Otter Tail Power Company
South Dakota Transmission Cost Recovery Rider
Big Stone South to Ellendale MVP Revenue Requirements

Year>> 2020 2020 2020 2020 2020 2020 2020 2020 2020 2020 2020 2021 2021
Line Actual Actual Actual Actual Actual Actual Actual Projected Projected Projected Projected Projected Projected
No. March April May June July, August September October November December Total January February
RATE BASE
1 Plant Balance 106,427,514 106,429.472 106.436.485 106,352,130 106,352,373 106,352,470 106,352,470 106.486.720 106,558,970 106,598,313 106,598,313 106,598,313 106,598,313
2 Accumulated Depreciation (1,764.627) (1,908,534) (2,052,443) (2,196,362) (2,340.168) (2,483.974) (2,627,780) (2,771,586) (2,915,594) (3,059.710) (3,059.710) (3,203,885) (3,348,060)
3 |Net Plantin Service 104,662,886 104,520,938 104,384,042 104,155,768 104,012,206 103.868.496 103,724,690 103,715,134 103.643.376 103,538,604 103,538,604 103.394.429 103.250.254
4 CwIP 0 0 0 0 0 0 0 0 0 0 0 0 0
5 ADIT Federal Proration Factors 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000
6 Accumulated Deferred Income Taxes Federal & State (2,137,930) (2,284,505) (2,431,080) (2,577,652) (2,724,249) (2,870,845) (3,017,441) (3,164,038) (3,310,592) (3,457,123) (3,457,123) (3,585,962) (3,714,801)
Accumulated Deferred Income Taxes Federal & State - No Proration (2,137.930) (2,284.505) (2,431.080) (2,577.652) (2.724.249) (2.870.845) (3.017.441) (3.164.038) (3.310.592) (3.457.123) (3.457.123) (3.585.962) (3.714.801)
7 |Ending rate base 102,524,956 102,236,432 101,952,962 101,578,116 101,287,957 100,997,651 100,707,249 100,551,096 100,332,785 100,081,481 100,081,481 99,808,467 99,535,452
8
9 OTP Load Percentage 0.672% 0.672% 0.672% 0.672% 0.672% 0.672% 0.672% 0.672% 0.672% 0.672% 0.672% 0.672% 0.672%
10 Remove Non-OTP Load Portion (101,835,906) (101,549,321) (101,267,756) (100,895.429) (100,607,220) (100,318,865) (100,030.414) (99.875,311) (99,658.467) (99.408,852) (99.408,852) (99.137,673) (98.866.494)
11 Retail Ending Rate Base 689,051 687,112 685,206 682,687 680,737 678,786 676,834 675,785 674,318 672,629 672,629 670,794 668,959
12
13 |Average rate base 57,336 57,336 57,336 57,336 57,336 57,336 57,336 57,336 57,336 57,336 688,034 55,237 55,237
14
15 |Return on Rate Base 3,823 3,823 3,823 3,823 3.823 3.823 3.823 3.823 3.823 3.823 45,876 3,683 3,683
16
17 |Available for return (equity portion of rate base) 2,565 2,565 2,565 2,565 2,565 2,565 2,565 2,565 2,565 2,565 30.776 2471 2471
18
19 |EXPENSES
20 [O&M and Depreciation
21 Operating Costs 0 0 0 0 0 0 10,106 0 0 0 0 0 0
22 Property Tax 72917 72917 72917 72917 72917 72917 72917 72917 72917 72917 875.000 73.091 73.091
23 Book Depreciation 143,906 143,907 143,909 143,919 143.806 143.806 143.806 143.806 144,008 144,116 1,726,693 144,175 144,175
24 |Total O&M and Depreciation Expense 216.822 216.823 216.826 216.835 216.722 216.723 226.829 216.723 216.924 217.033 2,601,693 217.266 217.266
25
26 OTP Load Percentage 0.672% 0.672% 0.672% 0.672% 0.672% 0.672% 0.672% 0.672% 0.672% 0.672% 0.672% 0.672% 0.672%
27 Remove Non-OTP Load Portion (215.365) (215.366) (215.369) (215.378) (215.266) (215.266) (225.304) (215.266) (215.466) (215.574) (2.584.208) (215.806) (215.806)
28 Retail O&M and Depreciation Expenses 1,457 1,457 1,457 1,457 1,457 1,457 1,524 1,457 1,458 1,459 17,485 1,460 1,460
29
30 [Income before Taxes
31 Available for return (from above) 2,565 2,565 2,565 2,565 2,565 2,565 2,565 2,565 2,565 2,565 30.776 2471 2471
32 |Taxable Income (arossed up) 3.246 3.246 3.246 3.246 3.246 3.246 3.246 3.246 3.246 3.246 38.957 3.128 3.128
33
34 |Income Taxes
35 Current and Def Income Taxes 682 682 682 682 682 682 682 682 682 682 8181 657 657
36 |Total Income Tax Expense 682 682 682 682 682 682 682 682 682 682 8.181 657 657
37
38
39 |REVENUE REQUIRMENTS
40 Expenses 2,139 2,139 2,139 2,139 2,138 2,138 2,206 2,138 2.140 2,140 2,609.874 2117 2117
41 Return on rate base 3.823 3,823 3.823 3,823 3.823 3.823 3.823 3.823 3.823 3.823 45,876 3,683 3,683
42 | Subtotal revenue requirements 5.962 5.962 5.962 5.962 5961 5961 6.029 5961 5.963 5.963 2,655,750 5.800 5.800
43 Adiustments
44 Transmission Revenue 0 0 0 0 0 0 0 0 0 0 0 0 0
45 [Total revenue requirements 5.962 5.962 5.962 5.962 5.961 5.961 6.029 5.961 5.963 5.963 2,655,750 5.800 5.800
46
47 |South Dakota share - D2 factor 548 548 548 548 548 548 554 548 548 548 6,579 533 533
48
49 |Gross Receipts Tax 1 1 1 1 1 1 1 1 1 1 10 1 1
50 |Total South Dakota Share 549 549 549 549 549 549 555 549 549 549 6,589 534 534
Line
No.
SUPPORTING INFORMATION / DATA
1
2 SD Cap Structure with allowed ROE per order.
3 Capital Structure Ratio Cost WA Cost Property tax
4 Debt 48.88% 4.49% 2.19% 2020 composite rate 0.87%
5 Preferred equity 0.00% 0.00% 0.00%
6 Common equity 51.12% 8.75% 4.47%
7 Total 100.00% 6.67% Overall Return
8
9 Book Tax
10 Project life (vears) 50 15-year MACRS
11 SD Gross
12 Fed Portion  State Portion
13 Statutory Tax Rate 21.00% 21.00% 0.00% 0.150%
14 Tax conversion factor 1.26582
15 Transmission Revenue 0.00%
16 SD share - D2 factor 9.1874%
17
18 [Deferred Tax
19 |Book depreciation 143,906 143,907 143,909 143,919 143,806 143,806 143,806 143,806 144,008 144,116 1,726,693 144,175 144,175
20 |Tax depreciation-Federal 841,884 841,884 841,884 841,884 841,884 841,884 841,884 841,884 841,884 841,884 10,102,604 757,695 757,695
21 |Tax depreciation-SD 841,884 841,884 841,884 841,884 841.884 841.884 841.884 841.884 841.884 841,884 10,102,604 757.695 757,695
22 |Federal deferred income taxes (146,575) (146,575) (146,575) (146,573) (146,596) (146,596) (146,596) (146,596) (146,554) (146,531) (1,758,941) (128,839) (128,839)
23 [State deferred income taxes 0 0 0 0 0 0 0 0 0 0 0 0 0
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Otter Tail Power Company
South Dakota Transmission Cost Recovery Rider
Big Stone South to Ellendale MVP Revenue Requirements

Year>> 2021 2021 2021 2021 2021 2021 2021 2021 2021 2021 2021 2022 2022
Line Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected
No. March April May June July, August September October November December Total January February
RATE BASE
Plant Balance 106,598,313 106,598,313 106,598,313 106,598,313 106,598,313 106,598,313 106,598,313 106,598,313 106,598,313 106,598,313 106,598,313 106,598,313 106,598,313
Accumulated Depreciation (3,492,235) (3,636.410) (3,780.585) (3.924,760) (4,068.935) (4,213,110) (4,357,285) (4,501,461) (4,645.,636) (4,789,811) (4,789,811) (4,933,986) (5.078,161)

1

2

3 [Net Plantin Service
4 CwIP
5

6

103,106.079
0

102,961,903
0

102,817,728
0

102,673,553
0

102,529.378
0

102,385,203
0

102,241,028
0

102,096.853
0

101,952,678
0

101,808,503
0

101,808,503
0

101,664,328
0

101,520,153
0

ADIT Federal Proration Factors 0.9178 0.8356 0.7507 0.6685 0.5836 0.4986 0.4164 0.3315 0.2493 0.1644 0.0795 0.0027
Accumulated Deferred Income Taxes Federal & State (3,833,051) (3,940,711) (4,037,429) (4,123,557) (4,198,743) (4,262,986) (4,316,639) (4,359,350) (4,391,472) (4,412,651) (4,412,651) (5‘012.173)| (5,012,483)
Accumulated Deferred Income Taxes Federal & State - No Proration (3.843.640) (3.972.480) (4,101.319) (4,230.158) (4,358.997) (4,487.837) (4.616.676) (4,745 ,515) (4.874.354) (5.003.194) (5.003.194) (5.116.214) (5.229.235)

7 |Ending rate base 99,273,028 99,021,192 98,780,300 98,549,996 98,330,636 98,122,217 97,924,389 97,737,503 97,561,206 97,395,852 97,395,852 96,652,154 96,507,670
8

9 OTP Load Percentage 0.672% 0.672% 0.672% 0.672% 0.672% 0.672% 0.672% 0.672% 0.672% 0.672% 0.672% 0.672% 0.672%
10 Remove Non-OTP Load Portion (98,605.832) (98,355,690) (98,116.416) (97,887.661) (97.669.774) (97.462,757) (97,266.257) (97.080,627) (96.905,516) (96.741,273) (96.741,273) (96.002,574) (95.859,060)
11 Retail Ending Rate Base 667,195 665,503 663,884 662,336 660,862 659,461 658,131 656,875 655,690 654,579 654,579 649,581 648,610
12

13 |Average rate base 55,237 55,237 55,237 55,237 55,237 55,237 55,237 55,237 55,237 55,237 662,838 53,486 53,486
14

15 |Return on Rate Base 3,683 3,683 3,683 3,683 3,683 3,683 3,683 3,683 3,683 3,683 44,196 3,566 3,566
16

17 |Available for return (equity portion of rate base) 2471 2471 2471 2471 2471 2471 2471 2471 2471 2471 29,649 2,392 2,392
18

19 |EXPENSES

20 [O&M and Depreciation

21 Operating Costs 0 0 0 0 0 0 0 0 0 0 0 0 0
22 Property Tax 73.091 73.091 73.091 73.091 73.091 73.091 73.091 73.091 73.091 73.091 877.096 73.091 73.091
23 Book Depreciation 144,175 144,175 144,175 144,175 144,175 144,175 144,175 144,175 144,175 144,175 1,730,101 144,175 144,175
24 |Total O&M and Depreciation Expense 217.266 217.266 217.266 217.266 217.266 217.266 217.266 217.266 217.266 217.266 2.607.197 217.266 217.266
25

26 OTP Load Percentage 0.672% 0.672% 0.672% 0.672% 0.672% 0.672% 0.672% 0.672% 0.672% 0.672% 0.672% 0.672% 0.672%
27 Remove Non-OTP Load Portion (215.806) (215.806) (215.806) (215.806) (215.806) (215.806) (215.806) (215.806) (215.806) (215.806) (2.589.674) (215.806) (215.806)
28 Retail O&M and Depreciation Expenses 1,460 1,460 1,460 1,460 1,460 1,460 1,460 1,460 1,460 1,460 17,522 1,460 1,460
29

30 [Income before Taxes

31 Available for return (from above) 2471 2471 2471 2471 2471 2471 2471 2471 2471 2471 29,649 2,392 2,392
32 |Taxable Income (arossed up) 3.128 3.128 3.128 3.128 3.128 3.128 3.128 3.128 3.128 3.128 37.530 3.028 3.028
33

34 |Income Taxes

35 Current and Def Income Taxes 657 657 657 657 657 657 657 657 657 657 7.881 636 636
36 |Total Income Tax Expense 657 657 657 657 657 657 657 657 657 657 7.881 636 636
37

38

39 |REVENUE REQUIRMENTS

40 Expenses 2117 2,117 2117 2,117 2117 2117 2117 2117 2117 2117 2,615,078 2,096 2,096
41 Return on rate base 3,683 3,683 3,683 3,683 3.683 3,683 3.683 3,683 3,683 3,683 44,196 3,566 3,566
42 | Subtotal revenue requirements 5.800 5.800 5.800 5.800 5.800 5.800 5.800 5.800 5.800 5.800 2,659.274 5.662 5.662
43 Adijustments

44 Transmission Revenue 0 0 0 0 0 0 0 0 0 0 0 0 0
45 [Total revenue requirements 5.800 5.800 5.800 5.800 5.800 5.800 5.800 5.800 5.800 5.800 2,659.274 5,662 5,662
46

47 |South Dakota share - D2 factor 533 533 533 533 533 533 533 533 533 533 6,394 520 520
48

49 |Gross Receipts Tax 1 1 1 1 1 1 1 1 1 1 10 1 1
50 |Total South Dakota Share 534 534 534 534 534 534 534 534 534 534 6,404 521 521
Line

No.

SUPPORTING INFORMATION / DATA

1

2 SD Cap Structure with allowed ROE per order.

3 Capital Structure Ratio Cost WA Cost Property tax

4 Debt 48.88% 4.49% 2.19% 2021 composite rate 0.87%

5 Preferred equity 0.00% 0.00% 0.00%

6 Common equity 51.12% 8.75% 4.47%

7 Total 100.00% 6.67% Overall Return

8

9 Book Tax

10 Project life (vears) 50 15-year MACRS

11 SD Gross

12 Fed Portion  State Portion

13 Statutory Tax Rate 21.00% 21.00% 0.00% 0.150%

14 Tax conversion factor 1.26582

15 Transmission Revenue 0.00%

16 SD share - D2 factor 9.1874%

17

18 [Deferred Tax

19 [Book depreciation 144,175 144,175 144,175 144,175 144,175 144,175 144,175 144,175 144,175 144,175 1,730,101 144,175 144,175
20 |Tax depreciation-Federal 757,695 757,695 757,695 757,695 757,695 757,695 757,695 757,695 757,695 757,695 9,092,344 682,369 682,369
21 |Tax depreciation-SD 757.695 757.695 757.695 757,695 757,695 757,695 757,695 757,695 757,695 757,695 9,092,344 682,369 682,369
22 |Federal deferred income taxes (128,839) (128,839) (128,839) (128,839) (128,839) (128,839) (128,839) (128,839) (128,839) (128,839) (1,546,071) (113,021) (113,021)
23 [State deferred income taxes 0 0 0 0 0 0 0 0 0 0 0 0 0
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