


Gains remain privatized
Losses are socialized
Risk is transferred entirely to captive ratepayers

This outcome is inconsistent with the principles articulated in Federal Power Commission v.
Hope Natural Gas Co., Bluefield Water Works & Improvement Co. v. Public Service
Commission, and Duquesne Light Co. v. Barasch, all of which confirm that utilities are not
entitled to recover all costs—only those that are prudently incurred within a just and reasonable
rate structure.

Accordingly, I formally request that the Commission:

1.

4.

Disallow recovery of any tariff-related costs not supported by clear evidence of prudent
mitigation

Require granular documentation of procurement decisions, including timing, supplier
selection, and cost controls

Apply a strict prudence standard that evaluates decision-making at the time costs were
incurred—not after the fact

Reject any proposal that shifts unmanaged market risk onto ratepayers

Absent such findings, approval of this rate increase would constitute an abdication of the
Commission’s statutory duty under SDCL § 49-34A-6.

As an individual customer, I have reduced my consumption and invested in alternative heating to
limit reliance on the grid. This demonstrates the inescapable nature of the burden being imposed
and underscores the need for rigorous regulatory protection.

Ratepayers are not counterparties to global trade policy, nor are they guarantors of utility
financial performance.

For these reasons, I respectfully demand that the Commission deny or materially reduce the
requested rate increase unless and until Black Hills Energy satisfies its full legal burden.

Sincerely,
Farrel] Cherr





