0 

( 6) ·~ 
$ ( 2, 076) ( SJ 

Exhibit (J'D4-l) 
Schedule~ 

Sc>,th~ 

"""""' ""'-'>t (B) (CJ 

,040973 (l) 
,037509 (2) 

. 1'.140973 (1 l 

.040279 ( 3) 

-040973 (1) 
.040279 (3) 

.040279 (3) 

./¼6274 ( 4 ) 

$ ( S9 ) 
0 

nm-

$ ( 2) 
( 6) 
( 4) 

0 
.--mr 

$ 0 
0 

(17) 
0 

s""ll"T 

$ 0 
0 
0 

50 

$ ( 1) 
0 
0 

sllf 

$ (89 ) 

~;i ~~: = = ~~: See Exhibh _ (~4-1), ~ule 12, ~ 2 o! 2. 

( 3 ) 1':-anni.Hiai Dlrwd Fae-"..::>?" D50, 
( 4 ) ?r-:,j,. T:-ans . , Di.st. Fact!>:- ?m. '" 
( 5) Sevai ~...h kD.Jnt. o! Excess Defernl ;,er ~ F-3382: ::ir:hi.bit. 24 ( r.,e.-2). Sctcule 

4, Cbl \r.rl C, l..i:w 2, --



!b.""'the...'"TI Stat." Pbo1er Qr.pMy ('iL'lne90ta) 
Electric: Ut.ilit.y - State of 9:lut.h ~ 
PROfaN\~'roOCIJJDf.: 

A..'MN..IZED D..atGY AU)!T t':ICP£NSES 
Ad just.«! Yea:- ~e1 JUne 30, 1982 

2. General flee Expense a..,:x:iat.ed vi.th 

Eni.'bit. (.mf-1) 
Sche.11.llelB 

SOU<hllol<ota 
Sio.ix Palls Mlocat.ion Sooth Dakota 
Oivisi.a\ Fact.or JlnD.Jnt:. 

A B C 

S 6, SOB 

SOuth DMot.a ~ kdi u S 54, CXX> 4.84\ ~ 

S 9,122 

(1) Al located on 19131 Act.ua1 Spa,ce Heating C.talll.\r Fact.or. 
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?ix'thern States Pl/.:we: CD:p.vry ("ti-"L"le:90t.a} 
Electric Utility - State o f S::luth D.\kota 
PR) PCR'A ~ 'IO RS:XXNIZE N.C.!'".AR ~y 

CXJ,NISS I (NJC ) R!:lA'!tD EMPLO"l!:E OP..t.CFS 
RfSULTDG [N ~ lAOOR Ai MCA 1"XE5 

M )us -1 Year Drle-1 une JO, 1~2 

NSP(M) ---..,--
Lal:x:K'~ME!:::te"lt. 

L ?u"t>e:!' of .ldd.it.ional ett,l.oyees 
~ i r-1 due to NRC requlrSMnt.: 

Total n 
2. Average AnnUAl. PtMc- ?ro.:l\JC't..ion \lbge 

Adjusted tor Laror" Inc::reaMS !or 
t.he ifft Year. (l) s ~ 

3. Jldd.it.ion&ltfthorExperiN S 978,156 

~1just'Ml"lt 

4. Md:it..ion&l ~loy,e,H Requi red 27 

,. wage LiN t. a, nCA "Tu;es s ~ .. Md i t.ion&l MCA Base~ S 955 , 800 

,. MCA Tu Rate __!:2L 

s. M :U t.ional f"ICA Tua, s 64 ,()39 

(J) M:nthly rat.e as of Ju:'\e 30 , , .. 2 s 2, 7S4 
19':IJ l.ahor' lnc:reue f'lllet0r-'!'est. ~ 1.0688 
1993 ~thly Rat.a s ----,.,i.r 
1984 tabor tncreue Fact.or-Test. Year 1, 0 25799 
Test Ye6r s 3,019 

12 
Tat. Year s 36.229 

txhibit (JDW-1 ) 
c;chedule~ 

South llakota 
Allocation 
~ South~ 

(Bl (Ci 

12) 4.09731 s 40,078 

()) 4.5554\ s 2, cn7 

{2) South~ Production~ f'actor 0 10, Par Exhibit __ (K\.'i-1), 'ir:hedule 12, 
Page 2 o f 2. 

fl) S::luth Dakota t...ahor F'ac't.::>r , Per Exhibit __ (K\.~l). Schedule 12, Page 2 of :i 



Ncx-... 'ie.m St.ates ~ 0:np&."ty (Ml.n.'1eSOt.a) 
Electric i li ty - St.ate o f South Ollkota 
PR:> FOR-IA ~"T' ro A'-~~I tt FOSTAL 

RATE DCREASE 
MJUSted 'tear ~1e1 June 30. 1992 

Act..u&l Post.al 
~ !or t.'ie. 
Ptlur" 1'bnth Period 
7/ 1/ "1 - 10/31/ al 

• 
S 36,820 

!:xhi..bit (JD,i- 1} 
s:he1ule '"""il 

11.11\ S 4,091 

11) '!b n!lfl~ oostage ~ ~ 19¢ tX> 2ot effective Nov9tt:>er 1, 1981, 



Nort.hem St.at.M P:wer Q:lnp:v1y ( "li.."1.'lie:90t.a) 
Elettri.c l i ty - St.ate o ! SOUt.h oakot.a 
pqo R>R9. ~ 'IO ~y ~tt ~00 
~ A.~ AAtt B.I\SE P!X1JIR!!D qy tlC ~ 
Dn"Rl&S 

Ad justed ~ El'\1e1 J ~ 30. l CWl2 

Tbt.al NSP(~) 
Elett.ric 

4!lty 
I. 'n>tal q,e,-at.Lnq l:lcpenM 

M j mtment:. to CbrNct. Prior Period 
Restae....u Rleoocde.1 in Dece-rt>e:r, 

1981 and Rlbruary. 1992 S 1. 702,839 

2 . Adjust::ns,t. to Beg L-ning of Year 
PlMtlrrvesl'Nfflt. S l, 702,839 

) . Average Rat.e, Bue M:,ust: t. ( 2) s 851.420 

Exhlhit (J'Doi-1) 
Sche::hll.e -U-

souu, """""' >.llocatlcn -(s) 

4.09731 (1) S 69, '770 

4,09731 (1) S 69 , 770 

4.'l9'731 S 34.~ 

Ill Ol!lrtra."'ld Allocatlon Fact.or Dl O, See !:xhibit _ {~M-11. Sche1ule 12, Page 2 of 2. 

( 21 O\e-fbl! of Une 2. 



~nhern St.at.es Por,,,,er- ~y (Mi.nne90"..a) 
Elect.ric Ut.ili t.y - St.ate o f South DPikotJt 
PR) RR<\ ~ R£Ft.frI' lHE El"Flr'f' Clf! 

omER ~~ :X a:x>R::>OD..~ 
~ 811.LT'CS 

MJuat.ed "t8ar f.)'de1 June )0, 1982 
( D:>l lMa ln 'nn.1san1s) 

l. Ox>n1L"'l4t..ing '-qr-Ml'M"lt. ~ues -
DlrwrlRest.a.ted 

Less, 
2. Actual Qxrdi.Mt..ing ,\grer.ent. ---) . Ad just:nent. to Ox,rdL'\o!ltlng Agree:e,t - --.. LSOP 'iavi."'ICJS ,. '?btal M juat7nMt to Q:,:mUnat..i.ng 

Ag'rtNr.'IS'lt. Rewnues - OaMrd .. 
o.x-din&t.lrq -t - -Ehe.rJy Rat.at.Al."! 

Leas: 
7. 'Ctual rdL'Wlt.iD)~t. 

Revenues - £nerqy .. M,uat.-nent to Cl:x>rdinatlng 
A,]resMnt. 1111,venu,es - Energy .. lSIP savings 

!0. ibtal Mjust'M'lt. to O::iordinating .,,_ - --ll. Cbx'dinat.~ ~t. Rll!'venue B.Jlk 
~ - Restated 

I.east 
12. 0:lordina i.ng ~t. ilevenue &.11.k 

~r - Actuo'.11 
l). TOtal Adjust'fflnt. to Ox>rdlnatlng 

~t Revenue 9ulJc POwrer 
14 . Tbta l M just"tll!!!nt. to Other Revenues -

Oxm:!inati.ng ~t. 
(Unea 5 + 10 + Ul 

11:>tal 
tlSP(M) 

----ro--
S S6, 310 

~ 

3.33] 
_hl2! 

s 7,028 

S 37,217 

~ 

•• 708 
(2 •• 41) 

$ I. 767 

s 2,932 

~ 

S06 

s 9,lOl 

!:Xhibit. (.JDf-1) 
~1-~ 

South D>l<ot.5 
'1.l ocati.on 

"""'°r South-
(Bl (Cl 

(l) 4.09731 s 2, 307 

4 .09731 ~ 
4 .09731 136 
4 .09731 __!!!. 

287 

(2) 3. '75091 s 1,396 

). 7509\ ...l.:l!! 
J . 7509\ 177 
1.1son __!fill 

67 

(3) 4 .0279\ llS 

4. 0 279 ~ 

20 

374 

(l} Pro::luction ~ F'aet.or 0 10 , t:x.hibit. - (~'f-1}. Sct,e;1~le 12, Page 2 o! 2. 

g\ ~~r ~~ Pact.or 050 . 



N::lnhern Stato-S Power CbtpY,y ( "ti.mesota) 
!lec-t.ric Ut.i lity - St.ate o f S'.luth Cnkot.a 

t.mTtOOOF n:IERAJ.. tM.""'SWiffl 
~!!-r.' ,._~ PRJroSm M'reS 

M ust ed Yll..1r F.n:181 June 30, 19'!12 
( Ik>llars in no..a.-rla) 

I. Average Rate &ue 
2- Average Olnst.ruc::tlon W:x"li:. in Progress 
3 . 'T"Xa.l Rate S!lM tor Interest Expense 

Calculation 

•- kOJnt Rll!pr"4tNl"lt.«I ~ Debt. ~ • 4S48 -
6/ 30/82 Ac,.ual : • 45~ - 6/30/ 82 M juste-1 

5. A'XUlt Repr-Hent-1 ~ Pre !erred Stock. -
$) . 60 Serles f . 0126 6/30/ 82 Actual : 
• 011 7 - 6/30/ 92 M juate1 

•- Interest o:>IJt.a@ . 0915 - 6/)0/ 82 .t.ct.ual: 
. 0828 - 1;/ 30/ 82 M juated 

7. Preferred Oivi.derrls Paid at S3.60 Series 
@ . 0 )58 (P) 

a. t,,,'P.t' <PERA.TING nc::NF. - BF.FOR£ m:::xME 1'oXffi 

""'' •- Provision !!or Depreciation &"'1:1 A~i u t.ion 
10 . tb:lear F'Ul!ll Q:,nsU'nl!d 
11- Deferred lna:ne 'T'axu 
12- MV , [P Oepniciation O\arq@ Back 
I). 84rge Depreciat.ion Charga1 t.o Oparat.ionl 
14. L"'rVUt.'Tl!!nt 'T'ax Crtrl.it M just.<n!n -15. Pepa.ir "1.lo,.,a....ce lot:'on.ir.ation 

16 . '1171?.i. 

Less, 
17. nt,,: ">9:tuc'Uons 
18- Inte:-es 0,ot 
19 - 1'0'!7,!. 

,0 . NET ~ N:XM!: ( '-: ) 

~n~ OF ~~ 
21. Prelm::"'Y Ta.xes ii .46(N) - .14( P) 

22- Ul!ISa tm.-es:."!lll!'rlt 'T'ax Cnrli t - Oe:-lerate1 

23- f"DW..f'l:'.'IERAL~~ 

11) 0::Jna i s ent With UM! o f Groe:.s o ! Tu 
Tesu,o,:ny. 

D:hihit (J!)<-1) 
Sc:he1ule~ 

St.ate o! South Dnkot.a. £1.ect.rlc 
Present ....,,.,.., 
... t .. Rates 

6/30/82 6/J0/82 mm, 
~ Mjuote1 Mjuot., 

$ 73,931 S 86 ,055 $ 86,055 ___ o 8 . 276(1 1 ~ ( l) 

73,931 'M,331 'M,))1 

)) , fJ2 4 42,9SB 4 2.958 

932 l, 104 l, 104 

2 ,740 ) , 557 3,557 

33 40 40 
7, 529 8,660 1),577 

4 , )26 4, 6)7 4 , fJ37 
1,496 2, 41 8 2,418 
1,271 588 Sll8 

7] 73 73 
4 4 4 

558 431 431 ___ o __ .,_ __ . _2 

7 . 728 8 , 243 8 , 24) 

7,287 8 .12) 8,123 
2. 740 3.556 ),5S6 

7o.1ITT" ~ -rr.m 
5, 230 5, 224 10,141 

2 ,401 2,)97 4,658 

_22! _J!!i _J!!i 

• 1,603 s 1,593 s 3,'!$4 
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Befere the PUbUc Ut.il1t.iea Onru.ss1on of 
the St.ate of s:.Jth ~ 

In the 1-fttter of the >.ppUc:ation of M:>rthe:rn Stat• Po,,ter CbTplny 
for 1'1.rthorlty to ln::rease R!lt.M tor Electric Utility 

Service in ~ Dakota 

~et. tb, -------

~1982 



OX:ket No--.­
Prepared Test.i.rony of 
JOM D. Winter 

l. Q. Please s tate your rwne, bJsiness address, and poHitia'I with 

Nort.h!rn States Pcwer Cmp,My tM.inne50tA I CHS? I. 

A. John 0. Winter, 414 Nicollet Mall , Minneapolis , :-linnesOta 55401. 

I am a Senior Rat.e Analyst in the Electric Revenue P.e:}Uiranents 

~t. 

2. Q. 'olrt'ha t Me your duties? 

A. I am respons ible for prepuing cost o( service studies fo r o.ir 

varlC'\l!i electric utility jurisdictions, .u well as performi.'l9 

o:casional special studies. 'Illis includes gathe.ring and 

verifying the neces.ary revenue, expense, and plant data, and 

directly assigning o r allocating this data to t.~ prq>er utility 

and j urisdictia'I. 

3. Q. ""1at is your edocatlonal and professional t:ackground? 

A. I em a graduate of the ll'liversity of Minnesota, !"li.nneapolis, ,..ith 

a Bachelo:'s Degree in Business Adrlinistration - Aecom.ting. 1 

hold a certificate as a Ce..--t.ified Public AccoUntant in the State 

of Min."lesota. t am a member of the Pfflerican Institute of 

Cert. i hed Pubhc Ao:OUntant.s and the Mi~...soo Society of 

Certified Public Acx:'OOnt.ants. 

4. Q. k'hat. is your work e,q,erlence with Northe.r.t State.3 Po,,er Carpany? 

A. I baqan ~ errt> loyne\t at NSr as an ~.ccc,mting Sc,ecia.1is:. in 

Mate.rial Accounting in J\J'"le , 19i6. l -..orked. b t."le areas of 

invoiC1! processing, inventoCY caiuol, ar.d prepara:. ioo of the 

dep&rt::?eit operating budget . In January, 1978 , I was praroted to 

AccoUntant Sen ior in General Accol!nt.ing where I was respa,sible 

for fuel accounting reporu, and ~uel clause .sdj'.l'it:nel'lts , as well 

as special projects . In June, 19'i9, I U'&."lsfe.rred ~ Revenue 

Requi.rements as a Rate A.na.lyst Md was prcm:>t.ed :o rrrt current 

pos tion i."l Decanbe.r, 1980. In Re\..'e:'IOO P.e.;uirsien-:s I have been 

pn.m.rily responsible for t.~ technical prepuation s~-,:,ort.ing 

revenue requirements i.'"I Sout.."l Dakota Dxket Nc:s. F- 33~3. F-3382, 

and t."le current case . ! ha1."!!! also bee'\ involved L, all of the. 

Minnesota and North Dskota electric rat.e cases filed sir.c-e 

joL"ling the dep&rt::?eit. 

5. Q. \.\"ha t is the. purpose of yo-.u- tes:. i:rcny? 

A. 1'1e purpose of <:1¥ testim:lny is to preseit. financial data 

relating to the cost of service and r-e.1.~ue reqwrment.s of 

Northern States Po.ler ~y L"l connect.ion ..-1.t.'"I providing 

electric utility service in the State of Sout.l\ tnkou. My 

test.inclny spec ifie.1lly s~rt.s t.1ie bcone s ta:.er:ent. pc•r-:.ioo of 

t..~ Sout.."I cakota cost of service. I .!.ls~ --.esuf-J t.e the 

addi t1cnal revenue requirement.s of S-t , 917,000, an L"'lereas e o! 

about l). 4\, necessary "'..::, provide an cr.~a.11 return on rate base 

of 11. 30 \ as re:::-airrended by M: . a.-er-s 1n Exhi~it (R;£- 1J. !-Ir. 



Hervey p c-esenu testlm::>nY ar.d financ1"1 d.tta soop::.rtl.ng the rate 

t:ase portion of the cost of service. 

6. Q. Please ru«plain the organization of your testUt'Or'ly. 

A.. ~ testimony ccnsists of the foilo,,,ing parts: 

An outline o [ conclusions frcm our study of SSP's need for 

rate ad justment in Sooth CeJcota. 

2. A discussion ot r~ul pr inciples and practices 

recogn i zed in the study, and 

l , A detailed d.1.5CU.Ss ion of £xhibit _ C,ro,.'-ll which &hows and 

sets forth NSP's need for a rate increase and s~rts the 

adjust:nents for ).no,m and rrea.surabl.e. changes . 

OJtline of Conclusions 

7. o. ..,.i ll you please ou line t.~ eonclusions ~esulti ng fran the 

s tudy and analysis of NSP's Sout.."l Oskota utHity q,crat.iOl'\S? 

;,. . the results of our s udy, bued on adji:st.ed ye11r «ldecl June l0, 

1982 , sto,.,s that with presen:. raU!S, ~ -.o.ild ear.i only an 

8 . 21 rate of return on an average rat.e b.1se and a r e urn o: 

8.63\ on camol equity. Th is 1s clea.rly ~na~te in vi~ of 

Mr. a.iers' tm..t.iJrow that an overall :-at.a of return of ll. l0\ , 

reflect.inq a return on camw:in equity of 16. 00 , is needed to 

a:.tract and rM inta i n cap1ul on reasonable ter.ns. M overall 

8 . 

inc rease in ,evenues of"S4,917~000 , e r aboc.t 13.4 , i s necessary 

to earn r_~ 11 . 30 0\/e.ra.ll rat.e cf return recam,ended b')' Mr. 

,,.,,. .. 

Please conunue :.o t..~ s,eca,d ~ of )'CUC t.eSt:;.aony and 

dl.SCUSS t.'"le funda.'18lta l ?tl-,"lC::.?les and pract:.1.ces : eco:,.:.i:.ed t.., 

t.."tis study frati wtiich yo1 have d:~n your cax:lu:nons. 

A. 'l\,lo of ,:.1-)e fundamental ? rinciples a..-.d pract.ices &re: 

of service, a."ld 

2. 'Ibe need for cert.at.."! pro !ot?M adJl!S=telts to tile i ~ 

statement. wne:, a hl!ltoncsl t:est ye.s: i.s =e::;ulred. 

9. Q. Please de.scribe ~ yo.:'\'e allo::a:.ed your :.."11-"'a:e stat.enent itemS 

and adJUSt:::ents to Sout.h .Jakou. 

A. I have used allocation f~rs COl"'.SlSt.e:"lt. WlL"l Lt.ose d1.scussed 

l!'I M.r. He.rvey 's :.est.i.t:aly. ':,lf! f~rs ~ for each revenue 

and ex:>e:'.se ccrponent, net 0 1=ect..ly a.;s igned. are t.'loSe -..+.ich 

,.11 ll allcc:at.e t."le proper ~ •:,t ,jf t ~t: ,:m:....one.-1t tc Sood, 

Da.lcota . ~ !actor names used !MY be !a.1.'ld ,.r! t.nL"I Schedule .:. 

!'or t-'°le act:.:.al year ccr.pone."lts and S...-hedule 5 fo:: the adjusted 

t est. yea:· carpor:e."lt.s n-.e :°<l.Ctor ~ :M)' then be cross-
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r e ferenced to ~ ibi t _ (?-'.A..Y.- ll , Schedule 12, wn!ch s hl>'S 

their carput.at icr. . 

Pro Ft:mM Adjustments 

Yoo ne'ltioned a need for certa in pr~ fortM adjus~t.s when a 

histor ic t.est year i s used for ra,terM.kin-; . Please discuss the 

specific pro forma ad j us~ts to whlch yc;u refer. 

A. 'Iha pro fonM ad j ustrents to wh ich I refer rela:.e to inconl! sta­

t.anent changes that can be deternuned with reasooable c:ertaint:y 

and are. wi thin the Comu.sslon' s guidelines as discussed by Mr. Hervey . 

nie changes pertaining to the incane stat.anent include 

ad just::re:1ts to: 

l. Flo,, through treatment c f certain tu- timing differences 
2. Annualize retail rates ordered in Docket f-3382. 
3. Q>erating l.ahor 
4. Pension casts 
s. Advertlaing ~es 
6 . O\aritable contr i butions 
7. Roqul.atory expeoses 
8. Insurance premilnl 
9. MDrti i e abandonnent cocts associated with Tyrone, a 

prqx,sed m~l.e&r po.,-e.r plant. 
10 . Include an 81l'Crtization of deferred 'fyrone costs . 
U. Storm dam&ae 
12. Aioortize the rS!lllir.de.r of t&X deferrals made in prior 

years at a t..u: rate in excess of 461. 
ll . Include ener;y aldit e.-cpenses. 
14. Include the a:rort.izadon ot' di sallcwed repair allo,,,ance. 
15. tabor e,cpe."..Se due to ~~'eeS added because of Nu=lec 

Reg-..tlat.:iry Cormissioo (N!C I requ.inments 
16. Postage oosts 
l 7. Production e xpense to reflect the reversals o f prior period 

t<R:-required caisttuction e,i;:,enditures. 
18. Telephone expenses 
19. Purchased power e,q,ense 

21. ?r~rcy t.axe.S 
22 . ~ =elated to plL"lt investment and re.lated t tens 

!xluded as pro form& ~just.neir.s i.., ~ !bit _ 
(AA.'i-1) . 

Each of theSe adJ~t:nen~ will l::.e ducussed in detail in the 

t.'li rd pan of ttr-f t.esti..-n::riy whi ch expU L"LS EK.+ubir. _ _ 

(.Jt)-.-1 ) . 

All of these pro fcrma &dJ uscme::ir.s are necessa.cy i.n order for 

the rateS established i."l t..'l..is case r.o be wed a, a set of r.est 

year earnings ar.d i."J\.'eSt::nen t rel!itims~ips !."iat cane as close as 

possible to represe:'lting relationstips and cxn:ht1..:ins t..'lat will 

exist dur i ng the period when t~ rates .rill be b effect. 

Review o f Dchibi ts 

11. Q. Pl ease ootl.L'le the nao.tre and ~"lies of NSP's data L., 

~r.. of its application !or an L"'ICrea.se i.n rates . 

A. The filing rules of the SlPlC as cot.lined L"l C-.apte.r 20 : 10 : 13 

specify t..~ form for fl.ling a rat.l! i."'IC.rease a:pplica-:ion , 

requi.r L'"l9 that cert.air. data b t.")e fom of lett.ers , statements, 

schedul~, and .orki.ng paper-s nist be filed L, s~rt of the 

applica t ion. 

'Ihe rules also ? rov :.~ t.l'-.ar. NSP nay fl.l~ adcllr. ional information 

that i t deerr6 apprcpri.ate ~"l ~~ of 1.t.s application. L., 

or der to provide --x,t1.nuity in organization o f its 

pr eseit.aticn . NS? has prepared tr. is s.pplication !-'"I essentially 
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nie ! nt :x,r~oo. EK."11 bi:. __ l"5?- ll ca'\':ains all of the spe-

second port.ion cons~st.s of t.~ testilrcny and t.~ re.l.Ated ex.'ii ­

b1t.s of t."w! va:- 1ous wi:.--esses appea.r L-ig on behalf o f NSP's 

appUcat.ioo . Where t.'le !cnnal s tatement.s or 5Chedules required 

by the ft l.."lq rules a.:e repr~ted by the formal exh1-b1t.S of a 

wi tnesS, a sheet !.S provided 111 ~ib1t _ _ CNSP - ll L., i t.s 

apprq,riate place stating t."wl.:. th is f !.lir19 requirement is met by 

Also, an :..-idex a t tne begi."'.n L"19 cf Ddubit. __ <NSP- l> lists all 

of the stattr.ent.s a.'ld schedulH &<id Si)eC'ifies the ._.i tnes!l ~no is 

~i..ng Mdl i tan. In this manner , NSP has met it.s formal 

filing r@q\llrecaent.s t."lrough E)chi bit __ <SSP- 1 ) and is 

s~ i t.s applicat icr. t:y the d:. rect subnitt.al of test.im::rly 

And exhib1ta wnich may or may oot be L"'ICl uded in the filing 

re:;uireme::its. 

W1ll you plea..se discuss the test period wh ich z'OU have used? 

A. As a buis for establishL-,g t."'le cost of electric utility service 

o f NSP for the S:ate of South Dlkota , t have used the year ended 

June 30, 1982 ai!i ll5te-1 for kno-m a."\d measurable changes as the 

test year . 

The schedu.i.es which I r'!lied ~ in ~ portion of the cost of 

service and revenue ::~eme!lts presootati on are principally 

found \..'1. Su';.a'teit N • .Ulcx:.at.ed Cost. of Se..--v1ce, E:lC1_1bit. _ 

1NSP- l> :Socucn 20 : 10: ll : 97 L niese schedules have been 

i.nc luded t.'1 mt E:x:ub1t. __ IJ™- l ) wi th reference t.1')ereto to 

Exn1b1t. __ 1NSF - ll as j)e.OD,i t.t.ed in t.~ !ilL~ r.tles. Exhibi t._ 

_ ,.:0,.-1, ha.! been adJ JSted to r eflect t.'-le t.e:St. yea: 1temS 

cal.led fer 111 sect .on 20: i. O: :.3: 44. 

! ~ u tq>ec! t.-iat dus orga.naat. ioo •,,11 11 ass1st. t.."le ca:mi.ss1on 

wi t.h i u ar.alys i s and understandl.ng of t.."le cecord. 

yea.r? 

i\. -e.,e a::t.ual year data or.es !ran t.he officia l txxiks and cecocrls o f 

:..lie :a.:pany and has been ass igned or allocated to t."le State of 

SOU.t..li Cakot.a . 

case? 

A. In past case!I, NSP ~ strongly arlvc:cat.ed t..1ie use o f a teSt. year 

period wnu:h COL"'IC' l c!es '•ll t.'1 t.'ie pe.nod whe!'1 :-at.eS will be L-l 

effect . Scut..h Cakota ca:iains t.he on ly jurisdlc t.ion in -..;uch SSP 

-:pe.raites t:.at ?US~st.s .1..:1 ~k'.! use !}f h~st.oncal t.eSt yea::-s. 1he 

~Y ~ &.at. t.~ ~.1ss:or .. ·ill cane to t.!'.e ::-eallzat.ioo 

t.'ia-: a pro)ECt.'311 t.eSt. year is OOt.h appropnat.e a..,d accurat.e fo r 



~us u t.'le fi :-st ~ c.ase 51.nc@ the statutory amenctnent ·-h ich 

per.nits adJU:St:nel"lts for cnanges occurrfag '-" to 24 ac:nths af':.lll" 

the eld of t."le test pedcx!. nu.s should allo,,, the Carmiss1c:n 

tD ccr.sider, 111 llDSt cases , t.~ same antic ipated costs which would 

form t.'1e ba.us !'or a fully pro~....ed test ye:ar. In theory , a 

!ully ad.Justed niston::al year should look very au:h like a 

projec-..e::! teS year . A projected test year, ho,,,e,vec , is based 

directly on t.~ ~ting bJd;ets of the Ccmpany. By way of 

contrast, a fully adjusted historical period results fran a long 

series of ca:t>l e>c and laix>ri .l5 carputation.s whieh serve: oo pur­

pose ~ the ir.ttediate rate case. It is a little like trying 

t.0 ar:x!ify la.st ye.u-' s car to look li.kl!! the new :xde.l using a 

hm::'ltler and a we.ld1...,g torch . .,,.i,y not sL-rply purchase t.~ new 

L'l t.1\i.s filing, ~ carpar.y ha.s terlt)Orarily La id aside it.s 

advocacy of a projected test year, choosing to concentrate on 

i..-:plementat.ion of the new 24 rronth standard. Sare of the pro­

posed adjust:ret1t.s p ject further into the fut.ure t.~ t.~ 

p~ 1n past cas~. Hc,,,,,re,,i,e., we have not gone as far as t."le 

re,, law i:u.qht aUo,,. 'the same restraint in mL-iimi:ing the 

MOUnt of the :-at.e i!"ICrease thrc:u:,:hout t.~ filing has af!ect.ed 

the test yer adJUSt:rent process. 'Ihe adjust:nents we propose 

will help t.o rechre regulatory lag and attritioo bJ.t will not 

elim.i.Nlte them. The Cat9,&ny hopeS that as t.Jie Ccmtlssic:n qa.L'\S 

exper:.e'IC'e •Jit.h ad JUSt:nent.s :eachi."lg i.:1to t.1-ae nca!' fut:J.re, 

will nDCe ctear:y see the wisdan of project.ed test. year 

ra:.onak ing. 

15 . Q. Fr eviously , L-l t.ie discussion of t.lie test. period ut.ilized L1 

t.Jiis CA54!, dl.d 'fOJ lrl:!::'lt.ion an exhibit. wh ich you have pm­

tar ed l!"l .:-=r.nec-...1on with t.1iis applicauon'? 

1.. Yes, ! did . 

16, Q. ! s l'w;M \'OIJ what. 1s :r.,rked and ident.1fled a.s Exhih1t __ <JCW-ll 

10 

entit l ed, "CoSt. of Se..pVice-L'lC(ffl! Statement. and Overall Revenue 

Requ.1.re:rrents~ a."X'.! ask i~ ;, t. 1o0.S p repared by you o: · \:'.der your 

Yes , lt •-as. 

17 . Q. Please ,:}lsc:..ss the orga.-ih.ation of your exh ibit . 

A. As an 1.nt..rodoction, the f!rst o,,,o pages of ~ ex..'ub1t are a.'l 

index w the schedules. I shOUld also ex?la1-1 t.":.at all dollar 

ao:iunt.s L"l the exh1b1t are e,q:,ressed t.'"'I ter.il> of t.'iol..sands 

except for c-ertalJ\ s1..1p90rt schedules which sho,,- total dollar 

.ts U1d that. i:.he data sho,.':l fo r South Dakota is for :..'le 

18 . Q. Please p roceed ·•nt..li t.,e explanation o f your e.x.1iibit , 

;... o, S.:~.ed~'! 1 I have sho,.-n a si.:nna.ry cf t.'ie test year ended Ju."le 

JO . 1982. ;td :.ustc. data for t."t-ie e lect.nc utillt-; operations Ul 
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20 . 

t.")e Stat.e of So.:'t.."'1 O!utoU 1J1. h p rese'lt. a.-d proposed :-at.eS . ill 

of t.'le data s:,o.r., on Sc:hecule 1 haS been transferred ~:an 

s~t. sche:mles of~ ex:·u.b1t . L"'I each situation. I haVo? 

ll 

?"evenues, q:,e..-au.-,q expense and net cperat.i.-,g inccJne. The 

net c:pe..--a.t...L--ag t: :s $7,066 , 000 wit.h present rat.eS and 

S9, 72 , 000 v 1t."l ;,rq:,osed rat.eS. Tb rreasure the reasor-.ableneSS 

t. :if return, I have used t.'le averaqe ad) l!St.ed 

ongi.."'la..l cost. rate base as devel q,ed ~ Mc . Her,..ey wtich he 

st0/5 to be S86, 055 , 000 . 'the last. line showS the rate of ret.u.."'TI 

e,arni!C en a..,._rage ongi.nal co&t rate baSe to be 8. 2l at present 

rat.eS a.nc! u. 30\ 1o1 1t.'i proposed rat.eS . 

Wi 11 '/OJ please e,cplai.-l V.-.at Schedule 2 shoor.57 

h. The purpose of Scheeule 2 i5 to s hoJ the effect that the 

prq,csed rat.eS wi ll have on teSt year revenue a."ld eic;:,enses. 

sro,m in Col l.D'l ,., ts the adj usU!d teSt year ended June 30 , 19E!2 

data 2.ken fran Colllffl X o f Schedule J. Colt1m B s ho,,15 the 

additional revenues and e.xpenses reult.ing frCltl the !.!1ereased 

rat.e9 as ;,rq,osed in t.'"iis proceedL.-.g. n,e incraased e.x;;:,ense is 

i."ICCm! ::ax wh ich the Ca(9a.ny will pay as a result of t.~ rate 

L-,crease. co:\ffll C stx,.,s the results o! adding the am:,unts of 

Ccll.D\S A and B. I have t."len brou;ht for,,ard to Schedule 1 the 

s~ ""'Y data f ran Col\ffl\ C. 

:o,, d.ld you det.e...'"mne t."le anounts of the elecuic ret.a.il 

21. 

"· 

A. '!tie present atid .:,rq:osed elec-.. nc reull reve.-i:.!eS are t."lc:6e 

·..t,1ch "U'. Huso sho,,,s in hu E>dubit __ fSv'H- U , Schedule 1. 

other q:,erati.ng revenues are r ecorded either directly fe r 

the Sout."l Oakota )urisdl.ctioo or, as !..'l t."11? case of revenues 

receiwd fran NSP CWI , recorded 11l total and allc:ca ted ti:) the 

SoJth Dl.kota j udschction on a dar.and e r er.erg'/ basi..s ~ 

appr~nate tD reflect the danand or energy ccnp::r..ent o f reve­

nues rece i ved. 

Wi ll you please explaL"l what Schedule J sho-'s ? 

12 

A. 'Ill is schedJle s ho,,.1, i:, detinl. the net cpera L')9 mcor.e ns 

act.ua:..:y recor ded fo r U,e period ended June JO, ~ti2, and as 

arl Just.eci after pr o for:na ac!juscne:r.ts. Co h .r.n A sho,r-J .!Ctual 

am::,ur.ts fer t.;.,e year ended J,zie JO , 1982 and ls sq::,pon.ed t:,,, 

Sci-.eciu.le 4. Cclu:ns B t.~ough W LOClude the 9 ro for:na ad JUSt­

.relt.S necessary to re.fleet t.est year conditi-,ns on actual 

~ r at.L--.i; revenues and ei,;ienses. Schedules O through 26 de,.-el~ 

the pro !orm ad JUSt:ne:lts fo..."'ld i..-i theSe co:.iims. F.ach ,:f these 

t.eSt. yea: adJust:nents wi ll be d.:.scussed lat.er in :rt/ :es=t.L,:,riy. 

Col l.CT"l r. of t.'11s sc!'\edule s~ t.~ ad Justed ~-ear ended J e 30 , 

E>c;,la1n wnat 15 5ho,m on Schedule 4. 

.\. ?a-ge 1 cif Schedule ;; s hcwS, and suppor ts, t.;.,e s.J,1ne detail of 

cper-atir.g revenues a.'ld ex;:,enses as Ccl1.m1 .\ of Schedule J. n ~ 
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first page serves as an index to assut L"'.1 the 1.nie.rstar.dL-ig of 

~ t."le direct assigntre'lts and allocations are olde fran the 

total electric ut.ility aaounts to the South Dakota JU!"isd.:.ct ~cn. 

'The detailed manner L-l which theSe totals are deterffii.-,ed i ~ 

shewn on t.he c::cr.l)Ute printoJts cmprising the subse:fUent ei9"ht 

;,oqes. 

2) . Q. ;,,'Mt i s sho,.tn on Schedule S? 

A. ?age l of Sc:ledul e S shcwS the SN.le detail of q>eratL')9 r eve:'\ue 

a.'ld e,q:>en5e5 as is s.1-w::Mn L., COhrm X of Sched~ ). n-.e 

~rrangment and detail are si:rul.ar in for.Mt to Sch@du.le 4. 

Pro For:M Adjusceit SChedules 

24. Q. Please continue with the explanation of your e:xhibit and a 

di.3cuss ion of your ad just::.ne=1t to flow throu;h ta.x tim!ng 

differences not requi.red ~ law to be nonMlhed. 

A. 'Ihe next. 21 5Chedules detail pro for.na adjusonents ma.de L'"I thi~ 

filing . Schedule 6, the firs t of t.~. si-o.-s the changes 

r,ecess.uy to re.fleet the Ccmniss1on ' s pre fecence for fl owing 

t."l.rcuqh t.~ taX benefits not i-eqw.red to be l"l0rtt.a1hed. rti.:.s 

ad j l..St:nent is necessary because the ~y•s txx»-..s and re..--or ds 

reflect the nor.:alized accounting: ueacrent of 1ts 9 dnc1p, l.e 

Jurisdiction, H.i.".nesota- While NSP continues to s~rt 

nocn11zat1on , the Cmpa.-1y ia alao aware of the stPtC pa.st 

ueacner.t. and ind icated p i-eferer.ce for !lo,, U.rough cf tax 

deda:tions not required to be nornali::ed. 

The CaJti,any , per b::lcks: a.'\d records, rxmnalizes t.',e tax-t.!llll.ng 

di f'fer~es associated with capitalized ov,...rheads :payrcll 

taxes , property taXeS, sales t.axe!, and pe!lSions :.ncluoed in 

cor.st.rxt.ion l : stora<;e and ch sposal cosu of nuc leu f~l; 

decannusiaii.ng , sa lvage , and r510va1 e>e;>enses assoc i ated with 

ult.imat.e p lant. retireoont.s: difference bet:Ween b:)O!( ar.d 

gui dell.ne lives. as well a.s al l ot..~r tax-t.1.'!U ng d..lffe rences. 

1, 

Prio r to t..~ enactment o f the f.cononic Recovery Tax Act o f 1981. 

N,SP •.-as not required t.o nornali te t.i,os.e d1! ::'erer.ces s;:;e:iflca.lly 

rteitior.ed. To the ext.er.t that mTA requi r es nonrn.li tat.ion on 

post-l!:80 p rq)erty , t.1-ie a:m::,cnts shewn on S::hedule 6 sho,., ,:-ont inued 

c aruuss1on acceptance of du.s arldiuonal norrd l aat i.oo . '!he 

cus r.aners fe r mr.r. re lated be')ef1ts . L"l. add.1-:.1on , pno r pe!"lcd 

ad JUSt:rents haV'? been e limlr-.at.ec fran Cc lum :,, ,.,11 icn dep icts 

fl ow r.:-.rour;h t.reat:Dent, L"1 or der t.o t·~ve a.l:r,or.ra l .J ! t uat.ior.s . 

n-.e net e ffec of t.~u ad:usc:e\t. 1s ~ t:'M:rease net 1..~ by 

s22 .ooo a.nc 1s ?CSt.ed t.o Col :.rm 9 o f 5c:-tadu:.e 3 

an .,a ; i...s arent. t.o p rovls1on for deferr ed 1ncone ~xes :.c :"ully 
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nor:MJ:.ze, a, a p~ive but..s, all tax timing cifiere-x:es 

:esul:.1:v; frm t..'le noclear ;>lant der.;ann!.ssioning anc nuclear 

fuel sin.lei....; !unl!s. 'these sL"lking funds provide for the 

in\/eSbent 's eventual de:a:rmissionL"lq or dispogal. for asset.s 

cap1tal i zed a!'t.er 1980 , ar.y pro-1isions to s i nking funds a.re con­

sidered to be salvage and require non:alizat ion a., f.RrA is 

L'lt.e.'1)r et.ed 1::7.?' t.'le ~ y . ntl..s would applj' to all cart,,any­

cwned noclear fuel placed in the reactor .,_ft.er December 31, 1980 

a."'ld to &."1y additiooal :ur lea.r reactors !or which the eaty,any 

L"lt)leiel!.ed a !linking fund or recovered negati-:e sal-iaqe through 

depreciat ion rates. 

Bec:ause of t.~ negative salvage condition requiring the sinking 

funds , the took e,cpense is in advance of recognition of the 

expense for tax purposes , thus c reating a negatiw provisioo for 

dl!fured taXeS U'lder normalization. n,,e catpany, in rooderating 

the filing, for acbinist-~tive rea.&a'\S, and to provide a better 

itatchL"l9 of costs and benef i ts, prq>eees to normalize all p rovi ­

sions to the sinkincj, fmds irres;,ec:tive of t.'le vintage 

generati."19 t."'le p r ovis~on5 . 0, a pra.pective bas is , th is full 

nor.ra li zat..ion of sinking funds results in a redoct.ion L'l net 

o f S428 , 000 . as 5hcMn on Pages 1 and 2 of Schedule 6 L-,, 

!:xhi.bit. _ ll"AR-l l , and is inclooed in Coll.rm w of Schedule ) . 

the M't. reduct ion redoces the cost of sarvice by 

S7'51,000, includbg t.'ie rate b.'5e increaM!, due to the 

!6 

prospect:.ve decre.ase 1.,-i r..u :-esPr.-es . Tax resP .. r..,es est.abhshed 

due to n ew ~"1.roogh pnor rat.e :ieter:r.ina t :.or.s c-.1rrently l.."l 

eff~ ...,111 be lT'.aLntiu.ned 1.11tll rat.eS f :-O!l t.."lis case becane 

ef ! ect-1•.1e . prospecti vely, under our prq:,osal. t.!-o5e reserves 

,.,,1 11 eventually turn around as the disposal costs are i.ncurred. 

t.0 t..~ CcDrussion in t.."lis casE? 

A. I '<O.lld st.rcrig ly pr opose the Ca.mislHCl"I adept !u.11 norma..liz.at.1on 

of all taX d .miog dif!erences- ER!A effectively elimi.!'.at.eS, on 

11 prospective basis, &ll Wt cne significant flo,,, thrOJr;h i t.en. 

In order fo r ~ to use the ~ cxt>rec1at ion witho'.1t 

disqualification , the ail.y rana :!. nb9 i t.an frat j-O&t- 1981 

ad.:htions wttich cray be !l.cwed thr~h is caq,rehen.sive 

Interperiod Tax Al loca.tlon IC ITFd •.;hich fo r ~SP consists of 

constrUCtion e>q>enditureiS !or i:,ayroll taXeS, peru1ion costs, 

prcperty taXeS, and sales tAXeS ._1, ich uay be deducted currently 

rather than capitalized , l'<)rrrel:::ing CCTA U\ the ad j t.St.ed teSt 

yeJJ.r arrounts to a 00&t of service increase of S472 , 000 -..it.h 

future C09t of service reductions as it is flo,..,ed back over t.~ 

life of t.he Lr1ves t:roent. Under fl c:,., t.1",roogh :.reattnent , cost of 

service i.s reduce:! unnediately ,-1t.h no future ! :.°"'backs to 

reduce C'06t o f ser, ice. 'Ille m.isirat.::h of costs and benef its 

pr oduced h'/ flo,1 thrcu;;h i.s clearly evident regard ing CCTA. 

Under flo,,, through ueatmen the oeduction fo r t."ll?Se C,Il' 
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re.lated ei,cpend i tures is used to '!!d 
a>es not L"lClude the .. r tre cos t of service, which 

.eveiue ra:;u.irements on the asset 

c;er.erat. L'"q t.'°le dedlrt.ion. Later whe'l t.~ asset becanes 

t.~ rate 1::ase p rovid . ;»rt of 
ln9' benef i ts to cus~ who 

t."ie related r evenue r . s . &r'! supporting 
ben . equ.lrEments • the.re is no CITA-relat.ed tax 

. eflt available to offset the r evenue r . 
provide fo r p roper match . equi.rement.s o r to 

l.'lg of costs Md benefits. 

In addl tlon, fl • OJ through o f these CITA benefits is not 

eqwtable !or custarers or the Ccnl)any o, 
varying tMgni t.ude of constru=tion . . one hand • due to the 

not receive a.l.1 bener e,i;ie,d1t1.1res , custaners :ni,y 
otler 1u to lfitl ich they &re entitled. o, the 

hand , thl!! auti'iorized t l!\l'e!lues a.::e reduced du.ring 

CCX15t.nrtion and L"Cr easi.ngly 50 duri 
t.'le need f ng heavy construct ion when 

or earnings and cash flo,, is the greatest. 

NSP has taken the fi rst step by includ ' 
revenue nquir lJl9 a large reduct.ion in 

meit.s due to normalizing the sinking funds As 

discussed by Mr. Bergl und L-\ his testim:::::iny the • 
Camtl..ss i • So.:ith Dakota 

on should auth:::ir ize full norma..l i . 
e rr;. iters. It zauon including the 

t.'le would be oofair" a:x1 inconsistent to accepi:. onl 

aspects of normal i zati on · .. t uch provide y 
rat.es and not. ac=ept the current reduct ions in 

:-e:;uir e an inc aspects s uch as CITA ·.ihich cu.rrerttly 

r ease 1:1 ra tes . 'thi.s is especially fair when , .u 

i.n t."lis cin.unst.ance, the net effect on South Oako • 

a redu:::tion of S279 , 000. Full nonnal i . to s custaner is 
zat.1on \IOlld allo,., 1001 
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carpliance w! t.li. ERTJ,, a cunent reducuon in t.'le co&t. of 

service, and ma.ke Sout.li. te.,u:ta , cri a prospective tas1.s , 

o:,n51.stent with NSP ' s ot.het Jl!t'" isdict.ions t.herebi ~educ:;.ng the 

costly ad:ru,nistrat ive b.lrden of ma.1.nta i.n 1.."lg e-o sets of c.ax t,ookS • 

21 . Q . Pl.&SSe e,cpl.a i.r. funhe! ',l{f'j NSP ad\lOC4te5 normal i zat ion rather 

than !low throcgh treatment of c.a.x c.iml.ng differences -

A. ~P :roa.1nc.a1..'\S 1.t..s bc,oks a.'1d records re!lectinc; the fully 

nonMli:ed accoonung ".teatment ! an...-t.;.oned ti/ the Mi.MesOt.a 

j ur i sdict.ion. Th is fully nornalized treatment is also 

CO'\Sistent with the regulist.ion in North Dakota and t."lat r.ost 

r ecently reqw r ed ti/ ~~ Federa l enerqy Regu.lat.ory camuss1on 

tFUC l l.."'I U-ie i r final rule, Order No . l◄ 4 . ~it.h1.n t.! 1s order , 

treatment trad itiona lly proposed by Sef'OC Staff and o t..1'er 

pr~ts of floJ thtou;h accoonting . n,e F'DC reiterateS 

throughout t.1'e re• n:le t..'"'.at t.a.x norma.liz.auon better adueves 

pen<Xi ~ t.~ co1r .s "M'/ have ~ actual y pa1d U!' the uuhty. 
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28 . Please descobe sane of t.'le advantages that 
its Order . the Fm: hst.s L'l. 

A. The F'!:lC list.s t.he foll.o,,ing advantages of its . 
policy: tax ~rma.lltatioo 

l. Such a oohcy balances • t."1e obligatioo.s to ens 
rat.es to rate pa . ure reasonable 
. ye.rs wtl1le 1Mbta.ini.'l9 the fi.nan ; 

i.nt.eg:n::y of the public utilities c.al 
it regulates. and nat.ural gas pipelines 

2• Tax :iomaliut.ion · t.."\rcu;h. . u acre pr~ly COISt-based than flo,,, 

). ""' nc>rmlizat.ion """'"' ~'>e "act:ual taxes . • . . 
fran both policy and paid principle 

legal s t.atq)Oints. 

•- ""' normal ization meets the just and rauonabl 
st.And&rds of the e ra te 

f'ederal Pcwer Act CFPA) and 
Act. (?Q l. the Natural Gas 

5 . ""' nocno.liza<ion is lilcel Y to result in rates and 

that Me ccre stable over time than ¥1 reve>ues 
• o,, through . 

6. No advecse efficiency incentives are given to . 

the use of tax normalization. carpan.1.es !::7t 

7. The issuance of this . generic rul@ requiring tax 

nornaliz.at.ion will elimina te the ongoing CO"ltrove.rsy and 

act.ef\dant :.nceru~ey reqardL'lQ t."11! appre9r-i.at.e treatment 

ef iru.sce.ll.aneoJS t~ difference uansact.ions in 

canr.1ssion's rate proceedL'lQS• 'the resulting 

aaru.rlist.rat!.ve e!flciency and cLU1ty shoUld benefit. 

o::,nsl,ltl&S, regulated Utilities, and the camliss ioo . 
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The SCPOC h&S patt.erneG !Ml'IY of iu adopted rules after the FElC 

rw.es. It would be apprcpriat.e and an ind1cation of U!l)rovement 

in recp.:lat.100 for the stFJ: to alsO adoPt normalit.ation. 'the 

suoject. of normaliiat.ion ha5 been ex,:,ensively studied and goes 

t:ftek to a FllC c:amussion Order No. 530 in 1975 , Over 60 

part.ies prodded comenu to the camuss1on regardlng this 

subject in Oxket No. PM80-42. T,-iere is ant)le b!I.Si.S for the 

StPU: cacm.ission to rs:c,ruu.der its previous deter.ninat100 and 

s~rt fall nonralaation L'l th1s and sw:is.equent rat.e filings. 

;i,.. Page l o! Schedule , s ho-'S the adjusarents oece.ssart to restate 

retail re,.-e:1ues tc a le·.rel retlecdng &nnU3l1z.at1on o( the 

ordentd raws [ ran Docket No. f-]382 ·,.-tu.ch went :.nto effect 

06Canbe= 15, 1981. ?age 2 of Schedule snc,.,,5 ad3ust:nent5 t.o 

non- recurnng oil ,ales , to eliminate forfeited d1scount. 

revenues, .ud to annualize cust.anar service conr.ecuon revenues -

~ ad : ustt'Efl to annuali i.e reuil revenues also rfflC)'J'eS any lag 

i.n :e-=c-."t?~ o! actual year fue l ~ t,y, rec.·ogruz1ng c.t.,e 
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eventual reco-.-_-y of the expense thr ough fuel c lause r e•....en 

Xr'. Huso t-.a.s p rovided the da . ue:s . t.a for th is adJ UStment and hows 

ar.nua.l i zed reveiues s t.'ie 
- on Schedu.l~ l o ( f.x.+-iibit _ ISVH- ll . 

'n1e Order in O:cket F- 3382 elimiMte:s for feited di 

test year ccns 1derat.1on by allcwing a l\ late scounts frazi 

be recorded be.lo,,, ~ . payme,t charge to 
:he line , thi s i s of~set. by ed . . 

r~ue lead a r uct1cn 
11

, 

days used L'l deter.nin i. . 
days. ~.r . He...~ ng cash working cap i tal to 20 

'f addresses t.'"lis issue in his testim::n . 

2 on Page 2 of Schedule 7 shews y. Line 
revenues . a red\ct.ion of SU' 372 to other 

A rate des ign ~ e a llo,,ed i.'1 ttx:ket F-)382 was to inc 

servl.Ce ca-.nection fee !ran SlO to $12 cease 
L"'I other reven · 'Ihe increase of Sll , S70 

ues shor,,m a, Line J of Page 2 • Schedule 7, 

re.!l.ects t.'ie a."'l.."lualiu.tion of that increase. 

L"1Ch ded in the retail rew.n . 
Page l of Schedule ue t.nerease of SJ,573 , 631 s hown a, 

7 is an adjustr.e1t to fuel 
$499,000 to rMlect. inc.ems clause revenues of 

ed. test year nuclM.r fl.M!.l 

re.lated to t.~ incl . e,cpenses 
. us1on of non -re1.-enue produc ing plant 

add1Uons as discussed by Mr. Hervey. '!?le S499 , 000 was 

allocated to retai l cl.ass t h.rough the addition of . 069c/Kwh 

t.'ie fur!. l c lause adj ust:!l'le!'lt as e.,q>l.ained . to 
n,e am::uits f.ran Schedule . u, M.c . Huso's t@St i:n::r.y . 

Sc:::x!dule 3. 7 a.re transferred to Colum C of 

22 

JO. Q. Please cont.L'lue ...,1 t.h an e,cplanat.ion o! the ad j ustment. to payroll -· ;;.. Page l of Schedule 8 showS t..~ p ro for:M adJUSt:me=it. necessarY 

during the year ended June 30 , 1982 , and t.hoSe a.nt.icipat.ed for 

198) and 198-'- T."1e ad j usc:er.t. WU ~ 1:S i:<,g a.'l 8')Proach 

si:DJ.W to that. used and ~t.ed L'l ocx:k.et. P- )j~2. First. , 

actual t.eSt. year labor was ad j usted to re.fleet. a.nnualhat.Lon of 

a mer i t. increase in Septanber, 1981 , an cr,,e.rall increase on 

Jar.ua.ry l. 1982, and a non~ton meri t. increase gra.nt.ed on Apr il 

1 , 1982. ~ a 1983 1..-x:rease pe.r~ta,;e of 6. 88\, as provided 

by t.~ ~t.ion and aenefit.S ~t., was ~lied tD the 

actual t.eSt. year 1.4.bor e,c;,,en.se L">Cludin9 t..~ c.est. ~ 

annualuatton previous ty mentioned. rteseech per!ormed by the 

carpensat.ion and aenefiu oepa..-tnent. L"odicat.eS r..~t. an increase 

of like :naqnit.ude ...,ill be grant.ed for 1984. I !'lave applled an 

L"1Crnase percentage e f ahoUt 2. 16\ to the resulu of ttrt fi r st. 

0o110 ~utat.ions t.0 :estat.e test. year labor ~ e t.0 t.he level 

expe::ted t.0 be i.., effect dur ing the f i r st. y¥I follOJing t.he 

e,cpect.ed effective dat.e of ratl-!S !rem thts case, c..1-\us t."'lCludinc;; 

4 1/ 2 ~t.hs of 1984. n-t:. s 1.s si:1:ul..ar t.o what. was done and 

ac,:ept.ed by t..~ camlission L., D:Xket. F-3382 . ;.ri i."lcrease L"l 

e,c;,enses of S92~. ll9 is post.ed t.0 COl\ffl'I D o f Schedule ). 

Page 3 o f Schec!ule 8 s hooo'S the increased FICA uxes as.sociat.ed 

wit..l-i wage and sal.ar'/ incr eases, as ·.ie.1 1 as :he L"'ICrease L'l -:.~ 
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:.ia.xunun ea..··ru.-,gs sub)E!ct to the nCA ta.x in 198). The 11WCinun 

tax.able ea.."'lli.."'lgS l."lCreased fran S29 , 700 in 1981 to 532,400 i n 

1982. ~ of July 7, 1982, $35 ,400 was expecud to be the 1983 

CIUU,'ft.Zft •.,hict,, "'1&S used in the adjus~t discussed ~ei.n. 

!}:plcrr-e,' a,n.-,ual salaries ,..rere adjusted by the increase factor 

,.:sec 1..., t.'le payroll adJust:nent and then gr~ ~ t.">ose above 

and he:lo,, the sala..."1' cutof! o f SlS,400. 'Ihe er\)layee count and 

dollar spread was then used to catpute the FICA t.ax. adjustme!\t . 

'n")e :esult is an lnCrease in no.-related payroll taxes of 

S66, 332 which 1s sho,,m in Col\ffll D of Schedule 3. As of 

~ 9, 1982. the federal gove.tnffll!nt. ra ised t.."-e 1983 maximun 

to S35, 700 in respcnse to shortfalls in current social sec:urity 

pay.nerits. PtthapS even irore increases can be expe::::ted in the 

Pl.ease cont..inue with your explanation of the pension adjustment 

shewn a, Schedule 9. 

;.. Sc::hedul~ 9 shc,,,ts an adjust:rent necessary to r@flect the cost of 

pe"".Si.ons which the empany expe:::u to incur in the year ended 

14.ay cf 1984. 1'l!! pension accrual.s are developed a:mually bJ the 

~t Cmpa.-,y, a naticrially reco;nhed expert on pe='lSion.5 and 

t:e,efits. 'these ~rual.s are then disbursed to a.:ea banks tJho 

r.binist.rate t.'"le fund. 'Ihe 1983 and 1984 an-cunts developed ti'/ 

the Wyatt c:ait>anY beccrne part of the tas is for establishing t.'",e 

labor loading rat.e that ..,ill act.ually be applied to record lab:::I: 
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·expense during t.'">e year following the l!f!ective dat.e of rates 

for t..1iis case. !."'I t..lii..s way , the per!.od chosen for the pe".sion 

ad; ust:te'lt. b oonsista'lt wit..1i t..'le aforenentioned l.ab:lr 

ad j~enent. AUo s hc,,m a, Schedule 9 i s an adjust:nent t.o 

lnclude t.1-)e annuali zed cost.s !or the sa.re period related t.o a 

~tal pl.aJi beglMing J anuary 1, 1982. The total pensions and 

benefits ad j~~t aiicunts t.o an increase of S122, 051 fo r the 

St.ate of Sout..1i Chkot.a and is also posted t.o C.Oh1m E of Schedule 

3. 

32. o. ~'hat is the purpose for t..~ ad;uscrent c:, ad\.-ert.iung sho,,,n on 

Schedule 10? 

portions of advertisbg e.xpense act.ua.!!y incurred during year 

ended J!Zle 30 , 1982. l have c.a..refully r evi.!Wed the ad1.1e.rt.isL"l9 

exper-.ses 1-"lC'UI'red and have i.nc:luded on!y t.~ car.ego:1es ,.!,ich 

directly benefit the ratepayer. 1he categ0cies included are 

eonsis:.eit with t."'lose focluded a:xi a..1 1:,.,ed i."'I .:OCk,et :--0. f -3382. 

~ les and an e,cplanation of advert1~t.s frc:m each cac.egocy 

haV"1! been 1-'lC'luded b E'X.liib1t _ CNSP - 11. 'It:1s adJUSt:nent 

red~es a.ch,-ertis1-'"lg ccsu t.o Sout..'1 Dskot.a by s.;~ . ~81 and 1s also 

sho-m in Col ~ f of Schedule ], 

33. Have you 1-'lCluded charitable contributions i."'I your expenses? 

Yes . Sc,edule U 3hows a pro !or::na aJ j ust:ment include S25, 151 

!or ccnt.nbutions. 'nus i!; one-half of seloctea charitable 
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cont: 1.but.i Ol"'.s ...+iich t.~ ~Y ::ade i.n Sout.'i O!lkota during the 

year ended Jl.%\e 30 . 1982. 
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I have included aily ooe-half of selected contnbut.!oos in o rder 

to provide fo r a sha.rL"'19 of tins expense bee-een C\IStane.rS and 

shareholders. This proposal p rovides an eqw.table 

d istriOOtion of tl'us cost. for contributions lolhich are reasonable 

L., am::iunt a."ld directly bene:' ic1al :.o the Sout..'i cakota service 

area. Charitable contributions a.re a normal and apprq:>riate 

corporate e,cpense ...+iich should be included L'l the South Dakota 

eoe::. of service. lbder our prq:x,sal, the benefits to our 

c-usta.ers and t."leir o:mrunity 1d clearly exceed the costs. 

Mr. Berglund and~- 8Jtt.erwick provide further discussion on 

!'lis c:iatter. Col\Jffl G of Schedule 3 re.fleets the MDJnt shown 

on Sc!ledu.le ll. 

Please e,cplain the regulatory ~ adjustment shown oo 

Schedule 12. 

A. Schedule 12 shc,r.ls the atlD.ltlt required to continue the 

a::on.n.Ation of rate case e,i;,enses fran Docket F- 3382 , as well 

as p rovide for a simila r ar.ortization for e,cpense relating to 

t.."le c-.irrent case. 'the difference bet:-een the actual e.xpe."lse 

L-rurred in Oxket F-3382 versus that estimated and currently 

being a:t0rt..ized, plus the estimated ccsts for the current case 

i.ncludi."19' the 1.ncrea.sed SJuth O!lkota filing fee of $75 , 000, is 

tnclld!d as a separa:.e L,.fer of additi«ial ~- As 1.."'I 

D:Xkets F-3353: and f - 3382 , the ne,, layer of ex;,ense 1.5 

;srortiz.ed over o,o yea..""S beqinnL--.g May l7, l98) . 1he tot.al r.est. 

year expense al.so reflects t.1-)e e,c;,irat.i::n of t.1-)e F-))82 

mort.u.adon Oecenter 15, 198). 'the ,,,.iancrti:ed rat.e case 

expense is det.er.tlir.ed ho:' ave.ragU'lg t.~ ~ts rem,.ining fran 

35. Q . 

eaC:, a:rort.izat.ion at. ~ y 17, 19B) .:,.nd May 17, 198◄. ~ - oervey 

ras included average :.r&r0rtized rate c.ase ~ L"l his 

det.erminat.ion of adjll3t.ed Sout.h Dakota rat.e ba5e . 

L., addit.ion t.e the rate c.ase e,ipe:nse ai::ort.iiat.ion Jdjuscnent. is 

an aaotXlt. of S47,909 ':.O LP¥:l1.rle the PtC 5?EC1.a.l hearing fund 

a,ssessnent renecting t."1e request.ed level of re,..<@flue5 for the 

t.eSt year. 'n'W! ~t is determined at t.he ne-, rate of 

. OOllS versus t.~ old ra.u of. 00100. 

1'\e net adjuscne::it. tD redoce teSt. year regulatory ~ b:r' 

S20,817 haS been posted to COl\Sm Hof Schedule 3. 

Has t.."'le.re been any ch&."'19e in t.~ nuclear power replacement 

L'lSuranct! issued t?1r~h t.1le Nu:le&r Electric tnsurance Limited 

(NEIL l Catl)ar'IY? 

Yes , Begl.."'l11L"19 in :982, ad1.iuonal coverages <Jere pu..'"Ctiased 

aoo~-e t..'io!:k! included l.."l t..11e allo,,,ed cost. of serv ice in Docket 

F·3382. The annualized cost fo r t.."lis addit.ional proteetion 

tsEtL Il l is deve a;,ed on Schedule t) . ~·UL n insurance 
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provides C0'1eraqe ~ to SSOO mill ion for excess prq:>erty d.Mw;e, 

spec: ifically s ite decc:int.amination, L., t."le event a nuc lear unit 

e,cper iences a :na jor failure. 

Are t.1')ere any ot.~ adjust:le'lt.s to insurance expe.'lSe within your 

study? 

A. Yes. Schedule lJ also 5ho,,-s t.lv! results of a ~iscn beeween 

total insurance premii.am l.nc!.l.ding prq,erty insurance , NEU. I, 

SEIL II, tted.i c:al claims, and in juries and da:Mges premilffli &"Id 

c laims that have oxurred in the actUal year ended Jate 30 , 1982 

a."\d wtu.ch are anticipated to o:cur in 198). 'Ihe sun of these 

c:h&ngeS . incl\rli."lg a full year of NEIL II ' results in M 

increase i.., q,era ting e,q:,ense of S149, 413 for South Dakota and 

is al.50 posted to Col\ltl"I I of Schedule 3. 

R'hat adju:stme:i.ts are necessary regarding the arrcirtiu.tion of the 

aba."1doned Tyrone nuclear generating p lant? 

,-. 'l\oO ad just:!'ents are necessary to reflect the oorrect level of 

current e,cpense in purchased po,,er. First, an adjust:rent aust 

be tMde to reverse the jourT'.al entries recor ded in December, 

1981 which pc.rui."led to prior periods and vere required to 

restate the expenses recorded in those pr ior periods to the 

ordered ax,rtization per FDC ~L.,ion No. 134, issued Ol!ICenbe.r 3, 

1981. Nert , the current test year expense must be restated to 

the ordered leve.l . 
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Psrovi ng t}'le prior and -:-urrent ,per iod expense reversal s 

increases Sout.'l Os.kota test year expense by S516,927 . Including 

t..'le C".lITent arrort.iuti on at t.1,e ordered l evel for a full year 

increases expense ~ S289 , 768. 'Ihose MtOJnt.s are developed nnd 

canbinec! en Schedc.le l 4 and posted to Colum J of Schedule 3. 

38 . o. Please explafo why t.~ Cott>,&.'ly has &ga in facll.D!d L1 the South 

Dakota C"OSt of service Tyrooe .srort i zatioo ~r a po,,,ier plant 

cancelled 0/ the Wi scons fo PlC. 

A. ~ firmly believes t.~t as custaters of all iu j urisdictions 

share fa t.~ sav i:-.;s a.'\d L'lCre.ased reliability benefits of it.s 

integrated ~ sysc.em, so should those custcmers share 1n the 

risks and oosts of t.~t systm1. Mr. Hervey d.isc,.lSses t.~ 

fr1tegra t.ed systm in his testi:rony. Had Tyrcne been 

b.t ilt , i t -..ould ha\'e produced loo, oost, reliable energy for 

Sout.'i cakota custa:ers , as \,,@}_l as for all custanen \ril.thin 

NSP's service area. 'lhe cost of q>erati.ng the plant would ha.1.-e 

been a.i.located to S:luth Cnkcta C'\!Starers oo the sar.e basis U".at 

the cost of am:irth ing it is allocated in t.'iis rate filing . 

Fran an accounting and rataMkL"l9 st.anq,oint, the funds ~ 

advanced were fo r t."le devel~t o f a pcwer plant that .ould 

eventually set"ve all of i ts custaters' needs. Due to reasons 

IZl foreseer. loC'lel'1 the rx,ney "'1aS carmitted, rrostly 0/ cont.ract, the 

pl ant required cancellation . NSP chose to !cUo,,, prevaili:,g 

precede-it and requested. t.~ loss fran ratepayers over a per iod 
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of .sroruzat1on , !J.Jt d.1.d not. r equest a return on t."le lJ'lal!Drtized 

t:elance. Thb has been a camo, method to share the loss . The 

shareholder foregoes a return f!J. funds he has advanced and the 

cust.a:er , ~ time, p rovides a return .Q.t those funds. 

?a:ent.ly the U. S. Eighth Circu.i t Court. o f ~ls ~held that 

deci:uoo. Reco\.'e.fY of Tyrone e,q:,enses has been allo,,oed by 

courts in Mt.:mesota a.'\d North Dakota , a.s well as in South 

Dakota's Hu;he5 County Circuit Court. Clear ly , the Tyrone 

ex;,ense 1s a prq,er C'CJ't9Cl"lent of Sout..,_ IBkota •s cost o f serJice. 

39. Pl@aSe expi.ain the old j ust:rent for deferred Tyrone costs. 

A. The deferred T"rrooe costs are t.liose deferred by the sett lanent 

agreoo-ent L., [):x:.l(et No F-))S) and by o rder in Oo::ket F-3382. I 

ha1,-e restated t.~ 1),•rone aacrti uit ion to a ten year level Md 

re:a:t>Ut.ed the a.'?Cl.l"l.t deferred L-icludi.ng carrying charge:5 , per 

the F- 3353 set.t.lenent agreement, frm Novenber 23, 1.980 through 

Dece'l'b>..r 14, 1981 coosist.ent wi th the period rates fran Docket 

F-JJSJ were L-l effect. I then cont i nued acc\J'IIJ.lating the Tyrone 

e,q;>e15e fran Decenber 15 , 1981 forward lrltil rates fran the 

currf.l'lt case go L-'lto effect , wh ich we anticipate to be May 17 , 

198). carrJL-lg dlllrges accrued during that period o f tune 

were ccq,ut.ed msed oo the ordered capi ta1 s t.nrture f ran Docket 

F-ll82, with the carpounded aonthly rat.e consistent with the 

~thodolo;ry prescribed in Oxket F-3353. n-.e total acci.mllated 
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&:eU.'lt a t !"oay 17, 1983 is S897, 942. I then ~ut.ed t.~ m:.nt..'lly 

mortization fran that poL'lt \Z'lt.il the likely ter.n.i:1at.icr. cf the 

~-required airortization projected to be J anuary, 1988 (55 . S 

:rent.~> allcwL--,g for carryi..rq charges carput.ed b'}' us L'lq t..~ 

F- .D82 cmp:,unded rate on the tripaid l:a.l.ance . This approach is 

o::r.sistent. w1t.."'I the sett.lenient. agreement. in Ox:ket F-3353 and is 

s~lar to CCX1t>Uti.~ a :ic~...gage p,ay::e'lt - 'Ihe l!D'lt..'uy 

s;ortl ::at ion re.lated t.o t.'le deferred ~ t i s S22 ,238 , ar.d :.'le 

tes t year a:l'O.mt is S266 , 856. Schedule 15 shcMS the .sooun t 

developed wit.'\ the result posted to Coli.sm K of Schedule ). 

40 . o. 1-b,,i were t.1'\e e,rper.ses related to storm da!Mqe arrived a:.? 

;,,. . Sdx.>Cule 16 sho,ts t."le a• .. -e.raqe of calendar ~"edts 1978- 1981 ;,11.:s 

:he f:..rst nine rrcint..1\5 of 1982 carpared to t..lie s:.orm da:Mge 

:.ncurred .!..., the ac-tua..l :.est yea.r . No adjustment. is necessary L-!. 

transniss ioo , and an ad j l:St:te'lt o f S34, 783 was made to 

dl.St.r ibut. ion restat.ing the ad justed y-...a.r s ton-n da:M,ge expense to 

eq.:.,.l t..'le a,....._rage of the five at,ove-ae:,ti ooed penods. 'nleSe 

acl:,us:::nents will a.llcw NSP to begin recovering, lI1 ::he new 

~:.es. sane of t."le eJC:ess1ve costs incurred. as a resul-:. of t.he 

J llly . 9P.2 storm that hit Sioux F'alls . Col'.ffll Lo! Scherlule 3 

?."e! : ects u11s arlJuscre,t . 

:o,., have you tre. :ed t."le a."Xlrtiz.ation of pdor period tax 

de~erra ~ made L'l excess of 46 ? 
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~- I ha~ ucluded t_1')e remaining seven l'!O"lt."1!1 of the anorthation 

\oh ich was COl'\CL'lued in Oocket. F-3382. Mr. Hervey haS incll.Ded 

ad)USt:nents to accu:ulat.ed defe r:-ed t.aXeS to reflect the 

previoos 29 ffJnths of the arrorthation in the beginning of the 

teS t ye;ar U\ t.'le rate base deve.lq:,:telt. k"'I adjustment reducing 

t.~ pr ovi sion for deferred i.ncane taxeS b'/ $89,000 hAs been 

. uted a, Schedule 11 and included in Colt.rm M of ~ule J . 

Jl 

Fleue ~1.aL-i your adju,t:nent. to include energy audit ~-

,.__ Schedule 18 s ho,,s the allocation of General Office and Sioux 

P'al ls division energy audit costs to South OlJtota. niese costs 

were ae&Sured for the year inmediately follc,i1ing the liltely date 

ra teS for t.'iis ~ wi 11 go inti> effect and included 1n the 

adJusted tes year cost of service. S9,122 is posted to 

Collrf'l N of Schedule J. 

Please describe your ad j ustment to anortize repair allc::,wance. 

A. Pbllo,n.:,g an UtS review L" 1981. agents determined t."lat 

S39,575,000 in previously claitred r-epair allowance tax: 

ded\.ct.ions d.1d no qualify I.rider their interpretat ion of the tax 

I.aw. ~ tax deductions affect.1.ng South O!lkota 's rates were 

taken between 19;5 anc1 1979. rue to the South Da.kota 

Ccnu.5Sioo's posi tion en flo,, through accolrlting, these 

dedu:t.ions were fl.c:wed to custanere in rates set in Oodcets 

F'-3062 , F-3188, and F- )JS) . Docket No. F-3382 included a five 

year a:.or-....i za:.ion of the dl sa.l l o-e! ux bene.fit.s custa.ers had 

previously received as reduct.ions l.."1 t.'leir rat.eS. 1he a·..e:a;:e 

\%'\!"ecov-Jed ~ -.as L-lcluded L-l t.'le rate b!lse .ss a \oCrkbg 

cap i tal i :mi. 

Neqot.iaticns wit.'"I t.~ ffiS were carplet.ed L"l Oc;--..obe:r , 1982 wi th 

t.'le disallowed a:icunt o f repa i r allcwance t ax deduct.icns set dt 

S26, 465,391. I !'lave r~t.ed t."le a:rorti-:ation oo a 

pr06pl!Ct i ve ba.sis, begL'V'ling !iay 17 , 1983 , and ext.end.ing over 
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t."v! resnainL.-.; li fe of the Cam.iss ion-adopt.ed am:>rt1za.t.1or.. The 

remafo L.-.; mrcrti zat.ion a:icunt u of May l7, 1983 was carput.ed 

givir.q full credit to ratepa.yen for the &'lDrl"S L-icluded i."1 

rat.eS i..z,t..il that tine and is consistent lofith the met.hod and 

format prcposed ~ t."le stPlC Staff in Dxket F-3382. 'the 

,S10rtiut.ioo r elated to the tes: ~ of S92, 000 is devel~ oo 

S--he<iule 19 and 1.'"ICluded L"l Col.mi O of Schedule ). !'tr . 

S2i5,000, L"1 workL--q capi :.al. 

H. Q. Have you L'"ICluded labor expense for addn.1or.al EqJ loyees 

r 21qUired as t."t)e result. o f ~ lea:- Re;ulat:ory c«m..:.ss1on CS:l: l 

requlauon.s? 

,.._ Yes. A labor mou."1 t. of s.;O, OiB due to 27 e. l~-ees. to oe adde:i 

t.'l..."'1lUqh 1983 , is s.~ ai Sc:iedule 20 . niese Eltl) l oyees are 

required p runan ly to :reet safety requ.irenent.s con tained L"1 re,,,· 
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~ regulaticns. Addittonal FICA of taxes of $2,917 have also 

been carput.ed en Schedule 20. 'the results of tlus adjust:.oont is 

posted to Coll.ml P of Schedule J. 

45. o. Old pest.al rat.es increase during the test year? 

;... 'le. E!!ective ~ l, 1981. postage rat.es increased 

ft'O'll 18e to 20i:. An adjust:reit of S ◄ , 091 to re.fleet the South 

O!utota portion is C'Ol'p\lt.ed a, Schedule 21 and posted to Col1.m1 Q 

of Sche:!ul.e J. 

'6. Why have you included an adjustment to r-everse an Nie 

e,q>Mdjture as sho,,n on Schedule 227 

A.. D.1ring 1979 and 1980, e,cpenditures of Sl , 702 , 839 for the total 

Ccqla."ly , were required by the NR::: fo r safet y r elated 

U1)rowcients at. the Prairie Isl.and C}!!nerat.ing s tation. 'these 

eicpe,di ures were el!penSed at the t.iJne they were incurred . 

fbllo,,L-,g a,-, accounting review, i t was decided these 

eiq>enditures should have been capitalized. ftltries recorded 

L-1 ~. 198 and~. 1982, reversed the expense 

&."1d recorded 1t as plant investment. In OOing so , 50.Jth 

~ :.est )"Mr expenses were troderstated by $69,770. In 

v1£!1i' o f the !iMl disposition of the entries, the 

beginnL"'1940f-ye.,.r nuclear plant invest:nent t:e.lance was also 

tnderstated by the same am:xmt. 'Ib properly restate the 

prochz:t.Jon expense levels, I have reversed the 

~ . Q. 

underst.'lter.ian:S due t.c t.~ ;,nor pie.nod ~n.ure. This 

.-esults L"'I an increase tD other produ:t.lon ~ating ~­

~ - Hervey hM i.nc:-eased begL"\n i:,g of year L-,vescnent. in t..'1e 

rat.e base b'f t.he S&<ne a:rount.. ~ exper.5e ad Juscnent. Ls shewn 

:.r, Col -.rn R of Schedule J. 

?lease e:,cpl.!,1--. the telephone ~e t.nerel!.Se you shew en 

Schedule 2J. 

J4 

A. SChedule 23 sho,.'S t."le effect. of t:WO ulept-D'le rate i.ncr~ en 

SOlt.~ [nkou c:perat:.ons. Rat.eS !er Lnt.er~ t:.at.e private l~r.es, 

l.:Sed prL<narilY bee...een subst:.attcns, L"'ICrease! 40 effect.1ve 

48. o. 

Ja."lua.r)" 30, 1982. 
Annuall:at.1on of t."'5.t 1-"'ICra.sse raises expense 

t.'"ie Soo.th thkc,ta PLC ~roved a 
t,,• SB S. o, O::wber lB, l982, 

~tt.le1!'8'1t. with Nor~t.e.rn Bell &UOJ1-'"'9 a S.6\ increase t.O go 

int.fl e.!fect. Noveml:ler 15, 1982. 1"le effects of that increase , 

Sl. 960, er, local and prh"Zllt.e h:te sen:1ce: are also sho,m cn 

~.- results a.re posted to COl\rl"I 5 of Schedule J . 
Schedule 23 , ••-= 

Please bne!ly describe t..'"le c.oor d.L"\At:.ng r19reernent.. 

'!he Coordinating ;iqreeme:it consists of an :.nre..~"'Y agreanent. 
;,,.. . . ---'No-her.\ C:t:.at.e.s 

air009 SSP~ a."ld its sub6 i di.a..--Y caroanit!£ , s.:.... , • ... • • 

.,. V (Wisconsi:"1 1 (NSP-Wl l , and Lake s~rior DtSt.:'lCt 

po,,,e.:Caft)>!U1. · blli:,g 
Po,,,e.r C'.Ot?MY (LSCPI. tt p r ovtde.s for :he t.."1te-~Y t 

. ed with the ge"l&at.1on a:'ld cliV uans:nisston of 
of costs associat 

;. fixed charge for 
e!ect.ncal i!$'.erg'/ prOCoced tr::' each ~ •Y· 
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!ac1hues .lSed to generate &."'Id transnit power tS billed~ each 

~ y to t.""11! ot.'ier, as weH u a variable charge re lated to 

~ue.l and other ?roduction costs. Due to the econanics of a 

lArge scale integrated system wi th greater flexibility and 

larger, mre efficient plants , prodl.Ct..ion costs are lower .-hich 

results L."'I lower priced energy to custc:mers. 'Ihe CoordL'lat ing 

Agreemrit consi.st.s o f three FlR: approved rate schedules bee..ieen 

~ -MS. NSP -W I a.'ld LSOP . 'Ihese rate schedule designations 

est.ab) ished in a f'DC Order Ln Co::ket No. Dt82-48S-OO0, are 

!'EiC No's 416 , 67 and JO. 'the or iginal agreenent between NSP~ 

and NSP-W! was approved by FDC to becane effective ~..obe.r 10 , 

1971 . Su!:&equen to tha approval , an ~ t to the original 

.iqreEr.'IE'l"lt was appro,.'ed bi/ FtlC to include the oosts incurred L"'I 

the dew..lq:rent o ! the cancelled Tyrone N\rlear Plant in 

li.anee wi th FEJC i nion No. 134 , issued Decenber ), 1981. 

t has been L"'Cluded 11'1 the txxty of the Coordinat ing 

FflC' • .wrova.1 of C.5tl' becaning a third p&rty to 

t ln Dccket No. at82-485-000 and therefore is a 

""1at ~ J ~ts. i! ar.y, luve you 1M1e to purchased po,,,@.C as 

rdinat!.~;.gr t.? 

k BegtMu-.g tn 98 , p rece.rt.1!1cation e,cperus--s relatlng to 

!ac1hty deve.lcptl!!nt costs are no 1.cnJe.r being billed to 

(~ ) ! ~ IWI . I • ve r ed.red purchAsed pcwer expense 

so . 

t1f SS9 , 849 L"l produ:t.ion and :.t6,003 in bJJJt transmission 

CEliV I to reflect t."lis change . I ha\'e included no addit.onal 

ad jcscnents to reflect. potent ial ly higher pro for?M. l evels of 

ex;:,ense or invcst::nent that :ray e.xist wit.'"lin NSP !Wl dur ing the 

Sout.11 OM.ota test year. -r.-.ose h igher costs C"OUld requi r e 

highe:" bil1 1ng!1, and t."lus higher purchased poo-er expense to 

NSP l !'\ l. Schedul-e :i'.4 sho-'S t.~ develc:prent of t.'"oSe llt!'Olrlt.S . 

'Ihe'; are include':l L-, ColtD'I T of Schedule 3. 

ao,., haV'!! dll! CcordL"\4ti ng ;i.greeaent revenues fi-an NSPIW I been 

det.e.rmi."'l.ed to reflect test year ccnd1 tions L.,, t.!,is case? 
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A. Pl.Ant 1,-,vest:nent and rWted i tir.lS , 4.lcng wit.11 e,~es, 

a.sso:::1at.ed ·-d t.h t."le p roduct.ion , fl:V transmiss ion , a.'\d system 

conuol functions loJ@.!"e :ne.uured consistent. wi t.11 test J"e.U 

cc,ndiuons . niose ;:ro :Or:M ac! ju:s t:nl!!"lt.s t."\at. ',O,lld eventually 

be LnC l uderl t."'I :-ateS bi lled t."'I accorda."'IC'e wit.11 t.'ie F'E'lC-approved 

coorc!1nat1ng )igreement. were L"IC'luded l.."'I t."le cost me,asuremet\ts. 

the prod..rt1on, :lN :,ransni.ss1on , a."1d 5)'5t.elll contro l por tion of 

l. :.an-revc~:ue p:-ocl:xi..~ p:l.r.t a.."X! related :.t.emS , 

2. ~".nua.11:: 1:,g ':.."le U5,34S "S:-J bJlJt t:a."'ISnl SS lOO add ition, 

3. Ct.~ ;m:duc: tioo e.-cpe:lse, 

5 . erp loyees requirOO as t."le result of ~ regulat ion. 
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6. reversal o f an s;c-required expenditure and , 

7. The net. effect of the I.SCP .sf!iliation. 

Revenue f.raa the Coordinating Agreemen t allocable to 50'.Jt.11 

Dftkota ha5 been adj'JSted ~ d l::P:f S174,000 and i s shewn on 

Schedule 25 and U': Colt.mn U of Schedule J. 

'ft'hat i.s ~ oo Schedule 26? 

)7 

"'· Schedule 26 sho,15 an ad j uscnent to prq:,erty tax e,cpense 

reflect.ing the use of ca lendar year 1982 accruals. 1982 

.:cnials were used because they are 1a'oln and measurable and 

irore clo&ely match the level of expense <Jhich wi ll occur during 

the pe:riod rateS are in effect, than would the expense for the 

ac: ua1 year ~ June JO , 1982. 'Ihe accruals used are baSed on 

year~ 1981 pl.a."'lt Md reflect the LateSt mill rat.e5 avail.able . 

'nle 1.ncrea.se L., p~ty tax e,c;>e:nSe of $127 , CKI0 i s included in 

COlU':1"1 V of Schedule ). 

Pleau e,c;,lain the adjustments you shool in COl\.lII'\ W of Schedule 

3 tit.led, •Effects of Olange:s to Plant Related ttem• • 

A. COltz=n w of sct·N!dule l s:.mM.f" i zes t..lte incane s tatetnent. iffllact.S 

due t.~ ra t.e t:iase adJust:nenu that Mr . Hervey describeS i."l 

his test.inwlny and shcwS i."'!. Exh ibi t _ lt-Wi-ll. Th is colt.sm 

al..50 retlecu the incane s tatmient ~ ct of fully normalizing 

the nuclear ?l.ant :iecamL.lssioni ng and nuclear fuel sinking 

SJ. 

~Jne.S. S....--nedules 5 , 7, 8, 9, 10 , and tl of :X"lib1t 

s hoo,• ad j us:::nent.s to txx>k deprec i at i on, ;::, revision fo r deferred 

L"lC'a.'le taxes, tax ~rec1.ation , i.nvest:nent tax c redit. allocated 

to current. incore <flowback l , and p~ t.axe3 due to the 

i ncl~ ion of !"IOO-revenue produ: ing pl.ant additions , the use of a 

g ross of tax Aftx: rat.e , the annualization of the US/ 345 KV 

t.rans:russ ion add.it.ion , and workll'l9 capital ad J USt:nents . 

Schedule 6 of ~ . Be.t've-/'S exh ibit show's the effect en prov ision 

!o r deferred ir.ca.e taxes and accutulated deferred incane taxes 

di.ie to prospec~ive full normal i zation of t.~ sinlung funds 

lrW:!llt ioned earlier. 

How are federal i.ncaie taxes ccrrput.ed? 

A. The adj:.ist.ed test )'eU current federal bcane t.ax h ability has 

been catl'Ut.ed in a manner consistent wi tJ, that p rqx>Sed t,,, t.~ 

sa>u: su!f and &eeepted t:,,, t.~ :cmn.ission fa l:kx:ket f-3382 . 'this 

ttppr-oach synchrcnizes t.he L""lterest. expense tax deduction to the 

allocated South ~ca rate bue bJt also includes the add-

tional L"lvestment re_lated to the construction -...ork i.n prog ress 

IC'"'IP l al located to Sout."! 05.kota. The result is a higher 

deduct ion fe r :..nterest and a lo,,er current tax ltab1lity and is 

afl)r!:I- . 'lt.e when used b ccnjunction wi ::.h a gross of tax AFn: 

rat.e appli ed on t :!. CwlP, includi.'"'19' short term. Mr. Hervey 

discusses t.1ie use of a gr oss of tax Af'OC ra. te in his testL"TDny. 
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~e27 the catl)UtAtlOO o f ~edt!ritl incane taxes ·•l'l t h 

?rMe"lt and :>~ rat.eS. The a .lc-.tl.st.ion with p resent rateS 

lS shcM1 !er both the ac-...ua.l and ad Just.ed test y,ea.r after 

rs::o;niuon of all pro fcOM adJUSt:tel.U. 'nll! calculati on wit."i 

prq,05ed rates reflects oo t.'le adjusted test year. CW'IP 

allocated and dl r ec~ly asu;ned to Sout..~ O!lkota as sho,,in 00 LL~ 

2 • 1s added to r-ate base st-own on Ll.ne l of Schedule 27. Line 4 

s.'1ows the ;,ort1a\ o! t."i i s tax base shown oo I..ine 3 , I"epresented 

~ long tenl debt., Which I have det.er.n.ined bf dividing t.~ 

ave..~ debt OJt.Sta."ld.1."'19 into the cap i taliuation, plus the 

ac'C.'U%Ulatl!d deterred mvest:nent. tax e:-e:U ts. Line S shows the 

;,crtic::a represented bj' the $). 60 ser es of preful'ed stcck on 

'-lh leh a. poet.ion o( the d1vidend is a c redit for incane tax 

~- Line 6 develcps the arm:>ont of L-iterest as&0e iat.ed 

with the debt MOJnt. shown oo Une 2. ~ inte.rest rat.e of 

8. 28\ u the ~ o:,st of dl!bt for the adju."lt.ed test year 

enchng Jooe 30 , 1982. Une 7 is the result o f o!IA)lying the 

;,refe..~ed dividend rate times the am:)Unt on Line s. U..-,e s 

shews :let. q,erat.ing inccme befor e ~ taxes taken fran 

Schedule 2. Ll.."')e:S 9 t.hrou;h 15 are i t.errs wh ich are not 

"' t.ax purposes and are , t.~efore, added to 

ne q>era 1.ng u,cane, , Unes 17 and 18 are i terns deductible for 

tax purpo!JeS and are subt.ract.ed !ran net operating incane , 

&11V11'19 the net ta."<able incane as shown an Line 20. ey applying 

the appropriate !ede.ra J tax rate of 46\ to the net taxable 

1xane , t."le pr e.l U!l.l.n4I'Y tax. as sho,.tn on Line 21 r esults. f'ran 

this a:rour.t , t have deducted t.11e L"lvescnent taX credit 

generat.ed , leaving t.'"le federal i.ncane taxes for t."le year shewn 

on Li ne 23 . 
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A.. Yes. C.OSt.s and L-\vest:neat le....ls L"l a.'\ electric ut.il ity o f NSP's 

su.e are eonstant.ly cha.'lg L'ig . 1'\at is t.'ie :ea.son !or i.nclu:H ng 

p ro for:re ad JUSt:reflts L"l a historical t.eSt year. Very recently 

i t was deo;.ertt\1,--.ed t.1-\at ~-...r110rdi:"1a ... ry ira lntena.nee ~ would 

be :equired .?; " the Monticello nuclear qeneratL'lg stat ion L"l Lste 

1983, Thi s ex;,ense results fran the need to replbe~ 

~roxitratel y 40,000 .....om cq,per-based ccoder'.se.r tubeS ...,ith a 

:-.ewly dewlq,ed s ta inless steel type . ~ expense is 

anuci~ted to be aboUt Sl S, 000 , 000 a, a total Cotpa.',Y baslS. 

~peci!ic accounti:,q treat:rent has not yet teen deterffl.i.~.ed. b.lt 

it 1s <.-e.ry pr obable t.1-\at the e.,c;>e"'.5e w11l ~ a:ror:.ited C\.'E'.r a 

t.'l:"ee year ;:,eood. DJe to t.'ie U"ICerta i.ncy of t.~ .sctua l arx>U-'"'lt anc! 

t.'"le ex;\Ct. accounting treat:nent., no adjus0t.ent has been :..nc l uded 

in ";..~ current case. Howe\"e r, due t.0 t.'"le :iagnitude and 

'!Xt.:-aord1.!'".a.rt n.atu.re of th is expend :.ture , NSP request.s t..'"lat t.'ie 

3oc.t:h Duct.a co:rmi~si.on allo- t.'"le allocated SoJt:h Olk.ota pcr t100 

of tins eJl?!!'.5e to be :ecorded as a defer:-ed debit. w1 t.~ the 

apprq:>nate ar.nua.l a:ro • zatioo included as a t.eSt year expense 

1n f t.:tcre ra te c.,.ses . 'Ihe Catpany also ra:;uests , a""ICe t.">e 



cert.ha~ begins, that. the average net \J'lrecove.red port.ioo be 

t.neluda.1 1.."'I t.'le rac.e base as a ""°rki.ng capital i tem reflecting 

t.'le use o! sharehol der-provided funds. 

55 . Q. Does this ca:plet.e your test.im::Jny? 

;... Yes , t ck>es. 

41 



!'i_SC- ...... ~(M•) 
NSf'-~DC..~ 
--. cw s-to .,_. ... N IC 
Dodod C'1-421 
r ... S.. MOC Deb..,._ 
llcspMwl•: NLII 

lhm!i!!!: 
Wnncu \\,.nc:r taumony. P-. 2. unC' 13-14 rden to muinum raaes or rate caps What do 
that tcnn1 mean 10 the 0.1Jtomer" ls t.ht maximum raae hued on projected sales levels1 If not, 

""''hy. • ·hy noc" 

J!mtmr: 
1SP as aeebog appnwa! of rnninun Jatcs in this proceeding If approved. NSP may enter into 
~ mdudtng rates up 10 1hr rnaxinw.;m approvd level The f'lles arc bucd on the 
rnaxunum capacity oftht- pipdint If rates were hued on projected ulcs levels. each time a 
customer were added. new r&1.o would ha~ to be c:ucula1cd and submitted for approval This 
pc4cnually burdensome rcquu-cmcn1 is ai.'Oided by obtainu\l approval for maxiMJm rates hued on 
pipdin< ,olumo capaa,y 

..,.._. By: John Winter 
r•: Sr Reguluory Consultant 
c-,...y: NSP 



Nertlilen Stam hwff c .. puy (Mia■) 
NSP-SD Gu Opu,,liNs ..,...,.,.s-.. o.-aruc 
Do<kdNG'7 .. ll 
f"n, S<1 MOC O.ca 11,q...u 
..,__I•: N•.12 

2!!t!l!!!= 

X Noe-Propridary 

Wrtneu Wimer in hts tcsumony Page 2. Linc 26 refers 10 other cost.I Whal arc these other 
cosu' Do these costs include any cost allocations from NSP headquarters office and plant in 
Minnesota for an scn,,ccs prnv.dcd" lf )-cs, what arc they and ifno, past explain why not? 

J!m!!m: 
The "other costs~ referred 10 above arc shown on Schedule S ofmy pre-filed tHtimony (copy 
anachod) They consist of monthly ,uppon and Cff1Cf8fflCY ..,.;,, by ACA per,onncl 
(""'-'<ntly rcplac,,d by an aw- Mth Nonhwalem Public SeMc<). management and 
,uppon from NSP-SD. che OPS-· and rqp,lalory r... Al llalcd, thct< <Otts includ< 
chu]IC5 from the NSP-SD off""' They do not include c:haqics li-Offl the NSP-MN headquancrs 
off10e Due to the Jmall llZ.C of SP·SD Gu Operation&. ICMCCI from NSP-MN wiU be 
purchued only on an u needed basis The need is cxpc:ctcd to be very small 

John Winter 
Sr RegulatOI")' Consultanl 

SP 
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TfUllllll,~~albixi,wA,.mAis.-Pl.d~ 

( ::!) ACA Supplemcntaf Serna: SJ ,600 J.0% SJ,701 
SuA-tlDcl-.ae"'-0\'ACA~ 

{3) Sen-.ces - NSP-SD S7.200 1.0% i7." 16 _ ... _ 
l4)lnsur2na SIOO 0.0% SI OO 

Ett-1ADll'ullFc 

(S) OPS""""'"'"' ssoo 0 0% $500 
~vlfOl!icrv/Ptpd111e.S.,dVASWSlffla,u 

(6) Rqubu>ry Fees ~ 0.0% ~ 
"'-itc,c,rqiUiu.~ 

(7) Total ~ U"I. ~ 
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NM'IMra Sula P .. ·n- C..puJ' (Mia•) 
NSP·SD Cu Opera1_., 
M'~ llA S..tii Dakota P C 
Dotlld NC'7-021 
F'nt Set MOC Dala Req11at1 
aa,.._.10: Ne. 13 

21mi!!!: 

0 ,,..-;.u,,, 

X No■-Proprirury 

WMC:11 W"tn1a in his leslimony Page ◄ , Lint 14 refen to tht maximum commodity rate ors 045 
rate" b lhis rate hued on projected sales levd or maximum throuat,put and why? 

J!me!t: 
The SO 045 nwumum rate for use or 1hc Angus C Anson I 2" pipeline is bued on the maximum 
likdy 1Jwouahpu1 of I typical pipeline opcralion The SO 045 rate wu qotllted between NSP­
SO Gu Opcrauons and NSP-Gcncra1ion Specific approval or the S0.045 rate is not sought in 
this appbc:auon 

......... ,, 
r..., 
~ r= 

JohnWinlct 
Sr Reguluory Consultant 
NSP 



--...... c--y(Mia■I 
NSP-SDG■oo,.ntio■o 
-. ... s-t,O.UC.PUC 

- cn-e21 
F°nl S.. MU: D■u .... _.. 
~ .. : Ne.14 

2!mlinc 

or......,,, 

....... w-.. a in his testimony Page 4, Linc 19•20, .. ta that NSP GencratK>t1 Pipeline i1 not 
-.qc,a to Commission jurisdiction Whal is tht bui1 of the argument? 

!ka!!mc 
Tbt Ir fuel suppl)' pipeline to the Ansu• C Anson generating unit exists due 10 the 1111ural gu 
needs of the 200 MW a>mbu,t;.,., tw!Jine powff planc It ;, opemed and controlled by NSP­
Gcncnlion As a poiN of d.ari6eation. the pipeline is a.tbjea to SOPUC juritdiction u a 
componaa of atelric lfflC"llian cosu h is abo subject to SDPUC pipeline aafcty jurisdiction. 
Thus. the rcvc:nut requircmencs UIOC'Wcd with the 12" pipeline would be fully i~e in 
clcaric nte1 u ftqral to the provision of elec:lric: a.apply stMU in alJ ofNSP'sdeclric sales 
,uritdiaions Ai tlaled 1n the: responK to ME.C's rcquc,t No, 4, however, the pipeline hu not 
bull indudcd in elcaric ra1es due to tifflina of the Compwty's aectric rate c:ues 

Th<..,._ to top the Angus C Anion pipclw ;, between NSP-GenaatKM1 and NSP-SO Gas 
Opcntaons Rates were nqotiatcd and agreed upon. COIi 1Upport infonnation for the rate 
(SO 045 per Md) is included in this applicltion u a matter of support and oonveniencc. The 
,......... biled and collcaed by NSP-Gencntion are rea,,lated and w;JJ be cr,d;tod bade lo the 
c:lcaric COIi of savicc. reducing clcc:tric alllomen' ra1es Specific approval for the S0.04S ptr 
Mcf nu is 1101 ,oughl in this application. and NSP i, not pr0p(>ling 1he PUC take the rate or 
xrviot juritdiaion over the Ir line. 

John Winccr 
Sr Repdatory Consultant 
NSP 



N.,,ltn-a States Powtt Co•pH)' (Mia■) 
NSP-SD Gu (}p<nlNNU 
Men tM S.•tll Dakota PUC 
Dockn IIG'7-421 
Fin4 Sn MEC Data llt,qHSU 
RcspeltN to: No. 15 

2!!!!!.!!!: 

□ Proprietary 

X Noa-Propridary 

Wrtnc:ss Wmter in his testimony P11c: 4. Lines 24-21, and Paac: S, Lines 1-S states lhe c.ost of 
opcratton and ma.in1c:nancc: expense: of the: 12 inch pipeline and 4 S inch pi pd inc: would bc: the 
wnr Pkasc explain lhe c.osi ,usaiftation of how this can be: the: same? 

~ ' 
The: statcmc:nu on P11c: 4, lines 27 and 21, and P,ac: S, line:, I dvouah S (copia auac.hed). do not 
saythal the: opcntion and maintc:nancc expcnsc oflhe 12 inch and 4 5 inch pipc:lines arc: the same. 
The: actuaJ sia1cmc:nt is (beginning on Page: 4, line: 27), 

.. The: major fixed charge: rate: components (capital recovery, propeny taxes, and book 
dcprecialion) arc:~,•~..,_ between 1he two ,c:grnc:n1s ofpipdinc:. 
The: operating and maintc:nana: expense componc:nt rc:prc:,c:nts a ~ pro:q for 
1he 1r line: Conscqucnlly, uK of1he 4 S" futcd chatac: rate provides• raua,,.J,I~ 
~ of1he 12" line: rc:venue requirrmems ofS698,ll6" (emphasis added) 

Tht rcferawx 10 - p,oponionatdy- i1 hued on the ratio of O&M expenses 10 gross plant 
ll'lvc:stment Oearty, thc: s&alcmcnt docs not suucst that O&M expenses for the 1wo lines are 1he 
same: O.t.M tS part of the futcd charge: ntc: which is applied to gross plant invc:stmcnt to derive 
rc:vauc: rc:quu-c:mcms Thc: implication is that O&M expen1c:, on the buis of won planl 
WNC:Rmer,. is comparab&c: between the two lines This remains a reasonable conclusion. 

John Winter 
Sr Rc:guWo,y C0Muhan1 
N P 



John Winter NSP-SD Gas Operations 
Docket Cosl Suppon and Rates 

O Docs 1hc= ta'< vs bN>k dcprec1at1on differences have an ,mpnct on the proposed rate'> 

A Euent1ally, 1here ,s no impact I ha\·e simplified the revenue requirements calculation by 

s.ctung tax deprcaaiion equal 10 book deprccia1ion Since thii. is a levelized 

df'tcrmma11on. 1he rc.,;uh 1s cssemially !he umc as if the tax vs book differences were 

deferred and later nowed back 

Q 

9 

10 A 

II 

12 

13 Q 

14 A 

lta,·c you p,m-,dcd add111onal detail about )OUr dctcrrmnation ofNSP-SD's maximum gas 

uansponauon ratci., 

Yes Each of Schedules 2 • 6 mclude a sccuon showing Sources and Notci These 

rcfetcnus pro,-,de add1110nal documemation for the cost of service 

Arc thcte any o ther aspects of the HTI rate you care to address7 

Yes Included m the proposed maximum ;:ommodity rat e is SO 04S per Mcf which NS P-

15 D has agrttd 10 transfer 10 NSP-Gcncration for NS I--SD's use of the Angus Anson 12" 

16 fuel supply p1pehnc For info rmat ional purposes, I have included 1hc cost suppon for that 

17 rate in 1tus apphea11on However, NSP-SD is oot seeking specific approval of that rate, 

18 nor 1s 11 rcqu~mg 1he Co mm, 10 a.ssu~ jurisdictional authonl) over 1ha1 faci lity. 

19 because the hnc wdl ducctly serve only NS P.Gent1a1ion and NSP-SD, and thus not 

20 subj«, 10 C'omnuss,onJunsd1c1ion under SDCL 41).J4 A- I, Subd 9A The SO 044 per 

21 '1cf rate f01 use of the 12" supply line is supponed by my informa1ional calculauons 

22 mo,,,,n on Schedule 7 

23 

24 Q llo \,I, dtd you dC\clop the rate for the 12" Angus Anson supply line'> 

25 A As 1ht: basis for ntgot1at1ons bet\,l,'CCf\ NSP-SD Gas Operations and NS P-Gcncration, I 

26 apphcrl the fixed cha.rge rate developed for the 4 5" line 10 1hc investmcn1 in 1hc 12" line 

27 10 ddnnnnc the revenue rcquiremcms for the 12 .. hnc The: major fixed charge rate 

28 components (cip111I recovery, property laxes, and book dcprcci11ion) arc proponionately 



John Winier NS P-S D Gu Operations 
Docket Cost Support and Rates 

Q 

8 A 

9 

IO 

II 

12 

13 

14 Q 

the same between 1he t v.·o segments of pipthnc The optrati:lg and maintenance expense 

componml rcp1escnts a reasonable pro,cy for the 12" hne Consequen1ly, use of the 4 S'" 

fi ,i:ed ch&rgc ra1e provides a reasonable dc1ermina1ion of 1he 12" line revenue requirements 

o f \698.836 Th 12" line rate 1s determined by dividi ng 1he revenue requirements by a 

rqwcscnta1wc ut1hu11on of the line 

Plcur dcscnbe the required filing s1a1emenls mduded v.·ith this application 

E.Vllbtt S ofthu filing consisis of the required filing s1a1emcn1s per Chapm 20 10 IJ of 

the ~ 1h Dako11 Admuu s1ra11ve Rules The mitial pages of1 hat cxhibu list the sia1cmcn1.s 

andudcd °' thl.t are not applicable The reasons cenam statements a,c not applicable is 

dcscnbtd on p,.gc 1wo ofthc lisi ing Wawcr of those statements not apphcablc 1s 

rcsptttfull) requested from the Comm1nt0n 

h: -...: P proposing some form of purcha~ cost of gas ad1us1mcn1 mecha nism' 

1 S Yes Unhke l)'Pica.l gas local distribution companies, NSP-SD will be exclusively a gas 

16 tn.nsponer and v.'1 11 no, proV1de sales seMce 1-lowcver. NSP-SD proposes 10 pass along 

17 uncontrollable charges imposed by Non hern 11ural Gas. the upstream mlerstate pipeline 

18 Sectson ~ 0 on the Firm Transponauon Service Schedule, Fi,st ReVISCd Shffi No IS 

19 d1ic:usscs 1hc pipeline cos1 adjusimcnt 11 1s also included in the Gas Transponation 

20 Scn.'lCC Ag,ccmcnt m S«11on 4, Firs! k cvued Sheet No 2 1 

2 1 

22 0 1111 HTI agreed 10 the rates consistent v.ith those proposed in this application? 

2) Yes HTI h&s uecuted an agrccmcnt v.ith NSP-SD fo r natural gas SCf\icc toils new 

24 '°"' Falls fac1h1y usmg the form of agreement contained in the proposed tanlf. at 

2.5 nc 01111cd rate~ HTl' s rates for nalural gas 11anspona11on and the custorm:r charge are at 

26 ot belov. the maxunum rates discussed prC\'lously and su ppor1ed by the calcula11ons and 

schedules contained hercm 

28 



Nertkra s...1a r .. ·"' c .. ,..1 (Mia■> 
!<SP-SD C. ()p<n,_ 
lldondwS-t~Da ..... PUC 
Dod<d "G'7-4JI 

f"nt Sd MOC Data ~­
~ ••: Ne. 16 

~ ' 

□ PO'Gpridary 

X No■-Proprirtary 

Rdcmn@ lO \\r"nn,cu Winter tt:$1.imony on Pa3c S. Lines 25-27, pleue explain how HTl'1 nies 
att as or bdow max.mum ntes,, 

l!m!!!!!' 
The nic:s c:ontaJned in the: agrccmcn1 bdwttn NSP and HTI. on file with the Commission. arc 
below the nwumum nlc rcprt5entcd in the: NSP-SD applK:ation 

~By, 
r.i., 
C-puy, 

John Winter 
Sr Regula1ory Consultant 

SP 



Swtll,,tra Stata P.,..u- c--pa■y (Mia■) 
N 'P-SD G• ()prnliMI 
lldeftdwS..C•D• ..... PIJC 
Do<kd NG'7 .. 21 
f"ont Sd MEC Doto 11,q...u 
RapN:w te: Ne. 17 

2J!mi!!: 
Rcferr-. 10 wn.ncu Winzer testimony, Exhibit~ 2. is the rate of SO 214 bued on 
ft'l&lCim.un capaci1y" If this rue is hued on muimum capacity what is the poccnrial mes ~'a 
~ needed to support the rate? 

.l!m!!!K: 
As thiovi,'11 on Scheduk 2. the rue is hued on the maximum capacily per hour of 306 Mcf (90"/4 o ( 

do: Bled upocilyof3'0 Mcfpcr l-<>u,) and the ..,m1,a of hours pc< year the p;pdine >Mll likdy 
ht opcntcd at capacity Tht rC5Uhing volumetric diviso, is 410. 726 Mcf per year 

John v.rmttt 

Sr Rcgula1ory Consuhan1 
N P 



__ ._C-pa■y(M•■) 

NSP-SDC■■ Opn,,b■■s 

-. ... s-io-....rvc 
-1«;'7-421 
f"nl Set MU: D■b ..,._ 
._,., NLII 

Sl!mlil!!: 
Rderring 10 Vt ltneSS Wmcer tcsaimony, Exhibit Schedl.de 2, where are the costs for mcsc:r 
fflliNCN110C.. ta"\icc lines and ba1ancin& ofgu -..ppty sc:rvice7 Whal COIi are indodcd in the 
14 01% fixed dwgt ralt: 1 

~ = 
Cosu for meter maincenancc and servi« lines are included in the S60 per month shown on Line 9 
of Schoduk 2 Gu ,upply ba1ancin& is mduded in the au ,upply ,crvic, pnMdcd by ITTJ 's ps 
....,.,.. (aJtTa■ly EMI. 1 subsidio,y ofNSP). °" bch■lfofITTI. 

--■y: r•: 
C-,,: 

John Winter 
Sr ResuJ,to,y Contult■nt 

SP 



Nwtkn SC..aa P .. ff c .. paay (MIiia) 
N P-SD C.. ()p,nliou 
-.11ws-c.0uaca,uc 
-NG9'7 .. 21 
F"nc S., MEC DolO R,q-. 
ltapNw le: N._ t 9 

2mf.!!9, 

□ P...,..;.ta,y 

X Noa-P...,..;.ta,y 

PleaK rda 10 'A,.rt.ncs.s w ·n er 1aaimony. Exhibit Scheduk S Please explain the basis 10 suppon 
the arn..iaJ ....-.nu cost ofSI OO Docs this uuurancc: cova the liability to opc:rate and customer 
liabibty covcragc" IJ 1hls insurance covered by NSP Company sdf•insurancc or, actual outside 
........,.. poloc,es held by the Company" 

J!m!!!m, 
Pa- 1ht footnoce on Schtduk S. the insurance cost is supponcd by a di5Cllssion "'ith NSP" s Risk 
Managcmerw Otpt The basis 1s an hiaorical insurance cost of SO 03 per SIOO of investment for 
1hcte type: of fM:alttic:s SP self.insures pipeline facilittcS NSP has operated a Gu Utility in 
~ , onh Dakota. and Wisconsin for dceadcs and has extensive experience in asscuing 
rub &SlOCl&lcd w..'l1h these facili1.CS 

..,.._. By: John Winier 
Tllk: Sr ReguluOf)' Consultant 
C-poar- NSP 



N......,, SC- P....-C-puy (Mio■) 
NSP-SD Goo o,..■cio■s ......... --.,uc 
-NC'7 .. 21 
.-_,. Sd MCC D■u ..,__, 
Ra,eaw .. : Se. lt 

21!l!m= 

0 Proprid.lrr 

X N■■-Proprid.lrr 

Referring to WllntlS Wmter"s tesaimony. Exhibit Schedult S, the reference ofSourca and Notes 
cover cac:h oomponcn1 of e,rpcnse on the shed Are there SD cost allocations included from 
NSP headquanen optnlions in Minnesota' ~ of COSII are ,upply operation costl,, billina 
Jier'\ices and gas wpply buancins savioc 

.!DRl!!!£-
Thc quea,on IS not fflfiTdy dear An alk>ca!ion of cost from NSP-SD is included in 1hc: cost of 
KrVicc The •fflOWII is sho"'" on Schedule S. Supply operation costs and the balancing service 
we included in HTI 's gas supply arrangements., not in the ptpdine cost of service Opention 
1C!MCtS,, as I undt:ntand them. and billina KM«S are included in the COIis allocated from NSP­
SD Meter readifw and billina were usumed to be handled from the NSP-SO Sioux Falls off'K:e. 

JohnWtnlcr 
Sr Regulatory Consuhant 
NSP 



~ Scata Pewtr c .. ,-y {Mia■) 
NSP-SD Gu 0ptto1;.,,, 
...... 11w S..111 Dakota PUC 
DodoolNG'7-421 
~- Sd MEC Data R,q...u 
a,..._1•: N•. 11 

~ ' 

X N .. -Proprida,y 

Rderring 10 Witness Winter's te51imony, Exhibit Schedule 7. Mr. Winter used the maximum 
volumes di"ided into 1he annual revenue requirement to determine: a factor bucd on muimwn 
sales ShouJdn•1 lhc usigncd 325 demand peak hour copacily usigncd 10 the Gas [);,tribu(KM> 
Companybcu,cd? 

a ) lr1he 32.S demand 11 used divided by ◄,900 it equates 10 6,61% ofrcvmuc 
ttquircmcn1 to be auigned directly to the Gu Distribution Company Usina the 

J!mmt, 

6 61% limes S698.8l6 lot.al revenue requiremerc equals $46,lll of COIi usignmc:nl 
10 the Gas Oistribu1ion Company. lfKTI were the only aastomcr the capacity cost 
usigncd ,....,Id be 5'3.ll2 di..iod by I 59.000 MCF sales equals S 273 p,, MCF. 
1.sn' I this the amount of COIi whtch needs lo be assigned lo NSP Gu Otslribution 
Company to recova- their costs' 

The -oach outGnod .ix,..,._ which rcfcn 10 '°""""'"'""' ljlJOod upon...,_ NSP-SD 
Gas 0pcrauons and SP-Generalion. would rauh in I rate that is unacccpubly t.gh and 
disproponionatc 10 other similarly-situated pipeline a,ppty rates As diJCUued in Rapon,e Nos 
ll and··~ the nlC of SO 045 per Md is reuonable bec,au,e the primary purpotc of the 12"' line is 
10 pro...lc fi,d ddi,-..y 10 an clcclric peaking pow..- plant. The m,enucs from NSP-SD would 
panwly offset: the rcvcnuc rcquircmcm on the 12" line: in future NSP dectric cases 

Tht aarced-upon Btc is supported by reasonable assumptions Full cost recovery ofa regulated 
m\l'CSlfflOII is the uaial standard However. in this cue, full cost recovery wi1hou1 recognizing the 
atyp1ca! c.,,enting charactcri11ics of1he Angus C. Anion gas supply line is inappro;wiate By 
pricing the Ir line: usage more in line: with a similarly situared gu pipeline:, NSP-SO Gu 
Operations customers bencfi1 from a economical ddiYCr)' IOUR:C, and NSP dectric customers 
bendit &om a previously unavailab'c cost offset 

IJl.tspMlt By: John Winter 
Tade: Sr Regula1ory Consultant 
C.-pa■y: NSP 



MA.T. AOA.M , GERDES & THOMPSON LLP 

• o •o•, ••o 
P \ CAAC , 50UTM DAICOTA 57501 • 0180 ............... .. -· - ·- -·-

-·----- ·-------.. ,,.. ...... ._ 

~r . ltri' 1. 1 ~ Bullard, Jr. 
Exec 1 v• 0.:. r•c ·.oi· 

June 4 , 1998 

Pub . c uu 11 1ee C 1ss1on 
State Cap1 tol 
5-00 Eas Cap1tol Avenue 
P1err•, South Oako a 57501 ·50 '7 0 

RE NSP NATtJ'P.AL GAS UTILITY APPLICATION 
Ooeke NG9'7 • 021 
Our !tle 01 8 5 

Dear 811 1· 

RECEIVED 

IU~ 0 5 199b 

SOUTH DJ..KOT A PUBLIC 
UTILITIES COMMISSION 

Thi• w1~! con!1nn ou r- elephone conv e rea ion o f June 2, 1998. I 
had int •d out o yo t.hat. he c aption i n this matter had not. 
't>een chano.,. aa a par o f he o rder regard i ng juri sdic t ion and 
• PP v1ng tn .,.rven ion ente r ed y the Commission dated Hay 6, 
l 98 n refl•ct1on , you adv ised rr.e that it. was an oversight 
tha · h c a 10n waa no c hanged and the o rder regarding 
3ur 1ad1ct1on and approving intervention pro vides the aut.ho r ity to 
ch nge h• c p ton You tndica e d ha he Cornrnlasion will 
e nee 1ung he amended cap iun 10 al l fut re filings. 

The a nded c a 10n w111 be as s a ed 1n NSP ' s motion to amend 
app 1ca 10n a ed Apn 1 6, 1998, aa f ollows : 

I N THE >o'.ATTER OF THE APPLICATION FOR AN ORDE R 
ESTABLISHI NG A NATURAL lITILITY, ANO TO ESTI.B LISH 
J NI T! AL NAruRAL GAS TRANS PORTATION RATES FOR NORTHc;:RN 
STATES POWER PA.NY . 

Tha you ! o r looking 1nt o lhis f o r me. So that the other 
part. 1-e.■ are advued, I am forwarding a copy of his letter t.o the 
aerv1C@' l 111· 

Your■ ruly, 

MA y . A:}A"'. . GERDES ' rn PSON LLP 

~ 
cc J~i-, W' 1 . cox 

:>\.l :t• t s~ e w:1r 
~enn1 fer Ericlt aon 



BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

IN THE MATTER OF THE APPLICATION FOR 
AN ORUER ESTABLISHING A NATURAL GAS 
UTILITY, ANO TO ESTABLISH INITIAL 
NATURAL GAS TRANSPORTATION RATES 
FOR NORTHERN STATES POWER COMPANY 

ORDER FOR ANO NOTICE 
OF HEARING 

NG97--021 

On Oec:ember 16 1997, Northem States Power Company (NSP), filed wrth the Pubhc 
ilittes Commlssion (Comm,ss,on) an apphcahon for an order eS11bhsh1ng a natural gas local 

GiltnbutlOl"I ut ano 10 esta ,sh 1nit1a l natural gas transportatK>rt rates The 1n,tIaI rate will allow 
SP·SO 10 serve the new Huteh1nson Technok>gy. Inc (HTI) faollty m the Stoux Empire 

()ew,lrop'nenl Partt Number S., eastern S.OUX Fals. South Dakota. through a new d•stnbut!On lateral 
DOelne had cont.acted NSP-SO and requested the proposed service The proposed tanff. rate 
scneaule .-,ct form of ~ agreement would estabh h NSP-SD as a regulated utility in the state 
of So.ch 0-ota suo,ea 10 Comm1sStOn ,unsdd1011 The proposed rnax.imum rate ,s a volumetnc 
r1l!e per Mc::f 1Mltl • per ITICll'th fixed CUS1omer serw:::e charge At present, only HTI IS affected by the 
propos.a rate and tanff The HT1 ptant ,s e,q>eeted to be in c:ommeroal operation in February of 
151915 NSP ~ requested that the Comm1sst00 wa,ve the tanft' sehedule arrangement and form of 
tanff Mes fOlnd at ARSO 20 10 13 04 and 20 10 13 05 to the eX1ent nec.essary to accept the 
orcooseo Id~ raies on the pr0p0Hd effec:tlYe date of January 16, 1998 NSP further requested 
warver ol any on,e,r CommtsStOn rvtes necessary 10 alk>w the lanff and rate to be effective on the 
Gate reouested NSP has further requested lhe Commiss,on to approve the proposed in111al rate, 
~ to refund ano sU'bjeel to heanng wittun 30 days fotlowing !he da1e of the fihng 

Al lb reg..Aar1y SCheduled meew,,g of January 8, 1998 ine CotnmlslfOl"I ordered that pursuant 
t0 SOCl C9-1A~ NSP SMff be assessed a fding fee as requested by the exeeutwe a,rector up to 
the st.al'U1CMy lirnri of $100.000 and February 9, 1998. was estabhShed as the deadline f0< 

tJOn The Commlss,on tOCMI. under advIsemen1 the requesl by NSP to perm,1 rt to now gas 
10 U arteeuu>met HT I On January 12 , 1998. al a duty noticed ad hOC meeting the CommtSSK>n 
unantmOUSty voted to allovrrt NSP to now gas through its pipewle, Slqec1 to refund, in order lo 
accommodate ds a,storner, HTI CommlsSK>Oer Schoenfelder also asked f0< danfication as to 
whether the Commiss.on has 1unsd1C1,on to regula1e NSP-SO as a gas uhl,ty lnlerventK>n was 
grante,Cl to MtdAmencan Ene,vy An tntervent,on request was also received from PAM Natural Gas 
(PAM) The Commssion reqvesled that PAM refile rts request fOf intervenhon to Clanfy the filing. 
On Feoruary 23 1998 PAM flJed another request for intervent,on 

On Apnl 7 1996 NSP filed an amended applcation requestng Chat the lllle of the appticat10n 
be amended to allow rt to seetl to be regulated as a gas U1drty On April 1 S, 1998, MldAmencan 
Energy filed an amended motJOn 10 W'ltervene based on NSP's amended appheatlOl'I. On April 22. 
1998 at u ~ sc:t1e<luted meeting, the Corrmiss,on fCMld that the Comm11S)OO has ,unsdtct10n 
in s maner pursuant 10 SOCL Chapters 1·26 and C9-J.4A, speofically 1•26-17 1, 49-J.4A-4 , 49-
~ 49-3«--8 49-34A- 10 49-,3,CA -11 , C9-3'A-12. C9-3'A-13, 49-3'A-13 1, 49-JAA- 17, 49-J.4A-
9 • 9-3CA,-2i and ARSO 20 10 0 1 15 02 and 03 11 also gran1ed tntervenhon 10 Mld.Amencan and 

PAM 

The procedural sehedule 10< testimony shaU be as folk>ws 

DATE 

December 11 1998 

Deee<nber 2 3 1998 

PROCEDURAL SCHEDULE 

Slaff and lntervenors' Prefiled T eshmony Due 

Rebuttal Tesl.mony Due 



A heanng shall be held at 1 30 pm . on Monday, January 4, 1999, In Room 412 , State 
Capitol Bu1ldtng 500 East Gapilol, Pierre , Sou1h Dakota The heanng IS open to the pubhc All 
persons so testifying snail be subJect to cross•e•am,nahon 

The issues at !he heamg are whether the CommtsStOl'I Shall grant NSP's request 10 esIabl1sh 
naTi.nl gas transportabOn tanfts and whether the CotnmlsStOl'I shall granl NSP's reques1 for a waiver 
of Af..SD rules 20 10 13 04 and 20 10 13 05 

The heanng Shall be an adversary proceeding condueled pursuant lo SOCL Chapter 1·26 
Al pan,es have tne ngt,I 10 be presem and to be represented by an anomey Thue nghts and other 
oue process ngt,ts Shall be forferted rf not exercised at the heanng If you or your represenIa1,ve fail 
to appear at the time and place set for the heanng, !he Final OeosK>f'I wi ll be bued sofett on lhe 
est.mony and e\ltdence prov,ded 11 any, dunng the heanng or a Final Deas.on may be ,ssued by 

oetauft c,ursu,ant 10 SOCl 1-26--20 After the heanng the Comm.ssion will constder all evidence and 
testm'ICM'ly that was presented at the heanng The Comm,s.M>n wiM then enter Findings of Fad, 
ConduStOns ot Law and a Final Oeosion regarding this maner As• resull of this heanng, the 
ComnnStOn SNH aetemune whether rt shall gran1 NSP's request to establlSh natural gas 
tramoortnon tanfts and whelhef it shal grant NSP's request for a waiver of ARSD Mes 20 10 13 04 
and 20 10 3 05 The Comm,ssion's Fll'\al OeoSIOI'\ may be appeaktd by the parties to !he state 
Ctrc:ul1 Court and the state Supreme Court as provided by law h tS therefore 

ORDERED !hat the procedural sehedule set forth above shall be followed by all parties to 
U'\ese p,oceeotngs It 1s further 

ORDERED tha1 the heaMg ShaH be hetd at 1 30 pm , on Monday January 4, 1999, In Room 
41 2 Stale CaPflol Bulkjing 500 East Gapi1ol Pierre Soulh Oak.ota 

Pursuant to the Amencans wtlh Dsabihlies Act, lhIs heanng Is being held ,n a physteally 
acoes~ locatlOf't Please con1act the PubllC Uhhhes Comm1sst0n al 1-80().332-1782 at least "48 
hOun poor to 1he heanng If you have speoat needs so arTangements can be made to accommodate 
you 

Dated a1 P.en-e, Soulh Dakota lh1s _L_.i:__{~ of November, 1998 

BY OROER OF THE COMMISSION 

OfflCIAl.SEAi. 
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D<ccmb<r 10, 1998 

Mr W1ll1am Dullard, Jr 
&CCUll\'C Sccrnary 
South Dakoca Public 1ih11cs Comm1ss1on 
Stat-: C.pnol Uu1ldin~ 
Pierre. SD S7SOI 

In Re Nonhcm 1a1cs Power Company 
Docket No NG97-02 1 

Dear Mr Bullard 

BY TELEFAX A U.S. MAIL DELIVERY 

M1dAmcncan Energy Company hereby nmifics the Commission 1ha1 it docs not intend to 
tile prepared tnttmony in this proc«ding ~fidArncrican rCSCf'\'CS the right 10 fully 
pan1c1patc in the hcanng scheduled for Monday January 4. 1999 and 10 file briefs 

Very 1ruly yours.. 

CC Servt« LISI 



CERTIFICATE OF SERVICE 

I herd! ccnif)' that a true and correct copy of1hc attached Lctlct in Dockt1 No 
'G9 -021 wu ~t by fi rsc class, poS11gc pre-paid. to the followi ng 

01v1d A (tttdcs 
Auomcy at l..a\,I,' 
May. Adam. Gerdes & Thompson 
PO Bo'( 160 
Pacrrc. D 57S01-0160 

J1mW1ICO\ 

' °"hem talcs Po>A'Cf Company 
PO Bo, 988 
S,oux Falls. SO ,1101-0988 

Jennifer l:nd.son 
Chief ()pera1ing Officer 
Pam '•1un1I Gas 
PO Do, 1200 

iou , h it D 'H I 17-\200 

Oat<d th,s /p{Jday of December , 1998 

Karen Coll ins 
Mon1ana-Dakot1 Utilities Co 
400 1 orth Founh Street 
Bismarck. ND 58501 

Michael J Hansen 
Chief Executhre & Genera.I Manager 
Northern States Power Company 
PO Box 988 
Siou:c Falls, SO 571 01-0988 

Robert C Riter, Jr 
A11omey11 Law 
Riter. Ml)'Cf, Hofer. Winier, Brown 
PO Box 280 
Picn-c. SD 5750 1-0280 
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Public Utilities Commission 
''••ct '1"' ,lft,nlJ111v i(-•l •.1 \ apih>I \\ffl1k' !'tan· """h ().11..,,111 S.,SO I-Sl170 

December 11 , 1998 

Mr WiUiam Bullard. Jr. 
Executive DirectO< 
South Dakota Public Utilities Commission 
500 E Capttol Ave. 
P•me, SD 57501 

RE In the Matter of the Applicalion for an Order Establishing a Natural Gas 
U1ility. and to Establish Initial Natural Gas Transportation Rates for 
Northern States Power Company 
NG97-021 

Dear Mr. Bullard: 

Pursuant to the South Dakota Public Utilities Commission's Order for and Notice 
of Hearing In the ab<>YtHntttled matter, enclosed please find the prefiled 
testimony and exhibtts of Gregory A. Rislov and Robert L. Knadle. Should you 
have any questions. please do not hesitate to contact me . 

Sincerely, 

Karen E Cremer 
Staff Attorney 

/,~. I ,, f 11..J 
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Publit Utilities Commission 
\l.w-{ -.:111,W lmtU111f! Soo IA\1 l"lllt•" ,\\·muc l'K"f ll'' , .. u,h lhl.ulli. -.150 1."-.(170 

Oece,nl>ef 11 , 1998 

Mr David A Gerdes 
Attorney al Law 
May, Adam. Gerdes & Thompson LLP 
PO Box 160 
p.,,,e, so 57501-0160 

Ms Suzan M Stewan 
Manag1ng Altomey 
M,dAmencan Energy Company 
P 0 Bo• 778 
Sooux Coty, IA 51101 

Mr Jim WIicox 
Northern Stales Power Company 
P 0 Bo,988 
Soou• Falls. SD 57 101-0988 

Ms Karen Colhns 
Mon!ana-Oakota UM1t1es Co 
400 North Fourth Street 
Bosmarck, ND 58501 

Mr. Michael J Hanson 
Chief Executive and General Manager 
Northern States Power Company 
P. 0 . Bo,988 
Sioux Falls, SD 57101-0988 

Ms Jennifer Erickson 
Chief Operahng Officer 
PAM Natural Gas 
P 0 Bo• 5200 
Siou• Falls, SO 57117-5200 

Mr Robert C Riter, Jr 
Attorney at Law 
Riter, Mayer. Hofer. Wattier & Brown 
P 0 . B0•280 
Pierre. SO 57501-0280 

Re In the Mal1er of the Apphcalton for an Order 
Estabhsh1ng a Natural Gas Ut1hty, and to 
Estabhsh ln1llal Natural Gas Transportation 
Rales for Northern States Power Company 
Dockel NG97-021 

Dear Folks 

Enclosed each of you will find copies of Testimony and Exh1b1I of Gregory A Rislov 
on behalf of the Comm1ss1on Staff and T est1mony and Exh1b1ts of Robert L Knadle 
on t>enatf of the Comm1Ss1on Slaff This 1s intended as service upon you by mail 

S1rlC8fely 

Karen E Cremer 
Slaff Attorney 

Enc 



CERTIFICATE OF SERVICE 

I hereby certify lll6t a,p,es cl Testimony and Exhibit of Gregory A. Rislov on behalf 
cl the ConvniSSKll'I Staff and Testimony and Exhibits of Roben L. Knadle on behalf of the 
Comm1ss1on Slaff were served on the following by mailing the same to them by United 
States Post Qff,oe FlfSt Class Mail. postage thereon prepaid. at the address shown below 
on th,s the 11th day of December, 1998 

Mr Oavtd A Gerdes 
Attorney at Law 
May, Adam, Gerdes & Thompson LLP 
PO Box 160 
PtB<Te, SD 57501-0160 

Ms Suzan M Stewart 
Managing Attorney 
MidAmencan Energy Company 
P O Box778 
Sioux City, IA 51101 

Mr Jim Wik:ox 
Northern States Power Company 
PO Box988 
S,oux Falls, SD 57101-0988 

Ms Karen Collins 
Montana-Dakota Ut11it1es Co 
-400 North FouM Street 
Bismarck, NO 58501 

Mr. Michael J. Hanson 
Chief Execulive and General Manager 
Northern States Power Company 
P 0 . Box 988 
Sioux Falls, SO 57101-0988 

Ms Jenn~e, Erickson 
Chief Operating Officer 
PAM Natural Gas 
P. 0 . Box 5200 
Sioux Falls, SD 57117-5200 

Mr. Robert C. Rite,, Jr. 
Attorney at Law 
Riter, Mayer, Hofer. Wattier & Brown 
P. 0 Box280 
Pierre. SO 57501-0280 

ref'\i . Cremer 
Staff Attorney 
South Dakota Public Utilities Commission 
500 East Capttol 
Pierre, SO 57501 
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December 23, 1998 

HAND PELIVEBF:P 

Mr W1ll1am Bullard. J r . 
Execul.1 ve D1 rector 

lie U 111 1es C 1ss1on 
s a .. C pl ol 
liOO £.as Capt ol Avenue 
P1 .. rr~. So th kota 57501 ·5070 

RE NSP NATURAL GAS UTILITY APPLICATION 
Dock-" NG91 021 
Out file, 0185 

De r 81 1: 

..,.,::::,_· 

RECEIVED 

OEC 7 1 1998 
SOU I H 11,,., PUBLIC 
Ul lllilES -,:c,;( .. MISStON 

Enclo■ed !or filing are o r igi nal and ten copies of the rebuttal 
testimony nd schedules o f James A . Smith and Jamie Seitz. 

one o f tbe ac:MdulN accompanying J-1• .. ita•• tNtiaDay is 
proprlffary and confldential . I have pl aced 11 cover s heet on .it 
and 1)131 e d i sepa rately w1 h the enclosed materials. Please 
keep the conf i den ial rt ions o f this filing separate from the 
publi c portion. 

Witil a copy o ! this le ter, copies of the public portion of the 
rebut a l testimony and schedules ar-e being sent t o the service 
11st. Thank you very much. 

'fours t.ru )', 

DAG :mw 
Encloe.1re■ 
cc/enc : Jim W1 lcox 

James A. Smith 
Jamie C. Seltz 

LLP 

cc/public enc: Suzan M. Stewart 
Karen Col 1 i ns 
Kent ~rson 
Jennifer Er ickson 
Pober C. Riter, Jr. 
Bob Knadle 
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JamicC. Seitz 
ToriffTcnns and Conditioos - Rebuttal 

Docket No. NG97-02 I 
Exhibit (JCS - I) 
ErntaCon<cted 

Q . Do you have any other cbangcs buod oo Mr. K.oadlc 's testimony? 

A. Yes. Mr. KnadJe recommend, that lhe Oocw of the transportation rm be 

raised to minimally recover variable costs for the customer and to provide for 

6 some COl11ribution to\A.-ard ~SP'1 cfistnbution system fixed corts. Schedule S 

has been provided to identify the new minimum rate of $0.12 per 0th to 

recover SO.G4S u a cootributioo to the Angw Anson pipeline, S0.06 in 

incrcmcotal O&M costs and S0.02 as a contribution to system fixed costs. 

10 

11 Mr. JC.nad.lc a.ho recommends provi4ing specific language on the 

12 dc:tcrminatiou of the customer charge for prospective eustomcn. NSP·SD 

13 would like to cstablish a $12 Customer Charge for Small Volume Cwtomc:rs 

14 (p<alc day requirements of less than S00 tbemu) and a SSO Cu,tomer Charge 

IS for Medium Volume Customers (ptak day requirements of 500 thcnru to 

16 1,999 therms) in response to It.is request. Sinoc customers witb similar wage 

17 patterns will have the same metering requirements, it will be more practical 

18 to establish a customt.-r charge based oo typical meter c;.osts for a particular 

19 cl.us of customct. Schedule 6 conlairu the calculation of thc,c cbarees. 

2D 

21 Q. If these new customer charges are established, what conaponding 

22 transpOrtation charges arc you proposing? 

23 

ioOJ 
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ARTICLE Ill 
MEASUREMENT 

3. i Unit of Meas...-ement and Metering Baae. The volumetric meaurement 
baM llhaH be one cul>ic-of gN at a presou,e bale of 14.73 pounds per square net, 
absolute, at• tempef'SturD base of 80 degrees Fahrenheit, ■nd wtlhout adjultmem: for 
w■tef vapor coment 

3.2 Almolphont Prwure. For the pulJ)OH of -i, the ablolule 
atnospheric (l>atonwb1c) p!N&UAI at eact, -urtng ... tia, lhal be the -heric 
---by co--on tho -----1 of the.- at lhe ~ of .-uAlfflllrt, and shall be ataled In pounda por oqUlnl nch. 

3.3 TomperlllUnl. K -- to be noceseay In tho soled..,,_,. of 
T_,., tho.,,__af tho g .. lhaH be-.,,- at Nell point of 
-.....-tby,_,.of!J>n>l'O'IYlnstoledreccrdlnglhermornew,Wllnd~ 
lhermornew, an etec:tronlc temperature fflUIUring de"ilce, « • templinlture w,,...,-., .. .-of-on:1....-.,~loT,_, 

3.4 Specilc Gmil)'. If - to bo -IY In tho solit - of 
Tranopotler, the opedtlc grav.ly of the gos shell be-ned at eacl1 point of AIC9lpt 
by one oftho-.,g .--: 

(■) By ,...,. of a pn,perty lnstoled reconUng gravitorMBr of atandanl monufoclunt 
ooceptablo lo Tranopone,. 

(b) K (a) lo not conoiderad 19-. then by .- of ■ ~ specif'tc gravtty boi-» 
of-nl manufoclunt, 0<--nl devlce•~!!!"'Tra,_llnd I 
doelgned lo< ouch purpooe 0< UM in a>f1Vndion with a "'"11nuoua oan,plor. 

(<) Othef methods ocoeptoble to Tranaporter. 

3.5 --· ~of----
heleund9rlholl be - on --Procodureo oontolnod In ANSI-API 
2530, F".at Edition, AGA ~ Report No. 5, AGA ~ Report No. 7, and 
AGA Coownitlee Report No. 8, or revllk>ns or amendments thltelo. 

3.6 Moaurino Equipmonl. U-_,_ agreed, T,.__ wlll provide, 
,,.inlllln, and,_.. ,-owy .-uring and 19\lulotlng atationo equip9ed wilh flow -and--~ equlpmonlbywhidl-.q_of_ 
- from Transpo<lo<-lhaR be-. Suell .-unng ■nd 
~ Stations Iha! be 10 - al tho receipt point of the 9plorn and ot­
og,-ot,lo pointa, All flow, .....mg, testing, and -led equiprrwffl lhol bo of 
atandan! manufacture ■nd type acceptable to Tntn■porter. 

Dllt n.d" Dae ,,. 1817 -80PUC Oodwlt No.: 

-"""'-""' e..--Y:nT.L-,on 
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month by making adjustments to scheclules. receipts or deffverin. In no event shall the 
daily exceu or detk:iency variwlco exceed tho altowable daly point of deHYety variation 
set 1orth in Northem's Tariff. 

e .J Monthly I-noes. Shippe(a momhly-at.lbelhenet!Dllllof 
day varianc,o fn>m ell recolpta and ~ polntja). Such monthly lmbelonce &hall be J 
conected in-«ind through ad~ to Shlppe(a achedulea, ~or-In 
onlet' lo< Si.....,.. to"""'"" Equivalent a....-, orby auch - molhod • ia then 
mutually agreed upoo by the por1loa ho<wto. The CUllOJlatlY9 dalty- during wry 
momh - or below the quantities acheduled aholl not exceed the monthly point of 
delivery ~va-Htlo<lh In Norlhem'•-· 

14 0 11111*'"".._ .. o .. ,._,,..,.,1111i1t1 °11Piliti11thMtt11t 
lie I 111 .. at Ir 'i)cltMII lA:Mp .. ,. .. J 1 II 11, 11111 iPa • 11M If ....... ••frR otS)Cito ttdo T J _, ... ..,,, .. bsdec1'saAl1M 
br'lkNWfms ••• P* ........ , A -'W 11 CF'P at◄ 1M 9,,., s■IN ttlilll 
....... nde m:h ·-· ill ndW $ I) ··••ii .,n111t•1 Tl 1,:1,t 
NW01,cM1111r 11•iilsil ........... ••••11J.W:t-.,.., 

ARTICLE VII 
PRESSURE 

7. 1 Prnau,. at thl Poirm of Reoeipl Shipper ah~ ceuN thl ga to be 

- at the- of 19Ceipt ... p,N&Ul'O aufllc:lom to -the- toenlor the 
5-n; -.,,, Shippef ahel not be~ to --to the Tranap011er at wry 
point of receipt at a PfW&U"' in ex- of the mlnimun p-apecitlod with reaped 
to Ndl ""'"1pt point in EJH>it A of Shippe(a TSA. 

7.2 Prftsure at Polntll•l of Qel,el)'.. Tranapo<lor aha! de- gu to 
Shippe<'a dellve!y polntja) at the __,,. anting In the Tranap01W'a plpellna; 
~ . Tra,aporter mu.t ddiver g• to each point at • pNNUnt not ..._ than lhe 
minimum_..., apecitlod wih - to Md1 del'.-y point In Elchllll A to SNpper'a 
TSA. Tranapom,r, however, aheH not be mquired orpenrillad to-gaa at• 
preaaure In IIXCell of the maximum preaaure apecffled lo< Md1 point of dellve!y aat 
lo<lh In Exhi>II Aabchod to Shippe<'a TSA. 

ARTICLE VIII 
BILLING AND PAYMENT 

8.1 ~ Unless olherwtH agreed, on Of befof1t the 10th d•y of each 
month, T,.napotter that! f91der" to S~ • at•tomont of the total amount of g• 

0.Flld:Dlc.lO,tN7 -SDPUCDodc.-No.· 

Q;oo, 
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de!ivenld by Transpc,<10< to Shipper at the point{•! of ~ - hereundef during 
the pn,ceding month and the amount due. Wlen Information necessary for biling 
purposes bin the ~ of S hipper, Shipper shal fumllh auch lnfofmatk>n to 
Tra nsporter on or before the 10th d111y ofthe month. 

Shipper and Transportef shall have the right to examhe at reasonable times, 
books, record! , and recon:tlng charts of the other to the extent necessary to verlfy the 
acxuracy of any statement charge, or computation made under or pursuant to any of 
the provisK>nS hereof. 

8.2 Po menl Unless otherwise agreed, Shipper ehall pay Tranaporter at its 
general offioe or at such other address as Transporter shall designate • w-•• •• 
l-d■\ ;:fthsqa;: ... 1PCem91N'lf•for U.t, ;1;11 I vth Hpn11nt1ti1nafs~HI 
Wj Tne■portor Ir ::tsll )lld ...... lOlh day ot tho ..... , .,,, tte:o dp ) t 
rb M ► t 1 1 ;;;,t· I t. i.sshff• ie 1,1r1•11C. ,., .. •111» ilhin 20 
dayo - the bll lng date. 

15 3 Remedies for Falltnt to Pay. Should Shipper ... to pay all Of any portion 
or any bill " herein provided 'Mlen such amount I■ due, intereet on the unpeid pof1k)n 
of the bill ah■I occur at a r9le of one percent (1%) per month. If auch failure to pay 
contin:,ea for 30 days afte< oayment ls duo, TrentpO<let' may, In - to any -
remedy ft rNy h.-ve hereunder, au.pend further deffvefy of gH lM!tll aueh amount la 
pad, l authorized p"""8nl to tho rulel of the SOPUC. 

'8p *d l iln N t►·,, ' 9aad Wt thl dk p * 1tt _o, rt ate-, ...,,a. ,.... f d hsUpq. T• I rt, .. ,....... • .... 
,..,...., ., •~.,.• a wtt:fn?01yat1• d••••'ltJTAr 1111&• 
hd tnmbh 9ead d # . 1 r .... be d ' a d and - t ~ t' f 3 ) ,. r ... ,a,.., I ,,. .,, . • ,.,,.,. , .. TI IJI 111 .... rt » tr\ '1 •• 
d•• ••= t _. ►·h ofte r c Incl 1t I etbn tt♦ich MSf be h 1 ... , b\ 
EIFV I 1 e j dgw1 t ct tbs ea * N •'¥••lie-• Oon Trnmpec:tr 1h18 nae it 
•-11101 'Tp::andt ·• :tit I) Gf9M ntaH tflld ..... , ftttem ... 'fl .. 

v 1Wa 8'11td1:......, 

0..F'-.t"DflC.111, lW, 
~ 
S0PUC ~~ No.: 
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llefVice to Cut1omer. However, Company may at Its option, agree to proylde bacl<up 
gasaervlce. 

2.1 REOUIREMENl'S AND DELIVERIES; POINT OF DELIVERY. Company 
"f""'" to acx:ept deliYely of Customel's gnat the Inlet al~• d-
syttem In Mlnnohaho Coon!y, SD and, on a tlrm beall, banoport and - aald 
gaa to Customor'a point(!l of delMtf'Y In VO,umea up to_ MMSTU per day, or auch 
othor YOOfflOO 81 Is mu1ualty agraod. Cuslome!'1 polntl!) al dollle!y lhol be Iha outlet 
ofthemeler insttllation!!l al _ ____ _____ _ _____ . 

2.2 DAILY NOMINATIONS. Cu-0< Cuotomer'o Aeon! lhal on a daly 
basis advise Company'1 - dilplllchor In St. Poul of the volurMI C-will 
request to be dellve<ed dumg the ft>l1owlng Gu Day. Cuttomac.may ~­
to make a standing nomination ..«t'I Company, notifytlg Company on any day when 

C>JOtom.<'I dally-wil -• from the 1tandlng - by the dally~ 
variance (+/•) establiahed in Northern'• tariffs. ••• llan •• ,5) CUltomer 
lhall 1ubmit dllly Of corrected ltandlng nomlneticm lo Company at- '"'8 hour prior 
to the time T,alllf)Oflef must submit daily nomlnadonl to Nof1hem punuant to 

:;:"~::·=~ =:.:.t;;~ belt~;::~ ~ttw 
Gaa Day. nc...-end ~mutulllly-. Companywil r111ay c-. 
dally c,,--lng .......-, toCU-.Agent. -ouppller{•). and T,_. 

2.3 DISPATCHING. Cuotomor wi1 - lo gas~~ -pnx,adurwo-byComponylrom-.l<>timolo __ _ tlw 

Ag-. Company wil inform C-of any -- In dlop-..g poffcieo lhat 
may - lhil ~•they ocx:ur. 

2.◄ RA TI, OF FLOW. Tho - auppty wn be nnoport,od lo Cullom« at a 
mt d flow up to but not exONdtng _ __ ctJbic feet per how at the poH{!} of 

dellYety. Gao - be - at IUd, p,NIUl'N and tempe,atu,- - may exilt 
-~ conditions Ill cu.tomo<'■--. Opemlng _.... at this 11>:ation lhal ll0ITTIOly be _ __ pol. 

2.~ REFUSAL OR DISCONTINUANCE OF SERVICE (a) Wth ,_ 
notice, the Company may - o, d_,,_ gas - lo< any al the~ 
reeaona: failure 1Jc» pay amounts prayebte when due; brNeh of eoM'ad for Ml'Vlce; 
flllk,re to proylde the Company with,_-■ to ltl property or~ 
when the ~y II unable to furnish gN - to Cualonw boc:aUN 1-
oblaln pennlta o, noceaary right-of-way; when -..y to comply- any onlar o, 
req-t ol any_,,,_,,. ■uthorlly having juriodictlon. 
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(b) Upon such notice as is reasonabfe under the circumstances . the Corrc:,any 
may tempon11rity discontinue gas service when neceuary to mike repairs, 
replacements, or changes ri Company'a equipment or faclHltet1. 

(c) Without not!C8 tho Company may d isconnec1 gas service to Customer in the 
event of an unauthorized lM of or tampering wrth Company's equipment or in the event 
of ■ condlbon determined to be hazardous to the Customor, to other cuatomora or the 
Company, to the p ub'ic. or to the COff1)8ny's empk>yee1, equipment, or aervtoe. 

My discontinuance of ser-,,ce will not relieve Customer ftom Customer'• obflglt1onl 110 
tho Compony 

2 68 BALANCING Customer and Con,pany agree to balance dally deivefy 
potnt nomln~ actual deliveries (as defined In Paragraph 3.2) on an ongo ng 
bHit: Customer agrees to exert its best effort8 to keep daily deliverin within~ 
delivery variance (+/.) estab4iahed in Northern'• tariff. •• ,,~ , 1 11 a st ± ilJ 
--Custcmor and Company-I bolarce II c,pemlooally -,y, but no 
tes.a than month,ty. Cultcwret" or Custom."1 Agent llhall be rnponaible for balancing 
receipt pofnt nominations mAde lo Transporter wrlh receipt point deltveriee made by 
Customer or Customer's Agent's gas suppler(1). 

2,8I MONTHLY CASHOUT MECHANISM. UnlNa ott.wiM agreed. 
Custorrer'a monthty Imbalance wil be correded by a cashout mechanism. Customer's 
monthly mbalance Is the diffentnoe between (1) the sum of Customer's daity 
nominations for the month and (2) Customers actual metered uae. Monthty volurnetJic 
lmbaltnc:oa will not be corned forward to the next calendar month. 

Undertalte Purchase Payment If Customer utillzes '8a1 gu than the volume Cuatomer 
nomtnaled and del!vered to NSP system. Cuslomef shall MIi the undertake gas to NSP. 
Customer •haW be paid an Undertake Purchase P,iyn,ent equal to the monthly 
imbatance times the Undertake Puf'-a.se Rate. 

Undertake Purchne Rate 

Index + Transporter's Fffll Tranapoftation {TF) --1 
___ ____ _ _ ____cCommodity rale(s) 

Less than 98% to 90% --(Index+ Transporter's TF Conwnodity rate(s)I x 
________ ____c0 .75 

Monthty Imbalance % 
100% to98% 

I.en than 90% (Index + Tran,porlef's TF Conwnodlty rate(1)) x 0.50 

Overtake Cha~: If Customer utllzes more gas than the volume Customer nominsted 
ond dolivored to the NSP ,ya-tern. Customer shall purchase the overtake gn from NSP. 
Customer shall b6 assessed an OVertake Charge equal lo lhe monthty Imbalance times 
the Overtake Rate. 

ta.auwt,y '!rt f 1 H-oet'A'lnlT. lMIOI\ 
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Monthly Imbalance% 
100%10102% 

~ 102% to 110% 

Grea:.ter than 110% 

Overtake Purchase Rate 
Index • Transporter's lntemJptible Transportatton ~ 

Commodity rato(a) 
----{Index + Transporter's Q: TI Commodity 

_rate(&)) X 1.25 -
(Index+ Transporter's"_!! Commodity rate(1)J K 1.50 

Index for Monthly~ The Index bei'lg used 11 Inside FERC Gas M■rttet Report'• 
fir&t of the month •price, of Spot Gas Delivered to Pi~ines· for Northern Nllt\nl 
(OemarcaUon). Applicab~ ~ine commodity rate consists of ■n lnterltate pipeline 
charges Including: GRI surcharge, A 9 t C h1HS11 fll1I I Llflll ►; 11 ·111 t' at I hJel 
oosta and commodity 111te(1). All condltior-. of the monthly cnhout ITMICNlnism apply 
un'ess Customer and NSP agree othefwtse. However, NSP win treat HTiilarty aituated 
customers on ■ non-41Kfiminatory b■-s. 

J.02 .8 CHARGES. Commencing with the date of Initial deliv■riea of gu by 
Company the charges fiH this transportation aeMCe lha!I be ■c:xx>rdlng to Appendix A. 

~MONTHLY CUSTOMER CHARGE. Ao established In Append be A. The 
customer charge shan not exceed the maxin'llJ'n ctiarge on ftle wfth the South Dakota 
Public UUIUoe CommlMlon. 

3.~ VOLUME CHARGE. A Volume Charge equal to the product of (I) tho octlal 
deiveries made by Company lo Customer during lhe bllltng pertod, and lhe.......,.... 
:_per MMBtu stated In Appendix A The volume metered by NSP wWI be considered the 
actuel volume detivemd by Company to Customer. Al volume. wtl be edjutted f0( Btu 
content end supe«X>mpfe91tblltty. The voflme charge pef MMBTU thal no1 excoed the 
maxrmt#TI chorgo on fi)o with the South Dekota Public Uti!ttlos Commiulon. 

3.1a TAXES. In eddition to the rates 1pecffled above, NSP lhall colect 1ny 
federal . 1"iate or k>cal sates, use, excise, °' other such tun and '"9 that ■re JegllJty 
effecttve and applicable to the service provided hereunder. 

3.24 PENAL TY PROVISION. Cuttomer ahal be liable for any balancing or other 
penalties- Imposed on NSP by Tran.porter and caused by CtMtomer'a action•. 
Customer ahan also be fiablo fOf any incremental cost. lncun9CI by Company, If any, 
couaedbyCustomer'sfaituretoataywithin* +I fr ltfe't; Iii ICM the 
dalty deUvery variance(•/~) oat■bliahed In Nortnem'a tariff. 

3.36 ADDITIONAL CHARGE FOR USE DURING CURTAILMENT. H c .. tomor 
falls to W,tau use of gas hereunder when requeated by COmp■ny, customer shall pay, 
in addition to the appr:>priate above ratM, either an amount equal to ony peymcnt 
Comp3ny ta required to make to Transporter as a ruult of Customer's tallum lo curtail, 
or $10,00 per MMB1u of gas uHd In exoeaa of the volume of QM to which customer la 
requested to curtail. whichever amount ia greater. Such payments, however, shall not 

0.-n.d Otc US. I Wf ... -.. 
SOPVC Docbc No. 
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Smel Volume 
MedfUm V~ume 
La,veV~ume 

M~um Customer Cha 

SmelVolume 
Medh.mllolume 
l..OfveVolume 

Smell Volume 
Medh.m\lolume 
LarvoVolume 

~ni.:io.:,e ,., 
SOPUCOoctMNo .. 

°"'IIINl5"-'Not7 

T,.,.,_._ Raio Summary 

Peak day n,qunrrenta ol leoa lhlln 500 the<ms 
Peak dll'f requnrrenta of 500 _,,,. to 1.11119 _,,,. 
Peak dll'f requnrrenta of at lout 2,000 thenno 

$12.00 
$50,00 

$290.00 

MiMTlum 
$0.012 
$0.012 
$0.012 

Mulmum 
$0.1030 
$0.0500 
$0.0239 

aou _ 
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K r e n Creme 1· 
Bob Knadle 
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For NSP: David A. Ge rd es 
503 South PlertP St re e 
P.O. Box 160 
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Ro br1 C.Ri t e1,J1. 
P.O. Bo x 280 
P1f'11e, so s ·1so1 02 9 0 

I ~I m w, co. 

11 In~: .. : ~h 1 !~tth 
1} J ~mlP SQ1t z 

l rf'q ry A R1alov 
lJ f.lobPrt Yna le 

N p 

1 4 

lS 

16 

l 7 

1 8 

•E.....,.x....1111_.___.._o _.__,T ~ 

" 
20 10 

11 
21 12 

AJp l1rat1 o n 
AmrndPrl App i1cat1 on 
w1 lco x T@s• 1mo ny 
Wo~h z lP Tes imony 
W 1 ntf-1 r T~st i mo ny 
P1 ■ lov PStimon y 
Knadle ~PS imony 
Smlt.h Rebu al 
S ri 7. R~butt. ol 
S~ l 7. E 1 rata 
Rislov Su r1ebut al 
l' n ad l P Rebuttal 

, 7, 23 , 2 4 
2 4, 25 
.. a, Jo. 67, 1 1 
73, 75, 8 6 
102, 10 4 , 105 
11 5 , 123, 125 

P ge 

1 
2 4 
29 
102 
116 

0 
7) 

73 
10) 
116 



P R O C E E P N C S 

"!!A IR MAN B RG· We will begin he he ring . 

l • l n I hP heo11ng ( 0 1 docket. NG 7 021 , ln the 

t-'11•1•1 o f •hi• .-.. 1p lica t.1,11 f ot an Ot et Est.ablishin a 

~ Na t.u111 Gs Ut1l1t y and to Esto li sh Initial Natural 

uae Tt a nspt1tat1o n Ra re f o r Nort.hPrn s a es Powe1 

I Com1 -'lily 

H I Th•• t 1m,~ ts a pt o xi mat.cl y 1: 10 p, m. The 

1 ! !it, 1s J1rtu 11y 4. 1999 , and hr loca 10n of the 

I he.lt tn ! 1n ~ 1c-m 41 2 , s a P Ca pit ol Bui l in , Pierre, 

11 I , ut l; O,'lk.n1 1 

1. I ~m Jim Rurg, commieB1on Cha1rma n . 

11 comr,iea1 11r1» L ska Schornfe l der and Pam Ne lson a,e 

I am presiding ove1 this hrarin . This 

l~ hr~11ng wa s noticed pursuan to he Commise1on•a Ordet 

l' Fat and Not ire f Hea r ing issued No v~mbe 1 18, 1998. 

l 7 Thr 1osuP at. t.hts he ring the iss ues a 

18 thto hPar1n1 'ltr whe her the Commiss1on shall gran 

19 NSJ 's 1e4ueet to eet.ablleh nat.u1al gas transport tton 

.:0 tlliffs uui whethP r the Comm 1so1 o n shall r'l nt NSP'a 

21 l"'qUflffl tr 1 w Iver o( ARS O Rule s 20:10: 13: 0 4 and 

22 20 : 10:l :OS 

All po1t iPe hove LhP right Lo be presen ond 

/4 f P t~prPBPnted by an ., t.or ney . Al l p~reons so 

.. ~ cnt 1[y1na will be e wo tn in and subject. to 



l 0 

1 N9 .-.x 1~.n1t: n by thP patties. The Co~m1ssion·e 

11n il J I"• l81Cl4 may bt" app e al e hy the p,11 1 8 LO the 

s u·h o~k LA c11cu1 Court an Sta c Su prem r our 

P l-lynfl' WtPB l will a c , e COll"lffll ■ 8l(ln 

n.,. ... i Sh• may p1 0v1d ... 1 ecommen cd 1ul1n a on 

r-iur• an! PVt "' nL1a1y mat e 1 s. The Comm1as1on may 

v,-r,111 ... 1tR C'• unscl 'e pr,,.l in-:i nary rultngs thtou h o u 

t ,.,. hP'lt 11\<l If no 

will e ome fin l 1·ulinge. 

A thts 1me I wi ll take ,pp.-.atances o f the 

11 f:Jttt"'S. Nort hf>rn S al"'B Po wer Com pany. 

12 

ll 

r-'R . Gf.ROES: Mt. Chair man, mcml>e1 s o f he 

omm1&e1on. my n me 1s Dave Gerdes. 1 'ma lawy e1 (rom 

14 l , .. 11.-. w ith the Cir:n o f May, Adam, Get dce, an 

i~ Thompson AnJ wit h me trprcsen ting the company 1s 

1'· I ,-nny Fulton. who is he dtt"' c t o 1 o ( Gas , Finance , an 

l "1 P It ••1 f I NSP 

CHAIR MAN BURG: Okay , MidAmerican 

i':t MR . RITER: V s. Mt . Ch a i r. members o f the 

20 Ccmm1es1on, Bob Rj er. l"m an atto1n .-.y fr om Pierre. 

11 l"f'fPFl•nt MidAme1 ican En"t y Company . And w ith me 

t ri y is G1Pqo ry Eld o n (e I, wh o ie the d1recto 1 o f 

23 I Energ y Delive ry Services f o 1 tha com any. 

MS. CRE ME R: Karen Cr eme, w i h Commission 



i 
CHAIR MAN BURG: A L this 1me I Wl 1 urn l 

2 I vPt t,, Rol ayn"' Wi "'AL o con d uct the hea r ing. 

Is PAM Na ural Gae here? , I i'-'S w I EST: They 

I guess not. 

A1•• thPr~ ~ny opentn Sla ('fflPOlS Ol any 

ns l(•I tP we, ~P 1n with the f11st w 1 n<>es by ny 

I • h 0 1,a, I lf'S: 1 f not. you Cllll begin, Ml. Gerdes. 

MR r:iF.ROES: You1 Hono1, I he ( l rst l em, ! 

t b Ink, f'l1 R NSP ts conce1nc . we woul s 1pula e 

th~ a~~1ae1on 1n o evidence of prenumbered e x h b its 

11 th,011qh 1 ✓, -"lnd would o ff e1 so sttpul a ed o b y h e 

YS C' RFMER: Staff wo11ld BO Bll ulate. 

v s. WIEST: Any Ob]ect1on? 

" ~P. PITER: I h ve not 1ece1ve y ~ a cop y of 

16 M1 Rtsl ov • a eurreb al "'A imony. M'lybe it's 1n he 

17 m~ 1 l 01 

I MS "REMER: I t hought sh• ta x ed lt to 

I :.h1 8 ~ l 01 ng. 

MR RITE R : She may h a ve and 1 just d 1 

2 I ..:JP " ,. l ap lo 1 ze . 

,, MS C'REMER Loe m• give you a copy. .. RIT~P: on· t have those WO, 

24 l M1. Knadlc's rebut al ~ x h1bi , nor do ! h a ve righ 

,s ~ t. R.slov'a sut1ebutt l tea 1mony. Fur h~rrrore, 
L 

you 

n·t 



10 ;, 1 Fl. -ind • h,-i • M1·. Wint ,,. r w111 no be here today to 

• ,fy, tlil !"IIJ l''T? :J lOQ O Wl hhol my O et ; n, o:· 

~tVP my lJ~~LlCO tPl l 1ve O hi• estimony un il 

af1Pt Ml Smtlh lC8llf1,. because 1 eltev~ Mt. Sm1 h 

51 •• , he ,nd,v,~ual who ,n ,ca ed he c n a f t.rm <he 

tret 1n, ny ! M1 . Win er. So be f ore I'm w 1 1:,,9 o 

e· ., 11.-it"' t I hi" a miee1on of tha , 1 wo l want to 

A m,l i,,- 9;..t f" 

~ WIEST: la ll only Mr W1nte 1 'e you wo 1 

lhts t ~e or no? 

.,. ., p·TER: y,-9. 

~ s WIEST: Oka y. Then we cane 1p late 

;J Exht ll9 1, , l, 4, and h r ough l ; 1a h a 

14 ttP t? Eve1yonP'8 testimon y i the a p l1cation, w ith 

1~ th,. <-x~r tt n o f th,. ir~ct tes tmony o! John Wine? 

" MR. RlTER: Y•a. hat's ag r eea le Wlth 

:1 Mid f, mt"tican. 

MS. Wtt-:ST: Then Ex hibt a l th r o gh 4 nd 

:'1 · ht 111h 1.· h1v, be<-n admi t~d. 

• o MR. GERDES: ~all Jim Wilcox . 

JIM WILCOX, 

22 cal led as w i neas, b eing (1 r at uly s wo r n, 

,, was e xa mine d an d l s t i f le d a s f ollows: 

~ 4 Pl RECI EXAMJ NbI I ON 

2~ BY MR. GERDES: 



r 
O Mr Wil co x, I'll show you what's een m 

a E x h.t 1t. and ask yo 1f that is a copy of your 

pti•f I l"d :,('lst1mon y in this p1 oceeding ? 

rke 

A It is. 

y ........ : !. 

Air Lhere ar,y ~orrPCttons or ad tt1ons whi ch 

tha · L st1mony? 

A .• , · he T (' a r no 

:t y u we:e µlac-e un d e r o tt. an asked he 

his .,. x hll i , would y ou make he 

10 anewrrs Atat,. 1n th" rxh1 1 ? 

ll A , YPa, 1 wo ul 

MP GERD ES l h ave n o d 1 1ona direct 

:\ ~,.R. 1~ ny, and I tender Mr. W1lcox f or 

1 4 er (UI " X -r.'llO,) ' l n. 

MS WIES T Mt. Rite r. d o you have any 

Mi-c' Rl':'ER : Yes, I o. Thank you. 

18 CROSS EXAMINATION 

!~ BY MR . RITER· 

~i Wllco x , I 've h n o p 0 1tun1 y to rev ~e 

~l y u: ~,,.filed t~atimony and w nted to make some 

f y t"'l • 1ve to ha:... You an I me bef o 1·e. You 

am , don ' y ou? 

., A Sur,. 

I n tt "' 1n yo r refiled tes timon y y ou ha 



• 

• 

• 

1·,1, 1• ... d how much gas c an be moved along w ith he 

An~.~ A~A :, l t eline on p ge f ou r o ( y ou r LeG 1~ ny 

... i--.: t. ·~s•:!y a o t ·hat. Okay ? 

/, 'r.'PA 

·~ -..·, sake o f re!e 1 ence, should we c al 1 i 

· t.• Ar,qJ8 AnH n pi el1ne, o r what. terminology suite y o u 

., t,. t 

A think the Angus Anson p1 eltne 1s 

q ~ f 1. 1:..,• { 0 1 the 12 111ch main gas supply l .ne: to the 

A ' 

l: Tha · ·s he on,. hat comes f rom down s ou th of .. f- JI• 8 'l lld >L pa, lcls 22' n wor ks l . way up 

. l .. " .. co hlghway ! n e 1 st ate 90 1n the r: o r hero par ? 

" A :t.·a l) •ffl t }P l 1 ne hn begins from 

IS I N rthern'e l eral m '" llne )UBL ... of Harrisburg 

lf ar .. l then r ,cee B mos l y nor h t o t.he Angus Anson site 

17 I wh:ch 1s n~a : ly Interat e 90, yes. 

If I understood your es imony, you indic a te d 

1~ the ~on o f Mc f•s per hour that coul 

• h1 '.l'lt". tha !10,., 1a ha co rrect? 

A YPB. I 1d. 

@ moved 

And a par@nLly r1 h now her@ r@ wo 

. ' ~ 1..1s 10n Lui 1ne s at the siLe thaL NSP has e a st of 

, 4 S1 u x falls? 

A Yea, t..h,.re re 



An1 that each of tho ■ e could use u ~o !,125 

"' : '• r,~ 1 hou: at p~ak load? 

A Thdt.'s my und.,.tSt.ln 1ng, yes. 

t1oht now PVPn ~t peak load thP mos you 

.1 .s~ u · o f hat woul be 2, 4 50 Mcf • s, 

w 1t.h h• exce t1on t.ha r:sp 

.-t ,• • f !.<iS .t 80 Pd~ at~~ 90 Mcf ·s p~r hour 

~-J:••~n• for us~ at 'he Pathfin er Steam 

thil', and no · 

., ~••:1r .• ·, ;..s~ng it., i:Jt •'s ea1cale f or that 

99 at:..• l • y? 

Y•• 

A Yns 

we ll. 1t 'a P.ing used en ppa,r. days. 

that totals ~ SO hen? Ad d 900 to 2.~50? 

An he n her"''• a poasibility that at some 

:.- ...... e that. NSP Generat ion could add a 

·" a·.: t-1t1:1e at · he s1 e? 

A 7t:a• • A cor re c • 

An your est1m te 1n yo r tea imony that 

w _,doe •no her 1,225 Mcf 'a ? 

A Yes. 

Tha leaves the 325 Mc f•s hat apparently are 

~4 •xe••• even 1{ y ou have hree combua 10n u r jnes, have 

30i.ng to the Path[.inde r Ste am Plant, and run 



. , 

_____________________ l~O~-, 

@V• r;- · h:n at ma x 1murr, you still got extra Mcf•s com1:,g 

t •!'"t .Jg!-, · ht. pipeline? 

Y60 a, t.hat.'s r1ght , 

And tn1s 1s Lheae are the capac1t.;.~s. J 

r •hp .~ck o f a be ter termino logy, 

•• 1 .nq · c make ava1la l .. o the 4 1 /2 foot. 11:,e 

~~• wP& ' ttom thP plan? 

Tt.a· 'a .; l 2 .nch 1ne, yes. 

No w , if I un .. rs· ood you1 test..;.!".'!on y, the 

~s ~Sf has reposed th1a dist.rib ~1on ~.;.pe 1ne 1s, 

y -•v.,. sa1 on page f1vto:, l1ne nine, a s a 

-, f'~l' ive lter na ive o customers in t.he Sioux 

f""f l?P Dev,.lo me n Park ? 

A . Y1-s. 

Soy u recogn1zr his to be a compet.1t1v .. 

:7 1,;.aht. OU 

w th M1dAroP1 1c-an Energy -.:ho • .iso has gas run 

here r19h a c r o ss he scree from the HTI 

. . 
r.<u.·. corr ct.? 

A !'~ dWare tha M1d Amer1cdn serves gas 1n 

S. ~x Fa:.s and am no t c• r ain where their !acilit.1ea 

•r~ ~oca ed. 

~- You · ve been ou to he ai e of he HT! . 

JJ!,, hav~n· you? 

And r ig ht a cross ne 8 ree r o he south 



• 

• 

• 
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• "';•·? , ••• fPFBl plallt., l&n'l t.h~re? 

iAfff . thei•'s a ~eps1 fa c;lity s tre wher~ ; ~ 

i-lr.'i you den•, l'n w • ha· h L. .dJ s~:-ved Liy 

A honesty don't, Bob . 

Bu ·, nonel.helP6B, yo underst.and, o f course, 

· ~a1 ~ldAmPr1can is a competitive s ppl1~1 r p;pel1ne 

_...-l o:.y 

,. y,,.9 

z; w, your t•st.mony yo 1n ·cated that KSP 

o ••& h ~• any ,ans · o e xtend na ura. gas servlce 

us•o~ere beyonc the development patk? 

J.. Tt,at's r19h• 

:ifl that etll 1 rue? 

A As !a: as I am a ware. W,,. ar• cons ra:ned by 

,.- .r.· ! oas tha · we h ve so, yl"s. 

w~.!. you're cons r ined oy th amo n~ of 

:::, • ru• Y"'! yc..1'r@ cnly using L the HT! pant and the 

L• ~.r.s C t¥0:at1on and the co nty shop building on y 

~i Ms;~g !~. :e percent oi he ca pac1ty, ~ ren 't you? 

,. ,. el1eve ~he comm1tmen to H~tch1nson is a 

c :--.f .:ier.tl•: and propr le 11I·y num e:, ut lt. 1s a 

~~ a.9n1f1cant pe~centage o ! the 325 . 
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=~ your f1l1ngs you show tha right now lL'S 

: ·~1n'r:., 1sn' it.· 01 '6,000 ou o f the 480,Q00. 

A:•· y o u faTiliar Wlth that? 

A. think t.hat 'a an annual or sorr~t.J:nes we 

~ - 1 T. ~-! ~-r hO~T and MMBtu. Sol recall the 6,000 b ut 

: :i 1,":. I"' all Lhe un1ts o r the t.1me. 

W~ll, and maybe ano he r wi n~ ■ s - - I'm not 

· :- , r- · ycu en th~ spo on th1s ut ma}• ea ot.ner 

• •• w • .,. _ P. mo:,.. atJprop! 1 ate, but ~er haps you 

SoM~whe:e 1n t.e test.1mony there's some 

.1 ~~•~~- ~ ny from you or one o! your comp ny 

here ' s ~ B0,000, 

:~. - ve , !'-f• ■ ava1l a le and it.'s on Exhib1· 12, which 

::4 .. e ,..1 rnadl,.•s r ebu tal e x hi i t., J believe. And he 

·t.rd ~•q~ o f tha re f lec s hat there's ~ B0,7 6 Mcf's. 

l& a· d ' t• .. ~v~ hey · re annually , that ca flo w thro gh 

- ~~t ~ 1 / 2 inch Jine? 

Ye n I• m cer ' dlO no w where that number 

Mdybe I need o de!er to someone else. 

Okay. Wel . l a p ologi z e a 11 le. Bue 

~: ~h~!e s Ro ~e of these documen responses h a t you 

a.gr.~~ a~d some tha were or no s19ned ut you 

2J a~~•s·~d ~o and some that o her individuals did? 

,i_.; A. P.lgnt. 

S I'll c c e back o ha at.. a later lme . 
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W•i•· y J a p rtJcipant 1n the determ i na ion ha a line 

, x·•~-s. ~ • ulJ be ~ade !rom the pant to the west. ove r 

• '..E H .. • :::-r.~riso:. Tec-hn .ogy? 

vr GEPDF.S: : · ' so jec ed o as ca 11:19 for 

11 •,,.rt' .tf rfl"a · .c-n A nd 1 ·· a a so obJec:ed o as 

.,.• S. l· : ' t.~ SI t'e • , ec:... 

~ s W!£ ST: Has l een !iled as r o prieta r y. 

~ R GERDES: I · has n o been :1l ed, ut it 

, . s ;..z f.,tle:..ary ~n:o : ma:..1or.. 

vs WI EST: :o you hav• a r esponse to :.hat? 

~? PJTEP: 1: l m1gh rPS o nd . We Lhln ~ 

t 6 .--re:·~:, · t.ha · thPr• e a detenn1nat 10n made 

:e.a · . :re • · ""' d-:- c1s10n t.h ... • NSt> has ! o : mu .a ed ha 

·h-:• w1. UP a particul ar amount o [ gas that they c an 

:~ p~sh through here, 4 8 0 , 000, and tha the e x penses 

.7 ~;L· · be divided by the 480,00 0 becauae we're 

r. • n:•st~d 1n wha k1nd of plan hey have Lha wo ul 

.. &• .:.y ... s;ng .;s o.ooo ra he r ha n 6,000 . .., h1ch 111 all 

·n• gas they 'rP really using. So Lhey must have some 

- 3 ..... 

a ouainese plan we wou ld hlnk : hat wol d 

:y • r.~~ · o ask ~h• CommJssion o base heir ~ates 

~ · ~~ a~oun t of gas hey're actually ushing 

~, •~r o ~gh · he .~ne, b~t some amount chat would be the 



H 

i,,p ERDES: Then, excuse me, Your Honor, but 

· , :, , . o.s ad1 to ~y objection it's ee~ asked and 

,: . ... . : ... :, . 
?-: S w::E ST. g ese I'm not sure abou the 

: .. ,..-.•,•a~c-~ f aa..:ing for b siness plans, but wht?r. t.hey 

: .:e · ~- Ann1ng th.,. o eration, I t.hink t.hac wa s 

:;-etn • :-., so I will sue ain the o bjec ion. 

:,_ ... , -e as ,: you a 11 t.le i(f1>rent 

:;·Jr& " . r .• vr W1lcox . 'fou kno w the r e 1s, as we've 

as I made men 10n ln Mr . Knadle's Exhib1 

•~~re 1s nn ha some Cdlculations tha your 

__ COtT:pany pu oget her relati v e to annua li zed rev enue 

13 r~q ir~ments? 

l 7 

MR . GERDES: Which ag e? 

MP . RITER: On Kna le's e x h1b1 he h1 rd 

page. 

<:,. And I think that mtgh hav e been uc o gethe r 

~n: · 1:il,y by Mr. Wi nter , who's n o here o day. But i d 

y ~ have a rhance o look ove r his tee 1mony a all 1n 

pre para 10n t C. ? 

n . I hav•. I don't happen o have it with me , 

bu .. I •Jould pro a ly defer this o Mr . Smilh , who's 

go~ng ~o aaopt Mr. W1nter •s t estimo ny . 

An y ou're not. rea y in volved, i! j 

ur: P.:-stand cor r• c y. hen , in making decisio ns about 
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•ax.-~- ra·Ps an hours t c apa c1 y and how nucn the 

! . ... :.r.rou t: m1 ht e, o t the hrough pu might be o n 

... e .--;"; :s •ha true? 

:·~ r.ot sure bout decisions. ·e Just a 

.i: t.1on, l hink. 

~ ..... what. I• m get..t 1 ng at., ..., ha I •.,•an to 

: .1,·· 11 m a proper witness 1 [ 1 t • s you. 

· •t1 s ..,Pon<.> <.>lse, ! 1ne, oo. But th,:,,:-e are 

·r ... J.ei.;,a • . ~s when r:sp comes up w i ha maximum rate 

• : .•• • r, .. y · h1ni< t..hey sho ld ch r e. They calcul a ed 

~ t:a• ·he cJpac1 ty per hour o f the pipeline is and how 

...-,:-.,- !" .. rs pPr year you bel ie ve you will run at 

"r" ~·y Aud are you familia r w ith the ca culat.ione 

•~•~k r OP"d to defer tha to Mr. Smi h. 

h .. thin~a cha a af! has loo ~ed t 

• ~e -~~ ~e:at1on an ma1nten nee expenses, and you 

1~ w •• 1 b,. ~~rA t a~1l1a r with hinge o f tha n a ure, 

• 9 ~ - • '.H.'' yo 

A •h in k haL ' s probably more in he area of 

Y r. 5 ... ~t.h LOO. 

Ok y. Tell m@ n o w. y o ur o (fi ce is in Sioux 

F~--•· an ~ haL'e your ca pa ci ty wi h NSP ? 

• 4 My .t e ie manager o f he government and 
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re 1t !air o say then ~ha you are not 

r.~ t-"SS 1r1.y i1.volved ti. det.erminin 

t••: ,· .. taJ! s1:1u~s, but "'101" c a1ry1n9 hem .. hrough o 

:11 ,1 •i:; ta11. y~s. 

:; c ...,·. I 1ck o he one uest1on I aske you 

7 ar uL NXL"nd1ng he na ur l as ser v1 cP. Has NSP now 

: •• t·'l r a f1anch1s~ in he cit y of S10 x Falls? 

~ P is 1n Lh~ process o ( see~1ng a 

IO ncn.-.xc.~e1ve franrhise agreement wi h · he cit y o ! Sio x 

:1 Fll.S, 'lf"B. 

we:l, M1·. Wilcox, woul you a ree hat. NSP 

0 .. 1 :PONf.• if ther" wa s 1nc :eaeed vol mes throu h 

1.; th" p:penne? 

: s 

,, 

" 

,. 
2 3 

24 

MR . GERDES: It's Ob] Ced LO as outs1de he 

.reC' . Excuse me, le me fin1sh my 

t ••c · . ,n. And wi hout. pro per ! ou ndat ion. 

MR RITER: If I might respon d, in response 

· o eto!f da·a request, the firs se , response n ITl er 

•r-.1,r:, ~ r. Wilco x provides a response o a q es i on 

:! ,., s · 1ff :·,.lative o those issues. I wa s just 

w~:1~ ur, on lha 

MS. WIEST: I'll allow it. 

Soi! y ou have do you hav e some o f your 

25 C ·a responses 1n fr o nt o ! you? 
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i .. 

;: : l r1 ...,, y o r att'!nti on t.her. so you k now 

•.t h<1t ! •,n taliung abo ut., he first set of he staf! at.a 

J'Gf, :,SPS l 11:Jffl @r thr~ • · . 

u y, u JP~Pmber whu t my q es 10n was? 

M1yUe if you .... oul n· mi nd res a in 1t. 

Woul y ou agree ha NSP woul d 

,~r"' · 1• · hPtP werP add 1 1011al vol umes transported 

th;.s pl el1ne? 

A w ... 1., ae I s a · ... d 1n my r~sponse o that 

dn NSP cer , inly w~uld ene 1 from 

13 ~•: ... 1s•d volumes hrough the p1pelin e s Ject to 

! 4 cai:,dc i• y v 1labilit. y. 

:s But we t a l ke about. th~ c pacity 

11; 1v1;. t 111:... y. The re' s substan ial c apa ci ty right no w 

!7 1r, · he Angus Ans o n pipeline , isn' here? 

"· ThP r c 's app r o x i ma el y 325 Mr ( per hour 

ii Vall ,i 1 C. 

.o ? Well , but there's his hi rd combust1 o n 

"1 l ... "':· i en' t up and ope r at i ng, i 8 lt ? 

Tha '9 co rrect. But I believe that c apac1t.y 

18 bt• 1 ng r eee rved for that possibi l 1t. y . 

,. 0 Bue right. no w b.Jse upon wh .Jt. • s happening 

2$ od Jy down 1 n Sioux Fa 1 1 e , yo u'v e g o t a 1, 225 excess 



I ,q: "'"' . h ,· Y' ·~Cu! i 3' l •:l&' 1:--P us.r,3 :i .. r.~!: -r • 

:.i, ir.' • Y' • 

:••,1,ly 1 n' · th. r:,r; tb • 

<I ',J ~ 1: ~ t 4 •• JI • .• ,.. • ef,t-

~. : ce:-.e: 1 • 

r •• ... • · ,r :.i-.: · ~ .• f- •f ""•·r••• '"'!:l rr~ c • ? 

, .. 
;.. "! • I , ....-1 b"'r.~:. , • hPr, ao c01., .. J 

•• ir.•· ' h"""Y 

, 1 .. es,,.1 · ranspo1ta ton Lhrough the line? 

. s Yp ';ERDES : Ob J e c tion. Th .J ·s been aske 

M1 . Wi lcox's first ques ion was ha 

: 1 · r,,,.y wo ben fit t o th~ ex ent Lhe c apa cit y exis ed 

16 :i n 1 ·,n a not COl'""'Tl i ed. 

!9 MS. WIEST: Wasn't your quest ion 1f there 

20 I we , l: <1nyon e e se asked? 

21 MR . RITER: My q uestion was whe her any ot he r 

22 pote nt 1dl retail customer had requested ransp o rta ion 

23 th1ough the line. 

24 

I 
"L A. 

MS. WIEST: ObJect1on o ver1uled . 

At the moment !I SP ts serv1n three 



--••. ■ e1v. -~ ■ ,lVL .acl,. t.y :...a.ng • ;,~ c pac! y 

A • • 

f 't 8 0, ('I 1" Mc f' e .. ... .! th,. nn a , e xpe ct a i~n on the Hutchinson 

y ~ r 11, Lo some data req es~s ·hat you 

: i .: C.f'I J;,any h ad , an e v en pt~sup os 1n 

et • .o r • h...,, ),000 , 4, 000 annual f1·om th,. co nty 

! J r .... Lng nrt Jana Co rpo rati o n there 1e subs an 1a ... 

14 ~xr-es apac1ty at this ime in tha 4 1/2 i n ch line, 

MP . GE RDES: Ob ject i o n . That'B a 

17 ~1es · atemPnt o he re co rd. There's ecn n o 

18 1JPn ' 1f!cat1on o f the nature o f hat calculation 1n 

1, r1.,J., r"b~rtalexhibi as o what i represents. 

20 COJf.BP • . e ~ ~king an dS Su mplt o n. 

21 MS. WIEST: I'm sorry , as t o what 

22 ,-p,.-.sents? 

MR. GE RDES : As o what he 480, 000 Mc [ 

24 119 1 " 1n the exhibit represen ts . 

MS. WIEST: You r ObJec 10 n LO-· 



------ ----------~~-, 
"' P GE?~ES un ■ ~:·e quest.~on asaunee 

1,',J •• tt .... t.C ·~ "" 1n _ar11d pa1,-;: . 

w:F S7: you havn a rPspo11se, 

}, ,. : 

'-'i-' H lTEF WP l 1, perha s his wi neas 

h , :,11> · ?..n kno w l~d e. 1 tho ght. 1 w a pr" y 

i•: 1 Wlt h N SP Wh'lt I h•~1 I cale la · lOOG wo J 

An! I w uld havP thougt1t htP w itness wo 1 

:o i<.nv..-l••dgP , 1JJ..- of t.h1t, ut if h<> ' s no , hen I'll ask 

ll 11 .., t someone ... lee. L~L me Jus ask it t.his way. I'll 

1:- w1 • hrlr,1w th" quest.ion. 

ll I Mr. Wilcox, have you n ot. loo kc at. what he 

l~ colcuiat1ono we,e hat y ou r co mpany put toge her 

1S reltJtive LO tha 4 1/2 inch plpeline and he maximum 

•: apa r•1ty o l it er year'? 

,., I've had the ch an ce o read all of or 

18 test1mony, bu my apec1fic narrow f ocus , I guess, 1n my 

19 t.Pst1mony 1s 1egard in9 the cap a city an hink in 

20 terms o( Mc[ per h our . as I s ated in my tea 1mony. 

21 o. No w, i [ I un e rstand co u ·ec tly , as f r 

22 c~netruct1 n9 y ou r lin~ P Xt eno1on , NSP has a policy hat 

l1n nxtensio n will be · 0 1· could be construe ed if 

the 1µ•s ca acity available, f or o ne hing. Is tha 

2~ true? 
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A. Y~B. 

And 1f he ptoject is cost juat1 !1ed based on 

J J ptOJ"C ed 

A. 

revenue? 

: 0 

VO!Urn~s dnd/or con ract erms? 

A. 'i"S. 

Anc that neceesa:y reg la ory ot other 

;ill I v ,1 s ::an be obtained? 

I, Y.r>s. 

) . 

1 ! ·•a s 

Wh en you di this line extenoion -- and that 

response to num er 17 to the (11st se o f the 

12 r-uc et "If (' s data requee s and y ou gave tha answer 

~1 ~, W1l ,x. So appa:cn ly when he d~cision was made 

14 Lhtougt: NS! to extend this line this~ 1/2 inch line 

15 I ~••L f, om th• planL. NSP looked a p,·oJecLed revenues, 

16 v lumee and/or contr c erms? 

1 7 

" 
A. I'~ no able o ans wer hat. 

You•rp able o tell me ha '8 he policy hat 

n :m1lly 10 ~ 1eucd, bu you ca n't tel me that they 

A. I •,.•as not involved. 

Who wo d have been involve 1n hat 

I'm not su:e l c an answe1 that either. 

Mr. Wilcox, I dra w your aL ention ~o response 



ll 
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•-~-I• 1 SP '.JP : , t the PUC'e th11· d data request., an 

,. •s 1 1"'·st- nt.,.. • h3 Y' pp n ly put to "'he:. 

e [a1r with yo u. Is tha some hlng tha: 

y • 1 • · h,- 1:1 f 1mat1 n !:orr some ody "E'.se a· ~j sp n 

y . us~ J ut It tog"'t.her and su bm t. ea , t. un e : you: 

w t.o sh• :.il :'l : ask qu,.st.1ons a ou re at.1ve 

.. ~,. -.· ~:• 1:,rl t.he- } At.,•:m1nat.1cns? ls t.ha t. 

, .. y,. ' 

And th~ same thin . 1( y o u oo k t. number 12 , 

131 • he thi rd dat.a :espo nse, t.hat's under your n me as 

1 ,; wPll. Would that lso e Mr . Smith ha t really has 

ts tha · 1n f ormat to n ? 

;7 .. 
: , 
.o 
,, 

A Ml w ,eht.e 

}'OU n e,s and my di. fficulty 1B that 

LP ousn 1,,• ae s mt t.~ un er y o ur name, I wa s 

ass·Jrr:1 r,IJ • h"'I , OU ha he k no wle ge. And I •,o1 asn • t 

t.1y1n9 '" ask yo ques 1008 abou some area tha w sn• 

you1 area o f e x ert. 1 se. but I want.e 0 make sure hat 

I ask 1 t o f so~eone that di have t.he knowledge. 

~R . RITER: That's all I have. Thank you. 

MS . WIEST: Ms. Cr~mer. 
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CROSS·E XAMINAI ION 

r,y vs PEMER: 

Ji~. on page seven o f your testimony, line 

·t.:r~, you Lalk abou an 1m alance penalty. What are -~ 
7 !". IL< y 

? ,_,.,-,j Jam1e Sei z. 

,-. :.:ist ask ht.tl of her ate:. 

-ha~·e a.I ; hav , 

~ S WifST: C~mm1esione:s . ny questions? 

,i.ny 1e ~rP.::t, Mr. Gerdes? 

REDIRECT EXAMINATION 

! ✓ &Y Y ? ~EROES: 

:,. Is there a characteris 1c concerning the HTI 

: , ~lan· that wae consi dered by NSP in setting aside the 

15 all caL, n, which r realize is proprietary for t:.ha 

16 r ant. 1 p oes tha lant have growth lana tha have 

17 to l.P •aY.f"r, o considera ion? 

l B 

19 

,0 

_, 
., 

~·1tness. 

r.• q...i•s 

Yes, 1t doeo. 

MR. GERDES: Tha ' e a 11 I have 

MS. WIEST: Thank you. Ca l your 

MR . RITER: Could J Just fol lo ~· up 

l C: n? 

w:E S:'. Yes. you may 

nex 

on hat 



-- ----------------------"2..,_,_~ 
RECROSS·E XAMlNATION 

f-Y VP PlTEP.: 

Wh~· ~re thP rowth ans y u'ri:- test.i f;•1r.g 

1r, :r•tJJ nfft• to Mt. f;Ptdes' qucsL1on '? 

A. n· · hav1• any speci[ics. Rut we do ,:now 

, ha · d " thP m m~nt H tch1nson 1s lann1ng another 

7 iu •• 1 .na adJ1c1<>nt to thf'1r ex1stii.g u1lding 

so there : c fu ure pl ns And right now as 

9 you a.t h~rP, you havP n knowledg,c, f whPth~r . t w1ll 

oe 

.. 

1, 

" 
J 5 

J < 

J 7 

lo 

:9 I BY MR. 

,0 
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','I' 1rs r ter. ye.o s? 

i; • 1 rion•t Kno w when . 

~? klTE?: ,.h:1nk y ou. 

r-' .S WIEST: Than,: yi u 

MR GER[ES: dll an Woehrle , 

DAN WOEHR LE , 

called as a w 1tn~ss , bein [irst duly sworn, 

was examined and tee ified as [ ollows: 

DIRECT EXAMINATION 

GERI ES: 

w~u1 you state your name, 

Dan Wo"h :·le 

ease? 

M:. w ehrle. I'll show you what 's een marked 

23 as fxt~b1t ~ an ask you 1f hat 1s a cop y of your 

24 pr~(1led tea imony i n his procedu e? 

2, A. Yes. 1 t is. 

'-----------------------------' 
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fOL hav~ ny correc ions or add1tiona ~o 

· r .. s •·xt.. l:', ·; 

z d n • 

•• .,. :.1 ~"'re • !~spor. to thP qv .. s · lCns posed 

•. ,u .r .· w ~.d Y' ut t.est.ir~ony t.,"" thf> sar-,e as 

J.. Y••s, • ' ..,, 'I l "1 

"!- ,EROES. have no i r h~r queat•cns. 

1,..: : r : ss ,,.xam1 n • 1 n. 

'•'r Rl ' "'r 

11 p~ R:~FR: ,·hank you. 

CPOSS EXAMINATION 

v, w ,.hr."'. wh~n : w s asking some q est1ona 

!5 1-': w1. x ap a:nn• ly some of he in(o1·mat1on hat 

:,:: : w,e •~e,c.r.3 f1CITl h,n you have av 1lable. Is tha · 

:1 tr,, 

:, And I re ize that might. not have een 

,o •:-. yo'..r rr,.t: ,-,d ~eat.1mony, so o hat ex ent., I'd ask 

~1 .~av,. ! ·t~ Comm1ae1on t.o x and my cross-e xam 1nac1on 

~2 .r. · s -e o! the areas tha Mr. Wilcox indicated were 

~, Wlthi~ )OU!" kllO W edge. I was ask ing Mr. Wilcox OU 

✓ 4 .r.: r,..a~ 1c:-; n • hP Hu • chins n Technology plant.. 

,'> Atr1r,..!"",l.;· thdt'a · h• p,an: :h!lt mo 1vated th~ ec1s10n 
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Th<tt •• cctrPCt. 

Anl are you u of Siou x Falls or 

A 1•~ out o [ the 7 wtn Ctt ie s. 

' t 1vP ~ find tha parti cula r da a request 

w, s ~Y 1Pcoll~c t1 0n on " hPeP ata req •sts 

th1 ' • .• 1• lB ne of t he tequ,..sts wh"'t"' yo 1r.d1c a ed 

O t M: . W11c• X :Ld 

.nd1ca·• · ha · Hutchinson Technology eoJ: t th1s point 

~o ;n • ;~~ 1..t1.1z• 6.oo M f 's nnually. 

" 
I 2 

H 

A Tha. · 'e cn1 t e t. 

Ano the "her P WftS lso tht-re were also 

n a J na Cor or t1on that co !d 

.,., 1• '8 t'"Ql t ,.C:t 

o f 70,CC !-' f• a thal ~SP 

:7 lthtnks "'hey wi ll e ,,. to se he · r nspor at1 o n o t 

:e I th1ough that 4 1 / 7. ; nch lint"? 

A 

I, 

~h-l' ·s th"' ex1st1n9 conne c t1 0:-i r o w . 

f·a:don ml!'? 

That's he ex.a ing connect ed row. 

~ .. ant:'lg r 19h • now ha ·a all t.he cus::.omere 

.._ 3 ;-ou hdv~ th,i " a:-~ 1..t1 1 z ing t.ha p1pe . • ne? 

2 4 

25 

A , 7:, t'a c01rect. 

And there are ~8 0,000 Mc !·a ava1la 
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nnual basis? 

··- not certo1n ,.,.here y::,u•r.,. ett..1ng your .;ao 

w, • 1. ! go· 1 • 

A On an annual basis, hat's correct. 1s on 

b an Jnnual basis. 

10 

On an annual basis? 

A. Tha··s corr~c · . 

'1e7,726; right? 

A. That's corre,c 

S on n annual sis the:e·s i:.eo, 0OO , an 

:.i ·here's ~ly a this 01nt 1n time only 70,000 Mcf•s 

:3 that's ae o f tha posa1ble capa ci y? 

l < A. A this 1me, yes. 

Whlch 1s what, one seventh of the total 

lf Cdj , c1ty 1s use aL t.h1e time? 

l 7 

l B 

: ':, St!Vt!r, 

;:c 

21 

A. l can't do the math. 

Woul you agree 70 is o 4 80 as one 1s o 

A. ; .... r1 ht, !'11 agree t.o that.. 

:-:ow, d1d you have any hi:.g to do with the 

22 calcula ions of he maxim m rates t.hat NSP has propose d 

23 rela 1v~ to hou r s at capac1 y a nd ann alized revenues 

thdt nee ·o be met? 

2, A . I was involved in calcula ing the capac1 y o f 
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:s 

: a 

19 

:o 

21 

.. 
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• ~~ ~-F~~-~•- Calculat~ng the opera 1ng hours l was 

o • • :-,·, • •,1ej. 

s h• hours Lhat per year a capac! yo( 

y _ 1o. •1~r1'L :nv ~v~d .r. d,..L~rm1n.n th t !1g~r~? 

;.. : was ::ot. 

A 

,. 

A 

,,,_~, w l · hav" bPPr; 1nv~lvP> 1n · ha•? 

Jon• 

:a ~.s1o.•• r l 

-•-l ~Y h.,.1.., ·odJy thcughl 

;~n•~ kn w 1! Jim Sm:th can a s w~r tna 

MP RITER· 7na 'a l nav Thar.,-;s 

v s WIEST 1-' s C:-e'"ler. 

MS rREMEP: J hav• nonP> . 

VS WIES7 

MR GERDES 

W! ES7 

No !1,.;rther queat.1ons 

:'h nk y!lu. 

7::ar:,:. you 

M~ GERDES: Ca.l Mr Srr1tn 

J AKIS A . S N ITH, 

calle as a witness. beang [1rs~ du!y s wor 

was e x m1:!ed an est1 f led s !ollows: 

~ISELI EX AMJNAT'OS 

w •.J!1 you s · u·" y u:· n nl", pleas.-. 

P,,y r.u-,. .a Ja-"• A Sm:t ~ 
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An1 where o y~u wor ~ ? 

;. : we :,. f or North~rn Slates Power cc~pany 

11~.~~~ r~e:Po a · 414 N colle Ma ll, Minneapo . 1s, 

W,•.1, D "d 

un w you w11at'a b~e1. ~- :r.eo as ~xh,;. 1 

~ !.,;. !, .a~:.~ -~l ed 0.1AC Testimony JnJ Sch~ dJ 1es o ! 

And is 1t • !"U~ ha · Mr . W1n e1 · .. •as unabl~ to 

_. , .,-: • .J 

;. Y~s, 1 t. 1 a 

Exr •• r • • 

And do yo adopt tha 

os yo r o wn? 

Y+·R, : do. 

es 1mony st ted ,;.n 

And 1! you w"re s wo rn o ~s lfy under oath 

1r ond l ! those q ea 1ons were posed o you, would yo 

e ~ns wers state 1n Lhat exhibi 7 

A YPS, l would. 

MR JERO ES: Ot!er Ex hibit S. 

~ S WIEST · Any ob ect1on o Ex h1b1t. •. 

MR. RITER. No O JeCtlO O. 

''S w:EST: I! no · . 1 ·s ueen adrt1 tej_ 

Wt.;.!e we're a~ ,;.t., Mr Sn,1th, I'll als o show 

24 yo~ wh• 'a ~er; markeo 1s E x hibit 8 and !'l. asr. you 

2S what that ~a? 
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est1-no:<.y --o :..hf!' 

• t:· ·e-a·.- :.:, 1h .. · w s 11.P'l 1r. th~s oc k••' 

r do yo~ hav~ 

nn:J • : y \lo' ••~ sr.•--d Ir . .-.. qut-s .i.O:.s pos,..d ~n 

· t:a · •·xt .• 1 .t • ~-d y '.J rra,-;,.. thos~ ans w e ?"S o day nder 

";f>t.d'·: M: ~,~ •:; !or 

~ ~ k:TER: ~nank you. 

rBOSS EX AMINAI"ON 

r; :j af:..er:10 r., Mr Sm1 h . 

J..s y 1J r.now. I'n Bob R.t.,,.1. I'l"I 

:o •• : , and :·ve h ad an o ppo rtun 1 y to .ook a some o f 

1 :1 fac . all o f h~ dat req est• . 

22 as we~. as th~ tea 1mon y o f Mr. W1n PT and y o ura~l! 

A:.~ do ;ou have :n fron o f you Lhe ata request 

' ' r•MµC~S~B th~t NSP has filed? 

.~ A YPa, I hav~ them W!th me. 



- - --------------"-'--'-'-~ 
Okay Do y ou a!so have ~r. W.n er·s pte!1led 

- -::;• 1n ': ! y o,.J? 

J.. 'f•••. do. 

N j ._,_ !I t. s~1 • f., w ::,.,i.,_,j y u dj!••r- ' ha· NS? has 

• r•1 ,rr .. il Y, !' so!: 41:1 ,72'5 to oeter'Tl1r.,:,, tr. t t.~B 

• i ,· •:, / or•· t :or,cs1ng :;,y •,1ay o! ... ir.a x ~r:->Ut!' ar.:i J 

~ If I un der • ood y ou r pref iled ea 1mony and 

10 a:so ·h~ ea 1mony o! he pr1 o r w1Lness. a this poi nt 

11 ~~ ~~-•- · herP'B jus a l1 tLle under 9,~oo Mc f's that 

:~ ~~--lZ""d through ha · p ipeli ne; 1s ha ·r ,:,,? 

:j A Y a, t ha • s true. 

r-:.r .:;ERDES: Ex cuse me. counsel, 1s that. per 

:.1;· 

MP R l ;"ER. ;; e 11 , oas"" u pon yo r annua 

17 I c a sed pon the ann a l figure 0£ 48 0 ,7 26. There·• 

181 '~ . uoo an al y that 1s allocated £or Hut.ch~nson 

~9 Tect.n~log1es and a o a l o f 2 .97 9 [ 01 J ns Corpora 10n 

20 ,na · ~, • count y . 

C. thin k, Mr . Smith, i ! y o u would look at 

Se1 z•s tes imony, schedule seven, he last page o f 

;>< '".Pr • ea l""'Ony. sh,:,, shows he est.imat.e annual usag"" !or 

2~ ~ - Th t."s correct. 
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1S 

,, 

Ar.j :.. !": .-:'I y :>u wo~ld agree, woul d y o1.,; no , 1.hat. 

~ . · : : .. ·.e ~ 7•·ehno ~cg JM e 1t's 66,000 Mcf•s .s the 

art.~ c l r company, !& 1 no? 

ttJ· ~h~r~ is !1 ad 1 1o nal amount o! gas Lha will be 

~x~~cted to oe el1vered to Hu ch1nson 

:-ec::r.o y 

W~ll, dra wing your a ent1on o the third 

-::,p._. :"'.;.;,•a· · o he PUC res onse . number seven . 

. h•· :.ti r ae·? 

I 0 - hat. A a.ri 

Have y o u had a chancP o rev~ew 

Y~a 

An wo ldn't you agree based upon cha 

y: dwe~.en .n! o rmation cha Hutchinson Technolog es 

~e ~ould ~a~ ~ ;,ooo Mcf•s per year? At. least that's your 

:c. ,.a . . -a·• • y ou • company's es imate? 

A 7ha··s he initial consu~ 10n o f H ch1nson 

~- ';ec:-.:-.c..ogy. 

22 

25 

So as we sit here today. that's what y ou 

&usp,.ct hey•re ut1l1zin9 a this ime? 

A. Yes. 

o. So 1f we're apeak1n as ol January 4, 1~99, 
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Is hat consis tent with your understanding? 

A Yea. 

An hen y ou wo uld agree, would you not, t hat 

~~~ h H · ch ~ s o n Technologies it 's 66,000 Mc ('s is the 

s annua u •age f o r cha particul ar company, 1s 1 not? 

A. elieve Mr . Woehrle'a tea imon y indica es 

ha here ia an addi ional amount of gas that will be 

res e rve o r e x ecte o be de vered to Hutchinson 

9 Technology . 

10 Well, dra wing your attention to the bird 

11 da r~ques o the PUC response, number seven. 

13 

,. 
15 

l 7 

A. The thir ■e? 

Yes, sir. Have y ou had a chance to review 

hat, sir? 

A . Yes . 

And wo uldn't you agree based upon that 

roduc 100 i nformation th a t Hutch in son Technologies 

18 would ae 6,000 Mc ('s per year ? At least that's your 

19 ea 1~ate. your company's estimate ? 

2 0 A . Tha a the init i a l consumption of Hutchin s on 

21 Techno og y . 

22 So as we sit here tod ay, that's what you 

23 suspect hey'Te utilizing at this time? 

2 4 l\ . Yes . 

2 S Soi ! we' r e speaking as of January 4, 1999, 



)) 

her 2,979 for just a little 

2 b i l e ss h a n 69 , 00 0 o al annual Mcf•s th r ough that 

l ine : co rre c ? 

A. That's an estimate. That's as of probably 

5 J nua r y lsl, J anuary 2nd, toda y , yes. 

No w, NSP has also determined wh a t the y 

7 be lie ve o e t he co s t of t hat li ne e x te ns io n, d id the y 

no t ? 

1 0 

11 

12 

1) 

1 4 

A . Of wh ic h line extension? 

A . 

A . 

The 

Yes . 

1/ 2 -i n c h line extension. 

What was that figure . app r o x imately? 

Appro x imately 365 , 000 . 

hink wa s -- that the initial estima t e. 

15 But was hat increased, Mr. Smit h ? And aga in I d r aw 

16 yo ur a ten ion o your es imon y sched u le pa ge o n e o f 

17 

18 

hree. Wo ld that fi g u r e be c ose r to $ 4 54, 000 rathe r 

han he 36 0? I thin k wha t h appened, I t hin k it 

19 changed fr o m when Mr. Winter filed his initial 

20 est i mony until y ou file d y ou rs . 

21 A. When Mr . Winte r file d initial testimony, 

22 wa s n estimAte. My amo unt 4 5 4 , 8 53 i s an actual cost 

23 cha wa s incurred . 

24 

25 A . 

So the cos was 4 5 4 ,000- s ome d ollars? 

Yes. 



H 

Cor rec? 

A . Tha 's correct. 

Now, whe n NSP sa down and ricd to figure 

ou he ra es that they were going to charge, they have 

o figure ou how they ca n get enough money o generate 

a equa e f n s o pay for this facility , don't they? 

A. Yes. 

And part of that is more comp licated than I'm 

9 a e to d o , but y ou f igure out an annual rate of retu r n 

10 n pre - ~a x , o at - tax dollars and look at all those 

11 th i ngs, d o n't you? 

12 A . Yee . 

13 And then when you did that and came up with 

14 an annual levelized amount •- wh ic h is what happened 

15 next, didn' it? Didn't you come up with like a 95,000 

16 or ninety - some thousand dollars wh ich showed up t hat 

17 yo u needed to generate each year to- · t ha t 's on t he 

18 nex page, page t wo of your calculation s. I think it 

19 shows 93,000•some dollars. 

• o A . Yes. 

21 So hat ' s wha NSP wa nts to generate on an 

2 annuaJ basis to pay for h e line e xt ension that it d i d 

23 o ut on that facility; rig h t? 

2 4 IL Yes . 

2S But now when NSP -- well, s r i ke that 
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please. To genera e he funding ne cess ary to get you r 

S~l.000, r:sp woul d have o sell all 48 0,000 Mcf's at 

hem x tmu r e o generate that f i gure, wo uld they 

no ? 

A. Tha •e co rrec 

And al l we're oi n -- you're doing ri ght no 

is you·re sell ing 70,000, one ~seventh o ! the amount 

ha you nee to ael 1 o gene. te h a income; ri ght ? 

A. Th~·• co rrect. 

An you're •t le ast wi h th c 66,000 

ll you're ae l1n to H tchinson Technolog y. you' re selli ng 

12 

13 

1 4 

15 

ra e 

we ll; 

a ra e lower han t.he ma x imum ra e, which i s the 

h y ou wo u d nee t o hat much money a s 

correc t ? 

A. I'm not a re i f the r e H tchinson has 

16 iden ifie 

17 hink you r at.a r es ponses s ay it's leas 

I B h n maxi mum . t d on• hink you sa y wha the ra te Is, 

19 but y ou say that it's le ■ a han the ma x i mum rate. Does 

2 0 Lh t soun d co rrect to you? 

21 

22 

A. Yes. 

So ba ck t o my ques ion then: If yo u sol d - -

23 e ven if you eold 4 80,00 0 , if you sold i he ra e 

2 4 you"re selling to Hu ch1n a on Technology, yo a ill 

2S wouldn't hav e the money necessa ry to genera te the 
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1ncome to p a y the $ 9 3, 000 , wo uld y o u ? 

A. That's co rre c 

So he max i mu m rate s , even a s y o u've 

es ablished hem , a re no su !( icien base d upon c u rre nt 

5 usa e an cur r en pr 1cing sch du le t o g e nerate he 

6 mon i es you nee d co ge nerate to ! und h i s project; i s 

ha rue? 

A. Tha · s true in man y i n i ial const r ucte d 

roJec s whe r e the e xpec e d ga s loa a s co nn ected 1 0 

10 being de velo p e d o r i n a sta t e of gr o wth, s o t o s peak . 

11 So whe n we 're ta l king abo ut that i ssu e, l 

12 p resume NSP, a s part o f i ts determinati o n o make he 

13 l1ne exte n s i on , loo k e d at th o se i tems tha Mr. Wilcox 

14 tal k e d abo u , and that is h e po ssible v o lume that you 

15 mi h be a ble o •· cha you cou l d l e gitima el y 

16 gene i a e usag o n t ha t l i ne 1 i s hat true ? 

1 7 A . t belie ve his f ili ng as in i t i ally made was 

1 8 made s eci(ieally o se rve t he tl u c hins on plant, an 

19 tha he line s hare of that capaci y ava i lab le o n that 

20 4 l/2·1nch late~al wo uld be used t o s e r v e Hut c hi n s o n. 

21 You mean the ma j orit y would ha v e been? 

22 

23 

2 4 

A . A aigni ! ican amount, ye s . 

Well, e v en a kf ng he be e t estima t e s o f y o ur 

estimon y , or yo r r e spo nse t o data requests ~· and I 

2S dra w y o r a n ion o he thi rd da t a r c que s , r e spo nse 
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nur"I er ! 2 • 

A . Yee. 

An apparently some o ne wi h i n NSP d e ermined 

ht. a aure 01n 1n ime 1n he fu u r e t h e HTI. if 

Lh y 1d e xp n , h ~ y cou ld u ilize more ha r. the 6 

Mc f •s ha the y• e curre n ly u ilizing. 

A . hin k when the r oj ec wa s conaidere hat 

e an e x en i t. ure he size o f he Hu chinson line wa s not 

adf:' w 1 hou borou gh d1scussion wit h he c ust o me r o f 

10 1 a ! uture requiremen a and resen requi r emen e. 

ll Bu even under he moat positive s ce nar ios at 

12 some [ u u r e ime he Hu chinson Techno l og y p l an t, 

l3 

" 
a C'cord1n o ha d a reques . is st.ill not g oing t o 

use more than ah lf o ! he thro gh-pu o n th a li n e , 

15 is it? 

16 

17 

18 

19 

20 

A . By my calcula ions it ' s g oing o ae mo r e 

h n half o f the through p u . 

1 s it? 

A. Yes. 

On res ponse to num b e r seve n o n t h o s e da a 

21 req estY o r number 12 on the data re q ues a you s ho w 

22 h t. he max imum ha will ap paren ly wil l ever be 

23 i s lSS o r 16 0 Mcf•s; r i g h ? 

24 

25 

A. Jus c h eeking Mr . Woeh r le's te&timon y , a n d 

his 1s res p o ns e abou t he future gas consumpt ion or 



• 

• 

38 

~xpe c t.ed 1equ1remen so( the Hut.chinson line 1n 

ad :t.ion t. o he ini ial amoun tha 's being served 

rnaen ly. If you look at schedule wo, age one o f 

en o ( Mr. Woe h1le's projec deecrip ion, he ind1ca es 

he c rr,.n ini ial connce ed l o ads 1s 4 2 Mcf an hour. 

Wha age is that agaln? Excuse me. 

A. Schedule wo, p g e one o f en is a 

e descr1 rt. 1on o f the t ojec indicates he 1n1 L 1 

1 0 

11 

12 

13 

1 4 

1 S 

16 

17 

18 

1 9 

20 

21 

22 

23 

24 

2S 

lo here's goin o be a 1a ~ 2 Mc ! an hour and t ha 

ure load 1n 1999 o f a 160 di ional connec ed. 

Doe s 1 say addit. on a l? 

A . Ad itional meter o be installed when t he 

an ic i a ed Cu ure load o f 1 O Mc ( e hour 1s 

connec e That.'s a ot a l o f 200 t wo Mc f per h our o ut 

of the 306 v il able capac i yon th a line. 

Well, look at hird da a •- I don't mean 

t o spli ing hairs on his bu T wan to makes re r 

un ers an So d Ol!S he Commission. Look . response 

num .. 12 0 he hir d• reques Do y ou have ha 

in ! ron of you, s1r? 

A . Yes. I d o. 

And i L says hot he follo wing work aper 

fr om a ~o nsul ing engineer o HTt provides the basis 

for he 16 0 Mcf hou r ~stimate. And you ba3ed i t u p o n 

he fact ha he facilt y is one half the si%e of a 
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!aci i y or the !acili y tn Wisconsin is o ne • half 

he size of he !acili y in Siou x Falla, or he plant 

""Xpana1on in Siou x Falls . And maybe ha~•s my 

~1aunde a •nding or may e oes i( 

he size o( he o al 1 n 

• y h 

when he lan 

cons • r·,r ~ eJ, or he to al pl n ...- 1 h some future 

Xf na • on 

A Well, I'm r-e!.,.rr1n I look ,1 he da a 

requie-s1- n 

10 fu ur ... loa 

he question is aak~d wi h rega1·d · o HTI's 

And he r"'sponse qiven shows 160 Mcf per 

11 hou1. And l lso refer b c k o Mt . Woehrle·s 

12 estimony. 1 •• tny conclua~o n hat i ·s an additional 

13 loaa to wha ·a resent y connec ted . 

1 ~ Le me ask you this: Do you have ersonal 

15 knowl,dge ot th , o r ~r"" you jus in erpolat1ng from 

1r th~ da a request response? 

17 

18 

1 9 

20 

A. I'm 1nterpret1n9 the data response an the 

ea 1 on y ha 's been filed. 

Wel 1. let's eay f or instance ha · tha 

ccur · e, ha i ·s 160 lue ◄ O •· 4 2, eo that wou 

21 202 ou of 325 rather han 160 o ut of 325. Is that 

22 1 ight? 

23 

2 4 

25 

A. I ·s 202 out o! 306 Mc ! capacity per hour. 

c aipacity 1a 325, but you discounted tha t 

o ge the 306 ? hin k 1 t was in your 
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ea imony in 

A . Tha 

here or some body ' s testimo ny . 

number ts iscou nt.ed . l'm no sure 1 ( 

Mc . Woch i le res po nde o ha or 1( 1 was a d a a 

response, bu 

re uctton. 

here wa s a r eason given for ha 

At~ you fam1 l1 ar w i h ha y ou rself, the 

1e son fo1 1t? 

A I'ma wa r e ha he c 1 cul ton w s ma e. 

~ could a~ 1ch for h• data 1espons•. 

10 

11 

12 

13 

14 

So 1 

firs 

A 

Th 

An 

N .. g o 

lace. 

.. fine . 

loo k ac ' 
th .. no 

c k 0 1oo·ha 

Even wi h 

f y o u wish. 

n~ ces sa y for me. Thank you. 

1 was star ing t o ask in the 

he mos ros y scenario you 

15 pal w t h Hu c h1nson Technology e x nd1ng to h i s 

16 s1gnif1can e xpansion ha seems li ke woul d be 

11 LOU ? times aa ig aa 1 is no w, here wo u d still 

18 a anti l amo un o ( c a a cit y unu ilized o n ha 4 

19 1/2 inch ltne; co rrect ? 

20 A . Th~ re's an a ou nt of unused c apa c1 y that's 

21 avai labl~ 

22 M1 9~ be even un der you r s ee n r io 70,000 Mc f, 

23 le ·s aay, ecauee if you su raced 7 0 fr o m the 06 , 

tha woul d 9 yo u 276 . 

25 A • You're sp aK1n9 on n hou r l y basis o r aily 
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baste? Ann 1? 

Annual is wh I' rying o speak o f . An d 

3 you on· have o f19ur~ out for me. But would you 

gree, sir. ha there 1.s a su st nti a amoun of 

~ capac1 y that's no u ili z ed even un er the toaies o f 

6 sc~nar1os fo1 Hu ch1nson Technology? 

A. Th•re·s an amoun of c apac1 y va1lable. l' 

8 no aay1n 

You•~e no going to buy my erm o f 

10 au a an 1al? 

ll 

12 

A. No, 1 ·a y • [ 1ni ion 1 ·a y ouri; versus -~ 

Woul dn't you gree, though, hat i f one were 

13 o t~ally ry ode ermine he proper rate to be 

l ◄ ch 19ed. tha here o ugh t o be a figure compu ed by 

15 de ermi nat ion he usa ge o r the -- no he ca a c i y, but 

16 he volume i self ha ·a actually being u ilt zed o r 

17 pushed htough here for u iliza i o n r ther han he 

16 p oaa1ble capac1 y? Be c ause otherwise you're not g o ing 

19 o collect any mone y on 70 , 000 or 80,000 Mcf•s even at 

20 the ma x i um ra e, ar e you? 

21 A. You're going o collec mo ney a 70 or 1,000 

22 ot so.ooo Mc f •e. 

23 Who's g oing to ay that i f you're not 

2 ~ u 1li z 1 n9 i ? D1 d 1 confu se myself ? 

A. ?un k we' re con used, yea . 
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If yo u're no utilizing ·• 1( you set the 

ra e ased u on full capacity, which ie wha you've 

done: co rr,. ct.? 

A. Tha ·• co rre ct . 

And you ala o se · the ra e 

~ax1~um ch t9• ; correc? 

A. Tha · a cor re c . 

eed upo n he 

Bu we kno w as y ou ai here today even 

9 utili z in g the rosiest o f scenario&, haL you don't have 

10 ha ~ax1~u~ c a aci y, here's no ha volume to se l, 

11 ! ■ there? 

12 A o. There woul d be additi o nal cue omera that 

13 wouJd ~ exp,.c ed o e connected wi hin he eerv\ce 

14 f"rt t ry 

lS Well, hen, ut i f you didn' connect 

addt 1onal cue omers, hen obviouely you would be 

17 rf" u1r-d · o u ■ e he highe1 1a·e. Or if Hu c hinaon 

18 T•chr.i loo y d1 n · expand i s pl-,n [out fold, you would 

e requ:re · o use a h19her rate o et he necessar y 

20 re u rn lo pay .or hie c apila project, don't yo•? 

2 J ,. , Unl ess he company was willing to a cce the 

22 raL• hat 1 had en ere 1n o wi h he customer. 

Yru an 'S P? 

A . ·sp, yee . 2 4 

2S To sube1di ze the lack o! compensation !or t he 



<J 

y~en o f that line through eithe r aome other project s 

~ c 1 a· kho 1 ere doing 1 ; wo uld that be true ? 

A NSP sough o r is see k ing acer i[ica e o[ 

a ho 11 y o ecome a gaa d ia· r i b uLi o n u ili ty 1n Sou h 

Dakota, and t h is project d oes provide or it has 

6 capac1ty availa le in which he com ny e x ands o gro w 

IL ■ bua1n~•• where '8 economically fcae le o do 

that . So here has o e add iL 1onal cu1 omers above 

th~ H c h 1nao n Technolog y estimated loa nd 1 s fu 

1 0 l o a in O1der o ach ie v e the ax imum annual re v enue 

11 1Pqu11e~ent tha was determ1ned f o r tha r oj ec . 

12 So a c k o o ne o! th quest ions I as k ed 

Mr. Wilcox : So did NSP deLermine ~~ when the y mad e 

1 4 de c1aion o wan t o pursue hie line e x te n sion, t 

15 1eaume that there wa s some decia1on m d e on wh a t 

of a c ustomet base or what k 1nd of a sales volume c an 

17 we ob ain? And you had Hu c hinson Te c hnolo91cs , bu 

18 you have any thing elae ha · wo uld Jus if y k ee ing the 

19 1ate • low aa 1 ts th a won't pay of f on he return 

20 you need ase upon he a ctual vo ume ha ·s there? 

21 

22 

A. Would you repe a t ha , please? 

Let me ask i a gai n. 

23 convolut ed by the time t g ot do n e . l wasn't su r ~ t 

24 underA -ood it eithe r . Be!ore NSP does ine e x tensions 

25 they look a he e con o mi c s of it, d on't they ? 
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A . Ye e. 

And in his c aee did NSP d o ha ? 

A . Yee. they did . 

An ot het han he rospective s l es volume 

rrom Hut chinson Technolog1 es. did hey o in any o her 

e 1es v o1u~~ P~ 1ma ea h L woul d justify tha 

x rn•ion? 

A. h in k ha 'a •n area h 

9 W l h. l ""'a ■ n• rivy t o the initi a l forecast or 

10 feae l iltt y s udiea tha t we1 e conduced regarding tha 

11 po en i a l projec a Lhe me. 

12 ~ y review of he Les imony that NSP s ubm 1 e d 

indicated h L there were like eleven eople hat might 

14 be p: oapec tv~ c uet ome 1s nd t resume aed u on the 

lS [ c ·hat hey gran ed easements (or right-ot - way of 

16 

17 

he line an hen here was lso Hu cht na on Technology 

n ul 1m ely y ou added o n Jans Corporatio n and he 

18 Mt nehah a Cou nty. Bu o her han hat, none o f the 

19 records ha N P (ilea show here's a ny other 

20 

21 

nt1 c 1pi1 ed a lea volume. Are y o u a ware of ny? 

A. I'm no a ware of any information that 1 have 

22 1n ~y o eeeaa1 o n o f wha he p o ent1al is f o r eleven 

3 cus t ome rs. l reca l ha the re were el even c~stomers 

2 , ht were entioned 1n he testimony t some p ~in . 

;5 Bu a• t o • peci f1cs. 
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l f•,- a w re of. 

Olcay . Did y ou hink here is a !:eas i 1 li y 

a t y ~ha NSP di . houg h, that might show f u ture 

fl l "' • vo ume ? 

A, l'm no able · o ans wer tha 

7 abl 

Is there any od y here w1th NSP ha wou d be 

o ns wer hat, to y ou r kn o w] edge? 

A . l'm nots re lf here's nybody here ht 

9 coul ne wer hat. 

l 0 If here ia a feae i bili y stu y th t wo u d 

il j ua 1 t y a o me e a le a volume in excess of what the sa e s 

12 v o lumes are o Hut c hin ■ on Tec hnol o gy as hey n o w exist, 

13 woul y o u e willing o provide th a ? 

H 

l S 

MR . GERDES: Th t's o b jec ted 

o he issues i n he c ae. t( th e company wants to 

1 6 at H . a business, they can scare lt u p . Tha ·a a 

17 

18 

ro ietary function o! a c om pany . 

MS. WI EST: Oe n i ed. 

MR . GERDES: Part o f the ssues in this 

20 p r oceedi ng . 

21 MR. RITER: My respons e wo uld be ch a it 

22 wo 1 seem to me hat efo re a l1 ne e x tension wou d be 

done, hat here woul d be s o me sales vol ume estimates. 

2 4 Be c ause i! hey • re never goi ng to rea c h the sa es 

25 vo ume that Lhe y hav e set f ort h !n their documents , 
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upon a realist1c sales 

y o f the line. 

sing cit y a n no sa es volume. 

MS. WIEST : Ob jec 10 n o ve:ruled. 

So my q uestion aga i n, then, i( there 1s 

~ fe s1b: i ya udy d one o show sales volume as o p o sed 

o ~erely ca a 1 y, wo d you prod ce ht? 

MR . GE RDES: l'm no sure his w1tness s 

9 qua 1f1e t.o ans wer he question . But o n behalf o i t he 

. o co f >1l Y, if auch a st.udy e x ia a. we woul d pro du ce 1 

11 

12 

MP . RITE R: Thank yo u . 

No w, as Ma. Se tz in d icated in the ast page 

13 oi her e x hi 1 • a c h e d o he r eotimony, when ne w 

H c atomera are ied o nt o tha line, NSP 1ncur-s 

lS ad i 10nal e xpe nae also, d o they not? 

A . Yes . 

17 And when hey added he J ans Corporat ion a nd 

18 the county aho . they h d o e x e nd heir li ne e ven 

19 further; ha e xpense shows up 1n he r tes t1 mon y, 

20 doean' 1 ? 

21 

22 

A. Yea , it d oes. 

And hat woul d be true in he fut u re h a t i f 

23 the sales volu me did increase (or NSP, the y ' d have 

2 '4 addition e xpenses t. o dd ne w locat1 ons? 

A . Yee . 



., 
l amoun of money that wo ld have 

LO be repaid wou ld i nc rease als o even if the sales 

vol m~ re w, woul d n ' i ? 

A. That oesn' i ncre ee he revenue requ i reme n t 

h ·• associate d with he 4 l / 2 ·i nch transmission that 

!king a o ut . 

wou ldn't . Ho w do you get repaid ! or 

h L? Like in t his case cost you $1 4 ,300 to e x tend 

he 1ne o J ans Co rpora ion nd the county shop. How 

10 does NSP n st oc kh o lders get repaid fo r th a t then if 

1: doesn't re f lec t i n he ra e s ? 

A . We l , I hink if you re f er to the l a st 

13 e x hi i ha was filed, he sur r ebuttal e xh ibits of 

1 4 s fi, ha there have been some a d j u st ments hat have 

IS bPcn a jua cd which wo Id es blish a r anspo rtation 

r e; an hal would app l y to any gas that's moved 

17 a c r os s ha wha I re f er to aa tha t Hutch l at era l. 

18 An . 10 A d ition . it would be customer - specific for a 

19 m 1um volume o r small vol ume customer. 

20 And t h e suggestions that sta f f h a s made, or 

2 1 the r o poeed d j ustments , those can refer those 

22 quest o ns to Ms. Se it z, but I hink t hat we can adop t 

23 0 1 ace p s o me o f the pro jec tions -- or the cha nges 

ff is prop osing so that there w 11 be a 

t 1on to cost recovery of th t Hutch l a teral b y 
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d 1 ional cu s ome rs tha are added. And specif ically 

1 n1 ial y i woul d e the t wo customers you ref e rred 

o. 

! .., n o mak e su r e l underst~nd. I haven't 

S h a a chance, frank y, Mr. Smith, to look at that. 

6 •a 1~ony. Wha you' re say i ng 1s hat you are 

I 
recoveri n ha r o st , o r staff pro p oses o recover hat 

8 co■ just i n a dif[eren manner? 

10 

ll 

l l 

l l 

,. 
15 

: 7 

18 

: 9 

20 

21 

22 

.s 

A. The re will be a c o s recovery tha wi ! be 

ea a lishe ya rate !or any gas that's transported 

actoaa lha Hulc h1naon la eral. 

So h a means - - are y ou tel ling me ·then tha t. 

I:::: mo:: 
e xpens e you h ve in h e line, the more you 're 

have to callee through you r rates, aren't 

I 

A. The ranspor a ion rate is a i ll established 

f o r hat. Hu ch1 naon pie ce of that lateral. Call it the 

Hu chi naon piece, the 4 1/2 - inch steel. I t's still 

e• abhehe d a maximum capacity that ' s ava il ab le fo r 

It r ot.. h u So as addi ion al load is loaded in the 

I .n us ri l p rk, and we can refer o the possib i li y of 

hose eleven customers connected, that would cause 

a dltlonal volumes to be transported a c ross th a t Hutch 

l•te r 1. Tha 's g oing o contribute in amo n of 

l are ha will be co ns i dered tow rde the revenue 
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enL of that Hutchinson ateral piece . 

Bu ell me then ho w d oea NSP and its 

■ oc khol ders get repaid for he $14,300 they spent on 

4 I "' Xt ~n 1ng 

1 l 1 ng? 

I 
re cove red 

A . 

a• c ro ■ s 

he li ne o Jans Corpo ra ion and h~ coun ty 

Ooesn · it h ve t o be c apitalized and 

as ...,ell? 

Yes. In add i ion to the co st f o r moving the 

he Hutchinson piece , here will be a cos t 

Lh L's asoc1 ted wi h from he erminua o f t hat 

10 Hut c hinson to the end se r ving Ja n s. fo r e xa mp le . 

11 so ack to what I was try ing t o makes re I 

12 wa s cor re c on, whenever y o u do e x pand the line to 

l l incre ae he sales volume and e x pand the lengths of it 

! 4 a o ppo sed to t he length o f it to increase the s a le s 

ts volume, you're g oi ng to have a dd itional e xpense that 

16 needs to be c apitalized and recovered b y the comp ny, 

J7 oean · 

18 A . Yes. 

19 So not o n l y do we -- well. t1t r ike th a t. 

20 woul d ask ! o r an o ppo rt uni ty to vis i with ~y clien t . 

21 We have n• seen st a ff's n ~w r a t es and their 

22 c lcu tions; and, frank y, I mi ght be able t.o cu t bac k 

l aome o f my t ime if I have a c han ce to loo k at that 

2 ~ e! o re I con in ue wi h t hi s wi tness , i f I cot.I d have 

2S en t"'1nu es ? 
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MS • WIES T: Sure. Let's take a bre ak. 

[. ( AT THIS TIME A SHORT RECESS WA S T AKE N. ) 

MS. WIEST : We' l g o back o n the r ecord. 

RITER: 

Mr . Smit h, we ' ve g ot some more q uet:1tiona 

aa,. y o~ . I d•d h ave an o pport u ni ty o look at the 

re u a tea imony and -- surreb t al es t imon y , 

her . and rebu a l e x h1bi o f s a ff. An d you· ve 

v1oua y oo ked a ha as wel l; r ight? 

50 

to 

A. Th • a co rre c 

Woul i t n ot be e, sir, chat even u nder 

ha ype of rate st.rue r e , there wo uld still 

l l I be he c apac1ty · - stil l need t o be the ma x imum rate 

l 5 

l 6 

,. 
: ,; 

f o r he 4 1/2-inch pipeline , he o e1:.:l pipel1ne 

ha · a what y ou c al l that ~8 0 , 000 thr o ugh - put to get 

h~ mon1e s r e qu ired to pa y f o r that line? 

A . Yea . 

No w, i n s c hedule t wo o f y ou r tee i mony y ou 

a k bout the arge volume tr nspo rtation 

20 th e 4 8 0, 726 annal through • pu t required to 

21 --on ey a the ax1mum ra e. Co y o u kno w , sir, a a you 

2: a.t her~ od y, aeed upon any torecas sa les 

:21 I .n!orml' ~on l-JSP nae how , long it woul be before hey 

24 wou d achieve th a 4 8 0 , 726 Mc f 'a? 

25 A. !'m not a ware o ! when th a t w 11 occur. 
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I I do • a 
r~que ■ a h Mi dAmerican submi ted, do yo have 

Mr . Sm it h, dra wing yo ur atten ion to some 

o 1~s o f Lhoae i n !ro n o! you? 

A. No . I don'L. 

The answer were !1 le d o those I think 1t was 

~ I ack as au~me r . 

respo nses ? 

:o 

A . 

l 2 

MR. GERD ES: Wha · a he date o f he 

MR . RITER: June 2nd , 1998. 

MR . GERDES: Than k you . 

Which o ne are you re f erring o ? 

M1dAmeri c an Ene rgy su bm i tted data req uests to 

l) Nor hero St es Power. I h ve copies of y ou r a ns we rs 

l < a nd I woul d I was t ry ing to draw your at tention t o 

: 5 hoee Oo y ou have those ans wers i n front of you? 

They we re fled li k e June 2nd. 

:, A. Y~•. I have several responses. 

,. All right . J wa s look in g at re spo ns e number 

li !or. 

A. !s t.hia :·eferrin o the Angu• Anson fuel 

,1 delivery p 1pe !i ne? 

22 Yea, sir . And yo 're fa~il ar w th that 

aren't y ou, the 13 - mile pipe line that I t hin k 

w lco x deecribe d f rom Harrisburg up to the p lant? 

"· ho. 
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A . 

And that's 12 -i n ch i ne, 1a it? 

I believe i is . yes. 

52 

And as I un derstand your r es p o nse , hat that 

l.n• el1vera gas o the !acil1 ty up here tta t you use 

o enerat e e ec tri ci y7 

A . Yes. 

A nd i I unders a nd Mr. Wi nter's r e qu es o r 

res onse here , none o f he costs o! hat p i pel i ne had 

9 been incl de i n any electric rates in any NSP 

10 Ju r isdiction. 

ll 

12 Wha 

MR . GERDES : I'll o b jec t t o the quest ion. 

oes e l e c tric rates h ave to do with this 

13 proceeding? 

1 4 MR . RITER : We l l. I believe it ' s important co 

!S show tha th e y've a llocated properly the amo unt they 

l'i I aho~ld h ave for the Angus Ans on pipeline be c ause none 

17 of 1t•• g oin g o be e lect r ic, maybe more of i ought c 

18

1 

be 

19 

going 

20 

21 A . 

22 correc 

o t h i s gas . 

MS. WIEST: Objection o v erruled . 

Do you remember th e ques tion, sir? 

Yes. I'm j ust -- I beli e ve that st atement i ■ 

I was c ry i ng to recall if NSP has ha d an 

23 e ectr1c r a ~case i n the Minnesota j urisdict ion 

2< I su aeque n o the c on s ructi on of th a t Angu s line. 

2S ~n· t beli eve they have . And I k now that the Sou th 

'--------------------------~ 
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~ '-OL h snot had an electric rate case subsequen to 

, 1. n-" cor:st. r c ion o f tha line. 

. And was that li ke a three mi l lion dol l ar 

l 1nP J ·h in k? 

A. I believe tha t' s the amount that's shown on 

I Mr 
W1n er·s schedule. 

So nght n o w he o nly enti y that's pa y i ng 

• a ny por ,on of h a 1 ine c harge b y ...,ay o f r ates wou d 

~ •he 4 1/2 cen ts tha y o u want to a!loca e to his 4 

10 1/ ~1nch line ecaus e o f the Angus Anson p ipeline? 

11 ,._ _ That Angu s line is c ap it al i zed and 1t's part 

l2 o f t.he electric utility. And that ra te •· the electric 

r tll·y ra e ase includ e s he Angus Anson li ne, and 

he reaul s o f o pera ions revenues less e xpenses, fo r 

1s e x ample, w1 1 t ake i nt o cons i derati on against that 

16 e ec r1c utility rat e base. There is a return hat ' s 

17 ex erienced on y o ur elec tr ic ut1li y rate base. In 

1B e ween :-ate c ases, for example, when a dd itiona l 

19 fac1li iea are construct ed, the y aren't specifically 

20 beco e p art o f the rate st ruct ure un til there is 

au sequent rate ca ses had a nd the investment rate b a se 

22 1 ■ determine 

23 

2 4 A . 

So exc use me. 

But as y ou conti nu e yea r to year. you' re 

2S m king c apital add itions, you' re providi ng f o r 
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!on ac c ruals which have t he effect of red uci ng 

yo r ne inves men~ so hat your utility rat e base 

J would e declining if you were -- if you didn' make 

any c p! a dd itions. 

as we si he re oday, January 4, 1 999 , 

6 NSP has no included ha cos in any of their elect ric 

I r tea y way of rates and r etu rns on capital 

81 investment.a , have you , not ye t.? You · re going to do 

tha ao~et1me in he fu u re ? 

lC A . NSP has no had n elec r ic rate c ase in any 

11 o: .Ls jur1s 1ct1ons wh ch would specifically include 

l 2 ha Ang s Anson inves men t . 

13 How long ago was that completed, Ang us Anson , 

1 4 appro x1 ma ely? 

15 A . ! believe it wa s 199 4, 1995. I'm not --

16 So since 1994 o r 1995 y ou haven ' t sought any 

17 ra e ncreases o n the electric rates to pay for the 

18 cap1 al coa of tha p i peline and y ou 're just using he 

15 rte of re rn you presently have for t hat pu r pose. 

20 A . The earne d rate of return presumably wa s 

21 s uff1ci ent s o that it would not be just ified to seek a 

22 r e inc rease from any of the ju r isdictions in which 

23 NSP ope r Les . 

2 i Dr~ wing your atlention to response number 12 

25 o ! tte same set. 
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A . Yes . , I 
And apparen ly NSP hasn't allocated any costs 

l I f :o: 
1

: :: : r 
A. Th 

headquarters office to in 4 1/2 -i nch 

s ha corre ct? 

•s wha the response indicates. 

10 

11 

12 

ll 

As you s1t here oday, as y ou've -- I mean 

Lha:..·s yo e 1e f, too, is not? 

A. Re ad ing he response, hat's my belie(. 

Ok ay . 

A. Based on the response. 

So if there's no cost attributed to this 

cili y by way o ( NSP headquarters office, who runs 

he uainess. extends the line, goes out and seeke new 

H customers. i! it' s not the NSP office i n St. Paul 

lS ~ha · • heading ha up? 

16 A . I believe hose are marketing plans and those 

17 are deve oped at the local level. They are not 

18 con du ct.ed fr o m the St. Paul o ffice, for example. 

19 You heard Mr . Wilcox' s testimony, though, 

2 0 di n' y ou, where he's, well, one o! the local 

ndiv du a • in charge of your operations in South 

22 Dakota, isn·:. he? 

23 A. Yes. 

25 

And yo u heard his testimony where he didn't 

-- I be 1eve anyway. I don ' t mean to paraphrase his 
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on y n eces s ar i l y - · hat he wasn't a war e o f the 

2 I ■ a lee vol umes hat are ant ici pated i n the ma r ket. i ng 

tha 'a an 1ci a e r e lat i ve to it. 

Th m y h av e b een his eo t imo n y . 

No w, Mr . Smi h , i n t he c a lcul ati o ns NSP has 

6 p ut to e ther, the y s how. I th ink, 1, 5 71 hours as the 

7 n mb er o f ho urs ha t he l i ne, the 4 1 / 2 - in c h l i ne 

8 wo l r·n a c pa c i t.y . 

A . Yes . 

10 Ia h a t r 1 h ? Let me ask y o u this 

11 q· e e ion : Do y o u k n o w how he 1 , 571 hours wa s 

:2 c o m u e ? 

1) 

14 

1 5 

h . 

A . 

Yes . I d o . 

Okay . llow was that? 

The cu rrent conne c ed Capac t y of HTI, or 

1 6 Hutc h t neon , i s 42 Mcfan hour . They have an annual 

17 co n • mp ti o n o ! 66 , ~00 Mc f, i nitia l c o nnected load o r 

l8 proj e c e l o ad. Di viding 66,000 Mcf by the 4 2 Mcfan 

19 ho~r 1 ■ 1 , 57 1 ho u rs a c apa c i ty . 

,o Wo l t he p l an o perate every o ne ot hose 

21 ho re at c p~ c1 y ? 

22 A . I · s projec t e d ha t hat is the n umber o! 

23 ho~r • o n a n a n nua l ba sis t ha ~ the plant wo u l d operat~ 

2 4 a c a ;;,ac1 y. 

25 But wou l d i t? 
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MR. GERDES: Objec ed t o . Ca ll s f o r 

o e c ~ation. 

MS. WIEST: Overr led. 

A . I don't kn o w . 

No w, ba c k to the Angu o Ans on p i pe line, what' s 

he annua l c p c1 y on h a t, d o you kno w, Mr. Smith? 

MR. GERDES: Are you talking about he 

pi e . !ne or he powe r plant? 

MR . RITER: I'm sorry, he ipeline. 

A. 1 kno w the ma xi mum capacity per hour as to 

11 wh t he nn al ma x imum ca pacit y , mathematic a ll y, if 

12 you did he math. 

1 3 If we looke d at Mr. Winter' s test i mony, 

1 4 ached le seven -- d o you have hat 1n front o f you , 

15 air? 

16 

17 

1 8 

19 

?O 

A. Yes. 

Okay. It looks like the p i pe li ne c apacit y 

er ho r is ~ .900 hours. 

A. 4 ,900 Mc! per h o ur . 

I' m s o rry, yes, thank you. And the hours pe r 

2 1 year c apacity are 3,200 ? 

22 

23 

A . Yes. 

So i f y ou multip ly t he 4 , 900 by the 3, 200, 

24 would that get you y ou r ma x imu m nnua l c apa cic y then o n 

2S thaL ine? 



58 

A. Tha wo uld ge you the number o f hours that 

woul d operate on nnual basis at c apacit y. It would 

3 give n Me t value. 

10 

ll 

12 

Yeah, i ge a y o your Mc f val e. 

A . Y a. 

So t.h wol d e the maximum through - pu t of 

1ne , woul dn't i ? 

A Yes, woul be. 

Ad you multiply those figures, woul dn ' t 

COffle O 'l 0 OU 1 5,6 8 0 ,000? 

A . Tha ·• co rre c . 

And wh t is the annual through - p ut of the 

:3 Ang.u.a Anaon p!peli.e? Leas than that, isn· it? 

,. on' know what the annual throu gh - put 1s. 

l S I• there anybody here that would, do you 

16 kno w? 

17 A. ! • no sure . 

lS Do you know where Mr . Winter came up w th 

19 f .. ose houra a c apacity and he Mcf c apacity of ehat 

O ~1ne, 

2 l A e 1eve Mr . Winter developed a proxy for 

22 wha t the ho~r• t capac1 y wou ld be baaed on t he 

21 ~•t~~--~~ ho~r• o ! c pacit y ! o r he 4 1/2-inch 

H~ h~n•ott ~•tera . Tne ups ream 1pe ine ~ould 

And baaed o n the 
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d o wns ream HuLchinson p iece hat he dev ised an est imate 

2 Q: wt.a · · ,. u a r.-arr capac1 y would e o n a c apacity 

as .a. 

c . w l d y o agr,.~ ~ c se ar o! he rate 

a ·a e1ng pr o ose d for the ◄ l/2 - 1nch line comes 

fr ~m a n alloc a ► ed ra t.h a t NSP has given o h use o f 

he An ..1 ■ A n ■ on p1 el1ne; is ha not rue? 

A.. Pa: · of he r e con a ins an mount tha ·a 

I aid o NSP Genera 

1 0 Ang u s A ■ on p ece . 

a wards coat contribution of the 

ll t, . And wouldn't you agre e hat - - well, a rike 

12 t.ha;,. . In ~r . W1lcox' a est1.mony he eati!ied rel t1ve 

13 o he ◄ , 900 Mcf' s per ho r h at could go through the 

l ◄ Angus Ans on pipeline which is consistent with this 

1 5 ar icular e xh i lt; right? 

16 

l 7 

le 

JS 

21 

23 

2< 

A. That's corree 

And hen you heard eatimony bout the two 

ur inea tha woul d each use 1,225 a peak c apa city ? 

A. 

A . 

Yes. 

An then 900 ! o r the Pathfinder steam plant? 

Yea. 

And then a possibility of another 1,225 i f 

here was ano he r turbine put on ; c o rrect? 

A . That's correct . 

So as you sic here today, though, that l, 225 
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be in g ut zed and the 

2 o· he1 t wo u r ines a a maximum requ i r e 1,225 Mc f 's 

do · J ae h 1 much, d o he y ? 

A . The re c al l y he y 're usi ng 1,225 each. 

Theore ical }y mean i ng? 

A. We.J, I loe you some pla ce i n the tra i n o ! 

? • h .. q · • a •i o n 

ll 

12 

ll 

14 

l ~ 

Hr ... · • wha !'m t 1y i n to un erst.and. lt 

• e~ a ~ h a y ~ u h ve alloca e d 4 ! /2 cen s fr om t..he 

y o 'veal ocated h a t 

I aurir.a.ng th.a h• h r ough - put o f cha pipe ine used 

f o r • ne • l / 2 - 1nch i pe li ne wo uld be a per c ent a ge of 

1 · he 
, c t throug h - put . Is t hat what you did ? 

"· An e• imate wa s ade o f the otal c apa c ity 

· t. e An a . aup ly 1ne when It opera ea a t fu l 

!6 C JjA C l y. 

of 

And hen you util i z e d he 32S compared to the 

4 . ;1 00; .. lha · righ The e pa c 1 ty o ! he ' 1/2-i nch 

19 veiau11 he e a ael y o f he Angu s Anso n ? Wha I'm 

2 0 t..ry ... :19 :o ge . l a how d i d you 00 e u p W l h ' l/2 

2! cer.· a ? How di y ou c ome up wi h . locat1ng 

pr Mc: ~• he proper a oun to ea oc aLe f o r 

@ l,e LO mp t ha 3 5 Mc f·s 

2~ ~ rat,e o r h• 325 Mc f• • throu gh ha line? 

A Th• wa ■ a negotia e d rate with NSP 
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Generat.ion. 

All right. So negoti ated bet wee ~ NS? 

3 GPnPration and who? 

A . NSP Sou h Oako a Gas Business Unit. 

An t.he y•re bo h wha , wholly-owned 

s a1 1a r 1ee o ! NSP , he paren t. co :-p ? 

A. These are b usiness uni s wi hin NSP . The y 

aren' wholl y -owned subei d ia r ies. They're par 

9 elec r·i c, u t. il ity, and NSP gas . 

10 So cer tain persons, divis i on , or depa r tme n t 

11 nego ia e wi h an o ther pers o ns and said here's what 

o al loc a t.e · a ward t.his rac e 

cen a? 

14 A. There were in ern dis cu ssi o ns that took 

15 pla ce as co what a pro per cost contribution wo uld be . 

l 7 

18 

A . 

Were you a par y to that? 

No, I ·o1 as not . 

Wou dn't y o u agree. sir, that if that l i ne, 

19 rat.her h n jus t c apa cit y, had a th r ough-put of 

2 0 h an lS m1ll on, le •a say t wo mi1lion, and ::f 'i 00,000 

21 o ! ha Me f•s was used fo r the 4 l / 2 - inch line, that 

22 the rate ha woul d be proper would be higher than 

23 ~igh t e roper 1f it was a 1 5 milli o n through-put 

2 ~ rath~r han t wo mil ion h r ough-pu? 

2S A . Once yo u e sta ish a rate that is at a lower 
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volu - e . ( or e xa mple, as y o u suggest, and then in the 

21 •v•n 
1a 1n 

~ha o di t ional sales are mad e, the com pa n y 

p o s 1t.1on o f o ve r e arning o r ove rrecove r ng , 

hen 

and 

h · • no h e i ntent o f he tra ns p o rt tion tariff that 

5 was fil~ 

Wel 1 . and I' not sugges ing wha t h e i n tent 

7 w a . All t was t.rying t. o determine was whether o r not 

·he pro e r a lloc i o n o f a part o f th is rate fr om the 

9 An aa Anao. i pel i ne woul d vary d ependent up on what 

10 pe r cent age o ! he throu g h • p u from the Angus Anson 

11 pi p e 1ne y o u ' re a c t u al l y using f or the HT l and these 

12 o he r en 1t1es. Isn't that t rue ? 

13 A. Well , there wa s a cost. d et.ermination 

l ~ ma e a ■ ed o n the i nvestment i n t he Angus line 

l 5 

16 

here wa a revenue requirement factor that was appl i e d 

h a wa a baaed o n a cos stud y tha waa d one for the 

17 Hu ch son l i ne and used as a re v enue requ i rement 

18 p licable o he Angus sup l y line and then a rate 

19 tha wa s d eve l o p e b sed on a t ota l capaci y per hou r 

2 0 o f tha Angue supply line. 

2 1 

22 

2) 

So ri ght now on h i e J.l mill i o n dollar li ne , 

yo u ran the 4 1 / 2 - inch line at capac1 ty, y o u woul d 

y in a o u $21,000 a year toward that line, 

2 4 wou n' l 7 Th 4 1 / 2 cents times 4 50 o r whatever i t 

25 wa ■ ? 



63 

A. wou ld contribute in excess of 21,000 by 

2 y ou r calc la ions. 

An ri ht now hat's the o nly -- that would 

payer tha · s r eall y paying rates based 

~ u on he cos c[ tha Angus Ans o n p i peline until you 

6 hav- a ne w !1lin o n your electric ra es. Right? 

A . Un t il here's a fi li ng ln the elect ric 

Ju r1s 1c 10n , ha invescment. in the Angus Anson is not 

9 p rt of the invee ment rate base chat was used to 

10 ~• a liah r e 11 rates i n the South Dakota 

11 ju risd ic 10n, fo r example, or the Minnesota 

12 -u r1sdic 10 n . 

13 Mr. Smith , dra wing your at.ten ion co John 

14 Win e r's escimony , page five, just so there's no 

15 questi o n ou t it. t thin k I asked y ou be fore about 

16 HTI's rates. And o n lines 25 and 26 he indicates that 

11 ra es are at or below the maximum rates discussed 

18 previ o usly . Does that sou nd correct to you? 

19 A . Yes. 

20 And then draw ing your attenticn to schedule 

21 fiv e o ! his testimony o n the o pera ti ng e xpenses, 

22 here's nothing the re that shows up for sales e xpense 

23 or as we discussed before, i s the r e? There"s services 

2~ nat NSP has in Sou h Dakota but t hat tal ks about 

25 management and suppo rt. 
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e 

: o 

6 4 

A . 1 woul d have o r efer to Mr. Winter's notes 

see 1 f he oe s ha ve a descrip io n o f wh at he 

•nvtaions y ma n geme nt and su ppo r S pecifically the 

au r o r , 1f ha ·s a sales char e , J don't know "'1 i hout 

r~f•rr1ng o h~ notes. 

And a c k to he Angus An son pi p eline , as y o u 

oil here 0 y, d o y o u kno w how o fte n it is at ful 1 

c a a c . y ? What. perce nt o f the t i me? 

,~ . Wel 1 , cu r ren l y it ' s n o o perati ng at ! u l l 

C c1 •· y ecause th e add i t ional turb i ne hasn't been 

l! c.,natruc 

!2 In your e x hibit you say hou:-s at full 

13 c ac1 y, 3,200 ho r s . 

1 4 A . Tho •s i n my e x hibit, yes. 

l S So i f yo u too k 36S days t ime s 2 ~ . woul d that 

16 give you he percent o( the time it's at full 

17 ca ac1 y? Or ho w wo uld yo u figure that out? 

,e A. I wo uld have to refer to some additional 

19 delivery 1n f o rma tio n t o dete rmi ne wha t -- o r ho w o ft en 

hat -- how o ften o r ae to what the si z e of th e v o lume 

■ th a it's o perating a t c apac it y . 

22 Dra wing y ou r attentl o r1 o the f i rst set of 

23 PUC staff data r e qu es ts , r es p o ns e number 20 , do y ou 

2 4 have that in fr o n t o ! you , si r ? 

25 A • I have t ha t. 
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Dra wing y ou r attention to the second 

ragraph in Mr . Wi nter's re s ponse, does it i nd icate 

ha he An us An so n pipeline o perates at peak onl y 300 

hours a year ? 

A. Tha was he in f o rmat ion hat was avail ab l e 

6 ~o Mr . Winter wh en he ans wered this response. 

10 

1l 

!2 

ll 

,. 
IS 

16 

17 

18 

19 

And as you si he re toda y , you've adopted hi• 

t~st1~ony, h ven't y o u ? You don't have any inf o r mation 

o he cont rary o f ha do y o u ? 

A. No , I don· 

So woul d n• y ou agree, sir. th a t 

t ! it wa s a c ually o p e ra ting at a peak 300 hour s 

r h-r han he larger hat I• ve --figure misplaced 

Ira he r t han l , 570 hou rs. that the share o f the 

o f the Angus A nso n pipeline that ought 0 b e 

~t : u able o he rates in this c ase wou ld be hi ghe r 

~cau ■ e i makes up a larger u sage o f the 

r a nspor at ion se rvi ces h a t line provides? 

A . No. Angus wa s co n e ru c ted to suppo r t the 

20 elec 1 ic u ilit y and i s ge n e rat i ng require ment s . 

here's on ly ar. amou n t to 325 Mc f, appr o x i mately 

303,000 that's excess capac ity that's available to 

:: l:~::1 r :c a 

2S 

-------------------------' 

firm serv ice b e y o nd what i s requir e d f o r the 

i l i ty. 

But rega r dless of t he reason 1t wa s ini t i al l y 
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l ~ons ructed. you're now tilizing it or for a secondary 

purpo ■ e, ren't you, and ha is to get 1n the gas 

ranaporta ion business and c harge peop le such and such 

such a H chi ns o n Techno logy for that service? 

A. There's a small amo unt of capacity tha t 's 

av 1 ble ha allows NSP toge 1n the gas 

1e rib ion business and o ffer energy alternat i ves. 

There's a small amount , bu · if i •a 325 and 

you divide it by -- or i nto 1,000 rather than in o 

10 10,000, le •a say, obviously a bigger percentage should 

ll 

:2 

" 

ri bu a le to a par icular rate, should it not? 

A. 

A. 

No. 

It sho uldn ' be? 

No. 

In o he r wo rds, ft om y our perspective, the 

l I nego i a ed rate is !air no matter what percent of the 

11 Angus Anson p i peline is used for that purpo se? 

18 A. At hie point the contribution to the Angus 

19 Anaon 18 re s o nable contribution to cost recovery. 

20 MR . RITER: That ' s all I h a ve. 

21 MS. WIEST: Ms. Cremer . 

22 MS. CR EMER : I d on• hav e any questions . 

XS. WIEST : Commiss1onero? Red1rect? 

,. MR . GERDES: A couple o ! things, lf I may . 
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BY MR GERDES : 

67 

Fi rs of al 1. you made some reference to 

M1 . Rislov·s su1rebutcal testimony which was just 

filed, I believe, today as well as to the e x hibit tha t 

a c c o mp nied hat testimony; is that correct? 

A Tha ·s correc 

And id I understand your testimony cor r ec ly 

o n behalf o f NSP y ou would adop he methodolog y 

10 t.h h~ • gges sin his es imony and in that e xhibit? 

11 A . Yee. Mr. Rislov•s presen ti on and the 

12 el ff•• e x h1 it produces a result hat will allow 

13 ransportalion ra es for vari o us existing customers and 

1 4 incrementa l custome rs hat achieve the desired result. 

l S Hi• me hodology produce s approximately the same result s 

• h I ha filed in my rebuttal for the Hu tchinson 

l 7 I r ... It's • reasonable solution . 

18 No w , Mr. Riter questioned y ou a some length 

I 9 I OU l h~ foe that the r e's more C pa c ty in the line 

2~ · h an whi c h 1s presently being util i zed. Tell me 

21 o n yo r exper ence wh e he r that is or i s not 

occur renc e in the start - up o perat ion such as we ' re 

23 lk1ng about here . 

24 A . That's not an unusual occurrence. 

Why? 
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A . For he o ne hing, f or the simple fact that 

2 once you est.a lish a ra e and, f o r example, i f you 

J ea abl:.• hed transportation rate that was based on 

f1r•L ye r volumes o r second year volumes. that rate 

S wou d be such tha wou ld pr o bably be higher han the 

~ •nt.c1p ed ra• given he market that y ou e x ect t o 

7 a · ach. So h once if you established in the initial 

ra e, hen he subsequ ent sales were mad e hat exceed 

th~ vo ume which y o used t o es a lish tha r ate, 

l.O yo 're 1n situ a ion whe re you're o v errecovering 

1 1 coa to service. 

12 Does 1t als o have anything to d o wit h 

13 co~pe ition nd ere ting competition by the entry 

,. he m rke 

A. Yes. pus y ou at disadvantage as to 

Jt: wh 1a a com peti i ve rate what you c an charge. 

J7 Do I understand that it's NSP -- one o f NSP 's 

18 1 urpoae ■ o provide a competitive alternat i ve f or 

19 energ y i n the industrial park in Si o ux Falls? 

20 l 
2 I 

A . Yes. 

Yo u were asked at some length abo ut NSP's 

22 reaponse Lo Mi dAmer ican Energy Co~pa~y•s firs set o f 

2) ,. reques ts, s pecific lly response number 12, wh ich 

2' I :•I wit h al locati o n o ! co s .. And y ou were 3sk e d 

2S l loc a ing the cost of c he NSP Minnesot a 
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he• quar ere. Oo you recall ha line o f quest ioni ng ? 

A. Yea. 

An if you look a 

. e t. y o u ge it first . 

ha response. oes 1 

I! you look at hat 

r ea onae . oes it not y 1ts erms in d ic a e why charges 

to NSP Minnesot a headquart ers were not taken into 

7 c o n a i er a ion? 

A. Yea. 

And what does it sa y is the r eason they were 

1 0 no t ? 

ll A . Due to the small siz e o f the NSP Sou t h Dak o t a 

12 g • o pera ions, t he s er v i ces will be purchas ed onl y 

l l n • nee e basis. They a re expecte d o be very 

14 •• 1m1nimua. 

lS 

17 

And, fin a lly, Mr. Smith, this my be 

ael! • ev1dent, ut what is your understand ing of the 

~ rpo ae that wo uld even al y be sed f o r the e xces s 

lB c c 1 y ha we've been talking a o,1t i n chis 

1 9 1 e 1 oe? 

0 A . The purpose of t he excess c a ?aci y is o 

:1 • ~pp o r t gro w h. 

22 More customers? 

,. 
2S 

A . Mo r-e cue omer•, y ee. 

MR. CERDES: That's all I h ve. Thank you. 

MS . W1 £ST: Jusc to cl ri!y then . Coin b c k 
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" r R:s!ov•s surre u tal. NSP is ado pting his 

h~ co& a of HTI's ex ension an 

l I -e er •e e removed fr om he general cost of service 

:o 

an aaaigned directly to HTJ; is hat co rre ct? 

A. Tha • a co rre c . 

MS. WIEST: And hen you' re a so adop ing hi s 

rev~sed e x h1 i whi c h shows a }ev li zed annual revenue 

r""q\; l rement. 7 

A . Y~a. 

MS . WIEST: And his quest ion on line 23, I 

e 1eve 1 was t.he second page, then eta ea how will 

NSP recover heae cos a? And then he mentions 

ll o f opt1ona. Has NSP choae n n option? 

, . A. I woul d defer tha t to with Ms. Sei z. I'm 

lS .. o su re if we have a desired o pt ion. Presently he's 

c cu .a ed as a volume ric ch rge baaed on the 

l7 cor.aump 10n hat ! lows, and hat fits i n wi h what I 

lB had, o r have 1n my re u a l testimony. But Witness 

19 Se1 ·z ay r ov 1de you with more defini ive answer o ! 

2C b. a • 

21 MS . WIEST : And I elieve you stated e arlier 

you are ■ eeking authority co beco me a gas distribution 

23 I ! ti Cl l ! ~ 
2" cor rec f 

a ■ o pposed to i ntrastate ipeline ; 1s chat 

~~ - GERDES: I thin k te c hnica l ly we're asking 



• 

• 

71 

to e an 1n rasta e pipeline. 

MS . WIEST: h i nk he said distri u t i o n . 

MR . GERDES: · hin k that was a misstatement. 

MS WIEST : Any o her q est one o ! th i s 

~- r.eae? 

MR . R IT ER : I do, real briefly. 

7 

a I av MR. Rl T ER : 

RECROSS - EXAMIN ATION 

Mr . Sm i h, wh en y o aka o u start - up 

10 ope r a 1on a nd the diff "cult y o ! kno wing what your 

1: volu~• 1a goi ng to be and ha ·a why b sinesses such 

SSP d o ea es f o recasts nd business plans and 

ll 

,. 
~~ 

H 

l7 

f eaei 1li:. y at dies, d o n• chey? 

A . Ye a . 

An that's wha you're 90109 o reduce i[ 

you' v e got o ne righ t feasib i li y s udy? 

A . elieve i t was ind i c ed hat we would 

pro du c e ha 

l9 And as f a r as c ompetition, Mr. Gerdes aske d 

20

1 
you a b~u compe 1tion, and it's impo r ant to be 

l compe 1 ive c ertainl y on rates and se r vice. Bu 

2 woul d n ' you agree, s i r, that even in comp e ition you 

;3 ■ t l. nee l O r eco ver yo ur costs ? 

A . Coss need t o be recovered. 

2S And NSP, even being a good com petitor in lhi s 
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ca•e , ou in the indus rial park needs o re cover its 

ccata and ha should be part o( the req~irement of any 

ra --na ·s i mpo sed, shouldn' 

A . Y~s. 

Because if yo u d o n' have a rte established 

na covers he costs, then it can e artificially low 

.or a · e r1 0 o f ime, bu hen ult ma ely e i her NSP 

a h • to 1ncr~aae 1 dra ma ica !ly o r e se the business 

~ •~t ! er ■ , co~ et1 ion suffers because 1 is an 

10 ar 1f1c1a y low rate d u r ing the Lime frame where 1t 

8 ... 8 O W , oeen't i 

P · e c an e es a l1she below ma x 1mum for a 

ll per iod o ( 1me . An icipa ed growth can take place to 

1 4 ma ke u p the ahort !all so that yo~ are achieving a fu l l 

15 cos recovery. 

16 But even in this particular case again, 

17 Mr . Smith, even if you had the ent i re 300 -- entire 

1 8 c aci y s o ld, which you don't, the rate would ha v e to 

ne • ·he~ x1mu~ for yo u to reco ver your costs, 

O v ou. c r.• 1 ? 

2 l A. 'tes. 

And one las question !or you . I w s looking 

23 •t you r fifth se o f responses o the PUC, Publi c 

2 4 U 111 .ea Commissio n, number t wo. Do you have that in 

! ro o ! y?u , sir? 



• 

• 

• 

r ----- - -------- - ---------'7""
3
-7 

A . Yes. 

And i t says that a •grossed up• race sho uld 

3 r.av- oe e us e . and it says the grossed up rte wold 

,. 
" 
12 

13 

l 4 

!S 

,. 
l7 

ie 

19 

20 

:-.c· :o-., e:r . e ax i m m rate bu t the gro ss - - 1 f the 

~ roe s e d ~pra te woul hav e been use . wo uld 1 have 

! ncre a a ~d h e a x 1mum rt e? 

M?. EROES : l ' l o b j ect co that question as 

t•~~g ~J ~s.d ~ he sc o e o f redire ct . 

MS . WIEST : An y response. Mr. Rice r ? I don't 

reiree er n e 

MR . RITER: I don't remember if it was 

MS . WIEST: Sus ained . 

MR . RITER : That's a ll I h av e . 

MS . WIEST: Any other questions of this 

w1 · nesa ? I ! not, thank you . Ne x t wi ness. 

MR. GERDES : Call Jam i e Se i tz. 

JANII C . SIITZ, 

c a l e d as a w · nees, being first duly s worn, 

was e xa i ned a nd testified as follo ws: 

DJRECI EXAM INAT ION 

BY MR . GERDES : 

Wo uld y o u eta e your nHme, please? 

A . J a mi e C. Se i tz. 

And where do you wo~k? 
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A . work f o r Nor he ro Stac ee Power Company, the 

g a s u i 1ty a Rice Street 1n St . Pau l. 

And sho..., ing yo u what's been mat"ked as Exhibi 

~. I'll ask yo if cha is a co p y of your prefi led 

~ •xcu•• Me , yo r prefile rebut al ces imon y ? 

"· Yes . i t 1s. 

An d d o you ha v e any correc ions or cha nges co 

h a e s i mo ny? And efore y o u ans wer that question 

A . elieve the prop riet a ry sche d ule is 

;.o 1as . ng. 

ll 

: : I ::::~u 
l ◄ A . 

And here were also some errata that was 

Does t hat ref le c 

tell ? 

Th i s does not. 

he errata that was filed, 

And I'll y o show y ou what's bee n marked as 

1 0 and r· 11 ask y o u if ch a is he errata that 161 £X, l 

11 1• co rrec ions o y ou r initial d ocume nt chat was a lso 

1 8 f il ed ? 

A . Yes, it is. 

And i ! o ne we re t o t ake Exh i b it 10 a nd add i t 

l 9 

2 0 

21 o Ex h i b i a, o n e would then h a ve your test imon y as yo u 

2 2 ■ ee k o i ve i t; is th a co r rec t ? 

2l A. Yes, i t does. 

Nin e . e x c use me . And i f you were as ked the 

2S q es ions &Lated in Ex h i b i ts 9 and 10, wo uld you give 
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o ny that's ref lec ted in chose t wo exhibits? 

Ye s , J woul d . 

• 1 exh1 I 

A. 

No w, Exhibi 9 does omit a proprietary 

which y ou f iled wi h your tee imony; correct? 

Yes. 

And was that at my suggestion since some 

ar · 1c ~ anLs have not signed a con f1den lallt y 

B agreemen 1n his case? 

A . Yes , ic was . 

MR . GERDES: All right . I'd tender he 

11 w1 ness f o r c ross - examination. 

12 

13 

" 

MS. WIEST: Mr. R cer. 

MR. RITER: Thank you . 

CROSS -EXAMI NATION 

15 BY MR. RITER: 

l 6 

1 7 

1 8 

A . 

Good afternoon, Ms. Seitz. 

Good afternoon. 

I'm Bob Riter . I'm a lawyer for one of the 

:9 1n ervenors . Mi dAm e r ican Company, and I've got a fe w 

2 0 q ues t io ns fo r y ou on y ou r testimony . The area that 1 

21 real l y wante d to s pend the most t ime with you is on 

22 page five of your test imo ny . Now, you've included in 

23 the tar!! the p r ovision, the propo sed prov ision, that 

2 4 woul d 1 mit &ales o f t ranspo rlation services only to 

25 re. ail a ccounts: is that true ? 
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A. That's cor r ect . 

And Mr . Knadle, in his testimony, quest ione d 

ha co rrec? 

A. Yes. 

An d part of you r response wa s respo nd i ng to 

he qu ee ions he's raised: right? 

A. Yes. 

An appa rentl y i n Minnesota y ou limit it to 

re at cue o mers? 

A Yes. 

And apparently in No r h Dakota y ou imit it 

o re ii ca o me rs, a lt ho ugh there are e xcep tions that 

ll y ou ake ha say i f there's suffici e nt f inanci 

14 cons1dera ion pr o v i d e d, h e n it c an be s upp lied f o r 

15 resale o r ce r t ain exceptions anyw y? 

A . I believe tha wa s f o r a trailer park 

17 situation. 

18 

19 A. 

Wa s for a wha ? 

I bel ie ve that wa s f o r a railer park 

•1 u ion, bu usually it's j ust the end users that 

21 we're deliveri ng gas . 

22 

23 

Woul dn't you agree, He . Sei z, that the mo re 

ranapo rta ion servi ce s y o u c an sell fr o m that line, 

2 ~ ~J ~ i~ ely h~ mo re mone y NSP wi ll ma ke and the mo r e 

• 25 Ll 1kelihood is that the ra es will remain good for the 
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se i s o ( t h e t ransporta ion servi ce s ? 

A. Tha woul d be rue , b u there's s ev e ral 

un r eao lved issues wh e n y o u d o deliver t o say a third 

We ' r e wo rk i ng on res r ue u r ing any o th e r 

I J 11s icttons in Minneso a and No rth Dakota , and t here 

ar~ 1saues h at come u p li k e wh o wi l l d o the b i lling 

7 and he p r o v i der o f las servi c e. Say if we would have 

a hir p a r y and their gas did n o t sho w up, would NSP 

e th• pro vi d e r o f la s se rv ice ? So . 

1 0 

ll A . 

The r e ar e te c hni c al ques tions that yo u have? 

Yes , y e a . An a j ur i sdi c t i on where we 're 

12 only ae rvin h r ee cust o mers. we want o b e c ons i sten t 

wi~h he o he r ju r isd c io n s . 

14 Well, y o u i n cl ude i n paragr~ph -- e x cuse me, 

15 l1ne 18 yo a ay if the Comm i ss ion were t o o rder gas 

16 aerv1 c r es r ue uring , NSP wo uld r emo v e th i s provision 

17 a 

18 

20 

21 

1me. What d o yo u mean by thaL ? 

A. Some o f the s t ate s a r ou nd th e country are 

an d aL i ng h a gas be unbundled transpo rtati o n and the 

rans o r a 10n d i s r i bu tio n and t he buying gas , that 

hey P se p ara t ed. And i f we we r e o &dered in So u h 

22 Da k o a, we woul d d o so a t ha t i m 

23 No w, s o i f one were to satisfy th o se 

2 4 cond itions that you mentioned earl i e r relat i ve to 

25 ~aking sure . you kn o w, who se respo nsi b il ity Lt i s and 
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it~~• o [ tha na ure , wo uld NSP then in that case be 

wllli n to sell to a third party (or p ossi b le r esale? 

A. If we were mandated. yes . 

But when y ou testified a l itt le ea rlier 

hough when we were talki ng abo ut -- I think y ou 

es i fled about con d itions that we re o ( co n ce rn to NSP 

such a s wh o se res ponsibility would it be if the flow 

8 d idn ' occur and things o f t ha t n a ure. If hose 

issu~s we J e res o lved, woul d y ou have any objec ti on to 

10 Lhete e1n an elimina · ion o( the prohi bit io n against 

11 sale f o r resale? 

12 A. I t h ink we woul d still wan t to be cons istent 

13 within our ju risdi c ti ons b ecause h e gas cont r ol led for 

14 all hree states ie at Rice St ree t and all the 

15 o pera ional iss ues wou ld have t o be similar. So I 

d on • h i nk we woul d want t o do -- unl ess we were 

17 m nda e . 1 don ' t think we wou ld wan to t r y one 

18 ju ri •dic ion w1 hout having the same co nd itions on all 

19 Ju r i sdic ions . 

20 

21 

No w, Mr. Knadle, i n h ie testimony o r rebuttal 

ea imon y, made commen t s that u p o n wha t do you base -­

wh au horit y d o y o u have to r efuse sale f o r r es a le? 

23 0~ y o,, r emember that ? And I could get that out , but I 

hin k ha 'e ki11d o f what hie comments we r e that you 

25 weie responding to. 
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A. Could you re!ct me to hat? 

Sure. 

MR. RITER: Is it all r ig ht l( I approach the 

wi nese? 

MS. WIEST: Yee . 

On M, Knadlc's t esti mon y loo k s like C ' s 

, 01 1 J 1 n 1 ahee l S , he's ma d e some n o tes. Do yo have 

hat? 

A. Oh. 

10 MR . GE RDES: Excuse me, what' s the sheet 

11 number? 

12 MR . RITER : 15 . 

13 lf y ou loo k down at t he bot o m, he ' s go t ( 34 ) 

14 What au ho r 1 y allows to y ou imp ose this restri ct ion? 

15 Do y ou eec ha . ma'am? 

16 

17 

A. Yes. 

An d in you r r es po n se d o yo u s pecify any 

18 par tcul ar aut horit y to imp ose hat res r iction? 

A. No . I kno w o f no South Dakot autho rit y . 

That's j u st an i n te rna l proce d ure t ha t NS P 

21 wo uld l i ke the Commissi o n to adopt as par t o ! the 

22 ar i[ f ? 

23 A. Yee . ag a in , becauue o f s o ma ny un r eeol v e d 

2 4 1 seues. 

25 Wel l, even!( a thi rd party were t o b uy ~he 
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service ul ima el y t. o resell it , wouldn't it j ust be 

an o her ranspo rt cue ome r ( o r NSP? 

MR. GERDES : Well . 1 'm going to object. to the 

ea ion . and may be co unsel c an c lear 1 up. Bu t I 

S wol d o bjec t.o it ae being a legal quest. ion, because 

6 we woul ake Lhe positi o n tha · i( he Commission were 

o or e 1 hat it. woul d b e t. ant.a mou n t to 0 1·de ring 

reat.r·uc rin o f the gas business in South Dakota, we 

9 woul aubm1t that's not contemp at. e d under he cu rrent 

10 u ► 1 1i • y rules i n South Da ko a . 

ll 

l C 

ll 

l < 

15 

16 

I 

MS. WIEST: Bu aren' y o u as lnn for 

a ..i•. t.01 ! y .. n in ra s · a e p i peline, no .. • gas 

1 at. r 1 Ion company. 

MR . GERD ES: Yes , we are, h • s corre c t. 

MS. WIEST: And wouldn' an intrastate 

i pel ne au p y gas to both the r etail and wholesale? 

11 What. reviaiona is there in intrastate l w? 

l 8 

19 

,o 

MR . GERD ES: I don't h ink even in state la~ 

n in ras at.e 1pel ine is required o take • • 

NS. WIEST: There ien• any r e s ric ion to 

21 re ail. he re ? 

22 MR . GERDES: No, no , bu they don't have to 

23 t.ake al covers either. 

MS . WIEST : Ho w is the que s ion a legal 

2S q ea 10n hen? 
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MR. GER DES: J 's ask ing her pos!tion on hat 

MS. WIE ST : Woul d you a g r ee it is 

~ \Jf'!ft ~ n. Ml . Rit.et·? 

legal 

MR . R 1 T ER : No , I d on' ree i 's a lega 

ueet ion . l think it rela es o their request fo r 

1 con 1 ions 1n he ariff nd whe her or not the y ought 

~o be a proved. o r whe her something o f this na ture 

al low1n he po ssi ili yo! a sale f o r resale wo ld 

10 lt1ma ely lower her te e because mo re peop l e woul be 

11 -..•an 1 n o b y hose transpor a t 1on serv1ces. 

12 

" 
15 

l 7 

hen ? 

~S. WIEST: Can y ou 1epea y ou r q uestion 

(T he ques i on wa s read by the Court 

Re porte r . ) 

A . I believe t ha woul d b e a wholes a le 

ransa c ion then . 

1 8 A wholesale transaction f or transport a tion 

19 se1vicea? 

20 

21 hen 

A . 

22 n~sell 

Yea, 1f tha third p ar t y woul go a hea d and 

rn ar ou nd and r esell 1t. 1 mean 1! i t d i d no t 

then I would s ay h a t woul d be the ultima t e 

23 cue omer. But if it's goi ng to r esell it , t h en I wo uld 

2 4 say 1 ·a a wholes al e t r ansaction. 

25 But if t were o sel 1 a widget o you a nd yo u 
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sold it. to Mr. Wilcox, which would b e wholeaa le 

raneact ion, I guess my t ranaact i on bet ween you and I. 

3 or i ! I e o d it direct to Mr. Ge rdes, I'm still getting 

he mone y ha t need to get to run my business to pay 

5 my ills. And why sho uld there be a dis i n c t1 on 

bet. ween s ale for resale under y o ur tar if f ? 

A. 

e ot h 

But. wou ldn't th a t u ltimately raise the coat 

cuat mer then? 

To Mr . Wilcox ? 

10 /\ . Yea, 1( I add e d my --

11 Jt coul d. But that would b e you r conce rn. 

12 Be c ause if I wanted o buy the transportati on service 

~ 1f you want.e d o buy i t fr o m me, ma ybe y o u coul d 

1 4 by it. fro me f o r less t han you cou d buy i t fr o m 

1 !.. eomeone e ee o r put i n you rself. 

I 6 A . elie ve th e pu r pos e of he tariff as f iled 

17 wa s JUBL !or t he u ltimate c ustomer. 

18 

19 woul 

Bu wou ldn· y o u agre e that he o perat i on 

e he• me by way o f what NSP wo uld d o for a 

20 c etomer, wh~ her the c us omer d 1d i ( o r h is o wn 

21 ze ail urp o ses or ind ivi dua l purposes or wh o lesale 

A. No. There are several thinga ha could come 

I! we were t.o sell it ·o a hird party, here 

wold be othe r things i ke ba a nc ng ( o r other 
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c u e o me rs rathe r than balancing for one. There coul d 

e ul t i ma e billing problems, the same prob em 1 told 

y ou a o u e arlier. tf t hat party then does not pro v i de 

t he g a s, I mea n , are we ob l i gated ? You 're still going 

:.o ha ve al l h e se i ssues that un 11 the y 're resolve d on 

6 a s a he w d e asis, I don't think you c an impose it on 

7 o n e u i lit y. 

Al th o ugh some of tho se t hi ngs could b e 

9 han l c o n ra c tu a ll y b t ween yo u and t he hird party 

10 t o whom he s ervi c es we re pr o v i ded . 

11 

12 

13 

A . They u l imate l y cou l d be, u t I d o n't think 

a a compa n y o ur p o licy is t o go that way . We wane to 

y ou kno w, for ou r j urisdictions as a whole t o be 

14 cons 1s en an d no contractually. 

1 5 But i n this p rticular case, I mean you've 

o a ax imu m rate f o r transportat ion services for a 

1 7 rge vo ume customer and a minimum rate, bu t you ca n 

1 8 c h a tg e me o ne rate wi thin that range and charge 

19 Mr . Ger d e s a no her rate, coul dn't you? 

2 0 A. Yeah , the flexible rate the way it's set up, 

2 1 y es. 

22 So the fle x ib il it y in the rating wo u l dn't be 

23 a n y i ffere n t necessar il y tha n t he f le xib il ity i n the 

2 4 co n ra ct p rovi s io ns be t ween y o u and third parties 

2S e ither, wo uld i t ? 
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A. The rate wouldn't be but the operations of it 

2 woul e. 

10 

Bu what you' r e sel li ng is transportat ion 

services, not gas; right ? 

A. Right. 

And a wholesaler might need those 

r nspo rta ion services or someo ne like a wh ol esaler 

just as much s a re ·ailer; ri ght ? 

A. Col d you repea the que stion ? 

Sure . A wholes a ler , somebody wh o 's buying i t 

11 f o i· resale, mi ght ne e d th o se t.ranspo rtation se r vices 

12 just as much s would someone buying it f or 

13 o wn use. 

14 

l S 

A . Potentiall y, ye s. 

16 t.hey dl n• 

And NSP coul d possibly garner more income if 

ve the restri ct ion? 

17 

18 

,. 

A . Po ent ially, yes. 

And lhi s s o r o f tariff would a l l o w NSP to 

1c~ nd choose custome rs baaed upo n what they were 

20 ueing th- ~ ns or at ion services fo r ? 

21 A . No . Right no w we're just deli vering to the 

22 ul i m e cua ome r . 

23 So t o th e ex e nt hat you •i e pick1ng and 

24 choosing, you 're sayi ng we wi ll choose t.o dea l with ~he 

25 ul 1rna e cu st omer , but we. wi l c hoose not t o deal with 
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sel l ers for resale? 

A. Yes. 

And right no w then Ang us Anson p i peline 1s 

a ccessi b l e o n l y o NSP ? 

A. Ye e . 

Alt ho ugh in a way you're using • - it's 

? a cceaa1 e o Hu chin a on Technologies and he Jans 

8 Co 1po r Lion be c ause you're using that to deliver the 

tran s po r a ion services that they need as well , aren't 

1 0 you? 

11 

12 

A. Ye s. 

Ale o in the ta riff, as I un derst a nd it, that 

13 on eleme er i ng, wh ich is schedule t wo , section seven, 

1~ a p r nt ly yo •v e modified that tariff after Mr. Knad le 

1 5 brou h up s o me issues on it. And it appears now that 

16 yo u ~ i l l c harge a custome r for telemeteri ng if you d ee 

17 necessary ? 

18 

19 

A. Yee. 

So i f some c ustomer may be ~h arged for 

20 teleme tering and o t hers yo u may a not depending upon 

21 what yo u dec i de ? 

22 

23 

2< 

hat? 

A. Coul d yo u g ive me the reference aga in t o 

Su re. I · ve go original sheet number 22, 

25 it says at he to p, sect ion seven on that page . 
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A. Yea, that was additional language put in in 

response o his question . 

So he way the tariff would be now!! you 

waned to charge for telemetering costs it woul d be 

5 your d~ci aion , NSP's de ci sion ? 

A. Yes . 

So you might charge !or o ne customer and not 

he o her? 

A . woul d depend on the size. Fo r a small 

10 cue omer ay not be economic 1 to install that. 

11 Back o the Anson pipeline, in asmuch as you 

12 are no w 1n a way using it for providing serv ices to 

13 th i rd part ie s in add i tion to NS P , 1f you were requeste d 

1 4 o provide access to that line, would y ou have the same 

15 a t i tude as far as sale for resale that you woul d !or 4 

16 1/2 -i n c h p i eline? 

17 A . I think NSP Generation would have to make 

18 lha decia o n, not anyone here because they are in 

19 con ~ r ol of that line r i ght now. 

20 

21 

23 

Okay . 

MR. RITER : That's all I have. Thank you . 

MS. WIEST: Ms. Cremer. 

MS . CREMER : Thank you. 

2~ CROSS - EXAMINATI ON 

25 BY MS. CREMER: 
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Good a f te rnoo n . I had as ked Jim Wil c o x 

2 earlie r a bo u t a n i mbalan c e pen a lt y . Can y o u tell us 

whaL that is? 

l 0 

ll 

A. Th a t i s whe n t he amoun t ch a t's used is 

1fferent than the amou n t t ha t 's nomin te d . And i f 

the 1e are penalties i n c urred, chat's p assing al on g t h e 

cna1 ies to t he cus tomer causing the l i ne c o g o out o f 

a ance. 

A. 

And that's just a pass - through to them? 

Yes. 

Oka y . And I nee d to cl a rify. You agree wi th 

12 staff's t ar i ff c h a nges as they 're found on Exhibit 10? 

13 

14 

15 

16 

That ' s you r latest . 

A . The errata , yes . 

Tha t wo ul d be your latest changes that you 

gree co. Have the r e been an y f iled sinc e the n Lh a t 

17 you agree to? 

18 A . No. W~ are a cce p ti ng Mr . Ris lov's 

19 re commen d a tion o n his different meth odol o g y . And on e 

2 0 o f the pro v io ion e is that we would chang he tariff to 

21 identify that. And I d o n' t have any l a ngu a ge to t hat 

22 right now because we just r eceived that oday, but we 

23 we r e 1n ag ree ment that we would d o that. 

2' 

25 elieve 

Okay. In Mr . Riel o v' s testimony 1t talks an d 

J d on • t have the pag e wr .i ten o wn, but 
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i •s pro bably page t wo of his surrebu tt a l. And he 

alke abou yo u need t o assign the costs. Oo y o know 

how NSP s proposi ng o assign those costs? Were you 

g ing o d o i • he suggested that it b e done eithe r 

~ I veraged o r ir-ec t y ass i gned. Do y o know ? 

A . Is his i n regards to the question tha 

s 1 th deferred ? 

Yea . 

A Okay. I believe we wold c h oose the 

10 v .u~e r 1c aurcharg e on Mr. Risl o v•s re utta e x h1bit 

11 r,aa ■ 1x o f si x, he ' s ide n i f ie tha amo n as 

12 ,:olu~e t lC • r c ha rge. And we wo uld accept hat 

cr, n 1tion, his se parc1t on o f costs als o . 

! ~ Okay . Tha 's Mr. r.nad e's e x hi it actually. 

15 

16 

A . Oh, I'm sorry . 

Okay . On page seven o f your testimony 

17 Mr. Knadle had asked that NSP revise he tarif fs to 

lS deleLe re f erences to requireme nt w as p r ovi d e d i n 

and 

19 No r hern•s a r iff. An i t's my undersLanding that NSP 

0 o pposes hat. And referring co you r respo nse !rom J ~ 

21 Joh~son on the 31 st, December 31st, NSP says tha t 

22 should y ou d o ao would e b u rd e ns o me n o ne r ous , I 

23 e 1eve. wa s their reason ing. Can y o tel l me how man y 

24 times per year does Nor t hern change its daily 

2 5 de iv ra nee var i ance ? 
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A. elie ve Mr. Johnson's response was )U S 

2 abou all provisions . The da i ly del i verance variance 

an J ' m tr y ing t o th i nk. I t h o ught t her e was 

a no her pro v i si o n. But if it's just the da i ly 

s deli veran ce variance whe r e we refer to that - - if you 

6 wan a percent age , the cu rrent percent. age, it change d 

fr om , I believe, five per c ent to three percent o n 

e Novembet lat o f their ! ile d gas race change. We' r e 

9 w1llin o do that. It' s just hat all he ot her 

1 0 r ov 1s ione that c hange during the year, we though t that 

1 1 ch a t wold be dministrat1vel y burdensome . 

12 

13 

14 

16 

So the da i ly deliver y v a ri n ee y ou have no 

p ro lem wi h? 

A . No. 

What are the o ther o nes that you d o? 

A . The one s that Mr . Joh ns on were referr in g to 

17 we r e the Gae I ndustry Standards Bo ard, the GISB ; a nd I 

18 Lh1nk he ha d ciL ed the number o f times i h as changed. 

19 

20 A. 

21 a lone. 

I believe 

Si x imes since 199 6 . That' s just GISB 

22 

23 

,. 
Is that a number of pages ? Or ar e we t alking 

hree pages o r thousan d s o f pages, o r d o you kno w? 

A. Th~ No rthern Tariff i s hundreds, I would 

25 assume . 
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But that would c hange -- all hundreds o f 

hose pages would change each time ? 

90 

A. No, it would just reference whatever they're 

changin a he ime. 

Oka y. 

BuL h~ reference to jus t the delivery 

7 .,, : i nee, I don't believe that. ha ch nges as 

drama ically as everything else; and we would be 

9 ,_. l 11 l n o incorpora e hat. 

10 

11 

12 

Ok ay. Ho w woul d NSP notif y 1 o cuot.omera if 

waan• in he t ri{! ? 

A. Well, we could pu we cou d send ou the 

13 c.ang•s k e we do when we make o ur PG A fil ings i n 

1~ 1ffPren a a e commissions. we update those w1th any 

15 ch ngea h No rthern is provi d i ng. Or actually their 

16 gas suppl i er wo uld probably be a ware of that at he 

17 s me Lime hat NSP would be. 

18 

20 

Wha abou like monthly nomina ions , how 

o! en do hose ch nge? 

A . I would im gine about the same as the a1ly 

21 delivery. I ' m not awar e o f it . 

22 Do you kn o w about daily nominations? Do 

those ~bane very often? 

A. I'm no aware o( how many im a. 

One or 20 times a year ? I mean d o you have 
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any idea? 

A . No , J don't. But if it's a percen age hat 

yo wou d want inco r porated !or thos e. we co uld o 

th I believe ou r inte rpret a tion was every time the y 

5 ch ange, l::u fits he -- if it's a p ercentage, we ' re 

a reeable ·o tha . 

On page 15 o f the ta r i ff, the o rig i nal sheet 

15 , d o you have that, 4 . 0? I 've kind of got them 

separ ed your o rig i nal ones and then your fa x ed copy . 

lO Th 's kind o f how I --

11 

12 

13 

1 4 

A. 

"· 

Okay. My original that wa s filed? 

Yeah. 

I have 4.0 races and charges. 

Righ Where it read s the rates per service 

15 un d e r this ra e schedule are included in the appendi x 

16 o f the Gas Transportation Agreement, should th a t rea~ 

17 ins ead of 10 the appendix of the Gas Transportation 

18 Agr eement, should that r ead n stead orig nal sheet 16? 

19 Because i f you look a he page righ behind 1t , it. 

20 loo ks li ke y o u left it blank for hat reason . 

21 A. Yea, it refers to the sheet after that, the 

22 summary . 

2) Loo k at o r iginal page 16 . And then , see, 

2~ when y o u have to go -- it 's so confusing. You have to 

2S go o y our o r i ginal shee 17, which i s on Ex hibit 10 . 
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So you've got o riginal sheet 15 o f Exh i bit 9; then loo k 

2 a o r igi nal sheet 17 of Exhibit 10. 

7 Shoul 

10 

11 yes. 

l 2 

A . You' re right, it is confu s ing. 

That's the one. 

A. .:>kay. 

See i t s ays transpo rtati o n rate summary. 

ho read o r igi nal sheet 16? 

A . Yes. 

Oka y . 

A . The num ber ing is of(, J belie.,,e , is true , 

R1gh . I just wan ted to check. I got a 

13 number of. hose. Okay . On o riginal sheet : 8 of 

14 E x h1 iL 9? 

15 

16 

A. Which 1 s the ind ex of shippe r s? 

I've got -- d o y o u h av e o r iginal shee t JS o n 

l 7 1 . l. charac er o ! ser v ice? 

18 A . Tha · s y proble Ok a y . Let me go through 

19 h1s. Okay. I'm o n o r igi nal shee number 18. 

20 

21 

23 

25 

A . 

A . 

A . 

1.1, character o ( service? 

Ye& . 

See whe r e it reads 3.2, s ection 3.2? 

Yea. 

Sho ld that e 2.9 and 3.0? 

Yes. 
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Okay . No w go to Exhib it 10, origina l sheet 

21. An d under Balancing, 2.6, shoul d that read 

:agra h 3.0 rather than 3.2? 

A. Yee. 

Okay . Then sta y ing wit h th a t same Exhibit 

10, go t o o rig in l sheet 22 . At th e very bot tom of the 

age i sL t a il s off , such pa yment s, however, shall 

no An my question is should that have the l anguage 

9 a s f ou nd on o ri in a l sheet 21. which is i n Exhibit 9, 

10 shoul have he remainder of the language of t he 

ll par graph fr o m 3.3 and all of 4 .0? 

12 

13 

14 

15 

16 

A. 

o . 

A. 

A. 

17 Ch ris mas. 

18 

19 

20 

Yes , it should. 

Okay. 

I apologi z e f o r that . 

That ' s all r ight. 

Secret ar i al staff wa s a little we ak before 

MS. CRE MER: That's all! have. 

MS . WIEST: Commissioners ? 

CH A IRMAN BURO: J have a cou p l e of q uick 

21 ones . First o ne , y ou said that he imbalance penalc y , 

22 that ques ion about the imbalanceme n c, could that 

23 penalcy be assessed for both o ver a nd nder usage of 

24 the rese r ve? 

25 A . Yes, it can. 
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CHAIRM AN BURG: Okay. And then the ot her one 

chis question was a l r e a dy ask e d and 1 just 

3 w nt a cl arification. On p age seven o ( yo ur estimony 

when Ms. Creme r asked abo ut on item nu ber 14, 

S Mr . Knadle asked, and it g oes on to say how you 

6 di sagrte w i h t he tariff reference be ing required, 

7 Mr . Kna le ask e tha t NSP · SO rev ise the tar i ff to 

Pele references to r eq i re me nt s as pro vided Northe rn 

9 Tar1f! an yo o b jec e d . Yo u kno w, h s an agreement 

10 oeen r eache d o n ha 

11 A. Yes. Our objection was to a l the changes 

12 w• h1n Nor hern ·s ta riffs, and now that we have it down 

13 to ]US 

1 .; t:1.ont.hly , 

he imbalance daily. what was it da il y and 

it's a percent a ge, we can pr ovi de th a t, 

15 wh ev~r 1a cu rrent in No rthern'o tar ff. 

16 

11 

CHAIRM AN BURO: So 1t•s your feeling that 

1ven ha e x ch nge th we just had bet ween yo u and 

lS •ta f! , t.ha t. y ou agree to wha t they want ? Do you feel 

19 he y have a ccep ed - - that that's adequate without 

20 me an i ng all the cha n ge s? 

2 1 

22 

23 

2< 

A. I believe so. 

CH A IRMAN BURG: Okay. I wanted to clarif y 

ha f o r ou r info rmati o n . An d th1s one I've got to b e 

it le more careful i t it ' s in the con f i dent ial 

25 p rt. no t. and I d o n't want to talk about any 
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figures. I did not un d e rs t and t hat bet ween the 

2 differen and . aga i n , if t h is co r rection violates 

r o pr1e ry, jus t somebody tell me. The d iffe rences 

beL ween he d i ffere n t cus t omers, why there should be a 

5 v r1a ion in he custome r charges be wee n individual 

6 separa e cus t ome rs . 

A . I believe l can ans wer that, c an't I ? Thes e 

8 cusLomers are smaller han the o rig i na l Hut ch. And 

9 be c ause hey ·re a smaller size, he y have sma lle r 

10 m te&ing requirements. And so what we t r ied to do wa s 

11 vel o p a c ustomer char based o n their metering 

12 requirements. 

13 CHAIR MAN BURG: What d o yo u mean b y -- e x cus e 

14 me. Ex lai n a little mo re wh a t you mean by mete r ing 

lS requirements. Si z e of meter? 

16 A. Yes, because the y ' re a smalle r cu s tome r, t hey 

17 h vc a smalle r si z e o ( mete r. So what we d id i s we u se 

18 the same method olog y but we calculated what a custome r 

19 c harge would be b a sed on thei r o wn metering 

20 requirements . 

21 

22 on 

23 

24 

CH AIR MAN BURG: And the n y ou 're d oing those 

vol umetric basis? 

A. No . 

CHA I RMAN BURG: Is that why the volumet r ic 

25 charges woul d b e d if f e r ent? 
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A. Yeo. The c ustomer charge is based on the 

metering r e quirement s , bu t then the i r vol umetric c harg e 

3 was based o n the e x te ns ion coa t that tho se t wo 

addi ional c ustome r s imposed o n th e system. 

CHAJR MAN BURG : So they had d if ferent 

ex ension cos ts so that's wh y t he re's d i fferent 

7 volume ric rates? 

A. Yes. 

CH AIR MAN BURG: Okay. That clarifies my 

10 q cation. 

11 COMMI SSIONER SCHOENFELDER: All right. 

12 wa nt t o go bac k to you r ta r if f sheets and the 

ll mlonumbering. I we nt th r o ugh them myself ove r the 

1 4 wee kend an d h is morn ing. I f ou nd some errors; staf f 

15 has f ou nd ot her errors. J just would like to reite ra te 

16 hat hey ar e num bered co rrc c ly and th a t those things 

17 will make sense o n ce when yo u file them. 

18 

19 

A . Yes. 

COMMI SS IONER SCHOENFELDER: I would li ke to 

20 have you r assurance that you're going to do th5t. 

21 a l s o woul d like to have you go t o page seven o n your 

22 rebut al estimony. And Commissioner Burg asked yo u 

23 some qu aa tions abo ut the No rthern tariff and your 

24 exchange wi th SLaff. J ha ve a ma jo r q uestion about 

that. My unde rs t anding is t hat No rthern•s tariff is 
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hu ndre d s , i f n o t tho usands , o f pages deep long. And I 

d o n't kn o w that anywhere where y ou suggest here that 

y ou r cus t o mer wants to vie w the Northern tariff they 

s h oul go to t h e Internet. I don ' t kn o w t hat I 

nee es ril y hi nk that is th e prope r way to f i le a 

L 1 1f f o r co h ve someo n e ref e ren ce a t r i ff . S o I 

7 woul d 1~e o see y o u come up wi th s ome hi ng else here 

hat's p o ssible. I don't th in k a cus omer pro babl y 

•- a r ns p o r t a io n c u stomer mi g ht be a b l e t o g o t o 

1 0 

II 

he In e rnet , b ut t h e y may n ot be ab le to a l s o . 

A. An d 1 th i nk by putting in th e perc entage, 

1 2 th a , .. 1 11 do it . 

13 COMMI S SIONER SCHOENFELDER: Will that solve 

1 4 that pro blem? 

15 A. Yes , and all o f the numbe r i ng c o rr ec t io ns and 

1 6 wh a t we 've i e c uesed t o day. We'll f i le ha in our 

17 comp li anc e fi ling once the order is re c eive d. 

18 

I 9 

COMMISSIONER SCHOENFELDER : Thank you . 

MS. WIEST : I had a qu e sti o n o n y ou r s ystem 

20 e x i c h r g es. And I believe your t ari!f say s t hat 

2 1 s y stem e xi t c harges shall apply ae d e term i n e d by the 

2 c ompa n y . And I believe Mr . Kn adle had a request for 

cl a ri f icaci o r1 o n that. My ques t i o n i s d o es this apply 

2 4 o n y i f th c stomer l e av e s a s y s t e m pr io r to the end 

25 o f a c u stome r' s contra ct , o r wh e n d o y o u a s sess tho se 
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e x i ch rges? 

A . I'll give you an e x am p le if I can. Coul we 

J go o Mr. Smit h's schedule th r ee , page o ne o! three? 

CHAIRMAN BURG : The original f i ling ? 

A. No, Mr . Smith's rebu t al . And we c an put t he 

formul • which wo uld be h e plant in se rv ice additions 

7 min s tt1e number o ! years times the b ook depreci ation 

( o r hoee ye re. Say i n the time period under year , 

9 well . 200 0 , i f. · hey would leav e h e sys em, the net 

10 1nves ment wo Id be the 4 8 0 , 000. And hat wo uld be the 

1 1 o riginal lan 1n se r v ce ddd ition minus the 

12 de rec1ation. so we woul d ask hat custome r hat he 

13 4 80,000 e ·· ha he make that contribution because 

14 ha ·e the inve stment hat we had supplied. 

l S 

16 

MS . WIEST: He woul d pa y 480 ,000 o leave? 

CHAIR MA N BURG: Wouldn't th a t have to be 

17 pro ra~ed o ht c us ome r ? 

18 

:9 

20 

21 

2) 

2' 

2S 

A . I belie v e t hi s s. 

CHAIRMAN BURG: Th i s is f o r o ne cus omer? 

A. This 1 s Hutch's cos 

MS. WIEST: But i t's just o tally In your 

1 s c ret1 on , s ystem exit c harges shall app l y as 

e ermined by the company? 

A. wou ld be the ne unrecovered 1nves tme nt. 

MS . WIE ST: Where is th a t i n your t a riff? 
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A. I ·s in Appen d i x A . Right n o w what it 

cur r en ly says is sys tem e x i t charg es will als o ap ply 

a de ermi ne by the company . I b e lieve wha t we agreed 

o do was add h o w that f o rmula wo uld be determine d , 

s what the ne un recovered investment woul d be at the 

1me hey e x i ed the s y stem. 

MS. WI EST: But yo u hav en 't added that yet? 

A . No. 

MS. WI£ST: And I'm n o su r e i f his wa s 

10 ans wered. Does this app l y i f o nly the c ust o mer leave s 

11 the sys em? You men ioned t hat tl TI has a cont ra c t . 

12 Does i apply onl y if he cuotomer leaves the system 

13 pr io1 t o the e nd o f th e c us tomer's cont ra ct? Or what 

1 4 i( t!TI le ves a t he e nd o f t heir con ra c , can you 

1S s ill apply s y s em e x it ch rge and d oe s HT1 kno w 

16 

17 

18 

19 

20 

hio? 

ha 

A , I don't kn o w . 1 d o n't have that ans we r. 

MR . GERDES: Can we supp l y t ha t? 

MS. WIEST : Why d on ' t y o u get back to me o n 

And then I beli eve in Mr . Rislov ' s testimony, 

21 h i e ori g i na l tes timon y, page seven. line 21 , he asked 

22 ch a NSP f!l e o perati ons re p or ts wi th the Commissio n no 

23 less than annua ll y. Does NSP agree to that? 

2 4 A. Yes . I believe in Mr, Sm i t.h's testimony we 

25 h d asked ha the f rat r e port be fi led Ma y o f 2000 
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f o r '98 and '99 cos s . 

MS . WI EST: hink they were t wo separate 

tilings, is my under s and i ng . I co ul be wrong. This 

was he o e r a i on s repor ts. He lso e ked here b e a 

revie w in he year 2000. Bu · h is is an o perat ions 

repo rt. no less h n an uall y. B you 're sa y i ng that 's 

t.he same hin you're Jus f iling o n e hing 1n he 

y a, 2000? 

A . I believ e tha • 8 t. ru e . y es. 

10 MS. WlEST: An d hen g oin a c k t o he 

11 q •• 1On on your l imi t a io n t o r et.all CU B ome rs, o n 

12 p g• f 1 VP O l your es imony you r eference he 

Minnesota on :.:o r h Dako a gas rate books. Yo u say 

1 4 which con atn a simil ar provision. Are hose ( o r g as 

15 

16 

17 

18 

19 

20 

2! 

ia r1 u ion? 

A . The North o ko a and Minnesota? 

MS. WIEST : Yea . 

A . Yes. 

MS. WI EST: So hey• r e n o t for a p i peline, a 

rausp1 1 p ipellne, int.ers t.a t e p pe !ne f a c ility? 

A . No . In Mi nnee o a and No r h Dakota it's a 

22 dis r ibu ion s ys t em . 

23 MS. WIEST : Any o ther qu e s ions fr om he 

2 4 Commiss ioners? 

CHA I RMAN BURG: Your quest ion 1 ng brough o ne 
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cl arifie for me yet. She asked 1f yo u 

d it was o p ional wh e her you g o t an exit in g f ee . I s 

op Lonal or is it manda o ry ha that be c harged ? 

B~caus~ Lhe wa y t h e language is , I coul d almos read it 

S ei her wa y. I don• remem ber wh ich pag e wa s that 

langua eon? 

MS. WI EST : Sys e m e x i c harges shall apply 

8 as dA ermined y the compa ny. 

CH A IRMAN BURG: A s det ermined , o kay. That's 

10 ~ hat my ques 1On wa s . As det e rm ined by t he company 

11 means the company wo uld be determ ining. You' re g oi ng 

o ut f urt her la nguage in o n that, but they shall 

ll pµly. Ok y . That ans wers that. tha t's f i ne. 

1 4 MS. WIEST: Any other questi ons f r om the 

15 Commissio ners? Any redire c t? 

16 

17 cove1e 

MR. GERDES: l ha ve n o red i rect. We'v e 

he part about he clarifica ions o n 

18 Mr. Rislov ' s estimon y and what he chan es Lo he 

19 tarif f would be based on ha . Tha wa s t he only hing 

20 t h I h ve no h ing. 

21 

23 

MS . WI EST: Th a n k you. Any ot her witnesses 

fr om NSP? Do y ou have any ot he r witnesses Mr . Ge r des? 

MR. GERDES: No , we have no oLher wit nesses . 

2 4 NSP res e. 

25 MS . WIEST: Does the Commission want. o 
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15 

16 

17 

18 
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20 

21 

22 

con inue at his time w i he aff's? 
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MS. WIEST: We'll ake a very qui ck break. 

AT THIS TI ME A SHORT RECESS WAS TAKEN. ) 

OR&OORY A, RISLOV , 

calle c1s a w i ness, b ing fit"& duly s wor n , 

wa s examined and estif1ed as follo ws : 

DIRECT EXAMINATI ON 
BY MS. CREMER: 

woul d you eta e your name !or the r ecord. 

A . My name is Grego ry A Rislov . 

And you r address? 

A. My usiness address is Publ ic Utilities 

Commission, Sta e Capitol Building, Pierre, South 

Dako a, 57501. 

A. 

A . 

,, . 

An by whom are y ou em p loyed? 

By the Public U ilities Commission. 

In wha capacit y ? 

As a Commission advis o r. 

Ar e y o u familiar wi h Doc k et NG97 02 1 ? 

Thie oc ke , yes. 

Befor y ou y ou have what's been marked as 

23 Exh1bit. 6. Can you identify that, p lease? 

2 4 "· Yes. That wa s the testimony initially 

25 prefiled in this d oc ket . 
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An d y ou also hav e Exh ibi ll hat's 

be e n a mi ttod. C n y ou te l l us what tha ie? 

A. I ·a the au rre butta l test i mo ny t submitted 

h is mo rn i ng. 

Do y o u h a ve any correction s or changes o r 

mo d i ( ic io ns t o Exh i bit 67 

A. No hot I kno w of . 

An d o you ha ve any c hanges , cort·e c t ions, 

9 mo l(tc L1one t o Exhibi 11? 

1 0 A . Ag in , not ha t kno w . 

Jl Coul d yo u summa r ize y our tee imony for us, 

12 please? 

or 

13 A. I presented the cost of servi c e analysis f o r 

14 No rthern Sta es Power Company gas o perati o ns here 1n 

15 S o u h Dak o ta. My testi mony essentially follows he 

16 sa me l i ne h NSP us d in d e ve lopi ng a 4 5 · year 

li' levelized cos o ( service . J believe in general that's 

18 wh t I ' ve d o n e . 

Okay . Wha t is your r ecommend at ion to the 

20 Co m ies ion ? 

2 1 A. My re commendati o n to the Commiss i on ? t have 

22 a level i zed annual revenue requirement is one. I have 

23 $8 0 ,6 55 for NSP gas 1n South Dak o ta a nd a levelized 

2 4 y ear 4 5 y ea rs cost o [ serv ice bas is. 

2 5 Q . Ol d yo u f a ctor in he p ublic i nterest i n yo ur 
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recommen ion? 

A . I developed a coat of service baaed o n the 

regula o ry rinci p les adopted by this Co mmission in the 

as I developed the cost o [ servi c e based on the 

leg requiieme n a impose d by both the eta u es and t he 

r ut ~a which go ve rn t.he PUC. 

An does hat include publ ic i n crest? 

tt , In my bel ie [, ye s. 

Wha sort o f factors d o es hat include ? 

10 A . Deve l o p ing cos · of servi ce based o n fa i r a nd 

11 r..,.asona le rinci ples. 

12 

13 

• I 
MS. CREMER : That.'s all I have. Thank you. 

MS. WIEST: Mr . Gerdes. 

CROSS- EX AM INATION 
l~ I BY MN . GERDES: 

Mr . Rialov, rt>fet·ring to you r int ial 

17 ea 1mony on pages eigh a nd nine, y ou recommend t ha t 

18 NSP as cos of service be revie wed i n the ye a r 200 0, 

19 ass uming we're all here a! er our compute r s crash, 

20 based on l999 's results. Do I unders and correctly 

21 tha y o 're ask i ng f o r a o ne - time revie w, ot an annual 

22 t e v ie w? 

23 

2 4 

2S 

I, . Yes. 

MR . GERDES : Th ank you. That 's all t have. 

MR. RITER: Thank you . 



CROSS - EXAMINAil ON 

BY MR RITER: 

105 

Mr . Rie l ov , when Mr . Wilco x tee i[ied, he 

1ndica ed ha this area i n devel opmen in the 

northeast p ar o ( Sioux Falls is a comp eti 1ve 

s 1 ua 10n where there is vari o us b usinesses th a may 

1 seek to co n s ruct their business there and it's 

e com p e 1tive amongst the company that migh t wa nt o 

serve t h ~m in th e ir energ y needs. Wo uld y ou agree tha t 

1 0 arpa is a compe i tive area? 

11 A. From my u nd e r st anding, NSP 'e o rig i nal 

12 ex ens o n o f natura l gas line s wa s to an area that had 

13 b een unserved by Minnegasco at ha t p o int. But wh~ n we 

1 4 use he word competition , Jt imp lies ma n y things . 

1S There are o her fuels t hat c o uld b e used as we ll. So 

16 1n general , I hink he wo rd competition woul d apply 

17 whe her o r no Mid Ame ri c an e x ended p 1pel1 ne i n o hat 

18 are;:1, yeah . 

19 1( I we re t o tel l y ou thdt the re wa s a Pepsi 

20 p l an jus righ a c r oss t he st reet fr om the HTJ 

21 buildin h a was served by Mi dAmeri~an at the t ime 

22 ha NSP c a me i nto the Hutc hins on Te c hn olog y sit e, 

23 v oul t ha i! t ha t were to be Lrua, woul d hat be 

2 4 alao 1ndica i ve o f a compet iti ve situation? 

25 A. Possibl y . I t d e pends upo n what size the li ne 
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was going o h e Pepsi plant and whet he r or not that 

line coul d serve he Hut c hinson Technol ogies Industries 

building. may have been ha MjdAmer ican woul d have 

h a to cons rue ten mile s o f pipeline to g et enough 

a Ac1 · y. l jus· d on ' L k now . 

~ - An you 're no fam i liar wi h t he type of 

7 a~1v.c~ hey h v a the Pepsi plan i n Siou x Falls? 

A No, I 'm no t . 

You kn o w they'v e -· I think the y'v e already 

10 en ~ ht. NS P has e x e nded their l i ne out to the J ana 

11 Co rpor a 10n an t o the county area o ut here, county 

l.i'. shop, 01 wha e ve1· that building is. Ar e there 

11 c 1 1aacroael n9 li nes in t hat area, do y o u kno w? 

1 4 

lS 

A. No , I don't. 

No w, i n response to Ms. Cremer's q uesti o n, 

you indic a te hat y o u o o k public in erest into 

171 c naid~ r ion. And we'r e looking at fa1r and 

1 8 re a aona l e rat e; is t ha t right? 

19 A . That's cor r ect. 

20 Th e re's b ee n es imony f r om NSP'e wi tnesses 

21 about h e fa c t hat as a start • up business down the r e, 

22 : · • ~a r d o kn o w e xa c t l y what t heit volume is 901ng to 

:3 b,.. You h ea rd t hat e s 1mon y, didn• t y o u ? 

2 4 A Y~a. I h ve. 

And in ot her a1tuat i ons tha y o u've been 



involved in as a staff person, have you seen ai 

2 where the r e h ad been feasibility stud ie s done to ry to 

etPrmine wha demand the re ma y be f or the prod c 

par · 2cul ar area r. ha a business is seeking com any --

■ P•\i; 1 n o ex end heir line? 

A . I h ve. 

t. . Mt . Rislov, in your es imon y , your refiled 

r•e \_ 1..,ony , you i n icated . t hink, on pag e fo..ir of hat 

· -• 1mony. ha you wer• conce r ne li nes th re e and 

1 D ! c r You were co ncerned tha NSP'e Sou h Dakota 

11 ~l c ti c o era ion may be burying some o f the cost s for 

12 the g • o era t1 o n, but his co nce r n was mi iga ed by 

13 Lhe lim ited si z e an scope o f he gas oper a tion. And 

l < co n inuee on , b u w i hou reading he rest of it , 1e 

15 that a concern. from y ou pcr epec ive , to ma ke .sure 

16 ·hat he cos Atha are re q uired o be paid by gas 

l7 c e ome re are pa i d by hem and th e cos s hat. ar e 

18 •lee ric cue o mers• ar e pa id by he m eo there's not 

19 c ros ■ -su beidi za ion bet ween ho se areas ? 

20 

21 

22 

A . wi ll be a n issue f o r me. It's not r i gh t 

h,e mom n 

It will be fr om the perspective that 1! NSP' e 

gas o pera 1ons grow, ha t that might be mo r e of a 

2 4 concern? Or wha d o y ou mean by that? 

,s L_ A . __ u_n_c·_ll_ N_s_•_ f_i_i_e_•_t_o_c_h_• _n_g_• _h_•_'_· r_•_l_•_c_c_r_1_c __ ...J 
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ra •· :...he coe o [ Angus An son line ia no inclu d ed i n 

the elect r ic ra es . a o at this point here can be no 

l I •ffec on hei r electric o perations. 

Whe n hey f ile, hen that's where the 

S d~ ~,m_n a ion will · ry to be m de 1s the al locat ion 

pr p•t on he Angus Ans on p ipel1ne et wcen g a s and 

7 ,.lee ric? 

A That 's wher J believe it shoul d e done, 

9 y.- ■ . 

10 

11 

Mr . Rie lov, in your tes imony, refiled 

~• 1mony. on page seven. lines 16 hroug h 19. here 

12 waa a question asked, is staff recommending c hanges in 

13 e a lea ni a ? And y ou 

I • I 1nf o rma ion precludes 

l~ reaa o ned long - term es 

replied tha , no, i nadequate 

any p o ss i b ilit y o! making a 

ima e . An d t wan o make su re 

I'm un erst nd i n cor r ectl y y our eutimon y . Are y ou 

,.7 ■ ayir.9 th t h is sage tha i 's impossible or 

1 8 

20 

21 

r~ clu es any poe ei illt y that y o u ca n det ermine what 

heir volume might e a o pp o sed to the :· ca pa c ty in 

hie li ne, h e v olume o f sal es as o pposed to c apa c ity? 

A. I'm not sure i ( I understand you t quest i o n . 

We l. NSP ha s based their rate request upo n 

21 c ap ci y, ma x imum c apa cit y, as o pposed t o sa es volume , 

a t un era and i anyway . And ao I'm won rl eri~ is 

25 l h you we r e t a l k ing bou on line 11 his 
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:..1me, t ha here's i nadequate inf o rmation o make a 

r~a eone l o ng erm ee i mate o n sales uni a? 

A Again, maybe l don' under& and 1 I( I 

c ,u. i f'I Xp l in, c p ci y ce r a n l y is an 1ssue a s 1 

Ol en 1al vol umes ha c an g o through 

Rt what 1·m talking abou he r are he 

7 annu volume•. 

So yo u're sugge st i ng, you kno w, t. hat the 

48 1,000 1a thei r c apa cit y that they're talking about 

10 wh,. t fl h~y m lti pl ied -- l hink hey mul ipli ed 

11 m x 1mum 

12 

1) 

A. 

o r h o urs t maximum rte t.i mes aome hing? 

No . 

Ok ay. The n wh tare y o u talk i ng about? You 

1 ~ e y 1n y ur eat.1mony y o have ~ 81 Mc f's as a basis fo r 

1 S 

16 

17 

he r a '!' c p . 

A . ◄ 81. 000. 

Yee, I'm aon· y . Upon wha d o y ou base th t 

18 ! 1g re hen ? 

l A . Th a W 8 an NSP •• imate g nerated b ased o n 

20 I wh 
the y el 1eved o b he lo a fa c or re or ted by 

HTJ, o r wh HT! expecte l o ad fa c o r would be. That 

ii w, a u•~.d • au 1rogate for the small sys em. 

No w, he tea 1mony from, t hink it was 

2 < Mt . Srr h o ay, al thou h it may have been anot her 

would ha pen i( H tchinao n 



Techno 091ea expanded and 1ncreaoed thei r business size 

y fou rfol d . would h Cigure • - even i C hey did 

o f h 

o tha e xtent wo uld t hat figure still be short 

~8 1 hat the y we re suggesting might be 

v a 1l le o r mi h be needed? 

A . I 'm n o t quite sure wha y o u mea n by 

7 

1 

! o r!ol ![ lL meana what they use four times the 

CU ! rPnT.. •• 1ma ed volume o f gas, Lhe 48 0, yes, would 

, e x ce,. 1 L. BU again, I'm not cer ain If that's what 

We 11. 1 's my reco l e c 1 on and I was 
ll I 
12 ho 

I l 

1ng t cou l d grab it, but I'll try to be q uic ker than 

My rec ol ection was they said t he1e's 66,000 . 

1 4 Ara I 

:s 

l6 

17 

18 

A. 

A . 

Yea. 

Do es hat soun right at his point in tirae? 

Co t· r~ c t. 

And hat they're estimating ha 

l I Hu ch1nao n Tech nolog y gre w their business 

20 au ba an 1a l l y , hat I t hink Mr . Smith ' s estimon y was 

2 1 it mi h increase to another 140 •- or J c an't remember 

22 e x c l y . I kno w it wa o o ver 200 whe n Lhey got to 1t. 

A. I think you're mi x i ng and mat c hing hourly 

24 l ve r s us ann a l v o lumes. 

2S l coul be 
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/,. But, yea , t h e re i s, based o n the ma ter i a l we 

2 have from NSP, a n e xpe c e d g r o wt h wi th Hu t chi ns o n 

J Tee nolo ies lh1 s c al endar yea r t h a t wo u l d gro w them 

s1 ni f ican tly f r o m whe r e t he y'r e c u r re ntly at . 

l 0 

l l 

12 

l l 

1 4 

lS 

!6 

17 I 
!8 

:9 

20 

2: 

2, 

24 

My q es ion hen , wou ld tha t g r o wt h gro w the 

o t.he 481? 

A. Not w1 h H ch1 n so n Tec hn o l o g ie s alone, no . 

wo ul d g r o w t hem t o l i k e 225 o r something ; 

isn't ha r1 h 1 

A. IL woul d gro w them more than t hat . 

Okay. So the 48 1 , 0 00 Mc f • s a s b sis f o r 

the ra e cap woul d be a f i gu r e i n e x ces s o f wha t wo ul d 

e use by Hu c h 1na o n Tec h n o log ie s, even assuming t he y 

ro ... , Wl h he e xpans i on o f the pl n t? 

A. JC woul d inco rpo r a te u s a ge o f 0 her cu s omers . we 

B hi e i me, wo uldn 't y ou agre e .. I 

hin k as you me n io ned i n y o ur .. imo n y ha t you c an' t 

~ ke re aon e d l o ng - te rm estimate o f whaL tha t gro wt h 

igh ho! ? 

~ - Tha t 's a c cur a te . 

Mr. Rislov , o n l i nes on the n e xt page , l i n e s 

.. an ll. y ou ·ve indica e d as far as r ecomme nda tions 

ha he caa~ h a s n ece ssar il y pla c ed heav y re li anc e 

S upo n esti mat e s ha t have v ar y i ng deg r ees o ! s up p o rt . 
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An 1 ■ that -· are you referring t o the volume o r the 

sage? Or wh a t al l are y ou refer ring to with the 

estimates ha have vary i ng degrees of aupport? 

A. A good e xa mp le is t he sales i ssue we just 

a l ke a out. I expect hat's lees th n • · from a 

plan ea ima e t hat's based, for the moat part, on 

7 t ools. Bu a i l the r e a r e cos s ye o b e f inali z e d. 

Le me just a s k y o o ne qu c k follo w- up 

ues 10n , Mr. Risl o v. If they increase sales, he y• re 

10 301ng to h ve to inc r e ee pl nt., e xt end h eit lines . 

!l 

!2 

n if ! nde r st and he rates that y o u've now pc 

o ge her on yo ur rebutt l -- e x cuse me , Mr . Kna te ·s 

1 3 r e u tal e x hibits , they would make s o me provision, 

1~ would hey, f o r those additiona l costs to be pa ssed on 

lS to the en i ie a that ma ndate, so o ope k, t.h e 

16 ad .t.1onal l ine e xten sion? Or how wo uld that be 

17 rec o vered ? 

18 A , If I could point t o my surreb t a] on the 

19 accon poge , beginni n g with li ne one , l ~ xp lain i n a 

20 nu s hell, the st.ee l pipe and the r e gulating e qu i pment 

21 a he tnd of the steel pipe would be s yst em ~os s. 

22 The plastic e x tensions ~ou ld become speci (1 c cu s tome r 

23 costs. 

O~a y . And the n the y wo u ld r e cover that 

25 through the volume surcharge ? 
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A. I suggest in my testimony, beginn ing on line 

2 4 o ! ha same page , hat that is o ne option. 

And that ' s the o pt io n I think Ms . Seitz wa s 

na ing hat hey mi ht opt ! or? 

Yes. 

MR . RITER: Tha 's all I have. Thank you . 

MS. w1 esT: Commissioners? 

CH AIR MAN BURG: l have basicall y just one. 

9 You stated tha if none of the costs -~ you st at e d that 

10 none of he costs o f the gas operation c an be recei ved 

11 from he elect r ic customers without an electric ra e 

12 c a se, and thus you aren't concern ed at this time. And 

13 a lso I hink y ou had added because of the very . ve ry 

l~ em 11 amount, it woul d almost be imperceptible. More 

lS on a e e r ic question, should the Commission be 

16 concerne d a ou predatory or bel o w cost pricing has an 

17 effect on othe r gas customers, or customers, I should 

18 say, of othe r competitive gay companies? Is that a 

19 fa ctor we should even consider? 

20 

21 

A. I believe y ou should . 

CH AIRMAN BURG: In this case is there any 

22 1ndi c a on that it is below costs? 

23 A . Jt's difficult with a start - up company to 

2 4 s pecify co ■ s he way we do in a n ormal rate setting. 

25 CH AIR MAN BURG: Do you feel that on this 
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revie w th a t y o u re commended i n year 2000, d o y ou feel 

would be mo re identifiab le at that time wh ether 

they 're r ecove ring all thei r costs? 

A. I thi nk wh e nev e r we c an improve the data, we 

S can imp r o ve o ur deci si o n making. 

CHAIR MAN BURG: You're aaying, if t.hat'a the 

7 case , we shoul d r eco ns i der the deci sion or open the 

8 decision ( o r fur ther •· 

A . Well , if nothi ng else, there may be plant 

10 cos s. there may be changes in custome r numbers, a 

11 whole host o f finaliza t io ns that we j ust simply don't 

12 have at his p oi nt . 

13 

1 4 

CHAI RM AN BURO: Okay. That's a ll I have . 

MS. WIE ST : Any o ther q uestions o f the 

15 Commissioner s ? Mr. Rislov , wha t type o ! rev1ew 

16 reco mmending be done in t he year 2 000, 

17 revie w bys a ff or wha t? 

rate caae o r 

A . I believe we need ~a e c ae Lye ata to -a«e 

ne w r te c •e by Y- y l8t O! :~ ~1 

; . Ye• 

• J ~s . w:£S7 : An then I e l :eve o~ r ~e •eYe~ • 
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than annually. That 's different than y our rate case 

you want filed May l et, 2000; right? 

A. Right. 

MS. WIEST: Have they agreed to th is? 

A. 1 can 't say they've agreed to either o ne . 

6 was hopinn ! o r a Commission order. 

MS. WIE ST : Okay . There is discussion in 

heir re bu al tea imony o n they we r e pr o posing a 

9 netted ta x discount rate. If they've accepted your 

10 surrebuttal, does that mean they've abandoned that? 

11 

12 

A . I would say so. 

MS. WIEST: That's all I have. Any 

ll redirec ? 

1 4 

1 5 

,1 
l 8 

.. 

. 3 

•Y V 

MS. CREMER: No. 

MS. WIEST: Than k you, Mr . Rislov. Any other 

vs. ~~EKER : Yea. We' call Bob Knadle. 

a o asaT L . &•ADLK. 

ca~!ed • • w _ neea , e1~ ! 1rsc duly sworn, 

•• •x• ~ ~ned and ea 1fied a ■ ! allows: 

o~ agc1 EXAMINAI"ON 
r £XER 

Vou! you sta e yo r name !or he re co rd , 

R~ber L. Kn a e . 
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What is your address, Bob? 

A . South Dakota Pu bl ic Utilit ies Comm i ssi o n, 

s ate Ca p to l Building, Pierre, South Dakota. 

Are y o u familiar with Docket NG97•021? 

A . Yee , I am . 

were y o u t he anal y st assigned t o this doc ket? 

A. I was one of t he analysts. 

o. In fr o nt of you the re is Exh ibit 7 . Js t hat 

9 your prefiled te stimo n y? 

l 0 

11 

1 2 

13 

14 

15 

1 6 

1 7 

18 

19 

20 

2: 

A. Yea , it i s . 

Do y o u have a n y we ! hen t..ne:e·• 

also Exhi b i 1 2 , whi c h i ■ 1 le re l ex:u.c.:. 

haL in fron o f you lao? 

A. Yea , it is. 

Do y ou ha ve Any ch a r. ea or 001 f ~c•~ton ■ o r 

co r rec ions o E x. hi it. 7'? 

A . Seve ra . On Age ! our, !~ne: . 1nser he 

f ol .ow1n On neceeber 10, ? 9 NSP p ro v i ed a a f ! 

~ 1th u d• ed a oun • f or p a nt n ae rv ice p e r NSP 'n 

response to a ! ! 'a f o rt h da a request, questi o n 

~~-c~1 f our. I h ave revie we hie da a and would 

r~co ~end o S !C Wttnea s Ri sl o v that he inco rporate 

~ l ,871 1n lace o f y r e v ious r ecommenda tion of 

36 4 .718 f o r pant i n service. 

On page f o ur. l i ne 25 , insert the f o llowing : 
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o n December 23 and December 13, '98, NSP filed 

r e visi o ns t o t heir propose d g as transportati o n service 

tar1ff. These revisions can be found on JCS - 1, 

s c h e dule t wo attache d to the rebuttal testimo ny o f 

5 J a mi e Se it z . The company has accepted staff's minor 

c hanges , pro vided further clarification and further 

su ppo r ! o r a l l o f t h e i ems listed on page four of my 

es imon y e x c ept for the follo wing items: 

10 

N mbe r o ne, a n i L' s i e numbe 34 o n my 

eetimony, wh ich basica l ly says t ransporter is not 

1 1 o bl i ga t e Lo p r ovide ranspo rtation service for 

12 re s ale . Staff requested - - what au hority allo~s you 

1 3 t o im p o se the restricL1on. NSP's reeponse wa s that, 

14 ~,r he Comm1ssion ~er e to order gas service 

15 restr uc tur i ng so a supplier like Enron could contract 

1 6 d i re c t l y with NSP - South Dakota f o r transportation 

1 7 s erv ice, NSP -South Dakota wo uld remove this prov i sion 

18 t t his ime .~ I think this is a legal matter and 

19 sh ou ld be r i efed. 

2 0 Number two, item number 4 2, wh ich wa s, 

21 h o weve 1, the company may at its option agree to provide 

22 ba c kup ga s service . Staff requcs was if y o u intend to 

23 pr o vide this service, provide a specific tariff f or 

h i s. NSP ' s response wa s MNSP agrees to d o s o if 

25 c s ome rs r e quest his service. My recommendati o n 
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woul d be to eliminate this lang uag e from the tariff and 

he company can file specific language for Commis sion 

approval when the need arises. 

Nu mbe r tht·ee, item number 66, which was 

5 ays em e x i c harges will also apply as determined by 

Lhe com pany . S ff requested that the company provide 

7 s ecific ar i ff au hority and a bas is f or the 

e ca cul a 10n o n he charges. The com pany did not 

rovi e s pecific ar i ff autho rity and he bas1s for he 

10 calcul ati o n o n the charge. My rec o mmendation would be 

11 to elimina e he language from he ta r i ff . 

12 My understanding n o w is that he company has 

13 a reed o provi e s pe cific language f o r a Comm ssion 

1 .; rev1e w o : s af[ revie w . At his p oi nt I might need 

lS some hel p fr o m Rolayne and tell me i f what we wo uld 

16 n eed to do if the company does provide the language and 

17 se a!! revie ws it, how we would have to proceed from 

18 his poin? Would we have to open up f , r ad tional 

19 hear1ng o r it ems be briefed? I just want to make su re 

20 

21 

ha:.. e process is 

MS. WIEST: I assume you could always comme nt 

22 on the 1a ngu ge through a brief, but of course if you 

23 n~e ed to ct ually put anyth i ng on the reco r then 

2 ~ we'd have t o o pen it up for a hearing again. It 

25 d e pends o n what you guy s need to do t o make the reco rd . 
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MS. CR EMER: I wa s thinking of MidAmerican 

Jao One o tion woul be o leave the record o pen. 

3 They could f ile heir language. If anyone has 

objec on co the langua e, hey could formal l y 

s we cou d, y ou know, then do a further hearing o r see 

6 wha obj ec io ns were to he language. 

MS. WIE ST: Right. The question i s whether 

e you eed LO go more in he ar in g o r if y ou wa nt t o just 

uc objec ions in he r ie f i self . 

MS. CREMER: R1gh 

11 MS . WIEST: 8 then yo u c an m ke that 

12 re comme nda ion o us in writing, oo, wha eve r y ou 

13 wan 

,. 
o come up with. 

A. Thank you. Item number !our, which wa s 

15 number 63, as icall y was throughout the t rl!! 

16 ref r ences are made to spe c !ications o r provisions in 

17 Nor hero Na ural Gas Company's ariff. The majority of 

lo hese re a e o nomina ions and delivery variances. 

19 St f! requested Lhat the company replace these 

20 speci(ica ions o r provisions with he actual 

21 spe c1ficat ions o r pro v isions provi ded in Northetn's 

22 tariff. NSP opposes this requirement because 

23 Northern '& tar ff c an change almo st monthly and NSP 

2 4 aritf ad~in1strat1 o n woul d be extremely burdensome. 

2S IL also E at e d if he cu e ome r w n s o review 
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Northern'& Lariff it 1s avai ab le on lhe Internet. 

NSP Sou h Dakota coul d prov i ea copy of Nor hern's 

ch .ae ■ u on c ue omer•e request . My re comme nda ion 

woul d e o require NSP · SD to repla c he ae 

S sp~cif1ca ions o r rovis ions with actua a ecif1cat on e 

6 o r r e v isions rovided in Nort hern'& ariff or req ire 

h co·npany o rovide on a imely basts o he 

e cue ome r nd he Commission any c hanges in Northern'& 

tariff hat woul d affe c NSP's gas t~ansportat o n 

10 tari ff. 

l1 T rou h the estimon y of Jamie Sei z, NSP 

"' aa1c ll y aa1 hat hey would pro vide he provisions 

1n No r hern'e ariff ha rela es to nominations and 

1 4 deliverances which ar e the ma jorit y of hose co ce~ns I 

15 h ve. An if they agree to d o that, I guess my concern 

1s r.o long e r the re. 

l 7 And on page five, line 17, dele e .199 per 

18 MMBc and insert the follo wing: .213 cents per ~M Bcu 

19 f or he Angus Anson lpel ne and NSP Gas 

20 Tra spo r a ion Staff's rebutta l Exhibi RLK - 1, page 

21 one of si x, de a il s af!'s r ecommenda ions an maximu~ 

22 cue ome r charges and minimum and maximum dis ribution 

23 charges per herm f o r the small volume, mediu vol me, 

( n o ~e co mende ma x imum rate for distr1 ut1on ) and 

25 large v olume custo er cl asses . NSP has proposed a 
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ma x 1mu t he rm for 

he me 1um volume Cl ass. NSP is not c ur ren ly serving 

3 any mediu volume custome rs . Therefore, staff wo uld 

recommend ha NSP file [ o r Commisoi o n approval a 

a x imum ra e c al c u ated in the same manner as foun d o n 

r e but a} e xhibit RLK - 1, pages f 1ve and si x , when data 

ecomes available for he edium vol ume c lass. 

And also if you g o to Ex hibi RLK -1, sc h e dule 

9 one . l1ne ( ou r . 

10 

:i A . 

MR . RIT ER : Pardon me, I didn't get tha t. 

Exh1 i RLK - 1, schedu le o n e: , line ! ?ur, •·hich 

12 is insurance: in amount unde:r column A should rea d 

13 S 12 4 .00. And hat als o shoul d be c arr ied ove r to 

14 Column C, S12 ~ .00 . And t hen i f y ou g o to he t o tal , 

15 the to al colu mn A woul d be 1 8, 188. And the total o n 

16 colu mn C woul be 18,713 . 

l 7 

10 A. 

CHAIR MAN BURG : Whal was colum n A? 

18,188 . Colu mn C, 18,713. And i f you woul d 

19 go to Exh 1 i k LK - 1, s c hedule three. wh ich is the last 

2 0 

21 

age, on line o ne , replace the 73,938 wi h 8 0,655. 

CO~MIS SION ER SCHOEN FE LDER : Say where we're 

22 a again . le d se? 

23 ., . If you go to he sched ule three, which woul d 

e he last page o f y e xh i it , i f you place the 73,93 8 

25 on line one wi h 80,655. Line hree woul d go fr om . 154 
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o .168 . The o al max i mum t ranspo r at1on ra eon line 

five would g o f rom . 1 99 o . 213. Ho pefu l ly tha t 's a l l 

I h a ve . 

Bo , c an you j ust summar i ze f o r u s what your 

es 1r.iony is, h en, 1n li ght o f he co rrec ions. 

A Basi c ally my e s 1mony was mak ng comment and 

7 I made recommend,. ion s to S ta[[ Wi ness Ri sl ov o n 

specific o ~ra 1n9 1ncorne a n ra e a se a mounts and I 

lso OM~en ~d an made recommenda tons on NSP's 

10 pro posed rans p o r t a ion ar1ff . And I l s o made a 

ll re commen da ion on NS P 'a max 1mu m cus omer c harge per 

12 mon h an d d ist r 1 ut ion charge er t he rm f o r t .e small 

13 vol me, medium vo lume , an l arg e v olume cu ■ o mers. 

" And · ho s e numbers c an e f ound . n your 

lS e xhibit.a , you r sched ul e ? 

A . Yes. Tho se numbers c an e f o und i n my 

17 ~e. t.u a J E x hl 1 RL Y-1, pag e 106. 

NSP ha s requ e s ed 1 b e gr n ed a wa i ver o! a 

s AR SD 20:10:13:0 4 and 2 0: 1 0 :13:05 . Do y o u have a 

20 recom~enda Jon as to h a waiver ? 

21 A . Yes . I wo uld recommend that they be granted 

22 ha wa.;.ver. 

23 MS. CRE MER: That' s all the quest io ns I woul d 

2 -' have . 

25 MS. WIEST: Mr . Ge rdes. 
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MR . GERDES: I h ave no q uestions. And by 

hat I hop e h e co~mias1 o n wi ll understand that we ' re 

a g ree 1n9 ~ 1· h the ~o d1f i cations that Mr . Rislo v 

e x c use ~e. Mr. Kn ad l e has sugges ed. And I woul d a l so 

s s aLe o n b~hal ! o f t he COMpany ha we wou ld agree, aa 

wa s s gges e s o he propo sed change to item 66 i n 

t he t a1 i ff, h L we wo uld agree to submit l a n g u age and 

then hav e it c ommented on by the parties as wa s 

9 d i s c us se d bet ween Ms . W1est and Ms. Cremer . 

1 0 

1 1 

1 2 

I 3 

MS. WIEST: Any hing else? 

MR. GERD ES: No. 

MS. WIEST: Mr. Ri er ? 

MR. RIT ER : Thank you. 

1 4 CROSS - EXAMINATION 
15 BY MR . RITER : 

16 Mr. Knadle, why d o yo u think hose t wo r ul es 

17 ough to be wa ived? 

18 A. Okay. Bas ically the t wo rules address - - one 

1 9 1s a sample f orms on Rule 20:1 0:13:0 ~ . and here's some 

20 i n o r language 1elated o c hang es 1n the tArif! . And 

21 Rule 20: 10:13:05 basically talks abo ut section numbers 

22 1n he tar i ff. And the com pany d oes n't have a ny 

2 3 se c i o n numbe rs. So they were minor c hanges. 

2' 

25 A . 

MR . R I TER: All right. 

Just format change . 
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MR. RITER: Thank you . That's a ll I have . 

MS. WIEST· Commissioners? 

CH AIRMAN BURG : I don't have anyth i ng. 

MS. WIEST: Was it your un der standing that 

5 NSP has agreed to all the numbe r s on y o r rebuttal 

x h i b i ? 

A. Th •a my underet.an d ing . 

MS. WIEST : So as o! righ now, what are the 

9 disagreemen a wi th NSP ? 

10 A. 

1 l dee. r.? 

12 

D1s agreemen s hat he Commission needs to 

MS. WIEST: Disagreements . Wha are the 

13 remain in d sagreeme n ts bet ween NSP and st aff at this 

14 1me ? The syatem e x it charges t hey'l l propose? 

15 A . The sys em ex i cha rge s 1s one . The ot her 

16 one wa a ga a , to provide backup gas se r vice 1n the 

17 tariff. And he company wa n a o leave 1t in. 

18 r~commend they delete And hen there's an issue of 

l9 

20 

he r ne or e r i ■ no o b ligate o provide 

ransp o tt tion service ! o r reael , which I deem it's a 

21 legal 1 a sue . 

22 MS. WIEST : Right. And i '8 y o ur 

23 un eratan 1ng NSP hasn' agreed o th a t; is hat 

2 ~ correc t ? 

25 A. That's my understanding. 
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MS. WI EST : So d o y o u understand tha NSP 

2 wi l l f 1 le 1nc remental surcharges i n t he ar i ff ? 

A . Rel ed t o ? 

MS . WIES T : I bel i e ve I hi nk h e ' s r el at i ng 

o he v o lume ric sur c ha r ge s , th o s e o pt i ons t hat were 

6 o:ac usse 1n he es timo ny. 

A I believe i f y o u l o ok a t my rebut a l e xh i bit 

8 RL K 1, pa ge f i ve o ! s i x, o n li n e f 1ve , l think that's 

he in c remen l c harges y o u're talk i ng bo ut would be 

10 a s1ca ll y he l i ne e x t e ns i on off the s eel main . That 

11 WO 1 

12 

13 

" 
A . 

RL K - 1, 

e corre ct. 

MS . WIEST : Okay. 

An hen i f y o u loo k aL r~but t a l exh i bit 

pa ge s i x o !'.. s i x, on l ine !1ve, als o h a t woul d 

lS e ( o r l rge volu me c u s o me ra. I believe that's the 

1 6 incremen l su r c harg~ y o u're alking abo ut, which ls 

1 7 i n clud e d i n he ma x imum rate that c rrlee f o r ward to 

18 page o ne o f t ha t e xh i b it. 

1 9 MS . WIE ST: Okay. Thank you . Any other 

20 ques i o n• o f t h i s witness? 

2t MR . RITER: I do on the i ncremental 

2 2 eurcha r e. 

2 l RECROSS - EXAM I NAT I ON 

2 4 BY MR . RITER : 

2 5 Are you talking about if they were to e xtend 
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cue omer , is that the incremen ta l 

sutch rge ? Because here woul d b e an add i ional charge 

th t y ou re lly coul dn' es im t 

1me, c an you? 

his oi nt 1n 

A. For wha we have . o r he small v o lume 

t·anspor a ion i ncremental su r charge, if y ou will , if 

th a ·a wh y ou want o call it , I woul d call i t a line 

8 e x ene1on o ff he main e eel pipe. he 12,107 is 

1el e as1call y o ha line e x ena1 o n and hat ' s ( o r 

10 the areal vol me cu stome rs . We d o n' have o ne for the 

11 ~e 1um vol me c s ome1s. The y don't ha ve any data o n 

12 tha r,oh now . And i f y o u loo k •· i ( y o u go t o a ge 

13 s ix, line o ne, cssen 1 a ll y appro x imate l y 4 1 ,000 is 

14 rela ed to he li ne e xtensio n to he large volume 

15 c ue ome r , wh ich i e HTl. 

Bu what if they we re to e xpand o r e x te nd the 

17 l ine f o r ano her t wo loc k s from the Jans Co rpo ration 

18 stte, would i still b e ha t same f a ctor t hat wo uld be 

l~ a volu e co s f or ha new custome r ? 

20 

2l 

23 

2 4 

2S 

A . The am 11 volume rate is•- I d on ' t know if 

~~~t1n .nto co n f i ential cy stuff o n this one or 

no Yo l h ave o --

MR . GERDES : Could I hav e th e q uen ion again, 

lea ■ e? 

(The q uestion was re ad y the Court 
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Reporter. ) 

A. Col I approach Mr. Gerdes and ask him if 

1 ·• con (idential o r no ? 

MR. RITER: I don't care. 

MS . WIEST: I( t here's no objection, go 

6 ahea . 

MR. GERDES: Well, if it relates to 

t o p rie ary in f o rmation, J do wan to o bJe Ct . 

Even though i may const itu e proprietary 

10 1nf orma 10n, we've t ol d Mr. Knadle to g o ahead and talk 

11 a out i 

12 A. Okay. The small volume transportation 

13 commod1 y ra eon pag e (ive o f six, l ine one, uses an 

14 eet1mate plant in servi c e o f 12,107 f o r those two 

15 sm 11 vol ume customers y o u're talking a out. what t he 

16 12,107 i ncl udes is l1al( o f the plasti c e x tens1on. It's 

17 a wo•inch plas ic p i e, I beli e ve . It includes •- the 

18 c lcula ion he r e incl udes half o f ha t wo•inch 

19 pl otic e x ene1on . And the y do have ro~m if hey had 

20 t wo more cus tomers of he same size and volume as the 

21 o nes they have now, then t he rate woul d be the same for 

22 hose and that ' s a pp roximately half of the capac ity on 

23 he lin~. So assuming t wo identical cu stomers come on, 

24 then 1t woul d work o u to the same rate . 

25 Then my las ques ion would b e then but if we 
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wen -· i f NS P wen t wo bloc ks beyond where the li ne 

sops no w, ao hey had o put mo re li ne i n --

A . Ok ay . 

how doe ■ that get recovere d ? 

A. ....oul d get r ecovered - - if t.he y 

h e ra ► e he1 b" we n a minimum and maximum, assume 

hey c h rge hem hem x imum, hey wo uld re co ver some 

8 o f h i e ea ima ed plan in servi ce f or small volume 

9 c a o~ers if hey went up o 100 ercent o f cap city on 

h li n" . Th a ' s one o f he reasons why Mr . R1slov l 0 

11 

12 

1 ) 

1 , 

l S 

16 

1 7 

18 

19 

2 0 

21 

recommende we loo k at d o wn the line. 

MS. WIEST: Any o her questi on s o! this 

wi neaa ? 

CHA IRMAN BURG: Wel 1 , y o u kn o w, j ust to 

f o ll o w u . 1! J unders ood wha I he rd before, that 

the ne w coal& would a ll be assessed o he new 

cu e o ~er . And wha we're alking abou no w i s just 

s o me o { he common coa ts, wo uld that be accurate? 

A. Th1a wo ul e he cos ts tha ar~ out side of 

he• eel p1pel1ne. Wha the company rro poeed was is 

ha they want o have di ff erent rates for thre e 

2 dtfferen c l as o f customers : Small volume, me dium 

23 v o ure, n l a rge volume. So these are the i n1 i al 

2 4 ra es hey have f o r hose classe s . And i f they d o come 

25 in down he line, t ho se cos s wi ll change based on the 
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new coals Lha lhey have . 

MS. WIEST: Any othe r qu es t ions? If not, 

thank you. Any re ut 1 wi· nesaes ? 

MR. GE RDES: None. 

MS. WIEST: Let's g o o f ( he r ecor . 

( A DISCUSSION WAS HELO OFF THE RECORD . ) 

MS. WIEST: W1 h respec to the br i efs, NSP 

8 will f ile he1r brieC long wi h their r e vi se t ariff 

30 days a[ er receipt o f the transcript. Any other 

10 p 1 1"'• iiay file a reply br ie f O days from the ate o f 

11 ee 1v1 o f he rte of NSP. And NSP ma y file o pt iona l 

12 r• u ·a l rief en days. 15 days, 20 Crom the dat e? 

~ p GE RDES: Co u l d y o u give me 20? 

1 4 MS . WTEST: Tha ' s fine, 20 dye fr o m the 

1~ ddt~ o f rt1e ■ e t v ce o l brief by staff and Mi dAmeri c an . 

16 Ia her• any htng else a th i s lme? I wo n' close t he 

17 he rin 1n c se -- I mean close lt d o wn in c ase 

18 eomebo y has ny desire t o put any dd i tional testimony 

19 

20 

21 

22 

a to ny 1as es th might come up . 

CO MM 'SSIONER SCHOE UFEL DER: Didn't NSP agree 

o [ 1 e aometh1 n9 la er or something? 

MS. WIES T: That s the s y s em exit charges 

23 1 ngua e and ha sho uld now be pa r t of their tariff. 

Ia her• a y hing else ? 

25 MR . RITER : The y also agreed to t · le a 
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bua1ne aa plan. 

MS . WI £ST : Feasibility study if they h ve 

one. h n k ha was a 11. 

MR. GERDES : That.·s wh at. my notes say. 

MS. WIEST: If that's a 11, we· re done [o r 

today. Th ank yo 

THE HE AR I NG CONCLUDED AT 5:50 P.M. ) 
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STATE OF SOUTH DAKOTA 

2 COU NTY OF HUGHES 

I , Lori J. Gro e, RMR, Notary Public, in and 

for he Sate o f Sou h Oa k o a, do hereby ce rt i fy chat 

he above hearing , pages l hrough 130, inc us1ve, 

r~cor .,.d ateno graphically by me and reduce o 

y flO W t'l lng, 

I FURTHER CERTIFY h he f oregoing 

10 transcr1p of the said hearing is rue and correct 

11 :.r'lnscri of hes enograph1c notes a the time and 

12 

l J 

ace s pec:!ied he rei n efore. 

I FURTHER CERTIFY tha I a not relative o r 

14 employee er at o rney o r counsel of ny 0 [ the part ies , 

lS nor r el i ve o r employee of such att o rney o r coun sel, 

16 or f in nci ally i nt e rest e d d i rectly o r in d i rectly in 

17 

18 

his c ion. 

IN WITNESS WH EREOF , J ha v e hereu . 0 set ,y 

19 h nd an sea o f of fice at P ie rre, South DakotiJ, this 

20 7th ay of J anu ry 1998. 

21 

22 

23 

25 

Lo r i JI. G o e: RH. RPR 
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Docembtt 16. 1997 

William Bullard. Jr 
Executi,-e Director 
South Dakota Public U1ilitteS Commission 
SOO East C..pitol A,-enut 
!'me. SD 17501 

"' ~, ,.__a-,-~ ---­,oo••-• ... s... 
1' 08,.,. ... 
S-Jtf .... SO S710141111 
l ..... (tiOS) Jl'MlH'-J.)Ml(M. 

Re Apphcatton for an Order Establishing a Natural Gas Local Oislribution Uliliry 
and Establish Initial N11ural Gas Transportation Ralcs f<>f Nor1hcm States Power 
Company - Soulh Dol<ota 

Dea, Mr Bullard 

Pur..-10 Soulh Oak ... Sl-• ◄9-J◄A-10 and tho ltulesand 11,plation>ol"thc South 
Dakota PubiK Utilities Commission (""SDPUC"" or .. Commistio•n. Chapter 20 10 ll. 
Publ.: u,;Jity Ra••, .... Rules. Northcm Slacs ,_.. Company - South Dok.-. ("NSP­
sD- ). a butiness.,.. ol"Nonhem Slacs Po- Company ("N5r) honl,y .-, fOJ 
filing this applic,ioon to ntablidl 'SP-SD u I rcgulatal naaural ps k>cal disuibution 
utilily and to cstablist, it1 initial natural ps 1ranspona1K>n .nica raac and larifl" Mljec:I 10 
tht Commiuion 's jurisdiction 

Tho mitw ral• wm allow NSP-SD 10 ,ave lho ,_ Hulchi,-, Technology. Inc ("lf'IT") 
facility m lh< SKJUX Empir< ~ Parle Numbor 5 m ... ..,. s;ou, Falls. South 
Dokota lhrouaJ, • ..., mAributHJn lateral pipelmo HTI hod oonlacocd NSP-SD and -ed lho propo,od..,,... 

Puraaant 10 South Dllkoca Administrative Rules Seaion 20 10 13 26, NSP-S0 provides 
the foiowa,g mformalHJn 

Cl!NwrM4...,_l(,..IIMkllili!Y, 

Nonhem s..,., P.- Company - Soulh Dakota 
500 w ... Ruudl s,,... 
PO Box911 
s;oux Falls. SD 57 101-0918 
(605) 339•8350 
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A copy of the prop02d Tariff. Firm Transpona1 K>n Scn.i~ ra1e sc:heduk and Form of 
Service Agtttment arc: included herein as Exhibit 5 The Tariff conforms with the 
Commission Rules 20 10 I) 02 through 20 10 ll 14, 1,1,11h the exception of Rules 
20 10 13 04 and 20 10 I 05 NSP-SD seeks waiver of Rules 20 10 13 04 and 
20 IO I J O This rttiuesl is addressed more: folly in Section 12 of this document 

o other type o f service or rate: will ht: offend on the pipeline at this time In the future. 
SP-SD may add adrlittonal customers under the Firm Transpona1ion service schedule: If 

needed. NSP-SD will file additional ralcs and tariffs al a later time to meet the needs of 
additional gas cuSlomcrs 

(3) Pffl:ripfiOII or 1hr (hHft. 

The proposed tariff. ra te: schedule: and form of sen.·•~ agreement would establish NSP-SO 
as a regulaled gas utility in the S111c: of South Oak 011. subject 10 Commission jurischctioft 
The reasons fo r the proposal arc: dcsaibcd in the 1cscimony of Mr Jim Wilcox in Exhibit 
Number 2 The inthal rate: proposed hcfein ,s a 1.'0lumetric rate: l'cfleainH undtttying COil 

data pcnincnt to 1ht pipclint oonfih'Urcd 10 serve the Hu1chinson T«hnologics plan1 ~ 
cos1 suppon for 1his ralc is cxplairlrd by Mr John WmlCt" in Exhib11 numbo-- 4 

,,, Ruso• for lllf fllHff. 

NSP prescnll)' scr"es retail na1ur1I gas 10 cuscomcrs in Minncso11 and Nonh Dakota NSP 
(WiKOnsin) pro\-ides retail na1ural gas service 1n WiKOnsin and Michigan In 1994. NSP's 
electric genen1tOn business unit ("NSP Genera1ion- ) completed construction of a I J mi~ 
inttualc: nalural gas fud delivery pipeline: from near Harrisburg. SD 10 the: Angus C 
Anson Genera1ing Sile: east of Stool( Falls This pipdinc: was buill by NSP Generation with 
• cap.city lo provide natural gas for up 10 four 12S MW combuaion turbines At prc:senl 
ON)· two combustion turbines ha,'t: been consiruc1cd NSP Gcncrlliofl has detcmuned this 
na1ural gas pipeline is available 10 §Cf'\'C: NSP-SD so i1 can redeliver na1ur1l ,IJU to retail 
natural gas customers m lhc: vicinity ofthc: Angus C Anson site NSP-SD will construct a 
distribu11on lateral cxtcniK>n 10 1hc Hutchinson Technologies plan1 A ponion of 1he 
revenues lo 'SP-SD from 1hc: proposed 1ranspona1tOn scMc:cs will be 1ransferrcd 10 NSP 
GcncrattOn and apphcd as a credit to 1hc: clcetric generation rev~ requirements fOf 1hc: 
in1ra1111c fuel deli,-ery pipeline in future clectnc r11c cases 
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(5) ,,,... ,,,, • 

None 

,,, rr-,,,f nit 

Tht propotcd maximum ratt is • volumecric rate per Md' with • per rnonlh fixed customer 
,avice, ~ Tht coa bus for 1hr propoted rate ts supported by Mr John Wder in 
Exhibit 4 SP-SD propotCS 10 establish an ini1ial rate which allows 1ht me for service to 
a pantCUlar CUJIOfflef 10 be rqotiated between a minimum and a maximum rme 

CT> "'""1f d&Slin fMr ti Utt n•t· 
NSP-SD requcas the: Commission allow the ra1e 10 be acccpled for filing. aati;cc1 10 

refund, at 1hr carlicsi possible date, snferabfy within 30 days following lhe date ofd1t 
filing Tht HT1 pi.. is expected 10 be in COfM'lefCiai operation in February of 1991 
Howcw!r. ps tm-10t' will bt nceckd for COftllruction heat prior to that 1imc Tht final 
rates and wifr terms and conditions would be thoK approved by the Commiaion ·s final 
ordc<ofte,~ 

Tht proposed maximum volumelric ps 1ranspona1ion rate., SO 214 / Mcfappl.od to de 
atimmed volume of IS9,000 Mcfper year yieklsa1ima1ed revenues ofS)4,000 peryar 
at maximum rates 

,,,...,......, 
Nonnl ps will b< n,coved U'OO the distribution lolenl pipeline II the Mj!US C Anion 
...,i110,- Slllion - the p,opoood tlvoe mile distribution pipeline falls wchin the 
clclinition in SOCL ◄9-41 B-2 l(lb) of opentfflJ! at less than !wally petCffl of spocifiod 
minimum yield llretwth u defined by 49 CFR 192 ) . this pipeline is not a lrlnll"niuion 
focility and. u such. no Commission permit ;s n,qu;red under SOCL ◄9-41B- 1 - . 
NSP-SO mx,pi,.a tho!..,.._ ,o SOCL ◄9-J◄B this p,opoood pipeline .,;11 fall under 
Commission jurisdictM>n for pipel~ safety review purpoteS NSP Generation is not 
scekffll the Conwniuion 10 take jurlJdiction OYCf the intruaa1e fuel supply n11n ps 
pipeline-.,. ,he ~c ""'°" _. .. ""'""'-...,. thispipdineonlydaec:tly 
....,.. NSP Generation. and ;, thus - from Commouion juri,diaion under SOCL 
◄9-l◄A- 1 (9A) 

«1•tre;-e1,..,,.,Sll!WPJ..,,,.. 
At - only Hutchintoo T"""'1olope, is alr«1ed by the p,opoood rate and tarilf 
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(111 SWmc:tt ft{tm, DPffl ...... donlWIIL ■ff nl!ibib ti Hntn lltr ............ 
Pursuant: 10 Ruic 20 10 13 39 (subp I). SP-SD subfTU1J the followina cxt.biu ifl IUppOft 

of this filing 

Exhibi1 2 
Exhibit J 
Exhibit 4 

Exhibit 5 
Embn 6 

T tStimony of Mr Jim Wilcox. Pro;«.t Suppon 
TtS11mony ofMr Dan Woehrle. Tcchnic:al Suppon 
Tatimony of Mr John Wimer. Cost of Service 
•nd p;pcine Ratt (PurlUUll t0 Ruic 20 10 IJ-96) 
Prc,p,MNI Trampona1ion Service Tariff" 
Sw...-, Rtquired by Chapter 20 IO 13 

(12)8nfflCWabtttChlnZ1·)8·1J·!:f1pd2t·l•·IJ·l!i- Am..,...1,Cl-« 
s.w .... •!1! ...,_ ,< ])riff Srl!dlk 8.._ Rner<!Mtr 

Purtuant 10 Ruic 20 10 13 08, NSP-SO respcc1fully requests waiver of the Commiuion"s 
tariff schedu~ arr~ and form of tariff rules (20 10 13·04 and 20 10 ll OS) lo 1he 
ex1em necau,y 10 acccp1 1hr propoted tariff and ra1es on the date proposed The n.des 
require various daailed administrati~ requirements for tariff' d-.a which ~ 
burdensome for NSP-SO since it wiU initially ICf'Ve only one a,Slomer Al10. for simplicity 
of admirwttmK>n. the attached tariff requests waiver of any other Comnulion rules 
necessary to all°""' the tariff and rate to be effecti\-e on the date requeaed 

Michael J Han,on. 
Chief Executive & GcnrraJ M•~cr 
Non hem States Powrr Compan)' 
P0Box918 
S.,.x Falls. SD 571 0 1-09S8 

JohnD Winier , 
Scnot- ltqiulacO<)' Con,ubo 
Nonhem Stales PO¥rl'Cf Oft'IINl'I\' 
41• NK:Ollct Mall 
Mimeapolis. M1 SS-401 

James P ,_ 

Scniot Attorney 
Nonhem Slates Power Company 
414 t,:;c.,ilct Mall. 5th Floor 
Minneapolis. MN 55401 

Dav.d A Gerdes. 
Auomey 
May Adam Gerdes & Thompson 
P08oxl60 
p;.,,-._ SD 5750 1-0 160 
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PurSLVVll 10 Rule 20 10 I) 17. a copy of this filing 1s availlbk- for public inspc,c1ion at lhc 
NSP-SO officr k>caltd "1 SOO West Ruisell Street , Sioux falls. Sou1h Dalr:Ola 

NSP-SO rcspc:ctfully requcsu that 1hc Commis.sion acccp1 1hc proposed rate and uriff for 
filmg. tubjffl 10 <efund and M>j<C1 10 hearing. at the earlies, possible dale. prefinbly 
within lO days foUo,oq the dal< ofth< m;ng Such an order would allblith NSP-SD u a 
local nafUf'III gas di,mbutM>n utility in lht State of South Dakoca puraaart to SOCL 49-­
l◄A-1 . subject to CommiRion junsdicttOn 

Doted Docemhe, 16. 1997 

Nonhcm S1a1cs POWCf Company • Sou1h Dakota 

By 

Chief Ei:ecutiVC" and General Manap 
(605) ll9-U51 

6 
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ExhibitNo. 5 

TransportllionServiceT-
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TARIFF SCHEDULES 

APPLICABLE TO 

INTRASTATE NATURAL GAS TRANSPORTATION SERVICE 

OF 

NORTHERN STATES POWER COMPANY - SOUTH DAKOTA 

SODW. RldNIISt. 
POBOXNI 

SialaF .. , SD57101 

Flad.elNSolMIOlll.allPubliel.AilibesComnilaion 
•SDPUCNo 1 

Dlle F".., Oec:emtlet' 11. 1917 _.,, 
-'"'·==J."'-=---­
COiol-&Oeft.Mgr. 
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PRELIMINARY STATEMENT 

Nor1hem Slatfl POW9f Con-,y • Sou1l1 Dakota(-• •NSP-SD" or 
"Tranoporter") is an eledric utility rd prospedMly a nalural - utility company 
plarnng IO engage in lhe business cf transporting rd distributing nalural - in 
- - to rd~ in lhe State cf Sou111 Dakola. NSP's system consists 
cf~ ttna miln cf distribution lat- pipeline in Minnahaha County, South 
Dakola. NSP-SD will taka dali--, cf - gas at lhe OOl11)t9U0r atation located on 
lhe Angus C. Amon site - cf Sioux Falls rd dali- tt to ancl-<ae CU-. along 
or al !he terminus cf lhe NSP distribution I-al hna in Sioux Falls, South Dakota. 



~StatePowe,eo,,,c,an.,. 
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GENERAL TERMS AND CONDITIONS 

ARTICLE 1 
DEFINITIONS 

1 1 ·etu'" shall mean one British Thermal Unit. 

1 2 '"Contr,ct Demanc[ shell mean the aggregate of the maximum deity 
qul'1trt,.. of gas, expressed ,n did per day, which Trensporter Is obligated lo ac:c-,,t for 
nnsportahon for the account of Shipper from Iha po,n11 of receipt u Mt forth in the 
Transportat,on Se!vioe Agreement ("TSA') between Transporter and Shipper. 

1 3 'Contrac:I Ye .. shall mean the twelve month period commencing 
- 1 and terminating on Oct-. 31 of each year, until this~ shall 
have exp.red or otherwise been terminated in ac.cordance with its terms. 

1 , :Jlb: shall mean the period of 2, consecutive hours, ,tarting at 9:00 a.m. 
c..at Clod< Time, or such othet' 2, hour gas day period u -ilhed in Northam'• 
Tariff 

1 S l!!!J: shall mean the quantity of haat energy which is equivalent to 
1,000 000 British Thomlal Units (BTU). Ono ' dkt" of gas means the quantity of gas 
whoch contaons one__,,, of hut energy The total __,,,s ara calculated by 
ff'AJllopty,ng the gas volume ,n Md by Its total gross haating value, divided by 1,000. 

1 6 'E<Mtfllnl Oyr,tilifl' shall mean Iha sum of qunitift of gas -
on dkt - by Transpo,ter and dal- for the account of~ at the~ of 
receipt and dalive<y di.ring any given period of time reduced by the sum of Shipper's 
Pro Raia Shara of Lost and Unaccounted For Gu resulting from the operations of the 
S~ dunng the - period of time. In the event the ownership of gas lost U 11 
r-..11 of an event of fOt0t majeure can be reesonabty identified, the quantity thereof 
shalt be charged to Iha Shipper or Shippers so identified. 

1 7 :i.u: shall meen nat..-.1 gas, unmixed or any mixture of nat..-.1 and 
•tificaal gas 

1.8 'Gron HNling Vflyo' shall mean the number of BTU's produced by the 
complete combustion, at e constant pressure, of the emount of gas which would occupy 
a volume of one ( 1) rut,;c foot at a temperature of 60 degrees Fahrenheit on • dry 
basis and at• presllft of 14 73 psla with air of the same temperature and pressure as 
the gas, when the products of combustion are cooled to tha inttial temperature of the 
gas ~ a,r, an.1 when the water formed by combustion hlls been condensed to the 
l,qu,d suite 

l111.1edb'f'Mlc:tlNIJHMHn 
Chief E.recu!rw & Qener·al u.na,g., 
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1 9 "Max1nvn Qa1ty Quant•r{ shall mean the maximt.m quantity expressed in 
did per day that the Transporter 1s obhgated to receive for the account of Shipper at the 
pomt of receipt. as estabhshed in Exhibit A to Sh1pper's TSA 

1 10 "Mer shall mean 1,000 cubic feet of gas determined in accordance with 
the mea....-ement base descnbed ,n Pa,agraph 3 1 hereof. 

1 , 1 :M2!!l!!: shall mean the period beg1Ming at 9:00 a.m. Central Clock rime 
on the lint day of the calendar month and ending at the same hour on the fir,t day of 
the next succeeding month 

1 12 ~ shall mean Northern Natural Gas Company, its successors and .. ._ 
1 13 "NorJl)em's Tantr shall mean the Northem's FERC Gas Tariff as ,t may 

be "' effect from time to time 

1 14 ·Pro Rftt Shpf" shall mean the ratio that the quantity of gas delivered to 
Transporter lor the account of Sh~ to the total quantity of gas delive<ad to 
Transporter by all shippen lor transpo<1ation in the System during any given period of ...... 

1 15 ~ shall mean the South Dakota P~ic Utilities Commission or any 
commisMon. _,c:y °' other state governmental body succeeding to the_, of 
IUCf'I conw,ussion. 

1 16 ~ shall mean any party to• TSA providing for transportation of 
- gas on Trwnsporto(s System. F0< purposes of Articles V and VI. "Shipper' -I 
mo - Shipper's Agent designated to provide day-to-day transpo<1ation 
man__,i lor Sh~ Shipper may change such designation from time to time 
upon written notk:e to Transporter 

1 17 ~ shall moan the pipeline and related pipeline lacilltiel at the time 
oono<1 by Transpo<1er 

1 18 ~ shall moan the Transpo<1ation Sor,ice Ag,eomont -
Tr_,sporter end Shipper in the form set forth in this Tariff. 

1 19 "lJnac:courgd For Gu" shall moan the dilleronoo- the sum of all 
~ quantities ol gas to the System and the sum of all output of gas from the System. 
whoc:h -.000 -1 include but lhatl not be limited to (1111 uoo<I and accounto<l lor in 
Sys1em -'°"•· meter O<TO<S (11.tJjoct to Section 3 8) and ga1 loIt as• resun of an 
event for force n"BJ9Ul'9, the ownership of which camot be reasonably identified 

IHUN by MICt.NI J Hen.on 
Ct\Mf EdC\ltM & G«lerlll Men.age, 
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ARTICLE 11 
QUALITY 

2 1 Quallty Standards of Gas Received by Transporter. The gas to be 
dehvered by Transportet' shall be of merchanlable quality and shall meet the minimum 
quahty standards. as may be established or revised from time to time in Northem's 
Tanff 

2 2 Quahty Tests At the point of receipt Transporter may cause tests to be 
made, by approved standard methods ,n general use 1n the gas industry, to determine 
whether the gas conforms to the quality specificaI1ons set out in Paragraph 2.1 hereof. 
Such tests shall be made at such intervals as Transponer may deem reasonable, and 
at other times. but not more often lhan once per day. or at the request of Shipper. 

2 3 Failure to Conform If gas delivered by Shipper does not comply with the 
quality speoficat,oos set out ,n Paragrapt, 2 1 hereof, Transporte, shall have the roght. 
in addrtK>n to au other remeches available to 11 by law, to refuse to accept any such gas. 
Transporter may, at rts optoon and upon notice lo Shopper, accept receipt of gas not 
CXJITl)lyIng with the quehty specif1catoons set out in Paragraph 2.1 herein provided. 
Transporter, at the e-,se of Shopper, may make all changes necessary to bring such 
gas into COl"T'lpliance with such specif,cattons 

2 4 Quahty Standards of Gas Transported By Tr1nspot1er. Transporter shall 
use reasonable dohgence lo del,_ gas for Shopper which shall rMet the quality 
specifications set out in Paragraph 2.1 hereof, but shall only be obligated to deli- gas 
of the quality which reS<JltS from the convningling of gas received by Trensporter from 
Sh- wnd other shoppers 

tu~ bf Michffl J H11n10n 
CfMef Encut/Y'I & o.nee-a1 M11neg« 
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ARTICLE Ill 
MEASUREMENT 

Oog1n11 Shfft No 7 

J 1 Unit of Measurement and Metering Base The volumetnc measurement 
base shall be one cubic foot of gas at a pressure base of 14. 73 pounds per square 1nd'I 
absolute at a temperature base of 60 degrees Fahrenheit. and without adjustment for 
water v8')01' content 

3 2 Atmosphere Pressure For the purpose of measurement. the absolute 
- henc (barometric) pressure at each measuring station shall be the atmospheric 
pressure detemuned by caQJlahons based on the actual elevation above sea ~I of 
the meter at: the pl.c:e of meaMM"ement, and shall be stated In pounds per squa"I inch. 

3 3 Temperature If determined to be necessary In the sole discretion of 
Transporter. the temperature of the gas shall be detemuned at each point of 
mNR.Ament by means of prcper1y ,nstalled recording thennometer, an indicating 
thefmometftf', an electronic temperature measunng device, or a temperature 
compensahng meter of standard manufacture acceptable to Transporter. 

3 4 SoecrflC Gravity If determined to be neceuary ,n the sole disaet,on of 
Tran5l)Of"ler, the speofte gravity of the gas shall be determined at each point of receipt 
by one of !he !otlow!ng methods 

(a) By means of a properly installed recording grav1tometer of standard manufacture 
ac:c:eptllbfe to Transporter 

(b) ff (a ) IS not a,n-ed !ea11bte. then by UH o! ■ p011- ~IC gravity 
balance of standard manufacture. or - standa'd device~ of Transporter 
and destgned for such purpose or use 1n conJUnd1on with a continuous sampter 

(c) Other moll1ods eccept- 10 Transporto, 

3 5 MeaSUfJPffllOl Procedurfs Quantities of gas reoetved and dehvered 
her....-.det shall be measured ,n accordance with Procedures contamed in ANSI-API 
2530. Forst Edttoon. AGA CommillN Report No 5. AGA CommittN Report No 7. and 
AGA Commtttee Repon No 8, or rev111ons or amendments thereto 

3 6 Measunng Equipment Unless othetW!se agreed. Transporter will 
provtde. mamta,n. and operate necessary measlling and regulating 1t11tons equipped 
With flow meters and - necessa,y me■sunng equipment by wl1lch its quantities of 
gas del,_ !rom Transporter hereunder shall be determined. Such measuring and 
~ong staloons shall be so Installed at the receipt point of !he System and at -
8IIJ'Mllble po.nts AH now, me1sw1ng, testing, and related equipment shall be of 

- ltllndard manufacture and type acceptable to Transporte< 

tu~ by MicflNI J H.lnMn 
Ctw.f u«UIM I General a...neger 
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Transpon• end Sh1PP8f Shall cause the chan on all gas measurement equipment to be 
c:hwlged or mecharucal or electronic 1nd1ces read. by either Transporter or by 
Shipper's repreHf'!lattve ('M'Mtre economical) on a daily basis. tf te6emetenng 11 not 
n stalled Shipper Sllall change recording charts on Transporter's Delivery point 
mMetV'lg faca l1 t1es or othefwtse read Transporter's meter on a daily basis at a tlfne 
speof.ed by Transpo,1er Stupper may install cneck measunng equipment. provided 
tNt such equipment shall be so installed as not to interfere with operation of 
Transporter 

When r,.,,sporter deems ,t necessary, telemetering eq-Jipment shalt be installed on 
Shtpper's delivery pomt rneter{s) Transporter will install and maintain the telemetering 
feohties Shipper shall provide, install and ma1nta1n a weathetproof phone service and 
etec:tncal HfVK:e outtet wrth appropnate grounding for telemetering equipment. 
~ and Transporter, 1n the presence of each other, shall have access to all 
musunng equ.pment at all reasonable times, but the reachng. cahbral1ng, and 
adJustlflQ thereof shall be dOne by the Transporter, unless otherwiH agreed Shipper 
and Transporter shall have the nont to be present at the time of any 1n1ta1Ung, reading, 
c:lNlnng. d'langing. repamng. 1napect1ng, teshng, cahbrating, or adjusting done 1n 
oonnectJon wrth all measunng equipment The records from such musuring ~ 
- I ,_ the property of TranSl)Orte< Reasonable care shall bl ox«eiNd in the 
.nst.allal:K>n, rnaw'llena"IC:e and Clplf'attOn of measoong equipment 10 as to avoid any 
.-..c:o.,ac:y '" the dllttlnn1nation of the quantity of gas received and deUvered. 

3 7 Ct'lbrlllOl'l pld THI of Melt!S The accuracy of all measuring equipment 
shall be "8nhed by the Transporter at ,..son.ab .. 1n1.....,als, and if requested, in the 
~ of _.,,ves of Shopper Transporter shall ncl bl requited lo ..,;fy the 
accuracy of such_,, more "-'IY tllan once in Contract YHI. H - party 
• ony tlffll dlsns • _.,.i Int of any musunng equipment, tt will ~ nclily the 

- · and the par1,es shall lhen cooperate 10 secure a prompt verification of the 
accuracy of such - Transportation and related •-ses incuTed by Shipper 
or Transponer ffiol- on lhe 1111,ng of meters shall bl donl by lhe party ino.ning 
IUc:tle)(plnM 

3 8 Correchon of Meter,ng Errors 11. upon any teat. any measuring 
- 11 fOl.M to be in 9"0f, such errors shall be treated in the following manner 
N the resuftant aggregate error ,n the computed receipts or deliveries is not more than 
2'1., then p,evtOUS recetpts d detiveries shall be considered accurate AU equipment 
~ - w, eny case. be adiusted at tne time of test to r8COf'd to zero error. tf, h<Miever, 
the resultant aggregala error in ~ed receipt or deliveries exceeds 2% at • 
recording corresponding 10 the •-- hourly rate of gas flow fo, lhe period since tho 
last proced,ng lost. the pt9Y10US recordings of such equipment shall bl correcled lo 
~ error for any perlOd wtuc:h 1s known definitely or agreed upon, In case the period 
11 not "nown def.n,tely or agreed upon. MJCh COffect1on shall be for ■ penod extending 

" ~bJMICf\HI J Hal,M)l'I 
Cf'lotof E.o.aitNe & o.n«ai M.tn.ag« 
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over one-half °' the 1Ime elapsed smce the date of the last tesl, nol exceeding a 
c:orred,on penod of 180 days 

3 9 F ,,lyre of Mttsunna Eou•oment In the event any measuring equipment 
,s out of service. or 11 found reg1stenng Inaccurately and the error 11 not determinable 
by test. or by previous recording, receipts or deliveries through such equipment shall 
be estimated 

(a) By us,ng the registration of any check meter or meters, if installed and 
ac:o.xately registering, or 1n the absence of (a); 

(b ) By c:orreding the""'"~ the percent- of""°' is ucertai- by calob<ation, 
speoal IHI. o, -.C.I cak:ulat,on, of ,n lhe absence of bolh (o) ond (b) then; 

tc) By estimating the quantity of receipt Of delivery t>aHd on receipts or defivertet 
o..nng preceding penOds under similar conditions when the meaMng equipment was 
r9g1-.ng ocx:urately 

3 10 Preservat,on ct Recqtds Sh,ppe, and Transport0< shall presr,,e oil lest 
....._ c:nons. ond other Slffltlor records fo< • penod of al least ono yew, o, such longer 
- • be ,_.,ed by the SOPUC o, Olher JUOsdlCl,onal l)I.Gllc au1110rity . 

ARTICLE IV 
RECEIPT AND DELIVERY POINTS 

• 1 POtnt ct Rece,pt The ,nit,a l point ct reca,pt hOfeunde< shall be the point 
ct...,_ - the lacilrt,es of TransportOf and the facilities ct Not1hem 
- ""-r Company · Gen«ltM:ln loalted in Minnehaha CO<.flly. South Dakota. 
Shppe,' INIII deliver. or cause to be dehvered, gas to Transporter at the point or 
,_ fo< tromp0flotl()n - . Mt fo< in Ellhlbtt A attoc:hed to Shipper's TSA. 

4.2 Poon!J qi Pt!"!!!Y The po,nt(I) ct del1VOf)' hOfeunde< shall be the point(s) 
ct c:ameclocn - the faol,tf81 ct Tronsporte, ond the facilities ct ShippOf, -• 
T,__,., _, del,_ gn lo, the account of Sh,ppe, Such po,nt(s) ct dehVOfY ore 
sot fortl1 ,n EJChrbtt A ottoct,ed 10 ~• TSA. Unless Otherwise agreed, the 
- ·- ct any -•IOOOI po,nt of deliVOf)' ., the request ct Shipper shall be at 
the·- ct Shipper 

Inured ti)' MlchNI J HM\tQn 
Cf'lletEJIO.ltnle&~ill t,q~ 
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ARTICLE V 
SCHEDULES 

5 1 ~ PrlOf' to the first day of each month, Shipper shall furnish 
Transpor1er with a schedule showing the es11mated daily quantities of gas Shipper 
desires Transpor1er to transport dunng such month Such monthly schedule shall be 
p,ovtded at least one hour before the deadhne for mon!hly nominations in Northem's 
Tarrff Thereafter Shipper shalt on a daily basis ad't'1se Transponer of the volumes 
Shipper will dehver during the following day at least one hour prior to the tirne 
Transporter must submit daily nominations to Northern pursuant to Northem·s Tariff. 
~ ver. Shipper may estabhsh a standing schedule of daily volumes, notifying 
Transporter pnor to any day when Shipper's daily dehveries WIii differ from the at.anding 
schedule by more than the daily delivery vanance (+/-) established in Northem's Tariff. 

5 2 Oepar1ures from Schegules Departures from the scheduled deliveries at 
the pomt ot reoe,pt shall be kept to the m1nunum pemutted by operating conditions, and 
shall be balanced as soon as practicable Shipper shall use its best efforts to give 
Transporte, nohce pnor to proposed change of a daily quantity from that set forth in the 
IICtledule provided fo, ,n Paragraph 5 1 hefeof Such nolice shall be provided al times 
con~stent Wlltl the notice penod for intra-day nomination changes set forth in 
Northern'• Tarrff Transporter may wa,ve such notice upon request If. in its judgment. 
operating conditions permit such waiver Transporter and Shipper shall inform uch 
- of any - changes of delive<oes invnedialely upon krowledge thefeof. 

5 3 Hoyr1y va,,atlOfl Oelivertes shall be made at uniform hourly rates to the 
-..:lent pr~aib&e Transporter's obligatlOf"I to dehver shall not exceed 1116th of 
Shlppe(s Maunum Daily Ouant1ty m .,Y given hour 

ARTICLE VI 
DAILY AND MONTHLY BALANCING 

6 1 Sctledut,ng ang llfllr)cinq Tofe!ances It is recognized that the parties 
""" be ..-10 control exadly the quantijies of gas delivered and accepted hO<eunde< 
on any day, and that deliveries by Shipper and redeliveries by Trar,sporte, may vary 
abOYe or bek>w the quantities scheduled on any day Howeve,, nothing Nl this 
-aph shall alted Shipper's obhgal,on to pay for gas actually transported. 

6 2 Oallr \lariancf The daily variance for a receipt point shall be the 
differenao _, the tolal quan1,t,es scheduled fo, receipt and the actual quantily 
delivered n o Transponer's System The dally variance for a delivery point shall be the 
ddle<ence _, the lolal quantot,es scheduled and the actual quantity deliv11<ed by 
Tr- al such ,ioint on any day Shippe, shall take action to cooed any daily 

• VlfllOC8 _, scheduled and actual receipts and delive<ies occurring during the 

tuu«I Dy MlcnNI J HanlOfl 

"""'~ ' General MaM91t 
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mcncn by making adjuStments to Khedules. receipts or dehvenes. In no event shall the 
dally excess or defiaency vanance exceed the allowable daily pc,1n1 of delivery 
vanatK>n set forth ,n Northem's T atlff 

6 3 Monthly lmbalfne!S Sh1ppe(s monthly imbalance shall be the net lotal 
d ca, vanance from all receipts and delr1tery points Such monthly imbalance shall be 
correaec ll'HP.#'\0 through adp.sstments to Shipper's schedules, receipts or dehveries ,n 
orcer for Shpper to receive Equivalent Ouant,ttes, or by such other method as is then 
mutually agreea upon by tne part,es hereto The cumulative daily variances di.King any 
morth IIDOVe or Delow the qu,antrtMts scheduled shall not exceed the monthly pc,1nt of 
oel,very montnty varrance set forth 1n Nortnem's tantf 

6 , Q•spos,tlOf"I of Excess Gas ln oroer to alleviate conditions that ttveaten 
the n'9'1Y of rts System, Transporter may perlOd,cally acquire quant~,.. of gas lhllt 
.. ., ...,... of System - Transporter may make intom.,pt,ble - of ouch gas 
form tme to tJme at the po,nt of receipt p,nuant to 18 CFR 284.402 Such-. shall 
be - under ratM, tenns and condi1lons mutually ag,Nd ypon _, Transporter 
and the iumue,, prOVlded - all ouch sales shall be fully intom,ptlble. 

ARTICLE VII 
PRESSURE 

7 1 Pruwt fl !ht Points of Rece,pt Shipper shall cause the gas to be 
- at the poira of rwc:eipt at•-• sulflCient to ellow the gas to.,...., the 
Systom, - · Shllll>e< shall not be requ,od to deli- gu to the Transporter at any 
pow,I d ,--.,. • • prM,IUl'e in exOHS of thl mtnimum pressure specified with rMp8d 
to eaa, reoe,pt poCf'd ., EJ<hlbtl A of Shlppe(s TSA. 

7 2 P ........ fl Po,nts of Dei1119ry. Transporte< shall deliver gas to Shipper's 
deli.-y pons at the prNSIIO ex,lting., the Transporte<'s pipeline; however. T,__.. must dot,_ gas to eaa, po,nt at a preSla'e not Jess uian the minimum 
prNS110 speafied with respect to eaa, doh~ point ,n Elchibit A to Shipper's TSA. 
Transporter, however. shall not be required or permitted to deliver gas at a pressure in 
- of the maximum-• ._;f'IOd fo, each point of deli~ set fonh in Exhibit 
A attached to Sh,ppe(s TSA. 

ARTICLE VIII 
BILLING AND PAYMENT 

8 1 ~ Unless otherwise agreed, on or befo,e the 10th day of each 
month, Transporter shall render to Shipper a statement of the total amount of gas 
dot- by Transporter to Shipper at the points of receipt hereunder during the 
preceding month and the - duo. When informabon necessary fo, billing 

IH~ or MICflNt J HaMOn 
Chief Eucv!N• & Genet•• Manag..-
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purposes 1s 1n the control of $hipper, Shipper shall furnish such 1nformat1on to 
Transporter on or before the 10th day of the month 

Shipper and Transport.er shall have the right to examine at reasonable times, 
books, record. and charts of the other to the extent necessary to verify the accuracy of 
any statement. charge. or c:omputatk:>ri made under or pursuant to any of the provisions 
hereof 

8.2 ~ Unless otherwise agreed, Sh,pper shall pay Transporta, at ill -•I otr,ce or at such other address as Transporte< shall designate on or before the 
28th day of the month. the amount due for the preceding month. K presentation of a bill 
bY Transporta, is delayed afla, the 20th day of the month, then the time al payment 
shall be extended accordingly unless shipper 11 responsible for such delay. 

8.3 Romeg,.. for Failure to Pay. Should Shipper fail to pay all or any portion 
al any bill as herein p,ovided when such amount is due. internt on the l.ftpaid portion 
al the bill shall oc:a,r at a rate al one pe<cent (1 'II,) pe< month. K such fail..-e to pay 
continues for 30 days after payment is due, Transporter may. in add~ion to any -
remedy ~ may have her...-, IUspend further delivery al gas until such amount is 
paid , ij authorized pursuam to the rules al the SDPUC 

8.4 Oi,eytfd Bills K Shipper in good fa,th shall dispute the amount al any 
such boll or part thereof and shall pay to Transport"' ouch amount• as it c:onc:edes to be 
CXlffect and, at any tome thefeafler within 30 days al a demand made by Tranaporter, 
lhall lumllh a good and ~ llnly bond in an ernount and with llnly 
Mliofadory to Tranoporter. __,.Ming payment to Transporter al the amount -Y found due upon such bills after a fonal detonnination which may be reached 
- bY ._,_or~ al the courts, as may be the case, then Transporter 
lhall not be entitled to IUspend further delivery al gas unless and until default be made 
'"the a>ndttions al such bond 

8.5 Adjusrn,nt qt Billing Errort tf rt shall be found that at any time or times 
si._ has_,~ or unde<chsgod in any form whataoever uncle< the 
p,omions hefeol and, in the case al an overchsge. Shipper lhall have ectually paid 
the bill oontaoning such overchsge, then within 30 days after the f,nal detomtinlltion al 
such overchsge or unde<dWge. the appropriate party shall pay to the - party the 
amount al said overcharge or undercharge, net al any - amounts then payable 
her9UOder In the event an error tS discovered in the amount billed in any statement 
rendor9d bY Tranaporter, such error lhall be adjusted wtthin 30 days al the 
~ thefeol p,ovidod that claim thefo!o, shall have been made with,n one (1) 
yea,- from the dale al such ltatement. K the parties are unable to agrN on the 
,.._,.,. al any claimed error, any resort by eithef al the parties to legal procedure. 
- bY law. ,n equrty, or othenoioe, shall be coownenced within 12 months after the 
sl.4)POMd cauM of ldlOn 11 alleged to have arisen, or shall thereafter be forever -

!Hued tit M.cf'INI J HanMWI 
Cl'll<lf u«w .... &C.,,...al ~ naget 
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ARTICLE IX 
CONTROL OF GAS 
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9 1 Responsbh1y for Gas As between lhe Shopper and Transporter hereto. 
Shipper snan oe in e..cius,ve control and passess,on of the gas until such has been 
delivered to Transporter at the potnt of receipt. and after such gas has been 
redelr~ed to or for the 8CCOl.l'11 of Shipper by Transponer at the po1nt(s) of delivery. 
Transponer shall be .n ...-dus1ve control and passess,on of such gas while same is in 
lhe System°"""""' !he po,nt or receIpl and lhe po1n1(s) of delivery The party wtucn 
shall be ,n exd usive control and possession of such gas shall be responsib'- for ■11 

lf1IUI)' Of damage caused 111ereby 

ARTICLE X 
FORCE MAJEURE 

101 Focce Maeure Ne1111er pany sllall be responsible or held I-lo, .,Y 
loss or damage resulling from laolure 10 perform rts obl,ga1oons due lo .,y C8UM 
beyond rts renonable control provided. however. tha1 such force majeu,e allocting the 
perfom,-,ce hereunder Dy etll1er Shipper o, Transporter shall not relieve such pany of 
IIM>lhty ,n the eY9f'lt of rts own concurr,ng negltgenee or ,n the event or its own faih,e to 
UN due dll,genc:e 10 remeoy the 11tuatt0n and to remove the cause in ■n adequate 
marww and With all reasonab .. dispatch, provided further, that no such CIIUNS 
-.:ting such perform-,ce sllall relieve - party from I1s obligation lo make 
~• as detemune<I hereunder or entrtle erther party lo exercise .,Y right to offset _,nst any such~ obl,ga1,on 

10.2 P,finrtion The term "'force majeure" as used herein shall me.-, acta of 
God, 11rikes, loci<outs, or Olher ondustr"'I disturbances acts of ■ public .,_y, ""'"• 
t>lodcadn, ~•c:lton, nots. eptdemics, landshdes, ltghtning. earthquakes. firH. 
storms, floods , wnllouts. arrnts and reotr■into of the government, eithe< 1-■I oc 
.-, civil o, m,lil■<y , ovil disturbances: shutdowns fo, purposn of -■-y repairs, 
relocation, oc canstrudJOn of l■ohties : br-■kage oc ■ccident to m■cl1 in■<y oc I,_ of 
pope; the~ for -ing (OS required by go_,.,,..,tal authority Of ■I -
- by - Of~ to m■cl1 in■<y Of lines of pipe): l■ilu<e of surface 
__. oc pipe!._: ■ccidents, brealo.downs, inability of either party hereto to obtain 
-■-y ..-i■ I , ~ - oc permits, oc labor to perform or ~ly witl1 an 
obtig■l,on oc oondition of this~- rights of w■y, and any oUler c:■uMS . -
of the kind herein enumerated or other'wlae, whk:h •e not reasonably 1n the control of 
the party d■omong -"'°" tt IS und■Btood and agreed that the --of 
strikes or k>Ckouts shall be entirely within the discretion of the party having the diff"tcutty 
and that the above requ,remem that any force majeure shall be remed.ed with all 
reasonable d,spalc:h sllall not require the settlemanl of strokes Of lockouts by acceding 
to the demands cf an opposmg paty when such course 1s inadvisable in the disaetion 
of the party having the diffocutty 

b W<ICI tiy MicnNI J Hanson 
Cnief E,.«utnr. & Genetal Ma~ 
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ARTICLE XI 
INTERRUPTIONS 

Qf,g..,.1 Sl'INt No 14 

11 1 Nottee of Interruption Transporter shall at all times attempt to operate. or 
cause to be operated, ns System tn a manner designed to make possible. as nearly as 
p,acttalble, continuous receipt of gas from, and deltvery of gas to, Shipper in the 
respocltve quantities p,ovtded for ,n Sh1-•s TSA Kan tnlom.tplion or curtailment of 
ouch rece,pt and/or deltvery shall become necessary, Tranopo<ter lhllll at once~ 
to notify Shtpper by facs,m,le or telephone or other prompt means of c:ommu...ication of 
tho nalL,e, eJClent and probable durat,on of such mterruption or curtail.- and of tho 
qu..--tny af gas which Transporter estimates rt will be able to receive from and deli~ to 
Shipper during the pertOd of intom.,pt,on or curta,lmenl, and shall give like notice of tho 
onsabon of IUCh tnterruphon or curtailment 

11 .2 Allocat,on of Reduced Capagty K the elfectiva capacity of all or I portion 
d Transporter's System 1s reduced as a resutt of force majeure, repairs. maintenance 
or any ott.r cauH, - similar or di111millr, and some curtailment of tho quantity 
of gas to be,__ from sh,ppors undet' tho< lranlP0(1alion .- is ,_ired 
11 I rHUlt, the reduced capacity lhlll, during the pertOd of curtailment, be allocllod 
proportJonalely. according to their respective Ma.1umum Deily Ouantittn, among thoN 
"'-' ""1oM gas mus, be rec:e,_ or deltverod at or lransporled through, the 
-..oaflcilrt,es 

11 3 Sd)lduling of Roc,ipts and P,lil!l(ifs Tranopo<ter lhllll - all 
qua1IJl,es - undet' 1111 s«v<:es perfOffllod by Tranopo<ter In Nquence 11 
- · Fnt to Transporter's f,m tramportation shtppOfl, and second to ott.r Rite 
-. that may be--· ,n tho order of p,ior~y II may be -o-by the 
SOPUC or ott.r regulatory bod,es with )Ul'tldiction 

ARTICLE XII 
INCORPORATION IN RATE SCHEDULES AND TRANSPORTATION AGREEMENTS 

121 These General Terms and Condrttorll 811ncorporatod in and •• ~ of 
Tramporw'1 Rite-and Transpor11liort Servi<»Agr-,ta. lntho--,J of 
1 ainlltct _, lhoM General Terms and Cond~,ons and terms in Tranopo,ter's 
Rite - or TSA'1, lhoM General Terms and Condrtionl lhllll govern. 
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RATE SCHEDULE· FIRM TRANSPORTATION SERVICE 

0 Ava1labihty This Rate Schedule ,s available for the transportation of 
natural gas on a firm basts for any eno user Shipper where (1) Transporter ha5 
delemuned that sulficaenl System capac,ty ex,sts to provide the service requested by 
Sh""'9f and (n) Shll>l)ef has executed a Transportat100 Service Agreement ("TSA") -•in Transporter agrees to transport gas for Shipper's ac:c:ount up to a spec,fic 
max,mum danly quantity Transporter 1s not obhgated to provide transportation servtee 
for resale 

2 0 Gas Supply Upstream Transportat,oo. New F,cll~oes Sh,-, shall be 
r.._,llbte for annging for all natural gas supplies and int«state transportaliOn of 
thippet's gas on Northern to the potrll of receipt Transporter will arrange for -IOfl on the NSP-Gene<at,on mtrastate pipeline on behaK of Shipper Unln• 
oeherwlse agreed, Sh,ppef mu,1 pay for all facdrties required to physically connect to 
Transporter's p,pehne 

3 0 Receipts and QehverMtS The P01nt of Receipt for all gas transported by 
Tr.,spo,ter under this Rate Sdledule shall be a1 the 1n1erconnect1or1 of Transporte(s 
System With Northern States Power Company • Generation located ,n Minnehaha 
County, South Dakota The Pomt(s) of Delivery shall be at the point(s) designated., 
the Ellhibll ... attached to Shipper's TSA 

4 O Ratn f"ld Chatqft The rates for service under this Rate Schedule .-. 
rdudld in the _.:Ii• of the Gas TransportatlOfl Agr_,_, - · Transporl« 
has the r,ghl at ""Y - lo file With the SDPUC lo adJUSt the ratff appllcable to -,,ioo 
- this Rate Scnldule. 

5 0 pfily T°'8rfn0' PgHy Pr9v15.gn5 The daily tolerance '-vel (•/·) from 
Shipper's daily scnedu'-d YOILl'M shall be the dally vanance fftllbhshed in Northern's 
T Ifill Uniffo otherwise agreed, in the --,t the daily quant~y of gos deli-Id by 

~ - .. - or below the daily scheduled volume., excess of the 
Nor1hem'• Tatifl t-ance level, and Transporter is assessed c:narges or penalties by 
Nor1hem, ~ shall pay, in addition to the appropriate,_ c:ontainld in ttus tarifl, 
., amount equal to any payment Transporter 1s required to make to Northern. 

6 o Gene,11 T tro'!J -,q Condilipns. Any terms of condrticna not specified in 

tho• Rate Scnldule -I be determined conoistent With Transporter'• General Terms 
and Condittons. 'MllCh •• incorporated by reference into 1h11 Rate Sc:hedu'-

•nu,e0 by ~ J ~ 
Chief e...cutr,e & General Man.8991' -""'"""" 
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NATURAL GAS TRANSPORTATION SERVICE AGREEMENT 

This Gas Transportation Agreement ("Agreement") Is made this_ day of 
, 19 - · by and between NORTHERN STATES POWER COMPANY, a Minnesota 
oorporat,on, (hefe,nafter called "NSP- Of "Company"), and _______ . a 

Mtnnesota corporat10n. (hereinafter called "Cuslomer") Customer will enter into 
agreement to ptKchase natLM"m gas and have that gas delivered to a town border 
statioo of Company Customer and Company desire to enter into this Agreement to 
have said oas transported by Company to CusIomer's plant facihties. 

WITNESSETH The parties hereto, each In consideration of the agreement of 
the other, agree as follows 

1 0 ~ This Agreement shall commence on -------~ and 
contmue until--..,..-,--..,.,,., and. If not terminated by at least 180 days pnor 
nottee. shall continue fl.Wther until so terminated 

1 1 CHARACTER OF SERVICE. The transportation and del i~ of gas 
hereu,der ,son a firm basis In consideration for NSP's agreement to provk:le firm 
transportahon servQ at the rates set forth in Section 3 2. Customer ag,Ns to utilize 
nattsal gas transported by NSP for all the non-electnc energy requirements of the Plant 
equipment for the term of this Agreement However. Customer may use a fuel other 
ihar, natu at gas in the case of (1) a force majeure or other emergency condition on the 
NSP dlstnbut,on system or Transporter's pipeline system. as provided in this 
~ or Transpone(s Ta,iff, or (ii) a failure of Customer's gas supply as defined 
., Sedion 2 O for reasons beyond the control of Customer. 

1 2 CONTINUITY OF SERVICE The Company will endeavor to provide 
continuous - but does not guwar,tee an uninterrupted or undisturbed supply of 
gas The ~ shall not be n,sponsible fOf any Ion or damage resutting from the 
~ or disturbance of servoee for any cause othef than the gross negligence of 
the ~ The C-y shall not be liable for any loll of profits or othef 
consequent.al damages resutt,ng from the use of seryice or any Interruption or 
dtslurbance of service 

2 O LMITATION ON OBLIGATION TO OElryER. This Tr-,sportation 
Agr..,,.,. ,s exJnnty contingent upon Customer or Customer's Agenrs procurement 
of naiur-al gas supplies and interstate pjpeline transportation to the Company receipt 
point m Monnfl)aha County SO . K Customer or Customer's Agent fails to deliver 
gas to COfT'C)afl'y at l 'ie designated town border station. Customer shall immediately 
cease uSW9 ;as Company 11 not obhgated to provide backup sales ~,ca to 
Customer However, Company may at its option, agree to provide backup gas servtce 

IHued by MtmNI J HaMOtt 
Cl'llet EHcul,.,,. I Gtfleu1i M•~ 
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2 1 REQUIREMENTS ANO DELIVERIES· POINT OF DELIVERY. Company 
agrees to accept dehvery of Customer's gas at the inlet of Company's distributt<>n 
system m Mimehaha County SO and. on a firm basis, transport and deliver said 
gas to Customer's point of delivery in volumes up to_ MMBTU per day, or such 
other volumes as 1s mutually agreed Customer's point of delivery shall be the outlet of 
the meter 1nstallat1on at _______ ________ _ 

2 2 DAILY NOMINATIONS. Customer o, Customer's Agent shall on a daily 
basis actv,se Company's gas dispatcher in St Paul of the volumes Customer will 
request to be dehve<ad during the follow,ng Gas Day Customer may alternatively elect 
to make a standing nomination wilh Company, notifying Company on any day when 
customer's dally delivffles will differ from the standing nomination by more than five (5) 
percent. Customer shall submit daily or corrected standing nomination• to Company at 
lent 2• ho<n in advance of the start of the Gas Day Customer's daily o, standing 
nomination shall be its best estimate of the expected utilization for the Gas Cay. If 
Customer and Company mutually agree. Company will relay Customer's dally o, 
standing no,nlnation to Customer's Agent. gas suppl ier(s). and Transporter. 

2 3 DISPATCHING. Customer will adhere to gas dispatching policies and 
prooedlxes estabhshed by Company from time-to-time to faci litate MrYk:e under this 
Agreement Company will inform Customer of any changes in dispatching policies that 
may affect thos Agreement .. they 0CCUf 

2 4 RATE QF FLOW The gas supply shall be transported to Customer at a 
rate of flow up to but not exceeding ___ cubic feet per hour at the point of 
deliver, Gas shall be dehvered at such p,essures and temperatures as may exist 
t..nder' operating conditk>ns at Customer's service location. Operating pressures at this 
location shall normally be ___ psi. 

2 7 REFUSAL OR DISCONTINUANCE OF SERVICE (a) W ith notice, the 
Company may refuse or disa>nlinue gas ..-.ice for any of the following reasons: 
faiue to pay amounts payable when due: bnlach of contrad fo, M<Vice; failu-e lo 
provide the Company with reasonable access to rts property o, eq,.Jipment: when the 
Comr,a,y ,s Lnable to furnish gas service to Customer becauae it cannot obtaff1 permits 
or nacess.y right-of-way; when necessa,y to comply with any order o, request of any _,.._al~ havmg jurisdiction 

(b ) Upon such notice as Is reasonable under the circumstances, the Company 
may ten,pora1ty dtscont1nue gas service when necessary to make repairs. 
replacements. or changes in Company's equipment or facilities 

(c) Without not,ce the Company may disconnect gas Hf"Vice to Customer in 
the h'9f'1C of an 1.1,aJthonz.ed use of or tampering with Company's equipment or ,n the 
&Yent of a condition detennined to be hazardous to the Customer, to other rustomers of 
the Compa,y, to the public, or to the Company's employees, equipment. or service 

1, wec1 by Mteha94 J HanHl'I 
Cru.t Executiw & Gentt'al 1Qnag1f 



• 

• 

• 

Nortrl9m 5'Mft Poww. Company Ong111al ShNt No 20 
SolJF" Soi.itl\Oal!Oll 
Ge TrtMOOttabOr!~ T¥iff SOPUCt<K) 1 

Any d1sc.ort11nuance of service will not relieve Customer from Customer's obligations lo 
the Company 

2 8 ~ Cus1omer and Company agree to balance daily dehvery 
point nom1natt0ns with actual dehveries (as defined ,n Paragraph 3 2) on an ongoing 
basis Customer agrees to exert ,ts best efforts to keep daily deliveries within five (5) 
perc:e,.t of daily nom1nat1on Customer and Company shall balance as operationally 
necessary. but no less than monthly Customer or Customer's Agent shall be 
responstble for balancing receipt point nominations made to Transporter with receipt 
po,nt c1e1,- made by Customer Of Customer's Agent's gas supplie<(s). 

2 9 MONTHLY CASHOUT MECHANISM. Unless oth«wlse agrNcl, 
Customer's monthly mt>elance will be corrected by a cashout mechanism Customer's 
monlhly vnbalance ,s the difference between ( 1) the sum of Customer's daily 
nommaoons for the month and (2} Customer's actual metered use Monthly volumetne 
~ wtll not be ecwned forward to the next calendar month 

\Jndtrtlke P\,:chase Payment: If Customer utilizes less gas than the volume Customer 
nol'nlf'\Med and delivered lo NSP system, Customer $hall sell the undertake gas to 
NSP Customer shall be paid en Undertake Purchase Payment equal lo the monthly 
ombllence tomes the Undertake Purchase Rate 

Monthly lmbfltnc! 'II 
100%to98% 
CorM10dt1y rate(s) 
-to­
Lessthan90% 

Undertake Purchase Rftt 
Index + Transporter's Firm Transportation (TF) 

(Index + Transporter's TF Commodity rate(s)) x O 75 
(Index + Transporter's TF Commodity rate(s)) x 0.50 

0Yfttlkt Chllrqe. tf Customer utilizes more gas than the volume Customer nominated 
end dot- to the NSP system, Customer shall pu-chase the overtake gas from NSP 
Custonw shalt be assessed en Overtake Charge equal 10 the monthly imbalance times 
the Overtake Rate. 

Monthly Imbalance 'II 
100% lo 102% 
CorM10dt1y rate(s) 
102%10110% 
G<Mtor than 110% 

Overtake Purchase Rate 
Index + Transporte( s Interruptible Transportation (In 

(Index+ TransportOf'S IT Commodity rate(s)) x 1.25 
(Index+ Transporter's IT Commodity rale(s)) x 1.50 

Index for Monthly Calhout The Index being used is inside FERC Gas Mfr!<et Report's 
first of the month "Prices or Spot Gas Oeli-ed to Pipelines· for Northern Natural 
(Oemarcabon). Applteable pipeline ex>mmodity rate consists of all interstate pipeline 
charges including· GRI surcharge. Angus C Anson fuel supply pipeline surcharge, fuel 
costs and commodity rate(s) AU conditions of the monthly cashout mechanism apply 

lnutd bf MlchMI J H.nM)l'I 
C""1 Enc\lt,w, & Genefal MaM9« 



• 

• 

• 

Notth9ffi~P.,.._ Corn«iany 
S-.FaSoo.OIO.-ota 
Gn ~ S.,.,.C. anfl' SOPUC 

i.ness Customer aid NSP agree olhefwlse However, NSP will treat sim1larty situated 
OJStomers on a non-d1sa1mmatory basis 

3 0 ~ Commencing with the date of initial delivenes of gas by 
Ccwnpany the charges for this transponat1on service shall be aoc:ording to Appendix A. 

3 1 MONTHLY CUSTOMER CHARGE As established in Appendix A. The 
custOfflef charge shall not eJtceed the maximum charge on file with the South Dakota 
Pli>t,c Ubht,es Commisst0n 

3 2 VOLUME CHARGE. A Volume Charge oquat to the product of (i) the actual 
- ~ by c__,y to Custome< dunng the billing period, and the fixed rate 
per - - ,n Appendix A. The volume metered by NSP will be~ the 
ac:lual vok.me del- by c__,y to Cuslome<. All volumes will be adjusted lor Btu 
a>nl9nl and _.sib1hty The volume charge per -TU shall not exceed the 
maxwnum charge on fHe with the South Dakota Public Utilities Commission. 

3 3 ~ In addition to the rates spec,fled above, NSP shall collect -,y 
federal , state or k>cal .... , . use, excise, or other such taxes and fees that are tegalty 
effecttve and apphcabte to the serv,c.e provided hereunder 

3 4 PENAL TY PROVISION. Custome< shall be liable '°' -,y belanc:ing or -
penall.s impoMd on NSP by Transporter and caused by Customer'■ actions. 
Customer shall elso be I- lo( -,Y inc:nlmenlel COIII incum,d by c__,y, W-,Y, 
caJNd by Customer's latlure to stay within the +/. 5 percent daily tolerance zone. 

3 5 ADOJIK>NAL CHARGE FOR USE DURING CURTAILMENT. K Customer 
!ails to cutail use of gas honlunder when roquested by c~. Custons shall pay, 
., -ion to the epp<Ol>riale above rates, ei1her ., 1mOU'll equal to -,y pay,-,i 
c__,y iI required to make to Tranoporter 111 r9sutt of Customer's failure to curtail, 
or $10 00 per - of gas used in excess of the volume of gas to wllicl1 CUiton. is 
_,._ to c:urlail, ""1ichlNer amotr11 is grNter. Such ~s . .__, shall not 
pt9ducla C~ from lhulling off Customer'■ gas supply in ll1e __,. rlf Customer's 
lailuretoc:urlailgasuselheteolwhen~edbyC~todoso. 

4 O PAYMENT OF BILLS. All bills a,e payable 11 Company's olfoce on or 
belor-. the - day SUCCMding the dale btll is rendefed lo( service supplied by 
c__,y in the preceding month Should Customer fail lo remit the full - _, 
- · Custome< shall pay I Late Payment Charge of 1 'II to be - to ll1e next montn's 
bill-lhedlle-. 

4 1 DISPUTED BIU .. S. K Customer in good faith disputes the a,nOU'l1 of any 
monthly billing or parl lheteol, Custome< shall pay c~ ll1e a,nOU'l1 Customer 
- to be com,ct and notWy c__,y in writing of the basis for disputing ll1e bill . 
c__,y shall promptly investigate the matter and submit • con-Oded bill to Customer 
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ff Customer has underpaid the amount actually due, Customer shall within rove (5) days 
remit the addoloonal amount due ff Customer has ove,paid the amount actually due, 
Company shall rel\.nd the ove<payment by a credit to Custome(s next bill. Company 
- to war,e the late payment charge 10< the dispu1ed portion of any bill K Customer 
dill)Uled the bill ,n good faith 

5 O BILLING ADDRESSES CURTAILMENT NOTICES OTHER NOTICES. 
The appt~ addresses .:xl/o, telephone numbers lo, billing, curtailment notices, 
and OCher notl09s t.n:ktf" ttus Agreement are provided In the Appendix C to thlS 
Agreement 

6 O TITLE TO GAS. Unless otherMse agreed, Customer shall poneu title to 
Custome(s gas while be,ng transported by Company Howe-. Company may, K the 
- nuually agree, ta<e title to Custome(s gas to arrange interstate o, intr­
~ transponalion Imm TranSporte, to Company's receipt point. 

6 1 WAIVER OF LIABILITY. Custo,ne, shall hold Company blameleas for any 
~ of gas .-v,oe caused by fa,lunt of Custo,ne,, Custome(s Agent , 
Cuolomel's gas supphe,(s) o, TranSporte, 10 deliver gas 10 Company's designated 
-poor,t 

7 O TELEMETERING T -ering equopmont shall be installed on 
Cuolomel's premises in order lo measure daily and monthly deUY«ies to Cullomer. 
Company will lOStall and maint .. n the tetemeter,ng facilities Customer shall prov;de, 
.- and maintain a~ phone se<Vice and electrical -,,ice outlet with 
~ gro<.nding for~ equopmont at Customer's cost. 

e O REGULATORY AUTHORITY Tin agreement Is subject to all vatid i.s, 
ardors, rules and regulalions of any and all duly constiMed -.oritin having 
~-the sul>jed matter 119fetn and ,s sul>jed to the receipt of any necesury 
- for the tranaportatoon .-voce c:onlemplatod ~In. 

9 o REPORTING RECU!REW;NTS. Custo,ne, shall lumilh to NSP all 
inlormatlonnmaybe--o,~toc:on1)1ywithr91)0fting_,._of 
duly--.om ... having jurisdiclion o- the subject matter l'Mnin. 

10 O CONFIDENTIALITY The terms of this contract, including but not limlted to 
Cuolomel's det- pr,oe of gas, NSP's customer charge and volume charge, the 
- of gas tranaported, and all otllet' matonal te,ms of this contract shall be kept 
oorlident,al by NSP and Customer, except to the extent that any lnfonnation must be 
- to a tt,inj party as 19qUOred by law 0< for the - of elfec:tuating 
-oon of the sul>jed gas pu-suant 10 11111 Agreemont. 

11 o SUCCESS!ON ASSIGNMENT. Thos Agreement shall Inure to and be 
equally binding on the respective parties, their 5UCC9SSO(S and assigns. Nel1her party 
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Shall asstgn this Agreement and rights hereunder without the written approval of the 
othef p,erty Such approval shall not be unreasonably withheld. 

12 O ENTIRE AGREEMENT· MODIFICATION AND WAIVER. This Agreement. 
1ogott,e, Wltll all documents attached herelo which NSP has signed °' ,nnialed 
Rending 10 make ttMMTI • part hereof. constitutes the entire agreement between the 
pa'tNtS retatmg to the transaction descttbed herein and $Upef'Sedes any and all prio, 
oral o, wnnen l.W"lderstandings No add11ton 10 or modification of any provision hereof 
shall be binding upon NSP. and NSP shall nol be deemed to have waived any 
Pf'OY1MOn hereof or any remedy available to 11 unless such addition. modification or 
-- IS '" wnt,ng and signed by a duly aulnonzed employee of NSP 

13 o SEVERABILITY. K any p,ov11I0<1 hereof is held 10 be unenl~ by final 
order d any rwgulato,y 8'Aho<i1y o, COUr1 d competent JUrisdiction. such p,oyisicn shall 
be - -°'" and shall no, affed lhe 1n1'1<pnt1al10<1 O< enlon:eabilny d the --·-·-IN WITNESS WHEREOF the parties have duly exe0Jted this Agreement effective the 
cs.. and re• first 'Mltten above 

NORTHERN STATES POWER COMPANY 

CUS1ome< 

By __________ _ By ___________ _ 

To~----------- Title __________ _ 

Oate _________ _ Date __________ _ 

IIW.O ~y Moct1H1 J HMIIOft 
Chief E.iieculive & Genetal ~ 
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APPENDIX A 
GAS TRANSPORTATION AGREEMENT 

DATED _____ _ 

FOR 
(Customer name) 

The ~ end the rates. terms end c:ond~ions contained herein. will be in 

ohd lor • term C0IMllnClllg ...,,..,---.---.,...- end continuing ttwougt, 
----~ end !hen lhlll be renegotiated. 

<•> Doh"'°' Point 
NSP win transport the Custonw's gn IYl)plies to CUltonw'I facility, localed It 
___________ undef thi1 ~1t thefollowing ra: 

(b) NSP Tf1NP9!1f!ion Smict Chfrges 

The--..., Customer Cl\argl is S287 00 per monlh. 
T..,,__local~-chlrgawillnotUCNCIS0.213per­
tr--,.cl end not be ... thin so.~ per MMBtu tr--,..i. 

(C) IWMII MiDillYD local Ooliy,o, Chlrqf 

C.-.._to.,Amual Mininun LOCII Oeti.-yChargl of ___ _ 
•-t,ythlC~. 

S,-,, E><il Charges wiN 1110 ll'l)ly es - by thl C_,y. 

II Connet Quantity 

Customlr - I ITlllOITUTl dlily Contract Quantity of ---· 

NSP is not obligllN to p,ovidl fiml trantportllion - in...,... of 
C--1 Conlract Quantity ..-a NSP -•to......, this~ in 
wnllng, - . NSP may It ~ oplion p,oyidl daily a.enun tranlpOrtllion 
- to C.-.. 01'1 _, ifUm.ll)lible bull W Customer 10 ....-. The 
in1em4>1ib1e ....un local dlli.-y chlrga per -u lhlll be the..,,. 11 the 
fiml local clll'-Y c:harglMllorth-. 
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APPENDIX B 
DEFINITIONS 

"'Btu- snail me., Bnt,sn Thermal Unit and shall be the quantity of heat required 
to ra.se the 1emperat11e of one ( 1) pound of wat&r one degree Fatvenheit at surty (60) 
degrees F anremert 

"'Contract Quantity" shall ,ne-, the daily quantity of natural gas which NSP is 
obltgated to deliver on a firm bas,s to Customer pursuant to this Agreement 

"Contract Yea(' snan mean the twelve month calendar period set forth in 
Append,•" 

"CUSlomet" shall mean Hutchinson Technology Inc. For-ses of lhis 
~ the tom, Custome, also incl-• Customefs /\gent. 

·c-• 1qt1rtr shall mHn (~ -,icable) the party or entity dMignal9d by 
CUiian.- ,n Ncmonat10n Statement 10 pel1onn day4o-day sUl'l)ly and/or delivrf 
__,i lunclions for Custome,. 51.t)jed lo NSP's _.,.a1, Customer may 
change II.Im dntgnation from time to time upon written nohce to NSP 

"Delo-i, Po,nt" shall mean lhe Oullel side of lhe NSP meter located on NSP's 
!\Mural gas cllllribution system at Cuslomefs Plant service locations. 

"FERC" means the F-.al Energy Regulatory Commission or successor -"fom, TrantpOflalion" shall .,..,, lransportat,on s«vice which is not subject lo 
....,,_-for~ or for failure of Customer lo deli_ gas 10 NSP at 
11,e R-P- for transpo<tahon 10 Cuslome< 

"Gas" shall IMS! natural gas, manufactl.<ad gas, or _ ,onns of gaseous 
..-gy whch a,nform to the quality spedfications in Transporte(s Tariff. 

"Gas Day' shall IMS! the 2◄ hour period delennined in accordance with 
Transporte(s T ari11 

~-Transportation" shall mean transportation service which is subject 
10 inlem4>toon at Company's Ol)loon. 

-w.eIu· shall mean one million (1 ,000,000) BTUs. One MMBlu is equal 10 one 
( 11·a..-m· or len ( 10) "Thonns.· 

"Receipt Point" shall mean lhe inlet point of lhe NSP gas diS1ribulion system 
_.. NSP takn •-Ill of gas from Transporter. 
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"Transpono!" shall mean NortMm Natural Gas Con_,y. 

"Transponor's Taritr' shall mean Northem's FERC Gas Tariff on file with the 
FERC from ''""' to bme 

0. F111d O.C: tt , ,tt1 
IDPUC°""'"'"° 
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APPENOIXC 
NOTICES ANO CONTACT LIST 

Nor1hem StMn-Company 
Alln. 30 Gas Qperalions 
P. 0 Bo• 998 
500 - Ruueil St. 
SiouK F .... SO 57101-0988 

C-2 Day 10 day communications 

-Dl.f!R-..00 
SeniorEng;,.. 
phone--
,_ 60S-J39.ll204 

C-3 Gas Tranlf)O<lation Communications 

NSP Gas Control (2• Holnlday) 

-Stas-Company 
GasConttol 
825RiceSlrwl 
St PaA, MN 55117 
phone 612-229-5527 
la 612-~2370 

Notices and em, to Customer: 

01y 10 day communications to C-

Custom«'s Agent 
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NortllffA States Pow~r Compa.y • Sou1h Dakota 
Gas Opt:ralioas 

Cost orl'llnt • Ruk- 20:10:IJ:SI 

FunctiolW Clwifica1ion 

Distribution Plant 

Stataaeat D 

Slll ,218 

Unc No I - Distribution plant. less 1hc cost of meters (S 18,500) is used in Statemmt M. Page I of 
l , Lmc I. Column C A detailed brcakdov,-n is shown on Schedule ;I ofExhibi1 4 



NenllKff States Powff Coapa■y • SnO, Dakota 
Gu()pffa1MH11 

Act■a■lated l>C'prtd11ien • R•" 20: 10: U :U 

NSP is dcpr'eciating the pipeline over 45 years with a -SOY. removal expense value. This rea&hs in 
a rate of 3 33%, whith is mathematically equivalent to adding SOY. to the project c:osc and 
retOVUina it on a araighl-linc basis over 45 years (with lhc fina ya, al S0'/4 due to the 
BOY/EOY •vcnae ofplam investment applied to the 3 ll¾ rate). Tho rcsu.11 is Ac:cumulated 
Dqncialion ofSS41 .606 (Column Hof Schedule 3. Page I of]. in Exhibit 4) over the book life 
of'the investment . 

Stllement M conwns the overall cost of service study including the effect of Accumuwed 
llepeciolion otl"-ina Gross Pl>nt Investment OV<t the book life of the piano. 
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NOl"IMnl Scales Powtr Co•paay - So■tll Dakota 
Ga1 Opffatio111 

w.....,. ,.,... oa Otpnriacloa Hd A•oniulio• Mtellod. Rtdo 20:10:IJ:'6 

NSP is dq,reciatina the pipeline ovtl' 45 years with a -S0'/4 removal expense value. T1u readb in 
a raac o'f l.Jl,'.. which is mathemalicaUy equivalent to addina SO% to the project COit and 
..,..,..... icon• suaipt-line buis • .., 4S years (with the fine yar a1 SO% due to the 
BOY/EOY •va-aae of plan( inv<scmatC applia! to Che l ll% rocc). The resulc i, annual boo& 
dq,reciabon ofSl2,0J6 Stalancnt M. the ovenll cost of service ICUdy, includes dep<eaation 
expense and the cff'ect of ac:aimulatcd depreciation OVff the book lire of the plant 

The,.. cu be d«cnnincd by opply;ng I.S (cost ofche plant plvs SO% for rano..i expense) to• 
hypochdical invaunenl ofSIOO The resuh is SISO. That amount recovered over 4S years yields 
•,.. ofl .llo/o pcryar (SIS0/4S • J .Jlo/o) 

Thc -SO% ..i...- value rdloc:ts the cost of decommiuioning the pipeline al the end of its boo& 
la ConoistatC with induJcry practlcc. the pipeline would be purpd of ps and liquids, pumped 
1W o( ........ o( ,and and_.,_ and the ends capped and scaled. The purpd and scaled line 
-.Id ramia in place inddwtdy 
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Nort:Mn Su1a Powtr Co•pa•y - So■III Dakota 
Gu()p<ra1ioa1 

Rau of Rd•,. ud Dd,c Capilal- Rain 20:10:13:72 ud 20:I0: IJ:7J 

( l ) l.ollcTcna~ 
(2) Skw1Tcra0dil 
n,-..s-,,,c-.,..,, 
(!) T..O~ 

(6) 
_ ........ 

(T) NcttlTa .... 

ltff Hillorical C•• or Capilal 
NSP - Mi■HMta Coapa■y 

CapWiubon - ..... .... ,_, -(8-,- - ,-c,-
CAI 

11.-&97.JO) -40.9716% 709Sl% 
26'.~ 7.l2C.1 % ,,1n% 
l.&0,"6'il .,...,. ,,...,. 

1.6U,477 ,&J.2199% 11.2500% 
sffii3i'j 

C... a. C--A-llrl.-1 • • ..................... c--A.~ J 

c--c,. ........... 

Wei ..... 
c ... -,-o,-
U0T1% 
0.)917% 
OJJIJ% 
! .om% 

l.1JljlMI 

~ r.. S.4-- '--' ........... _ ........ .__ ..... ~-,,..,.. 
._.. ___ tu .... iJ J" --•L-1_.J_•.,-•C...D......,. -1-...... -. ... " 

NaofTu --__ (E_)_ 

I.am< 
0.1'91% 
OJJIJ% 
! .om% 

,.,, ... 'Ml 
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!'I- sea,., PoworC-puy · So■ .. Dllleb 

Gu ~1io111 

Opondq •■d Ma••-■<• £1pnH • Raio 10:lt:13:IO 

sea,-,e 
Pap I ofl 

The opcnting and maintenance a.paues contained in Statement Mare shown below. The 
uaemerc conwns n::uonable estimates of several items due to the swt.up nature of the 
openlic;.n Sources and notes are shown 

-... ----(A-,- (Bl 

(l)NSP-~ad- SI. IS< 3.0% 
r...., ......... ..,...."'*llt'A..-A-.F"-~ 

(2)ACA~5cMcc 
s.w-,a11-.-,, ..... -.,N:,. ,._. 

(J) Sonicxs • NSP-SD ----
(6).....-rf.,. 

a,......,rat.... 

(7) T...i 

---

Sl.600 l.0% 

$7.200 JO% 

SIOO 0.0% 

ssoo 00% 

0.0% 

,v., --__ (_C) __ 

Sl.399 

SJ.TOI 

$7.416 

SIOO 

ssoo 

~ 

u..1. C...4.: o..a..-.olpapct.-.--.,-NSP.soO.CiplnllllMt.felt. C--.olllllow, 
,___. .. ._..WiorofS)756\owMd120r'lwM'for~ ..... 

U.1.C....A: s..,.__..-.-,,_.._ha/1,/;A. O.calls- .... @1)()1),fqH. 
U..J.C...A: S....Ma ... haNSP-Soudlo.r.u,__., Tm.....,... @l60/llolir 
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u-.a.c.e-A: ~COllS SOOJ/SIOOo/m~pcrNSfPIR, ..... Drpl. 

t..S.C.e- A: otr-olP,pdiMs.fd}-UIICIMICIIC-.l•1NWiarty•talld---pipd,-­

•-Oobla 
t•6.C.e-A: ..._.,...a..,yr..bllledenOn.R«.eipl,Tn. C...._....S• 
.__,,. ........... ~ .s..Dlbla. 
C--1: A..a~"-4-~olpna:.n.t­
C--C: o-,,,_....,._ ol-.iaCO,-A. 

lal: Cot-AadC1n~-.1-a1odcn.-rlkownll~•C..._b 
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Nertllcn Stain Powtr Coap■■y - S..tll Dakota 
Gu<lpontiou 

Opontiots --• Ralt 20: 10:13:15 

S&altantl 

lle,,enua .......,od from Hldciwon T echnolotli<s, Inc will be lhe ,,..otiatod - for 
tnnspOrUllion. not to exceed lhe propos.t ma.llimum raae ofS0.213 per Md. applied 10 KTl's 
~ volumes In addition. NSP wiD bill a monthly customer chqe not to acecd lhe 
pn,po,od ma.umum adlomer charge ofS277 per month 
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Ca, ()ponliou 

Dq,ncialioa CspnM • R ... 10:10: IJ:16 

Asdermbed in S1a1-. E and E-2. NSP propo,es 10 u1ilize a l.33% annual dq,nciaboa-. 
8-d oo lhe !Ola! COS1 ol'lhe pipeline focililia. lht annual depn,cialioo- will be Sll.036. 
Tht ovad COIi of' -,,,-ice: can be found in Statement M 

NSP is dq,ncialir,s lhe pipeline.- ◄S yeors with a -SO% ......... -value. !he buis b­
dle l.3)% rale. This is nmhemalic:ally equivalenl 10 oddaw SO% IO Ille pn)jecl COSl and 
~ it on I strli&f,1-line buis o.« ◄S yeor& (with Ille finl yar a SO% due 10 die 
BOY/EOY •-ofplanl _,_,, applied 101ht l ))% r11e) The reoul1 is annual boolc 
dqncialioo ofSl2.0l6. S1a1cnmo M. lhe .-all COS1 ofoervice study, indudoo dcpeciaioo 
- and Ille dl"ea of accumulaled dqncialioo o.« lht boolc lire ol'lhe planl 

The rale can be delennined by appl)'UII I .S (COSI ol'lht planl plus SO% fi>< ,_ -) 10 I 
bypodlmcol - ol'SIOO The mull is SI SO Thal.,.._ ,-ed..., ◄S -yillda 
1 -o(l ll% per yoor(SISO/◄S • l .3)%). 

The -SO% ..._ value rdlecu lhe COit o( decommiasionina Ille pipeline II Ille and o( ils boolc 
lire. c ......... with indwuy practice. Ille pipeline would be purpcl o( ... and liquids. punll)ed 
... o( • ........ o( ...S and WIier. and finally Ille ends would be capped and - The purpcl 
...i ..ied line would ...... in place indelinildy 



~ sea ... , ..... c-,-■, . s.■ ,. 0■uca 

Gul)ptr■liou 

1--T■- • R■lt 10:10:13:11 

St11tac:a1K 

Income tua arc ddcnnincd on Schedwe ). Page: 1 of) in Exhibit 2 The: lU rate used is )S%. 
For cot1 of OCMC< - book depreciation has boen assumed to be equal tow clepm:ialjoa. 
T1us. ddam1 income uxes are nae mduded in Swemc:nc M 



Nordltn Suta ,-.,.c-paay · SHIio Daula 
Cu()ponllou 

OllittT■ICI• R ... 20:10:U :M 

Property taxes for 1he proposed pipeline are determined ulins • f"lle ofl.43% The rae is the 
...,. ....i fOJ a similarly ....,eel South D■kou intra,we ps pipeline owaed by die -..S 
Milk Producen (Docket NG97-0IS). For 1997 1wo months.,.. included (No- and 
o-aber). TherafterdlelfflOUIIIS,_ ■ lullyaroflax. ,.,,..,...-■,...ol'3 .S%. ■ 

....,.. ,_ ,ipificlnl incrales in South D■kou utility property 11Xe1. hu- illduded. 
The ownU cost of service lS included in the filina Statements u Swcment M., ud u Scbedule 3 
in Exhibit 4. 
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Nwtltffll States Powtr COtllpa•y - So•tll Dakota 
GuOp<nliffs 

Da<ripcioll of Utllll)' Op<nrioas: ZO: 10: IJ: IOI 

P1euc tee Mr. Dan w~·s tatimony and schedules in Exhibit l of this application. and Mr. 
Jim Wilcox's teslimony in Exhibit 2 of this application for descriptions of the NSP-SD Gu 
Openlion's utilil)' openrions. 



RECEIVED 
B£F'OR£ Tl!£ PUBLIC UTILITIES COMMI SSION APR O l '998 

STATE Of SOUTH DAKOTA sour11 0A, 

IN THE MATTER or THE APPLICATI OU F'OR 
AN ORDER ESTABLISHING A NATURAL GAS 
UTILITY , AUD TO ESTABLI S H INITIAL 
NATURAL GAS TRANSPOPTATJON RATES FOR 
:{ RTHERN STATES POWER COMPANY 

ununEs ,'6or4 Pueuc 
MM1ss10N 

!.JG 7 - 021 

COMES l:OW Nor he rn S a es Power Company-Sou h Dakota ( " NSP­
so• and a,.-..en s 1ls appl ica ion h,..re1n da e Decembe r 1 • 1997 , as 
follows : 

USP-SD sett-ks o be regula e a s a gas u illty as defined 
y SOCL S 49-34A-1 C9) . NSP-50 is a "pu lie utili y• cos defined in 

SOCL S 49-34A-l ( 121 and provides gas se r vice , as defined in SDCL § 
4 -34A-l (8 1 by the sale o end use cus ·omers of ra sportatlon 
serv1ces hrougn an intras a e na ural as pipel 1ne. 

As indica e n its a l.ic ion , NSP-S0 seeks o charge 
ranspor a lo ra e s for he rans r a ton of na ural gas to end­

use c s or.:.ers . A he present time , NSP-SO has one cus t omer, 
Hu ct.Lnson Technology , Jnc ., loca ed in he Sioux En:p re Oevelop­
recn Par No . !:i in eas ern Sioux F'alls , Sourh Oako a . NSP-SD seeks 
an order fr he c . ission d sc r ibi n the ex en to which it c an 
and w111 r eg la e trans rta ion ra es . Because NSP opera es a 3 . 5 

1 e , .; inch s ee l ntrastat.e as pipeline o r the rans r ion of 
gas , NSP be ieves ha he commtss1on has ra e jurisdi.clion ove r 
his pipeline . 

3 . NSP does not at his time seek o be designated as a 
local dis · ribu 10n gas utili y . To the ex ent that is appl1cat ion 
s a es to he con r a r y , USP-SD he reby wt hd raws any por io of i ts 
applicat ion seekrng Cel if1ca ion as a na u ra l gas l ocal d istribu-

ion u 11 tty . 

WHEREFORE NSP prays hat he c ommission schedul.e an hold such 
hearings as may be necessary o j us ify NSP-SD ' s appli cation and 
appro ve an cenify USP-SO as a gas uti l t y subject to regulation 

y he comm1 ssio in accordance wi h i s s tatuto ry autho rity. 



Oa Pd h ls _{Q__ ay o f Apri I, 1998. 

MAY , ADAM , GERDES & THOMPSON LLP 

BY~ , {\ ,/ 

D~~~ 
A torneys for NSP- SO 
503 Sou ·h Pierre Stree 
P. O. Bo x 160 
Pierre , Sou ·h Dakota 51501-0160 
Telephone : { 05)224- 8803 
Fax : t 0!>)22 4- 289 

CERTl FI CATE or S£RVJ C£ 

O.,v1d A. Ger es ..2£. Hay , Adam, Ge r des & Thompson LLP hereby 
ce r ! fie s hat on he -~ day of April , 1998 , he mai led by United 
S a es rr:ai l, f i r s c lass pos t age thereo n prepaid , a rue and 
correct copy o f he foregoing in the a ve-captioned ac ion to the 
fol ow1 g a heir last known addresses , to-wit : 

Suzan H . S ewar 
Mana ing A orney 
MidAmer ican Energy Company 
P. O. Box 118 
Sioux City , Iowa 51102 
Via Telefax : 112-252 - 13 

Jennifer Erickson 
Chie C Operati ng Off icer 
PAM Uatural Gas 
P.O. Box 5200 
Sioux Falls , South Dakot 57111 - 5200 
Via Telef x : 605-339-9909 

Mi c hael J . Hanson 
Chief Exec u ive a nd General Manager 
Nor hern Sta tes Power Company 
P. O. Box 988 
Sioux Falls , South Dako a 51101 -0 88 

~ ,~ e{. 
Oavtci: Ge rdes 



Dirca Testimony and Schcdu~ 
Mr Jim Wilcox 

Before the South Dakota Public U1ilities Commission 

ln 1he Maner oh.he Application for an Order 
Establishing A Local OistributtOn Gu U1iliry, and 

Establishing IMi&I Gas Transportation Rates 
for Northern Stiles Power Company - South Dakota 

Docket No. ____ _ 

ExllibitNo 2 

Decembefl 997 

RECEIVED 
DEC 1 , 

SOUTH D KOTA PUBLIC 
UTI LITIES ..:OM, ISSION 
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Jim Wilcox 
Project Suppon 

Docket No 

a. 

A 

Q 

A. 

Q. 

A. 

Please State your name, business address and position with Northern Slates Power 

Company C'NSP") 

My name is Jim Wilcox I am Manager or Government and Community Rdations 

for Nonhem States Power Company • South Dakota Business Unit f'NSP-so-) 

NSP is an in .. -esior o..-.-ncd u1ili1y operating in five states in the upper Midwest. 

NSP·SD presently provides el«tric servi«: to customers in 36 communities in 

eu1ern South Dakota. 

Have you previously testified before the: South Dakota Public U1ili1tc:S 

Commission ( .. SDPUC" or "Commission")? 

Yes I have provided written testimony before the Commission in Docket No 

EL92-016, a acneraJ ~te cue in 1992. and I have provided verbal testimony ir. a 

number ohcgulatory manm in the years 1991 throuah the present 

What are your currmt responsibilities., education and professional background? 

As Manager orGo...,,..,.. and Co""""'"'Y Rela1i<>ns fur NSP-SD. my c:umni 

raponsa,ilities includt encourqjng economic devek,pment in the communi6es 

NSP-SO serves., «gamins and leadina NSP-SD employee involvement in the: 

convnunitics in which NSP-SD proYMles S<M<e, and ac,;111 u NSP-SD's liaison 

with the South Dakota legislature and the Commission My education includes a 

Bachelor of Science Degree in Elce1ri<:al Engineerina from South Dakota State 
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Prcj«t Suppon 

Docket No 

Q 

A 

Q 

A 

Univef'fity and a Maslen Degree in Business Administration from St Thomas 

University in St Paul. Minnesota I am a registered Professional Engineer in the 

State of Minnesota 

What is the purpose: of )'our testimony" 

The purpose: of my testimony is 10 explain the hiSlory of the developmenc of ps 

transponation facilities b)· NSP in South Dakota. and to explain the benefits of 

NSP·SD's emry in10 the natural gas business in South Dakota. 

What is the hiSlory of natural gas development by NSP in South Dakota? 

In 1994. NSP 's G<nera,.,. Business Unit f" NSP Genom""'")consm.ct<d all 

mile natural ps pipeline 10 provide fuel delivery for lhe new combuJrion tUfbiMs 

been providing natural gas expertise: 10 the communilies of Freeman. Humbdch. 

Crooks and Garm:son. Sou1h Dakota Personnel from NSP's gas distnbution 

Business Unit ( .. NSP Gas- ) have been assilling 1hese communit.el to establish 

municipal natural ps utilities. for the first time bri"lffll natural ps ,ervice to the 

residents of these communities 

3 
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Jim Wilcox 
Proj«tSuppon 

Oocktt No 

Q What are NSP-SD's plans for dei.<tloping natural gas in Sioux Falls? 

A. NSP-SD is now planning to construct a l S mile long, 4 S inch diame1er 11cel 

3 distribution lateral pipeline from near the !«minus of1he 1J miJc Anaus C Anson 

◄ natural gas fuel supply pipeline to the new HutchiRJOO Technok>gies, Inc facility in 

1he Siou.'11 Empire Devdopmcn1 Park nurnbe-r Sin nonhcasl SK)UX Falls, South 

6 Dakota. 

9 pipeline lo terve NSP-SD so that NSP-SO can in lum serve retail end users ateh 

10 as Hutchinson Technotogie:s? 

1 1 A. Yu Th< Anau• C Anson naturol au fuel supply pip.tine wu sized by NSP 

12 Generation to serve up to four 125 MW combusiion turbines. n.at is. the 12 inch 

13 pipe providina fuel ddiVffyto tho Anaus C. Anson si1e huth< capability to-

1 ◄ 4,900 Mcfper hour of natural gas al a maximum allowableopen1ifta preaureof 

15 900 psig. At pracnt only two combustion turbines have been installed Each 

16 combustion tur1>ine r<quires 1.225 Mcfofnalur>I ps per hour II peak load Since 

17 '°""Nction wu completed in 1994. NSP Genera1ion hu dedicated 900 Mcf per 

18 hour to ,erve the Pathfinder Steam plan1 also on the Angus C Anson site. lfNSP 

19 Generation adds the third combustion turbine at the Angus C. Anson site. there 

20 will still remain about l2S Mcfper hour of capacity to serve NSP-S0. so it can 

21 serve end-users with firm natural gas. This capability exceeds the expected firm 
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l'n>J«t SuPl>O" 
Docket No 

Q 

A 

Q 

A 

natural gu nttds of the Hutchinson Technologies facility These natural gas 

facilities arc more comp~efy described by Mr Dan Woehrle in Exhibit No l 

Whit arc the benefits ofNSP·SD pro-.,ding na1ural gas 1ranspon11K>n services to 

cusiomen in eastern Siou.( Falls such as IITI'> 

Natural gas JCl'W:c. including the cost of gas supply, will provide fflCTIY cosc 

savi1'1gs to cusiomen ascompartd to the cost of alternative fucb Funher, NSP· 

SD stts this as an economic development effort This distribution lateral pipeline 

provides a compe1itive aJlemati\'t to customers in the Sioux Empire Dtvdopment 

Park Number S in nonhcut Stoox Falls and will assist in 11trte1i"1 and ex.pandin1 

business in Sou1hcas1cm South Dakota 

Pteuc discuss how NSP·SD will comply with the South Dakota pipeline safety 

code. SDCL •9•l•B 

B«au,e tht proposed disuibution lateral pipeline woukl M an intruiatt pipeline. 

NSP·SD will bt subject 10 tht Commission 's jurisdictK>n for pipeline safety 

matters NSP.SO and NSP Gu will be \11.'0rking ,.i th 1ht Commission Staff' durina 

consiruction and after the line is in service to ensure that applteablc pipeline safft)' 

requirtments arc met NSP Gas has extensive cxpcricncc in operatina natunl ps 

diS1ribu1ion sysicms in other states. and has construction and O&.M 11andards 

which comply with federal DOT codes undrr 49 CFR Part 192 SDCL 49.349 



• 
3 

4 

5 

6 

8 

9 

10 

• 11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 • 

Jim Wilcox 
Project Suppon 

Oockt1 No 

Q 

A 

Q 

A. 

authorizes the Commission to regulate the safety ofin1r111a1e and LDC pipdine 

systems 10 DOT code Routine maintenance (odoran1 checks.. meter readings. 

corrosion protection readings. patrolling and regula1or pressure checks) will be 

performed as wtll as an annual leak survey in compliance v.i1h DOT Sland&rds 

Who v.i ll provide the gas supply for customers 10 be uansponcd through the NSP­

SD distribu1ion la1cral pipdine" 

As the Commission is aware. O\'er the last decade the FERC (Federal Encra)' 

Regulatory Commission) has restructured the wholesale intenlatc rwuraJ gas 

pipeline indusa,y Nonhcm Natural Gas Company no lonp:r provides gas supply 

Kf'oiccs Instead, Hutchinson Technologies an direc:lly contract with any one of a 

number or wholesale gas suppliers. using Nonhcrn Natural. the Angus C Anion 

intrasiate fuel delivery pipeline and NSP-SD's distribution lateral pipeline onty for 

transponation services 

What tariff' is proposed in 1his filing" 

NSP-SO is proposing a tariff similar 10 the intrastate pipeline service- 1ariff' 

awoV<d for Asoocia1cd Milk Produ«rt, Inc Pipeline ("AMPIP"), S... Dockei 

Numbers NG95-0l 7 and NG97-0l 5 The rate contained in the Firm 

Transportallon rate schtdule rc:nccts the cost of service in testimony sponsored by 

Mr John Winter in Exhibit 4 Mr Winier proposes a mu:imum rate. with the 

6 
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Q 

A. 

aaual rate for a specific customer (such u HTI ) negotia1cd based on the cost of 

competing aJtcmativcs NSP-SD is also adding provisions whttcby it can pus 

through to a shipper any imbalance penalties from Nonhcm caused by the shipper 

Nonhem received FER.C approval to modify its imbalance penalty structure. 

including imposing "critic&J day" pelWtiesofup 10 SI ll per dkt. in order to 

maintain system in1egrity See FERC Docket o ftP96..l02 NSP-SD does nol 

an1 icip.atc such penalties being imposed on I SP-SD since Hutchinson 

Technologies (or their supplier) will hold the l™1sponation contract on Nonhem 

and should bar any imbalance pena)1ies However. ira penalty is imposed on 

NSP-SD by Non hem u a rcsull of the actions of a shipper. the shipper shouid 

reimburse NSP-SD since the cost of service supponing the proposed 

transponation ra1es does not include any penalty costs 

Dncnbe the proposed Transponation Service Agreement 

The proposed service agreement is a standard form agreement to be used with 

each third party tr&nJ,pOf1auon service customer. and is modeled after AMPfP' s 

form of agrmnenL The service agreement with Hutchinson Technok>fpcs is not 

provided in this filing. but will be provided u a confidential and proprietary 

document to !he Commission and Staff upon request 
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Q 

A 

Q. 

A_ 

Will the retail natural gas services 10 customers like HT1 con1ribu1e any revenue 10 

NSP Generation's customers for the use of the ll mile Angus C Anson pipeline 

initially installed as a fuel supply pipeline to the Angus C Anson power plant? 

Yes The proposed service only includes use or the l Smile NSP·SD distribution 

line. However, the proposed rate includes a represenwive cost ror NSP-SD's use 

or the NSP Gencratton line. This revenue to NSP Generation will act u a revenue 

credit to the coSI and use or the Angus C Anson fud delivery ptpeline in future 

NSP-SD electric rate proceedings. The calculation orthis payment is detailed in 

testimony by Mr. John Wimer in exhibit number 4. This payment is appropriale to 

aYOMI any C«JSS JUbsidization of the NSP-SD natural ps business by NSP 

Generation's electric eus1omcrs 

ls NSP-SD proposing to establish Commission rate and tariff jurisdiction OYer the 

ll mile Ansus C Anion intrastale lud supply pipeline u pan of this propoul? 

No NSP-SD will own and open!< the proposed l .S mile dutribution lateral 

pipeline. and has received permission from NSP-vcneralion to tran.spon ps oYer 

the Angus C. Anion natural ps lud supply line for a fee. NSP-SD will amna< 

transponation ovu the Angus C. Anion natural ps lud supply line on behalf of 

retail customers tMina terVice on the distribution line. However. NSP-Ocncration 

wiU pro•:de ps lrWj>OIUlion servia only to itself and to NSP-SD. Bolh ofti­

erwities arc busi.,ess units of the NSP Corporation. As NSP-SD understands SOCL 

8 
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Q 

" 

Q 

A 

49-)4A-1(9A). dcfinitM>n of .. lntrastalc: natural gas pipelines." the: Commission wu 

only granted jurisdtction O\/er pipelines which provide: service: to non-affiliated 

a,su,mcn . 

Does NSP-SD intend to connect 10 and begin serving other natural ps cullomff17 

As a pan of acquiring c:asemc:nts for the: pipeline: to xrve Hutchinson 

T c:chnologics. NSP-SD hu committed to providing natural gas service: to 11 

cusiomc:rs M<>ng the: length ofthc: distribution lateral pipeline:. Thne CWlomen wiU 

be ICt'Ved under the: proposed wilr or under tariffs that will be filed for 

Commission approval in 1991 prior to the: next heating seuon. Ahhouah 

additional pipeline eapaciry exists. NSP-SD hu no immediate plans to connect 

additional cu11omc:rs. nor does NSP-SD have any plans to extend natural ps 

scrviec: 10 customers beyond those who may reside: within the: Sioux Empire: 

[)eo.-dopmc:nt Park Number S or on the: Angus C Anson site: 

Are !here other ,upplien alreody ,en,ing the Sioux Empire Devel- Pant 

Number S in nonha.sl Sioux falls? 

No. The: Sioux Empire Dc:wlopmc:nt Partc Number S in northeast Sioux falls is a 

new •IJfflllidd" industrial pant with development recently lqun by the Sioux 

Falls Devdopmmt foundation Because this is a new site. NSP is noc aware: or any 

other natural ps suppliers presently serving this site: 

9 
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Q 

A 

Q 

A. 

AJe there olhcr suppliers in lhe Sioux Falls area wilh exclusive righls lo serve 

cu.stomtn wilhin the City of Sioux Falls? 

No Unlike electric SCf'VK:e 1mi1orics csiablished by Sou1h Dakota Statute and 

South Dakota Public Utili1ies Commission Administrative Rules in 1975, natural 

gas utilities are not granted exclusive service 1mi1orics lt.athu. South Dakota 

municipalitte:S have the authority, to grant non-exclusive franchise aa,eanents with 

various utilities capable of providin1 natuBI gas services 

South Dakota statutes do not mandale Commission rqp,lation of natural gas 

utilities with fewer than fifty wstorners Why are you proposing to offer this 

scrviet on a rttJUWcd buis7 

Finl. NSP·SD is auady rqpd&lcd by the Commission r., iu raaiJ declrie 

services The proposed natural gu transporta1ion scrvic:e is simply a new reauJated 

business. Second, u no<cd by Mr. Dan Woehrle in exhibit l . the pl'l>poscd r.cili1y 

will be subjoct 10 Commission pipdin< safety jurisdiclion. F"lllllly, SDCL CJ.JS.) 

allows municipolitia lo .,..,.. -ral ps fiuchises 10 Commission rqulalcd 

natunl ps utilities rdalivdy euily By filing a tariff and beins subject lo the 

jurisdiction orthe Commission. we believe NSP-SO meets this req:1irement. 

10 
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Q Do you have any final commenu., 

A_ NSP-SD views this PfoposaJ u I significanl economic dcvdopmcnt step for the 

City of StOUx Falls. The Pfojec( will make Hutchinson Technolopet more 

competitive_ thJs ensuring their continued success and location in Sioux Falls. 

NSP-SD hopes !he Convniuion will agree by accepting !he propot<d wilffor 

filina u: the earliest possible date within 30 days foUowina the dale of the 61lft8. 

subjea to refund and addrtK>Nl proe<edings If the Convniuion modifies !he 

proposed meor tariff after hearing. the final NSP-SD rate and tariff'woukl be 

consistent with the Commission's final order in this proc:cieding. 

Q Does this ~ your lestimony? 

A_ Ya 

11 
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ST A TE Of SOl/ll! DAKOTA 

tOUNTY OF MINNEHAHA 

Docket No 

AfFIDAVIT 

Alliant, havina boa! fina duly sworn. on 0&1h dcpo,a and says· 

Thal he bu rad the ror..,.,. tellimony and if asked the~ - his 
answers in response: would be u shown; 

Thal the facu coruinod in Aid IIISWffl.,. IN< 10 the bell of his knowlodF and 
betief. 

SUBSCRIBED AND SWORN 10 mebefon, me this .i'.._ dayoflleceml>er 1997. 

11 
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Mr. D•Wodlrie Docket No. 
Descriptioa ofttlr Projttt Md Ttthflic:al Spttific:aciom 

Q Please state your name. business address and position. 

2 

3 A. My oam< is Dan Woehrle I am Manas..- orEngjn<ffllll and Opentionl, NIIIUnl Gu 

◄ Services with Nonhem Srates Power Company • Gu Utility 1 NSP Gu") locaocl 11 

5 125 Rice Street in S1. Paul. MN. 

6 

7 Q What arc: your CWTc:nt responsibilities. education. and professional backpound? 

8 

9 A. My current responsibilities include project dt'vc:4opmc:nt and manaaement u well u 

10 alg.inc:cring. design. code: compliance: and cONtructtOn of natural ps distribution 

11 sy,tems. Schociile I oonuins a comple<e mume or my educational and pror.aional 

12 baclcground 

13 

14 Q Ha"~ you previou.sfy tc:stified before the Commission? 

15 

16 A. Yes. I providocl testimony in Docke< NG9l-017. The application by Asaociated Milk 

17 ~- Inc Pipeline (" AMPIP") to establish an initial IIIITUUle NIIIUnl Gu 

18 TransportattonSer.icc:Tuiff. 

19 

20 Q Please sumrnariu the infonnllion contained in Schedule 2? 

21 

22 A NSP is proposina to construct. maintain and opera!c a new natural au di11ributton 

23 sy,tem c:onsoong or a steel pipeline approJ1U111tely J.l miles in lenalh. rqulatina and 

2◄ me<erina racilnies. and a 60 PSIG polye1helene distribution sy,t..-n. ~ propoted 

25 

26 

27 

28 

f'aciJitics will be: conllructed, maintained. and operated KCOfding to llandards which 

meet or exceed the minimum fc:dc:ral safety aandvd for tra,uponation of natural ps 

described in United Staac:s Dc:panmenc ofTransporwion Safety Regulalions. Title 

49.Code orFoclenl Regulations, Pan 192 
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Mr. D•W_.rk l>KbtNo. 
DncriptNMI ehk Projttt ud Ttthniul SpttificlltiNt 

Q 

A 

Q 

A 

Will 1M proposed dis1ribution lateral pipeline to serve Hutchinson T ec:hnologie,. Inc be 

subject to Convniuion pipdine safety jurisdtelion? 

Y cs Like 1he existing line scnoing the Angus C Anson plant. the pipeline will be subject 

10 Commission p;petine safety jurisdtC'lion. 

Does 1his conclude your 1cstimony7 

Yes 



NwtllMffi S1a1n Powrr Company Sd1<d•1 
Dacripdo■ of llrl~ Projtt.t a■d Ttth•kal Spttifiutions 

Currrn1 Responsibili1ies (I 995 - Prescnl} 

Pos1t1on 1.s dirccdy responsible for engineering. design. construction, and project 
management of natural gas distrubution syslems developed for end-user gas 
d1stnbu11on systems. The position is directly accountable for gas networl< analysis, 
proJe-:1 budgets, project construction, and development of operating and 
mamtrnance support systems for NSP customers This position is also responsible 
for compliance -.i th all federal , state and local regulatOI)' requirements for natural 
ga p,pchncs and gas distribution systems relative to the projects being construc1ed. 

I Jl'C'10USly provided engineering and construction management services for the 
Associated Milk Producers, Inc. Pipeline projccl, and the municipal distn'bution 
pro)CCU m Crool:s. Garretson and Freeman. South Dakota. 

Prc,ious Employment <Northern States Power Company) 

Manager of Engmecnng and Operations 
Spccwty Engineer 
Sa11or Gas Engineer 
5-,ntendcn~ Gas Standards & Engineering 
Gas Measurement Engineer 
Gas St>ndords Engineer 
Engineer II 
Enginttr I 

Masters Degree in Business Administration, 1995 
Uru,-crsity of St Thomas, St. Paul, Minnesota 

1997 - Present 
1995-1997 
1993 - 1995 
1990 - 1993 
1986 - 1990 
1985 - 1986 
1984 - 1985 
1981 - 1984 

Bachelor of Science Degree, Mechanical Engineering, 1981 
University of Minnesota. Minneapolis, Minnesota 



• ~ Sbta hwtrC-poll}' 
DarriptiN eltllt Projffl alNI Ttd1■ical Sptdficadot1s 

NSP South Dakota Pipeline Project 
GenmJ Descripcion 

r,,oJECT DESCNPIJON 

-•2 
..... 8'10 

The propoted distribution pipeline Wlll be a diSlribution latenl line off of the~ pipeline 

wllidl ,a'\'CI tht NSP Angus Anson Generatina Site The new lalenl tine is propoNd to ..,,. at • --juSI up,treom ofdle e>0Slffl8 NSP Plant ..... latilts focilily in die SEl /4 of Section 

JO, T .......... 102N. Rans< 41W in Minnehaha Coun,y The pipeline wiD ""' - aJooa a 

prml< - on NSP propmy. will cross the Bia Sioux River and will - - ..... 

prml< ,._, to be pun:hued juSI -,h of the 60th St- road rip-of way. The line will 

croa 60th 5,- at Sy<&IIIOf< Av<nu< and will then proc«d - alooa prml<- to be 

,_-juJt touth of 60th Stlffl. ~ Hiahway 229. The pn,po,,d pipeline will end • a 

district replating 11atton to be located on a private euement near 1he entrance to Hutchinson 

Technolotlies, Inc ("HTI") propmy in the NE 1/4 of Section 34, ToWlllhip 102N, Ranae 49W in 

MiNlellah&Coun,y. 

In-.,._ 1 60 PSIG poly<lhylen< distribution l)'Slffll will be iNlalled to -the HTI facility. 

The HTI - will be deliped to meuun, the initial -ed lood of 42 MCF111 wilh room 

.-fo< an additional meteno be inSl&lled when the anticipated lulure(1999i lood of 160 

MCF111 is -ed 

The facilities for the propoted pipeline will involve line pip< . 4.SOO inch .....ie-. (O.D.) 

. and rdated ---indude. - ftqa. pipe fillinp.-.. and.....,.,.. 

-.. - po,U. pipe-~ caution •ans for c:rouinp and - mi--



NWIIMn Scatn Powtr CoapH)' 
DacripriN ef tM Projtt1 aad Tttlu,kal Spttifoliofts 

StlNd ... 2 
.... 2.r10 

The 4 500 inch outside diameter (0 0 ) pipe .,..,;11 have a pipe wall thickness ofO 237 inches The 

rype of pipe used will be American Petroleum Institute (API) SL Grade X-46 electric resistance 

.,..,eldeo (ERW) The operating design pressure is 2422 psi for the 4 500 inch pipe 

The proposed maximum aUowable operating pressure (MAOP) will be 900 pounds per square 

inch gauge (psig) Hoop ssress at the MAOP is equivalent 10 19 percent of the specified minimum 

yidd strmg,h (SMYS) 



N9"11wn Scatn POWff c .. pa■y 
DtKripriN .t tlM' Projed nd T«h•it•I Spedf"tutions 

NSP South Dakota Pipeline Project 

Pipe Design Specif,cations 

Sdltdolt2 
P ... Jo(IO 

Tht Unitf'd States Depanment of Transportation Safety Rrgulations. Title 49, Code offederaJ 

Regulations (CFR). Pan 192, prescnbes minimum federal 51fecy standards for rranspona1ion of 

nal\lfol gas b)' pipelinrs 

Pipe s;,, (oot..S. dwnctrr) 4 500 ,nches 

Pipe T)i,c: The 4 S00 inch pipe ....;u be A.Pl SLX Grade X-'6 eiectric raimncc 

wdd<d(ER1'1 

API SI..X A.Pl 1s the American Petroleum lnaitute API SLX is a publiJhed 

specification for hip1-1esr Reel pipe This specification coven 

_, pdes of .....iess and wdd<d st«l line pipe Process of 

....-.-. and phy1ical ~ .. methods of 

tat. and dimmtions are indodcd 

Gradt X...46 Desipatn pipe manufactured according 10 API specification SLX 

with a specified minimum yield Slrength of 46.000 pounds per 

,quattinch 

ERW ERW pipe has one lon&itudinol ,eam. which is formed by electric 

raitunet- weldi1,a during 1he manuf'lcturina prooess 

Tht composition oftht pipe furnished shall conform to the chemical requirements specified in 

API -SLX Sw,da,d 

Ca,t,on Per«nt O 0)% 

Manpnese (Maximum) I 35% 

Phosphorous (Muimum) 0 CM% 

Sulfur OCM% 



NerctMn St•m hwft'c .. ,..,. 
-..... ...... Pnj«I -Ttthiaol Sporif",calNNII 

NSP South Dakota Pipeline Project 
Pipe o..isn fac:,or (F) 

-•2 ........... 

a... lo<alion dftermines - clesisn r.aor llf«y Vllue ;, UIOd m 111< daipl fonnula. The 

f~ clesisn f1<1or llf«y......, UIOd for M1Un1 p, 1t..i 1'i!'< are bued on die n,quiremeob 

o( 49 CF1t 192 111 

J>ailO f1'3or {f) 

072 

060 

0 so 
040 

The ·sp South Dalcou lalcnl pipelin< will be localed ma Cluo I and Cluo 2 locuion To allow 

ro._.,alonalheppelineandroroducepotentialfilluroppetinedialurblnctlhe-.~ 

o(dl, propo,ed pipd;nt will be daisned for a Clw J localK>n with a daisn faaor ofO.SO 

CJwl9SIIN!DI 

The claa loc:arion ri is., area rhal extends 220 yards on either side ofrh< --1ine o(any 

"""'""'°"' on-mile leftslh o(pipcline. unless o<hffwi,. noced 

A Cius I location is any dus localtOl'I unit that has len Of less buiJdi:np inlended fOf human -
A Class 2 loc:arion is any claa lo<alion uM lhal hu mor< lhan l<n. ... las than fony-six 

buildinp i,wa,ded for i.-oocuponcy 



NertlMn Statn Powff CN1pa•y 
DeKriptiN .r11M- Pnjffl aN Tttlt•ital Spttir.ulioas 

-•2 
, ... 5 of 10 

A Oau J locauon 11 any class k>cation unit that has 46 or more buildings intended for human 

OCCUpanc)'. or an area where the pipeline Itel within 100 yards of either a building or a small. well 

defined out.sick areas IUCh as a pllw ound. recreation area. outdoor theater. or Olher public. place 

c-f us,cmbly that is occupied by twenty or more persons on at least five days a week- for ten weeks 

in any 1-.'Cl\-c--momh pcnod The days and -.fflS need not be consecutive 

A C1us 4 location 1s any class location unit where buildings with four or more stories above 

ground ... pr,, ..... , 



S~ States Pewer Coapa■y 
Dnc:ripliN el tk Prejttt a■d Tttll■kal Sptdlkalions 

NSP South Dakota Pipeline Project 

Design Fonnulo For Stcd Pipe 

sc1,..i.i.2 .... ,., .. 

TM dc:wgn prCSJUre for attl pipt: is determined in accordance with 1he following formula (DOT 

192 IOl) 

P • /.S.l r F, £ , T 

D 

P • Design pressure in pounds pu square inch puge 

S • YM:ld strength in pounds per square inch. determined in accordance with 192.107. 

D • Nominal oullidc dwnder of the pipe in inches 

t • Nominal wall lhickness of the pipe in inches lf1his is unknown. it is delmnined in 

accordanct with 192 I 09 Additional wall thickness required for concurrent exiemal loads in 

acc:onSancc •ith 192 102 may not be included in computina design pressure 

f • Daipo F1<10< dd....ined in acoonlancc 1"ith 192 111 

E • ~joiraf1<10<dd....inedinacoonlancc1"ith 192113 

T • T emperarurc dentins factor determined in ICCOf'dance with 192 11 S 

For,. 500 ,ach OP O 217 inch •·all API-SL X46 Piec 

P • 2x46000x 02l7 x oso • 10 • 10 

4100 

P• 1422.IPSIC 

F • Dcsian foctor for all pipeline loations shall be O SO 

E • Longitudinal joem facior for API-SL X-46 pipe is equal to I 0 

T • T anpu-:ture dentin& factor is equal to t o for gas 1emperatures up 10 2S0F 



Nertltnw Stain Powff c .. pa■y 
Dac:riptiotl of'IM Prejtcl aad Ttth■kal Spttifkadons 

NSP South Dakota Pipeline Project 
Operation and Maintenance 

BLOCK VALVES 

St~td ... l 
, ... 1or10 

The Minimum FC'dcnJ Safe1y Standards for Gas Lines as established in CFR 192 111 requires that 

each high pressure distribution system have valves spaced so as to reduce the time to shut do...,11 a 

section of main in an emergency The valve spacing is de1mnined by the operating pRUJre. the 

siu of the mains. and the local physic.aJ conditions 

The NSP·SO lateral pipeline will have block valves installed at the take-offftom the AnplJ 

ANOn Pipeline and at the inlet to the district regulating station (an interval of approximately three 

miles) 

VALVES AND FLANGES 

The daip. CONtruction. testi111- and markin1 or the valves mwt comply with the requirements or 

the Minimum Federal Safety Standards ro, Gu Lines. 49 CFR 192.145 for valves and 192 147 l'or 

n..s. 

All valves and ftanp will be rated u American National Standatds Institute (ANSI) ci.., 600. 

Valves 1n go..mod by ANSI B16 34, Steel Valv,s, F1anpd and Butt Welding End 

Flanges 1ngo,crnod by ANSI B16 5. Pipe Flanges and Flanged Fittings 



Nenkn States ,.,..tr Coap .. y 
Dacript ... of IH Projffl a■d Ttthnical Spttirtutions 

NSP South Dakota Pipeline Project 

~lion and Maintenance 

PIPELINE CAPACITY 

S<Mdolt 2 
, ... ,.uo 

Thr proposed pi~ine and assoc1attd facilitin arc designed to have a maximum 1hroughput 

cap,city of940.000 cubic feet per hour or 22 S6 million cubic feet per day The expected 

maximum flow to HTI will be 202,000 cubic feet per hour and 750,000 cubic feet per day 

DEPTH or COVER REOU!REMENTS 
Tht U S DOT Pipeline Safety Regulations 49 CFR 192.327. requires that all gas 1ransmission 

maan be instal5cd so thai the depth of CO'lff bctwcm the pipe and ground level is at least 36 

inches 

Tht proposed ptpdine shall be buried with a minimum le\·el cover of not less than )6 mches in all 

areas where the pipdine lays in the right--of•way of any public drainage facility or any stale. 

coumy. town or municipal sa,ect or tughway. The pipeline will be inslaUed at extra depth where it 

crosses a publtc sa,m or hiahway. railroad. or protected wa1erway 

PIPELINE SAFETY 
Tht U S DOT is responsible for csiablishing and enforcing safety standards for boch in1erswe 

and intraSllle operators As a result. the DOT is responsible for I) enforcing the standards for 

inlentate operators and those intrastate operators the Slates do not assume responsibility for. and 

2) monitoring the panicipatina states lo ensure that they arc adequa1ety enforcing the federal 

safety standards The U. S. DOT Safety Regulations, Tide 49, CFR. Pan 192, prescribe the 

minimum federal safety standards for 1ranspon11ion of natural gas by pipdi~. 



Sertllcn Sc.ala , .. er c .. ,..,. 
Dncripdea .t 1W PNj«t pd T ttlt•ic:aJ Spftif"KalNHU 

NSP South Dakota Pipeline Project 

!idM,W,2 
p ... ,.,,. 

labp M o,y, corrosion. ...,,..,.;.i d\anca;,, ""'""monce cooditions: l) a 

4- .,..._ .. .......,., •l """JfflCY plans. and S) procedures for ..-ipbOIIS of l'ailura. 

Thr propoted ptJ!dlnc _,a bee dc:sagncd. constNCtcd. operated. and maintained to ensure safe 

opmbOft Emttgmcy pbns wtll be <k\'Clopcd in conjunction with local officials and will indude 

notiScat:IOft of loC&I officWs 1n 1he event that an NSP·SD related acciden1 occurs. 

The pipdint sysaan will be maintained in accordance with 49 CFR 192 Subpan M • 

Maintcnanc:c Thae requirements include: I) a pipeline patrol program; 2) distribution line 

lakaae surveys: l ) line mariten for distribution lines; ◄) record kcepins; S) requirements for 

repair procedures. 6) fietd repair of welds and leaks; 7) tesains of repairs: I) inspection and tcstina 

of pressure limit ins and regulating stations. tclemeterins or recording gauges; 9) valve 

mcintenance; and I 0) prevention of accidental ipition. 



s--.- ..... ~ ......,., .. .....,._. ......... Sp,,ril" __ , Sclledok? ...... .,,o 

Tlw: piprciac: f-=-y bt moMOf"cd penodicaUy 10 ddcmunc and tab appropriate action 

~ m dus 1ocaboM ps akage. erc,MOn. cathodic protection requiremenls and 

~ ~ safe p.pehM opcn1ion. in accordanu -.ith DOT 192 

brr pauolcd al ,nten-aiJ not exceeding 7- 112 months, but 11 least twice- times 

Clldl calc:ada' year Hjjh-.~y and railroad crossings shall be patrolled 11 intervals no1 exceeding 

'-1 IIIDXhs. but at least four times uch caJcndar year 
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TA TE OF MINNESOTA 

COUNTY OF RAMSEY 

AFFlDA IT 

Affaant. having bcm first duly sworn. on oath dq,osa and says: 

-.i.J 

Thal he bas read the foregoing testimony and if asked the questions therein his lftlWCB in 
response would be as shown; 

That the facts contained in said IWWffS arc true to the best of his knowlcdae ond belief. 

SUBSCRIBED AND SWORN 10 me before me this~ day ofDoccmber 1997. 

G?. 4 · }f) i/,.1.. 
Notary Public 

PAULINE M. r-i:et.SEN' 
•;(JTNIYl'l.'11.IC: •,l«t1" 

fiAMS:'.;VCCl.sT'Y ..,c--...... J\20CIO,. 
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NSP-511 C• o,,.n,;,.,.AMPI ,.._, loc. _,.._T __ R_ 

PROFESSIONAL CERTlnCATION AND ASSOCIATIONS 

Certified Public Accountanl (CPA)· MiMcsota 
Member, American Institute ofCPA's (AJCPA) 
Member, Minnesota SocietyofCPA's 

PREVIOUS TESTIMONY 

South Dakota - Auocialed Milk Producers Pipeline. Inc. 
FEllC Application for Merger Approval (l'rime,gy) 
North Dakota Application for Merger Approval (Primergy) 
Nonh Dakota - Electric 
FERC Open Access Transmission Tariff 
FERC Transmiuion - Order 84 Sales for Resale 
FERC Wholesal< 
North Dakota - Electric 
Minnaota - El<aric (Budgets and Bud&ct Process) 
South Dakota - EJcctric 
South Dakota Conservation Cost Recovery 

-· 

NC97-0IS 
ER9S-llSI-OOO 
PU-400-95-340 
PU-400-94-514 
Ell94-I I IJ.000 
ER94-1090-000 
Ell9J-JIS.OOO 
PU-400-92-399 
E002/GR-91-00I 
F-3422 
PUC Hcarina, 1911 
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~SlMac P..rr-C..,_,. ~ 5-- Dakota 
C..0,.--.,...._.." _ 
_ _.,._..IM&<V-T,_..;.., 
c-c-.. 

-2 
llwDlhnl ----~ ,_~ bclcw,en-lO NSPtmwly .....u.d 4.5" lana ,....___._. 
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ST A TE OF MINNESOTA 

COUNTY OF HENNEPIN 

AFFIDAVIT 

AlfianL having b<cn first duly sworn. on oadl dq,ooes and says: 

Thu he has read !he for•goina testimony and if asked !he q.-ions therein his__. iD 
response "'-ou.ld be IS sho"'11: 

That the facts contained in said answers arc true to the best of his knowlcdse and bdicf. 

SUBSCRIBEDANDSWORN1omr:bdoremr:dus~dayofDecernber, 1997. 

Lt~l 
Nou,yPublic 
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JohnWinccr 
Co,1 Suppon and lu1es 

NSP-SD Gas Operations 
Docket 

4 Q Please stale your nmne, position. and business address 

A My name is John \\'in1er My position is Sr Regulatory Consuhant within the Replalo,y 

6 Services Oq,artmcnt of Non hem S111es Power Company ("NSP") My businesa addras 

7 is 414 NieoUct Mall in Minneapolis. MN 

9 

10 

11 

12 

13 

14 

15 

16 

17 

II 

Q. 

A.. 

What are your cun-mt rnponsibili1ies7 

I am responsibae (Of" ptO\iding project managanent and team panicipalion on various 

regula10f')' projecls.. panicularty in 1he area of rates I provide ccpen testimony. indudint 
development of undutyina u:chnical cost support. for 1he revenue requirements upeas of 

NSP "IUWOf)' proceedinp The coll suppon I p,epare involves paherina-. 
-. and plllo .,_ dab and dot,nninina 11ie_.,,.;.,_,.,- to the 

.,.,,.,;..,,, or utility ltrVi<ts My immwil NSP clitnl1 include NSP-South Dakota ("NSP­

SD"). NSP-N'"1h Dok- NSP-Eleclric (,.._and-~ and NSP-Nmnl 

GuStMcts 

19 Q. Wllar is your tdualional and pn,r...io:,al bodt.,...nd? 

20 A. Schedule I c:onwns • IUIIIINIY or my educational and pn,ressional backpound 

21 

22 Q. Have you teaifitd pm,iously befin thil Commiuion? 

23 A. As shown on Sdledult I. I hive appa,ed befin this Conu,,i...,., in a Co,uervation C01I 

24 Recovery cue. I al10 tubmittcd COIi of service taiimony in Dock.a f•l422. The cue 

25 WU IUbttqufflly .... led. In Stpcembt, orthis year. I submined ps tnnaporWion-

26 suppon teaimony for a pipolinc owned by Associated Milk Productn, Inc. Pipoline 

2? (" AMPIP") That matter i1 presemly pendina bdon: ,hi, Cammi-. In addition. I hive 



• 
4 

5 

6 

9 

10 

II 

12 

13 

• 14 

15 

16 

17 

II 

19 

20 

21 

22 

23 

24 

25 

26 

27 

• 

John Winter NSP-SD Gas Operations 
Docket Cost Support and Rates 

Q 

A 

Q 

A . 

provided d1recc and 1ndirecc support for numerous regulatory projects in South Dako1a 

since tht! late 1970's 

What is !ht! pul'l)Ost of your lcstimony? 

My testimony describes 1ht cost of SttVice for an inlrastate natural gas distribution 

pipeline -.-.·hjch -.-.ill Sff\'t the Sioux Empire Development Parle Sin Sioux Falls. South 

Dakota I also descnbe the proposed rates and support their de1mninalion Customers 

within the industrial park. the fif'SI of which is Hutchinson Technologies. Inc. ("KTI"), will 

contract with other parties fOJ natural gas supply NSP-SO will transpon the gas Mr. 

Wilcox describes the proposed tariff and service to HTI in smiter detail in his testimony. 

Pkue gt:nerally dc1cribe the rates and thrir development 

My testimony suppons two ra1es in this application which are considered to be maximum 

rares. o, .. rate caps- The first is 1he maximum rale per Mcffor transportation service on 

the newly-constructed 4 S" NSP-SD lateral ppefo,c of SO 169 per Mcf Thc: ..cond 

maximum rate supponed by my testimony is 1he proposed eus1omer chafae ofSl77 per 

month. The actual rale for an individual customer would be neaotiated bued on 

competiti\'C options subject to the rate caps supponed by my testimony and accomptnyina 

Schedules 2 through 7 

The maximum pipeline rate is dcvdoped on Schedule 2 of my exhibits Schedules l • 6 

suppon those calculations A leveliud annual rt'\'ffl!Je requirement factor wu developed 

and applied to gross plant investment to determine the annual reverue requimnents of the 

ne-v,., 4 S" NSP-SO pipeline system. The factor includes components rdleclina return on 

common equity, income taxes. debt service, depreciation. property taxes. operatina and 

maintenance expenses. propeny insurance, and 01htr costs The components are 

escalated. -.-.'here appropria1e. over a 45 year period. and then discounted al NSP's net of 
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tax cost of capitaJ of 7 S744% to determine the levdized annual revenue requirement of 

$81 ,186 

Q Pleasecontinue 

A The maximum rate for the ◄S" pipeline is determined by dividin1 the annu&J revenue 

requirements by the anticipated volume on the 4 S" line The calc1.alations are shown on 

Schedule 2 The result is the ma..'<imum rate of SO 169 per Mcf 

Q How wu the maximum customer charge rate developed? 

A. Schedule S shows the mete, cosu orSll,SOO I then applied an adjusted fixed chuJe rate 

to the meter investment To determine the fixed charp rate. I reduced the 4.5'' fixed 

chqe rate. dewloped on P18<$ I and 2 or Schedule). by the D,IM component The 

result is annualized meter f'CYfflUC requirements ofS2.605 I then added meter readin&, 

billing. and ser.ice O&M ofS720 per year to than amount. The muh is a maximum 

customer charge ofS277 per month. u shown on Schedule 2 

Q P1eaK explain in pater detail the fixed charp rate developed in Schedule 3 

A. ha< I or Schedule l shows the d<vdopm<m or discounted .....,.. requifflnems f'o< the 

NSP-SO 4 S .. pipeline The capita) structure used is bued on NSP's 1996 actual capital 

costs Likewise. the preferred stock and debt costs are u recorded in 1996. The equity 

retvm is u -.rthoriad in the most recent NSP-SD rate cue. Docket EL92..0l6 Book 

depn,ciattOn is bued on a 4S year book life with neptive ulvqe value of 50%. 

Opemi,. and Main!- (D,IM) expa,oes .,. developed and explained oo Schedule S 

A 2 9'/4 W<iaJ,ted escalator is also developed on Schedule S and used on ha< I or 
Schedule l . Property tua. II a rate or2 4%, .,. based on a limilarty silUlled South 

Dakota intrastate pipeline owned by the AMPIP They are escalated at J s~. per year 
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Q Does the ta.~ vs book depreciation dirftttnees haw: an impact on the propo,ed rate? 

A Essentially. there is no impact I ha\/'t simplified the revenue requirements calaiWion by 

4 Jetting tax dtprecialion equal to book dtprecialion Since this is • ~ 

determination. the rauh is esxnrialty the same as if the tu: vs book diff'erences wet 

6 d,fared and later flowt<t bod< 

Q Have you providtd additional ~aal about )"OUf determination of NSP-SD's maximum ps 

9 transponation ntes? 

10 A. 

II 

12 

13 Q 

Yes Each of Schedules 2 • 6 indudt a ttetion showina Soun:a and Nota Thae 

-provideodctilKJNl-arionl'orlheCOll ofNMCO 

Are there any oth« upecu o(the H11 nit you care to addrea? 

• 14 A Ye, Included in the propo,od mwmum commodity '"1t it SO 045 per Md which NSP-

15 SD has .,,...t 10 trans(eno NSP-Oeneralion l'or NSP-S0'1 - of !ht"- "'-1 12" 

16 fuel ••pply pipelint. For in(Offllllional purpota. I have included the cotl - l'or 1h11 

17 rate in thit application. H.,__, NSP-SO it no<-... ~fic _,,,,.i oflllll rw. 
II nor is it reque:stina the Commiuion to uaame juritdictional authority over thll facility, 

19 becawt tht line will directly serve only NSP-Oenention and NSP-SD. and thus no< 

20 IUbject 10 Comrniuionjuri,diction under SOCL 49-HA-1, Subd. 9A. Tht SO 04! per 

21 Mcf ratt for ust of the 12"' supply line is supponed by my infonnalional calculations 

22 shown on Schedule 7 

23 

24 Q. How did you develop lht rllt l'or !ht 12" Ml"' Anson a..,,ty tint? 

25 A. As the bait l'or ,_;a.ions .,.._, NSP-SD Gu Operations and NSP-Genention. I 

26 

27 

• 21 

applied tht fixed clwp '"1e dtvdopod for the 4 5" line 10 tht .._,_. in !ht 12" line 

to determine the f'CVffl.tC requirements for the I 2"' line Tht fflljof' fixed dwJe nit 

components (capital recove,y, property laxes, and book depreciation).,. proponionately 
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Q 

I A 

9 

10 

II 

12 

13 

14 Q 

u A. 

the same between the two sq men ts of p1~1int The operating and maintenance expmx 

component represents a reasonable pro..:y fo r the 12'" line Consequently, use of the 4 S"' 

fixed charge rate prov;dH a reasonable determinacion of the 12" line revenue requirements 

of $698,836 The 12" line rate is detcrmined by dividing the ~"ffl.le requirements by a 

representative utilization of the line 

Please describe- the required filina statements included with this application 

Exhibit S of this filing consists of the required filing statements per Chapter 20 IO 13 of 

the South Dakota Administrative Rules The initial pages of that exhibit list the Slllemenls 

included, or that are not applicab~ The reasons urtain statements are not applicable is 

described on page two of the listing Waiver of thoK statements no1 applic& is 

respectfully requested from lhe Commission 

Is NSP proposing IOr'M form of purchased cost of gas adjustment mechanism'> 

Yes Unlike typical ps local distn"bution companies. NSP-SD ...,; 11 be exdusivety • ps 

16 lnnsportrr and will nol pro\ide sales service However. NSP-SD proposes to pus along 

17 uncotWrolllbl< charJ<$ impo,<d by Nonhcm Natural Gu. 1he upstram ;,..,,.... pip,lint 

18 Section SO on 1he Finn Transportation Ser.oice Schedule. First Revised Sheet No IS 

19 discuues 1he pipeline cosi adjustment II is also included in the Gas Transponation 

20 Service Agreement in Section l 4, Firs1 ReviM:d Shecl No 21 . 

21 

22 Q Has Hl1 agreed 10 the rates consistent with those proposed in this application'> 

23 A. Yes HTt has extcUted an aarttmtnt v.i th NSP-SD for natural gas service to its new 

2.t SK>Ux Falls facility usir,a the form ofagrttment contained in the proposed tariff'. at 

25 negotiated rates HTI '1 n.tes fOJ natural ps transport11ion and lhe cuSlomer charge are 11 

26 or bek>w the maximum rates discussed previously and supported by the calculations and 

27 schedules contained herein 

21 
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IIEFOltE THE 
PUBLIC UTILITIES C~ 

STATE Of' SOUTH DAKOTA 

IN THE MATTER Of' THE APPLICATION FOR 

A NATUAAt~ OR,USTAIIUSIMG UTIUTY, 
ANO TO ESTAIIUIH INITIAL ~TATION RATES 

FOR -THERM STATES POWER ~ANY 

Doctcet No. -7~21 
T-,oto..eo,y A.-
°"-"°'.,.~­-1-

1 a Plene stale your name. address, and P"'Nfll position. 

2 A My name is Gregor, A Rislov; my business add,_ is: Public - C-
3 (PUC), Slate capilol Building, Piemt, S.O. 57501 ; I am amenity employed•• 
◄ c:ommioaion -

5 a. What..., you, educational bacl!ground and~? 

6 A. 1-grad.- in 1976 lrom the Unhlersily of Soulh Dal<Ola in Vennilion wilh a 
7 Bac:helor of Scionoe degree., - - · majoring in Accounting. In 
8 1960 I,_ a -of-Admiuiobalioi, ~ from the aame lnstilulion. I 
9 began WO<lt wilh the PUC• a ulilily anatyot in July 1976. 1- - Ondor of the 

10 Find - DM1ion., April of 1984, a pooition I - until July of 1998. I -then 
11 - to the position I ,_ hold , that of c:ommioaion acMlor. 

12 0 . 0oesyourMWpooition ondudeaauming an __ role in~ CNe 

13 filings? 

1 ◄ A No. This - and_.. - - Pf1Cl' to the time I cha.,ged duties. I -
15 continued to "°"' on - docl<ota until comptelion. 

16 a . What is your~ e_,enoe? 

17 A. Allllough the ,'Min locus of my WO<tt has been statutorily p,eacribed coating analysis 
16 of utilily __ and_ ol ,_ caaes and Olherdocl<Ola, I alao become 



1 imloMld., _,,1 and policy matlefS relaled to utility regulation. I haw! - before 
2 the South Dai<Obl Senate, HouN. and varioos inlerim legillalNe- on a 
3 vanety of matlefS which could llflecl rates and C0III of _ _ I haw! -- before 

4 the public, - d- by the Commissionel$, on - of the PUC. 

5 Q , Have you pm,iously - before this Commission? 

6 A, Yes, in appro"'"'81ety 50 majo< - :natural-. and -.:ommunication 
7 dockel5. lhaw!~i'1manydockel5whefe __ ,_...,,no 
8 need for 1Mtimony ---

9 Q. \/\'hat is the purpose of your -.nony in this ~Ing? 

10 A. I will make specific C011 of service recommendationl for the Nor1hem S1aln -
11 Company (NSP-) natun,I - transport rate and add~ional -irnony on various 
12 other provisions relaled to -,,ce dewery. I am sponsoring Exhibll_(GAR-1) that 
13 ~depmmy-. 

14 Q. WhatlsNSP-? 

15 A. n is a MW juriodiclional -- In South Clakola. NSP-.: has_, 
18 ~lormany_.. NSP-has-~lor-~one-. 
17 The filing- by NSP-pn,dicaed on - to one.....,._,...,,.,.~ 
18 for mo,e joining Ille ayoan, 

19 0 . Whal .. the unique-....,., K any, of NSP's coot of- filing? 

20 A. ,. _ _ ""1y-fw(45)--cootof-and ■---of 

21 ..-S inc:llmd In the original praj■cliono . 

22 a. -., is this unique? 

23 A. Wthaw!twicedewllaped,_on ■-.-cootol-. ln-
24 _.,...,_the,_-. - on ..w,g •-one conwnunily. naljuot one or 25---
26 Q. ~ this Commiuian-filings-on-C0III of-? 

27 A. The Commiuian ,_ requn lhM filings be- - on -COIII. but 
28 -lor~ID-lile~.-eolllof-. Thia ... has ■ 
29 --of---NSP-is■-"'-"-· ThiaCO<.,a■d 
30 -the lac:l lhM cr.m.., b8lng p,ojec:lod ovwfor1y-five _.._that d■I■ muot 
31 be-. 



2 A. Thete are some actual plant number$, and some actual -,aling and maintenance 
3 (O&M) amounts for 11198. The structu,e ii k,_,,, u ii 1he depnlciation rate. But-, 
4 this - dala muat be- for 1"e future n a 4S.year - cast of-
5 looks 45 years into the future. 

6 Q , Colt al- ii one par, of 1he equation for detennining - · Anolhef ii-· 
7 Doyoohaveactual--? 

8 A. Wehavesomea::tual--. But-hu-valueullilnot.....,..... The 
9 c:uston.s are not~ on•~---Thil ila llat""'l)_.iion, not a 

10 malureone. 

11 Q . What ii included ., the NSP-9M rate base? 

12 A. e-plant-tn-MMOe. m<dulive al.- com, and aa:um-dopnlciaal. 

13 Q . Wtryhave----lromralebne? 

14 A. ft ii NSP-'w __, ID - -.,V com dinlc:lly ID Ille cuomnw. In -

15 - . ..,----· 
16 Q , lslhil--? 

17 A. Yeo. -,thoughio,ge-maylindllmore_and_ 

18 -ID----.,v-~---•--19 ______ ., ___ _ 

20 Q . lsplanl..,,_,,..~ 

21 A. Wlthave-..rcast-.._..i~-forlhe-oflhe-. Ona 
22 -of planl-•-... ~-castof--nal-
23 -plan!-. _ _,_.be _•--on. bu1 NSP._i..na1 

:k --- -NSP--ID-•-po,tionof 
25 ---dinlc:llylDlhe-.lhe-of---may 
211 ,__,_.._on 9'e canpany, Thil-lD ~ lhequalityof NSP-

27 ---plan!-
29 A. NSP-hu-noc:lalmb_,_ ___ ft ■ -toupecl 

JO ----inllliltw,eof-- ftilalso-lDupecl--



lypeS of shared ra1e based cos1s could be allocated from - jurisdoctions. 

2 a. Is staff offering adjustmems to NSP-gas's rate base? 

3 A. No. Although I am conoemed that NSP's South Oal<ota etec1ric operation may be 
4 beanng some cos1s for the gas operation. this ooncem is mltig- by the limited size 
5 and scope of the gas operation, and the difficulty in mal<ing any reasonable emnated 
6 1Hoc:ation. For example, revenues. labcM' costs. and customers are three common 
7 allocation bases. NSP-gas numbers on these items are dwarfed by NSP-SIHttedric's 
8 numbers. as well as compa,able gas numbefs in - states. Any alocation based on 
9 these r:ompansons would ylOld virtually nonexistent costs. 

10 a . Did you review NSP gas's filed _,ating income~? 

11 A. Yes 

12 0 . ll'lhat conclusions did you reach? 

t3 A. Ope,ating,ncome~. likernbale~.are~ 
14 limited. For example, operation - mainlenanoe expenoe (O&M) ii - contracted, 
15 lldulll, or baled on OOOM<Vative -- O&M expenoes -to~ the 
16 system. maintenanoe. ,,_i, emervency - · inourance, and reguialafy 
17 - - Staff's adjusted O&M, as explained by SCaff ...,_ Knadle. totals S16.164 
18 before annual escalation of 2_g'!I,_ 

19 Q. Explain the annual escalation. 

20 A. The entire cost of M<Vioe must. • ■ -,;ng point. be baled on an annual cost of 
21 providing service. NSP-gas ""'- to -.ge the cost of service - ■ 4S-- period. 
22 This - that a cost of service must be _.i for each of 45 years. A logical way 

23 of doing this is by ~ng a cum,nt ynr's cost of - and using It • ■ - for 
24 detemlining the cost of service for the next 44 --· One way to edjuot ii to_,_ 
25 inflation's ellecl each year, and odd that ellecl to the prior yew's costs. NSP-
26 termed this inflation percentage as the "Annual EICalato<." The -,;cation of the 
27 annual escalator- the - to adjust O&M for each of the--"· 

28 a. Are there any - cos1s .-in the cost of-? 

29 A. Yes. Properly-. deprecation , return on investment, and income taxes are the 
30 -cosls. 

31 0 . Would you desaibe each? 



1 A. Yes. The pr_,iy taxes in.-, cost of service are baled on the estimated plant, 
2 an 85% valuation, and the ellecbYe Minnel1aha County tax rate MJppOrting 1997 
3 payments Theelled ofthe-twois a rate of 2.341%. Thefimyear retledstwo 
4 months, or 116th of the annual amount. The annual amount is thefeafter escalated by 
5 3% lo< each sucmeding - of the - cost of _ _ 

6 a. Do stairs estimated property ta- match those of NSP-9M? 

7 A No NSP-9M used an_,_ rate of 2.4% and escalated taxes 11 3.5% per yea,. 
8 The legislature i-that taxes should increase by no more than the - of 3% o, 
9 the growth in a Consumer Price Index. This irTl>lies that 3% is the maximum rate of 

10 esca•ation 

11 Continuong on, statr. ,ewom""ided depreciation is straight-line and baled on the 
12 --45-year plant 1i1e and 30% negative..,_, The NSP-9M propooed 

13 deprecial,on .ncorporaa 50% --...... -·- negative oalvage rale is 
14 - wilh the - Public - Commission Ood<el No. E. G002JD.97-
15 1307 Order Certifying Oepeciation - and - -

16 0 . Is this Conwniuo, bound by the - PUC? 

17 A. No. Bu!NSP-gasisaiso-jurisdic:tic,nal, andtothatexlentisboundbythe 
18 Order which 1& bned on a ,-,t depreciation study. The--_... 19 _ _ 

20 a. What• your reconwnetlded return on investment? 

21 A. Sia!! is nol taking .uue wilh NSP-gas's ~ 8.7314% overall return on 
22 investment and 1125% ~ common stocl< equily nllum. The equil)I retum is 
23 ..,,._-10 - 16COiiiil8iided in the past - -- to this Commission. 
24 While - - no evMlalion o, knowledge of..,,._- rio1t enleiprises, l _,. 
25 logical Iha! a-~--· wilh tew custon.s and--· in an induotry 
26 ~ increaingly eo,r11111itiWJ. and wilh a 45.22% common equil)I ratio is facing a 
27 --ofuncel1ainly. The1125%isa-equil)lretum. 

28 a. The45--costof-induclesa2.9%annual_,lo< 
29 _...,,, and mainlonance (O&M)•--· Whit islhe-lo<the2.9%? 

30 A. ,_ _ .,._. calegorielof .-S included in the O&M-. As 
31 _,onSlall--'sExhibil_(RLK-1), Schedule1 , _calegoriel_ 
32 - at 3%, and -- a.e nol-. The ,..;ghlod ellect is a 2.9% 
33 -lo< total O&M. The 3% - must sutlice to cover - in activity, 
34 - - and any onwniuions in the original estimate. 



a. Wouid 1'0<1 e,cplain the calculation of income-? 

2 A. Income - ..., - on the equity retum. NSP._ applied 35% to the 
3 equity return to_... pn, fom1a income - - I applied 53.IM615% to the equity 
• return to_... income - - NSP-g• failed to considef the 'lu-<>n-tax" eflec:t 
5 - oons1ruding a ,_,ue requirement. 

s a. w.. the-of each of the ,s yea!$' com of oenrice and - -
7 the end ol l'<)<lr analysis? 

8 A. No. NSP._ rec;- a - cost al oenrice. The only point in doing ■ •s-
9 _,_is tode¥elopa-cootofoenrice. 

10 a. -is ■ -costofsennoe? 

11 A. ,.__.cootofsennoeisan--cootol-OW1<aperiodolyears 
12 which incorporaa tme value al money. 

13 a. - is thepu-"'"""'11 •-coot of-? 

1, A. - and coot of- n■lutally change each_,_ In a malln, large company 
15 ---.on•~bais. tendtobe~smal. ln ■-. MW 

18 """-'Y the percentage -- can be vwy large. and the - and - -
17 neededto,-theCOltlcanbed...-yd- A-cootol-is 
18 ~to·--· the COIi al- and - ,_ requirenwol. 

19 a. - ~ this cnmatic change? 

20 A. In a --up company, al plant ia ,_ and - al product muot be --. A 
21 llric:I ,_ - · ,_ al return,_ requirement may - lo - product 22 coota pe,unilol-in e.ty _ _ This is-fired and ...-coo1aand 

23 .. 111ep,- planl -1n e.1y _. wou1c1 be opn,ad a,w om,_.iiveiy linilod 
2, --- ,.. __ and plant ia ..,._, the per ---- dfcp. 

25 a. 0o l'0<I limply __ the coo1a o1-1or,s _.1 

26 A. No. The __ al money muot be-. The 1ming ol c■lh--

27 wilh the-.. a,n-,,d to the - coot al-. Thia difference ia •- out" 
28 ona.-baisby~canyingcootato-the-..or-cootol 
211-. 

30 a. How ■ this c1one1 



1 A. By equating the •net present value" of the actual and the - cos1 of - for 
2 the 45 yea,& as I have done on my exhibit. 

4 A. An annual revenue requirement of $73.938. This compares to NSP-9H0

& annual 
5 ,-,ue req__,. of S81 .186 

6 a A key component of present value analysis is the discoun1 rate. Whal is your 
7 discount rate? 

8 A NSP-9H0S overal coot of capital. 8.7314%. 

9 a. c;;_, you~ NSP-9H0s cos1 of capital . is there is no resulting issue on the 
10 dlscountrate? 

11 A. Then, is an issue as NSP-9H used a net-of-tu rate. NSP-9H ha not yet filed any 
12 support for doing so, no, can - find any support for a net-of-tu rate. 

13 0 . Howdoesyour-allec:INSP-9H'tliledrale? 

14 A. - NSP11N'• ra1e is negotialed, slaff's - ....enue---' wil only 
15 -the .-.g rale -any change in - UM&. 

16 a. ls_,ec:o,,.,.,,,d;,.ganychangein.-units? 

17 A. No. lnadeq..--p,edudesany~of making ■ -long-
18 --- NSP._. as- on -2 ofNSP11N...,_Wlnl■r, ii using 
19 -~of-oa,-,481,000Mc:fas ■ -fartheralecap. Reviewof 
20 --does not suggest ■ higher - of throughput far the--· and thuo 
21 ~oftheralecap. Thioissuellhouldbe,_•--m■ture . NSP-
22 should be required lo file_.- 19p011s with lllio Commiolion, no - tt., 
23 ■nnu■lly. 

24 a. You--t11■tyouwoulddioalsscustomerCOS11inffl0fe-. Whal .. 
25 you lliCOfflfflendi for ...-ner COSII? 

26 A. NSP-•• - of HTrs customer COS11i .. depiclod on NSP- ...,_ 
27 -• - 2. He ha ■uign■d ■I ..-ing COSII, including ■ c■nying cl1■rge 
28 on unpaid - COSII, and ■I - Nt■ding , billing, and - COS11i lo the ...-ne, 
29 charge. 

JO a 1slllio~1 



1 A To the Htent customer costs can be identifted, th;s ;s supportable. It is in fact 
2 p,elerable to have each customer pay ldenlifiable. customer-specific costs as ~ avoids 
3 customer-by-customer subsidization. 

4 0 . Do aN companies do lhis? 

5 A. No I ttltnk this Convnissk>n and jurisdictional companies have moved in this 
6 dorection , bul generally elristing customer charge costing cau- some cu-..er. to 
7 subsidize olhenl. h is difficu• to remove subsldization as ~ must be done lhrough what 
8 most custome<s believe is a radical and unfair rate design change. The best policy is to 
9 cooectly establosh customer charge principles at the .,_, 

10 a You agree with the intent of NSP-gas's proposed customer charge. Do you also 
11 agree with the costs? 

12 A I have changed 1he fixed charge rate to match differing staff inpull. My comparable 
13 rate ,s 13.60%. 13.60% should be IUbltiMed lo< 14.08% when calculating 1he annual 
14 ..-ing charge revenue requirements. While I am not recommending any further 
15 changes. I am c:onoemed -..t lhe two - cost inpull, ..-.;ng investment and 
16 annual meter reading , billing, and seMCe costs. 

17 a . IM\at are your concerns? 

18 A. We have no firm, final accounting of lhe ,,_ investment. or any support lo< 1he 
19 estimated ,,_ reading, billing, and servioo coots. 

20 a . What do you recommend to lessen your concern? 

21 A. Meler coots are to be customer apecilic. Tariff provilionl should .-dearly ,_ 
22 1hooe coots should be,,,_ k,_,, and --by 1he customer, and,_ 1hey are 
23 lormulaocally developed inlo a customer charge. ObYiousty meter reading and billing 

24 coots must be estimated until historical - has been--· E-, so. NSP-gas 
25 has not ._- any - of - lhe coots included and 1he nature of lhe 
26 --of lhooe coots. 1-lhooe type of coots will be inamed, bul- any 

27 support, I have no renon to - agree or disagree with 1he - - NSP-gas 
28 .-S to - support, or not bill lo< any annual coats. 

29 a . 0o you have any further recommendations? 

30 A. This case has ,_..,n1y placed heavy retianoe upon estimates that have varying 
31 degrees of support. The - number is used for each of lhe 45 years, though one 
32 can expect 1he cum,nt estimate will only coinciden1atly mirror 1he actual results. By 
33 neoesslty - use estimates lot a starl-up ulilily, bul-wiH develop actuals. I 



1 rea>mmend that NSP-gas's oost al service be reviewed in 2000, - on 1999's 

2 -

J I allo n,c:ogncze Iha! NSP-gas has MJpplied only limited~ to their original filing. 
4 There ii ■ - Iha! the numbers in thio filing will change priof to hearing time. 
5 Stall llJlll)Of1I ,.,,,-. to_, the uncertainty afthe inputs. 

8 Q. lhaYenofufther~. 
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BEFORE HIE 
P IILIC UllLITIES COMMISSIO, 

STATE OF SO HI DAKOTA 

I, HIE MATTER OF TIIE APPUCA TION FOR 
AN ORDER EST ABLISIIING A NA 1 RAL GAS 

TILITY. AND TO 
ESTAllLISH I rllAL A TIJRAl. GAS 

TRANSl'ORTA11ON RATES FOR NOR1l!ERN 
STATES POWER COMPANY 

DOCKET NO. NG97-021 

TESTIMO, Y AND EXHIBITS OF ROBERT L. K Al>I.E 
ON llEIIAI.F OF TIIE COMMISSION STAFF 

DECEMBER. I QCJB 

Q Pka..-w: state your rwnr. bus:incs.< address and currcnt position. 

M~ name iJ Robc.."11 L Knadk and my business address is Public Utilities Commission. S1a1c 

C11p11ol 8u1kling. Pierre. South Dakota 57501. I am prcsmtly employed 3.3 a utility analyst v.ith 

tht Fixed Util11in l>i,ision of\M Public Utilities Commis.11,ion. 

Q Pktie describe your educational bad;ground and cxptticncc. 

6 I ha,-c hem v.i th thr Public Utilities Commission siru March of 1980. I received a Bachelor 

ofScicntt Drgrtt in Commercial Economics from South Dakota State Uni\'crsity in December 

of 1979 I ha,-c aniendcd a number of seminars and workshops on Ulility related mlttm during 

m) employment v.ith the Commission. 

IO Q lb\'c you prc,iously JWCSffllcd lt:Stimony bcfOfC this Commission? 

11 Yes. I ha,·c prcscn1cd v.Tincn and ontl testimony and exhibits on numffl)US occa.sions before 

12 th1 Commission. primarily on electric and natural gas matters. 



Q. Arc you famiti.- with Northern States Power Company-Gas's (NSP) application in this -
A. Yes. I have ttvicw<d lhc Company's pttfilcd testimony, exhibits, -ng papen and cllla 

rospon,cs that wcn, supplied by NSP a1 lhc request of Commission Slaff. 

Q. What is the purpose of your testimony in this proceeding? 

6 /1. I shall comment Md make rcoommendalions to Staff Witness Rislov on the following 

openting income and rate base amounts included in the coSI of ,ervice propo,cd by the 

Con,pa,y: 

9 

10 I ACA supplcmmtal !lffVicc 

11 2. Office or Pq,elinc Sarc,y Assessments 

13 4. Plantinxn-icc 

14 I tl,oll abo .,..._ and male• r«ommmdalions on NSP's proposed Tran,po<lalion Scrvic:c: 

1 S Twiff which is detailed in Exhibit No. S of the initial filing. 

16 Q. Whal is your m:ommtndltion with rqard 10 ACA supplemental ,cmcc:? 

17 A. NSP"s amouN ofS).600 as found on Winter's Schedule S is rcl11Cd to emergency service to 

11 b, prmidod by Angus C. Anson pe,-sonncl. NSP's ....,.... 10 Slalf 's third cllla rcquc:s1, 

19 question numbn lhr«. Sllles lhal lhc ACA supplctnffltal scm«: was rq,laccd by 1 

20 memonndum of understanding with Northwestern Public Service Company 10 provide standby 

21 and c:mcrgcncy opcntion Ind rm.intmanoe ,rrviccs. My rccommmdalion would be 10 replace 

ll NSP"s amount •ith., amount of$2.100 which rcOect."i NWPS' annual fee plus a specific charge 



f« each hour of ""'k performed. 

Q Could )'OU explain NS P's cstimalc of SSOO for lhc Office of Pipeline Safely assessments as 

found on Winters's Schedule S? 

A. NSP's amount ofSSOO is based on• similarly situated intrastate pipeline in South Dakota. I 

ha,-e spoke, to Martin Bcttmann. the Commission Swfmembcr v.'ho has pipeline safety 

rcsponsibilit1a I le stated tha1 two trips per year arc required for each entity unless there is 

t'Oll5truction which needs to be inspected. His estimate for the two required trips is $330 which is 

based on com billed 10 an entity similar and in close proximity to NSP's facilities. I am 

rcoommcnding NSP"s adjustim:nt be lowered by SI 70 10 total a reduced amount ofSlJ0. 

IO O Whal tJ )'OUf rttOmmCnda!ion .... ;m ttgard to SP's amount for rcgulalory fees as found on 

11 Wintn's Schedule= 5" 

12 A I mcommmd tha1 SP's amount be m:luccd by SSO to 1olal a revised aMualin:d cost of 

1 l nso. My recommendation is bacd on SDCI .. 49-1 A•l which essentially says tha1 a rate 

14 ~ulatcd company is lc\'icd aw of .OOIS on 1hc company's annual grou rccciptsorS2S0. 

IS whkhc,-cr 1s greater The S2SO charge equates to gross tC'CCiplS of tppr0ximatcly $167,000. an 

16 amou,ll •'hich is considerably higher than NSP-gas's l~'Clizcd revenue requirement 

17 Q Pleur oontinuc 

11 A. Exhibit_ (RLK-1). Schedule I incorporates the abovr-mentioncd adjustments to the 

19 Compan)''s proposed oper.11tion and maintenance c.,cpcnscs. I rccommcnd to Staff Witness 

20 Risk,,, that he inc.lU(k the amounts depicted on this schedule in his drtcrmination ofNSP's 

21 ~"C:1ir.cd rn'fflut ttquimncnt. Stalf hu • number of outstanding data req~ on operation and 

22 nwnccnanoc c.,cpmscs that may change the aforementioned recommendation. 

23 Q \\l'hat as )'OUJ recommended amount of plant in service? 



A. NSP. per Winler's Schedule 4. has es1ima1ed that plant in service exclusive of customer meter 

costs is S364. 71 8. Staff has rcqucsled and rtteived invoices and account detail for lhc amounts 

depicted on Schedule 4 per NS~s ~ to Staffs initial data rcqutSt.. question eighteen. This 

data consists of invo1c:u for materials. labor, excavation and backfill for the project. tot.al ling to 

an amount of approximately SJ 18.000 as of July 13. 1998. exclusive of mctenct costs. This 

rq,rcscnts approximarcly 17% of NS P's initial estimate of $364.71 I . Staff in its founh data 

request asked for available updates to plant in 5C'1"Vicc and operation and mai.nlenancc expenses. 

SP has indicated 10 me that their initial plant in service CSlimatc is oonsidcnb~ly lo-MT than 

UIClr actual expenditures. I am aVti-aiting reply to our remaining data requests lo consider this. 

IO For the time being. and based on CWTCntly available data. I am rccommmding 10 Slaff Witness 

11 Risto,• that he incorporMc NS P's original estimate of SJ64. 718 in his ddennination of the 

12 ~'ClilC'd ~'ffluc: rcquircmmt subject to further adjustment ifncccssuy. 

I) Q PIUJC explain Exhibit_ (RLK- 1), Schedule 2 

14 A. Schedule 2 iscompn.scd ofa number ofNSP's proposed Transponation Service Tariff Sheets 

thal Staff bclic,u need either further clarification. minor changes. or further suppon. For cue of 

16 ,..;c,., 1 i,.,~ foo<OOlcd <h<.,... Iha! SI.IIT fttls need lo be oddros,cd by <h< Company. 

17 clas,;fy <h< foo<no<cs by <h< followinc calq!Orics: 

II I. M1110< Chan&cs•-( I). (2). (3). (5). (6). (7). (8). ( I0, (11 ,(12). (13). (14), (15), (16), 

19 Cl 1i ( I IJ. (19). (20). (22). f23). (24), (25). (26). (27). (28). (32). (33). (35). ()6), (37). (38), (41 ). 

20 (43 ). (44). (45). (49). (50). (5 1). (5 ). (55).(61). (64), (67). ond (70). 

21 lanficaiaon-(4). (9). (29). (30). () I). (39), (46). (47). (48). (S2). (54), (56). (51). 

n 159). <60• (62).(63). (65). (69~ and (71). 

23 l·urtha Suppc,n Rcquan:d--(21). ()4). (40), (421. (57). (66). and (68). 

2<& Staff has subm1ncd these cone.ems lo NSP via a sixth data request dated D«cmbcr 4. 1998. We 

2S arc awa111ng the Company's response 



Q Could )'OU explain 1"'"ha1 NSP is proposing for transpOrtllion service charges? 

A. Yes. NSP is proposing • maximum CUS100'ICT charge ofS277 .00 per month based on • 

spcc1ftc c~omcr costs ti ddcnnincd on Winlcr's Schedule 2. NSP proposes• transportation 

k)caf dch,'t'f)' , 'Olume chargc-vthich will not exceed S0.214 per MMBtu transported and not be 

kS1 than $0 <MS per MMBtu transported. These rates arc also determined on Winter's Schedule 

\J Do you ha\'c an conccms rclatN 10 these transportation KrVicc charges? 

A Yn Since the customer charge is bl5cd on I specific customer costs, I believe: thll NSP 

9 should provide: sptt1fic language on how customer chargc:s would be dctcnnincd for my 

10 ~•vc customer NSP's proposed traMpOnation local delivery charge could be flexed 

11 bctwttn • ceiling ofS..2 14 and• floor ofS.04.S . with the noor rq,racnlin& the chargc:s or costs 

12 related 10 t~ use of the Angus Anson pipeline. I recommend thll the floor~ ..i5Cd to 

13 m1nimaJly n:co,,:r variable costs for the customer and to provide for some conuibution toward 

1<1 SP's di :mibulion system fixed COSIS. 

I .S Q l>o you ha,,: • schedule 1"'-hich indicates Staffs recommended maximum transportation rate? 

16 A F. h1bi1_ (RLK• I ). Schedule 3 details Staff's m:onuncndcd maximum transpOrtllion tatc of 

17 S0.199paMMOtu. 

11 Q I ha,"( no further questions at this time. 



Nol1hem-PCMe<Company Exhibit_(RLK-1) 

- Doltola-Gas 
Schedule 1 

Clpemmand-

1 Year 
Annual -Amount EIQllalor llmount 

A B C 
1. NSP--&mointenanat $8.154 3.0% $8.399 

2. NWPS conlract service $2,130 3.0% $2,194 

3. Senrices-NSP-5O S7.200 3.0% $7,416 

.. lnsu<ance $100 0.0% S100 

5 OPS-.ment $330 0.0% $330 

6. Ragulalo,y - $250 0.0% $250 

7 local $18,164 2.11% $18.689 

-Column A. - 1, 3 and 4: NSP -- 'Mnte(1 Schedule 5 
Column A. line 2: NSP' - ID Stall data n,q.- number 3. q.-,. 2 and 3, 
--"11pla3tr1)0113ho<npe,trip. 

Column A. line 5: --- Beamannn, Stall Eng--, 
ColumnA.line6· -pe,SOCL49-1A-3 



N<Jnhcm Swes Po- CompMy 
Soulh Dokoca-Oas 

S1atTCommcnts And RcaJmrncndallonOn Tariffs 

Exbibil_(RLJC-1) 
Schodulc 2 
l'aael of29 

Swf ~ thal NSP satisfletorily address Staffs conccms as liSlcd throu&hout cbe tarifrs 
compri~ this exhibit_ 
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S..F--.S..-llliltala 
GNT~S.....T-SDPUCNO 1 

PRELIMINARY STATEMENT 



............ ~c...., 
---F-S..-0.. 
O.T~a.-T-SOPUCN:> 1 

GENERAi. TERMS AND CONDITIONS 

ARTIClE 1 
DEFINITIONS 

1 1 ·ew shll _, one llriti1h Thermal Unit. 

1.2 ·eor.:,g Dpynd' lhal - lhe ~ al the muinun daily 
~al---ndld i-day. which Transpon•is~ loaoooplfor 
....... - . for .. - a1 Shipper from .. points a1 reoeiJ>1 .. oet lol1h n the 
Tra,sportalion -~ rn.A") _, Transpar1er and Shipper. 

1 3 ·eanr-;t v..- shall mean lhe - month period aimmoncing 
Ncwerroer 1 and~ on Oclober' 31 of each yea, lRil lliL • • • • .... --odor __ _,_ n IICCO<dancewilh its terms 

1 , ~ shll mean the period al 24 conseoJlive hours. star1ing • 9:00 a.m. 
C... Clod< r-. or ouch - 24 hou- gas day penod as --on Northern'• T-

1 5 :I!!!!:-_, the~ al heal energy whoch i• ~ to 
1.000.000 Brilnh Thermal Units (BTU). One "did" al gas moans lhe ~ al gas 
-~--al-- Thetelal ___ by 

nuopyonglhegas-...nMclbyitstelalgJ05Sheatingv-. dMdedby1 ,000 

16 -e..........Oup,tilies"-meanthesumal_,..algas­
on did-by r,_., --for the -al Shipper ... _.. al 

l '1) ~-anc11.inaa:xi..- For Gas.}esulttng from Ille _..ans al the 
~~~ penoclal- reducedbylhe sum al 9-'s 

~iimelffll In the_,,..,. the ownenhap of 985 mt as a 
,_,. al on _. al lorco _,. can be reasonably odentoflOd, the quanbty thereat 
shal be en.god to lhe Shipper or Shippers so odentoflOd 

1 7 ~ st.a mun Nll\6'al gas. t.RNxed 01 any murtl.M'e of naIural and 
or16oalgas 

1 8 ·G,oH Heabnq v..,.- shall mean lhe nurrbe< al BTlfs produced by lhe 
oomplete cx,mbusl,on, • a CXJnSlar1I prelSU'e. al the amount al ga• which would 0C0.4>Y •-af one(1)a.bc- • a1.....,..a111e al60degrees Fatvenhe,I on a dry 
baS&s and at a pressure of 1 ◄ 73 ps.&a with all' of lhe same temperature and p,essure as 
1he gas, wtl8n the products of oombust1011 are CX>Oled to the inittal tempe,atlM'e of the 
gas and • . and -,;f'lefi the wale.. fanned by combustion has been condensed 10 the 
IIQUtd state 

\'!,) ~ ' tN. TSA !-
<~) H°"' -)1,._u .6.. "'4 ~ ---......J? ~I\CWI ~ ~ 

(3) 



( 5) 

~s....pr__,eomc,..ny 
S-.F .... SoueiO.. 
GMl~s.-..alat'lftSOPUCNO 1 

ARTICLE Ill 
MEASUREMENT 

3 1 Unrt of Measurement and Metenng Base The volumetric mewnment 
base shall be one aJIMc foot of gas at a pressure base ol 14. 73 p0lnls per -• inch 
absolute, at a temperature base ol 60 degrees Fahrenhert, and without.,._..... for 
watervaporconlent. 

32 Almosphere Pressure For the purpose of measuret'l'Mn. the absokae 
atmospheric (ba-omelric) pressure al each mea!<.ring station shall be the atmospheric 
pr1ISS<ft delem1ined by carulations based on the actual elevation - ... level of 
the meter at the place of meesurement, and shall be stated on p0lnls per _. inch 

3.3 T enperature. H determined to be necessary in the sole - of 
Transporter, the -e of the gas shall be detemw,ed at each point of meesur......,. by means ol'properly onstalled recording thermometer. _, indicalong 
thermOmeter. an etec:troruc lemperature measunng devce, or a temperature 
_,.ating meter of .-d manufact,.-e acceptab6e to Transporter. 

3 4 Speofic Gravity. tf determined to be necessary ,n the sole disaetJon of 
Transporltlf, the specifoe gravity of the gas shall be determined at each point of rece,pt 
by one of the following me4hods 

(a) By means of a properly installed recording grav1tometer of standard rnanJfacture 
~ to Transporter. 

(b) tf (a) 1s not constdered feasible. then by use of a po,table speciflC 'iE:C;!,avttx:::·~--
balance of standard manufactixe. or other standatd device acceptab6e4'l'fransporte, 
and designed for such purpose or use ,n con,.,nction with a continuous sampler 

(c) Cl1her methods acceptable to Transporter 

3 5 Measurement Procedures Quantities of gas reC1?1ved and delivered 
tweunder shall be meaStM'ed in accordance with Procedures contatned in ANSI -API 
2530, F itst Ec1t10n. AGA Comrmttee Report No 5. AGA Committee Report No 7. and 
AGA Committee Report Mo 8 , or revisions Of amendments thereto 

3 6 Measumg EgulOl"flenl Unless otherwise agreed. Transporte, wtll 
prOYtde. ma1nta1n. and operate necessary measuring and ,egulahng stauons equipped 
W1th fk>w me1ers and other necessary measunng equipment by 'NtltCh• quant11tes of 
gas dellvet'ed f11}ffl Transporter hereunder shall be determined Such measuring and 
regulatlOQ slations shall be so installed at the receipt point ot the System and at other 
agreeable pc,nts All flow, measuring. 1es11ng, and related equipment shall be of 
standard manufadure and type acceptable to Transpo,ter 

IS) ~➔ • c. • 
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Transponer and Shipper shall cause the•t;"~1rt on all gas measurement equipment to be 
dlanged, or mechanical or electronic mdte:es read, by either Transporter or by 
Shippe(s representative (whefe economical) on a daily basis . tf telemetering 1s not 
mstaUed, Shipper shall change recording dlarts on Transporter's Oehver, point 
metering faohtteS or othefwlse read Transporte(s meter on a daily basis at a time 
speofted by Transporter. Shipper may install check measunng equipment , provided 
that such equepment shall be so installed as not to interfere with operation of 
Transporter 

St'Mpper's de' meter(s Transporter will ins in telemelering 
itaes Shq)pef' shall provide, install and maintain a weatherproof phone 581Vice and 

eledncal seMCe outlet w,tt, appropriate grocnd,ng 10< te-ing equipment. 
Shtppef and Transporter. 1n lhe presence of each other . shall have access to all 
measuring equipment at all reasonable times, but the reading, cahbfahng, and 
adfust,ng tne<eof shall be done by the Transporter, unless othefwose ag,eed Shoppe< 
and Transporter shall have the nght to be presenl at the time of any 1nstalhng, reading, 
dean..-.g, changing, repa1nng, inspecting, testing. cahbfating, or aci,ushng done in 

connectton wrth all meas11Ing equtpment The records from such meas11Ing equipment 
shall remain the poperty of Transporter Reasonable care shall be exefClsed in the 
inS1allatt0n, matnl:enance and operation of measuring equipment so as to avoid any 
inaccuracy ,n the determ1nahon of the quantity of gas received and dehvered 

3 7 CahbfattOn and Test of Meters The accuracy of all measunng equ1pmenl 
shall be venfiea by the Transpof'tet at reasonable intervals. and if requested. 1n the 
pre~ ot rep,esentat1ves of Shipper Transporter shall not be required to verify the 
ac:o..racy of suet, equipment more frequently than once in Cootraci Year If either party 
at any ume desu'es a special test of any measuring equipment, it will promptly notify the 
othef and the parties shall then cooperate to secure a prompt ver1f1cat100 of the 
ac.0J'iJfO/ d suc:n equipment Tra11sportatton and related expenses ,ncurred by Shipper 
or T ransi,orte, involved in lhe testing of meters shall be...., by the party 1ncurung 
SUCh e.<pense 

3 8 Correction ot Mete,..-.q Errors It. upon any test . any measuring 
equipment 1s found to t>e 1t1 error. si..'Ch er,ors shall be treated in the following mannet' 
tt the resultant aggregate error ,n the computed receipts or dehvc11es ,snot more than 
2% then prevtOUS recetpts-ef-dehveries shall be cons.ciered acw1a1e All equipment 
shall ,n any case be aci,usted at the time of test to record to zero euo, If. hOwever, 
lhe resuttant agg,egate euor 1n computed rece1p1 or dehver,es exceeds 2°"- at a 
recoro ng corresponchng 10 the average h0u1ly rate o1 gas flow fOf the period since the 

las.I p,ecechng test the p1ev10Us recordings of such equipment shall be corrected to 
z.et"·o error for any perl()d wtltCh Is known defln1Ic Iy o, agreed upon In case lhe penod 
1s not ~ oehnilely or agreed upon, such COfrcc1Ion shall be to, a pe11od extending 
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CN« anH>alf al lhe time elapsed since the date of the last test, not exceeding a 
corrodion period al 180 days. 

3.9 Flilu<e al~ Equipment. In the event any me....;,,g equipment 
is out al .-va, or is found registering inacnntely and the error is nol -
by test. or by previous recading, receipts or deliveries tlvough such ~ shall be-
(a) By using lhe registration al any ched< meter or meters, tt installed and 
aa:ua.y ~ . or in the absence al (a), 

(b) By~ lhe em>< l the per...,._ al error is•-by calibration, 
specioltes1.ormalhemalicalcalaJlation,4'/ in theabMncealbolh(a)and(b)tt.l; 

(c) By estimaling lhe ~ ol raceipt or delivery based on racaipts or deliveries 
during preceding periods under similar condllions when the mea ... ing equipment was 
regiswing aa:urllely 

3.10 Preservation al Records Shipper and Transporter shall preserve all test 
data. c:harts, and other similar n!KX)fds fcw a period of at least one year, 0< such k>ngef 
period as/be required by the SDPUC or other jurisdictional public authority 

ARTICLE IV 
RECEIPT AND DELIVERY POINTS 

◄ 1 Point al Receipt The 1nit1al point ol receipt hereunder shall be the point 
ol onlercomodion - lhe lacitrtoes ol Transporter and the laolitie• of Northern 
States POWO< Conl)8nY • Gene<atoon located tn Mimehaha County, South Dakota. 
Shipp« shall deliver. or cause to be delivered, gas to Transporter at lhl powlt or 
rece,pt lor transportation seMOe, sete on Exhtbtl A attached to Shi_.• TSA. 

◄ 2 Poonls ol OelivefV The po,nt(•) ol delivery hereunder shall be the po,nt(s) 
of c:omecbon between the faalibes of Transporter and the fac1hlies of Shipper. where 
Transponer shall deltver gas fo, the account of Shipper Such po1nt(s) of delivery are 
set fof1h W'I Exhb1 A attached to Shipper's TSA Unless Olhefwlse agreed. the 
establtShmer"C d any addihonal potn\of delivery at the request of Shipper shall be at 
the expense of Sh1ppe, 
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ARTICLE V 
SCHEDULES 

5 1 Sdledoles Prior to the first day of each month, Shipper shall furnish 
Trans.porter wrth a schedule showing the estimated daily quantities of gas Shipper 
des,res T ransporte< to transport during such month Such monthly schedule shall be 
p,CMdcd at least one hour before the deadline fo, monthly nominations in Northern's 
Tann Thereafter Shipper shall on a daily basis advise Transporter of the volumes 
Shipper wtll deliver dunng the following day at least one hol.w pnor to the time 
Transporter musl submt1 daily nominatlOl'ls to Northern P'M'suanl to Northem's Tariff 
However Shoppe< may establish a standing schedule of daily volcwnes. notifying 
Tr3'\SPOrter pnor to any day when Shipper's daily delivenes w,11 dlffe< from the standing 
schedute by more than the daaly delivery vananc.e (+/· ) established 1n Northem's Tardf 

5 2 Departures from Schedules Departures from the seheduled deliveries at 
the potnt of receipt shall be kept to the minimum permitted by operating condthons. and 
shall be balanced as soon as prachcabte Shipper shall use its oest efforts to give 
Transporter notice pro to proposed change of a daily quantity from that set forth In the 
schedule prcrnded for '° Paragraph 5 1 hereof Such notice shall t>e provided at times 
c:ons,scenl wrtn the nohce penod for intra-day nom1nat1on changes set forth in 

Nor1hern's Tariff Transpo,1er may waive such nottce upon request 1t. In ,ts jUdgment. 
Ol)efatrng conc:t111ons permit such waiver Transporter and Shipper shall infOfm each 
othef of any othef changes of dehveries 1mmed1alely upon knowledge thereof 

5 3 Hourly Var1allon Dehvenes shall be made at uniform hOurly rates to the 
ettent practteable Transpo,1er's obligation 10 deliver shall not exceed 1116th of 
Shipper's Maximum Daily Ouanuty ,n any g,ven hour 

ARTICLE VI 
DAILY ANO MONTHLY BALANCING 

6 1 Scheduling and Balancing Tolerances II 1s recognized thal the parties 
will be I.Ml8ble 10 controt exactly the quanhlles of gas delivered and accepted hereunder 
on any day, and that dehvenes by Shipper and redel1venes by Transporter may vary 
atxNe or bek>w the quanllt,es scheduled on any day However. nolh1ng In this 
........., Shall affect Shipper' s obhgallOn 10 pay fot gas actually transpor1ed 

~ ) -----' 
6 2 Oa,I Vanance The daily variance tor a rcceIpl po1nl shall t>e !he 

d1tference between the total quan1111cs scheduled for 1eceIpt and lhe aclual quanhly 
delivered 1010 Transporter's System The daily variance for a dcltvery poinl shall be the 
difference bf>tween the tolal quantities seheduled and lhe actual quan111y dehvercd by 
Transporter at such pomt on any day Shipper shall lake action 10 COfrect any daily 
vanance between scheduled and aelua1 receipts and dehveues occumng duung lhe 
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mondl by~ ~tment.s to schedules. receipts Of dehvenes In no evenl shall the 
daily excess or deftOCOCy vanance exceed the allowable daily point of dehvery 
vanahon set fOfth ,n Northern's Tarjff 

6 3 Monthly Imbalances Sh1ppe(s monthly lfnbalance shall be the net total 
of daily Yil'Jana!! from all rece....!e!foand delivery poInIs Such monthly ,mbalanc:e shall be 
a:wreded n-k.M ttvough ad)ustments 10 Shipper's schedules. rece,pts Of" dehvenes in 

Ol'del for Shipper to receive Equivalent Ouan11t1es, or by such other method as 1s then 
mutually agreed upon by the parttes hereto The cumulative daily variances dunng any 
month above or below the quantities scheduled shall not exceed the monthly point of 
oelrvery~ vauance set fOf'th in Northcrn's tariff 

6 4 01spos1tJOn of EkCess Gas tn order to allev1a1e cond1t1ons that threalen 
the .ntegrt1y of I1s System, Transporter may periodically acquire qoant111es of gas that 
are ,n excess of System needs Transporter may make 1nterruphble sales of such 

hme to lime at lhe nt of receipt pursuanl to 18 CFR 284 402 SUC.h sales shall 
undet' rales. terms and conchllOOS mutually agreed upon between Transporter 

and the pu,d'las.er provided thal all such sales shall bO fully ,n1err upt1ble -- - --

ARTICLE VII 
PRESSURE 

7 1 Pressure al the Pom1e, of Rece,pt Shipper shall cause the gas to be 

S:~~ £:erPo4s~1~e:~~ ,:1at!'~;:,:::~1~:::,0 g~~°: ~:~~=~~==~~any 
potnt ol receipt at a pressure 1n excess ot the m1n1mum pressure spec,f1ed with respect 
to each receipt point 1n Exh,btl A of Shipper's TSA 

7 2 Pressure at Pomts of Delivery Transporter shall delr"er gas to Shipper's 
dehvery Potnts al the pressure e,ustmg 1n the Transponer's p1pel1ne however. 
Transpor1er musI dehver gas lo eaeh po,nt al a pressure not less than the m1mmum 
pressure specified wilh respect to each delivery point ,n Exh1b1I A lo Shipper's TSA 
Transporter hOwever, shall nol be reqUlfed °' perm1tle<l lo deliver gas al a prnssure in 

excess ol the ma.-.1mum J)fessure specified for each potnt ol dehvery sel lorth ,n Exhibit 
A attached OS ,pper's TSA 

ARTICI E VIII 
BILLING ANO PAYMENT 

8 1 B1II Unless othcrw,se ag,eea, on or before the 10th day of each 
month. 1 ransporter shall render lo Shipper a s1a1cmcn1 ol lhe 101a1 amounl of gas ( 1. '.a ~ 

oelrvered t>y Transporter to Shipper al !he potnis of~ hereunder during the 
precco,ng mon and !he amoun1 due When 1nf01"mahon necessary fOf b1lhng 



(11 ) C).4tl, .. " • 

(1\) 9....-,.t . (-4) " 

Li~) ~ 

C101 ~ • · t,,,_" 
t,. Co~~-~"~~ i..J..:J,J...,,,.,.t 

"""""~ ~.;;.. ~? ~~ "'1;.J, 
~;i) O...u, " 4 ' · 

Q\) i)~ •. ,, ,. 

~ 'I) ~ .... . . ,~) " 

(}~ S.-....,,t ,. (..,) ,. 

('LC.) ~ - ~ ·· 



~Stall'IP-.,C.,..ny 
S.. Falb, Sol.lt\O.OC. 
G-.T~S.--T_,...,SOPUCNO 1 

purposes IS., lhe concrol ol Shipper, Shopper shall ,..,nish such onformatoon to 
Transporter on o, befo,e lhe 10th day ol the month 

-----,.-.....,Shffe!:::i:~.:and:,:;Transporte< shall have the right to examine at rea~ times, 
books. record, anci'charts ol lhe olhef to the extent necessary to~ lhe acancy ol 
.., m . charge, 0, ~ion made under 0, ~ to any ol lhe provisions 
-eel 

'!, j) -

8 2 !!m!!!!!!t Unless OChe<wise agreed, Shippof shall pay Tr~ al ilf 
general office Of at such other address as Transporter shall designate rn I._ 
~-,••• nnththc ,tr,-.efeltt,ep efu: •1.1tpuw.-..1cA'abitl 
brt n J 11 11 ateb;ed afta ttc !Ott: eta; at•• ::a:111, •• II liRle ■- µ; :eel 
1►afN 11< M:.gl; Jewshippu: is:04 illillk:t• aa" •elli; . 

8 3 R..-s fo, Faoture to Pay. Should S~ tall to pay alto, any po,tion 
cA any btN as hefwi provided ..tl8f"I such amount Is due, interest on the unpaid portion 
of the bell shall oc:o., at a rate of one percent (1%) per month tf SUCh failure 10 pay 
conl:rues to, 30 days aft• payment ,s due, Transporter may, in addito, lo any Olher 
"""'"'Y rt may have -eunder. suspend 1"'1he< dell~ ol gas until such amount IS 
paod, If authonzed l)U'suant to the rules of the SDPUC 

8 S Adfystment of Bllhna Errors tt It shall be lound that al any time °' tunes 
Shipper has beef, O'Ye(d\atoed Of lniefehalged ,n any fonn whalsoev8f under the 
prOVtseons hefeof and, in the case of an overchalge. Shtpper shall have adually patd 
the t>tN conlatn,ng such O'Ye(ct\arge, then within 30 days after the final detenninabon of 
such ove,char99 °' undefcharge. the app,opnale pany shall pay to the other pany the 
amounc of s.atd OYeC'Char Of undercharge. net of any other amounts then abte 
hefeu'lOef event an errOf Is discover ,n t a,noun d In any statement 
r T ransponer. s.uch erro, shall be ad9usted within 30 days ol the 
oe19fnwnatl0f\ thereof provided lhat claim thereto, shall have been made within one ( 1) 
year trom the. date of s.uch staIement If the par11es are unable to agree on the 
adp..rSlmef'4 of a,ny datme<S eno,. any resort by e,thet of the par1res 10 legal procedure. 
edhef by law. in equrty. °'otherwise. shall be commenced within 12 monchs after the 
St.l>P()sed cause of act10rt 1s alleged to have ansen. or shall thereafter be forevet' 
barred 

·-
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ARTICLE IX 
CONTROL OF GAS 

9.1 Responsibility le< Gas. /4s - the Shipper and Transporter hereto. 
~ lholl be on el<Clusiwe a>nlrol and possession ol the gas uool such has_, 
- IO Transpofler at the point ol receipt. and - such gas has_, 
-IO or le< the accounl ol Shipper by Transporter at the poinl(s) ol cleway. 
T~ sl\all be in el<Clusiwe oonlrol and possession ol such gas while - IS in 
the Syiilirn liiiiMen Ifie po;n1-il,,ece;p1 and the poinl(s) ol detiYsy. The party which 
lholl be in eiu:lusMI c:onlrol and possession ol such gas shall be re,ponsible le< al 

~ or --caused thereby. 

ARTICLEX 
FORCE MAJEURE 

10 1 Foroe Majeure. Neither party shall be responsible or held I- for any 
lou or -- resultong from failure to pertorm rts obl;gatlons due to any cause 
beyond u - COl'Crol. prOV>ded. --. that such force_,, alledong the 
polfonnance heN!<Jnder by-8'- or Transporte< Shall not,.._., such party of 
lllbilily on the_,, ol rts own a,ncurring negl,genoe or on the_,,.; IIS own faoue to 
UN due diligence 10 remedy the srtuat10n and to remove the cause w, ., adequate 
...,.. and With alt r-dispatch, provided"""-, that no such caaes 
lllecting such petfonnance shall retoeve ecthe< party from 11s obligat,on to make 
_.. as delennoned- or errtrtle eilhe< party lo exerase any right lo offset 

-- any such_,. obligation 

10.2 ~ The term ·torce ma,MKe· as used herem shall mean acts of 
God. Slrikes, kx:kol.cs. or oa-. induslnal di51urbances acts of a pubbc m.-ny. wars. 

- - insurrection. riots. ep,dem,cs, landslides. hghtn,ng, eanhquakes, fwes. 
storms. floods. washouls: .-rests and restraints of the government. erthef federal or 
Slale. civil or miluty. ovil disturbances. shutdowns for l)IXp()SeS of necessary repa.rs 
rekN:ato"'I. 0t consuuc:ttOn of facdltHts, breakage or acadent to mac:hnet'y or 1.-.es of 
pipe: h necessrty for testing (as requwed by goverrvnental authonty or as deemed 
necessary by ,...,_, o, all«abon to rnactwnery or lines of p.pe), failure of Mace 
equipnenr Of p.pelnes, acctdenls, breakdowns • .nabtlity of erthef pany hereto to oblam 
necessary matenal. 5'4Jl)lies, or perm11s. or labor to perform or c:oo-c,ty wrth an 
~ or c:ondcbon of this Ageement. rigtlls of way. and any oth8f causes. whether 
of the b'lCI heresn ~ed or otherwise. whteh are not reasonably 1n the control of 
the party ciaw'rwlg suspef'IS.K;W'I It IS understood and agreed lha1 the sett~ of 
SlrWles or k>ckouts shall be entirely within the d1saet1on ot the pany having the d1ff1cully 
and thal the above r~ement that any f0tce ma,eure shall be remed.ed with all 
renonat,te dl$p31ch shall not require the settlement of strikes Of lockouts by acceding 
to 1he demands of .1n c,ppos,ng party when sueh course ,s 1nadv1sabh? 1n the d1scretton 
of the party hav,ng the ddfoculty 
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RATE SCHEDULE · FIRM TRANSPORTATION SERVICE 

1 O Availability. This Rate Sdlec:iute 1s avadab'e for the transportauon of 
nallnl gas on a firm basis tor any end.- Shippef-• (i) Transporter has 
--lhal S<Aroaenl System _.,.;ty e,asts to p,ovide the sen,ioe requested by 
Shipper, ard (•l Shipper has exOOJted a Transpo,talion Service~ rTSA") 
......, Transponer as,ws to tr~ gas f0t Shippe(s accoynl y, to a specifte 
w 'I"">' quardy. (Trw\sporteros not obligated to p,ovide transportation - , 

lfar- . 
2 0 Gas S\f!Ply: Upstream Transporlaloon - Facilities. Shipper shall be 

responsi>le for arranging for all natural gas supplies ard inlerstalo transportation of 
.,_-, gas on No!1hom to the point of receipt. Transpon« will ..-ango for 
transpor1at,on on the NSP-Gonerat,on intra-• p,poline on behaK of si_, Unless 
~se agreed, Shipper must pay for all facilittes required to phystcalty connect to 
Transponer's o,petne 

3 0 Recetpts ard Oeh-,; The Pooni of Rece,pt fo, all gas lfanspo<1ed by 
Transponer \rder this Rate Schedule shall be at the 1ntercomed01 of Transporlef's 
System With Nol1hem States Power Company • Geno<atooo located ,n Minnehaha 
Counly, Soolh Dakota The P01nt(s) of Ooh--, shall be at the po,nt(s) desogna1ed on 
the E""""1 A attached to Shoppe<'s TSA 

4 O Rates and Charoes The rates for seNtee under this Rate Schedule are 

l'd"'8d ,n the -,cfix of the Gas Transpo<1atlon Ageemont -"'· Transponor 
hn the nghl at arty tme to file wrth the SOPUC to adfust the rates apphcable to service 
under thts Rate Schedule 

5 0 Oa&ty T<>'erance PenaHy ProvisK>ns The daily tolerance level(•/-) from 
Shipper's daily SCheduled volume shall be the daily variance established ,n Northern·s 
T anti Unaess otherwise agreed. 1n the e-1eot the daily quantity of gas delivered by 
Shppet- oev.ates above or be4ow the daily scheduled volume 1n excess of the 
Northefn's 1 antf tolerance ~>Jel, and Tf anspor,er 1s assessed charges°' penalhes by 
Northern, Shcpper shall pay_ 1n adchhon to the appJ0P(1ate rates contained 1n thas tantf, 
an amount ec,Jal to any payment Transpor1er 1s required to make to Northern 

6 a General Terms and Conditions M y 1erms..,cond1tions not s.pecd1ed in 

this Rate Schedute Shall be deletmined consistent with Transponer's General Terms 
and Cono1110ns -,;tld\ are incorporated by reference 1010 this Rate Schedule 

1 ',) '-' ~ o..l,l..u,~ a..:.-..; . - S;: - - » ... ~- 7 
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NATURAL GAS TRANSPORTATION SERVICE AGREEMENT 

Ths Gas Trw,spor1ation Agr_,_ ("Agreement") is made lhis _ day of 
• 19 ~ by and_, NORTHERN STATES POWER COMPANY. a MinnesoCa 
corpc.-abon, (_ c:alled,..SP"«~and ,- -
ra· 11 11 p f I, c™er cailea . CJii&i& wl .& do 
agreemenllopurd,-nahnl-andhaYelhatgasdel-toaW 
d ' .S C J S. Customer and ~ desire to enter into this~ to 
haYe said - transpor1ed by~ to Cuslome(s plant facilities. 

wtTNESSETH: The par1ies hereto, ead1 in consideration of the ~ of 
the other, - .. fottows· 

1 O TERM This Agr_,_ shall commence on-------~ and 
a,nhnue until--~~-~· and , if not terminated by at leasl 180 days prior 
noboe. shall c:orcinue h.nhef" unlit so terminated 

1 1 CHARACTER OF SERVICE The transp0<1alion and delive,y or gas 
hereunder Is on a firm basis In consideration for NSP's agreement to p,OYKle firm 
transportahon service at the rates set forth N"I Sect.on 3 2. Customer agrees to utilize 
nall.l"al gas lransported by NSP for all the non-etectnc ene<gy ~ of the Plant 
eq.,ipmeot for the term d this Agreement However. Customer may use a fuel Olher 
lhln natla'al gas '" the case of (i) a force ma;eure or other emergency condition on the 
NSP cis6i&.cion syiiim ci1Transporte(s pipeline system. as pmvided in this 
~ o, Tronsporto(s Tariff, o, (ii) a faikn of Customet's gas supply as defined 
on Section 2 O fo, reasons beyond the control of Cuslomer. 

1 2 CONTINUtlY OF SERVICE The Company will endeavor lo provide 
c:ontinuous serw:e btA does not guarantee an uniolerrupted or lm1stutbed supply of 
QaS The Company shall not be responsible for any loss or damage resutbng from the 
intenuphon 01 dtsll.Wbance of servece for any cause other than t~negligence of 
the Company The Company shall not be liable for any loss of pr or othef 
consequen11aJ damages resulting from the use of servtee Of any mtem.,ptIon or 
disturbance of servtee 

2 0 LIMITATION ON OBLIGATION TO DELIVER Th,s Transp0<1aloon 
Agreement 1s expressly contingent upon Customer or Custome(s Agent's prOOJrement 
of natural gas suppltes and u,1ersta1e ptpehne lransportallon 10 !he Company receipt 
potnl w, M""9haha County SO II Customer oc Customer's Agenl falls lo dehver 
gas 10 Conpany at the desipna1ed4f1i"" tra dt ,sa!t9f', Customer shall 1mmechately 
cease usmg gas 1s not obhgated lo ptovlde backup sales service to 
CustOfflef • Company may a I s ion, agree to prov up ga se,vice 

~ .,,..,~~ 
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2 1 REQUIREMENTS AND DELIVERIES POINT OF DELIVERY Company 
agrees to accept dehvery of Custome(s gas at the inlet of Company's distnbu11on 
system 1n M1rY\Ohaha County SD and. on a firm basis. transport and dehver said 
gas lo Customer's f>()tn~of dehvery in volumes up to_ MMBTU per day, or such 
other ~umes as is mutually agreed Custome(s p01n\ ot dehvery shall be the outlet of 
the meter 1nstallahon at _________ ______ _ 

2 2 DAILY NOMINATIONS. Customer or Customer's Agent shall on a daily 
bas,s advtse comeinttijas d1spaj&ier in St P~t the ~umes Customer will 
reqJest to be dehvered dunng the foUO'Mng Gas Day Customer may alternatively elect 
to make a standing normnatlOf'l with Company. no11fy1ng Comp.any on any day ~ 
OJStomer's daily dehvcnes wtll differ from the standing nomination by more t~- lLi 1. 
percent Customer shall submit daily °' corrected standing nominations to Company at 

_ (least 24 ~1n advance of the start of the Gas Day Custome(s daity or standing 
nomanatton shall be its best esllmate of the expeded uuhzahon fOf lhe Gas Day If 
Customer and Company mutually agree, Company will relay Customer's daily or 
standing nonunahon to Customer's Agent. gas suppher(s). and Transporter 

2 3 DISPATCHING Customer WIii adhere to gas dispatching p0hoes and 
procedures estabhshed by Company from t1me-to-11me to fac1htate service under this 
Agreement Company will inform Customer of any Changes 1n dispatching policies that 
may affea this Agreement as they occur 

2 4 RAlE OF FLOW The gas supply shall be tr anspartcd lo Cuslom~ ('T'r ) 
rate of flow up to but nol exceeding ___ cubic feet per hour al lhe point ot 
delivery Gas shall be dehvered al such pressures and l emperalures as may exist 
under operating cond1hons al Customer's service locallon Operahng pressures at this 

locahon shall normally be --- PSI 

- REFUSAL QR DISCONTINUANCE OF SERVICE (a) w,th \,o1,ce, lhe 
Company may refuse or d1sconhnue gas service for any of the fol\OW1ng reasons 
failure lo pay amounts payable when due, breach of contract for servtee, failure to 
PfOVlde the Company w,th reasonable access to ,ts p,oper1y or equ ipment. when me 
Company 1s unable to furnish gas service to Cusle>mef t>ecause 11 cannot obtain permits 
or necessary nght-Of-way when necessary lo comply w1lh any rnder or request of any 
govemrncntal authonty haw-.g iur1Sd1chon 

( ) Upon sueh notice as 1s reasonabl und I ltle circumstances the Company 
may temoorar1ly d1scon11nue gas serv,cc when necessary 10 make repairs 
rcpt, mcnts or ,. nges •n Company's CQu1pmcn1 or tac111t,es 

(c) W,thou1 notice lhe Company may d1sconn I gas ser ,ce 10 Customer 1n 
lhC event ot an unauthonzcd use ol or 1ampcftng w11h Company s u1pmen1 Of ,n 1he 
event ot a cond1hon determined to be hazardous to me Customer to other customers ot 
the Company o the put>hc or 10 me Cornpany's mploy es equipment or ser'l1Ce 
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Ally d,sconhnuance of service wtll not relteve Customer from Customer's obhgahons to 
lheC~ 

2 8 BALANCING Customer and Company agree lo balance daily delivery 
pa,nt nonw>ations Wl1h actual deliveries (as defined in Paragraph 3 2) on~ r _ , 
basis Customer agrees to exert rts best effo,ts lo keep daily delivenes wi · Mt 5 - \,.) 1...J 
pen:ent ol dally nommahon. Customer and C~ shall balance as operat· ly 
necessary, bul no less than monthly Customer 0< Custome!'s AQent shall be 
responsibfe for balanang receipt point nominalions made lo Tra,sporte, With receipt 
poont detovenes made by Custome< 0< Custome!'s Agent's gas SUl)ploer(s) 

2.9 MONTHLY CASHOUT MECHANISM. Unless othe<wise agreed, 
Custome(s monthly imbalance will be COO'eded by a cashout mechanism Customer's 
monthly wnbalance IS 1he difference between (I) the sum ol Custome!'s daily 
noffW\atK>ns for the month and (2) Customer's actual melered use Monthly votumetnc 
imbalances WIii nol be carried f<XWard to the neld calendar month 

Undertake Pl.Wchase Payment tf Customer utilizes less gas than the volume Customer 
nom.nated and delivered to NSP system, Customer shall sell the undef1ake gas to 
NSP Cuslomef shall be paid an Undertake Purchase Payment equal to the monthly 
tmbalance hmes the Undertake Pl.Wchase Rate 

Monthly Imbalance % Under1ake Purchase Rate 
100% to 96% Index • Transpor1er's Firm Transpor1at,on (TF} 
Commodity rate(s) 

t c; "I) 98Le"'ss'.~~
90

~ (Index • Transp0<1e(s TF Commod,ty rate(s)( x O 75--
•-• -~ {Index• Tran5p0<1e(s TF C0<nmod1ty rate(s)J x O 50-

(<;'I) ---
Qvertak.e Charge If Customer ultlizes more gas than the volume Customer nominated 
and oehvet"ed to the NSP system. CustOITlef shall pu,chase the overtake gas from NSP 
Customer shall be assessed an Overtake Charge equal 10 the monlhly imbalance times 
1he Over1ake Rate 

Month! Imbalance % Overtake Purchase Rale 

-H
OO% 10 102% Index • Transpor1er's lnlerruphble Transpor1ahon (IT} 
omrnochty ,ate{s) 

(«;0 02
0
"-
31

:._0,h1a10%n 
110

., {Index • Transporter's IT Commodity rate(s)) • t 25 
.., ,. (Index • Transpor1er's IT Commod1ly rale(s)l • 1 50 

(sr, -- Index for Monthly Cashout The Index being used ,s lns,de FERC Gas Market RePQffs 
fnt of the month "Prices ot Spot Gas Delivered to P,pel,nes· for Northern N~ ( S'1 
{Demarcahonj Apphcablc p,peltne commodity rate cons,sts ol al(nterstafi;)p,pelLne 
charges tnciud1ng GRI surcharge. Angus C Anson fuel supply p1pehne SUfcharge. fuel 
costs and commodity rate(s} An conchllons of Ille monthly cashoul mechanism apply 
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unktss Customer and NSP agree othel'Wlse However. NSP will treal similarly s,1uate<1 
wstomers on a non<lisaiminatory basis 

3 O CHARGES. Commencing with the dale of 1nit1al deliveries of gas by 
Company, the dlarges for this transportation service shall be accofding to Appendix A. 

3 1 MONTHLY CUSTOMER CHARGE As established ,n Appendix A. The 
0.1stomer charge shall not exceed lhe maximum charge on file with the South Dakota 
Pubhc Ut1ht1es Commission. 

3 2 VOLUME CHARGE. A Volume Charge equal to the product~ 
detivenes made by Company to Custome, during tho bill ing penod, and t 1xed - (sq.) 
per MMBtu stated in Appendix A. The volume metered by NSP will be con.- the 
adual volume delivered by Company to Customer All volumes will be adjusted fo, Btu 
oontent and supercompress1bihly The volume charge per MMOTU shall not exceed the 
maximum charge on file with the South Dakota Pubhc Uhhltos Convmss1on 

3 3 TAXES In addition to the rates spec1f1ed abovo. NSP shall collect any 
federal, s1ate or k>cal sales, use, excise. o, other such taxes and fees that are legally 
effed1ve and apphcable to the service provided hereunder 

3 4 PENAL TY PRQV1 $I0N Customer shall be hablc for any balancing or Olher 
penalltes imposed on NSP by Transporter and caused by Cuslomcr's actions 
Customer shall also be liable for any incremental costs incurred by Company. 1f any. 
caused by Custome(s failure to slay w1th1n the(•/· 5 porcen-..fda1ly tolefance zone (UIO) 

J 5 AOOITIQNAL CHARGE FOR USE DURING CURTAILMENT If Customer 
fa1ls 10 cur1a,1 use of gas hereunder when requested by Company, Customer shall pay. 
tn addlhon 10 the appropnate above rates. either an amount equal to any payment 
Company Is requued 10 make lo Transporter as a result of Cuslomer's failure 10 cuna,I. 
or S 10 00 per MMBtu of gas used In excess of lhe volume of gas to which customer 1s 
requested 10 curta,I , whtChever amounl Is greater Such payments however. shall not 
prectuoe Company from shu111ng off Cuslomer's gas supply 1n lhe evenl ot Cuslomer's 
ta,ture 10 curtail gas use thereof when requesled by Company 10 do so 

4 0 PAYMENT QF OILLS All bills are payable at Comp~ny's off,cc on Of 

before Ifie ..,_;day succocdtng lhe date b1ll Is rendered tor service supphed by 
Company In the preceding monlh Should Customer la,I 10 remit the full amoun1 when 
due. Customct" shall pay a Late Payment Charge ol 1 % to be addOd lo the OC.ICt monUl's 
blll aftc, the dale due 

i: 1 DI P TEO 01 LS If Cuslomer ,n good lailh disputes lhe amounI of any 
monthly lhr-g Of part thereof. Cuslomer shall pay Company the amounl Customer 
beheves to be corred and noltfy Company ,n wr11Ing ot 1he basis for d1spu11ng lhe b1U 
Company Sh.'lll promptly 1nves11gate lh • maner and sut>rrnl o con cctcd b1\l to CustOJner 
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If Cu~tomer has underpaid the amount actually due. Customer shall within five (S) days 
remrt the addrtt0nal amount duo H Customer has overpaid tho amount actually due, 
Company shall refund the overpayment by a aed1t to Custome(s ne,ct bill. Company 
agrees to waive the late payment charge for the disputed porttOn of any bill If Customer 
d,sputed the boll ,n good faith 

5 0 BILLING ADDRESSES CURTAILMENT NOTICES OTHER NOTICES 
The applicable addresses and/or telephone numbers for billing, curtailment notices. 
and other nohces under this Agreement are provided 10 the Appendix C to this 
Agreement 

6 O TIT LE TO GAS Unless otherwise agreed, Cuslomer shall possess lltle 10 
Cuslomef"s gas ~le being transported by Company However. Company may. If the 
part.es mutually agree, tako title to Customer's gas to arrange w,terslate or intrastate 
ptpehne transportation from Transporter to Company's receipt point 

6 1 WAIVER OF LIABILITY Customer shall hold Company blameless for any 
tem"MnattOn of gas service caused by failure of Customer. Customer's Agent. 
Customer's gas supphcr(s) or Transponer to dohver gas lo Company's designated 
receipt potnl 

7 0 TELEMETERING Telemeler,ng equ1pmen6f,a11 be ,nslall~ 
Customer's premises 10 order to measure daily and monthly dehveues to Customer 
Company will mstall and maIotaIn the telemeIenng tac1hlies Customer shall p,-ovtde. 
install and mam1aIn a weatherp,oof phone service and electrical serv,ce outlet with 
appropriate groundtng for lelemelenng equipment at Customer's cost 

8 O REGULA TORY AUTHORITY Th,s agreement Is subtect to all vahd laws. 
oroers, rules and regulahons of any and all duly consllluted aulhout1es having 
JUOSChd10n over the SubtOci matter herein and Is sut>tect 10 the receIpI of any necessary 
authonzahon for the tr anspor,ahon seni,ce conlcmplaled herein 

9 0 REPQRTING REQUIREMENTS Cus1omer shall lutrnSh to NSP all 
mfonn.att0n as may be required or app,opnate to comply wilh reporting requirements of 
our constituted authonIt0s havu-.g ,ur1sd1ct1on over the sut>tect mallet" herein 

10 0 CONFIOENTlAUTY The lcrms ol th1s conIrac.1. 1nclua,ng but not llm1led 10 
Customer's delivered pnce ot gas. NSP's customer Charge ana volume Charge, the 
volume ot gas transpocted and all other mate11al lerms ol this contract shall be kept 
confKScoha.l by NSP aoo Customer . cxcepl to tflO extent thal any 1ntorma11on musl be 
04sdoseel 10 a U\tld part,. as required by law o, for Ille purpose ol etfcctua11ng 
transportahon 01 ;he suo,ec:1 gas pursuanI to 1h1s Agreement 

1 0 SUCCESSION ASSIGNM N r f h1s Ag,ccmenl shall ,mne to and be 
eQUally blndu,g on !he respective parties their succcsSOfS and ass,gns Neither party 

/tu. •·=~ ~ .l~,..t 'i, , P~"'"f'i, ~.r.. c.~ p,i.v,;I, lu.~""'ft c.{i 
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shall asSIQO lhl:s Agreement and nghts hereunder withOul the written approval of the 
other party Such app<oval shall not be urveasonably withheld 

12.0 ENTIRE AGREEMENT· MODIFICATION AND WAIVER This Agreement, 
together With all docunents attached hereto whict1 NSP has signed o, in,tialed 
,ntt,ndu,g lo make lhem a pan hereof, const~utes the enti<e agreement between the 
pames relat,ng to the transaction desarbed herein and supefsedes any and all prior 
oral or written understandings No add1bon to or modrftcabon of any provision hereof 
shall be binding upon NSP, and NSP shall not be deemed to have watved any 
prov,sK>n hereof or any remedy available to it unless such addition, modifteattan or 
wa""'1' is ,n wrrt,ng and signed by a duly authorized employee of NSP 

13.0 SEVERABILITY. tt any p<OVISK)O hereof IS held to be unenfo<eeable by fonal 
0<def of any regutato,y authonly "' oourt of competent µ,sdoctoon . such p,ovision shall 
be seve,ed herefrom and shall not affect the interpretation or enforceability of the 
remaining prOV1sions hereof 

IN WITNESS WHEREOF. the parties have duly eKecuted this Agreement effechve the 
date and yea, first wntten above 

NORTHERN STATES POWER COMPANY 

Customer 

By __________ _ By ________ _ _ _ _ 

Title __________ _ Tille. __________ _ 

Date __________ _ Dale. __________ _ 

(l,, ) I .i-~ .. ;-:t _rl-.. rt.4 ~-,,,,...,_, C...V /n £,.M. :t. ~ _,,_. 
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APPENDIX A 
GAS TRANSPORTATION AGREEMENT 

Delivsy P•iod 

DATED -F~OR~--­

(Customor name) 

The Ag,...- and the l'llles, terms and conditions - herein, """ bo in 
~!or. lorm a>nwnoncing ..,,..,-----,-~ and~ lhrOl91 

----_ -_ -_ -_ -_ -_ -_-.. ~and lhen - bo renegotialed. 
(1,11) J 

~ II. Delivery Point1
and Charges 

(a) OoliweryPoint 1 

NSP wilt transport the Customer's gas supplies to customar's facility, localed at 
_________ __cunderthis Agr_,. al the following rate· 

(b) NSP Transportation Senrioo Charges 

(/Al - c The mpjnyn Cuslonw Charge is $287.00 ps mon111) 
T,_-,localdelivsy volumeclwgewili not-S0.213per­
lranspo,1ed and not be IHS lhWI 10.04<1 per ,_tu lranspom,d . .__ ___ _ 
(c) Amua1 Mininun Local Oeliye,y Charge 

Customer - to an Annual Minimum Local Oelive<y Charge of ___ _ 
as_,,__bythe~. 

~yRSn Exil Charges will also -'Y as delermined by the~-

Iii Conlracl Ouant,ty 

Customer nominates a maximum dally Conttact Ouanltly of __ MMBtu 

NSP 1s not obl,galed to pmvlde firm transportation service in excess of 
euiG:imw's1Contrac:t Quantity un6e$s NSP ag,ees to amend ttn Agreement in 
wril,ng - , NSP may at ~• optoon provide daily ovenun transportation 
5efVKJe to Cuskwner on an 1ntem.aptrble basts d Custom8f so requests. The 
.,.......,._ ~ local delove,y cha<ge per MMBlu shall be the same as lhe 

form local dehve<y cha<ge set forth -•• 
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"81.t' shaU .,_ Brili1h Thennal Unit and shall be the quantity ol heat required 
to raise the ~e ol one (1) pound ol- one degree Fatvemeit al sixly (60) 
degr- Fatvemeit. 

"Comact Qu.-olity" shall mean tho daily quantity ol - gas which NSP is 
obligated to del!YW on a fnn basis to Customer pwsuant to this Agreement. 

-~ Veir" shall mean tho twelve month calendW period Ml 101111 -~ 

"Customer" - _, Huk:hir-, Tecl1nology Inc. For- ol lhis 
Agr8Ml0nl, lho term Customer also includes Cuslonws Ager1. 

·Customer's lqed:' shaU mean (W ~) lho party or anlity do5qllled by ---,m==-;;:i-S-to perform day4o-day supply ond/Of dol;v.y 
ma,,_...,i hrodians for Customer. Sut,je<:t to NSP's approval, Customer may 
change sodl de$9WliOn from tome to time upon wntten notice to NSP 

~ Pooni" shall mean the outlel side of the NSP meter localed on NSP's 
natu-al gas doslrWion syslem at Custome(s Planl semce locations 

"FERC" moano lho F-al Ene<gy Regulatory Commi•lion or successor -· "Fonn T ,_,.;on· shall mean transportalJOn sen,ice which is not SYtJie(:t to 
onterruptoon e"""l'I for emergencies or for laikle of Custome< to deli- gas lo NSP al 
the Receipt Poont for transportatoon to Customer 

"'Gas"' shaU mean natisal gas, marllAac:tured gas, or other fo,ms of gaseous 
energy which conform to the qualrty specifications in Transp()f1e(s Tani! 

"Gas Day" shall mean the 24 hou- penod determined in ICCO<dance woth 
Transpor1er's Ta""· 

Mlnlerrupbble Transportat,ort shall mean t,ansportahon service wt'Mch ,s Suqed 
10 ,nterruploon al~(• option 

"MMBluM st\all mean one m1lhon (1 ,000.000) BfUs One MMBlu 1s equal 10 ooe 
( 1) ·1Je1<a1herm· or 18n ( 10) "Therms • 

~ "Receopt POonl" shall mean the inlet poonl of the NSP gas dlstrobutoon syst~ 
~e NSP lakes recty1 of gas from Transport~ • 
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2. Amluolllwoupput 

3. NSP-Ounmporllllioa-

S. Total maximum uamponatioo raac 

Sam 
Lio< I: Slaft'Exhibit_(GAR-1) 
Liae 2: .,-_,, Sdledul< 2 (306 tunes I S?I) 
Liao 3: Line I divided by line 2 
Llne4: V.omc's Sdledul< 2 

Exhibit_ (RLK-1) 
Schoduk 3 

$73,931 

SO.IS4 

S0.199 
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Coot S.pport. MuilWHI Rain, aad Pro_.t Ratn 

Q. Please stale your name. business address. and position with Northern States 

.i Power Company. 

A. My name is Jame< A. Smith. I am employed by Northern States Power 

6 Company ("NSP" or ·,he Company .. ). 414 Nicollet Mall . Minneapolis, 

Minnesota. SS401. as a Senior Regulatory Consultant in the Regulatory 

8 Services department 

9 

10 Q. What are your current responsibilities? 

11 A. I prepare various financial and operational analyses. jurisdictional cost of 

12 service studies and revenue requirement determinations. This involves the 

13 coordination and consolidation of operating revenue. expense and capital 

14 invostmcnt dala from dcpanments throughout the Company. and assignment 

IS and allocation of the appropriate amounts to utility and regulatory 

16 jurisdictions. My internal NSP clients include NSP·s Gas Utility operation, 

17 which has historically provided retail gas service in North Dakota and 

I 8 Minnesota: and Viking Gas Transmission Company. a wholly-owned 

19 interstate gas pipeline subsidiary ofNSP. 

20 

21 Q. What is your educational and professional background? 

22 A. Schedule 1 contains a comple'le resume of my educational and professional 

23 background. 
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Q. Have you pttviously 1cs1ificd before this Commission? 

A. No I have not 

o. 
A. 

Q. 

A. 

Whal is the purpose of your lcstimony in this proceeding? 

The purpose of my tcslimony is to supplement the dirccl testimony filed by 

John Winter in this proceeding and provide upda1cd cost of service 

infonnation for rhc NSP-South Dakota Region (NSP-SD) intrastate natural 

gas distribution pipeline which serves the Sioux Empire Dcvclopmcnl Park 

S in Sioux Falls. South Dakota. I will also provide updated cost of service 

infonnation which suppons the maximum rates (for transportation service 

and the customer charge) proposed by Mr. Winter 

Please describe the effect of the updated cost of service dala on the 

development of transportation service rates and 1hc monthly customer 

charge. 

The maximum rate per MCF for transportalion service on 1hc 4.5 inch NSP­

SD lateral pipeline is S0.194 per MCF. The proposed maximum customer 

charge is $290 per mond,. The updated maximum pipeline rale is developed 

on Schedule 2 of my exhibits. Schedules 3 through 6 suppon those 

calculations. The schedules arc similar to those provided by Mr. Winter in 

his direct tcstimon): where much of the data is the: same or has been updated 

or corrected as I will describe funher. I adopt Mr. Winter's direct testimony 

and will act as the Company's cost of service witness for the hearings. 

2 
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Q. 

A. 

Q. 

A. 

Pica.st describe the adjustments you made to the original cos1 of scndcc filed 

by Mr. Winter. 

The cost of service " 'as updated for the actual constructed cost of the 4.S 

inch lateral pipeline and the cost of 1hc initial HTI merer set. as recorded on 

the books and records of the Company. Also. virtually all of the adjustments 

or corrections SDPUC Staff identified in its direcl tcslimony were 

incorporated into my updated cost of service. I believe the only difference 

~wttn Statrs proposal and my cost of service version is 1hc sclcc1ion of 

the discount rate used to develop the lcvcli1.cd annual tt\'cnuc requirement 

factor. Staff used the overall weighted cost of capital as the discount rate 

whereas I used a discount rate that was a "net of tax .. rate based on the 

overall cost of capital. I discuss this issue further below. 

What was the total cosl of the pipeline project that you incorporated into 

your cost of SC'tvicc? 

The total cost of the pipeline project was $454,853. A copy of the cover 

pose to NSP-SD's response to SDPUC Staff data roquest No. 4 . 4 is shown 

as Schedule 8 in exhibits accompanying my testimony. The cost of the 

initial meter set ($8.521) was incorporated into the calculation of the 

customer charge for Hutchinson Technology, Inc. (HTI). NSP-SD's first gas 

customer. 



4 

6 

9 

10 

II 

12 

13 

14 

IS 

16 

17 

18 

19 

20 

21 

22 

23 

J■mn A. Smith 
R•h•tt■I Tntlmony 
CMt S■pport and Rain 

NSP-SD G■s Opon1tions 
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Q. 

A. 

Q. 

A. 

Please identify the SDPUC Staff adjustments and com:ctions that you 

incorporated into your cost of service. 

With regard to pipeline operation and maintenance (0 & M) expenses. Mr. 

Knadlc recommended specific adjustments to line items for the replacement 

of ACA supplemental sen•icc with Northwestern Public Sen1ice standby 

service. lower Office of Pipeline Safety Assessments and regula1ory fees. 

11,esc adjustments reduce the Company's original filed O & M expense base 

amounl by Sl.690 10 an amounl of SIS.164. I have incorporalcd 11,.,.. 

changes into my cost of scr\'icc model and on Schedule 5 of my exhibit. 

What other SDPUC Staff adjustments and corrcc1ions have you incorporated 

into your cost of service model? 

Other adjustments or corrections were identified in Mr. Rislov·s testimony 

and relate to propcny taxes. depreciation and income taxes. 

Propcny taxes: In my cost of service model I have incorporated a property 

lax calculation based on a valuation of eighty five percent of original cost I 

have adjusted the base period effective tax rate to 2.341%. I have changed 

the escalation of propcny taxes to a rate of 3% from tht: former rate of 3.S 

%. 

Depreciation: Dcprccia1ion rates cenificd by the Minnesota Public U1ilitics 

Commission arc also applied to capital asset accounting procedures in the 
4 
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Rob9ttal Tntlmo■y 
Cost S.ppor1 ••d Rain 

NSP-SD Gu Oporations 
Dockot No. NG97-021 

North and South Dakota jurisdictions. The rates last certified in Docket No. 

E.G002JD..97-1307 (order dated Decembc,r 1997) for steol transmission and 

distribution mains provide an average service life of 45 years and negative 

4 salvage of -30 o/o. I have incorporated this rate into my cost of service: 

model. 
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Q. 

R. 

Income taxes: As Mr. Rislov points out in his testimony. NSP-so·s original 

cost of service model failed to consider the "tax on tax" effect when 

calculating pro fonna income taxes on the equity return . I have corrected 

the model to calculate income taxes at a factor of 53.846'1, applied to the 

equity return. 

Please explain the ""net of tax·· discount rate used to calculate: the net prcscnl 

nluc of the annual revenue requirements of the project's service life. 

Thc "'net of tax" rate of mum calculation is shown on Schedule 6. Column 

E. The .. net of tax" calculation is based on the weighted cost of capital 

which is also sho¥.11 on Schedule 6 al Column D. Staff is not laking issue 

with NSP-SD's proposed 8.7314% oven,11 mum on investment and 

requested 11 .25% return on common stock equity. 

The .. net of tax .. return is used for evaluating investment alternatives and is 

considered the after laX cost of invested capital. The after-lax. cost of an 

equity investment in plant and facilities is the weighted cost of equity 
5 
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Cost Sapporc ••d R■tH 
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Q. 

A. 

Q. 

capital. The financed or debt ponion of a plant im•cstmcnt has a financial 

benefit because of the tax deduc1ibility of interest for calculating the income 

tax liability. The after.lax cost of the debt portion of invested debt capital is 

dctennincd by multiplying the weighted cost of debt by one minus the tax 

rate (35% being the tax rate in this case). The •·net of tax" rate of return 

used as the discount rate 10 calculate the net present value of annual revenue 

requirements was 7.5744%. 

Should any additional changes be made to the way the proposed monthly 

customer charge was calculated? 

No. I have updated the capital costs for the initial installation of the HTI 

meter set. An additional meter will be installed at HTI in 1999. These costs 

can be updated in the rcpon to the Commission recommended by Mr. 

Rislov. An analysis of the cost of meter reading and billing and account 

expense can also be provided when actual opcraling history becomes 

available. For now. lhc projected $60 per month cost to cover meter 

reading. billing and customer accounting is a reasonable projection. The 

meter reading costs will involve labor and related costs. vehicle costs for 

travel to the site to obtain readings and costs associated with billing. 

collcc1ion and customer accounting mancrs. 

Is NSP·SD willing to review the cost of service in 2000. based on 1999's 

operating results? 



Ja.,.. A. Smhk 
R....,nal Ta,_y 
Cost S.pport alld Ratn 

NSP-SD Gas Oporatlons 
Dotkd No. NG97..021 

A. Yes. we can accommodate Staffs recommendation since 1999 will be NSP­

s o ·s fin;;t full year of operating experience for 1hc intrastate pipeline 

faci lities. Howe\"tt. NSP-SD would suggest the report be filed on May I. 

4 2000. becaus, May I st is the date NSP typically files its jurisdictional gas 

and electric reports in its othc-r jurisdictions (North Dakota and Min~la) 

6 for the prior actual calendar year. Jurisdictional cost separations may affect 

tM cost of savicc review for the intrastate pipeline rates in question in the 

8 instant procttding. and a May ht filing date would thus be both 

9 administratively convenient and provide a more accurate report . 

10 

11 Q. Docs that conclude your testimony? 

12 A. Yes. 

13 

14 
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TARIFF TERMS AND CONDITIONS 
REBUlTAL TESTIMONY 

JAMIE C. SElrl 
Docket No. NG97-02 I 

Please s1a1c your name. position and business address wi1h Northern Stales 

Power Company ('"NSP"" or the Company .. ). 

My name is Jamie Scit7,. I am the Manager of Gas Ratt:s and Planning. My 

busin<Ss address is 825 Rice Strcct. St. Paul. Minnesota 55117. 

What are your current responsibilities? 

I am responsible for the management of 1he Company·s gas ra1c design 

activities in the Minnnota. Nonh Dakota and Ari7.ona jurisdic1ions. In 

addi1ion to having supervisor,• responsibilities for the Gas Rates area. I am 

responsible for the development of class cost of service studies. special ra1e 

studies. the administration and preparation of purchased gas adjustment 

(""PGA"") filings. and the overall design of gas rate tariffs for the Company. 

What is your educational and professional background? 

Schedule I is a summary ofmy educational and professional background. 

What is the purpo~ of your testimony? 



Jamie . Seitz 
TariffTnms and Condilions - Rebuttal 

Docket No. NG97--02 I 
l:xhibil (JCS - I) 

_ A. Mr. Robert L Knadle of the South Dakota Public Utilities Commission Staff 

c··Staff"l filed testimony recommending various correction~ or changes to 

the proposed gas Transporta1ion Service Tariff ("'Tariff' ) and the 

Transportation Service Agrcemenl (""TSA "") filed by NSP·SD. I will 

6 

9 
10 

II 

12 

13 

14 

IS 

16 

17 

18 

19 

20 

21 

_:! 

Q. 

R. 

respond 10 1his aspect of Mr. Knadlc"s testimony. and one recommendation 

by Mr. Rislov of S1afT. Mr. Jim Smith will respond on various cost 

adjustments proposed by Mr. Knadlc. I will also file testimony regarding 

additional tariff changes now proposed by NSP·SD. 

Plcasc clcscribc 1hc purpose of1hc Tariff. 

When SP-SD originally filed i,s applicalion in December of I 997. NSP­

SD only specifically con1cmpla1cd serving lhc Hulchinson Technology. Inc. 

( .. HTI .. ) planl in a newly annexed area of Sioux Falls. However. 1hc 

proposal was filed as a .. generally available .. lariff so NSP-SD could also 

serve other customers. as we do under our South Dakota Electric Rate Book. 

Since 1hc Commission acccp1ed 1hc Tariff. SP-SD has in fact begun 

snl'lng two other customers (the Minnehaha County Highway Department 

and 1hc Jans Corporation). NSP-SD is now ncg01ia1ing wilh 1hc Ci,y of 

Sioux Falls to finalize a gas franchise. So NSP·SD is progressing toward 

gro-.,h in its nalural gas operations in South Dakota. and is pro\'lding a 

competitive energy altcma1ivc: for customCf'S like Hll . 
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Q. Please respond to !he Tariff revisions proposed by Mr. Knadlc. 

A. Many of the suggestions arc minor corrections. which NSP·SD accepts. 1bc 

4 r,:viscd Tariff supponed by NSP-SD is included as Schedule 2 to my r,:bunal 

.S testimony. 

6 

21 

n 
23 

However. there arc a few more substantive recommendations where 

NSl'-SD " ould like to respond. 

I. In Section 1.6. s .. ff seeks clarification on the use of the ~ "'° 
ni .. shane .. of Lost and naccounted For (-LA Ur) gas. LAUF is 

the diffen:ncc between the amount of gas received into the­

distribution system and the amount of gas dclivct<d to its customcB. 

For example. assume a transponcr received 20.100 Ddt during 

one month for two customers. Met:m:d deliveries to Customer #1 

were 19.000 Dlh. and metCT<d deliveries to Customer #2 wen, 1.000 

Ddt. the LAUF was (20.100 - 20,000) or 100 Dlh. The pro rata shares 

would be 9S Ddt and S Dlh. respectively. This allows the transponcr 

full cost n:cavcry ftom the customer. The tariff has bttn r<:vised to 

explain thal the cUSlomcr·s shan, of LAUF is a lculatcd as a 

pcrocntage of the customer' s throughput on NSP-SD's system. 
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22 

23 

24 

Jamie C. SdlZ Docket No. NG97--02 I 
Exhibit (JCS - I) TariffTcnns and Cond itions - Rebuttal 

2. In Sc tion 3.6. Mr. Knadlc suggests NSP-SD add language to clarify 

v.•hcther the 1runsponer or the customer is responsible for 1demetering 

oslS. Language has bC'cn included to indicate the customer is 

responsible for the telemetering expense. Similar changes arc 

inch1dcd in Section 7.0 of the TSA. 

4. 

6. 

Mr. Knadlc questions a phrase in Scc1ion 6.4 regarding di sposition of 

excess gas. This provision was copied from a tariff of our affiliated 

intmtatc pipeline (Viking Gas). and basically rcfm to wholesale 

sales occurring before the NSP-SD receipt poinL so this paragraph 

Mr. Knadlc proposes extensive changes to Section 8.2. 8.4 and 8.5 

regarding billing. NSP-SD believes we ha\'e addressed his concerns 

by revising these sections 10 be more consistent with the SoU1h 

Dakota Electric Rat< Book. 

NSP-SD has included the interruption of the Angus Anson line to the 

emergency conditions granting the use of fuel other 1han natural ~ 

in response to Mr. Knadle·s qucs1ion regarding the character of 

scn •icc conditions. 

With regards to Mr. Knadle"s request for clarification on Daily 

Nomination and Balancing procedures. NSP-SD will rcvi~ these 

4 
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7. 

sections of the TSA to be consistent with Anic lc V. Paragraph 5.1 of 

the Transportation T:uiff. When the tariff was originally filed. 

orthcm·s tariff was at (+/-) five percent. However. Northcm"s 

standards do change from time to time (i.e . the percent changed to 3o/o 

on 11 /1198 as part of their rate case) and the requirements for 

1rans;,ortation cUSlomttS should always be consistent with the rules 

1hat the system is opc"raling under. 

Mr. Knadlc questions a sentence in Scc1ion I of the Finn 

Tnnsponation Sa\•icc rare schedule. which limits ser\'icc to retail 

CUSlomttS. The purpose of this provision is 10 rccogni.zc the rwurc of 

the fac ilities installed by NSP-SD. and to make the Company's South 

Dakota Gas Tariff consistent with its Minnesota and North Dakota gas 

ra1c books. which both contain a similar provision. Stt Schedule 3. 

Basically. NSP-SD wants 10 contract with end-users such as 

HTI. and docs not want to be obligated to provide transportation for 

resale. lflhc Commission were to order gas service restructuring. so a 

supplier like Enron could contract directly with NSP-SD for 

transpOrtltion service. NSP-SD would remove this pro,•ision at that 

lime. 
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8. Mr. Knadlc suggests that NSP-SD update its index of customers. The 

n:vised Tariff does include cum:nt customers. NSP-SD proposes to 

update this page annually. 

9. Mr. Knadlc requests additional suppon for the term .. gross·· 

negligence in Section 1.2 of the TSA. Gross Negligence is defined as 

the intentional failure to perform a manifest duty in reckless disregard 

of the consequences as affecting the life. health or property of 

another. SDCL 36-4B-1 (13); Black"s Law Dictionary. NSP-SD 

will maintain lhc reference to ·'gross" negligence in this sec1ion as it is 

standard legal con1111ct tenninology. 

13 I 0. In paragraph 2.0 of the TSA. Mr. Knadle proposes NSP-SD file a 

14 

IS 

16 

tariff to provide back-up service. NSP-SD agrees to do so if 

customers request this service. 

17 11. In paragraph 2.9. Mr. Knadle requests a sample calculation of the 

18 monthly cashout mechanism. Schedule 4 provides such a calculation. 

19 This example also defines the monthly imbalance percentages as the 

20 

21 

22 

usage volumes compared to the volumes nominated. This is 

consistent with most pipeline tariff language. 

23 12. In paragraph 2.9 of the TSA, the n:ference to the Angus C. Anson 

24 pipeline surcharge has been eliminated because this charge is 

6 
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recovered in the transportation commodity rate and thus should not be 

recovered as a furl cost. 

4 13. Mr. Knadle asks for clarification on the use of the ph~ "fixed rale .. 

in Section 3.2 of the TSA. There is no fixed rate in the Tariff. only a 

6 

8 

9 

range between a minimum rate and a maximum rate. However. there 

would be a defined rate in each TSA with a customer. NSP-SD has 

mnovcd the phrase " fixed rate" from Section 3.2 of the TSA. 

10 14. Mr. Knadle asks that NSP-SD revise the Tariff to delete references to 

II 

12 

22 

23 

requirements ··as provided in Nonhcm·s taritr:· NSP-SD opposes 

this requirement. Northem•s tariff is several hundred pages. and tariff 

terms and conditions can change almost monthly. In addi1ion. 

operational provisions can change whenever the Gas Industry 

Standards Board (""GISB") amends its standards. 

NSP-SD's pipeline operations must comply with any changes 

on Northcm's tariff. and NSP-SD's tariff administration would be 

extremely burdensome under Mr. Knadlc's proposal. If a customer 

wants to view Nonhem"s tariff, it is available on the Internet at 

www.ets .cnron.com\nngtarifl\<:t_tf _ vol I _frame.html. or NSP-SD 

could provide a copy ofNorthem's changes upon customcr·s request. 
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15. Mr. Knadle also requesls clarificalion of 1he System Exit Charges in 

Appendix A 10 the TSA. As noted by Mr. Rislov. NSP-SD calculated 

the rates for the pipeline using a LARR approach. with a 4S year 

service life. However. the service conlr8CI with HTI is for a much 

shorter tenn. If the HTI plant were to close for some unanlicipated 

reason. NSP·SD could be left with unrecovercd costs. This provision 

would basically require a customer to pay NSP for its share of the 

unrccovered net investment of the line if the cus1omer discontinued 

gas service and NSP·SD did not have an ahem;nh·e market for 1his 

racitiry. 

12 16. The Contract Year has been changed to Contract Period in Appendix 

13 

14 

IS 

16 

17 

A. Appendix Band in the General Tmns and Conditions or the T.-ifT 

ince conlracts can ~ for a pttiod longn than an) t"ch,e month 

period as originally stated. This should address Mr. Knadk,s COIICffll 

about contract tcnn consistmcy. 

I 8 I . ~ definition of Rrccipc Point is accuraae s ince both Angus Anson 

19 

2Q 

and nnspo,tation customns n:cei\'e gas at the same point (1he 

fbrrisbl.rg TBS). The llanSpOrlation customers then provide 

compensation for the use or the Angus Anson line . 

.!J 18 Mr. Knadle is oon<c1 in stating that the transponation rates NSP-SD 

established " 'ere based on a specific customer ( .. HTI""). bu1 ii is 1hc 
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inlcnt of NSP-SD to use this eslablished range of rates when offering 

service to similarly sized customers. As discussed lalcr. NSP-SD is 

proposing a similar rate structure for smaller transportation customers. 

6 O. Do you have any 01her changes based on Mr. Knadle·s 1cs1imony? 

A. Yes. Mr. Knadlc recommends that 1hc floor of the 1ransporta1ion ra1c be 

9 raised to minima.JI) r«O\·cr variable costs for the cus1omcr and 10 provide 

IO for some contn"bution tO'Awd N p· distribution yst,:m fixed costs. 

11 has been pro, ided to Klcntif) th< .,... minimum rate of S0. 12 per 

I:! IO rcaner SO.~ as a conu,bUlion 10 the ngu Anson pipeline. S0.06 in 

1· 

1• 

and S0.02 as a contribulion 10 S) stem fixed costs. 

\Ir Knadle al<o ttcommmd providing specific language on th< 

dctcmunobon of th< cus,omc,- c.harge for prospective customers. NSP-SD 

,.-ould I c 10 <Stablish • SI 2 Customer Charge for Small Volume Customers 

jpcal< da) n,quircmcnlS of less than 500 therms) and a $50 Customer Charge 

for Mcdrum Volume Customer,; (peak day requirements of 500 th<rms to 

~ 1.999 therms) in response 10 his request. Since customers with similar usage 

.. I pmcm will hl:\·e the same metering requirements. ii will be more prac1ical 

21 to establish a customer charge based on typical me1cr costs for a panicular 

23 class of customer. Schedule 6 contains the calculation of these charges. 

24 

9 
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Q. If 1hesc new customer charges arc established. whal corresponding 

2 lransponu1ion charges are you proposing? 

4 A. NSP-SD is providing gas service to two smaller cus1omcrs in tht adjacent 

6 

9 

10 

II 

12 

IJ 

14 

16 

17 

18 

19 

20 

2 1 

22 

23 

24 

Q. 

R. 

Industrial Park. Based on the rate methodology and th< = iscd RR 

faclor established for HTI. plus the c-stimalcd proJ«1 ~ ror these- r-o 

euslomcrs. the maximum ralc would br 11 .03 pr, 0th (or SO.IOJ pa therm). 

Schedule 7 supports this calculation. Since NSP- D ,s nae t"UffCnt.J~ sen ing 

any Medium Vol ume Transportation cusiomcn and docs no< ha,. OR) 

estimated proj«ts costs. we SUl!l!(St using a marlc., based f2IC of W.50 pn 

Dlh for any prospcc1h e customas of this size. SchcduJc 8 compares typkal 

bills under the confines of the cunffltly established rate and under the new 

rate scenarios. The goal is to providt- pricing flexibiliry to smaller 

customcn. 

Mr Rislo ,• proposa a ~,•icw of NSP-SO"s gas rates in :woo. since there is 

little history regarding operation of the pipeline. to1al ongoing costs and 

volumes. Does NSP-SD agm,? 

NSP-SD would nol suppon a requirement for a general rate case. since the 

NSP-SD gas opnation is so small. but NSP-SD would be willing to work 

infonnatly with the Staff to provide 1998 and 1999 actual data so 1hc Staff 

can review the results of ongoing operations. As noted by Mr. Smith. NSP­

SD would propose to provide this information by May I . 2000. concurrent 

with NSP' s gas utilily jurisdic1ional repons to lhe Minnesola and Nonh 

10 
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Dakota Commissions. We believe this review could provide useful 

information. 

II 
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A. Yes. 
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PRELIMINARY STATEMENT 

~No NG97-021 
JCS - 1Schedu6a2 

Northern States Power Company · South Dakota (-"NSP-SD" or 
"Transporter") is an elec1ric utility and p<ospectM!ly a natural gn ulilily company 
planning to -- in the bus,,-s of lransporting and dislributing natural gn in 
- aimmeroe to end users in the s- of South D-. NSP'1 lplem conMls 

\ of _,i>rimately ~miles of diltribulion __, pipelw,e in Minnehaha Cot,nty, 
South Dakota NSP-SD will take delivery of natural gn .. the c:omp<esaor station 
located on the Angus C. Anion lite eaat of Sioux Falla and - ~ to end-<JM 
CU1tome<1 along or at the terminua of the NSP diltribulion -.a line in Sioux Fall. 
South Dakota. 

I 0. FilMt Dec 18, 1997 -SOPUCDo<M<No 
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GENERAL TERMS ANO CONDITIONS 

ARTICLE 1 
DEFINITIONS 

1 1 ·stu· shaU mean one Brittsh Thermal Umt 

1.2 -contract Demand- shall mean the aggregate of the maxmum da1ty 
quantrtoes of gas. e"Pfessed ., diet per day. which Transpo<1er Is obligated to accept fo, 
transportation for the aa:ount of Shipper from the points of rec:etpt as set forth 1n the 
Tranoponatoon SeMce ~-- ("TSA") ""'-'1 Transponer and Sh-

1.3 "Contract Y_,Penocf shaU mean the 1W61"6 montll penod oomm&flGlll9 
specified in AppendU: ~ and 1erm.naun9 oo--Ock>ber 31 of eaoh vear, until 
1"'6-Ag,eement &hall h~ expired 0< othefwlse been lefmonated in 
accordance With ils terms. 

1.4 ~ shall mean the period of 24 consecutive hourw. starting at 9 :00 a.m. 
Central Clod< rme. °' such - 24 hour gas day period 11 - in -.n·s 
Tani! 

1 5 "Old" shall mean the quantity of heat energy which os equivalent to 
1.000.000 llntJsh Thermal Unils (BTU). One "did" of gas meam the quanllty of gas 
whtch COIWMIS one - of heat-vY. The t- --.ns o,e calculated by 
multiply,ng the gas volume., Mel by ils total gross heating value. divided by 1.000. 

1.6 "Equivalent Qufnlilin" shal mean the sum of quantities of gas measured 
w, did reoeived by T,_,. and delive<ed lo< the account of Shipper al the points of 
receipt and ~ during any IIM" period of time reduced by the sum of ~• 
Pro Raia Share of Looi and Unac:counled r °' GIi calculated as a pe<centaae of 
Shipper's thrpuqhpul on Tranopo,1e<'• s:a,om resulting 1rom the_,_ of the 
Syswn during the - period of time. In the _.. the ownership of gas loot as a 
result of.,_.. of fon:e majeure can be renonably-. the quantity lhereol 
shall be chalged to the Shipper "' Shippers so identified. 

1.7 :Gu: shaM mean natural gas, unmuced or any mbtture of nat1Jral and 
artifiaalgas. 

1.8 "G<QH Helling Value" shall me.. the number of BTU'a P<oduced by the 
~ combustion. • • _,. Pf911Ure, of the amount of gas which would oocupy 
• volume of one (1) cubic fool at •---of 60 degrMI F...- on a d,y­
and at a Pf911Ure of 14. 73 psia with air of the ume ....,__ and l)feuure IS the 

gas, - the producta of combustion - - to the Initial~ of the gas 
and air, and - the - formed by combusbon has been condensed to the loquid -· 
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1.9 ~ shall ...an the maximum quantity exp,essed In 
diet po< day 1hal the Transpor1er is obligated to receive 10< the account of Shipper at the 
paint of receipt. as - in Exhibit A to Shipper's TSA. 

1 10 ~ shall ...an 1,000 cubic feet of gn -.nined in acco<dance with 
the- bae delcribed in Paragraph 3.1 hereof. 

1.11 :M2!!!!!'.shall ..-ntheperiod beginning at 9:00 a.m. Central Clocl<Twne 
on the first day of the calendar monlh and ending at the ume hour on the first day of 
the next succeeding monlh. 

I 12 l!2!!!!!!!!!'. shal _, Northern Nahnl Ga Coq,any, Ila successors and 
assigns. 

1.13 "Nof1hem'1 Tari![ shall ...an the Northern'• FERC Ga Tariff as~ may be 
,n eflecl from time lo time. 

1.14 ·Pro Rm Shale" shall ...an the ratio 111a1 the~ of gn-ed to 
Transporter 10< the acxount of Shipper lo the tolal quantity of gn delivered to 
Transportef by all ahippets !Of transportation ., the System during any given period of 
tme. 

1.15 ~ wM mun the Sooth Dakota Public -CO<nmislion Of any ___ Of ____ bodysucaedinglothe-ol 

IUChc:cmmluion. 

1.16 :li!!i!21!'.shall mun anypa,lyloa TSApr-.gfor~ol 
nah.nl gn on Trw,spo,le(1 Syam. FO< pu,_ ol AtticlN V and VI, "Shipper' shall 
aloo ..-0 Shippe(1 Agent delignad lo l)<ovide day-to-day tJanspo,tation 
-" for Shipper. Shipper may change 1UC11 delignalion from time lo time 
_, ...-, nolice lo Transpor1er. 

1.17 ~ shall - the pipeline and - pipeline - at the time 
-byT,__. 

1.18 ~-mun the Transportation-~­
Transpor1er and Shipper in the form set 1011h., this T-. 

1.19 "l'nl95'9'..,,.. ForGp"shal mun thedillefenc:e-theaum of all 
input-- o1 gas lo the Syam and the sum ol al output o1 gas from the Syam, 
which -.na, shall include bul shal nol be ..-10 gas lded and ac:countad for in 

Syam --· --(l<ll,jecl to Section 3.8) and gas loot as• resutt ol an 
event for force majeu<e, the ownership of which cannol be reasonably Identified. 

I 0... Filld Dec 18, 1997 ·­SOPUC"""'"'No 
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ARTICLE II 
QUALITY 
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2 1 Qualrty Standards of Gas Received by T ransoorter. The gas to be 
dehvered by Transporter shall be of merchantabk! quahty and shall meet the mInImum 
quality standards, as may be estabttshed or revised from tme to tme m Northern's 
Tant! 

2 2 Qualrty Tests At the point of receipt, Transporter may cause tests to be 
made, by approved standard methods 1n general use 1n the gaa industry, to determine 
whether the gas conforms to the quahty spec,fteabons set out in Paragraph 2 1 hereof 
Such tests sha" be made at such intervals as Transporter may deem reasoriabk!, and 
at other times. but not more often than once per day, or at the request of Sh,pper 

2 3 Failure to Conform. II gas delrvered by Shipper does not comply With the 
quality spec,f,cations set out in Paragraph 2.1 hereof. Transpo<lef shall have the nght. 
in addibon to all other remedies avai~ to it by law, to refuse to accept any such gas 
Transporter may. at rts option and upon notice to Shipper. accept receipt of gas not 
complying With the qualrty spec,flCations set out w, Paragraph 2 1 heretn provided. 
Transporter. at the expense of Shipper. may malle au changes neceosa,y to bring such 
gas ,nto compltance With such spec,flCations 

2 4 Quallly Slandards of Gn Transpo<1ed By Transpo,1e< Transporter shall 
use re..,,._ dilogence to deltver gas for Shipper which lhall ,,_ the quality 
spec,ficabons set out in Paragraph 2.1 hereof. but lhaN only be obligated to delrver gas 
of the quality which resub lrom the commingling of gas receoved by Transporter from 
Shipper and-sh_. 

tu4.IIGDW' ~IW.J """""'!!f!l<.L.lel"'1!l 

cr..t&.c:w,e , General~ "'·-
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MEASUREMENT 
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3 1 Unrt of Mealurement and Meterjng Base The volumetnc measurement 
base shall be one cubic loot of gas at a l)<Ml<lfO base of 14.73 pounds per square inch 
ilbsolute. at a temperature base ol 60 deg,_ Fahrenheij , and without adjustment for 
water vapor content. 

3.2 Atmosphere Pressure. For the purpose of measurement, the absolute 
atmospheric (barometnc) pressu<e at each measuring station shaH be the atmospheric 
pressure determined by calculations based on the actual elevabon above sea level of 
the meter at the place o( measurement. and shall be stated in pounds per square inch 

3.3 Temperature. II delermined to be ,_.,,ry in the sole discretion of 
Transporlef. the temperature of the gas shall be delermined at each point of 

I measurement by means of u,roperly installed recording thermometer. an indicating 
thermometer, an etectronic temperature measuring device, or a temperature 
OOfnpensating meter of standard manufacture acceptable to Transporter 

3.4 Specific Gravity. 11 delermined to be necessary in the sole discretion of 
Transpo,1er, the specific gravity of the gas shall be delermined at each point of receipt 
by one of the following methoda: 

(a) By means of a properly Installed recordong gravitometer of lland8fd manufacture 
acceptable to Transporter. 

I (b) II (a ) 11 not considered feasible. then by use of a~ specifoc gravity !2 
balance of stand8fd manufacture. or - standard deYioe occeptable of Transporter 
and designed for such purpose or use In conjunction with a continuous sampler. 

(c) Other methods acceptable to Transporter. 

3.5 Measurement Procedures. Quantities of gas recetved and delivered 
hereunder shan be measured in accordance with Procedures contained in ANSI -AP! 
2530, First Edition, AGA Committee Report No. 5. AGA Committee Report No 7. and 
AGA Committee Report No. 8. or revllionll or amendments thereto. 

3.6 Mepuring Equipment. Unless otherwise agreed. Transporter will provide, 
maintain. and operate neatMary measuring and regulating stations equipped with flow 

I meters and - - measuring equipment by which 11&-quantitieo of gas 
delivered from Transporter hereunder shall be delermined. Such measuring and 
regulating stations shaN be so installed at the receipt point of the System and at other 
~ points. All flow, measuring. testing, and related equipment shall be of 
standard manufacture and type aocepta~ to Transporter. 

I 0.. FNCJ Oe<.16, 1997 ·­SOPUC-..No 
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Transpotter and Shipper shall cause the ~chart on all gas measurement 
equipment to be changed, or mechanical or etectroruc indices read , by either 
Transporter or by Shtpper's representative (where economical) on a daily baatS If 
tetemetenng rs not installed, Shtpper shall change recording charts on Transporter's 
Delrvery point metenng factlibes or otherwise read Transporter's meter on a daily basis 
at a time speafied by Transporter Shipper may install check measuring equipment, 
provKSed that such equipment shall be so installed as not to interfere wrth operation of 
Transporter 

When Transporter deems it necessary, telemetering equipment shall be installed on 
Shipper's delrvery point meter(s) at Customer's expense. _Transporter w.11 install and 
maintain the telemetering facilihes Shipper shall provide, instaN and maintain a 
weatherproof phone servtee and electncal servce outlet wrth appropriate grounding for 
telemetenng equipment Shipper and Transporter, in the presence of each other, shall 
have access to all measuring equipment at all reasonable times. but the reachng , 
callbrat1ng, and adJusltng thefeof shall be done by the Transporter, un~s otherwtse 
agreed Shipper and Transporter shaH have the nght to be present at the tme of any 
1nstall1ng, reading, deanmg, changing , repairing. inspecting. testing. calibrating, or 
adJust1ng done in connection wrth aA menunng equiprT'l&nt. The records from such 
measunng equipment shall remain the property of Transporter Reasonable care shall 
be exerctSed 1n the 1nstaltatton. mawrtenance and operation of menuring equipment so 
as to aYOtd any inaccu:acy w, the determination of the quantity of gas received and 
delivered 

3 7 Calib<lhQn and Test ol Meters. The accuracy of all measuring equipment 

shaH be -- by the Transpo<lef at - Intervals. and ~ requested. in the 
presence of representatrves of Sh-. Transporter shaA not be required to verily the 
accuracy of such equ~ more lreq-,tly than once in Contract Year If - palty 
at any llmf' desires a spec.al test of any measuring equipment . It win p<omptly notify the 
other. and the part.es shaN then cooperate to secure a prompt verifQt:ion of the 
accuracy of such equipment T ranspor1,lbon and related expenseo incuroed by Shipper 
or Transporter "1YOIYed ., the testing ol meteB shall be dooe !!2!!!!.by the palty 
incurring such expense 

3.8 CQrredlOf'I of Metennq Eno,s. If, upon any test. any measuring 
equipment rs found to be w, error. such enors shall be treated in the following manner If 
the resultant aggregate enor 1n the computed receipts or delrveries ,s not more than 
2%, then p<ell10US rece,p!S O(f - shall be COOSldered acwrate All equipment 
shad, in any case. be act,usted at the time of test to reco,d to zero enor If, howeYef. 
the resultant aggregate error in c:omputed receipt or deliveries exceeds 2% at a 

recordong eo<responding to the -- hourly rate of gn flow for the period """" the 
!al preceding tesl, the l)fe'lious rea>rdings of such equipment shall be CO<Tectod to 
zero error for any period which is known definitely or agreed upon. In case the period is 
not known definitely or agreed upon, such correction shall be for a perk>d extending 

luueo by ~ J w.ai~ 
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over one-haK of the time elapsed since the date of the last test. nol e•ceeding a 
correction period ol 180 days 

3.9 Fadu,e of Measunnq Equipment In the event any measunng equipment 
is out ol setVK:e, 0< IS found registering ,naccuratety and the erre< Is no1 delerrn..- by 
test, or by previous recording, receipts or delMtries through such equipment shaH be 
estimated· 

{a) By using the regtltration of any check meter or meters. if installed and accuratety 
registenng , O< in the absence of (a). 

(b) By correcting the erre< W the percentage of error IS ascenainable by calibration. 
I specral test, 0< mathematical calaJlation, o(f in the absence of both (a) and (b) then, 

(c) By estimatin\; the quantity of receipt 0< del,very based on receipts 0< deliveries 
during preceding periods under similar conditions when the me111uring equipment WIii 
registering accurately 

3 10 P,,....,...,.. of Rec:onla. Shipper and Transpor1et' shall presen,e .. test 
data, charts. and - - reconll 10< • period of at lelllt one year, 0< such longer 

I period as !!!IX.be reqund by the SOPUC 0< other jurisdictional public authorily. 

ARTICLE IV 
RECEIPT AND DELIVERY POINTS 

4.1 Poot of ~ - The initial point of receipt hereunder shall be the point of 
inlefconnedion - the facilities of Transpor1et' and the facilities of NO<lhem States 
- Company · -.iion located in Minnehaha County, South Dllkolll Shipper 
shall-. 0< c:auM to be-. gas to Transpor1et' at the point 0< receipt le< 

I tranoportation ......,., 1411 for!!! in Exhibit A attached to Shipper's TSA. 

4.2 Poinla of Plli!!l!Y- The poinl(S) of delivery - shall be the point(s) 
of conneclion - the facilities of Tranll)O<l8r and the facilities of Shipper, -
Transpor1et' shall - gas lur the account of Shipper. Such poinl(s) of delivery an, 
set forth in Exhibit A attached to Shipper's TSA. Unlels - ~ . the 

I estabhhment of any additional pointll} of delivery at the request of Shipper shall be at 
the OKpenle of Shipper 

j O.FM 0.C:US. 1987 ·­SOPUC-..No 
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ARTICLE V 
SCHEDULES 

5 1 ~ Pnor to the first day of each month. Shipper shall furnish 
Transporter with a schedule showing the estimated daily quantities of gas Shipper 
desires Transporter to transport during such month. Such monthly schedule shall be 
provided at least one hour before the deadline fOf' monthly nominations in Northern's 
Tariff Thereafter Shrpper shall on a daily basis advise Transpo,ter of the volumes 
Shipper will dehver during the following day at least one hour prior to the time 
Transporter must submit daily nominations to Nof1hern pursuant to Northem's Tanff 
However. Shipper may estabt:sh a standing schedule of daily volumes. notifying 
Transporter pnor to any day when Shipper's daily dehvenes WIii differ from the standing 
schedule by more than the daily delivery variance (+/-) established m Northem's Tariff. 

5 2 Departures from Schedules Departures from the scheduled deliveries at 
the potnt of receipt shaft be kept to the mintmum permitted by operating conditKH'ls, and 
shall be balanced as soon as practteable. Shipper shall use Jts best efforts to give 
Transporter nottce pnor to proposed change of a daily quantity from that set forth in the 
schedule provided for in Paragraph 5 1 hereof Such notk:e shall be provtded at times 
COflSIStent wrth the notice period for mtra-day nommahon changes set forth m 
Northern's Tariff. Transporter may waive such notice upon request if. m its judgment. 
operating eonchtions pennit such waiver. Transporter and Shipper shall inform each 
other of any other changes of deliveries tfflmediately upon knowledge thereof. 

5 3 Hourly Variat,on Deliveries shall be m- at uniform ho<Jrty rates to the 
extent practk:able Transporter's obligation to deliver shan not exceed 1116th of 
Shipper's Mawmum Daily Quantity In any given hour. 

ARTICLE VI 
DAIL V AND MDNTHL V BALANCING 

6 t Scheduling and Balancing Tolerances It Is recognized that the parties WIii 
be unable to control exactly the quantities of gas delivered and accepted hereunder on 
any day. and that deliveries by Shipper and redelweries by Transporter may vary above 
or beJow the quantittes scheduled on any day. However, nothing in this paragraph 
i!!g_shall affect Shopper's obligation to pay for gas adually transported. 

6.2 Daily Variance. The daily variance fo, a receipt paint shall be the 
difference between the total quantities scheduled for receipt and the actual quantity 
delivered into Transporter's System. The daily variance for a delivery point shall be the 
difference between the total quantities scheduled and the ac1ual quantity delrvefed by 
Transporter at such point on any day. Shipper shall take acik>n to correct any daily 
variance between scheduled and ac1ual receipts and deliveries occurnng dunng the 

Date f1'ed DK. 16 1997 ·-.. SOPUCDoc.etNo 
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month by making adJustments to schedutes. receipts or deliveries. In no event shall the 
daily e,ccess or deficiency vanance eKceed the allowabte daily point of delivery variatlOrl 
set fof'th in Northem's Tariff 

6 3 Monthly Imbalances Shipper's monthly imbalance shall be the net total of 
I daily variance from all receipt& and dehvery point(s} Such monthly imbalance shall be 

corrected 1n-kInd through adjustments to Shipper's schedutes. receipts or dehvenes 1n 
order for Shipper to receive Equivatent Quantities, or by such other method as IS then 
mutually agreed upon by the parties hereto The cumulahve daily variances dunng any 
month above or below the quantities scheduled shall not e,cceed the monthly point of 

I delivery monU~y vanance set fof1h in Northem's tanff 

6 4 uon of •oes& Gas kl ordef 10 aUev.ate oond+II006 Iha! lhreaten 
!he 1nte9nty-Of tis-Systa,n-l raosportef may penod+caUy acqu..-e quanttite5 of gas I hat 
afe 1n eai:ces& of System needs T ransportef may make tnterrupe~ sales of MJGh gas 
form l1tne to time al Ole point of rece+pt puu;u.anl to 18 CFR 284 402 Such 63'66 &hall 
be fllade uOdef rates ~ms and ooodll~s mu1uaUy a{Jf'eed upon between T1M6POflef 
and lhe purchase.- prOYlded Iha! aij soch-sale& shaU be fuUy H'lt&rrUJ>I~ 

ARTICLE VII 
PRESSURE 

I 7 1 Pre5sure at the Points of Receiet. Shipper shall cause the gas to be 
dehvered at the points of receipt at a pressure suffietent to allow the gas to enter the 
System, however, Shipper shan not be required to delrver gas to the Transporter at any 
point of receipt at a pressure in excess of the minimum pressure specified with respect 
lo each re<>eipl point in Exhibit A of Shipper's TSA 

7 2 Pressure at Pomts of Oetrvery Transporter shall dehver gas to Shipper's 
deltvery paints at the pressure exrsting N't the Transporter's pipeltne; however. 
Transporter must deliver gas to each point at a pressure not leas than the minimum 
pressure specified with respect lo each :lelr,e,y point in Exhibit A lo Shipper's TSA. 
Transporter. however. shall not be required°' pem11tted to deliver gas at a pressure in 
excess of the maKimum pressure specified for each pomt of delivery set forth in Exhibrt 
A attached lo Sh,ppe,'s TSA 

ARTICLE VIII 
BILLING AND PAYMENT 

8 1 !l!!!!!!g_ Unless OChefwlse agreed, on or before the 10th day of each 
month, Transporter shaH render to Shipper a statement of the total amount of gas 

I delrYered by Transpollef lo Shipper at the po,nt{sJ of r<!<<l'l>I ~hereunder during 
the preceding month and the amount due When information neceuary for billing 

tl....atly ~ " ---,,.,,,, ..... _,,, 

o.t~, a.,..~ °'°" Dote 
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purposes 1s in the control of Shipper, Shipper shall furnish such 1nformat10n to 
Transporter on or before the 10th day of the month 

Shipper and Transporter shall have the nght to examine at reasonabte Imes. 
books. recof'd,!. and ~ charts of the other to the extent necessary to verify the 
accuracy of any statement , charge. or computation made under or pursuant to any of 
the provisions hereof 

8 2 ~ Unless otherwise agreed, Shipper shall pay Transporter at Ifs 
general office Of at such other address as Transporter shall designate on Of bef0te 11'\e 
281h day ol lhe monlh the amount due-for Iha J)fer.eding month II J)fesentallOfl of a ~ 
by-Tran-lf)0(1ef l!Hlelayed aher the 20th day of the month. then the i.ne of paymeot 
shall be e,t<>nded.;>GOO<d,ogly unle66 6rnf>I"" os <86pon611>1e for sue/> delaYll!i!!lin 20 
gays after the filing transmittal date. 

8.3 Remedies for Failure to Pay Should Shipper fail to pay all or any portion 
of any bill as herein provided when such amount is due, interest on the unpaid portion 
of the bill shall occur at a rate of one percent (1 %) per month. If such failure to pay 
continues for 30 days after payment is due, Transpof1er may. in addition to any other 
remedy It may have hereunder, suspend further delivery of gas until such amount Is 
paid, ~ authorized pun,uant to the rules of the SDPUC 

8 4 led 8'"6 If Sh+ppe, in good fatth sha» dispute the amounl of any 
such bM Of pat11he,eof and shaM pay IO T,ansponer such amouf\ls as +l concedes 10 be 
oor,ect-and, al any Hme thefeaftef Wlthffl-30 days-ot a demand made by T raospon~ 
shaU furn+&h a good aod suff~ &ufely-bood-in an amount and w.th StHeflj-&al+6faG«)fy 
to r.,ansporter, guaranteeing payment to T ransport&r of4he-amount utttn~ found 
d<Je.upon such-Ollls-alter a-lioal-determt0alion whoch ma~ be reaohed e,1her by 
agfeemer+t Of todgment-of.lhe oourts as rnay be-the case then T,anspone, ~ 00! be 
oot•led-lO-&usf)8M funher--.ery of gas unle66 and uot• dela.111 be made Hl lhe 
conchttons of such bond 

8.~5 Adjustment of Bifltng Errors. In the event of a meter or bilhng error as 
defined by the Publ!Q Utilities Commiuion the Company shall recalculate the bills for 
sefVice during the period of the error and make adjustments of bilts in accordance with 
the rukts prescribed by the Commission. If a customer has been ove«;harqed as a 
result of the error the recalculated amount will be refunded or where applqbte a 
cred~ o!'I a bill shall be made. If a customer has been undercharged as a~ 
error the Company may bill the customer W the amount due exceeds S 10.00. The fir.1t 
billing of the recalculated amount due wm be separately billed on a fonn different from 
the normal bill form and include a comp~e explanation of the billing. -If~ sh3U be to\md 
that-at any time or hmes Sh+ppet· has been overohafged or undefchatged IA any to<m 
wllal&OetJlef undef the-p,~-hefeof..at\d, +fl the case of an O!fflfch3fge . ..Srnppet 
shall ha..,_actually-pa,d !he-bill oonl""""9 S<JCh OYercharge, then wnhin 30 days aher 
lhe--f+oal de4eftll.natio.'1-ol-&tlch cwerohafge-0t-undefcharge lhe app,-opt·tate..p,any..r.ha» 
pay-10 the-other pany the-amooot of said-OYerGharge or unde<cha•ge net of any othe< 

Date FNd DK 15, 1997 ·-SOPUC Oiodlt lNo 
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amount& then payab'e ~&1.H\def tn !he ~I 30 eff()f 16 d~'fflfed +f\ !he amGUlll 
~ +o-any &la~ ,endered by T ra"6J)Oftef such eff()f &nail be adJUSled w+tllffl--J.0 
days of the det&fm♦nal l()fl thefeof Pf0¥1ded ltlat clafnl therelOf shall have been made 
Wtlh+n one ( 1) year hom 1he date of 60d) sta~I If !he 1>at1ies a,e unable to agree 
00 lhe.adtuSI~ of any G,laime(i..,effOf' any f'eso,tt by ~hef of !he pariies lo legal 
p<ooedufe ether by~ +n eqotty Of othe,tw-se Shall be c:;on,ma,noed w+lh+tl 12 montlls 
aftef-lhe 6UJ)f)06&d Gatl6e of act.on tti- alleged to ha1i1e ar,sen Of sha" 1he<eaher be 
fOfeYef oaned 

ARTICLE IX 
CONTROL OF GAS 

9 1 Respon.-,;lity 10< Gas As be1ween the Shipper end Transporter he<eto. 
Shipper shall be 1n er:ctusive control and possession of the gas until such has been 
delivered to Transporter at the pomt of receipt. and after such gas has been redelrJered 
to"' f0< the account of Shipper by Transporter at the point(s) of delivery Trensporte, 
shall be ,n exclusive control and possession of such gas while same is in the Syslern 

I between the poin1 o!r receipt end the point(s) of delivery. The party which shell be in 
er:dusfve control and possession of such gas shaN be responsibk!: fOf" alt injury or 
damage caused thereby 

ARTICLEX 
FORCE MAJEURE 

101 F0<ce Mlje,Jre. Neither party shell be responsible or held lrable f0< any 
loss or damage resulling "°'" failure to pe,fom1 its obligations due to any cause beyond 
its re..,,.,_ control. p,ovided. - · that such force majeure eflecting the 
perfonnance -nder by either Shipper or Transpoller Iha! not relieve such party of 

I liabitity in the event of its own concurring negHgence or in the event o!r its own failure to 
use due diligence to f'emedy the situatK>n and to remove the cause '" an adequate 
manner and with a! reasonable dspatch; provided further . that no such causes 
aflect,ng such pe,fom,anoe shall relieve either party ""'" its obltgalion to mal<e 
payments as deteffnined hereunder"' en- either party to exerase any right to offset 
against any such payment obligation. 

10 2 ~ The term "loroe majeure· as used herein shall mean acts of 
God, strikes, k>dl:outs. or other rndustrial disturbances· acts of a publtC enemy. wars, 
blocl<ades. Insurrection . .-. epidemrcs. landslides. lightning. earthquakes. fires . 
stonns. floods. washouts; a!TMIS end restraints of the g0119fflment. either federal Of 

.-. civil"' military. crvil dislurba""91; shutdowns for pu1pOlft of necessary repairs. 
relocation . or construction of facilities; breakage"' accident to machinery"' lines of 
pipe, the necessity 10< testing (as required by gowmmental authority or n -
necessary by repairs "' alteration to machinery "' lines of pipe); failure of surface 
equipment "' pipelines. accidents. breakdowns. inabiity of either party hereto to obtain 
necessary material. sUf'Plies. or permits. "' labor to perform or comply with an 
obligat,on or cond~IOfl of this Ag,-nent. nghts of way. and any other causes. whether 
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of the kmd herein enumerated or otherwise. which are not reasonably in the control of 
the party claiming suspension. It is understood and agreed that the setuement of 
strikes or lockouts shall be entirely within the discretion of the party having the difficolty 
and that the above requirement that any force ma,eure shall be remedted with all 
reasonabte dispatch shall not require the settlement of strikes or k>ckouts by acceding 
to the demands of an opposing party when such course is inadvisable in the d1SCrett0n 
of the party having the difficolty 

ARTICLE XI 
INTERRUPTIONS 

11 1 N9t1ee of Interruption Transporter shall at all times attempt to operate, or 
cause to be operated. tts System in a manner designed to make possible. as nearty as 
practicable, continuous receipt of gas from. and delNery of gas to. Shipper in the 
respective quantities provided for in Shipper's TSA. tf an interruption Of curtailment of 
such receipt and/or delivery shall become necessary, Transporter shall at once attempt 
to notify Sh;pper by facsimite or telephone or other prompt means of communication of 
the nature. extent and probabte duration of such interruption or curtailment and of the 
quantity of gas which Transporter estimates It will be able to receive from and deliver to 
Shipper during the penod of interruption or curtailment. and shall give like notice of the 
cessation of such interruption or curtaitment. 

11 .2 Allocation of Reduced cae,c;ty. tt the effective capacity of all or a port,on 
of Transporte(s System is reduced as a result of foroe rnajeure. r-irs. maintenance 
or any other cause, whether simHar or dissimilar. and some curtaifment of the quantity 
of gas to be received from shippers under their transportatk>n agreements is required 
as a result, the reduced capacity shall , during the period of curtailment, be altocated 
proportionately. according to their respective Maximum Daily Quantities. among those 
shippers whose gas mus1 be received or delivered at or transported through, the 
afleded facillties. 

11 .3 Scheduling of Receipts ond Deliveries. Transporter shall schedule all 
quantities tendered under all services performed by Transporter in sequenoe as f-: 
First lo Transporter's firm transportation shippers, and second to other Rate Schedules 
that may be approved, in the order of priority as may be approved by the SDPUC or 
other regulatory bodies with jurisdiction. 

ARTICLE XII 
INCORPORATION IN RATE SCHEDULES AND TRANSPORTATION AGREEMENTS 

12.1 These General Terms and Conditions as incorporated in and are part of 
Transporter's Rate Schedules and Transportation Servtee Agreements In the event of 
a conflict between tt"lhe General Terms and Condiftons and terms in Transporter's 
Rate Schedules or TSA's , these General Terms and Conditions shall govern. 

o.te flied Dec 115, 1997 ·-SOPUC 0oct:e1No 
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RA TE SCHEDULE • FIRM TRANSPORTATION SERVICE 

1 .0 ~ This Rate Schedule is OV1itable l0< the lnl~ion of 
natural gn on a firm basis 10< any end u1,,r Shipper where (i) Tranoporter ha 
-.mined !hat sulliclont System capacily-to provide the- requeoled by 
Shipper. and (n) Shipperha91111CU1ed a T~ SenlictAc,rNtnenl ("TSA1 
-T"'"8f)Oll■r -to tran■pO<t gn for Shipper'•"""°""' up to a apeclfic 
maximum daily quantity T"'"8f)Oll■r is nol obligated to provide~ -, for _ _ 

2 0 Gas Sypply VP,lnpom Tran,por1ation New ~din Shippenhatl be 
reaponrible lo, ■rnmging for al natural gn aupptin and - tn,~ of 
shipper's gn on Northern to the point of 1808ipt. T"'"8f)Oll■r wil .,,.nge for 
lnl~ on the NSP-Generation I-pipeline on -■ff of Shipper. Unless 
olhefwi■e ■g!9ed , Shipper mUII pay f0< an - raquirad to phylically connect to 
Transpofler's pipeline 

3.0 ~ and Deiyerieo. The Point ol Reoeipt for al gn tnlMf)Oll■d by 
T"'"8f)Oll■r ..,_ thil - - lhal be at tho ■--••dio11 ol Tran■poller'I 

Syatem wllh - - -Company . - - in_ 
County, South Dakota The Poinl(I) of Delivefy lhal be at the f)Oinl(I) ~ in 
the Ext1lbil A attached to Shipper's TSA. 

4.0 RM and C""'""'. The,_ fo, - unclef thil Rate Schedule ..e 
included in the_,,.. of the Gas Tra~ Ac,rNtnent. -· Ttanlf)Ol1er 
ha the right at any lime to file wllh the SDPUC to adjtlll the,_~ to -

under this Rate - -

5.0 PIIY r....,,.,.-PenlllY ProYilicg. The dally -.nee - <•'·> 1rom 
Shipper'• dally- volume - be the dally--In-·· 
Tanll. --■g!9ed . inthe-thedailyquantilyolgn-by 
Shipper--"' below the dally- volume in-olthe 
_,,., Terill-.nce-. and Tranapo<lef la-c:llelgn Of,,.,._ by 
No!1hem, Shipper lhal pay, In addition to the~,__,....... in thia tariff. 
an amount equal to any payment T"'"8f)Oll■r is raquirad to mm to No!1hem. 

I 6.0 Gent!II Tl!ffll and Condiliono. Any"'""" of.moondlllons nol lf)IICffied 
in this Rllle Schedule-be--wllh Tran■po,ler'a °'"1eral Tenns and~. --.,_,,.,,-by-......,inlolhla __ _ 

I a. Fled 0ec: ,e, 1t11 ·­SOPUCDodltlNo 
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This Gas TranspottabOn "9,-nt ("Agreement") ,s - !his _ day of 
, 19 _ , by and - NORTHERN STATES POWER COMPANY. a Min-
corpcnlion, (--- "NSP" or "~ . and _______ --a 

- ""°"""""°" -~-•C-). C-willenlofinlo 
ag,-ni to~ natural gas and have that gas - to I tpeCjfied ~ 
ll!!.!!!.tlown"bofoe, Slal00'\ of eo,,,,,,.,.y. Customer and Company- to - into this 
Agreement to hhe satd gas transported by Company to Cuotomef'I plant - -

WtTNESSETH· The parttes he!eto. each m cons-...on of the_. of 
theothef._n_: 

1.0 ~ - This~- commenoo on _______ . and 

continue until ---,,--,--,,...--,.,,.· and. tt not - by at lent 180 days prior 
notice. 1hall continue lu!1he< untl 10-. 

1.1 CHARACTER OF SERYJCE. The tranlpo<lation and c1eM<y of gas 
henlundlf is on• firm bnlo tn 0011-atiot, lof NSP's-' to pr<MCle firm 
~-......-•-•the-lallortll in Section 3.2. C--to­
nahnl gastranopcx111d byNSPloralthe non-.:..gy ~ofthel'terll 
~lorthe tefflloftllis ~ --· C-may-afuet­
than-gn lnthecne of (ij 1-........ or--~ onthe 
NSI'-~ AlgaAnlonllneorT,_.....,....,.~. • 
~ inthil~or T,__.. Tariff, or(it) alalunt of C--.gn 
1<4!P1Y • - in Section 2 O for_,. beyond the control of Customer 

t 2 CONJJN\JITY OF SERVICE The Company wll - to P«M11e continuous_.,.,. - not--an~ or.- l<4!PIY of 
gas Tho Company- not lie f91P0r111Jte lor any lol0 ordamage-.llltng flom the 
~or-of-lorany--thanlhe-negligo<,oeof 
the Company. Tho Company - not lie liable for any lolO of pn,ltts or -
~"-""'JttinOflomthe uoeof-or any intarrul>'oon or 
dillulbanoeof-

2.0 LIMITATION QN 08LIGAJJQN TO DELIVER. This r......,.,.,..., 
~ • ......,.......,..._c-orC--1"8lf'll'lprOCUNment 
of-gnoupptieland-~ ... ......-.tolheCor,,penyr--i,1 
point 1n MinnlNl)I Coumr so . 11 c-or c_.,....,. _ to -
gntoCompanyallhe~ -bof<lef ~ -C-lhalt 
~ .... uoing flN Company,. not cll4igNd to pmvide bad<up -
- to C- - -Company may al III option, -to pr<MCle bad<up 
on-
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2 1 R IR T AND Rt I Company 
agrees to accept detrYefy of Customer's gas at rhe mtet of Comp«1ny's distnbutK>n 
system tn Minnehaha SO and on a firm basis. transpon and delrver satd 

I 
gas to Customer's potnt(!) of delivery m votumes up to _ MMBTU per day, or sueh 
ott,e, volumes as IS mutually agreed Customer's po,nt(IJ of delivery shall be the OU11et 
of the meter onstattot,o,,{!) at ________________ _ 

2 3 D!SPATCHING Customer will adhe<e to gn dtlpatchong pol,coes and 

1><ooedums --by Company from time-to-lime to facilitate - under !hos 
Agreement Company will onfonn Customer of any changes m dispatctmg poltc,el that 
may affect this Ag,--,t as they occur 

2 4 RATE Of FLOW The gas suppty shall be transported to Customer at a 
I - of now UII to but no1 ewceed,ng ___ cubtc feel per hour at the pomt{!) of 

delivery Gas shall be - at such p,essums and temperatures as may ewost 
under ope,ating conditlons at Customer's !lefV1Ce locllllon. ()perat,ng pressures at !hos 
loclll1on shaN no<molty be ___ ps, 

2.~7 REFUSAi, OR DISCONTINUANCE OF SER\IICE la) With !!H2!!!11!! 
notlce. the Company may refuse or discontmue gas - for any of the following 
reasons laiture to pay amounts --when due. breach of contract for seMOO, 
failure to prowte the Company with reasonable access to Its propeny Of equipment. 
when the Company IS unmle to fumosh gn serv,ce to Customer because rt cannol 
obl,un permill or ,_..ry nght-of-way. when ,_..ry to oomply with any order or 
request of any ~I authority having Jurisdiction 

(b) Upon such nolice as is - u-r the ci<cumstances, the Company 
may temporarily d!scontinue gn serv,ce when ,_..ry to mal<e repo1t$, 

replaoements, or changes ,n Company's equepment Of facdit,es 

(c) Without nolice the Company may dosoonnect gn seMOe to Customer on the 
event of an unauthorized use of or tampenng with Company's equipment or 1n the event 

I O...fiteCSOIC16 1991 ·-SOPUC Ooc:t;etNo 



NorltlemStMnPowetComc,any 
SooiA f:alll Souch 0.0I• 
c;., Tr~ SeMot Tenfl soPUC 

OocletNo NGU-021 
JCS - 1 Sche0ule2 

of a cond1tton detemuned to be hazardous to the Customer to other customers o f the 
Company, to the publte, or to ?hf! Company's empk>yees, equipment. or seMOe 

Any discont1nuanoe of service wtff not reheve Customer from Customer's obhgahons to 
the Company 

2 !i8 ~ Customer and Company agree to balanoe daily delnle<y 
pornt nominations with actual - (as defrned ,n Paragraph 3.2) on an ongomg 
bastS Customer agrees to ewert its be-st efforts to keep da1ty dehvenes within g!!!Y 
dell V II • I~ s ab JSh 1n N h a, ff hve (5 p,efOOOI OS da-fv 
nom+oattOn Customer and Company 1hall balance as operationalty necessary. but no 
less than monthly Customer 0< Customer's Agent shall be responsible 10< balanc,ng 
reoet,)t pomt nommatK>n1 made to Trans.porter with reoe.pt point delivenes made by 
Customer 0< Customer's Agent's gas IUIJl)lter(s) 

2 91 MONTHLY CASHOUT MECHANISM Unless otherw,se agreed. 
Customer's monthly rmbalance w,tt be corrected by a cashout mecnanrsm Customer's 
monthly imbalance rs the d~ between ( 1) the sum of Customer's daily 
nominatlons 10< the month and (2) Customer's ac1uat metered use Monthly I/Olumetnc: 
rmbalanoel will not be earned forward to the ne1'1 -.r month 

Undertake Purchne Payment II Customer ubklea less gas than the IIOlume Customer 
nom"1oted and - to NSP system, Customer shall sett the undeftake gas to NSP 
Customer shalt be pa,d an Undeftake Purchase Payment equal to the monthly 
imbalance twnes the Undeftake Purcllne Rate 

Monttlly lrnbgnce % 
100%to98% 
Commodity ra1e(1) 
bU.llll!!!.98% to 90% 
075 
Lenthan90% 

Undef!IY Purchase Rate 
lnde• • Transpolle<'s Ftnn Transportation (TF) 

llnde• • Transporte<'1 TF Commodity rate(s)) • 

(lnde• • Transporter's TF Commodity rate(&)) • 0 50 

Oyel1ake Charge. ~ Customer utillZel more gas than the IIOlume Customer nominated 
and delivered to the NSP system. Customer shalt purcllne the o-llk• gas from NSP. 
Customer shalt be assessed an o-llke Charge equal to the monthly imbalance times 
the o-llke Rate 

Monttlty Imbalance % Omlfl<• Purcnu, Bllt 
100% to 102% lnde• • Transpolle<'1 lntem,ptible 1'ransportat,on (In 
Commodity rate(s) 
Greom 1110<) 102% to 110% (lnde• • Transporter's IT Commodity 
rate(s)) • 1 25 
Gnt- than 110% )lnde• • Transpol1e<'s IT Commodity rate(s)) • 1 50 

o,..,_ 
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Incle• for MQn1l)IY CNl)out The Index being used lo lnaide FERC Gaa Mancet Repo,1's 
Int ol the month "Prices ol Spot Gn DellWNld to~- for No<1hem Natural 

(Deman:abon). ~ ---commodity .... --of .. -pipeline 
chargn lnducling: GRI "'""-· Angus C. ,.,_, lull 14,ppty pipeline IU""'-, fuel 
oc,01S and commodity rall(I) Al....-,_ of the monthly cnhout mec:llaniam IIIJPly 
.-c-and NSP--· - . NSPwilltreat aimilarty situated 
- on• non-diacriminalory-. 

I 30i.§~. ~-the-olinitial-olgnby 
Company, the c:halgea lor ti• b•IIP(IIWiol• -- be ecconling to "-'1dbc A. 

I W 1 MQNittLY CUSTOMER CHARGE. Al - in Appendix A. The 
~ charge ahal not exceed the maximum charge on Ne with the South 0-

P,Jl)lic -c-
l 3 Q2 VOLUME CHARGE A Volume Ct,a,ge equal to the product ol Ci) the actual 

- - by Company to C-during the billing period, and the fiNed ralll J)el'-- ,n Appendix A. The votume-byNSPwillbe-the 
-votume-byCompanytoC-. Alvotumeawillbe~ lorBlu 
anont and ....-w,.--,. The volume charge per-TU shalt not exceed the 
muimum chatge on t11ewe, the South~ P,Jl)lic UtMm Commiulon. 

I 3!i ~ ln-totherallll---. NSPlhaltcollecl.,, - . -orlocal_, _ __ ,or_lUCh_and_thatarelegalr 
-and~IOthe_pmwled_. 

I 3 i• PENN-TY PRQYJSK)lj. c-- be - lor _,, belancing or -
~~onNSPbyT,_,..and-byC_.,_,., 
~ - MO be -lor _,, -oc,01S incun9d br Company, W _,,, 
...-by~-to..,_the •I• 5percentclllilr-zone, 

I 3.;}6 /IDQIIIONAL CHARGE FOR use DURING CURTAILMENT. H c-
- to curlall -o1gao ____ byCompany. c--pa,. 
in-lOthe~--. - .. ..-equalto_,,_..,. 
Company •--to,_ tor,_,... a rwutt o1 c-·•-to curtail. 
or $10.00 per - of gao - in - ol the volume of ga1 to which CUlll)r,- io 
--toalllail, --•.,-. ---· _ __ not 
Pf8Cll,da Company"°"' shutting off C_., gn 14,ppty in the_,. of C_., 

- to all1ail gal - thenlof---by Company to do 10. 

4.0 PAYMENT OF BILLS. Al bills are~ at Conlpanr'a- on or 
I -. the - il!!l!.dar IUCCNding the - bi11a ntndanld lor - supplied by 

Company in the~-- Should C-lail to -the ful amount­
- . C--pa, a Lale Pa,mant Chalge ol 1% to be- to the rwxt month'a 
bil -the - due. 

I a. Fi9d DK 1a, 1•1 ·­SOPUC.,._No 

1-..dbt ~ .J ~ 

0.-~&a...i...-.., OrdarO. 
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4 1 DISPUTED BILLS If Customer in good fa~h d11Pu1es the amount of any 
monthty b1lhng or part thereof. Customer shall pay Company the amount Customer 
betleYes to be correct and notify Company in writing of the basis for desputtng the bill 
Company shall promptty 1nvest1gate the matter and submit a corrected bill to Customer 
If Customer has underpaid the amount actually due, Customer shall wrth,n frve (5) days 
remll the additional amount Clue. If Customer has overpaKI the amount actually due. 
Company shall refund the overpayment by a credit to Custome( s newt bill Company 
agrees to waM! the late payment charge for the disputed porttOf'I of any bill if Customer 
d11Pu1ed the biff ,n good fa~h 

5 O BILLING ADDRESSES CURTAILMENT NOTICES OTHER NOTICES 
The appbcabte addresses and/or tetephone numbers for billing, curtailment notices. and 
oth,,r not,ces under thlS Agreement are provided 1n the Appendix C to this Agreement. 

6 0 TITLE TO GAS. Unless othefwise agreed. Customer shall possess t~le to 
Customer's gas while being transported by Company. - - Company may. ij the 
parhel mutuaNy agree, take title to Customer's gn to arrange interstate or intrastate 
~ transportation from Transpofler to Company's receipt point. 

6 1 WAIVER OF LIABILITY. Customer shall hold Company blameless for any 
temunat,on of gas service caused by failure of Customer. Customers Agent. 
Customer's gas supploer(s) or Transporter to deliver gas to Company's designated 
rece,ptpo,nt 

7 o TELEMETERING. When tranJOOrter deems ~ necessary tT elemetering 
equipment shall be lnltllled on Customer's premises at Customer's expense In order 
to menure deity and monthly- to Customer. _Company will install and 
mM'ltlNn the telemetering facilities. Customer shall provtde, instatl and maintain a 
~phone-and electrical - outlet with -nate grounding for 
~ equipment at Customer'1005ft!l!!!!H. 

8 O REGULA TORY AUTHORITY. This agreement is subject lo all valid laws. 
ordets, rules and regulations of any and au duly constiluled authorities having 
,unsd!Cllon °""' the S<lbfed ,.,_ herein and is subject to the receipt of ■ny necessary 
IIU1honzatlon for the transportation - conlemplated hefein. 

9 O REPORTING REQUIREMENTS. Customer shall fumish to NSP all 
information a may be required or appropriate to comply with reporting requirements of 
dul)· constituted authorities having jurisdiction ~ the subject matter herein, 

10 O CONFIDENTIALITY. The terms of lhis contract, including bul not lim~ed lo 
Customer's - price of gas, NSP's customer charge and volume charge, the 
volume of gas transported, and all Olhef material terms of lh,s contract shall be kepi 
confidenbal by NSP and Customer. except to the extent that any informatk>n must be 
- to a thin! party • n,quinld by law or for the purpose of eflectu■ling 
lr■nsportat,on of the IUbject gas pursuant to lhis Agreement. 
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11 0 SUCCESSION ASSIGNMENT. Th,s Agreement shall inure to and be 
equatty bwldng on the respective parties, thetr successors and aasigns Neither party 
shal auign this Ag,-nent and nghts hereunder without lhe written approval of lhe 
- party. Such _.ovai shal not be unrealONlbly Wllhheld. 

12 O ENTIRE AGREEMENT MODIFICATION AND WAIVER. This Agreemenl. 
t<>ll"lhe< With all documents attached hereto which NSP has signed or in~ialed intending 
10 make them a part hereof. constrtutes the entire agreement between the parties 
refabng 10 the transaction descnbed herein and supersedes any and all prior oral or 
wnnen understandings No addition to or modification of any provision hereof shall be 
btnd.ng upon NSP. and NSP shall not be deemed to have waived any provtSion hereof 
or any remedy avatlabte to rt unless such addition. modificattOn or waiver is in writing 
and signed by a duly authorized employee of NSP. 

13 0 SEVERABIUTY If any provision hereof is held to be unenforceable by final 
order of any reguLatorv authority or court of competent jurisdiction, such prOvtSion shall 
be severed herefrom and shall not affect the mterpretation or enforceability of the 
remaining provisions hereof. 

IN WITNESS WHEREOF, lhe parties have duly executed this Agreemenl effective the 
date and year first written above 

NORTHERN STATES POWER COMPANY 

Customer 

By __________ _ By _____ _ _____ _ 

,Ille __________ _ rrt1e _ _ _ ______ _ _ 
Date __________ _ Dme __________ _ 

I 0.. FNd Dee 16, 1997 ·­SOPUC""'"-No 

l•wed~ ~ J ~',.,-~ 

~E.-KU!we & GenefailManag,et- OOetOate 
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APPENDIX A 
GAS TRANSPORTATION AGREEMENT 

DA TED --,F"'O'"'R,---­

(Customer name) 

The Ag,-i and Ille,__ lenns and condrtions contained herein. will be ,n 
elled lor • tenn a>mmencing = --~-~ and continuing through. 
----- · and "-1 lhal be renegotiated. 

II. Delivery Poinl{!l and Chargeo 

<•l Oel,yefy Poinllsl 

NSP will transport Ille C...ior-'s gn supplies to customer's facility. located at 
__________ ,undefthlsAgr-,,ematlllel-.grate: 

(bl NSP T"""'9!lflion Spylce C,..,_ 

The -customer Charge is $287---00 __ per month. 
T,_- local detivery volume chatge !1!.1....__woll·nol tik""80 $0-243 
..... MM84u """"'°""" and·nol·be le<& lhan $0 044 per MMBtu llansported, 
before ..,...,.,.., SPn and ..... 

(C) Annual Minimum LQCII lleliyenr Charge ~=•=:... ~Minimum Local Delivery Charge of ___ _ 

s~ Exit Charges will also-'Y .. -..,,ined by 111e Company. 

Ill. Connel Quantity 

eu.ton. ...,,.._ • muimum daily Connel Quantity of _ _ MMBtu. 

NSP is notobliglladloproyidelirmtr-'8tion-inexceuol 
~• mpmym daily Conlract Quantity- NSP -• to amend this 
~ in writing . ._, NSP may at its option provide daily ovem,n 

tr■mpo,latiol, -lo C- on an intem,ptible- W Customer so 

--· The inlonupdJte"""""" - delivery charge per MMlllu - be Ille 
- • Ille firm local delivery charge set--· 
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APPENDIX B 
DEFINITIONS 

-etu" shaM mean Br,t1sh Thermal Unit and $hall be the quantity of heat required 
10 raose the 1empera1ure of one (1 ) pound of waler one degree Fahrenheit at 11X1y (60) 
degrees Fahrenheit 

"Contract Ouantrty" shaU mean the da1ty quantrty of natural gas wtuch NSP IS 

obttgated 10 detrver on a firm basis to Customer pursuant to thtl Agreement. 

I "Contract y_,penod'" shall mean the ""8IYe monlh calendar period 1811011h in 
Appendix A. 

"Cuslomet" shaH mean Hutchinson T ethnology Inc. For purposes ol lhis 
Ag,-,t. the lerm Customer also Includes Customer's Agent 

"Customer's Agenf" shall,,_,, (ff~) the party or entity designated by 
I CUSIOmef ., !!!!:_Nomination -.i to perform day-10-<lay supply and/o, delivery 

ma,_,,ent luncllOns for CUllomer. S<ll>jec1 to NSP's _,.,.,.1, Customer may 
change such designation lro,n time to time upon written nolice to NSP. 

"Oewery P""'1'" shall mean the outlet Side of the NSP meter located on NSP's 
na1ura1 gas dlllnbutoon system at CUllomer's Plant service locatoonl. 

"FERC" means the Federal Energy Regulatory Commiuion or successor -"Firm Transportation" shall mean transportation service which,. not subject to 
r'llem.lptlOn except for emergencies or lo, failure of Customer to dehver gas 10 NSP al 
the Rece,pl Point for transportation to C13to,ner 

"Gas" shall mean natural gas. manufactured gas. or other lo,ms of gaseous 
enefllY which conform to the quality specifocations in Transporter's Tariff. 

"Gas Day" shall mean the 24 hour period determined in accordance with 
Transporte(sTarifl 

"lnterrul)libte Transportation" shaH mean lransportation service which is subject 
10 inlffluption at ~y's option . 

._.,. shall mean one million (1 .000,000) BTUs. One MMBtu Is equal to one 
(1) -~ - or ten (10) "Therms · 

"'Rece,pt Poinf' shall,,_,, the inlet Point of the NSP gas distribution syslern 
-e NSP talces receipl of gas lro,n Transporter 
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OnginalStlNtNo lQ1 

"Transporte<" shall mean No<1hem Natural Gn Company. 

"Trantp0<1ef's Tllrilr' shall mean No<Ulem's FERC Gn Tariff on file with the 
FERC from time to time. 

0.. Fleet Dec UI, 11M17 -SOP\JC ......... 
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APPENOIXC 

NOTICES AND CONTACT LIST 

C-1 Notices to NSP 

-., S- Power Company 
A11n SD Gas Operat,ons 
POBox9118 
500-R-St 
Sooua F .... SD 57101-0988 

C-2 Day to day communications 

Wm llullR_,_ 
S.-Eng;r.e, 
phone 60>339-3345 
fu 60>339~ 

Je<TyPelefSQn 

~ - --Dev. phone 60S-33M310 
fu 60>33-

C-3 Gas r~ Communications 

NSP Gas Con1ro1 (24 Hours/day): 

-., - Power Company 
GnConlrol 
825RatSlreet 
St.Paul . ... 55117 
phone 612-229-5527 
fu 612-229-2370 

Notices and Bills to Customer. 

Day to day communications to Custa,,-
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NIP 

Wlltarn&ulard. Jr --South CMkoll Pubic Ublltiel Con'lrnluion 
500EatCapilolAIIWK.II: 
Pleffe. $057501 

Re Nor1hem Slales PCMlef Company - Soult, DllkoCI 

,,, 
RECEIVED 

DEC 
SOUlH DA~OTA PUBLIC 
UTILITIES COMMISSION 

0ocMt No NG97-021 -e .... eon-. ..... 10NSPR_T_..,_ FAX Beceind gEC&I -

Door ... ........ 

In dllalNl0f1I wilt\ the Soue'I O.OC. Pubic Utiilies COfM'liNion Staff rs.r), Northem Staal PoNr 
~ - South Dak0la (NSP-SO) remed NWral:enala dlangN.,. needed 10 COfNdemn in tt. 
p,e,,lllld no.a~ 11111d bJ NSP . soon~ 23. 1981. M.,. 00ff9Clionl .. __,_. 
encllf'ICMn., ......,_tormat_ The8"'D~lh0uldexpedll:1t,ehearing p,ocedura 
9CNCIINdtor.-iuary4. 1"8 

First. Page 51. Lne II of IN NlbUll8I lallrn0ny of Ml ...,_ Seil:r: should ..... $0.045 lftlllilld of SO 04 
n. c:t\enge lhOl.lld be NPNIN on SmecMI 5, U'II: 6 of Ml Secz's teslirnon)' 

Second. JCS - 1 ~ 4 has bNfl c::on-=-ct 10 n::lude en I~ Tranapol'Ulbon c:ommodly 
,. In the Oltlllflake pun:;tae • .,,. 

Nnl, ----ffWIDf~tm:11"1 IOJCS-1 , Sd..oute2 havebNr'I COfflClad, and .. ---Onp'lal:StllNlNo 7 Seaor'l34 (b) 
The -,rd ·or .. ,___,_.. ,o· and the~ "to" ... delalld 

Onginal$tlNINo11Sec:llcw'l 7 2 
The~ 10 -~ pcwC now ... "dewery poinq,r 

__ ,..,2. -.e2 
Theam'"lllng...,...o.a· -,_..., ... . bilingdlle" 

()ngNIStlNINo 20 s.c.r.2 2 
1'- word.,_..._._, babe a,,.ptw"aN ·onehcvprior101tll timt Ttan1p0111f mi.. IUbmC.., ~ 10 Northam pun,uant to Northem'l tarilll" 

()nginll StlNI No 21 ~ 2 7 
The~--00ll'Ndldl0c:tarlfytrlev1,det,tli!hi1olC lnakepu,d'IW ....... tnaddibon, the 
~ ol Finn T~-- lllft• TF becalMtheaac::.1~ In Notthlm's 
WIit • to ·tr .-vca nw.or.. 10 ...,_ Mr Knade's concaN about COftlilaancy. the 
~ ol ~ l~ RSChangedto1r onOnglnel StllNlNo 22 

• --... 22.-27 
The~ 10 91e Angua C Ml0n fuel suppty PIPMl'llt sun::tlllrgt --~ c::onlilwll 
we, Page & L.nos20-23t:AMI Secr:"tll!lllmOny 



()ng,nol SMel 22 Soa,or. 3 2 
The~ 10 • #- S ~OMV~ zone wn tec,laced 'Mlt1 •o.,, dewery vanance 
(• l•t ~ ., Nonnern I tantr to oe conl!lllm wen ottMtt MCboM of the tariff 

AIIO Staff Niel ratMC • QU11!$1101'1 ff'W0u9'I Mr Knadlel dnct 1"llTIOny rega-dlng ~ prooedl,lrn 
wnctl NSP - SO~ dlCI rd .._. in retiuua' INllmOny ... Knaclt ~ the accuracy 
of 1ne ~ prooeOufft (dew;:rc., in NCll0r'I 2 2 o1 JCS-1 - Sct.oule 2, 0nglnal Sheet No 20) be 
confwmecl NSP-SO hn awdwmeCI tne Ndlol'I • -=c:ura1t 

tn IIOOltlOrl to on:MOe tUl1her c&lnk:al:cln NSP hn pn:Mdld • IUfflffllll')' of lhe prapoNcl rates by dan in 

Scheclule2 Ongtn.a!SheetNo 17r:A lb S.CZ1~ Th1Sst..-..~r8Mlf'Mdforfutufe 
use The va)Jes srown on ttill5 SUffWNl'y WOUIO provde the upper and to.e, lmb Whld'I woukS be used 
tr11ne ,erw::,e Charge Nldl)n ot 1ne gas transc,(lr'IMOn agrwment (JCS -1 Schedule 2) signed With -=----HSP serve a c:apy of ffl& lefter ano an.:hmentS on rhe ~ ndCNd on the offlClal MMOt 
list tor hi ~ A c:en,fgite of MMOe and seMOe isl 15 afllched 

eonco-, 
- TNnlr. you for your prompt Mtentlon to ttus mane, Pleate leel free to cal Amt u,er11:0Wlk1 (651 -
229-.2367) Wllh .-,Y aueshonl 
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2 Q. Do you have any other changes based on Mr. Knadle·s testimony? 

4 

6 

8 

9 

JO 

II 

12 

1· 

14 

15 

16 

17 

18 

19 

20 

21 

12 

.3 

A. 

o. 

Yes. Mr. Knadl< recommends that the floor of the transportation rak be 

raised to minimally recover variable costs for the customer and to provide for 

some contribution toward NSP"s distribution system fixed costs. Schedule 5 

has bcm prm•idcd to identify the new minimum rue of $0.12 per 0th to 

recover $0.045 as a contribution 10 the Angus Anson pipeline, $0.06 in 

i~tal O&M <osts and 50.02 as a contribution to system fixed costs. 

Mr. Knadl< also rec:ommcnds providing specific language on the 

dctcnnination of the customer charge for prospective customers. NSP~SD 

would lik< to <Stablish a $12 CUSlomcr Charge for Small Volume Customer.i 

(peak day requirements of less than 500 therms) and a $50 Customer Charge 

for Medium Volume CUSl<>mers (peak day requirements of 500 therms to 

1.999 therms, in response to his request. Since customers with similar usage 

pancms will have the same metering requirements. it will be more practical 

to establish a customer charge based on typical meter Cffl>U for a panicular 

da s of cUSlomcr. Schcdu&e 6 contains the calculation of these charges. 

If these ,.,,., customer charges an, established. what conesponding 

transportation charges an, you proposing? 

9 
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ARTICLE Ill 
MEASUREMENT 
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3 1 Unit of Measuremen1 and Me1en Base The volumetric measurement 
base shaM be one cube foot of gas at a pressurebne of 14.73 pounds per square inch 
absotute at a temperature base of 60 degrees Fahrenheit. and without adjustment for 
water vapo, content 

3 2 e Pressure. For the purpose of measurement. the absolute 
atmosphenc (barometric) pressore at each measuring station shall be the 8lmospheric 
pressure determined by calculations based on the actual elevation abo.e M!a level of 
the meter at the place of measurement. and shall be stated in pounds per square inch. 

3 :a T rature . If determined to be necessary ,n the sole dtSCretion of 
Transpooer, the temperature of the gas shall be detennined at each point of 
measurement by means of ~ property 1nstalted recording thennometer. an indicating 
thermometer . an electroruc temperature measuring device. or a temperature 
compensat,ng meter of standard manufacture ac:x:eptable to Transporter. 

3 4 Specific Grayrty. II determined to be necessary In the sole discretion of 
Transporter, the speofic gravity of the gas shall be determined at each point of receipt 
by one of the loltow,ng methods 

(a) By means of a property ,nstalted recording gravitometer of standard manufacture 
acceptable ro Transportef. 

(b) II (a) ,s not constde<ed feasible , then by u,se of a portable specific gravity balance 
of standard manufacture. or other standard device acceptable t0a Tran&p0r1er and 
des,gned to, such pufJ)Ole Of use in conjunction with a continuous sampler. 

(c) Other methods acceptable to Transporter. 

3 5 Measurement Procedures Quantities of gas received and detivefed 
hereunder shall be measured in accordance with Procedures contained In ANSl•API 
2530, First Edilion, AGA Conwnittee Repo,1 No. 5, AGA C0<nmittee Report No. 7, and 
AGA Convntttee Repo,1 No 8. o, revisions o, amendments thereto. 

3 6 Measunnq Eguynent. Unless otherwise agreed, Transporter will provide. 
matntain, and operate necessary measuring and regulating stations equipped with flow 
- and - -..ry ,,_ring equipment by which ill-quantities of gas 
detNet-ed "°'" Transporter hereunder sha! be -rmined. Such measuring and 
regulabng stanons shall be so 1nstaled at the receipt point of the System and at other 
agreeable pomts All flow. measuring. testing, and retated equipment shall be of 
standard manufacture and type acceptable to Transporter. 

ON Fha 0ec. 15 1997 ·-SOPUC Doo.MNo 
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month by making adIustments to schedules. receipts or deliveries In no event shall the 
daily excess or defictency vanance exceed the allowable daily point of delivery variation 
set forth In Northem's Tariff 

6 3 Month Imbalances. Shipper's monthly imbalance shall be the net total of 
daoly vanance from all rece,pta and delivery polnt{s). Such monthly imbalance shall be 
COffected 1n.«1nd through adJustments to Shipper's scheduM, rece~ts or deliveries in 
order for ShlPP8f to receive Equrvalent Ouantittel. or by such other method as is then 
mutuatty agreed upon by the parties hereto. The cumulative dady variances during any 
month above or below the quantities scheduted shall not exceed the monthly pomt of 
detrvery .......,_variance set forth in Northem's tariff. 

i -1 "1pNtt al 5 NH £11 I s de t st\s ·,,, a # 's ■ »at th ate 
.,. 111 1) •• r,.,,rc Tcr ■rs7'rrma, r · 1· nit; •~ti•, ,e;o; ••• •ae 
- afii'~...,n ... , l r di » k1 'r:trr:-b11bcal1 * ■" 
,__..,,. ........... ,..,,.. ;tr dh1MCFP31◄ 103 ii' a ZIN1hn!I 
to met ..., ,.._ 11AM s1 ,ara • 111) 11 11• ••Ffut II rw ,,,1, 
... , t I rt rtedcll1 *1Cbc1h0Mr.a,., , ... :ptibb 

ARTICLE VII 
PRESSURE 

7 1 Pressure at the Pomta of Rece t Sh;pper shall cause the 941s to be 
dellYefed at the Poffllll, of receipt at a pressure sufficient to aHow the gas to enter the 
System however, Shipper sha~ not be requrred to deliver 9411 to the Tranapofter at any 
potnt: of receipt at a pressure m excess of the minimum pressure specified with respect 
to uch reoe..pt p01nt ,n Exhtbrt A of Shipper's TSA. 

7 2 Pressure at Potn s of De · . Transporter shall de'Mtf gas to 
Shtppe<'s deltvely po,nt{s) at the preuure existing in the Transponer's pipeline; 
however. Transporter must deliver gas to each point at a prnaure not less than the 
m,n,mum c,<eSSure specified Wllh respect to each delivery point In Exhibit A to Shipper's 
TS.A. Transporter. however, shall not be required or permitted to deliver gas at a 
prn'SUf"e W'I excess of the maunum pressure specified for each point of delivery set 
forth '" Extilbrt A attached to Shipper's TSA 

ARTICLE VIII 
BILLING AND PAYMENT 

8 1 81 _ Un~s otherwise agreed, on or before the 10th day of each 
month Transporter shaft render to Shipper a statement of the total amount of gas 

lsaued by II rt d I I Kent T Latson 
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delrvered by Transporter lo Shopper al the poinl{s) of ~livery hereunder during 
the preceding month and the amount due. VVhen information necessary for billing 
purposes 1s 1n the control of Shipper, Shipper shall furnish such information to 
Transpot1or on or before the 10th day of the month 

Shipper and Transpor1er shall have the nght to examine at reasonable times. 
books. reoo<ds. and reoo<d' charts of the other to the extent necessary lo verify the 
accuracy of an"y statement. charge, Of computation made under or pursuant to any of 
the provisions hereof 

8 2 Pa ment Untess otherwise agreed, Shipper shall pay Transponer at rts 
general office or at such other address as Transporter shall designate an ac: klta• h 
lllh•-, d* a 11 •la••, uur 1ma * tfp •11 11N at,--,, 
It) l r rt c d I ; d ... lht ::10111 ••• of lht mane ••n lht , .. of p \ I 
hat-· 1 11 1 t r iii d •• , Ian nhipp• • .. ,a sihl• ta t ;h 1.1.., rithin 20 

<!,! after the bdl1!:!9..<!.!!! 

8 3 Remec:hes for F allure to Pa . Should Shipper fail to pay aH or any portion 
of any b.M as hefetn provKted when such amount is due. interest on the unpaid portion 
of the bdi shaH occur at a rate of one percent (1%) per month. If such failure to pay 
cont.,-.ues for 30 days after payment ti due, Transport&r may, in addition to any other 
remedy rt may have hereunder, suspend further delivery of gas until such amoont Is 
paod, ~ au1honzed pur$uanl to the rules of the SOPUC. 

I 1 Pref rt d 8W. If Gh'r,1 S gnd taO nh•M dilp llt Ml• rma Al al• ) 
n • We ,,co rd and teer■\ ta I ar rt a wat: tn0 • ct ii 111 ea-• 

IC"C • I J f • •a•■la ... 10 deya af • 1• • 1 oad• -) X.&1,aSlt 
ab■e t h ■ .... end a ff · I a 111M) band b v ■no d end _. ,.,.., t f 1 t > 
eat ,,,., I I I ITT.,,, I stat r ... aflh•••a11' . ..... .-,:v d 
•••• art:bila: .... 1fintld1U I MPW:ieto■r,N 111h11••'-> 

I a I •• 'at •• as ....... , -· ...... ••n lq ., .... thaH not ... 
r tea, r :1 t •• tar • , of 1• 1i1nl•n end,_, 1± • N ••• · lie 

I 1 ata•lisN 
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servce to Cus1omer However. Company may at its option, agree to provide backup 
gas servce 

2 1 REQUIREMENTS ANO DELIVERIES. POINT OF DELIVERY. Company 
agrees 10 accept delivery of Customer's gas a11he inlet of Company's distribution 
system ,n Mwmehaha Coun . SO and. on a firm basis. transport and delrYer said 
gas 10 Customer's pom1(!} of delivery ,n volumes up to _ MM BTU per day. or such 
other volumes as ,s mutually agreed. Customer's point(!) of delrvery shall be the outtet 
of the meter 1nstallatK>n{!J_ at ________________ _ 

2 2 DAILY NOMINATIONS. Customer or Customer's Agent shall on a daily 
basos advrse Company's gas dispatcher In St. Paul of the volumes Customer will 
request 10 be detivered dunng the foUowmg Gas Day. Customer may attematiYety elect 
to make a standing nominat10n with Company. notifying Company on any day when 
custome"s da<ly delrvenes wlll drffer from the standing nomination by the daily delivery 
vanaooe (• I-} establrshed lO Northem's tariffs. Al851 lhOA ,.,. ,,~ Pl ;a I Customer 
shatl subrmt daily or corrected standing nominatk>ns to Company at least one hour prior 
to the twne Transporter must submit daity nominatK>l'ls to Northern pursuant to 
Notthem's tanffs hast 31 bau• iA od SAM dlill •• , ...... Q11 "" Custome(s 
daily or standrng nomination shall be its best estimate of the expected utilization for the 
Ga Day If Customer ond Company mutu■lly agree. Company wiN relay Customer's 
dally or standing nomination to Customer's Agent. gas supplie,(1), and Transporter. 

2 3 DISPATCHING Customer will adhere to gas dispatching policies and 
procedures established by Company from time-to-time to facilitate lefVice under this 
AgrNmenl Company will inform Customer of any changes in dispatching policies that 
moy ■!led !hrs Agreement as they occur. 

2 4 RATE OF FLOW The gas supply shan be transported to Customer at a 
rate of flow up to but not exceeding ___ cubic feet per hour at the point(!l of 
delNef'y Gas shall be detivered at such pressures and temperatures as may exist 
under operat,ng condibons at Customer's service location. Operating pressures at this 
locatJon shalt noonaNy be ___ psi. 

2 S. REFUSAL OR DISCONTINUANCE OF SERVICE (a) Wllh reasonable 
nobee, t'- Company may refuse or discontinue gas service tor any ot the following 
reasons failure to pay amounts payable when due; breach of contract for service; 
fan to provode the Company with reasonable access to its property or equipment; 
when the Company ,s u~ to fumish gas service to Customer because it cannot 
obtaon Pffl"IIS or necessary right-of-way; when necessary to comply with ~ny order or 
request of any governmental authority having jurisdiction. 

l5M.ledb,,i"llrt 1111 l'MTl..-.on 
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(b) Upon such nottee as 1s reasonable under the circumstances, the Company 
may~ d1SC0111lnue gas service when necessary to make r-irs . 
replacements , Of changes in Company's equipment or facilities. 

(c) VVithou1 notJCe the Company may dtSCOnnect gas service to Customer in the 
event of an unauthonzed use of or tampering wrth Company's equipment or in the event 
of a oondlbon delemllned to be hazardous to the Customer, to - customers of the 
~ - to the public, Of to the Company's employees . equ.-,-t. 0< servioe 

Any diScOnt.-.uance of servace will not relieve Customer from Customer's obligations to 
the Company 

2 6& BAU\NCING Customer and Company agree to balance daily delivery 
potnt nommatK>Os with actual deliveries (as defined in Paragraph 3.2) on an ongoing 
baslS CJStomer agrees to exert rts best efforts to k- daily deliveries within ~ 
dewery vanance (• /-) established in Northem's tariff. &ee ~iJ p1 una 'If :d ■it; 
- Customer and Company shall balance as -,ationally neceuary, but no 
less than monthly. Customer or Customer's Agent shall be ,eaponsible lo< balancing 
iece,pt _,i nominat>ons made to Transporter Wllh receipt point-.,. made by 
Customer Of Customer's Agent's gas supplier(s). 

2.117 MONTHLY CASHOUT MECHANISM. Unless othefwise agreed, 
Customer's monthly irrbalance will be c:onected by a c:ashout mechanism. Custome(s 
monthly mbalance is the d-ence -n ( 1) the sum of Customer's daily 
nom,nat,ons lo< the month and (2) Customer's actual metered use. -ly volumetric 
mbal.ances will not be carried forward to the next calendar month . 

Undertake Purchase Pa nt. If Customer utilizes teas gas than the volume Customer 
nominated and dellVt!fed to NSP system. Customer shall sell the u-• gas to NSP. 
Customer shall be paid an Undertal<e Purchne Payment equal to the monthly 
mbalance times the Undertake Purchase Rate. 

Monthly Imbalance % 
100%to98% 

Undertal<e PurchaM Rate 

~~-=~~= ___ Commodity rate(s) 
Index + Transporter's Finn Transportation (TF) --1 

Less than 98% to 90% --(Index+ Transporter's TF Commodity rate(s)) x 

~~-=- -----0.75 
Less than 90% (Index+ Transporter's TF Commodity rate(&)) x 0.50 

Ovenake, Chafoe If Customer utilizes more gas than the volume CustomM nominated 
and - to the NSP system, Customer shall purchaM the over1ake gu from NSP. 
Customer shal be assessed an OVertake Charge equal to the monthly irrbalance times 
the Overtake ~ 

01111 f '-1 Dec 19 1997 ·-SOPUC Doc:u c No 
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11)()'11, to 102% Index+ Transporter's Interruptible Transportation~ 

~ ---==~=~-'=I Commodity rate(s) -
Greate< than t 02% to 110% ----(Index+ Transporter's~ .I! Commodity 

~---~=----rate(s)) X 1 25 
Greaier than 110% (Index+ Transporter's~.I! Commodity rate(s)) x 1.50 

lnde>l lor cashout The Index betng used Is Inside FERC Gas Market Report's 
Int of the month ·Prices of Spot Gas De!Mfed to Pipelines" lo, Northern Natural 
(DemarCOIJOn) Applicable p,pel,ne commodity rate consists of all interstate pipeline 
charges tnduding GRI surcharge, A"lt■ C An t 11 ■ .,ID, Ptl 11' I I st:■•■ fuel 
~ and commodity rate(s) All conditions of the monthly C8lhout mechanilm apply 
un1eu Customer and NSP agree Olherwise. However, NSP will treat similar1y situated 
0JSIOmefs on a non-descnmenato,y basfs. 

~ 8 CHARGES Commencmg with the date of initial deliveries of gas by 
Cor,-,y !he charges lor thos lransportabon serv10e shall be according lo Appendix A. 

2 s.,i MONTHLY CUSTOMER CHARGE. As established in Appendix A. The 
c:ustame< charge shal nol exceed the maximum charge on file with the Sooth Dakota 
Publoc: l/!JICJes Commos"'°" 

3 Da VOLUME CHARGE A Volume Charge equal to lhe product of (i) the actual 
delnlenes made by Company to Custome< dunng the biJting period , and the _,ate 
per MMBtu stated on Appendix A The volume ,._ed by NSP will be conside<ed the 

adUal -.ne delovered by Company to Customer. All volumes will be adjusted lo, Btu 
~ ond sopercomp,esSlbillty The volume charge per MMBTU shaU not exceed the 
muomum charge on file With the Sooth Dakota Public Utilities Commission. 

3 ti TAXES In addition to the rates spec,fied above. NSP shall collect any 
- · stilte or local sales, use, excise, o, other such taxes and fees that are legally 
eflec:tlve and ~le to the service provided hereunder. 

3 28 PENAL TY PROVISION. Customer shall be liable lo, any balancing or other 
- -~ on NSP by Transporter and caused by Cuatomer's actions. 
Customer shall also be liable fo, any incremental costs incurred by Company, W any. 
caused by Customer's fallure to stay within •• t I 5 JI t ,.,ity t •• JW the 
daily delovery vananoe (+/-) established in No,them's tariff. 

3 3i ADDITIONAL CHARGE FOR USE DURING CURTAILMENT. tt Customer 
- to cuitaii use of gas hereunder when requested by Company, Customer shall pay, 
., addibon to the -opr- abow! rates, etther an amo<Jnt equal to any payment 
Company JS requwed to make to Transporter as a resutt of Cuatomer's faikJre to curtail. 
Of S 1 O 00 per MMBtu of gas used an excess of the volume of gas to which customer is 
requessed to curta.i. whtehever amount ts greater. Such payments, however, shall not 

Date Fiacl Otc: 16 1Sl97 -S0PUC Doo.• No 
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SmalVolume 
-..,Volume 
Large Volume 

Peak day requirements of leu than 500 therms 
Peak day req.,._ of 500 therms to 1,999 therms 
Peak day requi<ements of at lent 2,000 therms 

-..um Customer Charge per-

-Volume 
Mer1iumVolume 
LatgeVolume 

$12.00 
$50.00 

$290.00 

~Chalgepe<Therm 

-Volume 
-.,,Volume 
Large Volume 

Minimum 
$0.012 
$0.012 
$0,012 

-$0.1030 
$0.0500 
$0.0239 

- · °"'"'-
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0n_c1._c I aloftllalf 
_,_ 

1 0 Att JOU thr swnc: Citqor)· A. kislov ,.'ho earlier in I.his docket filed testimony and exhibits 
2 on bdal of Commission Swf? 

3 A. Yes. I am. 

4 Q. \\1'11 i lhc pwposc: of this additional 1es1imony'! 

S A. Nordicrn 5._ Power Company - South Dakou Gu (NSPI filed rd>uttal tcttimony and 
6 exhibits in rcsponsc to Stairs filina- NSP"s rebuttal indicalcd KVcral fundammw chaogn in 
7 circurnslanccs thal ~ not reflected in Staffs cur. 

9 A. T v.o nrw anall ,1o&umc customtts hnc been added 10 the sySlem. '(be orijpnal fili.n1 
10 u,cludcd ooly oac large ,'Olumc: c-.. Then: has bcc11 a 1argc incr.uc in plam. Perhaps the 
11 cbid ddfen:ncc bas bcc11 the way NSP prop<>X$ IO a.man costs 10 the <UIIOfflets. 

12 Q. Is N P's asStplfflffl1 diffcrm than -.-hat v.-u propotcd in the ori&,inal filin&? 

13 A. 111< origjnal mmc n:IMal IO ooly one cuswmcr. Then: were costs bod, dua:tly assiped md 
14 -and NSP uocd., aa:<pCabk me<hod oocldaminc whichcosts lllould lx:assiped md 
1 S "11ic1, mould Ix: allocalcd. Tho method NSP offers in its n:buual for..,._,,. mid allocotioa 
16 of C(blS 10 the IWO nrw QISIOfflcrS is difftrcm. however. 



1 A Yes II 1s helpful 10 \ isweli1.c four separate components ""'hich gcncro1tc the tot.al costs. They 

2 ""'· 
3 1 Angus Anson pipeline: charge. 
4 Customer charge costs related to mC"tcr costs. mdcr installation costs. meter 
5 rc.!mg and sn"' tec: costs. and billing costs. 
6 Costs rd.atcd to the NSP•gas steel main and the R"g,,dating equipmml 111 the 
7 end of the steel main. 
8 -' lk costs of cx1mdin1tlif:l"'M:e from the Jkcl llllin to tht: customa. lbis 
9 1nc.ludcs lhc costs of the plutic pipe c-xtc:nsion and the rnctcr5C't. 

10 N Ys on uW fih"I! h;,d three cati:~rs as NSI' combined the abo\'C categories (3) and (4) into 
11 onr Qtcgof) for bel ling purposes. 

12 O Is tha1 ncccss3n ly wrong'! 

13 A 'l'o. u·s noc. The probacm came with the rcbunal filing.. The two newcustomc:rs wm: 
14 d ircctl) :us1g.nc.-d lhe 005lS in talc-gorics (I ). (2) and (4). and v,1en- aJlocutcd a portion ofcale&Of)' 
15 ()) liutch,nson Technologies (IITI) wai. not directly assigned its c.ati:gory (4)costs. HTl's 
16 ca•ctot) f4 ) costs were still Ix-mg tre.tlcd as a\·augc system costs as lhey wc:rc still combined 
17 with atl"b'Of) (3 1. The net of.ill 1his is fairness requires calcgOI')' (4) cos1s to dlhcr be: 
18 1 aH:tagcd. or 2 d1rtt1ly assignc..-d. Mixing and matching me.ans 1tm1 $0fflC cust()fl)n$ will pay 
19 too muc:h illld others ""''111 pay too linle. 

20 0 Wllllt 11 Staff rccommmding to R"SOlvc thi ? 

21 A \\'care 1ccommmdmg that the costs of lffl 's c:,c tc:nsiun and mc:1crsct br 1"1."fflO\'cd from lhc 
22 Gc:nen,I cost of service and as..,;;1g_ncd dircclly 10 I t11 

23 Q. llo \to will NSP recover these- costs? 

24 A. There :we options. NSP could ask the- customer 10 pay them. NSP could pay lhc initW costs 
25 and then dc\·ck>p • repayment arnngcmcnt much like lhc method U:Kd IO recover mdcr cosu. 
26 NSP could JKI> them and then IISSnS a \'Olwmtric sun-hargc until the eos1 is fully rq,aid. NSP 
27 needs IO uu,ff thr rndhod( s) il chooses. and lhe dcc1$1on could be made: after COR$Ultation with 
28 the prt)Sp:.'Cti \ 'C cuSlomr:r. 

29 Q. Arc- thm: .iny other changes you wish to mention? 

30 A. I have pr,plfCd an updaled Exlubit _(GAR- I) to n:Occt both updated costs and the costs 
31 mc,\·cd out oft11e base and assigned dirccdy to lfTI . Th: customer charge applicable to Im hu 
32 also changed due 10 updales. These chan~cs should be sdf-<xplanawry. 

33 Q. I have no further questions. 
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Rolayne Ai lt.s Wi est. 

Fe bruary 2, 1999 

Public Ut i li ies Commission 
Sta t.e Cap i t.ol 
500 Ea• Capt o l Avenue 
Pierre, Sout.h Dakota 57501 · 5070 

RE : NSP QAS 
Docke t NG97·021 
Ou r file : 0 185 .01 

D@:ar Rohyne: 

- "··-· 
..;E".::." 

RECEIVED 
FEB O 3 1999 

SOUTH DA1Cor4 
UTIUTIES COAiUi!I= 

I have visited with Bob Rite r, Jr. , and he has i ndicated no 
oppos ition to a short exten■ ion of time for NSP's initial bri ef. 
I have completed an i nitial draft of the br ief , bu t my lobby i ng 
responsib ilities make it diffi c ult t.o commun icate with my client. 
I wou l d appreciate having a little ext r a time to do so. 

I wou l d appreciate an e x tension of time of two weeks beyond 
February e to file the brief , Thank you very much . 

Yours truly , 

MAY, ADAM, GERDES & THOMPSON LLP 

OAG: rrw 

CC: so RH.er , Jr. 
Karen Cremer 
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MAY, ADAM, Gl:ADl:8 5 THOMPSON LLP 

• o.•o• •• o 
~IUUtl , SOU1'N OAl'tOTA S75O1 • O 18O 

HAND PELIYEREP 

Mr . Wi l li am Bu llard , J r . 
Execut i ve Di r ector 

February 8 , 1999 

Public Utt 1 itiea Cocm1isai o n 
St a t« Cap t to l 
500 Eas t cap itol Avenue 
Pierre. South Dako t a S7S01 -5070 

RE : a• DTVIAL QU 
Docket N0 97 - 0 2 1 
Ou r file : 0 185 

Dear Bill: 

RECEIVED 
FEB O 999 

SOUTH DAKOTA PUILIC 
UTILITIE-MISSION 

Enclosed are o riginal and 11 cop i es of NSP' s opening brief i n 
thi e docket, to which i s attached its revieed t•riff . Ple•■e 
file the encl osure . 

1 am also enc l osing an add i tional face page of t he brief . Please 
<Ute stamp it and r e turn it to me in enclosed aelf - addreaaed 
atamped e nvel ope. 

With a cupy o f th is le t ter, 1 am sending a copy of the brief and 
ta·riff t o the serv i ce list . 

Your■ truly, 

:c5:~ 
OAG : mw 

Enclosure s 

cc/enc: Bob Riter , Jr . 
Karen Cremer 
Jim Wilcox 
J.P . Johnson 
Denny Fulton 



RECEIVED 

FEB O 8 1999 
BEFORE THE PUBLI C UTILITIES COMMISSI0N,.... Ufti DAKOTA PUBLIC 

STATE OF SOUTH DAKOTA :mums COMMISSION 

IN THE MATIER OF THE APPLICATI ON FOR 
AN ORDER ESTABLI SHI NG A NATURAL GAS 
UTlLlTY , ANO TO ESTABLISH INITIAL 
NATURAL GAS TRANSPORTATION RATES 
FOR NORTHERN STATES POWER COMPANY . 

NG97 - 021 

APPLICAlft' • 8 
OPIDIDIO UISP 

Pursuant t o t he briefing schedule eatabliahed by the Cocmnia ­

aio:1 , Northern States Power Company - South Dakota operations 

( •NSP - SO" ) submi ts i ta o pening brief in this matter. Intervenor 

MidAmerican Energy Company wi 11 be called •MidAmerican,• and 

Comm i ao ion Sta(f wi 11 be "'Staff.· 

On December 16, 1997, NSP - SD filed with the Conwnhaion an 

a pplica tion f o r an o rder establishing a natural gas local distribu ­

tio n utility, and to establish initial gas transportation rat.ea. 

On Janua ry 2 8 , 1998 , the Commission entered its order allowing NSP 

co flov gaa, subj e c t to refund. to accommodate its initial 

c- uat.omer, Hutc h i nson Te chnology, Inc. ("HTI•). On April 7, 1998, 

NSP- SD f il ed an amended appli catio n see king to be regulated as a 

gas u tility. as d i st i nguished from a gas distribution utility. On 

May 6, 1998, t.he Comm ission e ntered its order taking j urisdiction 

o ver NSP- SD as a gaa utility and approving the intervention of 

Mi dAmer ican and PAM Natur l Gas. PAM Natural Gas did not appear at 

the he aring i n this matter . 

Aa stated by Cha i rman Burg a t the outset of the heari ng in 

t h i s ma tt.e r , t he teeuea f o r determi natio n by the Commission are 

whether the Coawnias ion wi 11 grant NSP' s request to establish 



.. 

natura l gas tranepor t a ion tariffs and whether the Commission will 

gran NSP' a reques t f o r a waiver o f ARSD 20:10:13:04 and 

20 : 10: 13 : 05 . 1 The r ecord demonstrates t he Commission should accept 

t he NSP -SD n 1t e s and tariff (as rev ised) and grant the wa iver 

requeet . 

PACTS 

NSP'a Angus c . Anaon Ge-nerati ng Site ( •Anson Plant•) i s served 

by a l l - mile, 12 • inch high pressure p ipeline ( ·An■on Line•) tMt 

interconnec ts with the Nort hern Natural Gae Company pipeline juat 

east o f Harr i sburg and proceeds to the Angua Anson ait.e . 1 The 

Anson Line was initiall y constructed to serve t he fuel needa of the 

combuat i o n tu rb ines ( •eta• ) a t t he Anaon Plant, plus aerve 

a nt icipated Cts in the future. In 1997 , NSP- SD conatruct.ed a 3 . 5 -

mi le, ◄ . 5 - inch steel lateral ("Hutchi nson Latera1 •1 from the A.neon 

Pipeli ne to t.he Sioux Empire Development Park IS in northeastern 

Sioux Falla . The Company initially constructed the Hutchinson 

Lateral in order to meet the natural gas service r e qu irement• of 

HTI, and to provide a competit i v e gas delivery alternative to HTI 

and other potent i al gas users in the industrial park . J 

1TR 3. 

~ilcox pre filed testimony 4 . 

~ ilcox prefiled testimony S , TR 10 . 



The NSP - SD a pplicat.ion, as amended, only seeks approval of t.he 

rates and tari !fs f or the Hutchinso n Lateral . NSP- SD haa the right 

to use the Anson Line f or a fee, and this expense is included i n 

the proposed ra t e. Wh ile this application is not i ntended to 

determ i ne the rates and tariffs for the Anson Line. it does provide 

a mea ns for NSP -SD to ma rke t the unused capacity o f the Anson Line. 

The unused f i rm capacity available is 32 5 mcf per hour. 4 

Presently, NSP- SD provides retail gas transportation service 

t.o t hree c ustomers: Hut. chinson Technology , Inc. , Mi nnehaha County 

and Jans Corporation. Addit ional fac ts will be recited i n 

disc ussion o f the spec ific issues presented by the docket . 

I8811U 

1 . Does NSP- SD propose a jus t and reasonable rate i n 

its proposed tariff? 

2. Are the conditions of service proposed by NSP-SD 

adequate, efficient and r easonable? 

DI8CU88ICII 

1. NSP- SD proposes a j ust and reasonable rate. 

Thie Commission has sole and exclusive jurisdiction over rates 

charged and cond i tions of servi ce employed by gas and electric 

util itiee in this state, including int rastate gas p i peline 

' Wilcox prefiled t e stimony 4, TR 9. 



fac il1 1ea s uch aa the Huc.ch i nson Lat.eral. SOCL II 49 - 34A- S, 

49 - 34.\ - 6 a nd 49 - 34.\ -3 9 . As provided by SDCL 49 - 34A- 6: 

Every rate made , demanded or received by any publ i.c 
utility shall be j u ■ t and reasonab l e. Eve ry un j ust or 
unreasonable rate ■hall be prohibited . The Public 
O i ll i ee Cocnmission ia hereby aut horized, e mpowe r ed and 
d.i rected to regulate all rates, fees and charges f or the 
publ ic ut il ity service of all public utilitie■, includi ng 
pe.n. l ty for hte payments, to the e nd that the public 
eha l l pay onl y j ust and r easonable rates for service 
rendered . 

In t h i s docket., there is substantial agreement between NSP- SD 

.and Sta!f on al 1 fundamental poi nts necessary to achieve a j u■t and 

re:aeonable rate . No countervailing evidence ha■ been offered by 

any party . Mi dAmeric an offered no test imony whateoever, and ■imply 

cross e xamined NSP and staff witneaae■. PAM Natural Gaa did not 

part icipate in t .he hearing . 

NSP '• rate teatimony came from Jame.a A. Smi th, who adopted the 

direct schedules and testimony of John Wi nter and filed hi■ own 

r e.butt.al test i mony .~ Mr . Smith adopted Staff • a methodology set 

forth i n Gregory Rialov•o aurrebuttal teatimony, Exhibi t 11, and 

h i s rebutta l exhibit., Exh i b it 12 , prepared by Robert Knadle. ' 

While Mi dAmer ican c rosa examined both Hr . Smith and Hr . Rialov at 

length concerning thei r conclusions, it remains clear that: 

NSP- SD' • c ur·rent s t atue is that of a start -up operation, and 

i t is not unusua l i nit i a lly for c ost.a to not. be fully recov-

'TR 29 and 30. 

'TR 67 . 



ered through calculated rates during the start - up period. The 

rates must be based upon a proportionate allocation of t.he 

capacity of the system . Otherwise, subsequent. sales would 

e xceed the volume used to establish the rate, resulting i n a 

s ituation where the utility could over recover its cost of 

service . ., 

Substantial unused firm capacit.y does not. exist on the Anson 

Line . HTI is projected t.o eventually require more than half 

t.he capacit.y of the Hutchinson Lateral, 202 mcf per hour from 

a total allowed capacity of 325 mcf per hour. 11 Minnehaha 

County and Jans Corporation require additional capacity and 

t.he remaining load will eventually be allocated to additional 

customers .• 

The purpose of the computations of both Mr. Smith and 

Mr . Rislov is to determine a transportation rate for the 

enti re Hutchinson Lateral line, which then can be applied to 

the prorated c apacity needed to serve any particular 

cust.omer . 11 NSP -SD has accept.ed the rate structures suggested 

by Staff in Exhibits 11 and 12 . In so doing, this repreaenta 

an agreement. on t.otal investment, cost of service , initial 

"TR 68, 113 . 

' TR 38, 39. 

~R 4 3. 

' "TR 48, Rislov surrebuttal testimony, Exhibit 11, p. 2 . 



projected volumes and the mi nimum and max imum transportation 

commodity rates by class . Additionally, NSP -SD has agreed to 

a separation o f c ustomer specific costs , individual customer 

facility extension costs and metering, thus establishing a 

rate separate from the Hutchinson Lateral transport rate. 

Thia permit.a a fairer allocation of customer specific coata. 11 

Mr . Ris lov has suggested in his i nitial testimony on pages 8 

and 9 that NSP - SO file its coat of service in 2000 . At transcript 

page 114, line 18, Mr. Rislov refers to •rate caae type data• as 

co:!IJ)riaing the year 2000 filing. Ma. Wiest then aaka vhether a 

•nev rate case• should be filed by May l of 2000, and Mr. Rislov 

responds in the affirmative. NSP -SO agrees to that vhich is 

reasonable to verify the accuracy of cost estimates being used to 

establish the cost of service. However, there seems to be eome 

misunderstanding as to terminology . NSP- SO agrees to provide auch 

information a South Dakota jurisdictional gas financial s ummary 

would show on May 1, 2000, similar to NSP- SO's aMual juriadic­

t.ional electric financial report. Presently, it would be premature 

to require a full blown rate case in advance. The Cocmniasion has 

the authority to investigate NSP-SO's gas rate• and services. SOCL 

§ 49 - 34A- 26. NSP- SO would suggest that the COftlniaaion order the 

filing of cost data as of May 1, 2000 . Thereafter, if Commission 

11TR 67 , Exhibit 11, p. 2 . 



or staff believe that furt her proceedings are necessary, they can 

be o r de r e d . 

NSP- 5D's concern about conditioning present approval o f its 

tariff on !iling a f u ll rate case is prac tic al. The tes t year cost 

o f serv ice is $93,000 annually . This compares to 1997 NSP · SD 

electric revenues o f $80.3 million (see NSP · SD's May 1. 1998, 

jurisdiction report , on file with the Commission ). A tripling of 

NSP ·SD gas revenues wou ld not cause a material change in overall 

NSP- 50 financial resul t s . Also , the aMual costs are fair l y fixed 

on c.ategor ies s uch as depreciation, return and contracted O " M. 

The Hutchinson Lateral i s a. fixed asset, and customer connections 

wi 11 be direct charged. The only factor which may change is sales 

volume . If NSP · SD' s sale• volume were to increase above the level 

used t.o de•ign the proposed rate , it would be a fairly simple ta.ek 

to ad j ust the rate prospective ly . However, the Conni ■aion doee not 

need a full rac.e case to make s uc h a f ind i ng. 

Based upon the au.batant.ial agreement of Staff and NSP- 50 

concerning the coat of service calculat ion, it i s submitted that 

the Coamtiasion should approve NSP - 50' a proposed rates as just and 

reasonabl e . 

At page 46. o f the t.ranuc ript NSP · SO agreed to provide any 

feasibilit.y at.udy which might have been part of the basis of t.he 

decision to market the unused firm capacity of the Anson Line . 

None was conducted, so the re i s nothing to produce. The decision 

was a management decision based upon the existence of unused firm 



capacicy and an opportunity to market that capacity in a cost 

effec tive manner t o the Sioux Empire Development Park #5 . 

2. NSP- S0 proposes conditions of service which are adequate, 

e ff icient and j ust . 

Under SDC'L 5 49 -34A- 2, public utilities are required to 

pro v i de cond itions of service which are adequate, efficient and 

reasonable . The unconcested evidence support• this conclusion. 

a . System exit c harges. 

Only after negotiations occur·red bee.ween HTI and NSP- SD did 

the Hutchinson Lateral project come to fruition . It is speculative 

at this point to suggest that exit charges would be applied against 

HTI, or any customer. Any utility contemplates that it• customer 

will remain in business and continue to perform under the contract 

as negot i ated in good faith. So long as the c ustomer remain■ in 

busi ness, any issue of application of exit charges is inapplicable. 

The agreement to install the lateral line, as mentioned, -.,as 

subject to negotiation. HTI was provided a copy of the draft South 

Dakota tariff which inc l uded ex!. t fee provisions . It should also 

be remembered that NSP has an obligation to both its ratepayers and 

to its stockholders to be prudent in new market entry . It is a 

reasonable protection for NS P's ratepayer& to require that business 

commitments be honored . HTI made an economic choice to oelect NSP­

SD as its gas traneporter, and accepted the arrangement kno-., i ng the 



r e qu irement o( potentia l ex i t f ees . This i s simply a prudent 

arra ngement f o r both bus i nesses. 

Li ke wJse. both Minne haha Coun t y and Jans Corporatio n were 

a ware (o r should have bee n aware) o f the exit charge provisions 

before the transactions we r e ente r e d i nto . The Commi ssion should 

a pp rove reaso na b l e e x it c harge language i n NSP· SD's revised tar i ff , 

wh ich is s ubmitted with t h i s bri e f . See , Exhibit A, attached 

hereto. 

b . Backup gas servic e. 

NSP -SD ha s agreed to r e move t h i s provis ion from the tar i ff at 

Staf( • a suggestion . It therefo r e is no t an i ssue f o r Commission 

dete r minati on. 

c. Transportat ion service ( o r resale. 

The i ssue o f providing transportat i on services to others for 

r e sa le was i n jected i n t o the proce eding through the cross examina ­

t ion of Mi dAmer ican . It is the position of NSP - 50 that it is well 

·,dt.h in its ent r e pre nc;urial disc re t ion under present South Dakota 

l aw to de ermine whethe r o r not lt wil l perm i t transport of gas for 

r e sal e o ver i t s f acili t i es . NSP ' s gas tariffs in other states do 

not a llow t rans porta t i o n for r e sal e , and NSP - 5D ia seeking to be 

cons istent. Fo r t he Commi ssi o n t o requ i r e transportation of gas 

f o r r esa le woul d be t o e ffect i ve l y i mpose restruc turing of the gas 



util i t y buaineaa in t h is state . contrary to bot h custom and 

statute. 

Gas serv i c e is defined alternatively as the retail sale of 

natura l gas thro ugh a distribution p ipeline to 50 or more custom­

ers, o r a s the sale o f transportation services by an i ntrastate 

natural gas p i peline. SDCL S 49-34A- 1 (81. An i ntrastate natural 

gas p! pel i ne i s define d as one located entirely within this state 

transpor t ing gas from a rece ipt point to one or more location& for 

customers other t han t he pipeline operat.or . SDCL S 49 · 34A- 1 (9A) . 

Thi a definitional s ectio n ia silent aa to whether an intrastate 

pipeline operator is required , as distinguiahed from permitted, to 

allow the transport of who lesale gas for resale. Here, NSP - SD 

proposes to provide service under the tariff only to retail end 

users. just as it prov i des electric services under it.a South Dakota 

£lec tr i c Rate Book only to r etail customers . (Wholesale electric 

sales and transmiss ion - only service is regulated by FERC, not the 

Commission . ) 

Moreover, ot her statutes support the concluaion that such a 

dec ision i s for t he utility to make . Under South Dakota law, gas 

utilities are rate regulated. SDCL S 4 9- 34A-6. Typically, 

•deregulation• contemplates that rates are set in the marketplace. 

A fundamental component of ma ndatory deregulation inject.& compet i­

tion as t he necessary alternative to rate regulatio n . Not only 

does the state prese nt.ly provide for rate regulation of gas 

ut. i lit.ies like NSP -SD, but it specifically prohibits rate increases 

10 



to prevent competition. SDC.L § 4 9- 34A- 20. If the Commission 

sought to require NSP to deregulate, the principle of e qual 

protection of laws would requ ire the Commission to do so for all 

gas utilities . South Dakota Const., Art . VI, 5 18; ~ 

~. 3 SO 5S, Sl NW 8S8 (1892) let.ate could not prohibit 

individual cit izens from conducting banking business except in 

towns o f less than 500 population). 

CONCLUSION 

NSP- S0 has proposed a just and reasonable rate, as evidenced 

by the agreement of the only witnesses testifying o n the subject . 

NSP- SD has pro vided adequate, efficient and reasonable conditions 

of service i n its tariff. The Commission should approve the tariff 

and coat of service as agreed upon . 

Dated this 9u1 day of February, 1999 . 

MAY, ADAM , GERDES &: THOMPSON LLP 

B~.~Q{« 
DA . BRO 
Attorne ys for NSP - SD 
503 South Pierre Street 
P . O. Box 160 
Pierre, South Dakota 57501 - 0160 
Telephone: (605) 224 - 8803 
Telefax : ( 605)224 - 6289 

CERTIFICATE OF SERVICE 

David A. Gerdes o f Hay, Adam, Gerdes , Thompson LLP hereby 
certifies that o n the 9u, d y of February , 1998, he mailed b y Un ited 
States mail, first cla ss postage thereon prepaid, a true and 

ll 



correct copy o{ the f o rego i ng in the above -captioned action to the 
fol lowing a t t he ir last known addresses, to- wit: 

Kare n Cremer 
Public Utilities Commission 
S ate Capitol 
500 East Capitol Avenue 
Pierre, South Dakota 5 7 501 - 5070 

Bo b Riter 
Attorney at Law 
P . O . Box 280 

Pierre, South~:~~ 
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PRELIMINARY STATEMENT 

Nol1hem StatM P"""' ~ - Soulh Dakota (-"NSP-SO" or 
"Transporte(') Is an eledric utility and~ a nalutal ga utilily c:ompany 
planning to engage in the.,.,._ of tranopolting and~ nahnl gain 
- oommen:e to end U1M11W in the Slala of Soulh Dakota. NSP's ~ ~ 
of _,,,xwna1o1y-. mitos of dlslribulion - pipeline in - County, 
Soulh Dakota. NSP-SO will take delivery of natural ga at the comp,en« -
located on the Angus C. Anson si1e - of Sioux F ... and - I to end-uN 
customer1 otong or at the tenninus of the NSP - - line in Sioux F ... , 
Soult, Dakota. 

O.Filad Dec19, 1991 ·-SOPOC Docut No · 
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GENERAL TERMS AND CONDITIONS 

ARTICLE 1 
DEFINITIONS 

1.1 "Btu" shaH mean one British Thennal Unit. 

1.2 ·contract Demand" shall mean the aggregale of the maximum daily 
quantities of gas. eJIJ)<9tlMd in dk1 per day. which Transporter is obligated 10 aocept for 
transportation for the accoont of Shipper from the paints of receipt as 1411 forth in the 
Transportation Selvioe Agreemen1 ("TSA") -n Transporter and Shipper. 

1.3 "Contract¥NIPenod- shallmeenthet•►• ntt:priod ......... 
specified in Appendix At11 b 1 Md b . *•RAC b 21 af ..... )IIW, until 
.... II I 11hel hr 1tte TSA has expired orothefWilebeentenninabd N"I 
acconlanoe with its terms. 

1 4 :Q!_i shal mean the period of 24 consecutive hours. starting at 9:00 a.m. 
Cemral Clock Tome. <>< ouch other 24 hour gas day period aa - in Nor1hem'a 
Tariff. 

1.5 "Dk1" ahaN mean the quamlty of heat -vi' which is equivalent 10 
1.000.000 Bri1ish Thennal Units (BTU). One "dtct" of gas means the quamlty of gas 
which contains one -.ihelm of heat-v\'. The tolal - •"'-by 
multiplying the gas volume in Md by its total grou heating value. divided by 1.000. 

1.6 "Equivalent Quan1ilies" lhaN mean the sum of quan1ilies of gas measured 
in dtct ,.,,:,eived by Tranoporter and - for the accoom of Shipper at the pointl of 
receipt and detivefy during any given period of time Atduced by the sum of Shipper's 
Pro Raia Share of Lost and Unaccounted F<>< Ga, calculated as a peroentaqe of 
Shipper's ttwouqhput on TranIp0<1ef's system -nt1Ulting from the ope,ationa d the 
System during the same period of limo. In the - the ownership d gas lost aa a 
AtSuft of an event of force majeuAt can be reasonably identified. the quamlty theAtof 
shaft be c:ha<ged to the Shipper<>< Shippers 10 identified. 

1.7 "Gas- shaft mean natural gas, unmixed or any mixture of natural end 
artificiatgas. 

1 a ·GroM HNtinp v,.,.· shall fflNfl lhe numbtf of eru·, procluCld by u. complete 
oombulbon. It ■ constant presaure, of thl amount of gn which WOUid occupy• volume of one (1) cubit 
foot It a ~ol60dlgrNIFelWenl'leilon ■ <ky baM and lt ■ preuureof 14 ,73Pll■ d'l • of 
1t1e same ~ and prwaure ■1 the gn, when lhe produCb of combustion.,. c:ool■d 10 a. tniti■I 

~ ot lhe gas and air, and when the W11■r fonntd by corntJuAon Ml b■en cond■nMd 10 the ..,..,_ 
0.. FNd DK 18, 199:' ·-SOPUC Ood.et No 
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1 9 "Maximum Dai Ouanf • shall mean the maximum quantity expressed in 
dkt per day that the Transporter Is obligated to receive f0< the account of Shipper at the 
point of rece.pt. as established in Exhibit A to Shipper's TSA. 

1.1 O "Mel" shall mean 1.000 cubic feet of gas determined in accordance with 
the measurement base described in Paragraph 3.1 hereof. 

1 11 "Month" shall mean the period beginning at 9:00 a.m. Central Clock Time 
on the fin;! day of the calendar month and ending at the same hoor on the first day of 
the ne>.t succeeding month. 

1 12 "Northern" shall mean Northern Natural Gas Company. its successors and 
a5S1Qns. 

113 "NO<them"s Tariff" shaM mean the NO<them"s FERC Gas Tariff as tt maybe 
in effect from bme to time. 

1.14 "Pro Rata Share· shall mean the ratio that the quantity of gas delivered to 
Transporter for the account of Shipper to the total quantity of gas delivered to 
Transporter by aH shippers for lransportation in the System during any given period of 
time. 

1 15 "SDPUC" shall mean the South Dakota Public - Corrrniuion o, any 
commission. agency o, olher slate gowmmental body succeeding to the - of 
such commtSsion. 

1 16 ~ shalt mean any party to a TSA providing for lranoportation of 
natural gn on Transporter's System. Fo, purposes of Ar1ic1es V and VI. "Shipper'" shan 
also mean Shipper's Agent designated to provide day-t<Hlay transportation 
""""-' for Shipper Shopper may change such designation from time to lime 
._, written notioe to Transporter. 

1 17 ·s tern" shal mean the pipeline and related pipeline facilities at the time 
owned by Transporter 

1 18 "TSA" shal mean the Transportation Servic:e Ag.-nent­
Transporter and Shipper in the form set lor1h in this Tariff. 

1 19 "Unaccounted Fo, Gas" shaA mean the difference- the sum of aH 
w,put q-of - to the System and the sum of an output of - from the System, 
""""1 dlfle<enoe shall include but shaN no! be lomtted to gas used and accounted for in 
Sysan _,ations. - errors (IUbject to Section 3.8) and gas lost as a result of an 
-,i for forte ma,eure. the ownership of which cannol be A1nonably identified. 

i.lU9dby et••• t It t:tentT L..on 



• Nonhrtm Stales Power Con,peny 
S.OU.F .... SouthO-ott 
GatT,~SetvalanftSOPUCNO I 

ARTICLE II 
QUALITY 

Docle4No NGU-021 
JCS - 1 Sc:hedu6e 2 

2.1 Ouar Standards of Gas Received b Tran er. The gas to be 
delivered by Transporter shall be of merchantable quality and shall meet the minimum 
quality standards. as may be established or revised from time to time in Northem's 
Tanff. 

2 2 Qua! Tests. At the point of receipt. Transporter may cause tests to be 
made, by approved standard methods in general use in the gas industry, to determine 
whether the gas confonns to the quality specificaUons set out in Paragraph 2.1 hereof. 
Such tests shall be made at such intervats as Transpor1er may deem reasonable, and 
at other tmes. but not more often than once per day. or at the request of Shipper. 

2 3 F a,lure lo Conform. If gas delivered by Shipper does not comply with lhe 
quality specifications set out in Paragraph 2.1 hen!ol. Transporter shall have the right 
in adchtton to all other remedies available to it by law, to refuse to accept any such gas. 
Transporter may. at Its option and upon notice to Shipper. accept receipt of gas not 
complying with lhe quality specifica1ions set out in Paragraph 2.1 hefeln provided. 
Transporter. at the expense of Shipper. may make all changes necessary to bring such 
gas into compliance with such specificltK>ns. 

2 ◄ er. Transporter shall 
use reaso.,able d il'98flce to delrYer gas for Shipper which shaN meet the quatity 
spec,fications sel out in Paragraph 2.1 hereof. bu1 shall only be obligated to deliver gas 
ol lhe quality which results from the oommingling of gas received by Tra"-rter from 
Shipper and other shippers, 

0. F..:t Dec US. 1997 ·-SOPUC Oouitt No 
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3 1 Unit of Measurement and Meteri Base. The volumetric measurement 
base shall be one cubK: foot of gas at a pressure base of 14 73 pounds per square inch 
absolute. al a temperature base of 60 degrees Fahrenheit , and without adjustment for 
water vapor content 

3 2 Atmos here Pressure. For the purpose of measurement. the absolute 
atmosphenc (barometric) pressure at each measuring statkm shall be the atmospheric 
pressure determined by calculations based on the actual elevation above sea level of 
the meter at the place of measurement. and shall be stated in pounds per square inch. 

3 3 T em rature If determined to be necessary in the sole discretion of 
Transporter. the temperature of the gas shall be deterrmned at each point of 
measurement by means of a property instaHed recording thermometer, an indk:ating 
thermometer , an electronic iemperature measunng device, or a temperature 
compensating meter of standard manufacture acceptable to Transporter. 

3 4 S IC Grav If determined to be necessary in the sole d iscret,on of 
Transporter. the specific gravity of the gas shall be determined at each point of receipt 
by one of the following methods: 

(a) By means of a properly instaNed recording gravitometer of standard manufacture 
acceptable to Transporter 

(b) If 1a) is not considered fenible. then by ute of a porlable specific gravity!!! 
balance of standard manufactun,. or other standard devioe acceptable el.lo Transporter 
and designed for such purpose or use in oonjunction with a continuous s■mplef. 

(c) Other methods acceptable to l r3nsporter 

3 5 Measurement Procedures. Quantittes of gas received and deUvered 
hereunder shall be measured .,, ac:c:ordance with Procedures contained in ANSI-API 
2530. Ftr$t Edrtion. AGA Conwnittee Report No. 5. AGA Committee Report No. 7. and 
AGA Cornmcttee Report No 8. o, revisions or amendments thereto. 

3 6 Measunnq Equipment Unless otherwise agreed, Transporter will provtde. 
maintain and operate neoeuary measunng and regulating stations equipped with flow 
meters and other necessary measuong equipment by which ila-quantities of gas 
detNered from Tr■nspol1er hereunder shal be determined. Such measuring and 
regulattng stations shaft be 10 mstafted at the receipt point of the System and at other 
agreeable potnts. All flow. measunng, testing. and related equipment shall be of 
standard manufacture and type acceptabte to Transporter. 

o,..,.,_ 



• Notlhem Statff Power Company 
Siotu, F•b . South O ... ol• 
GH TntMOOtla!IOO 5eMce Ta,lfl SOPUC NO 1 

Ooo.et No NGD1-021 
JCS - 1 Schedule 2 

Transporter and Shipper shall cause the recording chart on all gas measurement 
equipment to be changed. or mechanteal or electronic indices read , by either 
Transporter or by Shipper's representative (where economk:al) on a daily basis. If 
teh!metering is not Installed. Shipper shall change recording charts on Transporter's 
Delivery point metering facilities or otherwise read Transporter's meter on a daity basis 
at a ttme specified by Transporter. Shipper may Install check measuring equipment. 
provided that such equipment shall be so instaUed as not to interfefe with operation of 
Transporter 

When Transporter deems it necessary, tek!metering equipment shall be instaHed on 
Shipper's delivery point meter(s) at Custome( s ex nse . .. Transporter WIii install and 
maintain the telemetering fac,hfles Shipper shall provide. iflstall and maintain a 
weatherproof phone service and etectrical service outlet wtth appropriate grounding for 
telemetering equipment. Shipper and Transporter. in the presence of each other, shall 
have access to all measunng equipment at all reasonab.., times, but the reading, 
calibrating. and adjusting thereof shall be done by the Transporter, unless otherwise 
agreed. Shipper and Transporter shall have the right lo be preser,t al the time of any 
installing, reading , cleaning, changing. repairing , inspecting, testing , calibrating , or 
adjusting done in connection with all measuring equipment. The records from such 
measuring equipment shall remain the property of Transporter. Reasonabte care shall 
be exercised in the instatlatk)n, maintenance and operatk)n of measuring equipment 10 

as to avotd any inaccuracy in the detennination of the quantity of gas received and 
delivered. 

3 7 Calibration and Test of Metffl The accuracy of.,, measunng equipment shah 
be verified by the Transporter at reasonabie intervals, and if requested, 1n the pntsence of 
rep,esentalNes of Shipper Transporter lhafl not be reQUlf'9d to verify the accurec:y of IUc:h 
equipment more frequent1y than once in Contract y.., If either party at any time deans a 
speciai teat of any measuring equipment . it will promptty notify the other. and the parties ahal 
then cooperate to secure a p,ompl verification of the ■ccur■cy of such equipment. 
TranspoftattOn and related expenses incurred by Shipper or Tranaporter involved in the testing 
of meters shall be....,.~ by the party incurring IUCh expense. 

3.8 Correctk>n of Metering Enors. If, upon any test. any measuring 
equipment ls found to be in enor. such errors shall be treated in the fo1towing manner. If 
the resultant aggregate error 1n the computed receipts or deliveries Is not more than 
2%, then previous receipts of1 deliveries shall be considered accurate. All equipment 
shall, in any case, be adjusted at the lime of test lo reco<d to zero error. If, - · 
the resultant aggregate enor In computed receipt or deliveries exceeds 2% at a 
recording corresponding to the average hourly rate of gas flow for the period since the 
last preceding test, the previous recordings of such equipment shall be corrected to 
zero error for any period which is known definitely or agreed upon. In ease the period is 
not known definitely or agreed upon. such correction shall be for a period extending 

Date Fied Dec 16 1991 ·-SOPUC Ooc:hl No 
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over one-hatt of the time elapsed since the date of the last test. not ewcoeding • 
correction per!Od of 180 days. 

3.9 Failure of Measuring Equipment. In the event any measuring equipment 
is ou1 of servioe, Of is found registering Inaccurately and the"""" ii not -- by 
test. o, by previous reconling, receipts or deliveries through such equipment lhal be 
estimated: 

(a) By using the registration of any check meter or meters. W installed and accurately 
registering, o, in the absence of (a): 

(b) By cooecting the en-0< W the percentage of erro, ii ncertainable by-· 
special test. o, mat'-latical calculation, o!f in the absence of both (a) and (b) then: 

(c) By estimating the quantity of receipt °' deliYefy bued on receipts or -
during pn,ceding periods u-. similar conditions when the menurtng equipment -
regil1ering accurately. 

3.10 Preoentation of Records. Shipper and T~ shaR preMMt al -
data , charts, and other similar reconls for a period of at -tone year. o, such longer 
period n !!!!l. be req.- by the SDPUC °' other jurisdictional public authority. 

ARTICLE IV 
RECEIPT AND DELIVERY POINTS 

4.1 Point of Receipl. The initial point of receipt_,_ lhal be the point of 

Interconnection - the - of Transpo<1er and the - of Nor1hem Stain 
- Company • Generation localed In Minnehaha County. South Dakota. Shipper 
lhal detiwf, °' cause to be-· gn to Transpo<1er at the point°' receipt for 

tranoportation - · HI for!!! In Ellhibit A - to Shil)pef's TSA. 

4.2 Points of Delivery The point(s) of delivefy hentu_, lhal be the point(s) 

of connection - the facilitin of Transpo<1er and the - of Shipper, -., 
Transpo<te< lhal detMtf gn for the account of Shipper. Such point(s) of deliYefy are 

HI forth In Ellhibit A - to Shil)pef's TSA. Unless - agreed, the 
es-t of any -itionat pointl!) of detiYefy at the request of Shipper wn be at 
the expense of Shipper. 

0.- Flad Dec 18, 1197 ·-· SOPUC Docktl No 
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5 1 Schedules PrK>f to the first day of each month, Shipper shall furnish Transporter 
with a schedule showing the estimated da,1y quanht,ea of gas Shipper desires Transporter to 
transpor1 dunng such month Such monthly schedule shall be provided at least one hour before 
.... dud\ t fa 7 Shi\ d t s •11ssh1 ·, ltAl11 30 am central dock time (cct ) 
Thereafter Shipper shall on a daily bas,s advtSe Transparter of !he volumes Shipper will deliver 
dunng the following day at least one hour pnOf to....,... 1 1 30 a m. eel l 1 •~ 1r11 •t 
1 ll ◄ 111\ ; Mi 111t1101 , • I tt1t11rlh1 'thd However, Shippermay 
establish a sIand1ng schedule of daily volumes, notifying Transporter poor lo any day wn&n 
Shipper' a dally dehvenes will differ from the standing schedule by more than ttw: 11♦, t I 
• aaQe f+t I ,e ht b rt n ttae, 's x...--ve 5 rcent 

5 2 De artures from Schedules Departures from the scheduled deliveries at 
the point of receipt shall be kept to the minimum pennitted by operating conditions, and 
shall be balanced as soon as practicable Shipper shall use its best efforts to gWe 
Transporter notice pnor 10 proposed change of a daily quantity from that set forth ,n the 
schedule provided for in Paragraph 5.1 hereof Such notice shall be provided~ al 
limM H 1Rt1 I.,,.. lht dbt period ter btc do) am·n■t:ia ah ■ 1• 1n1 '■• · 
Ma•• ·, Xtril10.00 am cct for nominaUons effective at 5:00 .m. cct on t do or 
5:00 .m. cct for nominahons effective at 9.00 .m CCI on s da • Transporter may 
waive such notice upon request if. in !Is judgment. operating conditions permit such 
waiver Transporter and Shipper shall inform each other of any other changes of 
delrvenes immediately upon knowledge thereof. 

5 3 Houri Vanat10n. Deliveries shall be made at unifonn hourty rates to the 
extent practicable. Transporter's obltgahon to deliver shall not exceed 1116th of 
Shipper's Maximum Daily Quantity In any given hour. 

ARTICLE VI 
DAILY AND MONTHLY BALANCING 

6 1 Scheduli and Balancin Tolerances. II is recognized that the parties 
will be unable to control exactty the quantities of gas delivered and accepted hereunder 
on any day, and that delWeries by Shipper and redeliveries by Trangporter may vary 
above or betow the quantities scheduled on any day. However, nothing in this 
~rttde shall affect Shipper's obhgaUon to pay for gas actually transported 

6 2 Dai Variance. The daily variance for a receipt point shall be the 
difference between the total quantities scheduled for receipt and the actual quantity 
dehvered into Transporter's System. The daily variance for a delivery point shall be the 
difference between the total quantities scheduled and the actual quantity delivered by 
Transporter at such point on any day Shipper shall take action to correct any daily 
variance between ~cheduled and actual receipts and deliveries occurring during the 

Date Flied Dec 16 1997 ·­SOPuC Oocket No 
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month by making adJustments to schedules, recetpts or deliveries. In no event shall the 
daily excess or deficiency vanance exceed ttw: ttw hie 111-, paint ef rt■ I' If) ■rieaian 

1M 1a!#: se tl11 r»:: 1 't T■rfffive(S) percent 

6 3 Monthl Imbalances Shipper's monthly imbalance shall be the net total of 
daily vanance from an receipt& and delive<y polnt{s). Such monthly imbalance shall be 
corrected In-kind through adjustments to Shipper's schedutes. receipts or deliveries in 
order for Shipper to receive Equivakmt Quantities. or by such other method as Is then 
mutually agreed upon by the parties hereto The cumulative deity variances during any 
month ab l ve or below the quantities scheduled shall not exceed •• 1 »-t. paW :al 
rt r , , 11 »\ a •• ta• tt • · ,,,,-.,e (5) percent. 

51 Qiap11111i11 1115 Gr fn..,tea-. ·•n titia ••Dlth 111 
tho ' 1 I .• , .... s~ lq 11111•1 "",II . , .. 1lt, ... - .. I w· d1n•rt 
••b etS,ata ..... +• 11111•1 mermat:abta -• ■1'8eilf1 • ■n 
ta• SiM le line M tho poW et ·111 p • Mt le 19 CSP 291103 i Nlh 1111N ■tialt 
ha t 1o, .... ...,,.ent tt· tc:tJ: 1 1..,,0 T1n11111•1 
rt tho r mhne ,re ·111 &ct II, • ■■tr aha¥ IN: t«, - •• 

ARTICLE VII 
PRESSURE 

7 1 Prusure at the Pomll of R Shipper sheN cause the gas to be delivered at 
1he pomll of recottpt et a pressure sufficient to allow the gn to enter the System: however, 
Shlppef shaN not be required to deMr" gn to the Transporter at any potnt of rec:eipl at a 
prenure lf"I e•ces• of the minrmum pressure specified with rnpect lo each receipt point m 
Exh1bfl A of Shipper's TSA 

7 2 Prenure at Point s of Oelive • Transporter shall dekvef gn to Shippe,'s 
dekvefy pomts et lhe pre11ure H1Sl1ng in the Tiansporter's pipetlne, however, Transpotter mutt 
delM!f gas to each potnt al a pressure not tess than lhe minimum S)fffsure specified with 
respect lo each dehvefy poin1 m E•hit:MI A lo Shipper's TSA Transporter, however, shaN not be 
required Of permitted to deW9f gas at a pressure ,n excess of the maximum pressure specified 
for each point of detlVefY set forth 1n Exhib4t A attached 10 Shipper's TSA 

ARTICLE VIII 
BILLING AND PAYMENT 

8 1 Bdh Unless othefwise agreed, on or before the 10th day of each 
month, Transporter shall render to Shipper a statement of the total amount of gas 
deitvered by Transpo<1ef l o Shll)l)er at the point(•! ol .....,we~hereunde< during 
the preceding month and the amount due. 'Mlen information necessary for billing 

,_, Dec 16 1997 ·-soP\,(;-. .. 
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purposes rs ,n the cont~ of Shipper. Shipper shall furnish such information to 
Transporte, on or before the 1 Ott, day of the mon1h. 

Sh~ and Transporter shall have the right to e•amine at reasonabte Imel, 
bool<s, records . and reconf charts of the other to the ell1em necessary to verily the 
accuracy of aOy statement, charge. Of computahon made under Of pursuant to any of 
the provis,ons hereof 

8 2 ~ Unk!ss otherwise agreed. Shipper shall pay Transporter at its 
general offtee or at such other address as Transporter shall designate a art f 1 * 
aM•ae,af'h-#. -•rnt1•'r ••r 1uf· ..... Hp II 1 f rfrbil 
~ Tra•r•• ii,.,,,,,...,.,. aa. 18) af-■ •••• ..,,., .. , atp ■ )IRllu• 

1hal N t• d•f • 11 f ' 1t, 6v 1h'9p• it,_,. 1ibl1 fr I rt 1■1-. ithin 20 
days afler the billing date 

8.3 Remecnes fOf Failure to Pa . Should Shipper fail to pay all or any pQrtion 
of any bttl as herein provided when such amount Is due, intereat on the unpaid portion 
ot the btll shaM occur at a rate ol one pera,nt (1%) per mon1h. If such lailtn to pay 
continues for 30 days after payment is due. Transporter may, in addition to any other 
remedy H may have hefe<Jnder, suspend further delivery of gn until ouch ■mount is 
paid, W authorized pursuant to the rules of the SDPUC. 

I 1 Pisp ... iii■ If Sb'pp in 9Nllf failh ■hrM tt■p tr 1111■ ■Mri,nfi rt,_, 
■ -llilarp..:t findthdp-,1'tl• IJI .. • erb:r ■ -Ntlll Ilflllthl 

...,,...,.,,. .... ,. •mao--.. .. ,,. •••••WJT , .. 
1hdt bhe .... ,nt, •• ,. , •• Nntin••••i.rdrnt .,i,..., . f 
llil r•sr1 11 · 1,a, 1Ual•••• .. • .... 1171$ n· 111\'-N 
•• .-■ nt:till,._ hd 1 I . atia *irh•PJN •r1h•f-•WJ 
I t•ifl , ............ te .. ••• .. ••l r 1• lb# ,the 

I W•fa■ J dt ... fsf ) st9• ..... lflWtt ttNMNI . h 
er .,, ... ,.... 

Previous Section 8.5 deleted. 
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9 1 R nstbtf for Gas As between the Shtpper and Transporter hereto, 
Sh!Pt)ef shall be ,n exctusive control and possessK>n of the gas until such has been 
delrvered to Transporter at the point of receipt, and after such gas has been redewered 
to"' fO< !he account of Shopper by Transpof1er at !he point(s) of delivery. Transporter 
shaM be ,n e•dusrve control and possessk>n of such gas white same is in the System 
belween the po,nt or. receipt and the point(s) of delivery. The par1y which shall be in 
exduslve control and possessK>f'I of such gas shall be responsible for all injury or 
damage caused ttiefeby 

ARTICLE X 
FORCE MAJEURE 

10 t Force Mateure Neither par1y shall be responsible or held I- for any 
toss or dam.ge resulting from failure to perfom, its obligations due to any cause beyond 
rts reasonabte control. provKied. however, that such force ma;eure affecting the 
performance hereu_, by either Shipper Of Transpof1er shall not relieve such par1y of 
habtlity '" the event of its own concurring negligence or 1n the event <>!' its own faifure to 
use due d,.noe to remedy the situation and to remove the cause ,n an adequate 
mennet' and with aft reasonabte dispatch: provided further . that no such causes 
atlecting such performance shall retieYe either par1y fr0<n Its obligation to make 
payments as determined hereunder or entitle either party to exerciae any right to offset 
oga,nst any such payment obllgation. 

10 2 Definition The term "force mateure• as used heretn &hall mean acts of 
God, stnkn. kx:kouts, or othef industrial dtaturbances: act& of a public enemy, wars, 
btoduldes, insurrection, nots, epidemics. t■ndaltde& . lightning, earthquakes. fires. 
storms. floods, washouts, arrests and restraints of the govemment. either federal or 
stale, CIVIi "' molttary. CMI d,sturbances; shutdowns fO< purposes of necessary ,-n. 
- "' construction of facilities; breakage "' accident to machinery °' liMs of 
pipe, the necessity for testing (as required by governmental authority 0< as dNmed 
necessary by repan or alterahon to machinery or lines of pipe): failure of surface 
equ,pment"' p,petines, aoadenll. breakdowns. inability of eilhe< par1y hereto to obtain 
neoeosary ,,,_.,I, supplies, or permits, Of lab0f to perform or ~ wilh an 
obllgabOn Of condil10n of this Agreement , rights of way, and any othef caUMS. -
of the kind heAttn enumerated or otherwise, which are not renonabty in the control of 
the par1y datrnong suspension. II is u-.Stood and agreed that the _, of 
-es 0< lod<OUII shall be entirely within the disctelion of the par1y having the difficulty 
and Iha! the -.., requirement that any force majeure shall be remedied wilh aN 
renonable dtspatch shall not requ.-e the settlement of strikes Of lod<OUII by acceding 
to the demands of an opposing party when such course rs inadvisabte tn the d;scration 
of the par1y having the difficulty. 

llauedby Mtt••-•-1--KVII T UtMW1 
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11 1 Noloce of lnlerru toon Transporte< shall al aN times attempt to opeme, or 
cause to be operated. its System in a manner designed to make poui>le. as .-rty as 
or-. conhnuous receipt of gas from. and delivery of gas lo. Shipper in lhe 
respect,ve quantities provided for in Shipper's TSA. ~ an interruption or C1Jrtailment of 
suet, reoe,p1 and/or delNefy shall become necesury, Transportef shaH a, oroce a1lempt 
lo nol1ly Sh,ppef by facsimile or lelophone or othef prompt means of COfffllunicalion of 
the natuM . extent and probable duration of such interruption or curtllilment and of the 
quantlly of gas which Tn,nsporter estimates It will be able lo rearive from and deli\ler lo 
Sh,ppef dunng the penod of interruption or curtailment, and shall give like notice of lhe 
cesuoon of such interrupOon or curtaiement. 

1 1 2 Allocation of Reduced . If the eflective capacity of an or a portion 
of Transporter's System is reduced as a "'""It of foroe majeure, repairs, maintenance 
or any oeher cause. whether similar or dissimilar. and some curtaiment of the quantity 
of gas to be rece!Yed from sh,ppers under their transportation agrNmen1s is required 
• a resu1. lhe reduced capacity shall, during lhe penod of curtailment. be alocatad 
proport,onately, acconling to~ respective Malrimum 0.ily 0-. among thole 
sh,ppeB whose gas must be received or delivered at or transported through, the 
--facil""'5. 

1 t 3 Schedulong of Receipts and Oetiveries. Transporter shall schedule al 
quant""'5 tende<ed uncle< all services performed by Transportef in sequence•_, 
f irsl to Transporter's firm transportalion shippers, and second to other Raio Schedules 
that may be -OYed. in the order of priority as may be --by lhe SOPUC or 
Olhef regulatory bodies with Jurisdiction. 

ARTICLE XII 
INCORPORATION IN RATE SCHEDULES AND TRANSPORTATION AGREEMENTS 

t2 1 These General Tem,s and Conditions as incorpon,ted in and are part of 
Transporte<'s Rate Schedules and Transportation Service AgrNmen1s. In the event of 
a oonflod belMen - General Tem,s and Conditions and tem,s in Traasportm's 
Raio Schedules or TSA's, these General Tenns and Conditions shall govern. 

,_., MtL•*'""'....._, _ _ ~T Lanon 
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RATE SCHEDULE - FIRM TRANSPORTATION SERVICE 

1 0 Ava1Labll . ThtS Rate Schedule is available for the transportatk>n of 
natural gas on a firm basts for any end user Shipper where (i) Transporter has 
de1emitned that suff!Clent System capacity exists to provide the service requested by 
Shipper. and (•) ShllJpef has executed a Transportation Service Agreement ("TSA") 
wherein Transponer agrees to transport gas for Shipper's account up to a specific 
maw mum datty quantity Transporter is not obligated to provide transportation service 
for resale -

~ 0 Gas 1011. New Facilities. Shipper shall be 
respons~ for arrangino foe an natural gas supples and mterstate transportabon of 
st,,pper·s gn on No<1hem to the point of rece,pt. Transporter will arrange for 
transportallOf1 on the NSP-Generation intrastate p,pellne on behaff of Shipper. U­
- agreed. Shll)pef must pay for all facilities required to physicaly connect to 
Transporter·• popelme 

3 0 Reoetpts and Delrveries. The Point of Receipt for all gn transported by 
Transporter under thlS R01e Schedule shall be at the i11te11:001nectio11 of Transporter·s 
System With No<1hem States Power Company - Generation located in Minnellllha 
County, South Dal<obi The Point(s) of Delivery shall be at the point(I) MOlgnated in 
the Ellhiblt A llllached to Shipper's TSA. 

4 o Rates and Cha . The rates for servM:le under thes Rate Schedule are 
included ,r eh¢ 111111 I t at lt:1 '711 T ; OJ tQripinal Sheet No. 16. 
- · Tr,nsporter has the right at any time to file with the SOPUC lo adjust the 
r-. _..,_to-under this R01e Schedule. 

5 0 Daily Tolerance; Penally Provision1'. The daily 1-.nce ie.el (+/-) from 
Shrppef's daily scheduled volume shall be the five (5) pe«:ent daily variance 
- m Nonhem's Tafifl. Unless - agreed, in the event the da•'y 
quaruy of gn delivered by Shll)pef deviates above 0< below the daily scheduled 
volume., excess of the Nonhem's Tariff tolerance ie.ei . and Transporter is -
~ 0< penalties by Nonhem, Shipper shall pay, in addition to the appropriate rates 
contamed m th• tariff. an amount equal to any payment Transporter is required to make 
to Northern. 

6 0 General Terms and Conditions. Any terms ...,nd conditions not specified 
in thos Rate Schedule shaH be determined consistent With Transporter's General Terms 
and ConditK>ns. wtuch are incorporated by reference into this Rate Schedule. 

luc..dby Ucon I I II 'l'=nl l LJlfW 
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SmallVolume 
lhtr l«•-
~Volume 

ihNt1fMH •t•••• no 
T-•llon-s-arr 

P- day requ-ofleulhan5001henns 
8s• tea,,._ . I affOCtt k 190Ctt I 
Peak day req- of at - 2,0001henns 

Murnum Customer Charqe per-

Small Volume $12.00 
lbdi: lf t SfQQQ 

Diolribution Charge.,. Them, 

Small Volume 
tb:6 Hot 
~Volume 

Minimum 
IG,G&aS(),0116 
10213-- -- .1005 SOOfOO __ _ 

$G.11aa810.0238 

O..Filad 0.C 18 1N7 -SllPUCDocMIHo 
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Hulchonso!i Technology, Inc. 
Minnehaha County I liahwav 
OeDar1ment 
Jans Co,w,abo,1 

0. F_, O.C. 16. 1987 -SIIPUC.,....No 

INDEX OF SHIPPERS 

Rate Schedule Elledive Dale EJIDirationOlle 

FT 12/01197 2/2812008 

FT 10/1198 10/1/2003 
FT 10/1198 9/30/2003 
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NATURAL GAS TRANSPORTATION SERVICE AGREEMENT 

Thts Gas Transportation Agreement ("Agreement") is made !hos _ day of __ 
, 19 , by and between NORTHERN STATES POWER COMPANY, a Min­
c:o<pOOIIIOO, (hereinafter called "NSP- or "Company"), and ------~..,.. 
te sta T fr (hereinafter calted "Customer"). Customer will enter into 
ag<-...nt to purcllale 'natural gas and ~ that gas delivefed to a specified receipt 
~• tu sir aloft tf c,.,, , Customer and Company desire to enter into this 
AgrMment lo have said gas transported by Company to Customer's plant - · 

WITNESSETH The parties hereto, each in consideration of the agr-..ent of 
the other. agree as follows. 

1 0 TERM This Agr-..ent shall commence on ~~-~~~-~· and 
cor,tmue un~ , and. if not termmated by at least 180 days prior 
notice, shall continue further unbl so temlnated. 

1 1 CHARACTER OF SERVICE. The transportation and detivefy of gas 
he<eunde< is on a firm basil. In oonsideration lo< NSP's agrMment to p<O'lide firm 
transpo<tat,on service at the rates set forth in Sections ..Z.9 and 3.0. C-ag,-
10 utilize natural gas transported by NSP lo< all the non.-ie - requi<emenls of 
the Plant equipment lo< the term of this Agr-..ent. H-. C-may ute a fuel 
olhef lhan natural gas ., the case of 0) a force majeure or olhef emergency condition 
on the NSP dostri>utlon system, Anqus Anson line or Transporter's pipeline system, as 
provided n this Agreement°' Transporter's Tariff, or (ii) a faMure of Customer's gas 
supply as defined on Section 2.0 for reasons beyond the control of Custome<. 

1 2 CONTINUITY OF SERVICE. The Company wdl endea•or lo p<a.ide 
conllnuous service bot does not guarantee an uninterrupted or undisturbed supply of 
gas Th.> Company shall not be responsble lo< any loss or~ resulting from the 
imem,plion or distu- of service for any cause olhef lhan the gross negligence of 
the Company The Company shall not be liable for any loss of p,olits or olhef 
c:onsequenllal "- resutt,ng from the use of oen,ic:e or any interruption or 
d<Sru!bance of servoce 

20 LIMITATIONONOBUGATIONTOOEUVER. ThlT,_....,~,. 
•,presoly- ._, C:...,°""" « Customer's Agonl's or~ of nattnl gao""""'" 
and tnlllrlUle pipew,,e tranrpo,tabOn 10 the Comp.any reoetpt p0lffl in Minnehaha County, SO 

tt C-o,C:...,omer'sllgooll.,..,o-gaotoCompany otlhedooign-. 
..., r ~ - Custom.shall mmedlat8'y cease ua,ng g,n Company ;. not 
obliglled lo prCMde backup ules NMCe 10 Customer •• I C f • ""' d t ,rri 

•• t t, •• 
••~t,y ee,,111111 flt4fllfLMton 
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2 1 REQUIREMENTS AND DELIVERIES: POINT OF DELIVERY Company 
agrees to accept delrvery of Custome(s gas at the inlet of Company's distributtOn 
system wt Minnehaha Cou . SO and, on a firm basis. transport and deliver aatd 
- to Custome(s po,nt!!) of delive<y in volumes up to _ MMBTU per day, or such 
- volumes as IS mutuaHy agreed . Custome(s potnt{!J of delivery shall be the outlet 
of the meter insta~ at ________________ _ 

2 2 OAIL Y NOMINATIONS Customer o, Customer's Agent shall on a dally bnis 
- ~• gas _chef"' St Paul of tho -Customer will-to be 
-<IUMgthof-.VGas Doy. Customer may •~elo<:tto,.,...•~ nomtnatJon..,, CO<npany. not,ty,ng CO<npany on any day when aatomer'1 dally - will 
dlftertromthestandlngnomtnationby .. tlll t1r · t•ll • ht tr 1 · tie · I 
-..,,. than five (5) ~ Customer-Mbnit daify o,- ltandlng norninationl 
to Company al lealt one hour p,or 1~ .. tirN: T I 11 1 d tad :drib ' . to 

Pl# p -··" . ,osr,11 .30am ed. l1M1?fb - · rt I I de ·-· 
~ Customer'• daily or stanong nomonalion - be ill bolt estimate ol the•­
........,., for the Gn Day. If Customer and CO<npany mutually-. con-,y will~ 
Customer'• dally or standwlg nom- to Customer'• Agent, gas IUl)l)lier(1). and r,_. 

2 3 DtSPATCHING Customer ... - to gn -chong policies and p,ocedurn 
~ by Company from tme-to-ll'ne to facilitate Mf'Vtee under this Agreement. Company 
will "1form Customer ol any changM in d~c:hlng policies that may affed thil Agreement• 
thay occur 

2 41 RA TE OF FLOW The gn 1Uppty ah■II be tranapcN'ted lo Cuatomer at a rate of 

- up to bUt not••~--- cubic feet pe, hour at the pointJ!Jol delhle<y. Gaa -
oe - at such prenures and -- n may exist..-~ conditions at 
Cultome(s service location. Operating preuurn at this k>cation ahal normafty be __ psi. 

2 5l REFUSAL OR DtSCONTINUANCE OF SERVICE (a) Wth -notice. the 
Company- may refuse or diKontinue gaa MMOe for any of the foNowing ~ailunt to pay 
amounts payable when due. breach of contr■d for MMOe: faitlure to provide the Company with 
reasonabl..t acens lo ita property or equipment: wtien the Company la unabNI to fuml:lh Q81 
MMOe to Customer becalH: II. cannot obtain pem,tts or neceuary nght-of-way; when 
noonsary to comply ..,, .,Y order or r- ol any _,imentaf authonty hr,nng jurisdiction 

(b) Upon such nollCe as II re_.. ..-the cwcumstan<:n, the CO<npany may 
t.,,_anfy-gasNMCe whonneceuarytorr,-erepairs, ~•. or-­
'" Company's equipment cw facititiel. 

(c) Without notice the Company may diaconned gas servic:e 10 Cuatomer in the event 
of an unaulhorized use of or tampering with Company'• equipment or in the event of a condltion 
detenntned to be hazardous; 10 the Cuatomer, to other customers of the Company, to the pubfic. 
or to the Company's empk,yeel. equipment. or service. 

0...flllld Olc: 18, 1997 ·­SDP\JC Doc:i.etNo 
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Any dlSCOfltinuance of service will not relteve Customer from Customer's obligations to 
the Company 

2 Ga BALANCING. Customer and Company agree to balance daily dehvery 
potnt no,n,natlOOS wrth actual deliveries (as defined in Paragraph 3 Ga) on an ongoing 
bas,s Customer agrees to exert rts best efforts to keep daily delivefies within five (5) 

cen1ofda1 nom1natK>n. d1+ d1lk1 arfa a■ (+lf t tr t,11 · t!;@1 ·■ teri# 
Customer and Company shall balance as operationally necessary. but no less than 
monthly Customer or Customer's Agent shall be responsible for balancing receipt 
pomt nom1natJons made to Transporter with receipt point deliveries made by Customer 
or Customer's Agent's gas supplier(s) 

2 87 MONTHLY CASHOUT MECHANISM. Unless otherwise agreed, 
Customer'S monthly imbalance will be corrected by a cashout mechantSm. Customer's 
moothly tmbalance ts the difference between ( 1) the sum of Customer's daily 
nocmr.at10ns for the month and (2) Customer's actual metered use. Monthly volumetric 
mbalances wlll not be earned forward to the next calendar month 

Undertake Purchase Pa nt. If Customer utilizes less gas than the volume Customer 
nominated and delrvered to NSP system, Customer shall sell the undertake gas to NSP, 
Customer shall be paid an Undertake Purchase Payment equal to the monthly 
mba&ance times the Undertake Purchase Rate. 

Overtake Cha : If Customer utilizes more gas than the volume Customer nomineted 
and - to the NSP system, Customer shalt purchase the overtake gas from NSP. 
Customer shaP be assessed an Overtake Charge equal to the monthly imbalance limes 
the Overtake Rate 

0.-.R ... 
Index • Tran 
Index• Tran 
Index• T 

SI T 
tlTCOl'IYl'IOCI 1 

Index for Month Cashout. The Index being used is Inside FERC Gas Mar1<et Report's 
first of the month "Prices of Spot Gas Delivered to Pipelines" for No<lhem Natural 
(Demarcatw,n) Applicable pipeline commodity rate consists of all !ntenslale pipeline 
charges including GRI surcharge, o,. • C On■ae &tel, 1111 ►; ,11,r , , at,1 11 fuet 
costs and commodity rale(s). Alt conditions of the monthly cashout mechanism apply 

luutdby-" lht 1;11 KanlTLanon 
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untess Customer and NSP agree otherwise. However. NSP will lreat simitarty situated 
customers on a non-discnminatOfY basis. 

3.02.8 CHARGES. Commencing with the date of initial deliverN!S of gas by 
Company .the charges for this transportation servtce shall be according to Appendix A. 

2.~ MONTHLY CUSTOMER CHARGE. As established In Appendix A. The 
custC>mer charge shafl not exceed the maximum charge on fiJe with the South Dakota 
Publte Utilities Commission 

3 0. VOLUME CHARGE. A Volume Charge equal lo the product of (i) the actual 
deliverieS made by Company to Customer during the billing period. and the ....,..,e 
· per MMBtu staled in Appendix A. The volume metered by NSP will be considered the 
actual volume delWered by Company to Customer. All volumes will be adjusted for Btu 
content and supercompressibility. The volume charge per MM BTU shall not exceed the 
maximum charge on fiJe wtth the South Dakota Public Utilities Commission. 

3 1a TAXES. In addijion 10 the rates specified above, NSP shall collect any 
federal. slate or local sales. use, excise, or other such taxes and fees that are legalty 
effective and appllcabJe to the service provided hereunder. 

3.24 PENAL TY PROVISION. Customer shall be liable lo< any balancing or other 
penatties- imposed on NSP by Transporter and caused by Customer's actions. 
Customer shall also be liabJe for any incremental costs incurred by Company. if any, 
caused by Customer's failure to stay within the +/. ~5} percent daity tok!rance zone. 

3.36 AODITIONAL CHARGE FOR USE DURING CURTAILMENT. II Customer 
fa Us to cUrtall use of gas hereunder when requested by Company, Customer shall pay, 
in addition to the appropriate above rates, either an amount equal to any payment 
Company is required to make to Transporter as a resuh of Customer's failure to curtail. 
or $10.00 per MMBtu of gas used in excess of the volume of gas to whk:h customer is 
requested to curtail, whichever amount is greater, Such payments, however. shall not 
preclude Company from shutting off Customer's gas suppty in the event of Customer's 
failure to curtail gas use thereof when requested by Company to do 10. 

4.0 PAYMENT OF BILLS. All bills are payable al Company's office on or 
before the ~0th day succeeding the dale bill is rendered lo< service supplied by 
Company in the preceding month. Should Customer fail to remit the luff amount _, 
due, Customer shall pay a Lale Payment Charge ol 1% to be added to the nex1 month's 
biH after the date due. 

4 1 DISPUTED BILLS. If Customer In good latth doapotes the amount of any 
monthly bill,ng or part thereof, Customer shall pay Company the amoum Customer 
believes to be correct and notify Company in writing of the basis for dilpubng the btM 
Company shall promptty investigate the matter and submit a corrected WI to CUSlomef 

ltl!Adby Mthe_Md...._l __ ~ J l.-.on 



Sll"UC NO 1 

Doc:letNo NG97-021 
JCS - 1 Scnedute 2 

0nginal Sheet No 22 

"c..siomer ""5 underpaid lhe amount actually due. Customer shall within five (5) days 
remit the addtbonal amount due. If Customer has overpaid the amount actualty due, 
Company shall refund the overpayment by a cred~ to Custome(s next bill. Company 
agrees to waive the late payment charge for the disputed port.on of any bill if Customer 
d,sputed the boll in good farth 

5 0 BIUING ADDRESSES. CURTAILMENT NOTICES, OTHER NOTICES. 
The appltcable addresses and/or telephone numbers for billing, curtailment notices. and 
other notices under this Agreement are provided in the Appendix C to this Agreement. 

6.0 TITLE TO GAS. Unless otherwise agreed. Customer shall possess t~ to 
Customer's gas while being transported by Company. However, Company may, if the 
parties mutually agree. take title to Customer's gas to arrange interstate or intrastate 
pipeline transportation from Transporter to Company's receipt point. 

6.1 WAIVER OF LIABILITY. Customer shall hold Company blameless for any 
termination of gas service caused by failure of Customer. Customer's Agent, 
Custon,er's gas supplter(s) or Transporter to deliver gas to Company's designated 
receipt point. 

7.0 TELEMETERING . • When transporter-.ns H necessary. aelemetering 
equipment shall be instaUed on Customer's prem;ses, at Customer's expense, in order 
to measure daily and monthly deliveries to Customer. Company will install and 
maintain the telemetering facilities. Customer shall prOvide. install and maintain a 
weatherproof phone service and electrical service outtet with appropriate grounding for 
telemetering equipment at Customer's Wilexpense. 

8 0 REGULA TORY AUTHORITY. This agreement ii subject lo all valid laws. orders. 
ru'91 and regulatk>ns of any and an duty constituted authorities having juri'ldidk>n over the 
subject matter herein and is 1ut>;ect to the receipt of any nece11■ry 1uthoriz:1lion for the 
transportation servit.e contemplated herein. 

9 0 REPORTING REQUIREMENTS Customer shall lumilh to NSP al information as 
may be reqwred or appropriate to compfy With reporting requirements of duty constituted 
ill..'thontiet having Jurisdiction over the si.qect matter herein 

10 0 CONFIOENTlALITY The tenn1 of thtt contract. tncluding but not timited to 
Custome(s detfveted pnc:e of gas, NSP's customer charge and voturne charge. the volume of 
gntr-ed, and alotller-te<msol ... c:ontractshalbekepl-byNSP 
ano Customer. eacept to tne • ....,. !hall _,, lf'lfonnllbon must be dtsdoled to a ttwd party a 
N!ql,W9dby ,_0<fortt,e...,_. 01-...-- oltt,esuqact goo oursuantto ... ~ 

t 1 0 SUCCESSION. ASSIGNMENT This Agreement shall ...,... to and be 
equally bondrg on the resc,ea,w _,_ e- surxesscn and nsigns - party .. .. ,,_,. __ , __ , ..... ~, ._ 
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shall ass-en this Agreement and rights hereunder without the written approval of the 
other party Such approval shall not be unreasonably withheld. 

12 0 ENTIRE AGREEMENT; MOOIFICATION ANO WAIVER. This Agreement. 
together with all documents attached hereto which NSP has signed or initialed 
intending to make them a part hereof, constitutes the entire agreement between the 
parties relating to the transaction described herein and supersedes any and all prior 
oral or wntten understandings. No addition to or modification of any provision hereof 
shall be b1nd1ng upon NSP, and NSP shall not be deemed to have waived any provision 
hereof or any remedy available to it unless such addtlton. modification or waiver is in 
writing and signed by a duly authorized employee of NSP. 

13 0 SEVERABILITY. If any provision hereof is held to be unenforceable by final 
order of any regulatory aulhorily or court of competent jurisdiction. such provision shall 
be severed hereffom and shall not affect the interpretation or enforceabillty of the 
remaining provisions hereof. 

IN WITNESS WHEREOF, the parties have duly e,ecuted this Agreement effective the 
date and year first written above. 

NORTHERN STATES POWER COMPANY 

Customer 

By ___________ _ By ___________ _ 

~le __________ _ Tille _________ _ 

Date __________ _ Date __________ _ 

,._., lltttt_rl...._l --Ket T l.-.on 
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GAS TRANSPORTATION AGREEMENT 

DATED _F=cOccRc---­

(Customer name) 

Delivery Period 

The Agreement and the rates, terms and conditions contained herein, Ml be in effect 
fo, a term commencing _____ ~ and continuing through----~ and then 

- be renegotiated. 

II. Delivery Point!!} and Charges 

(a) Delivery Point(a) 

NSP wfft traMPOrt the Customer's gas supplies to c:uatomer'1 facility , k>cat9d at 
--------- ~thla~atthe,-ig-: 

(b) NSP Transportation Service Chorget 

Tho ~Ultomer Chofvo la sau.GQ __ per month. 
rranapor1a11on 1oca1 delivery ......., chatge a1 s w11 ,.. 110 a• a ,.. 
tea 1 f 111 tend d 1M ,_ e 10 044 per MMBtu ~ . before 
opplicalllO WH and-· 

(c) Annual Minimum Local DefiY8fy Charge 

CUltomer - to_, Annual Minimum Local Delivery Chofvo al ____ M 

- by the Company. 

Ill. Contract Quontily 

Customer nominaln a maximum daity Contract Quantity of __ MMlltu. 

NSP la not~ to~ ftnn hnapo<tatioo -ln-al~t 
maximum dally Contract 0uontity un-NSP- to omendthit ~ In 
writing. - . NSP may at its option~ doily-~-to 
CUltomer on.,~ bMla W CUltomer so-· Tho lnt8nullliblo OY9IT\ln 
local delivery chatge per MMBtu llhall be the nme n the firm local delivery chatge NI ---

0... Flied Dec 18, 1997 -· SOPUCOod.etNo 

l&suedby! l:ti::1:wl I I Y:Jntl. l.-.on 
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"Btu" shall mean British Thermal Unit and shall be the quantity of heat required 
to raise the temperature of one (1) PoUnd of waler one degree Fahrenheit al six1y (60) 
degrees F ahrenhelt 

"Conlrac1 Quantity" shall mean the daily quantity of natural gas which NSP is 
obligated to deliver on a firm basis to Customer pursuant to thrl Agreement. 

"Contract ¥Nd>eriod" shall mean the ti •hw ....-i a■•,~•r period set forth in 
Appendix A --

"Customer" shall mean Hutchinson Technology Inc. For purposes of tht& 
Agreement. the term Customer atso includes Customer's Agent. 

·customer's Agent" shall mean (ff appl-) the party°' entity designaled by 
Customer In the Nomlna1ion Statement lo perfonn day-to-day supply and/0< delivery 
man_,-nent functions lor Custome,. Subject to NSP's approval. Custome, may 
change such designation from lime to lime upon wrinen notice to NSP. 

"Oelivefy Point" shall mean the outlet side of the NSP meter localed on NSP's 
natural gas dtatributk>n system at Customer's Plant service locations. 

"fERC" means the Federal Energy Regulato,y Co,nmission 0< successo, --"form Transpo<tation" shaN mean transportat,on tlefVice which is not subject to 
1ntem.1pMn except lor emergencies °' for failure of Custome, to delNe< gn lo NSP al 
the Receipt Point for transportation lo Cusl0<ner. 

--c3as" shall mean natural gas. manufactured gas, or other fonns of gneous 
energy which conlorm lo the quality specifications in Transporte(s Tariff. 

"Gas Da'r shall mean the 24 hour period determined in accordance with 
Transporte(s Tariff. 

"lnlerruptible Transportation" shall mean transportation tlefVice which is subject 
lo ,ntem,pl,on al Company's option. 

"MMBtu• shall mean one million (1 ,000,000) BTUs. One MMBtu is equal lo one 
(1) "Oel<alhenn" or ten (10) "Thenns." 

,...,..., Mft+tft_Ml,._1 __ K__...T Latworl 
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"Receipt Point" shall mean the inlet point of the NSP gao dillribution system 
when> NSP takes receipt of gao from Transporter. 

"Tr■nsporte(' shall mean Northern Nahlr■I Gu Company. 

"Transportefs Tarifl" shall mean Northem's FERC Gu Tariff on file with the 
FERC from time to time. 

o..~-- Dec:18, 1187 ·­soouc-..No 

,_by.M __ ..._. -N"!\:.CT UtlCn 
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APPENDIXC 
NOTICES AND CONTACT LIST 

C-1 Notices to NSP: 

Northern States Powe< Company 
Attn: SD Gas Operations 
P O Box988 
500 West Russell St. 
Sioux Fah. SD 57101-0988 

C-2 Day to day communicabons 

V>ffl Duff Robinson 
s-ore.-, 
phone 605-339-8345 
lax 605-339-8204 

Jenyl'--. 

Coonlinalor - --Dev phone 605-339-8310 
fax 605-339-8204 

C-3 Gas Transportation Communications 

NSP Gas Control (24 Hours/day): 

Noflhem S-Powe, Company 
GaoControl 
825Rice5treet 
St. Paul. MN 55117 
phone: 612-229-5527 
fax 612-229-2370 

Notices and Bills to Customer: 

Day to day communicalions to~ 

...... by.M--ttf,U,.1--WiT, l..-on 

"'""-
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So«d "Da'°'4 
Publit Utilities Co•ission 
Sulc Capitol 8uildlft&,SOO Ea!tCap,tolAvm1X, Pitm,SoulllO.oui 57S01 -S070 

March 8, 1999 

Mr Davod A Gerdes 
Attorney at Law 
May, Adam, Gerdes & Thompson LLP 
P. 0 . Bo• 160 
Pierre, SD 57501-0160 

Ms Suzan M Stewart 
Managing Attorney 
MidAmerican Ene,gy Company 
P 0 . Bo• 778 
SK>UK City, IA 51101 

Mr. J,m Wik::ox 
Northern States Power Company 
P 0 . Bo•988 
s,ou. Falls, SD 57101-0988 

Ms Karen Colhns 
Montana-Dakota Ut1hties Co 
400 North Fourth Street 
e,smarck, ND 58501 

Mr, Michal J Hansoo 
Chief EJ<9CUlive and General -­
Norttwn Slales Power~ 
P 0 . eo.988 
Siow< Falls, SD 57101-0988 

Ms. Jemiler Erickson 
Chief Operating Officer 
PAM Nat..-al Gas 
P. 0 . 8oK 5200 
Siow< Falls, SD 57117-5200 

Mr, Robert C Rtter, Jr. 
Attorney al L-
Riter, Mayer, Hofer, Watt,er & Brown 
P 0 , 8o•280 
Piefl'e, SD 57501-0280 

Re In the Matte, of the Application IC< an °""" 
Estabhst11ng a Natural Gas Utility, end to 
Eslabhsh lrnttal Natural Gas Transportation 
Rates lo, Northern States Power Company 
Dod<at NG97-021 

Dear Fotks 

Enclosed each of you wili find copies of Staff's Bnef in the above capteoned matter 
This 1s intended as servtee upon you by mail 

Sincerely, 

Karen E Cremer 
Staff Atto,ney 

Enc 



BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

IN THE MATTER OF THE APl'LICATION FOR 
NI OIIDER ESTABLISHING A NATURAL GAS 
UTILITY, AND TO ESTAIILISH INITIAL 
NATURAL GAS TRANSPORTATION RATES 
FOR -THERN STATES POWER COMPANY 

STAFF'S BRIEF 

NGl7-421 

Pursuant to the bnef,ng schedule estabhshed 1n the above-captioned matter. the 

South Dakota Pubhc Ut1hties Commis~on Staff (Staff) submits its bnef on the follOW1ng 

,ssues. 

Whether Northern States Power shouki provide transportatton serveees to others 

for resate over ,ts faohtteS 

- Nof1hem Stales I'.- should Me updated coal ol M<Vice data, and W 10. 

when, and at what level of detail 

ARGUMENT 

WHETHER NORTHERN STATES POWER SHOULO PROVIDE 
TRANSPORTATION SERVICES TO OTHERS FOR RESALE OVER ITS 
FACILITIES 

Northern States Power Company - South 08kota ()pe<ation1 (NSP-SD) 11 

requesting that 11 be granted authonty to operate •• • gas u1Ihty Al the heslng, 

MidAmerican Ene<gy Company (MidAmencan) Q1M1t10nod NSP-SD ~ rt would be w,lling 

to change rts ts111 so thal resellers and not ;,st end us«1 CXJUld be Wllome<s of NSP-50. 

NSP-SD stated that rt was not w,11,ng to do so unless manclated by the Comm,...,., 

To the best of Stall's knowledge no resellers have ~ to become cullomeB 

d NSP.SO Due to thts, it appears that thts issue II not npe end need not be determined 

at this time Neither the South Dakota statutes nor the Federal Energy Regulatory 

Commission Regulattans Subpart B- Certain Transportation by Interstate Pipelines, 

§ 21k 101 et seq . or St.q:,art C-Certa,n Transportat10n by Intrastate P1pel1nes, § 284.121 



et seq , speak to this issue It ,s Staff's pos11ton that wn,ie nottung proh1b1ts the 

Commission from addressing this issue. there 1s nothing requmng the Commission to 

address ,t at this tirne Staff recommends this ,ssue be addressed when a potential 

reseller makes a bona f ide servtee request, and spectfic details can be thoroughly 

examined and ruled upon 

WHETHER NORTHERN STATES POWER SHOULD FILE UPDATED COST 
OF SERI/ICE DATA AND IF SO. WHEN, AND AT WHAT LEI/EL OF 
DETAIL 

Stall's posrt,on regard,ng thts "' ' '"' ,s that NSP-SD should be ordered to updale 111 

9 Transcnpt pg 11• This 1nformat,on should be rate cHe quahty but don not require 

lhe fihng of testimony If Staff has any quest,ons after this ,ntonnation is filed, data 

-• can be issued Should the need .,se lcl!Owtng the fihng of thi1 ,nfonnat1on. Staff, 

pu-suant to SDCL 49.a.A-26. ooutd petrtoon the Conwn,11,on to substantiate the rate~ rt 

appeared to be unreasonable, onsulliclent. or un,ustty d1saimtnatory. 

Stall's recommendation that NSP-50 fole rts adual ,...._. from 1999 also ondudes 

a recommendation that NSP-SD file ,ts annual _,a1oon1 report. Finally Stall would 

reconrnend that the tanfl ~ filed as an anacm,ent to NSP-SD's brief be _,,.ed. 

suqect to the Commiss,on's deCls,on on the resale language of the tariff. 

Dated this 8th day of Man:h. 1999 

,. }< ~,,,,, 

Kar&n E Cremer 
Staff Attorney 
South Dakota Publte Ut1htie1 Commission 
500 East Capitol 
Pi8fTe, SD 57501 
Telephone (605) 773-3201 



CERTIFICATE OF SERVICE 

I hereby cer1ily thal copies of Staff's Bnef -e se,ved on the followmg by mailing 
the same to them by Untted S1a1es Post Offtee First Class Mail, postage thereon prepatd, 
al the address shown below on this the 8th day of March, 1999 

Mr David A Gerdes 
Attorney at Law 
May, Adam, Gerdes & Thompson LLP 
P O Box 160 
Pierre, SO 57501-0160 

Ms Suzan M Stewart 
Managing Attorney 
MidAmerican Energy Company 
P O Box 778 
Sioux City, IA 51101 

Mr J,m Wilcox 
Northern States P~ Company 
P O Box988 
Sioux Falls, SD 57101-0988 

Ms Karen C<Mhns 
Montana.Dakota Ut,hhes Co 
400 Nortn Fourth Street 
81smard<. ND 58501 

Mr Michael J. Hanson 
Cn1ef Executive and General Ma,,_r 
Northern States P~ Company 
PO Box988 
SIOUx Falls, SD 57101-0988 

Ms Jennifer Erickson 
Chief Operating Officer 
PAM Natural Gas 
P O Box5200 
Sioux Falls, SO 57117-5200 

Mr Robert C Riter, Jr. 
Attorney al Law 
Rite<, Mayer, Hofer, WtlttMlf & Brown 
PO Box280 
Pierre, SO 57501-0280 

l<a'anE Cremer 
Slaff Attorney 
South Dakota Pubhc Ut1hties Commission 
500 East Capitol 
P""'8, SO 57501 
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SOUTH DAl'.0 11' VUILtC 
UTILITIES COMMISSION -·--· 

MarchlO. ll')C)Q I\' TEl.f.FAX" 11.S. MAIL DELl\'f.l\' 

~1r \\'1lham Bullard.. Jr 
E,Ct"Ull\'C SC'Crc11ry 
Sout.1 l>Jkoca Pubh Uoln,c.. CommM,on 
.SOO f...a~ 1r11ol An~r.uc 
P,cm,. D 5 01 

In Re In the Maner of the Applicatt0n for an Order 
E..'labh~mg a Natural Ga.) Local Distribution 

11li1y. and 10 faiabh\h Initial '11uni l Ga\ 
l ran;;p:,nat.on Ra1c:. for Non hem Stlle!o Power 
C001"'•Y 
l>ockC't No '-:097-021 

Ckar Mr Bullard. 

~ncloscd plca..'-C find the original and four copic.) of the Brief of lntcn•cnor MidAmcrian 
Ef'ICf\O' Co~n)' for filinG m the tbo\'C-Cartioncd mancr. Pase file Sia~ the extra 
COfl)' and return in thc ~lr•addrcs..~ .l>la~ cnvclopc: cndo!itd. 

Very INI)' }'OUfl\. 

__,.&,,_y,hv m $-'h 
Enc. 
CC: Ccn1fica1c of Senter L," 



llEFORe 1111, 
l'I Ill.IC UTI UTIES CO~IMISSION 

STATI, OF O fl II DAKO'l'A 

ll\ THE \1 ,\'17 1, R OF Tl1 E Al'l'UC TIO' l·O R 
-"' O RDER E l'AIILI ll"G ' A l 'IJRAL GAS 
tn 11.1TY. A~!) 1'0 t:Sl \ \UI I II NITIAL 
'IA TU RAL GAS TRA , . PO RTA 110'1 RA I ES 
FOR NORlll ERN lATESl'OWF.RCO\t l'A'IY 

RECEIVED 
IIAR 1 l 1999 

SOUTH DAKOT 
UTILJTJE COM!1~~1~:,C 

'IG97,02 I ---

~ \\cc<''~ 
r rS-

BRIEF OF " 'TER\IE'IOR \111)AMERI Al\ h \ ERGY COMPANY 

ln1cncoor MtdAmcncan l:.ncrg)• Con-.,3nyi- \11tL·\mcncan") 1lii the lal):Cst 

na1ur1I p.as d1~1ribuuon comp3ny ,!ICTYmg the Staie of South D:1.kou1. The d1s1ribu1ion 

attcmat1\ C to MidAmcncan na1ur.al ga~ dcliH.'f)' SCTY~ m the StOu~ ETJltirc 

Dc\"clopmcnt Part numhtr 5 (Tr 10-11. ,;1,q In dc1cnmnmit whether 10 authori,c , P­

SO 10 pm idc naiunl ga!rr, 1n n.1oCOnauon ~ ice in South Dakota and 10 arrm,·c 1hc 

1anfl\ rror,o~ b , SP-SD. 1hc Sou1h D:akma l\lblic U11h11e5 Corrmis!rr,.on 

1·'Comm1i..;.,on- , ~ uld sim·c 10 create a Jc-,·cl playing field rorthi!rr, COR1"1C1ilK>n. 

FunhcmlOrc. \11dAmcnan ,hould be pcnm11cd to u!oe thc Angu!rr, Anson 12-inch gas 

1ransm1s"t0n ripchnc r An~n Pff'('linc") '" transpon Ntural ga.1o 10 ns local dis1ribu.1ion 

sen ice area 

STATEMEl\'TOF FACTS 

MNiAmmcan concurs w11h lhc statement offaa~ pr~lcd in Artrlicant 's 

Opening Bncfwrth one ocq,hon. ~SP- D cla1~ an c,,:trcnrly hmitcd 1rooun1 or 

unused capa 11y cx,sa~ m the Anson Prrcl inc - abouc 3:?5 MCF rcr hour. (Tr. 9. Exh. 3. 



fl ..a. I I '·21) h ~ only th1" arnoun1 of cariacny !hat~ p.51) riroposo 10 make 

l\'lllablc 10 transponanon cu5lom:n m the mdus1ri11 I r:ark This calcul11 ton 1i. ba~ on 

peak usa~c ofthr 1wo oombu,;;:iion 1urbinci. a11hc Ant;U!i Anson gcncrat ing plam of2.450 

~1Cf r,cr hour. rcak u)llgeofthc Pa1hfindcr Uni! at lht' ratcof900 MCF r,er hour and 

1.225 \1CF rcr hour usawc ofa roc;siblc third combu~oon turbine unit 1hat hli yet to be 

con"ruacd fir 9--10. hh . p 4. 1 2·2 11 Thc rrobabilit)' lhat1llof1~u.niti.wdl 

all be opcra1cd II capa II) al the .ltilnr l lfflC' 1!1 remote or unlikely The Anson generating 

plam onl) orcra10 at capacuy 300 hours of the year ll'r 65) funhcnnorc. the tbwrd 

unn ,, not ye, bu,h The Comm1i,,ion ,hould dC'I Lfflllnc 1hc true amount ofanilablc 

caractt) at th1, locauon 

In addit,on. n is no1 dear "-hat amount of this cxct'!IS capacity v.·ill be used 10 

'-Uf'P I)' the requirements of Hutch inson Tcchno logic!I. Inc. ("IITI'"). HTI has uni,pccificd 

cxr1nst0n plan" n·r BJ MidAmerican bclic,·c!I that co"-'lccc informa1 ion regarding 

1hc current and futu rr u..loC b) IITI of 1hb facilit y b required in order 10 dcccrminc whc1hcr 

the proro.w:d rate b reasonable. a" well a3 whether there may be any capacity remaining 

for resale riur,,oscs 

ARGUME"ff 

,_SP-SD ME~, TllE TAlVTORY CRITERIA FOR CERTI~lCATIO, AS A 
GAS UTI LITY. 

1SP·SD sccla 10 bccofflC' I gl!i utility. pro,·Mling 1ransr,on11ion w:rvicc on I 

limited basi11 only Under SOCL 49•34A. lf 91. a "gai. u1 ility- i!l a person ·· ... operating. 

maimaining. or oomrolling ... cquir mcn1 or faciliti~ for pro,'iding gas senit't' 10 or for 

the public ... (f..f1'1'1haSis SUflJ)licd). "Gas service" is defined by SOCL 49.)4A•l(8) 10 

include ·,he s.alc of tnnsponation ,.crviccs by an in1rasc11c na1ural gai. pir,cline:· 1bc 



designation a" a public utility i~ acoofl1)anicd by a bundle or obli~att0n" 10 1he public. 

including the obhgahon 10 charge only rates appro\·cd by a public !.Cf\•1cc cornrrt1M•t0n a~ 

" 'ell a!, 1hc obhgauon to deliver gas. NS P-SO ha" acknowledged that Its k)cal 

distributt0n orcnuon" C"LOC") opcnuion" in South Dakota will ha,·c • limited rurpo~ 

and arc mtcndcd only to be a method for NSP-SD to market the unused capacity orthe 

Anson Linc <NS P-SD Br r 3) 

SSP-SO docs not PfOf'IO!oC 10 accq,t the obligations to l,Cf\'C and deliver \li1hich art 

key to the dbigna1t0n as a "'public u1ility'· under the law and regulations ofSou1h Dakota. 

The ommt!,,!,,K)fl should onl) gnnt rt the limited statu~ of a gas uulity offering 

cxclust\'cly 1ransrona11on scr,· on a discrc11onar) ba!r.is. 

II . THE RATE CHARGED NSP-Sl>'s I.A RGEST CUSTOMER OOES 'OT 
Ri,.COVER THE COSl OF SERVICE. IF THE COMMISSION APPROVES 
'SP-SD', PROFFER£D RATES. IT SHOUW ADOPT COMMISSION 

STAFF'S PROPOSAL TO REVIEW THE RATES IN 2000 IN ORDER TO 
A1'AL \'ZE THE ACTUAL COSTS OF ERVICE. 

~ P- D ~ prOflOs.cd a rlh .. "fflilkmg schcmt tha1 I!!- unique 11mong South Dakota 

natural p s uulnie-i. NS P use.-. a k,chzcd annual rc,cnuc rcquirc:mcm ITIL'thodology to 

dc\'ck>p a maximum tranSf10na1ion ra1c of S0.194 J'lt-'f' dckathcrm. IPflhcablc to large 

custortlCf) (E.xh. M. p. 2. l 17, Sch S. Exh. 9. p 9>. The maximum rate rc00\'Cf'S 1hc 

~ima1cd cost of SCf\; ct calcu lated on a lc,•elizcd basi). <Tr. 35-36: Exh. 8. Sch.3), 

Hov.·C\cr, t-111 v.;11 no1 be chari:cd 10 rrax1mum rate The minimum rate rcco\'crs only 

the: ,·anablc opcraung oosti!o of annual O & M of the 4 h inch system. an imcmally 

ncgo1iatcd transfer price for the use the An~ pipeline. plu~ a S0.02 cents comribution to 

ystrm fo.cd eosts. (Exh. 9. Sch. 51 HTI. the: lar~~ customer !tCf\"cd by NSP-SD. is 

r,a)'lng !iOtnC'lhing kss 1han the tra.'(imum nne. so no1 all of ih. costs of~ ice arc being 



rcco\·ercd (Tr 3S..l6. 631 l "hc ra1cs arc al~ uniqur bccau~ they rCCO\'cr only I very 

nominal amoum ofrcgula!Of)' and administrat1\ e costs. tTr. 69: Exh. 7. p. 3. 1. :?-16: 

Exh 8 p 4. 1.1-9) 

For !tmill and medium transponation c051omc."f'S. 1hc costing mcthodok,sy 

become-~ c\ cn le , rrcci~ For 1wRaJI transponahon customen. the rmximum rate is 

SI Olpcr dd:athcnn (Exh 9. ch. 7) Thcratcfor modium\olumt'customcrsis labcled 

as "marl:cc bascdM and ilri SO 50 IX"' dckatht-rm. 1fah 9 . p. 10. 1 ,t. 11 l. Th ii. is identical 

to the floorofMtdAmcncan 'i.co~bkr,nr 

~SP's wnnc) mith claims thal this mcdlOdolon is typical ofprojccu where 

cxpani.ion ii. expected. However. 'SP-SD'!ri wttnci.i.c) hl\'e tesi ificd that the 

opportunntes for cxpan1t10n of this system arc nominal - service will only be provided 

until the small amoum of exco.!ri capacity in 1hc line 1s exhausted. (Tr. 11). 

~SP ju!ri11fies the imprcci)ion of it s ra1cmaking methodology on the flel that its 

cu.s10~ arr no1 paying the cosb of the Anson Pipeline in ~ s or electric utility rata.. 

(Tr. 52-53) \\'hilt tbb may be comfoning to 'SP cu!otomcn.. NSP's propoi.cd 

ra1cmakm.: mcthodo~)' places MidAmerican at a COlf1'Clit ive disadvantage 

MidAmerican. in ro~,son 10 NS P-SD. ba.loCS iii. rates on a fully aUocatcd class cost of 

SO"\'ICC 1;1udy Thcst rates includC' admin istrati\ c and overhead COS1s. such as tbc <m1s of 

gJ'l supp l) pcN)CUICI pwd,"mg gas for pufTIOSO. of ~ystcm integrity. MidAmerican is at 

a putJCUlar disad\'antagc m the- case ofi,crvice 10 smaller transpon11ion customers. 

MidAmerican requsrcs all of th transportation customers to tc~cr It their expense. 

SSP-SD his indicated that rt may not require customers 10 pay for costly daily metering 

dC'\ricc,.. (fr. 85). At this time. MidAmcrican·s tariff s do not JW'O\'idc thal flexibility. If 



1hc Comm1!»,on >hould IPJ'f"O\C' ~SP-SD's propoi-cd 1anfTs. MMIAmencan antic1pa1t"S 

that n may me an opcM>nll 1anfT wnh lhc Commission authorizing the reduction of its 

ratb on a i,,ck.-clcd ba>is to meet cofl1'Clitiu: threah Pan of this request may be to 

chmm11e the rcquircmem tha1 customer. pay for tclcrnctry. 

!iehcmc in 2000. a, proro~ by Comrm,lotOn S1a rfWi1 11CSlo Rt>lo, (l'r 114). P-SD 

rat~ are ha~ on a nurnbct of a»umpliom, lhat may not be 11,uppom .. -d by actua l opcraiin~ 

ex:pcncnct Annual rC'\ IC'" oflh,._ rate will mm1m1ze the pc>i.>ib,lity or inad,·cnent 

Commi.-..-.,on appro,·al of a rrice that ,, below i.hon-run mar~inal COSI 10 SCf\C the 

111 PIPEU',[E FAC1UTIES TO THE ANGl.i ANSON G!,NERATl!l:G STATIO'I 
IIOISLD Bi, IJ W II\ TIIE PUBLIC INTEREST TIIIS INCWDES 

Al/TIIORl7J1'G , SP-SD TO R&SU.L PIP&LINE CAPACITY TO THIRD 
PARTIES 

NSP-SO'i. proposed tariffs do no1 pemU1 tranlip()natM>n !iCf"\•iCC' to be resold. 

(Exh 9. p 5. 19-21 . Sch 3). N P- Oarguothatthi> pro\'isionnincccssary 1omakcthc 

South Dakota tarifTsconMstenl w11h NSP 11nfT> in Other jurisdiCIMM'li.. (Tr. 7S-7H). This 

ts not a COJT1)Clling argument. 'Inc Commi11,>ion should determine whether rcquirins 

NSP- 010 resell transpon11ion )Cr'-'icc is in the public interest .' NSP- SD st.alts that it 

would eliminate the pro, 1.,;ion if the Commisi.ion ordered gJ) rcgructuring,. (Tr. 77). 

MidAmerican bclie\CS thal 1ransrona1ion re!-1\e) may additionally promote efficient U!IC 

ofpif1Clme fac1li1ies in South Dal.Ola. 

SOCL 4~-l4A-l(KI o.tcnds tM .C<~ d t~ C,cmu~oo·~ Jur1.sdK1K11 tu re!iill~ o( u-..-....,..t.ilf1(11 
!OCOUC. TM ddin1tKr1d-pJ ,.g \'1CC· anu11:ncdthacn lil mtcd10 ,rw1l<i1lo dn111ur.J1bt.ltduc,; 
nmoonuan~~ lnt11UIUOl'l 1n 1b,dcrcnct' totr..-.Sfll-fllllM.m1,cn-1cc.. 



MtdAmerican·s primary mtcrCSI m the purcha!rlC of dis1 n'bution ~net for resale 

doo 001 rcla1c to~ P-SD", .i.1, inch la1cral :,.y,1cm MidAmcncan anucipatcs 1ha1 it 

may.11 Wmt" 1ime rn the future. srek 10 intrrconnca tb distribution .. ystem "''ith the 

An!oOn P1pchne. \1 idAmcr1can could u\C the An"°n Pirchnc to fflO\'e gas to mo\'C ps 10 

1u. local distribution area Ul)o!tad of eonstrue1ing new. duplicate distribution facilities. If 

MidAmerican dt1cnnin~ 1ha1 mtcroonnccuon 1s apr,ropnatc. it will make a request to 

NSP-SO for -.cf"\ icr under 1hc Comm11osion-1r,uo\cd 1ariff 

In 11, brief. '- P-SD ra,-.c_., 1hc po!iolilb1hty 1ha1 1hc princ1plt of equal protection of 

law might require MldAmcncan 10 resell 1ransponation st1Y1cc 1f 'SP-SD 1li so ordered 

MtdAmcnc.an·, 1ran,;pon11ion 1aritT,oo file "'•ith Commi!> ... ion do nOt prcw:nt the )lie of 

1ranspxtation scn·tee for roalc MidAmerican "'ould be rcqutrcd 10 rew=ll 1ts 

1ransponat10n -.cn·1cc to ot™,.-r dis.uibu1t0n S)<M tm usc.n at ib fHcd rates 

O~CL SION 

NSP-SD has propo~ 1 umquc ra1cmakmg scheme for it~ gas transpon11ion 

SCf"\•1oc. lhi!r> ~heme may place M1dAmcncan at• ro~iti,·e di)ad\•amagc and MIOUld 

be rc\'il""'·c.-d by the South Dakota Public Utilil ics Corrmis ... ion in 2000. Funhcrmorc. 

NS P-SD 1anm WK>uld be modified 10 pcrmil rcsak oftranspon.a1ion l>Cf'\'1cc. 

DATED 1hi~ 1011, day of March 1999. 



R~fully ~bmittcd. 

\llDAMERICAN ENERGY COMPANY 

BY~-",7/77~ 
Ul.An M Stcwaff 

Managing Anomey 
401 Douglas Son:c:t 
P.O. Box 778 
Sioux Cny. IA SI 102 
(7121277-7587 \'oicc 
t712i2S2-7373 fax 

Rohen C. Rncr. Jr. 
Auomey 
Riu:r. Mayer. llofcr. Wanicr & 

Brown. LLP 
319 So'"h Coulcau Sln.'CI 
P.O. Box 280 
Pmc. SD S7S0l-02IIO 
(60SJ224-S82S ,•oi<:c 
C60S)224-7102 fax 



CERTIFICATE OF SERVICE 

I hereby cmif)' that a true and corrcc, copy of1hc attached Brttf of lmcrvcnor 
MidAmcncan Enttg) CoJl1!ln) in Dockc:1 '-o NG97-02 I was Sffll by first clus. po)lagc 
prc-raKL to 1hc folk>"' mg 

Du id A Gcrdc" 
Anomcy at Ul1,1,• 
M11. Adam. Gerdes & Tho~'°" 
P.O Box 160 
Pierre. SD 57501 -0160 

Jim Wilcox 
Northern Stales Power COf11)1ny 
PO Bo,9ijij 
Siou., Fall,. SD 57l01-098K 

Jennifer Enckson 
Oucf()pcnting Offtccr 
Pam Natural Gas 
P.O. Bo, 5200 
Siou, Falls. SD 57117-5200 

D11cd 1h111 10• da)•of\iarch. 1999 

K.rcnCollins 
Montana-Dakota Utilities Co. 
400 Nonh Founh Strcc.., 
B1smarck. 1D SSSOI 

Michael J. lbroon 
Chief F.ucull\'C & General Manager 
~on hem States Power Cor11t1ny 
P.O. Bo,~8 
Sioux Fa lls. SD 57101-mij 

llobcn C Rrter. Jr 
Atlomcy at Llw 
Rrtcr. Maycr. Hofer. Winier. Brown 
P.O. Bo,2~ 
Pocn-c. SD 57501.0ZK0 



~"'• o rr +c1.• 
MAY, ADAM, GE:ROE:S & THOMPSON LLP 

•O> •o ..,, ., • •1.••1. • • • t. 1. t 
• o .• o• •• o 

PIClltl'tC , SOUTM 0AKOTA &7501• 0 180 ........ ......... . _ ,,,.. , .... , __ ,. __ ., ,_ 

,--.-.·· ·-­-···•-Of•-

Rolayne Ail ta Wiest 

March 11, 1999 

Public Utilit ies Commiasi o n 
State Capi tol 
500 Last Capitol Aven ue 
Pien·e, South Daltota 57501 -5070 

RE : DI' OAS 
Docket. NG97 - 021 
our file: 01 85 . 01 

Dt!!ar Rolayne : 

.:.:;_· 

itr( 
"All IL ,IH1 

'lUT, · ,1eor .. 
....... "'AIM •• 

Enclosed is a copy o f a letter from Bob Riter, Jr ., repre■enting 
MidAmeri can, wh i ch I believ e is s elf - explan.tory . Unfortunately, 
I need some extra t ime to work o n whatever reply brief i ■ 
necessary because Judge Kornmann has scheduled a federal trial 
which will take up my time during the week of March 22. I hope 
this will be agreeable with the Commieaion and etaff . 

You r& truly, 

MAY , ADI\M , GERDES '- THOMPSON LLP 

BY : 

DAG : mw 

Enclosure 

cc: Bob Riter, Jr . 
cc/e:,.c: Karen Cremer 

Jim Wilcox 
Jim Johnson 



R. C. 111TfJICW8•--I 
E. D. MA.YUi ---­llaRRT C. mTER.& 
.IUIRY L WATTIEII __,L_ 

LAWOP1'1tt5 
Mft:8, -YD.-. WATIUJla-. ~ 

~1abec.ta-...... 
ans...11e.etu■ 5cnct 

P.O.a.-
PkrTe., Solltll.....,_• .,_, ..... 

March 9, 1999 

Mr . David A. Gerdes 
At.t.orney at. Law 
P. O. Box 160 
P1er re. SD 57501 

----~-­.......... ,_ 

Re: In he Ma er o ! ·he Application f o r an Order 
Eatabl1st-. .ng a Natural Gas Loca l Diatribut.ion 
Ut1lity. and o Est.ahlieh Init.ial Na t.ural Gas 
Trans rt.at 1On Rates for Northern Sta es Power 
Company 

Dear Dave: 

Per our visi of earlie r hie •..ieek , his merely ..:on! Lrma hat 
,..,e a:'e agreeable to you having nul Apr1 2, 1999 to s bm1t your 
Peply Bnef 1n h1s mat.ter. I rus yo w1l1 advi se the Pu he 
U !l::.. ies Comm1ss1on accord1ngly. 

Thank you. 

RCR Jr-wb 

cc: · Suzan S e wart 

Very truly yours, 

Rl TE~R, MAYER , HOFER, WATTl ER . , 01111. ~ 
By, 1,A.__ 

Rober C. Ri er. Jr, 



l •"' o.- n c c; ~ 
M AY. ADAM. GERDP: S & T HOMPSO N LLP 

• o . • o • •• o 
~IC A AC . SOUTH OA IICOTA 57501 • 01 8 0 ........ . .......... ....... -.a••-- ·-,-··­•-u c oo,, .. 

o,ov ~ • H•""t. 
c ... .... ,. ,_.._ _, ... .. .. li>f•-

IWII> DILIYDIP 

Mr . Willi a m Bullard, J r . 
Execut i ve Di rector 

Apr i l 1 , 1999 

Public Uti liti es Commiss ion 
State capitol 
500 East C•pi tol Avenue 
Pi erre, South Dakota 57501 - 5070 

"l.\dl""' .. ---
RECEIVED 

APP O I 1999 
SOUTH DAKOTA PUILIC 
UTILITIES COMMISSION 

RE : ..,.... SD.TU POIIIII. ctllPAIIYJ a tous PALLS CIU 
Docket NG97 - 021 
Our file : 0185 

Dear Bi 11 : 

Enclosed a r e o r i g i na l a nd 11 copies of NSP- SD' s reply brief in 
t h is d ocket . Please f ile the enclosure . 

l am enclos i ng an additional face page of the brief. Please date 
stamp i t and return i t to me in the enclosed self-addressed 
stamped envelope . 

With a copy of this letter, l am forvarding a copy of t he reply 
brief to the service list . 

Yours truly, 

MAY, ADAM, GERDES , THOMPSON LLP 

DAG:ff'fti' 

Enclosures 

cc/enc: Karen Cremer 
Robert C. Riter, Jr. 
Suzanne Stevart 
Jim Wilcox 
J . P . Johnson 
Denny Pul ton 



6Ef0PE .,.HE PUSL!C UTIL~':'!£ C L"1 15Sr0N 
STATE OF SOUTH OhKC':'A 

1.N :'HE MhT':' E:P. ,f :'Hf. APP:.IChT : N f"Cf' 
AN OR,,£R ESTABl.tSH:NG A NATUF.Ai.. GAS 
i.i ':' IL!TY, AN O TO £S':'hS:.ISH :srT:;:AL 
~ATUAA:. S TRN.JSPOPTA7 !0 IU.'r'ES 
FOR NOPTHERN STATES PC',;[~ c:., v p;,._·y. 

APPLICANT ' S 
RBPLY UISP 

RECEIVED 
APR O I 1999 

Nor::he rr. t·a:':f">5 P .. er I.. -: ,!l:"',y c ..... h ~ IC-:ita "NSP-SO" ) subtr..l 5 

:his bne! pursuar.t :.o the bnef:.no schedule es ablished y he 

Com.-:1 i ss:.. '"· ano t !- "'':.thi n wh ich to t ile the 

rep!.y br1e! gra:-:ted toy V.;.dA.r.:er::.can Ene::-gy Company ( .. M1.dArler ;.can" • 

No h1nc; s ated 1n the answen:,g bn.e!s o( ?J: ! dArr.er-i can o r 

Comniss:on S af!' "'S au .. J p::-,.ven ·s . e Commission from gran iru; 

NSP-SO' s req es o es a lish na ural gas transporta ion tariffs 

a:,d f o:: a wa H'fJ?" c:' AP~iJ 20 : !O : 3 : 04 and 20 : 10 : ll : 05 . 

A0 GU!-l£N7 

•..• ts s:.a--e- e~:. c ! ~~cts, ~hdl,r,le::.:. c ar. bqcee.s w .. th NSP-SC' s 

s • e~ ~ o : 1ac:. . • tL.t c:a :.:-- one excep 1.on, arqu1ng that the 

~e Anson Line proven by the 

~vi e:ic~ .s Hi t ac nc;. accu ra e . 7t".l$ •:q f!'C!i does no w1 ?'ls and 

sen.: 1r.y : ~ r .sevl!' r a! rei1sons: 

~ :.slAr r1ca:". ~::.~rec! no co ... r-,terva~.:.ng duec evH!ence. 7he 

uncen ested ev.oence .;.n the recor d oiscloses that on y 325 mcf 

p.,.:- hcor of capaclty :.s available , no withsti1nd i nc 



c. r . .a·r ·e:: •ro ·rf'r•·~c t:,y NSF'•S:). While 1 is indeed true 

that a c Ci:'ler:·. e;! ·~e . ~t" <-ncludes the cos o: using he 

Ar.so~ L .. :'le cw:ie'l • c ·C'era· eo Cy NSF-Genera 10n , he pro sed 

·an:.: on~y per aJ.~s •:, ·.t:e H .. :.ct:1!'lser. :..a eral . Midk'erica:i's 

specu.at1on as :.e tt:e !'S.b.:.i.ty cf all · ~ree gas-f~:-ed 

="':"';f'ra:.1::g .,.r.!:s cp :-a:.~r::: s~~ .. :t.aneous .. y has r.o re!.evance 

oec-a .. se :.t: .. s rr C"-"f"::.!'la i.. !il no set rates o r eons ond 

ccnJ.:.~ .. :-.s cit s rv.ce- :.or .. ..,e Anson t1ne . t .1.rnpernussibly 

sf'f>•S ·o e,q::a .. J ... e ~~ p• · ~e Co~ ss.on ' s 1r:c;t..iry to 

tac .. 1".&.!' •~o s•::·:. •s ::,· tr erl:,· .n ""hf' case. 

'-~F-Ger.era· • .,:-. t,:-;j ~SF SD are ~epara e bus:.ness unns of the 

corr. any. • SP-SD" s a01~~:.y • e i•:er gas o r. the Hu ch1nson 

La .. _.ral 1s s .. t, :t · t!":c ava .. :able ca ar: yon he Anson tine 

cete:-rri::e:i b·f 'liSP-Gienf>ra:.1or.. The ;,r.s..;n :..--:e .s .:: :.he SSF 

e!ec · r.- ra .. e ease, .. as ccnstruc ec n : 1:-e coc: t..stion 

t..irt1:-.es ~c :f'--:erat.e e!.ec rlc1 y and mu5t have 1 s f1 rm 

·ara-:1 .. y rre~~r··ea: r ti':~ 0~r:e f 1 of NSP ' s e lectr:.c c stomers 

,.,.~,o ore r.av~r.: ~ r •• . :'~.l!' , ~otw . :.hs an~!r,g x ... ok.- er:.car.•s 

ar; .. :--e~:.s. r.e .:11pa .. 1 'i ava .... a:1::le f r rans or · by NS?-50 ~5 

! \ml eo ty :.he requ! remen s of ~SP-Genera ion !or t he Anso n 

plan . Aga:..:i, '-' loAr. r!can cff,er"d rio coun e r va i llng ev i enc e . 

£>"~.:b.: , . ·.~~-:ex pre:_ .. e'J; ·es:.;.mony , p . 8 . 

i-:.ar.:-.; ~ar.s ... r.p• ; ..:ames A, Smith , pp. (~ .Jna b-b . 



M~d~en can •n;ues "ha: he •T!'loun o! excess ca ac1 y to e 

usec by H1,.;:.ch!.r-, or~ 7ecr:.--c O(:ie! , lnc .• ("'HTI .. 1 is unc ear , bu 

7he uncon rad1c::ea 

req .... rf!> r~ tbar. !.•.:. :..~1 ca •city o t he H1.. chinson Lateral , 

On p,iqe ., ... o:. ~""s tr-:.e! , M.1.dArencan s a es ha NSP-SO meets 

· ?.e s a ~tory Ctl"'f!:~• for cu.·t1!1cat1on as a as l 1 y . Wah 

-nad .... .. H.::. And arp·cvlr.o !.~ erv nt1on dated May 19 8 , he 

--.• ss. :-. reco.c~ t zeo NSP-SC' s status as a gas 1 l ty. As s a ed 

:,as uanspor::a:::.on ·an!:::s ond :~SP ' req es fo r waiver- , as 

p.revo.ous!y s:..ree. NSP-S aoes no • this t1:ne propose to be 

r~i;u!a:.ed as a gas .. :.:-·y c t!er.na .. as serv1ce" as de~.ned tl \1 

SXL S l1 -34A-1 SJ . In o rte:- words , s P u not present!y seek!nq: 

'Hear1ng transcr1pt.; Ja:nes A. S!Tl1 h , . 38 and 3 . Mo reover , 
~:d.Arer icar. ' !" ar;.:-rient!" :-eqard.:1q HTl ' s fut1..re f"X ans1on lans ,He 
.. ncor.s1s""~:, • wt""'°! 1-:s ar::~:-e!"·~ rO?gar1!no he prcposed ra e. 
'.·-L.d.Ar-.er~ n asl..ca~ly argue:t p. ~ •_nat t/1~ :-a es , ·,, h.:.cn are ~r~·Jed 
cy d1v;.d.~c ·est. year .:oats b),' b .... ;.nq .::11ts , do not recover th 
t..:1: cost. of service ; however . M1r::1Amencan also argues !p . ~ H':'! 
cons ·mp'"10 may 1ncrease, ther by -:-ontr1bu 1n o grea er cost 
:-eccve:-y. 7here di :to recr,r ev:. ·ence the test year ccs t. of 
erv.CI! or b•! :1ng .. :u: le .. ·e:s ar~ un:-easonable . As d1scusseo 

..,_.re n, .:. .:c~·!' -Jr ..;r. :s ·hanc;e . ·ne 1roac:. will e r~t? c ed 1n 
• e .. !.:,.1:-. ~•i. Ct!!\·. w. 



ce r 1fi·;a ion a.s a local ai.st:-ibut on conpany . This is the po r.t 

r:-..ade by Mi Arner. c an. 

A page 3 o f 1 .s ne!, M1dl\."!':ee1can argues ha NSF--St ' s 

proposed rates do no presen ly recovPr al i o f he !u l!y allocate 

costs o r serv ice . Because o f NSP-SO' s star up situation , his is 

•~ appropna e wa y · o a dress :he pro s d r,.H.e, as fully ela -

rated Hl SSP-SO's 1r.nia. tr.ef. r~ SP·SO has adored the met..hoool-

cgy sugc;ested by s at!. It prcv~des he flexi 1lny o add 

cus t oM~rs up o the max1m1..:n n se capac1 y of the Hu chinson 

La eral 1,,,•i hoi.. '"'.~e unnece!" ary oes1 n Ct 1nd1v1.dual :-a es fo:- each 

aodi ional cus omer . As advocated y Staff , hu ra e .s ructure 

r"'.akes sense , cons~df::nng the r esen a:,d proposed sue of IJSP-SD' s 

cpera · 1or. . 

M1dArrer ican c at.:'",S a compe 1 ve d1sadvan ag because NSP-so• s 

propose rate w1 l requir"' cus orners t o pay cus oner specific 

cos s , sue: as da .. ~y me e:-lna . Thls • ech 1que was suqqes ec by 

~ a!t i,e ouse · "'.e ra her un1q\,..-. charar. · e r JSP-SO' s present 

ir.p :-a· l"n an t~"' a1dl 10n o f t . t re c~st.C":mers de h1s approach 

· he • 09 • pr&("' . ,~ 4J. • -r:,a ·1 vf! . Secondly , 1 akes in o eens~der­

ra h r than .1 ocal 

~!st.nbu:.1.or. .. :-ipany. 

::.s:.~:,c· .or, 1.n .·s br .. t!.: , ar.<"! car.:l< .. n w o-.:k ana C!'l°'-lse wh1ch s:.oe 

of "!'le :ssu,. •· wishes · c e!"'t r-ate . ! f MiaArr: ncan accepts NSP-SO' s 

·a .. s a!"• :as~·---''/ :: .. r~r:J ·:rans rta 1c n serv1ee en a 



d.s:.tr.c:.ions .r: ra~e <1::ruc.:..:r-,. t::• •._e,,.n !-ISP-SO as a re ai l t ra ns-

r er ano '-'.::.A.rr .. r. . .:.an as a ! a. .s· r1bu 1. 1on com any ma,c1ni; 

bundled r• a1 l ul s. 

!n ar.y v~n· , ~a!! has s a~P.Sl""·1 ha a :ev i ew of NSP-S0' s 

f"X ~r :..enc-e bf" =on-:t:J-;- " "''° tn .i..GOO · -, es · h ass np ions ::ia e y 

·•~: ar.1 ~SP·S:I ir. ·.s-r;.Jc•:..~q · r ... ri · .. wnh:h b1.th sugg~s ·.ed to 

--t?.. --.!sior. . ':"!"!di rev1 1o, · o .... ~1ch NSP· s:::, has ag ree , d!sposes 
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BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

IN THE MATTER OF THE APPLICATION FOR 
AN ORDER ESTABLISHING A NATURAL GAS 
UTILITY, AND TO ESTABLISH INITIAL 
NATURAL GAS TRANSPORTATION RA TES 
FOR NORTHERN STATES POWER COMPANY 

FINDINGS OF FACT AND 
CONCLUSIONS OF LAW; 

NOTICE OF ENTRY OF 
ORDER 

NG17-021 

On December 16 1997 Nor1hern Slates Power Company - South Dakota (NSP­
SO). filed with the Pubhc Ut1111tes Comm,ss1on (Comm1ss,on) an apphcation for an order 
estabhsn1ng a nalural gas local d1str1but1on uhhty, and to estabhsh 1n,t1al natural gas 
transportation rates The 1n1hal ra1e wtll allow NSP-SO to serve the new Hutctunson 
Tec:hnok>gy Inc (HTI) faohty 1n lhe S,oux Empire Development Park Number 5 1n eastern 
SIOUX Falls South Dakota lrYough a new lateral ptpel1ne HTI had contacted NSP-S0 and 
requested !he PfOposed service The proposed 1anff. rale schedule, and form of service 
agreement would estabhsh NSP-SD as a regulated uM,ty ,n the stale of South Dakota, 
suqec::t to Comrmsst0n JUflSChd.on The proposed maximum rate ,s a volumetric rate per 
Mcf wtlh a per month fixed customer service charge At the time of filing, only HTI was 
affeaed by the proposed rate and tariff The HTI plant was e,c:pected to be ,n commercial 
operation In February of 1998 NSP-SO also requested that the Comm1ss1on waive the 
tariff schedule arrangemenI and form of tariff rules found at ARSD 20·10 13 04 and 
20 10 13 05 NSP-SO furthef requested wa,ver of any olher Comm1ss1on rules necessary 
to allow the lanff and rale 10 be effective on tl"le dale requested NSP-SO has further 
requesteo the Comm1ss1on to approve lhe proposed 1n,11aI rate. sut>,ect to refund and 
suqect to hearing 'MthIn 30 days followmg ll"lft date of the filing 

Al ns regularly -led .-,ng cl January 8 , 1998, lhe COOV111S"""1 oroered lhal, 
pursuant to SDCL 49-1A-8 NSP-SO shall be assessed a f1hng fee as requested by the 
executive d.rector up to tne statutory hm,t of $100,000 and February 9, 1998, was 
estat>hstled as the deadttne for tnterventlOO The Commission took under advisement the 
,_.by NSP-S0 lopem,n 11 lol\owgaslo 11Sonecustomer, HTI On January 12, 1998, 
at a duly nocteed ad l"loc meeting. the Commission unanimously voted to allow NSP-SO to 
now gas through Ifs ptpelne Sl.ti,ed lo refund. ,n order to accommodate ,ts customer, HTI 
COfTW1'\tss,oner Schoenfekter also asked fOf clanfahon as 10 whether the Comm1ss1on has 
fSlSOldlOM to regulate NSP-SD as a gas ut1l1ty lntervenI1on was granted to MidAmerican 
Energy An ,n1ervenl100 request was also received from PAM Natural Gas (PAM) The 
CormwsSK>t'l requested thal PAM refile 1ts request for InIervent1on to clarify the filing On 
Feoruary 23. 1998, PAM Med another request tor 1nterventIon 

On Apnl 7, 1998, NSP-SO filed an amended apphcat1on requesttr:g lhat the t1lle of 
tte aq>hcatK>M be amended to alk>w ,t to seek to be regulated as a gas ut,hly On Ap,1I 15, 
1998 MldAmer+can Energy Med an amended motion to intervene based on NSP-SO's 
amenoed apphca1ton On Apnl 22, 1998. at ,ts regularly scheduled meeIIng, the 
Comnss10n fOU"ld II l"lad µ1sd1dion It also granted InIerventIon to M+dAmencan Energy 
and PAM 



Byordef dated November 18. 1999, a procedural SChedule was set and a heanng 
was scheduled for 1 30 pm on Monday, January 4, 1999, in Room 41 2 , State Capitol 
Bi.JI !f1Q 500 East Capitol Pierre South Dakota The hearing was held as scheduled and 
onefs were hied following tne heanng 

At its Apnl 26. 1999 meellng, the Commission unan,mously voted to grant the 
aophcallon and the request to wa,ve ARSO 20 10 13 04 and 20 10 13 05 Based on the 
ev,oence of record, the Comm1ss1on makes the foUowang f1nchngs of fact and conclusions 
of law 

FINDINGS OF FACT 

On Oec.embef 16. 1997, NSP-SD filed with !he Comm1ss1on an appl1ca11on for an order 
es a 1sr,,ng a natural gas local d1stnbut1on ut1hly and m111a1 natural gas transportation 
rate:. E.o,1brt 1 NSP-SD also requested tt\al lhe Commission waive the tariff schedule 
an angement and fo,m of tar,ff rules found at ARSO 20 10 13 04 and 20 10 13 05 Ill 

2 On AtKlf 7 1998 NSP-SD filed an amended apphcallon requesting that the title of the 
appl f0fl be amended to allow ,1 10 seek 10 be regulated as a gas ul1hty Exh1b1t 2 

3 In 1994 a natural gas ptpohne was cons1ruc1ed by NSP's Generation Business Umt to 
prov.oe fuel oehvery for the new combustion turbines being installed at the Angus C 
Anson Generat ing Site Exh1b1! 2 at 3 The p1pehne consisls of a 12 inch pipe and 1s 1 J 
miles long Ill at 3-4 

4 In 1997, NSP-SD constructed a 3 5 m1k, long, 4 5 mch diameter steel lateral pipehne 
from the Angus C Anson natural gas fuel supply PfP8hne to the Hutctunson Tedvlolog1es, 
Inc faoltty ,n the Sioux Empire Development Park located in Sioux falls, South Dakota. 
id at 4 Th,s ptpehne will be referred to as the Hutchinson Lateral. Subsequently, NSP­
SD begrl to seM! two Olhe< customers. the Minnehaha County Highway Department and 
the Jans Corporat,on Ekh1bll 9 at 2 

5 In ,ts apphcat10n, NSP-SD proposed a Gas Transportation Service Tanff containing the 
rates and conditions of service EJ1th1b1t 1 NSP-SD proposed maximum rates with a 
levehzed annual revenue requirement Exh1b11 5 at 2 

6 Comm1ssten staff proposed changes to the rates, terms, and cond11tons of servtee 1n 
11s pref1led testimony Ekh1b1ts 6 and 7 In response to Comrmss,on staff's proposed 
changes conta ined 1n its preflled testimony, NSP-SO made a number of changes to its 
proposed tartlf Exh11><1 9 

7 />J the heanng, James Sm,1h, a wi1ness fo, NSP-SD stated 1ha1 NSP-SO adopted !he 
metnoootogy for rates as proposed by Comm,sslon Slaff Tr at 67. Robert Knadle, 
Corm,,ssa, stall analyst. Slated Iha! NSP-SD had agreed to the changes he proposed ,n 
nrs reounat testmony Tr at 124 Mr Knadle also ~sed h,s testimony based on updates 



crOY108d to Commission staff after staff had ftled tts IesIImony Tr at 116-122 Following 
he hearing NSP-SO subm1lled another proposed tanff which contained add1t1onal 

anges S,e:e Gas Transportation Service Tanff SDPUC NO 1, Ongmal Sheet No 1 
tnrough Ong1nal Sheel No 27. inclusive (attached to Appllcanl 's Opening Bnef, dated 
Feorua 8 999) 

8 Folk7Nlng the ft11ng of the updaled tariff, Comm1ss,on slaff recommended approval of 
tne 1anff Commission Staff Brief at 2 

9 The Convn1ss1on finds that the rales 1n the proposed tanff are Iust and reasonable 
tio#ever t>ecavse tnIs Is a stan~ facitrty wtlefe estimates were used to set the rates, the 
Comm4ssl0rl finds that NSP-SO shall updale its cost of service numbers In May of 20CIO 

calenaar year 1999 rumbefs Commission staff shall review lhe filing and, based on 
s analysis may peI It,on lhe Commission 10 determine whether the tanffed rate ,s 

unreasonat>le 1nsuff1c1enI or un1uslly d1se11m1natory Stt SOCL 49-34A-26 

IO The Cc:>rnmlsslOl"l finds Iha! tne lerms and oond1t1ons In the proposed tariff are JUSI and 
re.asonat>le W,tn respect 10 the issue of whether NSP-SO should provide transportation 
seMCeS 10 others for resa~ over its faoht1es, the Comm1ss1on finds that 11 will deode this 

sue wnon a reseUer actually requesls to become a customer of NSP-SO or ,n a separate 
proceechng In order to allow other interested pan.es an opportunity to comment 

The Cornm1ssK>n also finds that on the ,ssue of system exit charges, the reference to 
lhe "faohty eJCtens,on" contained In the Gas Transportation Agreement means only that 
pon,on of the fac,hty that Is bl.ult from the Hutchinson Lateral to the customer~ 
fao ltty Sn Gas Transpo<1at1on Service Tanff SOPUC NO 1, Original Sheet No. 24 
(anached 10 Apphcanrs Opening Bnef. dated February 8. 1999) 

12 The Comm,ss,on lherefore approves the following tariff sheets Gas Transportation 
SeMce Tanfl SDPUC NO 1. Ongonal s~ No 1 IIY<lugl Ong,nal S-1 No. 27. inclus,ve 
(llflached 10 Apphcant's Opening Bnef dated February 8, 1999). 

13 The COfTYTllsSIOl'l fl.X1her finds that NSP-SO 1s an intrastate natural gas pipeline utility 
prov1d,ng gas 58fVIOO lhrough Iha sale of transponalion se<vices limt SDCL 49-34A-1 (8), 
(9) and (9A) 

4 Tile Cornrtuston finds good cause to wa,ve the tariff schedule arrangement and form 
ol lanfl rules found at ARSD 20 10 13 04 and 20 10 13.05 

CONCLUSIONS OF LAW 

1 The Commission nas ,unSd1d1on In this matter pursuant to SOCL Chapters 1-26 and 
4!,-3,IA. spec,focally 1-26-17 1. 49-34A-4, 49-341\-8, 49-34A-8, 49-34A-10, 49-34A-11 , 49-
34A- 2 49-34A-13, 49 -34A-13 1, 49-34A-17, 49-34A-19, and 49-34A-21 . 



2 Tho eomm,...,,, fonds lhal NSP-SO is., ontraslale nall.ral gas pipeline utility providing 
gas seMCe through the sale of transportallon se<voces Sn SDCL 49-34A-1(8), (9), and 
(9A) 

3 The Comm1ss1on finds that NSP-SO's proposed tardf sheets are fatr and reasonab~ 
and are apprOYed Sn Gas Transportation Service Tariff SDPUC NO. 1, Original SMet 
No 1 tnrough Original Sheet No. 27. 1nclusIve (attached to Applicant's Opening Briel, 
dated Feorua<y 8, 1999) 

• The Commission finds good cause to wa,ve the tariff schedule arrangement and form 
cl tariff rules found at ARSD 20 10 13 04 and 20 10.13 05 

It IS therefore 

ORDERED, that NSP-SD's proposed tariff sMets filed as Gas Transportatton 
Ser,,ce Tarlfl SDPUC NO 1, Ong,nal SM« No 1 through Ong,nal SM« No. 27, inclusive 
(at1adled to Applicant's Opening Bnel, dated February 8, 1999) are fair Sid reasonable 
Sid are approved Sid that ARSD 20:10.13.04 Sid 20.10.13:05 a,e hereby waived. 

NOTICE OF ENTRY OF ORDER 

PLEASE TAKE NOTICE that this Order was duly entOAld on the~ day cl 
May, 1999 Pursuant to SDCL 1-26-32, lhlS Order will tal<e effect 10 days afte< the date 
cl rece,pt a, failure to accept delivery of the decision by the parties. 

Dated 81 Piemt, South Dal<ota, this 1,,1-dt, day cl May, 1999. 

cnmnc.a:rw: o, SDMCt: 

._ ___ '_"'_'"'_""_-_· ___ _.( 
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