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MONTANA-oomA 
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Mr Wilham Bullard Jr 
Executive Director 
South Dakota Publlc UM1t1es 
Comm1ss1on 

State Capitol Building 
SOil East Capitol 
Pierre. SO 57501 

Dear Mr Bullard 

February 25. 1997 

Re Purchased Gas Cost Ad1ustment Tariff 
Docket No NG97-_ 

Montana-Dakota Ut1hhes Co (Montana-Dakota), a 0 1v1sion of MOU Resources Group, 
Inc . respectfully submits for Commission approval an original and ten ( 10) copies of 
proposed changes to ,ts Purchased Gas Cost Adjustment (PGA) Rate 88 and East 
River System Purchased Gas Casi Ad1ustment (PGA) Rate 89 tariffs Montana-Dakota 
requests that the proposed tanff changes be made effective on May 1, 1997 in 
con,unct1on with the next regularly scheduled PGA change 

Montana-Dakota proposes to modify the existing PGA tanffs to reflect monthly 
adjustments to the current gas cost portion of the PGA based on the cost of gas to be in 
effect durmg the month The reasons for this proposed change are 

• To remain 1n sync with the natural gas market in a timely manner: 

Ad1ust1ng the current gas cost portion of the PGA only two times each year 
does not permit timely recognition of mark.et prices for natural gas, particularly 
in volatile mark.els as expenenced this past winter Monthly adjustments of the 
current gas cost por11on of the PGA will provide for timely tracking of mark.et 
prices 

To m1n1m1ze the surcharge (balancmg) account balances and resulting surcharge 
levels. thus avoiding cost shifts from one period lo another 

- Under the current PGA. the recenl fly up in gas prices this winter ,s currently 
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not reflec1ed 1n rates to customers. thus increasing the balance in the 
surcharge accounl and the resulting surcharge ad1ustment for May 1997 which 
will be ,n place for one year This causes a shift of costs from this winter to 
next winter The proposed method of monthly adjustments to the current gas 
cost portion of the PGA will keep surcharge levels to a minimum and avoid the 
s1tuattan of shifting costs from one period to another 

To provide timely and proper pnce signals to rustomers 

Timely pnce signals cannot be provided under the current process of adjusting 
only on May 1 and November 1 Monthly ad1ustments will provide timely price 
signals 

To promote customer understand1ng by pncmg closer to the adual event· 

- Reflecting pnce changes as the change is occurring rather than long after the 
event. as required under the current PGA. will promote customer understanding. 

Montana•Dakota requests that the Commission expedite treatment of this request and 
approve the change to monthly adjustments effective May 1, 1997 This will place 
Montana-Dakota and its customers on the same basis for PGA changes as used by the 
other natural gas distribution companies in South Dakota 

There is no overall rate ,mpact on customers as a result of this filing other than 
reflecting PGA ad1ustmenls monthly rather than semi-.annually 

Montana-Dakota has also included a number of ·housekeeping· changes to Rate 88 
and Rate 89 which are included to provide clarity and to make the tariff more reader 
friendly The Rate 88 tariff has also been modified to reflect the allocation of pipeline 
demand costs lo the large interruptible sales ciass as approved in Docket No. NG96-
008 lnduded herein is a second set of the affected tariffs on which Montana-Dakota 
has indicated the revfsions requested by hning through the existing language which the 
Company p,oposes to delete and h1ghl1ghting the new language proposed 

The Company Wlll oomply with ARSD 20. 10·13 18 by posting the Notice shown in 
Exhtbit A in a conspteu00s ~ace in each business office in its gas service temtory in 
South Dakota Attached is a certificate of such public notice. Also attached as Exhibit 
8 ,s the Sou1h Dakota ''Repon of Tariff Sched\Jle Change" fom, required pum,ant to 
ARSD 20 10 13 26 



PM!ase refM all 1nqu1nes regarding this fihng 10 

Mr Donald R Ball 
Regulatory Affairs Manager 
Montana-Dakota Ut1ht1es Co 
400 North Fourth Street 
Bismarck, NO 58501 

Als::t please send copies of all wntten ,nquines, correspondence and pleadings to 

Mr Douglas W Schulz 
Senior Attorney 
Montana-Dakota Ut1hhes Co 
400 North Fourth Street 
Bismarck, NO 58501 

Montana-Dakota respectfully requests !hat lh1s filing be accepted as being in full 
c.omphance with the fihng requrremenls of this Commission 

Please acknowledge receipt by stamping or 1n111eltng the duphcate copy of this letter 
attached hereto and returning the same 1n the enclosed self-addressed, slemped 
envelope 

Attachments 
cc O Schulz 

0 Ball 

C Wayne Fox 
Vice Pres ident 
Regulatory Affairs & General Services 



On February 26, 1997 
Montana-Dakota Utilities Co. , a 

Division of MDU Resources Group, Inc., 
filed with the South Dakota Public 

Utilities Commission revised gas tariffs 
affecting Montana-Dakota Utilities Co. 's 
gas sales customers in South Dakota. 

These proposed tariffs, and South Dakota 
rules and regulations, are available 

in this office for inspection. 
Please inquire at the cashier's desk. 
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STATlc OF S0Ull1 DAKOTA 
GAS RATlc SCHEDULE 

SO P.U.C. s.c.o,,, No. ____i__ 
2nd Rev! srd s.... No --lL 

c.....,.. hi BcYhrd s.-u.., -2.L. 

Page l of 6 

PlfBQiASEP CA.S COST AD ltl"t:u;r-:r Bil r 8R 

A.PPL:CAJIJLI1' 
in1• ratr- S('hedulr- comi:t1t:utf's • urch,u, .. d gas cost adjua:t:-nt. ( PGA ) 
pnwisu•n and sptocifa• t h.- proct:durf' t.o be utfllu,d to adj ust :.he 
ra·I"• fort•• sold under Nont.ana - Dakot.a·s rate schedul\f:li . v ich the 
ex<•pt1on o f Cr:neral Sf'rvicf' Rae 66 , in ordt-r t.o n , fl.- c t · ( a ) 
changes 1n Nont.ana - Oakot.a's a vt":ragf' cost of gali supp ly and Cb ) 
aaortl:.at.lon of che Unrecove red l'urc hai.ed Cai; Cost Accoun t 

EfTECTI\I[ DAT[ AND LUUTA.TlON ON An.JUSnto:rs 
( • lbe effect.Ive dates of the PCA shall be bills rendfo!red on and 

aft.er t he ftnt day of eac h aont:h . unleu t.he Comisslon shall 
otherwise o rdt!r 

(bJ Nont.aru1 · D■kot.a shat l ff le a.n adj ustaent to reflect. changes in 
i ts average cost of gas suppl y onl y whe.n t he aaount. of such 
adj ust-nt. is a t least O 1 c ent ( one • tent.h o f onte c ent.) per dk . 

PURCHASED CA5 COST ADJUSntD'T · 
( a ) The. aont::hly PGA shall reflect e hange• i n Kontana · Dakou 's cost 

o f gas suppl y a• c o11pare.d co t he cost of gas supply approved in 
it.• aost re.c ent. general rat.e c a se . The cost of g•• supply 
shall be. the sum of all c osts i nc urred in obtaining gas for 
guM!nl sy•tti■ supply General ayste■ supply h defined as gH 
ava il able for u.11 by all cust.oa11rs served under reta il sal es 
ra e schedules excluding Rate 6£ The c ost of gas supply shall 
lnc lud.l' , but not be lf ■ it::ed t.o , all de■and . co■-odlt:v . storage , 
tather ng , and t ransportation charges i ncurred by 
!'lont.ana -bakota for such gas supply , thf' overall rat::e of return 
on pr11pald fkund and comaod i ry c harges and gas st.o r age 
bal a nce s re.quired Lo aa lnt.aln t.he •Y•'"• gas supply and hedging 
progra■ gains . losses and transaccion costs re.lated t.o syste.■ 
gu suppl y 

( b The PCA shat l b.- coaputed as fol lows 
{l) ~-nd c osts shall inc lude all annual gacherlng , 

t.ransport..atlon and Jit.Drage de■and charges at cu rren t 

(2) Co..odlt-y cons shall include all annual ga thering, 
transport.at.ion and st.o rage charges at current rat.es 

(Cont.lnued ) 

.,....., _r..,_, ... _,v_>•_-_,.,,_, ___ _ EflectiYIDate ________ _ 

luued By C W,yrc fQK YPPrlHMtf · 
Reguato,y Allan & Genera Serw:ies 

r 
(!ii 



STATE OF SOUTif DAKOTA 
GAS RATE SCHEDULE 

SOP.U.C. Sec11911No. _L 

lcr Rt'-' fsrd »-M .... ~ 
c---. 0t! r in1l s..-cML ~ 

Page 2 of £ 

PP'P1--hSEP Ci65 COSI 6D ll'SNtr:-'l Bil c 88 

l't"RCHASf:D GAS COST A.DJUSTKDI (Cont ) 
ib ], The gas coaaodlt v coat shall reflect all coaaod it.y 

re l ,ued gas c osts • • t i aated t o bf' ln efft!ct for t.he month 
the PCA will be tn ,-ffec t and •nnual dk requireMr:ts 

14 ) The return on prep•ld deaand and c oauaodlty balances and 
.n .orage balances s ha t 1 be coaputed on an a.nnual ha.sis at 
t.he ovl!ra l l ratr of rrturn on rate base 

The coi.t pe r dk for the itM>nt.h h thP suni o f t.he •bo\•e d ivided 
bv annu.l , \;;" at.he r nor .. liz:ed dk dellvl!ries fort.he aost recent 
t v1c h·e mont.h pedOC adjw.t.ed t.o reflect losses . 

le} /1onthh &•• cost.is shall be c alculat.ed as follov s 

(1) De.iund coses shall be appo r tioned t.o all at.ace 
jurisdictions served by Non tana · Dakou, on the bash o f 
t.he over all ratio of each sLat.e'• Kut- Da lly Delivery 
QuAnt1ty ( KDDQ). 

]) Ot!.-nd cost.s for large l nterrupt.lbl• sales cus:to-rs: 
shall b4' sated on a 100\ load fa c tor basis 

0) All r ommod ltv costs and ot.her co s ts auocl at:ed v lt.h the 
.1ocquhitlon of gu fo r general syst.e■ s upp ly shall be 
apportioned t.o each st.a t.I! on the buds: of t.ot.al d ks: sold 
in each state . regardl e ss: of t:.he act.ual points: of 
M l Ivery o f such gas: 

( 4 ) The ret.urn requ!re.- nt relautd to prepaid d e11and and 
c o..odlr-v c harges and ga s st.orage balances s ha ll be 
inc luded on a pe r dk bash The prepaid de■and a nd 
storage bal 11nc es •hall b~ apportlo~d to al l at.ate s: on 
t he ba•h o f each st.at.e 's MDOQ The. p repaid co- odlty 
charges: s:hal l be. apport. foned to a l 1 stat.es on t.he bash 
o f &N'l\lal dks: sold In each st.a u • The unit cost shall be 
cal cul a ted using a t.hl neen .onth average balance and the 
currentlv a ut.horh.ed return on rate base 

(Cont.lnued ) 

re::.r.ur)· 21. . 1997 .,......, --------- -- Eflecuve Date ________ _ 

Issued By C WIYDt Fm y:'q PrftHk:r1 • 
Reguato,y Allan & G...i SeMces 
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GAS RAT£ SCHEDULE 
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P\J3QWiEP CA.$ COST ADJ USNCIT HAI r 8§ 

PL'PCHA.SED <J.5 COST ADJUSTNO.'T (Cont ) 
cl f)) All cost.a r e la ted o s pecif tc end -u!ie transact ions s hall 

not be included in t.he cost o f gu supply de t.e r11 lnatlon 
but shall be direc t.ly billed to th4' c usto-r(a ) 
contr•ctlng for such 1endce 

d) Thf' PCA shall~ appl ied to o ,ch of Mont.ana • Dakot.a·• rate 
sc hedul ,u excluding R•te 66 , recotnlzl ng d iff erences among 
custo■er c lasses consis tent v it.h the cos t o f &•• supply 
incl uded in the applicable cl a.ss sale• rate 

CHARGE. ADJUSTND.'T 
h ) All sales ra te sc:hedulu, shal l be s ub ject to a Su rcha rge 

Adjus 1Hn t to be e ffective on May l o f ea c h year The 
Su rcharge Adju.st.■ent per dk so l d 5hall r eflect. a.ort.lzatlon of 

he applh:able balance In the Unrecovered Purcha.sed Ca s Cost 
Account calculated bv dlvldl ng the a pp l lcable balance by t h e 
estl-ted dk s ales for t he t "'el v e aont.h1 foll ovlng the 
effective date of t.he adj ustaent 

~ U:•RECO\'EP..t.D PUllCHASED CAS COST ACCOUNT : 
f a ) lteas to ~ I ncluded i n the Un r e c ove r ed Purc hased Ca• Cost 

Account , as c alculated l n acco rda.nce with Subaectlon ~( b ) are : 

( 1 ) Charges for gu suppl y which Montana -Dakota Is unable to 
reflect In a Pur c hased Cas Cost Adjust•ent by r eason of 
t he one - tenth of one cen t •lnl!NIS ll•ltatlon s ec. forth In 
Subsect ion 2(b) 

( 2) Amount s of lnc rean!d/ de c re a,e,J c h11rges for gas s upplie s 
vhl ch were paid during any period after the effective 
dat.e o f the most r e c ent general rate case , but not yet 
Incl uded In s al es rate s 

()) Re funds received fro■ s uppller (s) with respect t o gas 
s uppl y. Such r efunds rec ei ved shall be c red ited t o the 
Unn cove r e d Purc hased Cas Cost Account 

( ) arry lng cha rges or c r edi t s•• deter■ lned in Section 
~( b )(2) 

(Conti nued ) 

f"eor~ ry 26, 1997 

DoteAocl -----------
Effective Date ________ _ 

Issued By C WI YDI f PK Vjce Prnkktol · 
-or,-& G .... SeMces 
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PIIRQ\ASEP GAS COSI AD/tlSTHEtIT Ralr 88 

S t"SR£CO\'ERE0 PURCHASED GAS COST ACCOUNT ( Cont ) 
( a ) CS) Deund costs recove red fro11 the large lnt.erruptible sales 

custo■ers v lll be c ndlt.ed t.o t.he resldent:hl, firm 
general service and s.aial I in e rrupt lble customers . 

( b ) ( 1) The a.aunt t o be inc lude d in the Unrecover-ed Purchased 
Gas Cost Account in o rder to refl ect the l t.e■s spec ified 
I n Subsect.fons ~(a)(l ), ( 2). and() ) s hall be calculated 
,u follows 

( I J Montana -Dakota shall first deteridne each 11011th t hl'l 
unit cost I o r t ha t ■onth • s natura l gas s uppl y as 
adjusced to levelt ze de11and c harges 

Such .1djunaent. to levellze s upplier (•) demand 
cha r ~e• shall be c al culated as f o llows : 

The supp liers' annual (ca lendar or fiscal ) de■and 

charges , wh ich are payable in equal ■onthl y 

payaenta, shall be accW1Ula ted In a prepaid account 
( fERC Account 165) , Eac h month a po rtion of s uc h 
accW1Ulat e d p repaid amount s ha ll be aJM>r ti zed to 
cost of natu i-al iu purchased ( fER C Account 804 ) 
Such aonthly aaonlzatlon s hat l be baud on a rate 
c al cu lated by dividing t he annual s uppll er(s) 
deaand charge s by p rojected annual natural gas 
sale s uni ts ( calendar or fiscal, a s appropi-late ) 
The i-esul tlng product sha ll then be mult. iplled by 
the p i-oject.ed nat.u ra l gas unit s ale s fo r t.he 
cu ri-en t mont.h . Such all'.ount shal l const. lt.ute the 
monthl y AIIOl"tlution of prepaid s upplt er (s) deaand 
cha i-ges to cost of natural gas s uppl y . 

(ll) l"lontana•Dakot.a shall then subtract fro11 each (Tl 
.onth ' s unll cost the unit cost foi- gas supp l y I 
vhl ch ls r e fhcted in t he curr11 ntl y ef fect ive PCA 
( the cost of gas suppl y app i-oved in the most n 1cent 
!" a te case plus the Pu r c hased Ga s Cost Adjust.11enc as 
calculated In Subsec t ion )(a)) . CT) 

(Cont inued ) 

lloleFled _rc_o_,_~_,_,._,_•_· _1•_•_' ___ _ EffectNeDate ________ _ 

Issued By C Wayne fgx Vice PrMldem . 
RIIQ'lMlo,y Affairs & General SeMces 
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Pl'RCHASEP CA.$ COST APJUSD1ETI Batt 88 

~ l:NP.ECOVERED PURCHASED GAS COST ACCOtmT . (Cont ) 
( b ) ( I) ( Ill ) The resullint d ifferenc e (which iaay he poslllve or 

nrgari v f' ) s hall be multlpltrd by t he dks s o ld 
during thAt 111011th under e ;i,c h rate s c hedule The 
re s ult i ng aaount s s hall be r eflected In a n 
Unrecovered rurcha1,ed Gas Cost Account for each 
rate s c hedu h 

( 2) Hontan11•Dakota v i 11 calculate carrying c harge • on the 
a110unt.11 in the Unrecovered Purchased Cas Cos t Ac c ount , 
Account 191 , a t the ra te of Interest for a t:hree -110nth 
Treasu r y Bi ll as published mo nthl y by the federal Reserve 
Soard for the preced ing month . The amount to be included 
in Account 191 for carr y ing c harges shall be dete r 11lned 
u follo1,1s · each month . Account 191 s hall be deb i ted { If 
t ht: b11lanc e In sa!d a ccount. h a debit balance) and shall 
be c redited ( If the bahnc:e I n sai d a ccoun t ls a credit. 
bahnc,1) fo r a c uryl ng c h11rge . 1,1hl c h shall be t he 
product of ( I ) and (l l) belo1,1 : 

( I ) The balance In Account 191 as o l the end or the 
1- edlatel y preceding mont h , exclus ive of c ar r y i ng 
c harges a ccrued pursuan t to this Subsect:ion {b)(2) 
and ne t of the related deferred t ax a11ount. s i n 
Account.a 28) or 190 . a s appropriate . 

( II ) One - t velfth o f t he annual intenist rate as set 
f orth In th is Subsect ion ( b) ( 2 ) . The carryi ng 
cha rges shal I be accrued In • supp l e 11entary 
Unrecove r ed Purc ha s ed C,u Cost Account for each 
rate sche dul e , and carrying c ha r ge• shal I no t be 
computed on the a11ounts in s uc h aupple11ent.ary 
account . 

( c) Reduction o f A.mount• in the Unrecovered Purc hased Ca s Cost 
Account 

( 1 ) The a■ounta In the Unrecovered Purc hased Cas Cost Account 
~hall be decreased e:a ch month by an .a ■ount deter11lned by 
multiplying the c u rre n tly effective s urc h.arge adjust■ent 
Incl uded In r ates for t h.a t 11ont h ( as cal cuh t.e d in 
Sec t.Ion 4 ) by the dks sold during t ha t 110nth under each 

( Continued) 

Oat!t Fied _ ' _""_'_••_<_Y_2_6_' _1_" _7 ___ _ Ettective Oate· ________ _ 

Issued By C WfYDft Ftp: Yrct Pruldtol . 
Regtiatory Attalrs & General SeMces 
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STATE OF SOIITH DAKOTA 
GAS RATE SCHEDULE 
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PURCH«'SEP CAS COST AD IUSD1f'.NT Rate 88 

~ l'~1lECOVER£0 PURCHASED CAS COST ACCOUNT (Cont ) 
(c) ( 1) rau 11chedule excludi ng Ra te 66 The a ccount shall be 

Increased In thto event t h e ndjust1114!nt ls .11 negative 
.. aun t . 

(2) Thr UK>unt amonlzed ea ch month s hal l be app li ed pro rata 
between the amount• In t h e Unrecovered Purchased Gas Cost 
Account specified I n Subsecllons 5(a)( l ), (2), ()) and 
(5) and the UK>unt s tn the supple111enta r y Unrecovered 
Purc ha sf!d Gas Cost Account s pe c! fle d in Subaectlon 
5(a)(4) 

6 T IME AND MANNF.R Of FILING . 
(a ) Each filing by Hontana • Dakota s hall be -de by ■e ans of revised 

PCA shuts Ide nt ifying the a■ounts of the adjustments and the 
resulting c urre ntl y e ffective PCA. ra tes . 

(b) Each filing shall be acco11panl ed by detailed co■putations vh lc h 
clearl y show the de ri vation of the relevant uounts . 

Dale F"kld rebruary 26, 1997 EttecOveDate ________ _ 

Issued By C Wayne Fox Yica Pcnittol . 
ReglJato,y Allain & General SeMces 



APPLICABILITY · 

STATE OF SOUTH DAKOTA 
GAS RATE SCHEDULE 

SOP.U.C. 5.c1kN!No. ---1.,__ 
} Cd Revised SMetHo. ~ 

~ 2nd RtY!scd ~ "°- _l!L,_ 

EAST IU VF.R NATURAL GAS svsn:H 
l'URCHASEP CA.$ COST A.DJUSIHEIIT Rue 89 

This !"ate schedule com,titulei: a purchased gas cost adjust11f!nt (PCA) T 
provision and specifies the procedure to be utilized to adjust the 
r•ter. for gas sold under Cent>ral Services Rat.e 66 In order to 
reflect. (a) changes In /'tontana •Dakoca's average co&l of gas supply 
and (b) amortization of the Unrecovl"nd Purch••~d Gas Cost Account . T 

ErrECTIVE DATE AND LI MITATION ON ADJUSTMENTS : 
( a) The effect.Ive dates of the f'CA shat I bf! bl 1 h rendered on a nd 

afte r the fln1t day of eac h 11011th , unless the Co11111lulon shal I C 
ot:he nd se o rder 

l b ) !1ontana •Dakot.11 shall flt~ o111 adjust..ent to reflect change s in 
I ts nverage cost. of gas 1rnpply only when thfl amount of such 
adjustment Is at least O 1 cent (o ne•tenth of one cent) per 
dk . 

PURCHASED CAS COST ADJUSTl'IENT : 
(a) The mon thly PC,\ s hall reflect changes in Ho n tan.a•Dakota's cost C 

of gu supply fo r the East Rive r System a s co■pared to the T 
cost of gu; supply established In tnttial rates or as appr oved 
In Its most recen t general rate c ase The cost of gas supply 
shal I bl! th11 SUII of all costs incurred In obtaining gas for 
dellvei-y at lnu,rconnectlo 11 11 with South Dakota lnti-astatte 
Plpelln.- (SD IP ) The East Rt vn System suppl y ls defined as 
gas available fol" use by all custo11ei- s served under General 
Se!"Vlces Rate 66 Th4' cost of gu supp Iv shal 1 incl"'d«o b'-'t 
not be l lidted to, all demand . co-.dl r..y, stoi-age , gathering , 
and transpoi-tatlon charge1, Incur r ed by Montana - Dakota for st.1eh 
gas l'-'pplv, the overall rate of return on prepaid deaand a.nd 
co■.odltv c harges and gas s torage balancf's i-equ l red to 
••lntaln the East Rivel' Syste• gas supply and ht:idgin& progi--
gains , losses and ti-ansact Ion c osts relatf'd to thfo East River T 
Syste• gai. supply 

b1 The PCA shall be coaputed a.s toll ov s 

Oeaand Costs , lf app l!.c a ll- shall Include al 1 annual 
gathering transportation and •torag .. ct.-nd c harges • t 
current rates 

I Continued ) 

EllectNeO.le ________ _ 

tsk.-:J Bv C Wlmtfoa YctPCl1tOl(I, --.•--



. 'l5' MONTANA-D\KOTA 
~~~~~-......... 

STATE OF SOUTH DAKOTA 
GAS RATE SCHEDULE 

SO P.U.C. s.c1lofl No _J_ 

I Cont l.iul·d) 

2nd Brvlud SfMoetNo • .J2....L 
cw.-nv ht Re visod ShH1 No. ...l2...L 

EAST RIVER NATURAL CAS SYSTDt 
PUkCHASf'.P GAS COST bDJUSP1ENJ BAI e 82 

PUllCHASF.D C:A.S COST ADJ USTMENT (Cont } 
( b ) (2) Co111111odlty cor.t.s shal l lnc l udP 1111 annual gatherlug, 

transportation 11nd st.o rage ch11 rge s at cur rent rates . 

(J} The gas co11111odlty cost. shall reflect 1111 co11111odl ty 
rela ted gas cos t ■ estl11at.ed to bf! ln effect for t he 
11onth the PCA wt 11 be In e ffect. 11nd annual dk 
requl re11ent.11 , 

(1, ) The retul'n on pre paid demand And coaoodl ty balances and 
ston~ge balanc .. s, l f appli cable, s ha ll be co111puted on an 
annual basis at the overal I rate of retur n on rate base 

The cost per dk for the aonth ls t he s wa of the above d ivided 
by annual , wea ther normalized dk delive ries f o r the 11ost. 
recent t welve 11ont h period adjusted to n•fl ect los•e• 

Cc) Monthly gas costs s hal I be calcula ted as fo l lows · 
( I J De•and costs i f appli cable. shall be apportioned t o 

all st.ate jurlsdl ct.lon/li served by Montana-Dakota on 
thf' bash of thf' overall rati o of each slate's Kaxl 11UB1 
Oallv 0.-llvHv Quantltv (NOl)Q ) 

Cl) All co.aodltv cost.a and o her cosls auoclat.ed v it.h 
the acquhltion of gas for the t:.sl Rivel" Syste• 
S~ph 

ilM' rf'turn requlre- nt. ralat.f' d to prepaid de nd and 
c ~ itT charges a nd gas storage balances if 
;appllca le aha11 be lnr:lud.ed "" a p.r dk buts The 
papald de-.nd and st.orag• balances shAill be 
a;:r;,or~t0nt-d lo a ll •ta.,. on t.ht- ba•i• of e a ch •tate'• 

!be prepaid c~l • ch.argu sh.Ill be 
:-~ l d to a ll st.at.ea on t basts of annual dk ' a 

-1c tr •a< ala"e Tlw unlt coat. sh.I 1 be cal culated 
la.S:TS",- a • 1:-t- aon•h a•,rrage balancf' and t.he 

rr..-r.• ~• •-ithorh,•d uturn on rate ba_.r 

A cora rela lfd to specific end -use lunaactloM 
shall not be lncludlfd l n thf' cost of g.aa aupplv 
Cr•eraination I-rut shall b• dlnectlv billed to the 
c~~-r s cont racting for such service 

( Continued ) 
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PURCltASED GAS COST ADJUSTHL'-'T (Con t ) 
( d) The PGA shall b.- applied to Ctmeral Servtc e 11; Ra t f' 66 , If 

appli c a b le , rf'c ognlzlng dlfhrenc es a11ong c u s tonu! r c: l aasf' s 
con s is t ent lo'ith the c ost of ga s suppl y included In rhe 
appli cabl e dass s ale s r a LI! 

SURCHARGE AOJUSTNfJ.;'T 
( a ) General Su·\•l c es Ratr 66 shal I be subjl!Cl t o a Sur chargf' 

Adjust11en t t o be e ffec t Ive on Hay I of eac h year n,e 
Surcharge Adjust.11ent pt>r dk sold shfil I reflect a11onhatlon o f 
t hr appl l c abl t> balance In the Unrti covered Purc hased c a, Coat 
Ac count c al cuhu,d by di v iding the appli c able bahnc • by t he 
estimated Ge ner.111 Services Rate 66 dk sales f or th• t v e lve 
months fol lov ing thP cff,- c t l ve d11te of th,. adJustaent 

UNRECOVERED PURCHASED GAS COST ACCOU"-T 
(a) Jt,-ms t o be Included I n t he Un re cove r f' d Purch.asf'd Ca• '4,st 

Acc ou11t . 11ti c a lcu latf'd In a r:c-o r d a ncf' v i h Subsf'c •tor b • r • 

( l ) Ch11rges tor ga s supp ly lch l1nnt a n. ota 11o l• to 
ref)f' c t in • Pu rchu ," d Cas Co•t AdJ1Ui.-n• b• re of 
the one - tenth o f on«- c e nt • tnl - ll a ttattori •u · fon.h 
in Subse c ti on 2{ b ) 

(2J M ount s o f lnc: r easf"d ·d,t,creas•d c h.arg" • for ga.s Sl.lpplte• 
v h l c t- vere pa id during ar,y JMl'rtocl afu•r ·tw •Huu 
da t f' o f t hf' st r •"" t ge rwr a l rate c u ," b\.it not • e t 
tnrludf' d in t.M Ea•• JU r Svst - s a t • ~ ra•es 

C)) Rf' f und.s r• c 11: l.•• d fr - • lt•r,s .., Ith r • s~ct •o g.as 
suppl• Such ufunds r f' c • l•• d shall t,., c r edh•d to t he 
I; .r•cov•r•d Purch.a•f'd • Cost l..ccount 

• " C.i·rvlng ch.ar g,u or credit• • • det e r■ l ned ln Sect i on 
'Hb}(11 

b l The ~unt to bf- included I n the Unu,c over•d Purchau1d 
Ca1o .ost Account In o r ~ r t o r•fle c t Lhf' l t f!■s spe c ified 
In Subsrctlons ~( a }(l) ( 2) and (l) shall be c al c u la tf'd T 
• • f ollows 

(Continued) 
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C:,./RECOVER EO PURCHA SED GAS COST ACCOU~'T (Cont } 
( b ) ( I ) ( I ) Montana • D11ko ta shall fll"st df'leralnf' eac:h month 

the unit <"Ost for t.hat. aont.h"s natur•I g•s supply 
as adjusted to levellze dPiaand c harges , If 
11ppllcable Such adjusuaent to hvelize 
suppller (s) de,und c ha rgu s h11ll be calculated as 
follows 

The suppl iers' annua l (ca lendar or fiscal ) demand 
c hargf'J: . "'h l ch are pavabl .. In Pqual • ont.hl y 
payiaent.s . 5hall be accuaulat.f!d In a prepaid 
account. ( t"ERC Account 1£~} f.a ch month • ponion 
o f s uc h t.ccum.i l a e d prt!paid a11ount shat l be 
amortized to co,t of natul"al gas pul"Chased ( rtRC 
Account 804 ). 

Such •onthly a.ortlzatfon s hall be based on a rate 
c a l c ulated by di viding the annual suppller ( a ) 
de•and c harges by pl"ojected annual natural gas 
sa les units (calenda l" or fhc 11 l , as appropl"lat.e ) . 
The rf'sult.lng produc t. shall t.hen be aultlplled by 
t h .. proj ected nalul"al gas \1nit s ales f or the 
cu r r ll'nl • o nth Suc h aaount s ha 11 c o n st I tute t.he 
11on t. hl y aiaortlza t.lon of pr .. pald supplier ( s ) d emand 
c harge s lo c ost. of na t ural g•s s upplv 

( Ii ) 11ontana •Dakot• sh,dl then s ubt.rac fro• eac h 
iaonth's uni t cost t.he unit c ost fol" ga s supply 
whi ch l s l"efl .. cterl Int.he c ur r entl y flffect l ve PCA 
( t he co•t. o f gas supp l y app r oved In the iaoat 
rec e nt ra t.e c 111u! p)u1 Lhe Purcha ,:ed Ga1 Cost 
Adju.n aent a s calcula t ed In Subsec tion ) ( a )) 

(Ill) Thr, ruul t.lng di fferenc e ( wh ich aay b e positive or 
n1,gat.lve) shall bf' 11ul tl pl l t!d by the dk• 11ol d 
duri ng tha t. month under Ceneul Serv i ce• Rate 6£ , 
Tiu1 re su l ting 1111ount.1 shall be reflected In a n 
Unrecove rf' d Pu!"chased Ca s Coat Account. for each 
r aLe schedu le 

(Conti nued ) 
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l ~RE<"f"IVF.R EO PURCHASED CAS COST ACCOU:,-1 (Cont ) 
(b (1) :1ontan• · Dakot11 wt 11 ralcu latf' c 111rn•l ng charge s on thf' T 

a1110unts in the Unrf'co,..ered Purchai;;f'd c a, Cost Account . 
Account 191 , a t thf' rate o f interest for a th r e P. •month 
Trruury S ill u pub l h hf"d 11tOnthl y bv t he fed1Hal 
Re .u,rvl' So a rd for the prec eding month The an,ount. to be 
Included In Accl)\1nt 191 for c arrying charge1, s hall be 
detf' rmined a s f ollows each month , Account JQJ shall bf' 
debited ( if thf' balance in uld accoun t h • deb it 
bahnc ) and shall bo cred it.ed (l f t h.- balance in s aid 
account Is a credit balance ) f o r a ca r rying charge , 
vht ch shall bf' th" p roduct o f ( l ) and ( 11 ) below · 

( 1) The ba;lanc:e I n Ac:coun l 191 u o f l hf" end of the 
l 111ttd l•Lf'lv prt"c edlng a onlh . exclusive of carry i ng 
c harge s a cc rued pursuant lo Lhh Subs e cllon ( b )(2) 
ftTid net of the relaLed deferred Lax aaounLs in 
Acc:ounl5 28) or 190 . a,; app r oprla tf! 

(ii) Onf' • t " elfth of t.h" annual interest rate as set 
forth In hh Subll:f'Ctlon (b )(?) The c arryi ng 
c h11rge• shal 1 bP a ccT\led In a s uppleaenta ry 
Unrecov•red Purchased Cas Cost Accoun l for each 
rat:f' schedule . and c arrying c harge s shall not bf! 
c oaputed on the .. ounts in suc h supp l t,Mnt ary 
account 

(c) Rf'duc tlon of Mount• In hf' Unrecovere d Purc hased Ca s Cost 
Account 

( 1 ) Tht- aaounl s In 1h• Unrecovered Pu r c hased Ca r; Cost 
Acc oun t s h• 1 l bf' decreased eac h aont.h by an amount 
dt,tf!r■lned by 11U) tlplyl ng Lhe c ur r ent ly e ffecti ve 
su r c harge adjust.aent Incl uded In ral es for that month T 
( as calculaled In Section lo ) by t.hf' dlu sold during thal 
aont.h under Ce neral Services Ra te 66 Thf! account •hall 
be lncrea r,; ed in Lhf' e ven t lhe adjustment 11 • negat ive 

(Conlinued ) 
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l '",'RE ;o\"DED PURCHAS ED CAS COST ACCOU!'.'T (Cont I 
Ir I 7 Thf' a111ount a■ort l ::.t>d toa r h 11ont.h shall bto appli«-d pro r a t.a T 

bf't wto.-n t.hf' a11ount • in t hf' Unrt'<'OVf"red Purchasf!d Cas Cost. 
Ac count 1.ptocffi.,d in SubSf'Ctlons ~( a )C l ). ( 2 ), (3) and 
the aaounts l 11 tht' su11ple.■ent.ary Unrecovf!red Pureh ,ned 
Cu Con Account i;ptocffted In Subsection ~(a )(4 ) 

TI!'lr ~=o AA:-r:E:R or rt1.1~c 
Each f 111 nr, by ~ontana • Dakou1 shall be .. adt' by raean11 o f re,•i Hd 
PGA sh .. f"tli idt'n ti f ying thf' a111ount.s o f thf' adj usc■ent..s and tht< 
rf'su l tlng rurrtontlv .-ff.-c tlvf' PCA r11tt' li 

£.ac h f i ling shall bto 11rco111panltod by df'talled co11put.ations which 
c lf"arl y s how thf' dtorlvarlon of t.he rf'levant. a.110unt.s T 

Date Filed fe t; r ~ ry .:•. 19 9":' Eftec'IM! Dale ________ _ 

Issued By C w,voe fpx v;c, Prn,Qffl, . 
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APPLICABILin' 

...._ .. 
,._ .. _, .. , 
Pagr I 01 S 

Thi s 1•t• fiChrdul1 r-on.,:..1tu tC' J; "' purcha:r;,.d gu; cos: 1 adjust:1114.'nl ( PCA ) 
p ro\'l!-IOn and spec1th1, th.- pr01 .. durr to be utillz.!!d to adjust the 
rat f'!; for gas sol d under !1ontana•Oakola'i. JUI l..d1u . 011a. rat.f' 
i.cht-dulPt.. " Ith t he exception o f Gf'neral Sf'nd c e Rau 66, in o rder co 
rf'flf'c-t ( a J c hanges in !1ont.ana - Oakota'5 avt'ragf' cost of gas s upply 
and bl ai.c>r t1z.at i on of t:hr Unrecovered f'urchasf'd C• s Cost Accoun~ 
jllOYld d I OI ·" !ec .. . 011s 3 and 6 i,ueoi 

ErFTCTIVE DATE A111.l LI "l tTATI ON ON ADJUSniE~'TS 
Thf' c-fff"c tivf' datei; of . lo11cw11a baltoca s aOJUSC■ctzt s to 1cfl ect 
ci1a11g.: s 111 ll011 .. a11a bakota s a ce .age ccsc of gas suppij 

wdJ ostURIIL datt1,....,-che PCA 5hall be bills rf'nderf'd o and 
aft,-r . lw 1 l w11d lio ; .abu l the flrllit day of each ~cwt o: such 
oc hti uacec-.; ws , lon cana bw koca s ae, IA£E cos ~ o . ps supp .) 
~nth, unleaa the C-hsion shall othe.rvhe order 

rt.., Montana-Dakota s hall f !lr an adjust:•l" nt to Tf'flec t change.5 tn 
lt:lli avP.rag• cost of gas suppl y onlv when t:hf' .1UM>unt of such 
adj us c-nt h at l@ast O l cent ( oru,, - t.enth o f onr crn t) pr;r dk 
?h.s l.m. ta cl oil .s 110( wpphcwbh to adJ USLdibiCS Ihde to 
awott.~• tin tl 1,zc cuot1 1.o lo1chastd Oas east Hccoon ~ 

PURCKASEO CAS COST All..lUST!'ID,l 
Ca) Thf' h:rn::1~,a~ • .,,._, • .,_,,., -1'0.,usnt~A"'dtTJmusno,~wc,ou.-c ,_,.,nthlv PCA shall rf'flut 

c hangf':lli tn Hont.ana-Da kot.a's c-ost of gai; supply based 011 eatl111 
uo111al1 " ed dk s so. d du1 l 11g dhl .aust ttcc..c cwel oe Mmcl , 
pti l ad 'rl,e Pm chased fiaa eas e m1j uccae11 M al.all c01tsist of ct.e 
m c c haug,. :11 cost el gas suppl 1 •• compared t.o t.hf' cost of ga• 
s upply approved In tu: aio:llit rt-cent. general rac.e c ase The cost 
of gas supply shall be ::h,- BUii of ail cos ::s incurred !._n 
obt.alnlng gas for general ,:vst.f'• supplv Ce nrrAl system supplv 
Is dcdlnf'd a1; gas avallabl for UH• by all c ustoaers served 
under rrtail 5alrs ratr schedulf's excl ud lng Rate 66 The c oa;t. 
o f gas supply shall lncludt' , but not 1teccssa1 ll j b., lia lt:ed t.o , 
all de-nd comaodlt y, •torage . gathrrlng , and t ransport.ation 
chaTges lncurrrd bv Montana - Dakota for such gas s uppl y, the 
overal 1 ratr of return on prt!pald de.-nd and c~lcy charges 
and ~ gas storage balances required to -lnt.aln the 
svst. ec gas supph and hedging progra.m gains , losses and 
1rans actlon cost.s r1dat.f"d t.o svst.e11 ga1o supply 

/Cont inued ) 
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=~tt'::::=:;:;.c :• ;;:;s ~:::~ g=~~;::•=:;::::=::;::;e::.:; ~~:e 
;~::'::;~u~::uc: :;,1 

},;• ~==~: ';;":!,:;-~:• s s;:;:d b~) 
J1011 .. a . ,a bakota . 11 cad 301 . s& . ccJo11al scac. , 1ega1diess 
u ... ht d( Cua . t'O. i ,LS c • .te ••¥ ti V of such l,8S 

.i11 11to1 , , , c4 .. ,1tm♦ t. . 1c . 11tcd .. o p1epa1d ciuc,111.::! c!.atges 

~;•:, ;~: ~-:!: g~s =~: ::~:' b:=:~~:~:":h:~,: ,;: c;!ctt =t ;:~::~~ a 
·-•d iiluttt Oil tali bF"t Tl,e itLUILI CU&pOIICIIC sha . J be 

~:::::;,:"~::0 :: :: l ,t,;' ~=:•: ':t:ac~';:;:a:;::;: .. :; =----Ja; Al! costx 1c . atcd co spectf.c end use . 1a11sncc1011s slrall 
11ut bt 111cludcd ii , the c n ;c of &&u supp . c decuw. , .. c1ou 
ht:1011611 but shall be 011eccl1 b1.lea to die cusco11ucsJ 
cc11 .k. act1ttt fo1 such sc,uice 

5ucl , I 01 cuas, a t.as euxc HOJ uscac11 . st.a. I b1 ap;,. ted to each of 
,lu,.cana bakoca s J u. ~sd1c ~.011al 1ace scltcdul 1s .:ich a11 a~Jcst 

;:~,', ~;,: 
0~~!, iJ ::s f:;,;;:;:s i ;:~:. ;us~o•~,: c p;;;::bt~":::::m 

1cta1l sa . 1 s •••• 

tCcmt.l nui:,d ) 
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PURCHASED GAS COST ADJUSTMDI ( Cont ) 
( b) The PGA. sbal.l be caapuced u foUova : 

(l ) Deu.nd co•t.s shall lnc.lude a ll annu&l ga t her-Lng , 
u anapartatf.on and •tong.a deu.nd charges a t curr~nt 
r a cas 

( 2 ) eo-d.iry co•t:a shall i nc lude all annual ga01e.rlng , 
cranapart.ation and atot:A£e charge.a at cu:rra1.t utea . 

( 3 ) The g.u ~icy cost shall reflect all c«-Od..lt:y 
nlat.e.d gu coats utlaa.tad to be 1D af.fect for the aoncb 
th. PCA vUl be b •f!act: and annual dk requi.r eaants . 

(4) 'lbe return on p-.::epa.id daaand aod c~cUcy balanc .. and 
ator•ge ba.Uncu •hall be ~ted on an armual bad.a at 
the OY9rall rau of return on r a te t..ae . 

the coat per dk for the aonth 1a th-. sua of the aboW: divi ded 
b7 annual . wta.i:bu· nor:aal l ud elk delJveriH for the -•·t rac«nt 
twelve aont:h period adjwiud to nflact: loHea . 

(c ) l1ont:hl7 gu coats shall be calCUU.ted u follOV11 : 

(1 ) Ouu.nd coats shall be apportlcmad to a .U at.ate 
j u.ri..-di.ct:iona H ."ed by llontana-Dakot.t. oa t:be basis of 
the overall ratio of uch s u ta ' s Nad- D.ally o.u-ry 
Quan<ity (IIDllQ) . 

(2) Dea.and coats for larg• ln~erruptibt. aal •• cuatoaeu 
ah.till bit seated on • 100\ load fucco.r b&.b . 

( ) ) All c~ty cost:a .-bd otbar cost.a usoci.ated with ct.. 
acqu.lst tloc of sa- _for genez:al 1y1ue supply •ball ba 
appartloned t.o -ch at.ta on the hHL■ of tot.al db aol d 
in each at.ate . t:eaardl.n of m. act.u.al paints o! 
deltvll.l'}' o f auch gaa . 

(Continued ) 
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M'fCHAStP CAS COST AllJ t'ST"" E'il Rlir ER 

........ .._. .. ---
Pt"i'ctU...:iU, C.11.S COST A.LIJL'STHO:T (Com 

( C') ( 1. ) The return requi rement r elat:ed t.o prepaid deund and 
coaaodlty cha rgeto and gai. •t.orage balanc111 shall be 
lncluded on a per dk bash . The prepa i d demand and 
s t.orage balances s hall be apport.ionod Lo al I 11t.at.es on 
the buia of each scate'a KDDQ The prepa i d c a.aodi ty 
chaz-gei. shall be appcrtioned to all n :a tea on t:ha buh 
of ann\Ull dU aold In e a ch atat.e. Th11 uni t coa t s hall be 
c a lcu la t.ed u liin g a r.hi r t.een aonth av e r age ba l ance and the 
currenr.l y aut..hori:.e d return on rat.e ba.se . 

(!i) All coat.• n la t.ed to speclllc end •u a; 11 trans a ctions abaill 
not bt- I ncl uded in tlw coat of gu .suppl y de te rai n.ation 
but shall b • dlrru:th· bllled t.o the cuat~r( s l 
contra c t.Ing for i;uch 1oervtc11 

l d l Th PCA i.ha11 be applied co ... ach of NontAna · Dakota 's: Cate 
•ch•du)ea excludin& Ra te 66, recognl:ing dlfhre nce1: .aong 
cu•t-oaer cla.••e• c orulst:ant- " J t.h thf' cou of gaa. • upplv 
fndud•d l n che applicab le clus u l n rau 

1"l.tt . a,e sc.naal e s CUhl&liitd ... . 1011ta1tx bal.ota s ]UiiSdiLCibiiWl t,•"' 

• •· - . s s\la •• be sabJ t ct co a :iu.clm . ge Adjuscwe m co be e ffecclot 011 

I• • • o . e ach 1e &1 as 'ollu s 

1"1,e ju1 cha1g1 n c!Justae. .. pe , c! i su.d suall 1e . hct a.wo1ci _ac 1011 
OJ d it app1 lt&ble J UI .SOiLCICiial balw11ct ... the t:!1, 1ecu t it d 
,U IC!IWSed Oas .... ust i\CC UU.ll ,scab .. sJuc b. J ettlOII s In i l bl 

, ,it Uni &djUSlitt ,, C si .a li bi dili.ii, ,, itJ b, Ji . : c! . 1,£ cite app •• 
twbl • ba . am , · " tin t:!mecu . , c c r a,cl.as e c u a s Cos ~ n ccuu,a b; 
' · " d f s E& L trm ~eo b . , IOt.taaa bia k oca • U b , &o . d d b l ' 11£ ~ht 
t e!ve rmmils .o. lo 11£ the e •• ect..e cl:a ce of such adJascue m 

fa ) All salaa rat.a •chadul1H ahall be subject to a Sur charge 
Adjust.an t- Lo be effectlva on Kav 1 o f -ch ve er . The 
Su.rcharge Adjusca.n t pa r dk aol d 51,all reflect aaortizat i on of 
the appli u ble ba lance in the Unrecovered Pur ch.ued C.s Cost 
Account c alcu.hted by div i di ng the app l le.able ba l a.nce bv the 
e5ti- tad d.k. sale5 fo r the cv a l ve aont:hs fol lowing the 
e ffect1..-e dat.11 of the adj us:i:-.nt . 

Ctint lnued ) 
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btgimilill, bi tin dati lli& l o1ci .as d &ws ust ;;d J SCWt.iil 

j>IO ~, slo, bcco- t s ,th, , H _ iLO ii lllh■ bal.o t ;, sl, a .l e stabli sh &lid 
a:aiucaiu a11 Umcco.c:cd Pu1el1asrr1 611s Cost P1 ccu u11 t 1"heee 
sha.l b e 111clude d 111 tl.1s wccou11c , as cnlcolw ced i11 acco1diu 1ee 
a 1tl1 Jobs1.cc · o11 5(b) ltutof. amoo11cs n f h cti ug l tc .. to be 
included in the Unncove red Purchu•d Cu Coat Account . u 
c•l culat.ed in accordance vith SubHctiun S(b) are : 

( 1) Chargu to llonca1111 bato ca for ga ■ suppl y vh ich Mont.ana
Dakota ls unablf' t.o reflect in a Purchased Cas Cost 
Adjust.ent by rf'u;un o f the om, • t.ent.h of one cent. 1.tnt1N11 
li11iuition Sf't fon.h in Subuc tion '1(b ) ~ 

f2) Amounts of lnc n, ■ 1u,d/decrt!ased c har ges co llo11 ca11a bakuca 
! or gas supplit-s vhich v f'rE paid bJ llu11cw, .. bakoca du r l ng 
anv period dter the effective date of ,lo11caua Bakoca s 
the ..os t rec ent general r•te c•se , but not ye t incl uded 
i n j a1 i sdict!a11al ••I•• rate• 

rl) Refunds recei ved fro• llancaua llakoca s aupp l hr ( a) v it.h 
respect to gas suppl y ?1.e aaou11ts of Such r e funds 
rec eived sh•ll be a f. e cced 111 ~redited to the 
Unrecovered Pu r c h• • ed Cas Cos t Accoun t as a I edocuu, , 

"""""' 
( t. ) C•rrvlng c harges o r cr ... dits •s d-,t.,r11ined In Se ct.i on 

S( b )(2) 

(5) Dea.and costs re.covered fro. t.h11. larg• interruptible sale• 
cust.oaen vill be credited to the ruldandal, fira 
genera l service and ... 11 inc•r ruptible cuatoaers . 

{b ) (1) The a.mount to b "' inc hided i n th~ Unncoven,d Purchased 
Ca s Co•t Account i.n o rder t.o reflect he l l.Clt!t specified 
in Sub:ui,ctions ~( a ) (l ), (2), and (]) h'I-T-e,:,f-5hal 1 be 
c alcul•ted as follova 

( 1 ) Montana-Dakota s ha ll fir st df'te r■ lne each 1110nt.h the 
unit coat for t.hat. ■ont.h·• ~ Lural gas; 
supply as adjusted to leveltze de-nd charges 

( Continued ) 
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~ U:,.'R[COVER ED PURCHASED GAS COST ACCOU!\I (Cont ) 
l b 1) I> Such adjust-Ill ti> lf' VPliU supplie r (•) demand 

c hargf' <1; shall ht> ca lcuht.-d as folloMs 

TI1t' suppllerli' .annua l (cahndar o r f iscal ) deaand 
charge s ,.illt'h arf' p11vablt' In f'qu.l 110nthl y 
pa\-.ents •h•I l bt' accwaulau~d in a prep1dd a ccount 
f FERC Account 16~) Ea ch mont.h a portion of •uch 
accU111ulatt'd prt'pa1d aaoun t shall b,. a .. ortl:ed to 
cost o f natural gu purchued ( rt.KC Account BO!. ) 
Such 11on th lv a.or f~atlon .1hal l be based on a ra te 
calculau,d by dividing t he annual s uppller ( s ) 
dt'■and charge s bv proj e c tf'd annua l natural gas 
salu, units Ccal t-ncbr o r fi scal , a s appropria te ) 
TI1t' ruul Ing product shall t:.hen be mult i plied by 
th• p r oj ec ud n•tural gas unit 5aJes !or t:.he 
c. ur ren aon th Such aaount. shall cons t ltut.e t.he 
aonthl v a11ort.izat. l on of prep•ld 5uppli e r ( s ) deMnd 
c-h• rgf' 5 to co• of m1tu r•I g•5 5uppl y 

( Ii ) Nont•na - D.d:o t • shall then subtra ct fro111 ach nrdt 
aonth'• unit c os t the unit cost ror ga s supp ly 
vh tch h rt!flt>c t.Pd In ,lou t a na tako ta s t he 
c urrentl y l'! ff ectlve PCA ( dui cost of gas 5upplv 
apprtwed In . loncan■ bato t ■ s t he 111oi;t r ecent rate 
c ai;• p lus t.hf' Purch•sed Css Cos t. Adjust-nt a s 
<: alcuh,t t!d in S'1bs...ctlon l{a )) 

{lit) Thf' res'11 tlng diffe rence ( vhich -v bf> pos 1t ive or 
negat lvt!) sha ll bf! aultlpll • d bv t ht. dks so ld by 
llom ■ na 17a koca during that 110nth under each 
JUI hdicuuna l rate schedu h Thi! r es'1ltl n g 
a.ounts 5h•ll bf! r f'flf'Cted in an Unr ~c ove red 
Purch•5•d Ca s Cost Account for each rat.e sch•dult! 
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' "";}{ £ 1',.'£1.tf> M.l'"ll,\S£0 CAS COST ACCOUf,I (Con! ) 
b /) Montana·D•kota will ~calculate ce rrylng c.hargt! s on 

t hf' ,u11oun t1 ln th,. Unrfl c ovt: r .. d Purc:hft 5t!d Cas Cost 
Al'"c o,mt Acco1,1nt l'-1 at tht! ra t f' o f interes t [ o r a 
thr"" ·-,nth Trusurv Bil l as published aonthly b) the 
f•d,.ral R•s•rv.- Soa rd fo r t h,. prrcedlng .onth The 
aaount to be lncludl'd ln Account 191 f o r cu · rylng ch•q~•s 
shall b• dHt:r■lned as f ollov s each 11011th. Ac c ount 191 
5hall bf.' debited (I f tht! balance In said account Is• 
df:blt halancf' ) 1md shall ht: c udltt•d ( tf the, bat.nee in 
.uld a ccount Is a c redit balance ) for a carryi ng charge , 
vh lch shall be tht: product of' (i) and ( 11 ) belov 

(! Tht! bahnct': 111 ACt'OUlll 191 as of the l"nd o f t.h t! 
1-.edl atelv precf'dlng iaont.h , exclusive of c •rrylng 
c h•rge s a cc rued pursuant to this Subsect.lon ( b )( 2 ) 
and nf't o r the relatt:d dPrerrt-d tax .,.ountfi in 
Acrount.s 18) or 190. a s approprlat.-

fl I l 1e-tv t-l fth o r the annual lnteo:U,fi t r•te as set 
forth i n thh SubH,ct.lon ( b )(2) The c arry ing 
c harge s liha l 1 be a cc rued in a suppte-nt.ary 
Unr erovered Purchased Cas Cost. Account for each 
r11tf' schedule and ca rrying c harges shal 1 not. bt
r oeput.ed on t.he a.ount.1 In such supple-nta r y 

(c) Reduction of "-aun t • In t.hf' Unrf' covt-red Purcha sed Ca • Cost. 
Account 

( 1) The amounts int.he Unre covered Pu1 c hased Cas Cos t Account 
sha l I be decreau,d eac h month by an aaount. deter■ined by 
GUlt1plving the c urnmtl y effective ■urcharr,e adj us t.■ent 
I ncl uded In , lu11 ca ua 6akoca s ratefi for that ■ont.h ( as 
c al cu la ed In Section l.) by the dk1 ■ old t'*'t'""b+t+tng 
~ during th•t .onth under ea ch ju1 ladlctioual 
rate :.chf'dule eac ludlng Ra tel 66 TI1f' a ccount shal l be 
inc rea s ed int.he event th .. adjust.aent ls a negative 
ai.ount 

(Cont.l nued ) 
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MIROlASED CAS COST APJUSTME!ff 811 r 88 

~ 1:?;Rf:CO\T.P.EIJ PL1U'.'HASE.V CAS COST ACCOt:~I (Cont ) 
{]) ""' $.Seit a:uut ~l ~•11& adjttstu:e,1cs pu.s0111.c co chis !fob 

stc ti 01 . JC c J The aaount a.c,rt.i:r.ed e.ach aonth sha 11 bl' 
applt l'd pl"o :-ata wrt, .. t,... t't'n thf' a11ounts in tht' 
l'nr,.covt'r•d Purchast'd Cas Cost Account. speclfhd in 
Subs.c-tions ~( a )(I} {1) ())and(~) and thr amount.a in 

h,- auppleaenta r y Unn~tO\!f'red Purchased Cas Cost. Accoun t 
spHlfhd I Subsl'f"tlon ~(a)( I.. ) 

6 TIN[ A..'iD MSNER or f!LI NC 
, • I "'IOfflhmt•fftt~a_,O,.ak"'•"'Lra ,,tnharll+l -il+I hte~,n,,.,,,1r1, ,,,.djrnurs u,.,_,.,,,c~a_.,c,--t,I e~ars cc-+38...,.da~,~--

pt lo t co die pi oposed ; ffcc cl , dace Eac h s,:rdr-f i l lnt bv 
l'lont.an.1 · 0akota ■hall be -dt' by -•n• of revls;ed PCA sheet s 
ldentJfvlng the a11ounta of t.he adjuac11ent:s and t.he rt•sult:lng 
cu rre ntlv ef ff.'ctive PCA rat.es 

1b) Each !mtt'rfl llng shall bf.' acc oaipanhd bv a 1epo1 t con cai11log 
dt!'t.aihd cowputations !ch cl t!'arl y sho"" t.h.- dt!'rf va tlon o f the 
rt!'lt!'vant aaiounts 

Oa1eFleo ___________ Effective Date ________ _ 

lrn.ied By C w,vor Fox YKiC Prndlali . 
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F.AST RI \'ER NA n:RAI. GAS S'l'STL"! 
PQCHASEP (·AS COST A.DJL'SI?1t~ Ba •,: 8° 

APPLJCA!ILITY 
This r atf' ach•dul r c onstl l utf'• • pu r chu, .. d ga111 c-ost ad just!Hnt ( PCA) 
prov ision and s p@clfl fl t. thr procc-d u r t- t o b e ut ilizt>d t o adj ust the 
r atf!S f o r r;•s sol d u ndt'r Gc- n@ra l Sf'rv lce5 Rat@ 66 I n 0 1"der t o 
r,. flect t a } changes in Mont •n• •Dakota'a a v,.ragr cost of gas suppl y 
and ( b ) at1ortJza t lon o f thr Unr@covt-red Purchauid Ca s Cost Account 
as 1aueldtd fu t 111 !lectlo1ts '., aod 6 l1czeof 

ErrE ! VE DATE A."-0 LIMITATI ON 0 :1 ADJ USTNE.'ffS 
111 , Thf' f' ff flct1ve d11t@ s of .,,lomllct,tamu.,,.,-tb.,,.akk,o.,,,,..,..,,,~,,.dc;,juos,a,c11~•mn<,ts,-,,cu,.-..,,e.,..f+le"'c"'' 

cltaoge s 111 ,loutaoa Bakota s a,c1age cost of gas supp!) 
t adjusc11,11c daces ) the PCA shal t be bills rendered on and 
after . lw, • aztd . lo cab, a 1 of , acu • cal ct such uclter dace(s) 
as ll o11ca11a Ba ku ca s wee, age cost cl gas suppl) cltauges the 
flnt. day of aach aont.h , unless the Co-Uaion shall othervl ■-
order 

( b I1ontana · Dako t 11 s hall ft le 11n adjustment lo r efl ct changes in 
i ts average cosl of gas supply only vhen the amount of such 
a dj u.st.menl is al leul O 1 cent ( ,,ne - te n t.h of one c e nt ) per 
dk !'his liudcatio11 la 11cc appllcablf cu adj usaae11ts made co 
aau1 • ~e cite t!111ecoo 11t d l uzcl,wsed Sas eost nccoo11c 

P\!PCMASED CAS COST ADJUS TND•T 
Tht- Pu . clca s ed 6as eust Adjasli#iil ..0,1t.hl y PCA shall r e flect 
chang• s I n !'1ont a na · Dako la' s c ost of ga s s upplv !'or th11 East 
Rive r svs tea based 011 aathez liOl&&llzed dk s sold doz l ug elm 
sos 1e c e .n t•elue moudr pe, i ud . 1'he Pa1cl.ased flas eusc 
Adjast11-E11t shall cu11slst of ch,. 11ec dtwttte !, . cost of gas 
s,:r;rpt,-,as c ompared to the cost of g 11a supply establ hhed i n 
ln l t l a l rates or as approved in its 111ost recent general ra te 
c aJie The cos t o f gas s u ppl v aha 11 be the swa of a 11 costs 
lncurrf'd in obtain i ng ga s f or delivf'ry Ill In t erc onnections 
v l th South Dakota Intras tatf' Pl peltne ( SD IP ) TIit- Ea.st River 
Svst e111 supp lv ls deflnr,d as gas ava i lable for use b)' all 
cu.sto- rs s erved unde r Ge ne ral Sr,rv t c e s Rate 66 The c ost o f 
ias supp l v shall i nc lude , b u t not 11eceasa11lp br, ll11lu,d to, 
al l df'IS.llnd c oCZ10dlt y, storage , gathering . and t rans portation 
ch argt- , Incu rred by Hontana • Dakota for such gas supply. the 
overa l ra t e o f rf' t urn on prepaid de11and and c~lty charges 
a nd ga s storage balanc: r,s required to maintain the East River 

(Continued ) 
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EA.ST RIVF.P. NATUR,\L GA.S SVSTE."t 

MrRPtASED CM COST ADJUSD1E~ Po; r 5q 

f't'P ·KASED CA.S COST ADJ USTHD-1 I ront ) 
I • Svst.e• gas supplv and hl'dging program salns , los.,e:, and 

tra ruiact.lon costs rel ■ u•d to thl' Ea1t Rlv.-r Svst.•• gas su;>plv 

( b ) The PCA shall be coaputed H follow•: 
(1) o.-nd Costs, if applicabl e, shall 1.nclude all aM\Yl 

gathering , t. ranaport.atl on and stor age de-™1 charges at 
current rates , 

(7) eo-odlty cost.a ah.all lncluda all armual gathui~. 
t.ransportat.lon and storage charge• at current rat.ea . 

(l) The gu cOlaOd.lty cost ahaU reflect all coaaodity 
related gas coats estlaated to be 1n ef!ect for the 
aonth t.ha PCA vill be in effect and aM\l.111 dlt 
requ.1 re.enc ■ • 

(4) The nrurn on prepaid deund and c~lt.y balance• and 
storage balances , if applicable . aha.JI be coapuud on an 
annual bash at the o~erall rate of r eturn on r a ce bue . 

The cost. per dk for the aonth la the sua of the above divi ded 
by annual, wather nonult:ed dk dellverlu for t he aon 
re cent tvelve aonth pariod adjusted to reflect loaaea . 

(c) Monthly µs cost• shall ba calculated aa (ollova : 
(l) De■and cost• 1£ applicable . ah&ll ba apportioned to 

al 1 at.au jurladJcttcma Hl'V&d by Nonuina-Dakoui on 
the bash o r th• overall utto of each state· s ttaxl
Dally Dell vary QuancJty (MDDQ) , 

( 2 ) All COlaOd.lty cons and other coats asaodated vith 
the a cqulaltion of gaa !or the Eaac River Syatea 
Suppl y . 

()) lbe nturn requ.lr ... nc telated to pnpald deaand and 
c~ty cbargH and gas storage balances. if 
applt.c.able. ahall ba included on a per dk bub . The 
prepaid deund and atouge balances shall be 
apportioned to all atatea on the buh of e ach state's 
KDDQ . The prepald co.aodity chargu ahall be 
apporcloMd to all states on the basts of annual dk's 
aold ln each atat.e . Tha unit coat shall be calculated 
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PllKHASf.!J CA!- COS T ADJ L'ST!1 £.','T (Conl ) 
( cl ()) using a thir teen IIIOnt.h avenge b11lance and the cur rently 

aut"hort~ed re turn on rate base . 

~(4 ) All costs rrlated tn spt'cl fi c l'nd •USf' transactions shall 
not b.- inch1df'd in l ht> coin of gas supply df't:errainatlon 
~ ut sh11ll hr direc tl y billed t.o the 
customr r ( l'I) contracting for such sen• l cf' 

M77(d) Juel , fo1ct.ased 6as eust ndjoscwc11c The PCA shall be applied to 
General Servlcu Rall! 66 , and, if appllcabh:, ldr a11 adjust 
~ ecognl:.lng differences among customer c lasses consistent 
wtt.h th,. cost of gas supply included In thc- applicable cl a ss 
t'T't"lr'T"½- sales rate 

SliRC:HARCE ADJUSntEST 
111) Gen,.ral Sf'rvlcrs Raa 66 shall be 11ubjecl lo a Su r cha rge 

Adjust .. ent t o be e ff ective on May l of each Vf!ar 
...,..,,,.,.-

-----The Surcharge Adjust .. ent per dk so ld shall reflect amorti · 
::al Ion of the app l lcablf' balance in the Unrecove red Purcha:ti tid 
Gas Cost Account , stwblisl.ed bJ !lectlo11 :, he1eof . C..lculated 
by dividing the 

ch; sn,e uni t wdJ a scmeut st.all be due, .. lued bj dloidlug d,e 
app . · cab. e balm,ce !11 cite t:!111ecooe1 1d Putcl,ased 6as eost 
J1ccou11c bJ cl.e dks estla,aed b j ll011 ta11a Bakoca co be sol:d 
under 8ene1al let elces ltate 66 dot lug applicable balance by 
the estl■ated Cf!neral Service• la~e 66 dk •ales for the t welve 
aonths following t h e effective da t e o f sm:t.the adj ustment . 

l,'~R£CO\'ERED PURCHASED GAS COST ACCOUNT 
( • ) 8e1,l111,log 011 tin dace chis Pa1 ct.ased Sas ease Jlldjosc.1e11t 

p100.s1ott becomes effectlue , !lo11ta1ta Bakula shall establlslt 
a11d a:a111ta.11 a11 lt•■s to be included in the Unrecover.-d 
Purchased <::as Cos t Account ,-l'!!t e sltal 1 he i 11doded iu chis 
~ . as calculated In a cc ordancf! with Sub1 e ct.lon 5(b) 
lte1 e o f mroo11ts 1eflecc111g arl'I 

(Continued} 
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F.AST Rf\lFJ: I.ATiiRJ,. J_ CA.S SYSTf:."t 

PURCHASED GAS COSI A.PJl'St:1P!i Belt §9 

........ 
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n•RECO\IERED PURCHASED C1'S COST ,\( C()lr..'T (Co,•t ) 
( a } (1) Chargu co l.oma11a 6atota fol" g.u: supplv wh ich l'lontlm &• 

Oakot..1 h unabll' t o rrflrct ln a Pun::hiurd Cas Cost 
Adjusr.ent. by reason o f the onf' • tt'n h o f one cent 
111lnli.ua li11ltation sH fort.h In Subsection 2( b ) --tnn-inrf 

(2) Mount.s of lnc reasf'd/ decreased charge s co l1011ta1,a ea•.:uta 
f or gas suppli es which 11,,•crc paid bj ll011La11a Dakota 
during a ny peri od afar the effect.lvr dat.l' of ~ 

--------=~-<he II05t recent f'trrctnr.n-d 8as eust Ad justae11c 
~general T&te caae , but. not yet Included In the 
East River SJ&tcrn j u. lsdlctloual Syate■ aalea rates , 

{l) Refunds received froa, . lu11ta 11a Dakota s suppllcr{s ) v ith 
respect to gas supplj , the wuu11cs of . Such refunds 
rec e ived shall be 1cflected 111 c .-e d lted to thl" 
Un rl" cove red Purc hased Gas Cost Account es a teductluu 

""""""'· 
(4 ) Car r vtng c hArg.-:s or c redits a s dl"tl"r111ined tn Section 

!, ( b) (2 ) 

l b ) (1 j Thi" amount to bl" lncludl"d in thf' Unre covf'red Purchased 
Cui Cost Account In order to r eflect t.he lte•5 sped fled 
in Subsectioni; !l( a )( l ). (2), And ()) ~ shall be 
calculated as fol lows 

( l ) Montana · Dakot.a 11ha 11 ff rst deter•lne each .ont.h 
t he unit cost for that 110nth•• fvr--tt'T-narural gas 
supp l y u adj usr.ed to level h.e demand chArgu , if 
appllubll! 

Such adjust.sent r.o ll"vl"llu suppl ier ( •) deund 
c harge i; shall be c alculated as follows 

The suppliers ' annual (calendar or fis ca l ) de•and 
c hargu , whi ch are payable in @qual .onthly 
pay.ents . shall be accUJ1Ulated in a prepaid 
account ( rERC Account 16!,) Each 110nth a portion 
of such acc:UJ1Ulatl"d prepaid aaount shal 1 be 
aaortlud to cost of natura l gas purchased ( rERc 
Account 804 ) Such .onthly aiaortlz.at.lon shall ht 
based on a ra t e ca lculated bv divi ding t he annual 

{Continued ) 

OateA:ed ___________ Effective Date ________ _ 

Issued By C WIR fmt YA Prnittm • 
Regtiato,y Mairs & Genera Services 



.'ii' MONTANA-OOffiA STATE OF SOUTii DAKOTA 
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(Contlmtt> d ) 

F.AST Rl \l f.R NATURAL GAS SYSTF~'1 

Pl!BCHASEP CA.S COST t,,P,,l\iS:P1P'T Rue !9 

_, .. , _. ... 
Pagf' 5 of 6 

'.I l".1tf.C0\'U(O P\IPCHASED C'.AS COST ACCOIJ!-.'T (Cont ) 
th\ fl I) s upp l lf' r(s df'1tand c h11rgf' 5 b v pro j f' c lf!d annual 

na t ur-a l r.• '- -.a l Ps uni ts (c11hrnd11r or fllll c 11l. a s 
•pp r-oprtau•) Thf' rf'sulting produc t shall then be 
11Ul t lpl i Pd bv t he proj ectrd natur•l &U unit ul e s 
for t.hP current month Such a1110unt s ha 11 
con s titut t' t.hP monthly ■110rtlzation of prepaid 
suppl l er (s) de11and c harges to cos t. of na t u r al ga s 
tiupph 

ril) ~o nt •n• ·Dako ra s hall thf'n s ubt.ract. fro■ each sad, 
aont.h 's uni t cost the unit cost f o r gas suppl y 
vh lch is rt'fhc ud tn . loma11n r,wkota s the 
currentlv f"!f•c t tvp PCA ( the c oa t. of g•• supply 
approved in the .ost recent u.t:e caH plus the 
Purc~nd C•• Co•t Adju• t -nt •• c alculaud ln 
Subsec tion l( a )) 

fl i tl Thf' result i ng di fference (vh ic:h aay be positive o r 
negar.lve ) s hal l be a ult.lplted by t hf' dk.- sold by 
J,011ca11a ea ko ca during t hat 110nth under General 
Servi c es: Ra t e 66 The resulti ng a.ount s s hall be 
reflec ted In an 1!n rl" COVC"red Purchased Cas Co• t. 
Account for each ra t.f' •,c hedu lf' 

12) ~on t ana -Oakota v tll TllpU:'n!"""calcu late carr y ing charges on 
t hf' uounts in thf' Unr ecove red Purchased Ca• Cost 
Account, Account 1,1 . at the ratll! of lntll!rest for a 
th ree -110nth Treuury 1H 11 as pub) lshed aonthl y by the 
federal Reservf' 8oa rd for the preceding iaonth The 
a.aount to be included in Accoun t 191 for c arry ing 
c hargf' s shall be detenalned • • f o llows · each aonth , 
Account 191 shall be debited ( tf t he balance in said 
account ls • debit balance ) and s hall be credited (i f 
tht- ba l anc t- In sa i d account is a c r edit balance) f or a 
C" arrvlng charge . vh k h sh11ll be the p r oduc t. of ( I) And 
It) bf'IO'-' 

t 11 Tht- balanc "' I n Accoun )OJ as o f the end of t he 
t -edl atf'l v pre ceding IIOnlh . exclusive of c arry ing 
d,a rgu acc rued pursuant. to t h is Sub5ect.lon ( b )(2 ) 

( Cont tnue d ) 

Date Fled __________ _ Efff!d~Dale ________ _ 

Issued By C W.YOI Fm Viet Prftldem • 
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(C.nnt lnuf'd l 

STATE OF SOUTH DAKOTA 
GAS RATE SCHEDULE 

so p .u.c. Sec1tofl Mo 

~ ----

F.A:-! RI VER 'ATITRAL GAS SY'iTEM 

PURCHASED GAS COST A.DJUSTM.t"NI Ru e 89 

.._ .. __ 
-. ... 

r ..;R[ i.O\'f.PEO PURCHASED GAS COST AC.CO :r (Cont ) 

t h '1) { I and n l o f thf' relat .. d dd f'T rf'd [ AX AIIO\llllS in 
Acc ount.s 283 o r Jl'JO , as 11pp rop rlii te 

( ti ) Onf' • l\,'l' lfth o f t he Annual l n tf' Tf!Sl rate as ut 
forth in this Subsf'ct lon ( b )(2} Thf' c arry ing 
charges s h11 l l be accrued in a 11u pple11en t a ry 
Unr,.coverl'd r u r c ha5ed G11 s Cos t Acc ount. f o r eac h 
n 1te schedul e . and ca rrv tng charges shal l no t be 
c oiaput e d on the- a111oun ts In s u ch supple111entary 
account 

P..-duc tion o f Amo un ts I n t:he Unrec ove r f'd Purchased C,u Cost 
Arcounl 

( 1 ) The amoun t.a l n thf' UnrecovPred Purc h11sed Gas Cou. Account 
11,hal l be df'c reased u ch aonth by an aJtOunt de teralned by 
.. ol ti p l vi ng the c urr.,nll y f'ffec t f ve surc harge adjustment 
Included i n , lo..ta11a e,tkota n rates for t ha t mont h ( as 
c•lc11la u-d in Section I. ) b y t.hf' dk s s old dur i ng ha t 
month u nder Ge ne ra l Se rvlc " • Race 66 Thf' a cc oun t s ha ll 
bf' increased f n thf' even t t.he ad j u s t•e n t h • ne:gattvf! 
Amo unt 

(1} ~ch amu1clzl11g adjusca;eucs po1soa11t to d eb !ob 
seccloii S( c) 'n,e a.oun t aao rc h ed • ac h aon th s hall be 
app l l ed pro raita .-becveen Lhe aeaouncs In the 
Unn• covered Purc hased Ca s Cost Accoun t s pect ftf'd In 
Sub!li f'ctto ns !>( a )(l} (2), (3) •nd t hf' a ,aounts ln the 
suppleMcnt.ary Unrecover d Purc hase d Ga ir. Cos t Account 
s ped f ied i n Subs..c: tl on !>( a }( l. ) 

6 THff A..'-D KA.,,:r~ 0 1' rlLI NC: 
( A) !lom1111a Dakota sha ll fil e each adjuscm.uc at l1.ast 36 da u 

jJliot to dee ptoposed effecc l ..e dac. £.. ch ~ filing bv 
Hon t Ana -Dakot a !!ha ll bf' ••d• hy •e•n• o f rf'vl .1 ed PCA s he e ts 
l d e n tl fv l ng t hf' aeaountlli o f t he a dju!ll:-nts and t he result. Ing 
c urrent ly t'ffect l v e PCA rates 

( h ) Each S'O'd,-ftli ng s ha ll be a ccoapanled b y a 11.port cu11cal.1iug 
d e callPd c ompu t ations vh lc h c learl y s h ow the de ri v a t i on of the 
re l evant a mount.s 

OateFil«t ________ _ _ _ Etteco,,e Oa1e ________ _ 

ls.sued By C WIYOft fox '{jce Prn!dtot . 
RegiJ&tory Affairs & General SeMoel 



BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

IN THE MATTER OF THE FILING BY 
MONTANA-OAI\OTA UTILITIES CO., A 
DIVISION OF MOU RESOURCES GROUP. INC. 
FOR APPROVAL OF A PURCHASED GAS 
COST ADJUSTMENT CHANGE FOR RATE 88 
ANO EAST RIVER SYSTEM PURCHASED GAS 
COST ADJUSTMENT RATE 89 TARIFFS 

ORDER APPROVING 
PURCHASED GAS 

ADJUSTMENTS 

NG97-002 

On February 26 1997 the Pubhc Ulll1I1es Commission (Commission) rece1Ved a 
1hng by Mon1ana.Qakota Ut1httes Co (MOU) 10 moorty ,Is exIsImg Purchased Gas 

AdJustment (PGA) tari ffs 10 reflect monthly ad1us1ments 10 the current gas cost pon,on of 
the PGA based on the cosl of gas 10 be ,n effeci dunng the month The proposed effective 
date for the change 1s May 1997 

Spec1f1c approva1 1s sough !or the following shee1s of MOU's 1anff 

Section No 3 2nd Rev,sed Sheet No 29 
1st Revi sed Sheet Nos 29 , and 29 2 
2na Revised Sheel Nos 29 3 and 29 4 

SI Revised heel No 29 5 
3rd Revised Sheet No 30 
2nd Revised $heel No 30 1 
3rd Revised Sheet Nos 30 2 and 30 3 
2nd Revised Sheet No 30 4 
Ong1na1 Sheet No 30 5 

F urthef MDU soug approval of c:ol1echon of prepaid commodity charges incurred 
in the oe11 very of gas into S10fage 

At ,ts regularly scheduled Apri l 1 1997 meeI,ng !he Comm,ss1on considered 
MOU s apphca11on Comm,ss,on Slaff recommended approval w ith an effecI1ve date of 
May 1 1997 

The Comm1ss,on finds that ,1 has 1unsdI ,on over h,s maner pursuant 10 SOCL 
Chapte< 49-34A specif lly 49 -34A-2 49-34A-6 49-34A-8 49-3,A-10 ano •9-34A-25 
Further the Comm,ss1on finds that these rales are IusI and reasonable and shall be 
approved I is herefore 

ORDERED that MOu·s proposal 10 mod1ty 11s ex1s11ng PGA tariffs 10 reflect monthly 
a<ipJstrnents to the current gas cost portion of the PGA based on the cost of gas shall be 
approvea and 1 Is 



FURTHER OROEREO lhal MDU shall be allowed 10 recover 11S prepaid commodofy 
Charges incurred 1n the dehvery of gas into slorage 

Dated at Pierre Sou1h Dakota this & t,f, day of April , 997 

CERtYIC• Tt o, sutv,ct: 

T,_~"'-bfurttln~"'
GOC~ NtobNl'l_...,-VMPO'l .. .,._fll 
,-eorCIWIW.QOeqC .. w«tor>INOOCloflf_._ 
._ 'Jilfk....,..o-to,'W~INil a, p,Ollffll' 
~----__,. Jf"'ll'..,.id.,..._ 

fOfrlCIAL SCALI 

BY ORDER OF THE COMMl§_}ION 

1 

',/,?7lV , -~ 
JAMES A BURG, Chairman , / 

/,,-

;I 1) 
PAM NEL&,GN, Comm1ss1oner 

~ 0~~7ftb 



MOOTANA-DAKOTA 
llllflES(X] 

Mr W ilham Bullard, Jr 
South Dakota Public Uhh1tes 
CommisslOl"I 

State Capitol 8 u1ld1ng 
500 East Capitol 
Pierre, SD 57501 

Dear Mr Bullard 

128, 1997 RECEIVED 

APR '0 1997 
SOUTH DAKO 
ununEs co,!A Pusuc 

~MISSION 

Re Ood<et No NG97-002 

Montana•Oakot■ U11hhes Co {Montana-Oakola). a 01v1s1on of MDU RMOIX085 Group, 
Inc , herewdh sul>mits lhe followmg tariffs 8l)l'(Oved on lhe at>ove referenced docket 
refled1ng an effedrve date of May 1 1997 pursuant to the Comm1ss10n·s Order dated 
Apnl 10 1997 

Sectoon No 3 
2nd Revised 5,- No 29 
1st ROYlsed 5,- Nos 29 1 and 29 2 
2nd Revised Sheet Nos 29 3 and 29 4 
1 II ROV!sed Sheet No 29 5 
3rd Revised S1-t No 30 
2nd Revised S-t No 30 1 
3rd Revised Sheet Nos 30 2 and 30 3 
2nd Revised S-t No 30 4 
Ong1nal S1-t No 30 5 

' ' f /P<I j , / • 

Please acknowk9dge receipt by stamping or 1n,11altng the duplicate copy of this letter 
attached hereto and returning the same in lhe enciosed setf-«idressed, stamped 
envelope 

Sp~/~ 
Oonald R Ball 
RegulatO!)' Alfa1rs Manager 

Attachments 
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