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Executive Director

South Dakota Public Utilities
Commission

State Capitol Building

500 East Capitol

Pierre, SD 57501

Re  Purchased Gas Cost Adjustment Tariff
Docket No. NG97-___

Dear Mr_ Bullard

Montana-Dakota Utilities Co (Montana-Dakota), a Division of MDU Resources Group,
Inc., r Jlly submits for C 1 approval an original and ten (10) copies of
proposed changes 1o its Purchased Gas Cost Adjustment (PGA) Rate 88 and East
River System Purchased Gas Cost Adjustment (PGA) Rate 89 tariffs. Montana-Dakota
requests that the proposed tariff changes be made effective on May 1, 1997 in
conjunction with the next regularly scheduled PGA change

Montana-Dakota proposes to modify the existing PGA tariffs to reflect monthly
adjustments to the current gas cost portion of the PGA based on the cost of gas to be in
effect during the month. The reasons for this proposed change are

« Toremain in sync with the natural gas market in a timely manner

Adjusting the current gas cost portion of the PGA only two times each year
does not permit timely recognition of market prices for natural gas, particularly
in volatile markets as experienced this past winter  Monthly adjustments of the
current gas cost portion of the PGA will provide for timely tracking of market
prices

« To minimize the surcharge (balancing) account balances and resulting surcharge
levels, thus avoiding cost shifts from one period to another

Under the current PGA. the recent fly up in gas prices this winter is currently
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not reflected in rates to customers, thus increasing the balance in the
surcharge account and the resulting surcharge adjustment for May 1997 which
will be in place for one year This causes a shift of costs from this winter to
next winter The proposed method of monthly adjustments to the current gas
cost portion of the PGA will keep surcharge levels to a minimum and avoid the
situation of shifting costs from one period to another.

To provide timely and proper price signals to customers.
Timely price signals cannot be provided under the current process of adjusting
only on May 1 and November 1. Monthly adjustments will provide timely price
signals

To promote customer understanding by pricing closer to the actual event

Reflecting price changes as the change is occurring rather than long after the
event, as required under the current PGA, will promote customer understanding.

Montana-Dakota requests that the C 1 1t of this request and
approve the change to monthly adjustments effective May 1, 1997. This will place
Montana-Dakota and its customers on the same basis for PGA changes as used by the
other natural gas distribution companies in South Dakota

There is no overall rate impact on customers as a result of this filing other than
reflecting PGA adjustments monthly rather than semi-annually

Montana-Dakota has also included a number of “housekeeping” changes to Rate 88
and Rate 89 which are included to provide clarity and to make the tariff more reader
friendly The Rate 88 tariff has also been modified to reflect the allocation of pipeline
demand costs to the large interruptible sales class as approved in Docket No. NG96-
008 Included herein is a second set of the affected tariffs on which Montana-Dakota
has indicated the revisions requested by lining through the existing language which the
Company proposes to delete and highlighting the new language proposed

The Company will comply with ARSD 20:10:13:18 by posting the Notice shown in
Exhibit A in a conspicuous place in each business office in its gas service territory in
South Dakota Attached is a certificate of such public notice. Also attached as Exhibit
B is the South Dakota “Report of Tariff Schedule Change" form required pursuant to
ARSD 2010:13:26




MONTANA-DAXDTA L/TLITE

Please refer all inquines regarding this filing to

Mr Donaild R Ball
Regulatory Affairs Manager
Montana-Dakota Utilities Co
400 North Fourth Street
Bismarck, ND 58501

Also please send copies of all written inquines, correspondence and pleadings to

Mr Douglas W Schulz
Senior Attorney
Montana-Dakota Utilities Co
400 North Fourth Street
Bismarck, ND 58501

Montana-Dakota respectfully requests that this filing be accepted as being in full
compliance with the filing requirements of this Commission

Please acknowledge receipt by stamping or initialing the duplicate copy of this letter
attached hereto and returning the same in the enclosed self-addressed. stamped

envelope

Sincerely "
7
C Wayne Fox

Vice President
Regulatory Affairs & General Services

Attachments
cc D Schulz
D Ball




On February 26, 1997
Montana-Dakota Utilities Co., a
Division of MDU Resources Group, Inc.,
filed with the South Dakota Public
Utilities Commission revised gas tariffs
affecting Montana-Dakota Utilities Co.'s

gas sales customers in South Dakota.
These proposed tariffs, and South Dakota
rules and regulations, are available
in this office for inspection.
Please inquire at the cashier's desk.



Exhibit B
Report of Tariff Schedule Change

Montana-Dakots
400 North Fourth Street
Bmarck ND 58501

New Sheet No

nasec Gas Adustment Rate 88 2 Revised Sheet No 26

- - 15t Revised Sheet No 29 1 262

2nd Revised Sheet No 20326 &
15t Revised Sheet No 29 §

Rrver System Purchased Gas Agustment Rate 89 3rd Revised Sheet No_30
2nd Revised Sheet No 30 1
3rd Revised Sheet No 302 303
2nd Revised Sheet No 30 4
Onginal Sheet No 30

Mscelaneous
State part of tar? schedule affected by change. such as Applicability. availability. rates. etc )

Ressor for Change Modty Purchased Gas Adjustment to reflect monthly changes in the current portion of the PGA

Oresact ates

Proposec Rates

Approwmate annual redUCiON In revenue
Apprommate annus ncrease in revenue

Estimatea Number of Customers Whose Cost of Service will be
Aftectec |
| Reducec Increased
jo ot amount # of amount & of
Customers n$ Customers __|in$ Customers
39 545

Incluge Statement of Facts expert opinions. documents and exhibits SUPPOMING the change requested

C_Wayne Fox_Vice President
£ wacutve Drrector Regulatory Affairs & General Services
Sout Desota (Name and Title)

Pubkc Unites Commission

SD-20101326




PROPOSED GAS TARIFFS




STATE OF SOUTH DAKOTA
GAS RATE SCHEDULE

edure
ana-Dako
Rate 66
Montana supply and

hased Gas Cost Account

DATE AND
The effec be bills rendered on and

after the fir v J unless the Commission shall

othervise ord
Dakota shall file an adjustment to reflect changes in
of gas supply only when the amount of such

1 cent (one-tenth of one cent) per dk

Montana

lect changes in Montana-Dakota's cost

compared to the cost of gas supply approved in
its most recent general rate case The cost of gas supply
sum of all costs incurred in obtaining gas for
General system supply is defined as gas

by all customers served under retail sales
ly shall

shall be th
general system supply
able for use
e schedules excluding Rate 66 The cost of gas supp
lude, but not be limited t d. commodity, storage
gathering. and transportation charges incurred by
Montana-Dakota for such gas supply, the overall rate
on prepaid demand and commodity charges and gas storage
system gas supply and hedging
to system

of

balances required to maintain th
losses and transaction costs related

PGA shall be computed as follows
Demand costs shall include annual gathering
transportation and storage demand charges at current

rates

ommodity s 11 include all annual gather
transpor and storage charges at current

(Continued)
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GAS RATE SCHEDULE

% MONTANA-DAKOTA STATE OF SOUTH DAKOTA

all commodity
ed gas cos be in effect for the mont
PGA will be and annual dk requiremer
urn on prepaid demand and commodity balances and
ge balances shall \ an annual basis at
n on rate base
the mont i the s the above di
for the most
reflect losses
ulated as follows
Demand costs shall be apportioned to all state
3 dictions served by Montana-Dakota on the
the overall ratio of each
(MDDQ

basis of
state's Maximus Daily Delivery

costs for large interrup sales customers
stated on a % load fa basis

costs and other costs associate
of gas for general system supply shall be
ioned to each state on the basis of total dks sold
each state, regardless of the actual points of
very of such gas

The return requirement related
commodity charges and gas storage balances shall be
included on a per dk basis. The prepaid demand and
rage balances shall be apportioned to all states on
the basis of each state’s MDDQ. The prepaid commodity
charges shall be apportioned to al

11 states on the basis
of annual dks sold in each state The unit cost shall be

using a thirteen month average balance and the
currently authorized return on rate base

» prepaid demand and

Eftective Date _

Issued By _C

F
Regulatory Atfairs & General Services




. STATE OF SOUTH DAKOTA
"6 MONTANA-DAKOTA ™G5 pate scHEDULE

X ITE

specific end-use transactions shall
cost of gas supply determination
d to the customer(s

11 be applied Montana-Dakota's rate
5 excluding t nizing differences among
ustomer classes consis v  t cost of gas supply

the applicable class sales rate

schedules shall be subject to a Surcharge
fective on May 1 of each year. The
warge Adjustment per dk sold sh reflect amortization of
able balance in the Unrecovered Purchased Gas Cost
alculated by dividing the applicable balance by the
d dk sales for the twelve months following the
date of the adjustment

RCHASED GAS COST ACCOUNT
to be included in the Unrecovered Purchased Gas Cost
as calculated in accordance with Subsection 5(b) are

Charges for gas supply which Montana-Dakota is unable to
reflect in a Purchased Gas Cost Adjustment by reason of
the one-tenth of one cent minimum limitation set forth in

Subsection 2(b)

Amounts of increased/decreased charges for gas supplies
which were paid during any period after the effective
date of the most recent general rate case, but not yet
included in sales rates

Refunds received from supplier(s) with respect to gas
supply. Such refunds received shall be credited to the
Unrecovered Purchased Gas Cost Account

arrying charges or credits as determined in Section
S(b) (2

(Continued)

Effective Date

Issued By
Reguiatory Affairs & General Services




" STATE OF SOUTH DAKOTA

® N‘!‘TAJ‘A'[N\h(,EA GAS RATE SCHEDULE
i b n SectionNo. _3
a Sheet No. 29.3
SheetNo. _ 29,3

Page 4 of 6

STMENT Rate B8

CHASED GAS COST ACCOU Cont . )
Demand costs from the large interruptible sales
tomers will be credited to the residential, firm
general service and small interruptible customers

The amount to be included in the Unrecovered Purchased
Gas Cost Account in order to reflect the items specified
Subsections 5(a)(1 2), and (3) shall be calculated
follows
Montana-Dakota shall first determine each month the
unit cost for that month's natural gas supply as

adjusted to levelize demand charges

Such adjustment to levelize supplier(s) demand
harges shall be calculated as follows

The suppliers’ annual (calendar or fiscal) demand

charges, which are payable in equal monthly
shall be accumulated in a prepaid account
© Account 165). Each month a portion of such
accumulated prepaid amount shall be amortized to
ost of ural gas purchased (FERC Account 804)
Such monthly amortization shall be based on a rate

calculated by dividing the annual supplier(s)
demand charges by projected annual natural ga
sales units (calendar or fiscal, as appropriate)
The resulting product shall then be multiplied by
the projected natural gas unit sales for the
current month. Such amount shall constitute the
monthly amortization of prepaid supplier(s) demand
charges to cost of natural gas supply

Montana-Dakota shall then subtract from each
month's unit cost the unit cost for gas supply
which is reflected in the currently effective PGA
the cost of gas supply approved in the most recent
r case plus the Purchased Gas Cost Adjustment as
calculated in Subsection 3(a))

(Continued)

Effective Date ___

Issued By _C_Wayne Fox. Vice President
Regutatory Affairs & General Services
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STATE OF SOUTH DAKOTA
ANA-DAKOTA o

GAS RATE SCHEDULE

SDP.UC
—4nd Revised
Cancefing Substitute _lst Revised

¥ ¥ be positive
ive) shall be . the dks sold
during that month under each r schedule. The
amounts shall be reflected in an
rchased Gas C for each

Montana-Dakota will calculate carrying charges on the
amounts in the Unrecovered Purchased Gas Cost Account,
Account 191, at the rate of interest for a three-month
Treasury Bill as published monthly by the Federal Reserve
Board for the preceding month The amount to be included

191 for carrying charges shall be determined

each month, Account 191 shall be debited (if

in said account is a debit balance) and shall
be i balance in sald account is a credit
balance) for a carrying charge, which shall be the
product of (i) and below

The balance in Account 191 as of the end of the
immediately preceding month, exclusive of carrying
charges accrued pursuant to this Subsection (b)(2)
and net of the related deferred tax amounts in
Accounts 283 or 190, as appropriate

i1) One-twelfth of the annual interest rate as set
forth in this Subsection (b)(2). The carrying
charges shall be accrued in a supplementary
Unrecovered Purchased Gas Cost Account for each
rate schedule, and carrying charges shall not be
computed on the amounts in such supplementary
account

Reduction of Amounts in the Unrecovered Purchased Gas Cost
Account

The amounts in the Unrecovered Purchased Gas Cost Account
shall be decreased each month by an amount determined by

multiplying the currently effective surcharge adjustmen
included in rates for that month (as calculated in
Section 4) by the dks sold during that month under each

(Continued)

Date Filed

Effective Date

Issued By _C_Wayne Fox, Vice President
Regulatory Affairs & General Services




MONTANA-DAKOT! STATE OF SOUTH DAKOTA
UTUTES 00 i GAS RATE SCHEDULE
a e .u.C. Section No. 3
i Shest No. 295

Sheet No. 29.5

Page 6 of 6

PURCHASED GAS CO

CHASED COST UNT: (Cont.)
rate schedule excluding Rate 66 The account shall be
increased in the event the adjustment is a negative

amount

The amount amortized each month shall be applied pro rata
een the amounts in the Unrecovered Purchased Gas Cost
ount specified in Subsections 5(a)(l), (2), (3) and
and the amounts in the supplementary Unrecovered

Purchased Gas Cost Account specified in Subsection

a)(a)

AND MANNER OF FILING

a Each filing by Montana-Dakota shall be made by means of revised
PGA sheets identifying the amounts of the adjustments and the
resulting currently effective PGA rates

Each filing shall be accompanied by detailed computations which
clearly show the derivation of the relevant amounts

Etfective Date

Issued By o——
Regulatory Affairs & General Services




STATE OF SOUTH DAKOTA
'® WTANA DAKOTA GAS RATE SCHEDULE

APPLICABILITY
This rate schedule con utes a purchased gas cost adjustment
provision and specifies the procedure to be utilized to adjust
rates hvr gas sold under General Services Rate 66 in order to

a) changes {n Montana-Dakota's rage cost of gas supply

d Purcha [¢ Cost Account

reflec
and ‘hA amortization of the Unrecove

DATE AND LIMITATION ON ADJUSTMENTS
the PGA shall be bills rendered on and
the Commission shall

The effective dates of
after the first day of each month, unless

otherwise order
a-Dakota shall file an adjustment to reflect changes ir

ge cost of gas supply only when the amount of such
adjustment is at least 0.1 cent (one-tenth of one cent) per

dk

JRCHASED GAS COST ADJUSTMENT
(a) The monthly PGA shall reflect
of gas supply for the East River System as compared to the
cost of gas supply established in initial rates or as approved
in its most recent general r case. The cost of gas supply
shall be the sum of all costs incurred in obtaining gas for
South Dak Intrastate

changes in Montana-Dakota's cost

delivery at interconnections with
Pipeline (SDIP) The East River System supply is defined
customers served under General

as
lable for use by all
s Rate 66. The c of gas supp
limited to, all demand, commodity

and transportation charges incurred by
gas supply, the overall rate of return
ommod char gas storage balar
the Ea v
losses and transac

= gas supply

Efective Date

ssued By _C_Wayne Fox Vice President
nwrr, Aftairs & General Services




STATE OF SOUTH DAKOTA
DAKOTA GAS RATE SCHEDULE

EAST RIVER
PURCHASED CAS USTMENT R
PURCHASED GAS
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rates
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for
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the
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rate base

the above divided
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o
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ate’'s Maximum

ontinued

Effective Date

tssued By _C_Wayne Fox VicePresident -
Regulatory Affairs & General Services




STATE OF SOUTH DAKOTA
GAS RATE SCHEDULE

0ST ADJUSTMENT Cont
to General Services Rate

differences among customer cla
of gas supply included in th

General vices Rate 66 shall be subject to a Surcharge
Adjustment to be effective on May 1 of each year. The
Surcharge Adjustment per dk sold shall reflect amortiz

the applicable balance in the Unrecovered Purchased Gas Ce
Account calculated by dividing the applicable balance by
estimated General Services Rate 66 dk sales for the twe
months following the effective date of the adjustment

UNRECOVERED PURCHASED GAS COST ACCOUNT
A ) Items to be included in the

Account, as calculated in a

(1)  Charges for gas
reflect in
the one

in Subsec

the Unrecovered Purchased
flect the items specified
nd (3) shall be calculated

Continued)

Date Filed E s 2 _ Eflective Date _

Issued By _C Wayne Fox, Vice President -
Regulatory Affairs & General Services




STATE OF SOUTH DAKOTA
® MONTANMW GAS RATE SCHEDULE

Cancelling Subs

ATURAL GAS SYSTEM

OST ARJUSTMENT Rate

justed to 1 i demand char
Such adjustment ]
demand charg shall be calculated as

to lev

annual (calendar fiscal) demand
h are payable in equal monthly
¥ shall be accumulated in a prep.
account (FERC Account 165). Each month a portion
of such accumulated prepaid amount shall be
amortized to cost of natural gas purchased (FERC

Account 804)

Such monthly amortization shall be based on a rate
calculated by dividing the annual supplier(s)
demand charges by projected annual natural gas
sales units (calendar or fiscal, as appropriate)
he resulting product s n be multiplied by
the projected natural gas unit sales for the
current month. Such amount shall constitute the
monthly amortization of prepaid supplier(s) demand
charges to cost of natural gas supply

Montana-Dakota shall then subtract from each
*s unit cost the unit cost for gas supply
which is reflected in the currently effective PGA
(the cost of gas supply approved in the most
recent rate case plus the Purchased Gas Cost
Adjustment as calculated in Subsection 3(a))

The resulting difference (vhich may be positive or
negative) shall be multiplied by the dks sold
during that month under eral Services Rate 66
The resulting a 1 be reflected in an
Unrecovered -4 ost Account for each

rate schedule

ontinued

Date Filed 97 Effective Date

Issued By _C Wayne Fox VicePresident -
Regulatory Affairs & General Services




: A STATE OF SOUTH DAKOTA
"® MONTANA-DAKOTA ™ Gas RaTe ScHEDULE

L GAS SYSTEM

PURCHASED GAS COST ADJUSTMENT Rate

SE ST
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the Federal
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Account 191 for carrying charges shall be
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of the nd of the
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related deferred tax amounts in
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me-twelfth of the annual interest rate as set
forth in this Subsection (b)(2) The carrying
charges shall be accrued in a supplementary
Unrecovered Purchased Gas Cost Account for each
rdule, and carrying charges sha
d on the amou such supplem

Amounts in the Unrecovered Purchased Gas Cost

The amounts in Inrecovered Purchased Gas

Account shall b

determined by multi

surcharge adjustment incl in rates for that month

as calc Sect 4) by the dks sold during that
under General Services Rate 66

eased in the event the adjustme

Date Filed ik g Eflective Date

Issued By _C Wayne Fox Vice President-
Regulatory Aftairs & General Services




STATE OF SOUTH DAKOTA
GAS RATE SCHEDULE

Date Filed
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of the relevant amounts

Eftective Date

Issued By _C_ P
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. STATE OF SOUTH DAKOTA
'S MONTANA-DAKOTA  ~ Gas RATE SCHEDULE
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supply approved in its most recent general rate case. The cost
shall be the sum of
general v

excluding Rate 66
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required to maintain the
program gains, losses and
vstem gas supply

inued

Eftective Date

Issued By _C Wayne Fox VicePresident -
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MONTANA GAS RATE SCHEDULE
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Effectve Date _____

Fi Pr nt r———
Reguiatory Aftairs & General Services




STATE OF SOUTH DAKOTA
GAS RATE SCHEDULE
sSDP.UC.

[ —

shall be computed as follows
Demand costs shall include all annual gathering,
transportation and storage demand charges at current
rates

Commodity costs shall include all annual gathering.
transportation and storage charges at current rates.

The gas commodity cost shall reflect all commodity
related gas costs estimated to be in effect for the month
the PGA will be in effect and annual dk requirements.

The return on prepaid demand and commodity balances and
storage balances shall be computed on an annual basis at
the overall rate of return on rate base

The cost per dk for the month is the sum of the above divided
by annual, weather normalized dk deliveries for the most recent
twelve month period adjusted to reflect losses.

Monthly gas costs shall be calculated as follows

)

Demand costs shall be apportioned to all state
jurisdictions served by Montana-Dakota on the basis of
the overall ratio of each state’s Maximum Daily Delivery
Quantity (MDDQ)

Demand costs for large interruptible les customers
shall be stated on & 100% load fuctor basis.

All commodity costs and other costs associated with the
acquisition of gas for general system supply shall be
apportioned to each state on the basis of total dks sold
in each state, regardless of the actual points of
delivery of such gas.

(Continued)




STATE OF SOUTH DAKOTA
GAS RATE SCHEDULE

The return requir t related prepaid demand and
commodity charg s storage balances shall be
luded on a per The prepaid demand and

storage balances shall be apportioned to all states on
the basis of each state's MDDQ. The prepaid commodity
charges shall be apportioned to all states on the basis
of annual dks sold in each state The unit cost shall be
calculated using a thirteen month average balance and the
urrently authorized return on rate base

All costs related to specific end-use transactions shall
not be included in the cost of gas supply determination
but shall be directly billed to the customer(s)
contracting for such

The PGA shall be applied to each of Montans-Dakota's rate
schedules excluding Rate b6, recognizing differences among
customer classes consistent with the cost of gas supply
included in the applicable class sales rate

All sales rate schedules shall be subject to a Surcharge
Adjustment to be effective on May 1 of each year. The
Surcharge Adjustment per dk sold shall reflect amortization of
the applicable balance in the Unrecovered Purchased Gas Cost
Account calculated by dividing the applicable balance by the
estimated dk sales for the twelve months following the
effective date of the adjustment

Date Filed ) o Effective Date

Issued By _C Wayne Fox Vice President T
Regulatory Aftairs & General Services




| STATE OF SOUTH DAKOTA
"® MONTANA-DAKOTA ™ Gas RaTE SCHEDULE

sDPUC
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Account—as—wTedurtion

termined in Section

Demand costs recovered from the large interruptible sales
customers will be credited to the residential
general service and small interruptible customers

firm

The amount to be included in the Unrecovered Purchased
Gas Cost Account in order to reflect s specified
1 and be

won
al gas

d charges

DateFied Effective Date __

Issued By _C Wayne Fox VicePresdent
Regulatory Attairs & General Services
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Regulatory Aftarrs & General Services
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Date Filed Effective Date _____

Fi resident -
Regulatory Aftairs & General Services




STATE OF SOUTH DAKOTA
GAS RATE SCHEDULE

spP.UC
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Date Filed

Effective Date

Issued By _C Wayne Fox VicePresident -
Regutatory Atfairs & General Services




. STATE OF SOUTH DAKOTA
® MTA‘MMA GAS RATE SCHEDULE
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The PGA shall be computed as follows
1) Demand Costs, if applicable, shall include all annual
gathering. transportation and storage demand charges at
current rates

Commodity costs shall include all annual gathering,
transportation and storage charges at current rates

The gas commodity cost shall reflect all commodity
related gas costs estimated to be in effect for the
month the PGA will be in effect and annual dk
requirements

(&) The return on prepaid demand and commodity balances and
storage balances, i{f applicable, shall be computed on an
annual basis at the overall rate of return on rate base.

The cost per dk for the month is the sum of the above divided
by annual, weather normalized dk deliveries for the most
recent twelve month period adjusted to reflect losses

Monthly gas costs shall be calculated as follows:

1) Demand costs if applicable, shall be apportioned to
all state jurisdictions served by Montana-Dakota on
the basis of the overall ratio of each state's Maximum
Daily Delivery Quantity (MDDQ).

All commodity costs and other costs associated with
the acquisition of gas for the East River System
Supply.

The return requirement related to prepaid demand and
commodity charges and gas storage balances, if
applicable, shall be included on a per dk basis. The
prepaid demand and storage balances shall be
apportioned to all states on the basis of each state's
MDDQ. The prepaid commodity charges shall be
apportioned to all states on the basis of annual dk's
sold in each state. The unit cost shall be calculated

ontinued
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1) Montana-Dakota shall first determine each month
the unit cost for that month's for—+s—natural gas
supply as adjusted to levelize demand charges, if
applicable

Such adjustment to 1 supplier(s) demand
harges shall be ulated as follows

The suppliers’ annual (calendar or fiscal) demand
charges, which are payable in equal monthly
payments, shall be accumulated in a prepaid
account (FERC Account 165) Each month a portion
of such accumulated prepaid amount shall be
amortized to cost of natural gas purchased (FERC
Account 804). Such monthly amortization shall be
based or te calculated by dividing the annual

ontinued)

DateFiled _______ [Effective Date
Issued By _C WayneFox VicePresident -
Regutatory Affairs & General Services




% MONTANA-DAKDTA

STATE OF SOUTH DAKOTA
GAS RATE SCHEDULE
sppPu.C

Cancefiing

ted naturs

Such amo

amortization of prepaid
\arges to cost of natural gas

subtract from each such
cost for gas supply
the
(the cost of gas supply
lvpro\ed in the most recent rate case plus the
Purchased Gas Cost Adjustment as calculated in
Subsection 3(a))

r ference (which may be positive or
nega sh e multiplied by the dks sold by
Momrtamrbakota—during that menth under General
Rate 66. The resulting amounts shall be
in an Unrecovered Purchased Gas Cost
each rate rchedule

twpose—calculate carrying charges on
red Purchased Gas Cost
the rate of interest for a
as published monthly by the
Soard For the preceding month. The
sded in Account 191 for carrying
¢ determined as follows each month
be debited (if the balance in said
balance) and shall be credited
a credit ba
the product

f the e
eding month, exclusive of carrying
ued pursuant to this Subsection (b)

Effective Date

C Wayne Fox VicePresident -
Regulatory Affairs & General Services




s

=P S

STATE OF SOUTH DAKOTA
GAS RATE SCHEDULE

erest rate as set

rrying

irchased Gas Cost Account
and carrying charges shall not be

the amounts in such supplementary
f ts in the Unrecovered Purchased Gas Cost

amounts in the Unrecovered Purchased Gas Cost Account
rcreased each month by an amount determined by
the currently effective surcharge adjustment
“x—rates for that month (as
4 in Section 4 ¢ the dks sold during that
der General Services Rate 66. The account shall
in the event the adjustment is a negativ

vuch—mmorti iy rstwents—porsw St
wertion—Stry—The amount amortized each month shall be
lied pro rata w=—between the amounts in the
red Purchased Gas Cost Account specified in
ions S(a)(1 2). (3) and the amounts in the
supplementary Unrecovered Purchased Gas Cost Account

specified Subsection 5(a)(4

MANNER OF FILIN
Mot bttt rrch Tttt t—36 s
Hre—pror ffertivednte——Each sweh—filing by

Dakota shall be made by means of revised PGA shee

ying the amounts of the adjustments and the resulting

currently effective PGA rates

Each wuch- shall be accompanied by +
detaile ations which clearly show the derivation of the

Date Filed __ EftectiveDate

Issued By _C Wayne Fox VicePresident -
Regulatory Affairs & General Services




Bidd @b Ao

BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

IN THE MATTER OF THE FILING BY ) ORDER APPROVING
MONTANA-DAKOTA UTILITIES CO., A ) PURCHASED GAS
DIVISION OF MDU RESOURCES GROUP, INC ) ADJUSTMENTS
FOR APPROVAL OF A PURCHASED GAS )

COST ADJUSTMENT CHANGE FOR RATE 88 )
AND EAST RIVER SYSTEM PURCHASED GAS )
COST ADJUSTMENT RATE 89 TARIFFS )

NG97-002

On February 26 1997 the Public Utilities Commission (Commission) received a
Iing by Montana-Dakota Utiittes Co (MDU) to modity its existing Purchased Gas
Adustment (PGA,) tariffs to reflect monthly adjustments to the current gas cost portion of
the PGA based on the cost of gas e in effect during the month  The proposed effective
date for the change 1s May 1 19

roval 1s sought for the following sheets of MDU's tariff

2nd Revised Sheet No 29

1st Revised Sheet Nos 29 1 and 29 2
1 Revised Sheet Nos 29 3 and 29 4

1st Revised Sheet No S

Revised Sheet N

1 Revised Sheet No :

Revised Sheet Nos 30 2 and 30 3
2nd Revised Sheet No 30 4
Onginal Sheet No 30 &

Further MDU sought approval of collection of prepaid commodity charges incurred
the gelivery of gas into storage

At its regularly scheduled April 1 1997 meeting. the Commission considered
MDU's application Commission Staff recommended approval with an effective date of
May 1 199

The Commission finds that it has jurisdiction over this matter pursuant to SDCL
Chapter 49-34A specffically 49-34A-2 459-34A-6 45-34A-8 49-34A-10 and 49-34A-25
the Commission finds that these rates are just and reasonable and shall be

sroved It is therefore

JRDERED that MDU's proposal to modfy its existing PGA tariffs to reflect monthly
adjustments 1o the current gas cost portion of the PGA based on the cost of gas shall be
approved and it




FURTHER ORDERED. that MDU shall be allowed to recover its prepaid commodity

charges incurred in

Dated at Pierre. South Dakota this

CERTIFICATE OF SERVICE

the delivery of gas into storage

A4

day of April 1997

BY ORDER OF THE COMMISSION
]
-7
L2008 Py P2
JAMES A BURG, Chairman

PAM NELSON. Commissioner
/

—"g

7

- 7/ A eq
L SCHOENFELDER. Cophissioner
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" : RECEIVED
APR 1 19

Mr. William Bullard, Jr ¢
South Dakota Public Utilities U - ’“';‘ PUBLIC
Commission —MISSION
State Capitol Building

500 East Capitol

Pierre. SD 57501

Re  Docket No NG97-002
Dear Mr Bullard

Montana-Dakota Utilities Co (Montana-Dakota). a Division of MDU Resources Group.
Inc . herewith submits the following tariffs approved in the above referenced docket
reflecting an effective date of May 1 1997 pursuant to the Commission's Order dated
April 10, 1997

Section No 3

2nd Revised Sheet No 29

1st Revised Sheet Nos 28 1 and 29 2
2nd Revised Sheet Nos 29 3 and 25 4
1st Revised Sheet No 29 5

3rd Revised Sheet No 30

2nd Revised Sheet No 30 1

3rd Revised Sheet Nos 30 2 and 30 3
2nd Revised Sheet No 30 4

Original Sheet No. 30 5

Please acknowledge receipt by stamping or initialing the duplicate copy of this letter
attached hereto and returning the same in the enclosed self-addressed, stamped
envelope

Sincerely. y
Donald R Ball
Regulatory Affairs Manager

Attachments
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