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Table 3
Montana-Dakota Utilties

Electric Division

Original Cost Per Company Books, Adjustments, And
Original Cost Per Depreciation Study of December 31, 2014

Original Cost  Original Cost
Account Per Co. Books (Pending) Per Depr Study Data

No.  Description       12/31/14     Retirements      12/31/14     
(a) (b) (c) (d) (e)

DEPRECIABLE PLANT

STEAM PLANT
311.00 Structures and Improvements 72,963,295.11        72,963,295.11
312.00 Boiler Plant Equipment 212,016,956.85      212,016,956.85
314.00 Turbogenerator Units 84,045,941.49        84,045,941.49
315.00 Accessory Electric Equipment 19,746,819.99        19,746,819.99
316.00 Miscellaneous Power Plant Equipment 17,600,677.82        17,600,677.82

 
Total Steam Production Plant 406,373,691.26      0.00 406,373,691.26        

OTHER PRODUCTION PLANT
341.10 Structures and Improvements 667,455.25             667,455.25
341.20 Structures and Improvements-Wind Farm 6,163,220.17          6,163,220.17
342.00 Fuel Holders, Producers and Accessories 2,722,005.56          2,722,005.56
344.10 Generators 96,085,719.15        96,085,719.15
344.20 Generators-Wind Farm 84,200,594.36        84,200,594.36
345.10 Accessory Electric Equipment 1,385,589.69          1,385,589.69
345.20 Accessory Electric Equipment-Wind Farm 14,261,599.76        14,261,599.76
346.10 Miscellaneous Power Plant Equipment 1,202,813.49          1,202,813.49
346.20 Miscellaneous Power Plant Equip-Wind Farm 119,099.40             119,099.40

Total Other Production Plant 206,808,096.83      0.00 206,808,096.83        

TRANSMISSION PLANT
350.20 Land Rights 2,886,549.57          2,886,549.57
352.00 Structures and Improvements 1,788.84                 1,788.84
353.00 Station Equipment 118,690,876.31      118,690,876.31
354.00 Towers and Fixtures 4,992,886.12          4,992,886.12
355.00 Poles and Fixtures 56,953,022.86        56,953,022.86
356.00 Overhead Conductors and Devices 39,782,196.20        39,782,196.20
357.00 Underground Conduit 1,947,009.53          1,947,009.53
358.00 Underground Conductors and Devices 3,101,857.38          3,101,857.38

Total Transmission Plant 228,356,186.81      0.00 228,356,186.81        

DISTRIBUTION PLANT
360.20 Rights of Ways 888,926.36             888,926.36
362.00 Station Equipment 57,279,819.93        57,279,819.93
364.00 Poles, Towers & Fixtures 37,559,743.53        37,559,743.53
365.00 Overhead Conductor & Devices 28,926,832.34        28,926,832.34
366.00 Underground Conduit 218,152.57             218,152.57
367.00 Underground Conductor & Devices 91,879,419.14        91,879,419.14
368.00 Line Transformers 64,877,478.16        64,877,478.16

Services
369.10 Services - Overhead 4,548,918.49 4,548,918.49
369.20 Services - Underground 28,517,306.60 28,517,306.60

 
Total Account 369 -Services 33,066,225.09        0.00 33,066,225.09          

2-19



Table 3
Montana-Dakota Utilties

Electric Division

Original Cost Per Company Books, Adjustments, And
Original Cost Per Depreciation Study of December 31, 2014

Original Cost  Original Cost
Account Per Co. Books (Pending) Per Depr Study Data

No.  Description       12/31/14     Retirements      12/31/14     
(a) (b) (c) (d) (e)

370.00 Meters 16,972,527.04        16,972,527.04
371.00 Installation on customers Premises 2,742,626.49          2,742,626.49
373.00 Street Lighting System 7,173,899.08          7,173,899.08

Total Distribution 341,585,649.73      0.00 341,585,649.73        

GENERAL PLANT
390.00 Structures & Improvements 835,304.37             835,304.37

Office Furniture & Equipment
391.10 Office Furniture & Equipment 149,332.09             149,332.09
391.20 Computer Equipment - Honeywell -                          0.00
391.30 Computer Equipment - PC 289,843.74             289,843.74
391.40 Computer Equipment - Prime 260,801.06             260,801.06
391.50 Computer Equipment - Other 22,521.71               22,521.71

Total Account 391 - Office Furniture & Equip. 722,498.60             0.00 722,498.60              

Transportation Equipment
392.10 Transportation Equipment - Non Utilized 972,407.75             972,407.75
392.20 Transportation Equipment 6,980,855.35          6,980,855.35

Total Account 392 - Transportation Equip. 7,953,263.10          0.00 7,953,263.10           

393.00 Stores Equipment 14,773.68               14,773.68
394.10 Tools, Shop & garage Equipment 3,368,461.36          3,368,461.36
395.00 Laboratory Equipment 547,581.65             547,581.65

Power Operated Equipment
396.10 Trailers-Work Equipment 469,900.31             469,900.31
396.20 Power Operated Equipment 12,819,697.69        12,819,697.69

Total Account 396 - Power Operated Equip. 13,289,598.00        0.00 13,289,598.00          

Communication Equipment
397.10 Radio Communication Equip. - Fixed 142,921.42             142,921.42
397.20 Radio Communication Equip. - Mobile 25,791.37               25,791.37
397.30 General Telephone Communication Eq. 174,530.71             174,530.71
397.40 Carrier Current Communication Eq. 211,475.34             211,475.34
397.50 Supervisory & Telemetering Equipment 146,307.35             146,307.35
397.60 SCADA System 994,800.10             994,800.10
397.80 Network Equipment 1,191,261.01          1,191,261.01
397.90 Transfer Trip Communication Equipment 217,720.92             217,720.92

Total Account 397 - Communication Equip. 3,104,808.22          0.00 3,104,808.22           

398.00 Miscellaneous Equipment 58,768.55               58,768.55

Total General 29,895,057.53        0.00 29,895,057.53          
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Table 3
Montana-Dakota Utilties

Electric Division

Original Cost Per Company Books, Adjustments, And
Original Cost Per Depreciation Study of December 31, 2014

Original Cost  Original Cost
Account Per Co. Books (Pending) Per Depr Study Data

No.  Description       12/31/14     Retirements      12/31/14     
(a) (b) (c) (d) (e)

Sub-Total (General Plant) Amortization 7,816,892.06 0.00 7,816,892.06
Total Depreciation Electric Plant in Service 1,213,018,682.16   0.00 1,213,018,682.16     

NON-DEPRECIABLE PLANT

303.00 Miscellaneous Intangible Plant $3,579,988.93 3,579,988.93

LAND & LAND RIGHTS
310.00 Land & Land Rights 1,018,686.73 1,018,686.73
340.00 Land & Land Rights 66,533.17 66,533.17
350.10 Transmission Land 1,640,330.13 1,640,330.13
360.10 Distribution Land 2,066,133.43 2,066,133.43
389.00 Land & Land Rights 8,136.70 8,136.70

Total Land and Land Rights 4,799,820.16 0.00 4,799,820.16           

Total Non-Depreciable Plant 8,379,809.09          0.00 8,379,809.09           

TOTAL Electric Plant in Service 1,221,398,491.25   0.00 1,221,398,491.25     

317.00 ARO 154,901.27             154,901.27
347.00 ARO 3,142,676.38          3,142,676.38
359.00 ARO 796.74                    796.74
374.00 ARO 39,748.27               39,748.27

  
Total Including ARO 1,224,736,613.91   1,224,736,613.91     
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Table 4

Depr Reserve  Depr Reserve
Account Per Books (Pending) Per Depr Study

No.  Description       12/31/14     Retirements      12/31/14     
(a) (b) (c) (d) (d)

DEPRECIABLE PLANT

STEAM PLANT
311.00 Structures and Improvements 39,069,921.80 39,069,921.80
312.00 Boiler Plant Equipment 122,432,189.31 122,432,189.31
314.00 Turbogenerator Units 34,744,551.42 34,744,551.42
315.00 Accessory Electric Equipment 11,808,235.51 11,808,235.51
316.00 Miscellaneous Power Plant Equipment 9,192,738.43 9,192,738.43

Total Steam Production Plant 217,247,636.47 0.00 217,247,636.47

OTHER PRODUCTION PLANT
341.10 Structures and Improvements 1,753,936.34 1,753,936.34
341.20 Structures and Improvements-Wind Farm
342.00 Fuel Holders, Producers and Accessories 331,854.14 331,854.14
344.10 Generators 37,392,054.14 37,392,054.14
344.20 Generators-Wind Farm 0.00 0.00
345.10 Accessory Electric Equipment 4,251,442.96 4,251,442.96
345.20 Accessory Electric Equipment-Wind Farm
346.10 Miscellaneous Power Plant Equipment 73,497.15 73,497.15
346.20 Miscellaneous Power Plant Equip-Wind Farm

Total Other Production Plant 43,802,784.73 0.00 43,802,784.73

TRANSMISSION PLANT
350.20 Land Rights 1,820,389.25 1,820,389.25
352.00 Structures and Improvements 1,667.31 1,667.31
353.00 Station Equipment 45,642,361.51 45,642,361.51
354.00 Towers and Fixtures 3,019,293.51 3,019,293.51
355.00 Poles and Fixtures 23,658,507.18 23,658,507.18
356.00 Overhead Conductors and Devices 18,259,140.56 18,259,140.56
357.00 Underground Conduit 238,511.46 238,511.46
358.00 Underground Conductors and Devices 385,125.55 385,125.55

Total Transmission Plant 93,024,996.33 0.00 93,024,996.33

DISTRIBUTION PLANT
360.20 Rights of Ways 591,839.50 591,839.50
362.00 Station Equipment 18,763,338.94 18,763,338.94
364.00 Poles, Towers & Fixtures 20,178,372.87 20,178,372.87
365.00 Overhead Conductor & Devices 17,194,206.61 17,194,206.61
366.00 Underground Conduit 101,554.95 101,554.95
367.00 Underground Conductor & Devices 26,779,597.54 0.00 26,779,597.54
368.00 Line Transformers 22,290,988.48 22,290,988.48

Services
369.10 Services - Overhead 4,000,761.71 4,000,761.71
369.20 Services - Underground 18,164,247.56 18,164,247.56

 
Total Account 369 -Services 22,165,009.27 0.00 22,165,009.27
 

370.00 Meters -374,451.92 -374,451.92
371.00 Installation on customers Premises 1,081,412.40 1,081,412.40
373.00 Street Lighting System 4,250,138.57 4,250,138.57

Total Distribution 133,022,007.21 0.00 133,022,007.21

GENERAL PLANT
390.00 Structures & Improvements 418,774.19 418,774.19

Summary of Book Depreciation Reserve Relative To Original Cost of Utility Plant in Service,
 Adjustments, And Depreciation Reserves Per Depreciation Study as of December 31, 2014

Montana-Dakota Utilties
Electric Division

2-22



Table 4

Depr Reserve  Depr Reserve
Account Per Books (Pending) Per Depr Study

No.  Description       12/31/14     Retirements      12/31/14     
(a) (b) (c) (d) (d)

Summary of Book Depreciation Reserve Relative To Original Cost of Utility Plant in Service,
 Adjustments, And Depreciation Reserves Per Depreciation Study as of December 31, 2014

Montana-Dakota Utilties
Electric Division

Office Furniture & Equipment
391.10 Office Furniture & Equipment 31,436.59 31,436.59
391.20 Computer Equipment - Honeywell 0.00 0.00
391.30 Computer Equipment - PC 96,931.83 96,931.83
391.40 Computer Equipment - Prime 169,046.75 169,046.75
391.50 Computer Equipment - Other 4,891.36 4,891.36

Total Account 391 - Office Furniture & Equip. 302,306.53 0.00 302,306.53

Transportation Equipment
392.10 Transportation Equipment - Non Utilized 605,270.23 605,270.23
392.20 Transportation Equipment 3,274,743.69 3,274,743.69

Total Account 392 - Transportation Equip. 3,880,013.92 0.00 3,880,013.92

393.00 Stores Equipment 8,767.52 8,767.52
394.10 Tools, Shop & garage Equipment 1,064,612.67 1,064,612.67
395.00 Laboratory Equipment 307,523.29 307,523.29

Power Operated Equipment
396.10 Trailers-Work Equipment 175,739.74 175,739.74
396.20 Power Operated Equipment 4,251,929.38 4,251,929.38

Total Account 396 - Power Operated Equip. 4,427,669.12 0.00 4,427,669.12

Communication Equipment
397.10 Radio Communication Equip. - Fixed 33,053.13 33,053.13
397.20 Radio Communication Equip. - Mobile 5,883.27 5,883.27
397.30 General Telephone Communication Eq. 62,109.03 62,109.03
397.40 Carrier Current Communication Eq. 82,197.65 82,197.65
397.50 Supervisory & Telemetering Equipment 74,385.47 74,385.47
397.60 SCADA System 499,055.69 499,055.69
397.80 Network Equipment 782,838.75 782,838.75
397.90 Transfer Trip Communication Equipment 122,117.22 122,117.22

Total Account 397 - Communication Equip. 1,661,640.21 0.00 1,661,640.21

398.00 Miscellaneous Equipment 21,583.60 21,583.60

Total General 12,092,891.05 0.00 12,092,891.05
Sub-Total (General Plant) Amortization 3,366,433.82 0.00 3,366,433.82
Total Depreciation Electric Plant in Service 499,190,315.79 0.00 499,190,315.79

NON-DEPRECIABLE PLANT

303.00 Miscellaneous Intangible Plant 1,403,481.89 1,403,481.89

LAND & LAND RIGHTS
310.00 Land & Land Rights
340.00 Land & Land Rights
350.10 Transmission Land
360.10 Distribution Land
389.00 Land & Land Rights

Total Land and Land Rights 0.00 0.00 0.00

Total Non-Depreciable Plant 1,403,481.89 0.00 1,403,481.89

TOTAL Electric Plant in Service 500,593,797.68    -                      500,593,797.68            
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Table 4

Depr Reserve  Depr Reserve
Account Per Books (Pending) Per Depr Study

No.  Description       12/31/14     Retirements      12/31/14     
(a) (b) (c) (d) (d)

Summary of Book Depreciation Reserve Relative To Original Cost of Utility Plant in Service,
 Adjustments, And Depreciation Reserves Per Depreciation Study as of December 31, 2014

Montana-Dakota Utilties
Electric Division

317.00 ARO 103,134.47           103,134.47
347.00 ARO 720,306.61           720,306.61
359.00 ARO 471.68                  471.68
374.00 ARO 34,009.26             34,009.26

Total Including ARO 501,451,719.70    501,451,719.70            
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Montana-Dakota Utilities Table 7
Account 391.10 - Office Furniture & Equipment
Development of Annual Amortization Amount Over Estimated Average Life of Property

Average Service L 15 Years

12/31/2014 Remaining Remaining Annual
Original Accum. Amount To Amortization Amortization

Year Cost Reserve Be Amortized Period Amount
2001 583.49           378.05         205.44               2                   38.90                
2002 3,821.43        2,292.53      1,528.90            3                   254.76              
2003 -                 -              -                     4                   -                    
2004 -                 -              -                     5                   -                    
2005 14,518.92      6,619.67      7,899.25            6                   967.93              
2006 -                 -              -                     7                   -                    
2007 1,255.00        451.73         803.27               8                   83.67                
2008 -                 -              -                     9                   -                    
2009 -                 -              -                     10                 -                    
2010 -                 -              -                     11                 -                    
2011 129,153.25    21,694.61    107,458.64        12                 8,610.22           
2012 -                 -              -                     13                 -                    
2013 -                 -              -                     14                 -                    
2014 -                 -              -                     15                 -                    

149,332.09    31,436.59    117,895.50        9,955.47           

Composite Depr. Rate 9,955.47      / 149,332.09        = 6.67%
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Montana-Dakota Utilities Table 7
Account 391.30 - Computer Equipment - PC
Development of Annual Amortization Amount Over Estimated Average Life of Property

Average Service 5 Years

12/31/2014 Remaining Remaining Annual
Original Accum. Amount To Amortization Amortization

Year Cost Reserve Be Amortized Period Amount
2010 12,339.81       10,125.23     2,214.58           1                  2,467.96          
2011 20,329.75       12,974.30     7,355.45           2                  4,065.95          
2012 19,152.40       8,730.66       10,421.74         3                  3,830.48          
2013 238,021.78     65,101.64     172,920.14       4                  47,604.36        
2014 -                 -                -                    5                  -                   

289,843.74     96,931.83     192,911.91       57,968.75        

Composite Depr. Rate 57,968.75     / 289,843.74       = 20.00%
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Montana-Dakota Utilities Table 7
Account 391.40 - Computer Equipment - Prime
Development of Annual Amortization Amount Over Estimated Average Life of Property

Average Ser 5 Years

12/31/2014 Remaining Remaining Annual
Original Accum. Amount To Amortization Amortization

Year Cost Reserve Be Amortized Period Amount
2010 50,101.06        39,580.65       10,520.41       1                    10,020.21      
2011 210,700.00      129,466.10     81,233.90       2                    42,140.00      
2012 -                  -                  -                  3                    -                
2013 -                  -                  -                  4                    -                
2014 -                  -                  -                  5                    -                

260,801.06      169,046.75     91,754.31       52,160.21      

Composite Depr. Rate 52,160.21       / 260,801.06     = 20.00%
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Montana-Dakota Utilities Table 7
Account 391.50 - Computer Equipment - Other
Development of Annual Amortization Amount Over Estimated Average Life of Property

Average Service L 10 Years

12/31/2014 Remaining Remaining Annual
Original Accum. Amount To Amortization Amortization

Year Cost Reserve Be Amortized Period Amount
2011 22,521.71     4,891.36    17,630.35             7                   2,252.17          
2012 -               -             -                       8                   -                   
2013 -               -             -                       9                   -                   
2014 -               -             -                       10                 -                   

22,521.71     4,891.36    17,630.35             2,252.17          

Composite Depr. Rate 2,252.17    / 22,521.71             = 10.00%
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Montana-Dakota Utilities Table 7
Account 393 - Stores Equipment
Development of Annual Amortization Amount Over Estimated Average Life of Property

Average Service L 30 Years

12/31/2014 Remaining Remaining Annual
Original Accum. Amount To Amortization Amortization

Year Cost Reserve Be Amortized Period Amount
2003 14,773.68      8,767.52        6,006.16       19                   492.46           
2004 -                 -                -               20                   -                 
2005 -                 -                -               21                   -                 
2006 -                 -                -               22                   -                 
2007 -                 -                -               23                   -                 
2008 -                 -                -               24                   -                 
2009 -                 -                -               25                   -                 
2010 -                 -                -               26                   -                 
2011 -                 -                -               27                   -                 
2012 -                 -                -               28                   -                 
2013 -                 -                -               29                   -                 
2014 -                 -                -               30                   -                 

14,773.68      8,767.52        6,006.16       492.46           

Composite Depr. Rate 492.46           / 14,773.68     = 3.33%
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Montana-Dakota Utilities Table 7
Account 394.1 - Tools, Shop & Garage Equipment (Non-Unitized)
Development of Annual Amortization Amount Over Estimated Average Life of Property

Average Service 20 Years

12/31/2014 Remaining Remaining Annual
Original Accum. Amount To Amortization Amortization

Year Cost Reserve Be Amortized Period Amount
1996 25,042.68           23,055.98         1,986.70                 2                    1,252.13          
1997 23,606.44           20,558.89         3,047.55                 3                    1,180.32          
1998 65,256.19           53,584.20         11,671.99               4                    3,262.81          
1999 101,856.07         78,568.73         23,287.34               5                    5,092.80          
2000 227,170.17         163,926.97       63,243.20               6                    11,358.51        
2001 130,631.43         87,763.22         42,868.21               7                    6,531.57          
2002 56,449.12           35,115.46         21,333.66               8                    2,822.46          
2003 94,065.16           53,834.14         40,231.02               9                    4,703.26          
2004 96,311.35           50,326.63         45,984.72               10                  4,815.57          
2005 173,083.61         81,829.64         91,253.97               11                  8,654.18          
2006 149,117.96         63,078.30         86,039.66               12                  7,455.90          
2007 119,945.18         44,768.77         75,176.41               13                  5,997.26          
2008 220,928.33         71,465.41         149,462.92             14                  11,046.42        
2009 159,728.52         43,719.61         116,008.91             15                  7,986.43          
2010 267,569.53         59,921.17         207,648.36             16                  13,378.48        
2011 362,286.71         63,103.23         299,183.48             17                  18,114.34        
2012 252,486.49         31,412.99         221,073.50             18                  12,624.32        
2013 353,754.17         26,407.30         327,346.87             19                  17,687.71        
2014 489,172.25         12,172.03         477,000.22             20                  24,458.61        

3,368,461.36      1,064,612.67    2,303,848.69          168,423.07      

Composite Depr. Rate 168,423.07       / 3,368,461.36          = 5.00%
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Montana-Dakota Utilities Table 7
Account 395 - Laboratory Equipment
Development of Annual Amortization Amount Over Estimated Average Life of Property

Average Servic 20 Years

12/31/2014 Remaining Remaining Annual
Original Accum. Amount To Amortization Amortization

Year Cost Reserve Be Amortized Period Amount
1995 8,223.34         8,223.34       -                  1                   411.17         
1996 27,397.94       27,397.94     -                  2                   1,369.90      
2011 12,209.79       2,556.33       9,653.46         17                 610.49         
2012 -                  -                -                  18                 -               
2013 60,947.40       5,468.74       55,478.66       19                 3,047.37      
2014 82,565.69       2,469.51       80,096.18       20                 4,128.28      

547,581.65     307,523.29   240,058.36     27,379.08    

Composite Depr. Rate 27,379.08     / 547,581.65     = 5.00%
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Montana-Dakota Utilities Table 7
Account 397.10 - Radio Communications Equipment (Fixed)
Development of Annual Amortization Amount Over Estimated Average Life of Property

Average Servic 15 Years

12/31/2014 Remaining Remaining Annual
Original Accum. Amount To Amortization Amortization

Year Cost Reserve Be Amortized Period Amount
2001 3,997.45            3,390.76     606.69             2                     266.50           
2002 3,164.06            2,485.05     679.01             3                     210.94           
2003 620.93               448.66        172.27             4                     41.40             
2004 -                     -              -                   5                     -                 
2005 -                     -              -                   6                     -                 
2006 8,169.62            4,363.16     3,806.46          7                     544.64           
2007 1,110.00            523.08        586.92             8                     74.00             
2008 -                     -              -                   9                     -                 
2009 2,401.14            829.78        1,571.36          10                   160.08           
2010 17,450.39          4,933.99     12,516.40        11                   1,163.36        
2011 39,332.29          8,649.64     30,682.65        12                   2,622.15        
2012 20,716.03          3,254.07     17,461.96        13                   1,381.07        
2013 43,466.42          4,096.62     39,369.80        14                   2,897.76        
2014 2,493.09            78.32          2,414.77          15                   166.21           

142,921.42        33,053.13   109,868.29      9,528.09        

Composite Depr. Rate 9,528.09     / 142,921.42      = 6.67%
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Montana-Dakota Utilities Table 7
Account 397.20 - Radio Communications Equipment (Mobile)
Development of Annual Amortization Amount Over Estimated Average Life of Property

Average Service 15 Years

12/31/2014 Remaining Remaining Annual
Original Accum. Amount To Amortization Amortization C

Year Cost Reserve Be Amortized Period Amount
2009 4,727.90          1,579.87      3,148.03        10               315.19             
2010 7,803.18          2,133.42      5,669.76        11               520.21             
2011 4,177.39          888.31         3,289.08        12               278.49             
2012 7,470.90          1,134.76      6,336.14        13               498.06             
2013 1,612.00          146.91         1,465.09        14               107.47             
2014 -                   -               -                 15               -                  

25,791.37        5,883.27      19,908.10      1,719.42          

Composite Depr. Rate 1,719.42      / 25,791.37      = 6.67%
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Montana-Dakota Utilities Table 7
Account 397.30 - General Telephone Communication Equipment
Development of Annual Amortization Amount Over Estimated Average Life of Property

Average Service L 10 Years

12/31/2014 Remaining Remaining Annual
Original Accum. Amount To Amortization Amortization

Year Cost Reserve Be Amortized Period Amount
2009 16,532.35       8,187.28       8,345.07         5                  1,653.24      
2010 104,173.80     42,209.83     61,963.97     6                10,417.38    
2011 24,667.81       7,773.94       16,893.87       7                  2,466.78      
2012 -                 -               -                 8                  -               
2013 29,156.75       3,937.98       25,218.77     9                2,915.68      
2014 -                 -               -                 10                -               

174,530.71     62,109.03     112,421.68     17,453.07    

Composite Depr. Rate 17,453.07     / 174,530.71     = 10.00%
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Montana-Dakota Utilities Table 7
Account 397.40 - Carrier Current Communications Equipment
Development of Annual Amortization Amount Over Estimated Average Life of Property

Average Service 15 Years

12/31/2014 Remaining Remaining Annual
Original Accum. Amount To Amortization Amortization

Year Cost Reserve Be Amortized Period Amount
2004 25,019.15          17,026.90  7,992.25            5                  1,667.94          

2005 -                    -             -                     6                  -                   
2006 -                    -             -                     7                  -                   
2007 20,594.32          10,011.12  10,583.20          8                  1,372.95          
2008 35,215.15          14,836.00  20,379.15          9                  2,347.68          
2009 72,875.12          25,978.60  46,896.52          10                4,858.34          
2010 19,123.00          5,577.54    13,545.46          11                1,274.87          
2011 38,648.60          8,767.50    29,881.10          12                2,576.57          
2012 -                    -             -                     13                -                   
2013 -                    -             -                     14                -                   
2014 -                    -             -                     15                -                   

211,475.34        82,197.65  129,277.69        14,098.36        

Composite Depr. Rate 14,098.36  / 211,475.34        = 6.67%
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Montana-Dakota Utilities Table 7
Account 397.50 - Supervisory & Telemetering Equipment
Development of Annual Amortization Amount Over Estimated Average Life of Property

Average Service 10 Years

12/31/2014 Remaining Remaining Annual
Original Accum. Amount To Amortization Amortization

Year Cost Reserve Be Amortized Period Amount
2004 33,165.94          32,221.86  944.08          -                  3,316.59        
2005 3,326.91            3,070.60    256.31          1                     332.69           
2006 8,275.46            6,833.91    1,441.55       2                     827.55           
2007 5,652.50            4,118.70    1,533.80       3                     565.25           
2008 13,791.22          8,709.12    5,082.10       4                     1,379.12        
2009 -                    -            -                5                     -                 
2010 12,652.72          5,531.65    7,121.07       6                     1,265.27        
2011 18,580.37          6,318.02    12,262.35     7                     1,858.04        
2012 4,498.25            1,092.55    3,405.70       8                     449.83           
2013 43,609.77          6,355.26    37,254.51     9                     4,360.98        
2014 2,754.21            133.79       2,620.42       10                   275.42           

146,307.35        74,385.47  71,921.88     14,630.74      

Composite Depr. Rate 14,630.74  / 146,307.35   = 10.00%
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Montana-Dakota Utilities Table 7
Account 397.60 - SCADA Equipment
Development of Annual Amortization Amount Over Estimated Average Life of Property

Average Service L 10 Years

12/31/2014 Remaining Remaining Annual
Original Accum. Amount To Amortization Amortization

Year Cost Reserve Be Amortized Period Amount
2004 26,964.08          24,310.18        2,653.90           -                    2,696.41         
2005 84,588.89          72,450.19        12,138.70         1                       8,458.89         
2006 149,872.92        114,853.62      35,019.30         2                       14,987.29       
2007 174,207.14        117,795.80      56,411.34         3                       17,420.71       
2008 30,597.15          17,930.69        12,666.46         4                       3,059.72         
2009 30,116.44          14,933.75        15,182.69         5                       3,011.64         
2010 143,073.65        58,046.33        85,027.32         6                       14,307.37       
2011 166,431.98        52,517.91        113,914.07       7                       16,643.20       
2012 10,563.39          2,380.93          8,182.46           8                       1,056.34         
2013 175,192.29        23,692.39        151,499.90       9                       17,519.23       
2014 3,192.17            143.90             3,048.27           10                     319.22            

994,800.10        499,055.69      495,744.41       99,480.01       

Composite Depr. Rate 99,480.01        / 994,800.10       = 10.00%
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Montana-Dakota Utilities Table 7
Account 397.8 - Network Equipment
Development of Annual Amortization Amount Over Estimated Average Life of Property

Average Service 5 Years

12/31/2014 Remaining Remaining Annual
Original Accum. Amount To Amortization Amortization

Year Cost Reserve Be Amortized Period Amount
2010 780,439.24       631,373.89  149,065.35           1                     156,087.85     
2011 80,822.98         50,855.50    29,967.48            2                     16,164.60       
2012 195,917.50       88,053.83    107,863.67           3                     39,183.50       
2013 2,798.68           754.71         2,043.97              4                     559.74            
2014 131,282.61       11,800.82    119,481.79           5                     26,256.52       

1,191,261.01    782,838.75  408,422.26           238,252.20     

Composite Depr. Rate 238,252.20  / 1,191,261.01        = 20.00%
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Montana-Dakota Utilities Table 7
Account 397.90 - Transfer Trip Communications Equipment
Development of Annual Amortization Amount Over Estimated Average Life of Property

Average Service 15 Years

12/31/2014 Remaining Remaining Annual
Original Accum. Amount To Amortization Amortization

Year Cost Reserve Be Amortized Period Amount
2003 52,447.48      37,801.65   14,645.83         4                       3,496.50          
2004 97,833.56      64,382.15   33,451.41         5                       6,522.24          
2005 963.09           573.43        389.66              6                       64.21               
2006 -                 -              -                    7                       -                   
2007 -                 -              -                    8                       -                   
2008 4,876.79        1,986.72     2,890.07           9                       325.12             
2009 -                 -              -                    10                     -                   
2010 61,600.00      17,373.27   44,226.73         11                     4,106.67          
2011 -                 -              -                    12                     -                   
2012 -                 -              -                    13                     -                   
2013 -                 -              -                    14                     -                   
2014 -                 -              -                    15                     -                   

217,720.92    122,117.22 95,603.70         14,514.73        

Composite Depr. Rate 14,514.73   / 217,720.92       = 6.67%
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Montana-Dakota Utilities Table 7
Account 398.0 - Miscellaneous Equipment
Development of Annual Amortization Amount Over Estimated Average Life of Property

Average Service L 25 Years

12/31/2014 Remaining Remaining Annual
Original Accum. Amount To Amortization Amortization

Year Cost Reserve Be Amortized Period Amount
1994 3,751.58            3,469.19    282.39               5                    150.06            
1995 -             -                     6                    -                  
1996 11,912.64          9,941.23    1,971.41            7                    476.51            
1997 3,603.78            2,844.83    758.95               8                    144.15            
1998 -             -                     9                    -                  
1999 1,312.52            917.69       394.83               10                  52.50              
2000 -             -                     11                  -                  
2001 1,218.60            742.09       476.51               12                  48.74              
2002 -             -                     13                  -                  
2003 -             -                     14                  -                  
2004 -             -                     15                  -                  
2005 -             -                     16                  -                  
2006 -             -                     17                  -                  
2007 -             -                     18                  -                  
2008 5,493.81            1,610.82    3,882.99            19                  219.75            
2009 -             -                     20                  -                  
2010 -             -                     21                  -                  
2011 -             -                     22                  -                  
2012 -             -                     23                  -                  
2013 29,879.52          2,021.74    27,857.78          24                  1,195.18         
2014 1,596.10            36.00         1,560.10            25                  63.84              

58,768.55          21,583.60  37,184.95          2,350.74         

Composite Depr. Rate 2,350.74    / 58,768.55          = 4.00%
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