Northern States Power Company
State of South Dakota
Infrastructure Rider

Revenue Requirement Calculation

PUBLIC DOCUMENT
CONFIDENTIAL DATA EXCISED

[10245258-MNGP Extended Power Uprate Dec - 2020 [ Jan-2021 | Feb-2021 [ Mar-2021 | Apr-2021 | May-2021 | Jun-2021 | Jul-2021 | Aug-2021 | Sep-2021 | Oct-2021 | Nov-2021 | Dec-2021 |
A Plant In-Service (CAA Input) 643,782,253 643,782,253 643,782,253 643,782,253 643,782,253 643,782,253 643,782,253 643,782,253 643,782,253 643,782,253 643,782,253 643,782,253 643,782,253
B Depreciation Reserve (CAA Input) 278,457,024 281,579,462 284,701,899 287,824,337 290,946,775 294,069,213 297,191,651 300,314,083 303,436,527 306,558,964 309,681,402 312,803,840 315,926,278
C Net Plant in Service (A-B) 365,325,230 362,202,792 359,080,354 355,957,916 352,835,478 349,713,041 346,590,603 343,468,165 340,345,727 337,223,289 334,100,851 330,978,413 327,855,975
D Average Net Plant (Prior Mo + Cur Month)/2 363,764,011 360,641,573 357,519,135 354,396,697 351,274,259 348,151,822 345,029,384 341,906,946 338,784,508 335,662,070 332,539,632 329,417,194
E Accumulated Deferred Taxes (CAA Input) 86,666,654 85,983,487 85,323,479 84,651,891 83,980,303 83,308,715 82,637,127 81,965,539 81,293,951 80,622,364 79,950,776 79,279,188
F ADIT Pro-Rate (See Below) (324,962) (324,215) (324,962) (335,794) (324,962) (335,794) (324,962) (324,962) (335,794) (324,962) (335,794) (324,962)
G ADIT Balance (for "Average Rate Base" calc) 86,341,692 85,659,273 84,998,517 84,316,097 83,655,341 82,972,921 82,312,165 81,640,577 80,958,157 80,297,402 79,614,982 78,954,226
H Average Rate Base (Ave Net Plant [D] - ADIT [G]) 277,422,318 274,982,300 272,520,618 270,080,600 267,618,918 265,178,900 262,717,218 260,266,368 257,826,351 255,364,668 252,924,651 250,462,968
| Tax Depreciation Expense (CAA Input) 1,224,790 1,224,790 1,224,790 1,224,790 1,224,790 1,224,790 1,224,790 1,224,790 1,224,790 1,224,790 1,224,790 1,224,790
J Debt Return (Ave RB * Wtd Cost of Debt) [TRADE SECRET BEGINS
K Equity Return (Ave RB * Wtd Cost of Equity) [TRADE SECRET BEGINS
L Current Income Tax Requirement (See Below) 633,186 630,484 627,757 625,055 622,328 619,625 616,899 614,184 611,482 608,755 606,053 603,326
M Book Depreciation (CAA Input) 3,122,438 3,122,438 3,122,438 3,122,438 3,122,438 3,122,438 3,122,438 3,122,438 3,122,438 3,122,438 3,122,438 3,122,438
N Deferred Taxes (CAA Input) (671,588) (671,588) (671,588) (671,588) (671,588) (671,588) (671,588) (671,588) (671,588) (671,588) (671,588) (671,588)
(o] Total Revenue Requirement (J+K+L+M+N) 4,753,194 4,735,810 4,718,273 4,700,889 4,683,352 4,665,968 4,648,431 4,630,970 4,613,587 4,596,049 4,578,666 4,561,128
P Jurisdiction Revenue Requirement (O * SD Jur Factor) 272,107 271,112 270,108 269,113 268,109 267,114 266,110 265,110 264,115 263,111 262,116 261,112
Q Base Rates (Amt for project in 2014 Test Year) (119,942) (119,942) (119,942) (119,942) (119,942) (119,942) (119,942) (119,942) (119,942) (119,942) (119,942) (119,942)
R Rider Revenue Requirement (P - Q) 152,166 151,170 150,166 149,171 148,167 147,172 146,168 145,169 144,174 143,170 142,174 141,170
Authorized Cap Structure per EL14-058
Weighted
Capital Structure Cost
Long Term Debt [TRADE SECRET BEGINS
Short Term Debt
Preferred Stock
Common Equity TRADE SECRET ENDS]
Required Rate of Return 7.2200%
Tax Rate (SD) 21.0000%
SD Jurisdictional Factor 5.7247%
Current Tax Calculation
Equity Return (Item K) [TRADE SECRET BEGINS
Book Depreciation (Item M) 3,122,438 3,122,438 3,122,438 3,122,438 3,122,438 3,122,438 3,122,438 3,122,438 3,122,438 3,122,438 3,122,438 3,122,438
Deferred Taxes (Item N) (671,588) (671,588) (671,588) (671,588) (671,588) (671,588) (671,588) (671,588) (671,588) (671,588) (671,588) (671,588)
Less Tax Depreciation (Item 1) (1,224,790) (1,224,790) (1,224,790) (1,224,790) (1,224,790) (1,224,790) (1,224,790) (1,224,790) (1,224,790) (1,224,790) (1,224,790) (1,224,790)
Plus CPI-Tax Interest (If Applicable) 0 0 0 0 0 0 0 0 0 0 0
Sum 2,381,986 2,371,819 2,361,562 2,351,3% 2,341,139 2,330,972 2,320,715 2,310,503 2,300,336 2,290,079 2,279,912 2,269,655
Tax Rate (T/(1-T) 26.58% 26.58% 26.58% 26.58% 26.58% 26.58% 26.58% 26.58% 26.58% 26.58% 26.58% 26.58%
Tax Calc (Sum * Tax Rate) 633,186 630,484 627,757 625,055 622,328 619,625 616,899 614,184 611,482 608,755 606,053 603,326
ADIT Pro-Ration Calculation
Pro-Rate Days in Month 15/31 14/29 15/31 15/30 15/31 15/30 15/31 15/31 15/30 15/31 15/30 15/31
ADIT Pro-rate Factor (# Days as %) 48.3871% 48.2759% 48.3871% 50.0000% 48.3871% 50.0000% 48.3871% 48.3871% 50.0000% 48.3871% 50.0000% 48.3871%
Deferred Tax Activity (Item N) (671,588) (671,588) (671,588) (671,588) (671,588) (671,588) (671,588) (671,588) (671,588) (671,588) (671,588) (671,588)
Deferred Tax Pro-rate (Def Tax Activity * Factor) (324,962) (324,215) (324,962) (335,794) (324,962) (335,794) (324,962) (324,962) (335,794) (324,962) (335,794) (324,962)
Pro-Ration On =1 1 1 1 1 1 1 1 1 1 1 1 1

CAA = Capital Asset Accounting
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