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Data Request: 
 

Refer to page 13 part i, explain why things like metering, billing, reporting would be a per kW 
charge and not a flat fee customer charge? 

 
Attachments: 0 

 
 

 Response:  
 

OTP designed the charge on a per-kW basis because the costs associated with metering, billing, 
reporting, and administrative support generally increase with customer size. A size-based charge 
better aligns cost recovery with cost causation, ensuring larger customers pay a proportionate share 
of these costs. A flat customer charge would not reflect the differing levels of resources required to 
serve Tier III customers of varying sizes. 
 


