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Data Request: 
Regarding the Milbank Area Reliability Project: 

a) Refer to Grenier Testimony, page 16. The testimony indicates phase one

of this project supports the increased load associated with the large

industrial customer expansion as well as broader load growth in Otter

Tail’s service area. Is the broader load growth in the service area reflected

in the test year? Please explain.

b) Provide an analysis of the upgrades to the system that would be

necessary to continue to serve existing customers/load in the Milbank

area reliably and safely, absent the expansion of the large industrial

customer in the Milbank area.

c) Compare the analysis in part b) with the costs of the Milbank Area

Reliability Project and the increased revenues received due to the large

industrial expansion in the Milbank area.

Attachments: 0 

Response: 

The data below contains trade secret and proprietary information, as defined in SDCL 1-27-

28(5), 37-29-1(4) and SDCL 1-27-28(4).  Specifically, the data marked as NOT PUBLIC in the 

charts and tables of this response, which (i) derives independent economic value, actual or 

potential, from not being generally known to, and not being readily ascertainable by proper 

means by, other persons who can obtain economic value from its disclosure or use; (ii) is subject 

to efforts by OTP that are reasonable under the circumstances to maintain its secrecy AND/OR 

(iii) is information on pricing, costs, revenue, taxes, market share, customers, and personnel held

by OTP and used for OTP’s business purposes. OTP therefore requests protection of the

confidential information under ARSD 20:10:01:39(4) and 20:10:01:42, and consistent with its

June 9, 2025 Request for Confidential Treatment of Information.

a) Yes. TY-17 adjustment reflects the broader load growth occurring in the service area.
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115 kV line, and a variety of other 115 kV transmission loops. The study concluded that a 115 

kV transmission loop (the Big Stone – Milbank – Marietta Tap 115 kV loop referred to as the 

Milbank Area Reliability Project) would be the most effective and lowest cost solution to support 

both the existing and new load demands, while also addressing existing voltage and loading 

concerns. The lower voltage and radial solutions were inadequate to support the existing or new 

load demands of the area, and the other 115 kV transmission loops evaluated were more costly to 

implement. The chart below shows the estimated cost of the system upgrades evaluated and how 

much load each system upgrade could support. 

The red dotted line represents the load without the customer expansion. The graph shows that the 

other possible projects all fell short of the pre-expansion need. The purple dotted line shows what 

is needed to support the existing load plus the extra load due to the new expansion. No extra cost 

was incurred to support the new load.

c) The annual average revenue expected to be received as a result of the expansion is

[PROTECTED DATA BEGINS…  …PROTECTED DATA ENDS].  This

revenue is included in the 2024 Test Year.

As described in the response to part B, the Milbank Area Reliability Project is necessary to 

reliably and safely serve the existing customers and load in the Milbank area, without the 
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expansion of the agricultural processing customer. Other potential solutions evaluated were more 

costly or inadequate to support the existing customers prior to the expansion of the agricultural 

processing customer 
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