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Subject: SD PUC license renewal for 2021-2022

Date: Thursday, May 6, 2021 2:19:00 PM
Attachments: SD PUC Letter.pdf

Renewal Checklist 2021.pdf

SD PUC license renewal for 2021-2022

Thursday, May 6, 2021
Dear Grain Buyers and Grain Warehouses,

I would like to thank all the companies that have submitted information thus
far. If you have already received your renewal licenses or have submitted all
your information for renewal you may disregard this email.

lst

All renewal information should be to our office by June 1°". Our office will

need time to process this information prior to the June 30th expiration of the

current license. Below is the original email notice sent for license renewal. Let
us know if you have any questions or concerns on this.
Thank you, have a great day!

Tuesday, March 16, 2021

Dear Grain Buyers and Grain Warehouses,

We have come to the time of year for renewal of all South Dakota grain buyer and grain warehouse
licenses. We would like to thank all of you for your cooperation during the challenging 2020 license
renewal period. The South Dakota Public Utilities Commission Grain Warehouse Program is
implementing a change to the license renewal notice process. This year we are emailing the renewal
information instead of postal service mailing as in years past. If you prefer to receive the paper copy
of the license renewal information you may reply to this email or reach us at the phone number
below.

Attached is a letter from our Grain Warehouse Program Manager, Cody Chambliss. Also attached is a
check list to assist you with the renewal process.

The application can be found on the SD PUC website (www.PUC.SD.gov/warehouse), see the link
below. The application needs to be printed and signed by owner, managing partner or chief executive
officer of the applicant, and shall be notarized.
https://pbuc.sd.gov/commission/warehouse/Grain%20License%20Application%20Form.pd

Your surety company can find our bond form on the SD PUC website (www.PUC.SD.gov/warehouse),
see the link below. Once completed by the surety, bond must be signed by the principle; if the
principle is a corporation two officers must sign; these signatures will need to be notarized.
https://pbuc.sd.gov/commission/warehouse/GrainBond.pd

If your company holds a warehouse license through our office your schedule of rates form will be
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Dear South Dakota Grain Warehouse/Grain Buyer License Holder:

Your current annual Grain Buyer or Grain Warehouse license issued by the South Dakota Public Utilities
Commission will expire on June 30, 2021. To avoid disruption of licensed activities, submit your license
renewal application before June 1, 2021. To allow time for processing by submitting your renewal before the
deadline, we ask that you submit your renewal at least two weeks prior to the expiration date. The renewal form
can be accessed on the PUC’s website at www.puc.sd.gov/warehouse.

I encourage you to be familiar with all state laws and rules related to grain buying and grain storage. The
following points are particularly noteworthy:

¢ Quarterly financials for Class A buyers
SDCL 49-45-22 requires Class A buyers to submit a quarter-ending balance sheet to the PUC within 30
days of the end of each quarter. These statements help provide a more accurate and thorough picture of
the financial wellbeing of the grain buyer throughout the entire year. The balance sheet does not need to
be produced by an accountant; an in-house created balance sheet is sufficient for this purpose. Be
advised that these balance sheets are not for public inspection, per SDCL 49-45-14.

¢ Financial licensing criteria compliance
If at any time during the licensing period you become aware that your company has fallen out of
compliance with the financial licensing criteria set forth in ARSD 20:10:12:1 5, you must report it to the
PUC. This means if your company falls into a position of negative working capital or negative
equity, you must report it to the PUC as soon as you become aware of it. Failure to report is a Class
1 misdemeanor if no grain suppliers are harmed. If grain suppliers are not paid for grain because of a
company’s insolvency, failure to report is a Class 6 felony.

This past year has been challenging for our entire industry. Thank you to all who helped make our inspection
process continue remotely with COVID-19 restrictions. I and the rest of the grain warehouse staff — Paul
Kenefick-Aschoff, Justin Blais and Sarah McIntosh — appreciate the relationships and communication we have
with the members of the grain industry. We encourage you to continue to contact our office if you have
questions or to share feedback.

Sincerely, I%J’

Cody Chambliss
Grain Warehouse Program Manager






South Dakota Public Utilities Commission — Grain Buyer/Grain Warehouse License Renewal Checklist

Please use the checklist below as a guide to completing the license renewal. Be mindful that your current license will
expire at midnight on June 30, 2021. All renewal paperwork should be to our office prior to June 1, 2021 to ensure
enough time to properly process the information. Ensure all blank spaces and boxes are filled in as incomplete
information will be returned for completion. Considering the continued social distancing due to the pandemic, please
allow enough time to have the proper documents notarized.

D Completed Renewal Application; Application is found online at the link below; you may complete online then
print or print and hand write the application.
https://puc.sd.gov/commission/warehouse/Grain%20License%20Application%20Form.pdf

e Section 14) Financial condition at date of application; These figures need to be within a close time
frame surrounding the date application is completed. Ideally these figures should come from your most
recent monthly balance sheet. Ensure these figures are entered and are current.

e Section 16 & 17) Signature and Notary; Ensure that the application is signed by the owner, managing
partner or chief executive officer of the applicant, and notarized per SDCL: 49-43-5.1 & 49-45-7

e Form 4(a); all applications must have a from 4(a) which includes all locations or municipalities being
licensed with this application. Each location listed on this form will need to be listed on the bond and be
accounted for when calculating the licensing fee. If your company does not have a receiving facility in
South Dakota, list the city’s where the purchase of grain in South Dakota transpires or is accounted for.

e  Form 11(a); all class A grain buyers who purchase grain without taking physical possession (direct
shipment) need to complete form 11(a). This will be primarily broker type licensees.

D Licensing Fee
e Each company shall submit the licensing fee of $275 per location or municipality as listed on form 4(a).

D Grain buyer/Grain warehouse bond; your surety company will find the SD PUC bond form at the link below
https://puc.sd.gov/commission/warehouse/GrainBond.pdf
e All renewals must include a bond for the period of 7/1/2021 to 6/30/2022 on a SD PUC bond form.
Each location listed on form 4(a) must be listed on the bond. All bonds must be signed by the principal
on page 1 and notarized on the proper page 2 acknowledgement. If the principal is a corporation two
officers (President, Vice-President, Secretary, Treasurer) must sign. If the officers will not be signing at
the same time, please make a copy of page 2 for the second officers signature notarization.

D Current Fiscal yearend financial statement
e We will require a copy of your most recent yearend financial statement. This statement will need to be
through your third-party accounting firm. The statement can be emailed to our office if you so desire.

D Schedule of Rate Sheet, for all State licensed Warehouses
e All State licensed Warehouses will need to complete and sign a new schedule of rate form for each
licensed location. These should be attached with your second email of renewal information.

D Return Envelope
e Enclose an appropriately sized, self-addressed, stamped return envelope for your license forms return.

We will require the original signed application and bond in our office, as we are unable to accept copy’s. If you wish to
scan a copy to our office for review prior to mailing you may. Thank you in advance for your patience during the license
renewal process. If you have any questions during this time, please do not hesitate to contact our office.

Sincerely,
Paul Kenefick-Aschoff; South Dakota Public Utilities Commission, Grain Warehouse Program; Inspector & Administrator

SD PUC Main Office (605) 773-3201; Paul Direct (605) 773-5280; Paul.Kenefick-Aschoff@state.sd.us




https://puc.sd.gov/commission/warehouse/Grain%20License%20Application%20Form.pdf

https://puc.sd.gov/commission/warehouse/GrainBond.pdf
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placed individually in a separate email.

If you have received this email and are not the person in your company responsible for this task,
please forward internally as needed. All renewal paperwork should be to our office prior to June 1,
2021 to ensure enough time to properly process the information. If social distancing is still a factor
for your company, account for this when completing the renewal paperwork. Let us know if you need
any assistance with the renewal of your license.

Thank you, have a great day!

Paul A. Kenefick-Aschoff

South Dakota Public Utilities Commission
500 East Capitol Avenue

Pierre, South Dakota 57501

Phone (605) 773-5280
www.puc.sd.gov/warehouse




From: Kenefick-Aschoff, Paul

Cc: Cody Chambliss (Cody.Chambliss@state.sd.us)

Bcc:

David.edwards@westplainslic.com
Subject: SD PUC grain buyers and grain warehouses renewal of your license
Date: Monday, June 21, 2021 9:23:00 AM

Monday June 21, 2021

We are fast approaching the June 30t expiration of your grain buyer/grain warehouse license for
South Dakota. In 10 days, your current grain buyer/warehouse license for South Dakota will expire.
As of today, the SD PUC Grain Warehouse office has not received any information concerning your
license renewal. Sending your renewal information soon is critical to allow us time to process the
information before the current license expires. If you have already mailed this information, thank
you for doing so. Let us know if you have any questions or concerns on this. | can also resend the
renewal information if necessary.

Thank you, have a great day!

Paul A. Kenefick-Aschoff

South Dakota Public Utilities Commission
500 East Capitol Avenue

Pierre, South Dakota 57501

Phone (605) 773-5280

www.puc.sd.gov/warehouse
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From: Kenefick-Aschoff, Paul

Cc: Cody Chambliss (Cody.Chambliss@state.sd.us)

Bcc:

David.edwards@westplainslic.com
Subject: SD PUC license renewal for 2021-2022
Date: Tuesday, June 29, 2021 9:03:00 AM

Tuesday; June 29, 2021

Hope this finds everyone well considering the dry conditions we are experiencing in the Midwest. In
Pierre we had a few showers but nothing near what we need to stamp out the drought conditions.
My lawn is more brown then green right now. Except for the weeds, they seem to withstand
anything.

| am working on trying to wrap up the license renewals for the 2021-2022 licensing period. If you are
receiving this email, we have not completed the renewal of your grain buyer/warehouse license for
South Dakota. If the remaining information has been sent to our office or you have updated our
office recently on this information, thank you for doing so.

If you intend to buy or warehouse grain after the expiration of your license tomorrow, Wednesday

June 30, ensure the renewal license is in place before any grain buying or warehousing of grain is
conducted. Buying or warehousing grain without a license does have the potential for penalties per
SDCL; 49-43-4.2 or 49-45-1.

If you need assistance in completing the renewal of your license or have concerns. Please do not
hesitate to reach out to our office. We would also appreciate an update on where your company is
at with renewing the license.

Thank you, have a great day!

Paul A. Kenefick-Aschoff

South Dakota Public Utilities Commission
500 East Capitol Avenue

Pierre, South Dakota 57501

Phone (605) 773-5280

www.puc.sd.gov/warehouse
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