
February 7, 2015 

Custer, SD 57730 

Public Utilities Commission 

Capitol Building, !st floor 

500 E Capitol Avenue 

Pierre, SD 57501 

Dear Chairman Nelson: 

llECEIUED 
FEBO 9 2015 

SOUTH DA 
UTILITJEs c'WTA PU sue 

MMJSSION 

The enclosed appeared in the Wall Street Journal this past week and 
thought I would send it along for the consideration of the Commission. 
would be hopeful that the subject matter would be of interest as you give 
the recent request for a rate increase by Black Hills Power a full study. If 
the demand for power seems to be tied to the rate imposed, then it would 
appear to me to be senseless to permit a rate increase. 

Sincerely: 

~,;,7J111tf~ 
Lester F. Mcclanahan 

,. ': .. ; 



Tlie L:itest Threat 
To U.•S .. PowerGrid 
Bt.REBEccASMITH Still are leSs than'they were iri 

2007, before the recession. 
The long-terril- future ·of-the Even in parts- of the country 

nation's -electric gr_id -is .under where the population has been 
threat from:tm-unlikely _soll!ce_- gtoWiilg; -~lectiicity· -S&J.e·s h"ave 
energy-cOD.serving Americans. been anemic. South"em Co;,- for 

That is the_ fear_ of sOme utility examplei -said that in the-third 1 

experts who· say that-as Ameti- quarter- of 2014,. residential_ ac
cans_- _:i1se leSs _ power, -electric counts:grew._0.7% in its four-state 
companies won'f·have-the-reve:... regian.:...::but total horiie.elettric~ 
·nue needed, to ·maintain _sprawl- -ity·_sajeS :corttracted-.0~6%;. 
ing networks of high-voltage So!lle people think talk of a 
lines··arid.generating'plarits·; death spiral is exaggerated. "It's 

··.And·- if·_the:-.-companies -raise indisJ)utable.that·a-lot is hapiJen~ 
_rateS·to"O·high·_to nt~_up for:de· ing/~ says··Ralph·Izzo,.chief exec~ 
clining· sales-vohuiles, .customers Utive· of.Public .Service EntE!rpris·e 
will embt_ace_ eve:rLillore energy.. Group, a big utility ·in· Newark, 
saving_gi'zmos--and,so1ar·panels, N.J.·.But-he doesn't believe,- he·, 
pUshillg· dowri ·.delriand.'for·grid s·ays~ '-'the industry will be-turned 
pOWer. The-Edison EleCtric In~ - Upside doWn.''-
sti_tute/the-trade group·fOr in~ MoodtS .Inves~o1;s .. ·service 

· .vestor-owned utilities, · has a$rees, contending ·regulators 
:Watrted:_ that-they could face a v.rJll.Work to keep.utilities.-solvent 
ltdeatli.Spiial.11 because-the grld:is criticalto-tlie 

''Utilitie'S: seem to have Con~ natit)n's ·standard_ of-living_ .. 'Bllt 
~rete_: shcies __ oll/' say_s -E:I.iSabeth so_rile_ utilities-:.Cll'e. taking·. mea
G_raffy;· _-cb~directot -- of .. Artzon~ - sures -to counter ·the trend. 
State· Ulli,versity's· Energf .. Policy, ,power ·campiini'es. 1ri-.-:2o-: :states 
Law.'·ill:i'd;GOvernancEf-Centel-. 0 : are trying to.overhaul.-th_eii.rates 

_- Sint:e :2()041 _aveiagE! ieSid,~_n~ so_,that __ tl}~y· are_ Jess dependent 
tial . electricity ·prices --@ve on kilowatt-hour.,saJ.es. · 
jtimped-·39%; to-1.2_.5_ cei1ts-_a kilo- On.e:'-of-the·m_ost_··radical- pr()~
watt-:-hour and prices:for_-all-us-_ po:sals surfaced recently in.Wis
ers have'rlseri 36%-tO 10.42-·cents; . consin.:I.a:s~._MaY/~dison:Gas & 
acco'l:ding.t6the u.SiEnetgyJn- Electtre·co., a Unit of-MGE·En". 
fonrtationAilininistration. ·Retail ergy Inc:, asked;state utility .rei
sa1es: to ho riles 'aitd. b1iSiri&s5es _: Please tµrnto the next page 

co_n.ttnue~--n:om-thepnprp'!ie _. Couid~'.-i_~~ve-- thi:··grtd·:.:Eliz,abeth -- · -NRcf:·_ai~'Q-.-.'·i~.-:-tinkerlng .-·with I: 

i\1~t%~{6'~:~:~~~~ar;~6~t~%'; F1.~ m.: :~~f. ~r.si:·g. t~. ·f·•.r:1n. R. ~. :. ·~.o .. t ... ~ .. ~.· .. ilia.·. e. t. m. o.·!i,.· s. t~.~~.··.i~.-~·:·fy'·ofu.- . 
-z~i7:--as-.,~' fnie·(l:.~0_11t]:!,f:Yo.fe_e:_for says the nation- is~ enteri!l'g 'the ' riat:fil'.hl gas~something._fue Cbm~ -
;cl~c~ic:iW·:·_se_~e~;:.:~OV¢~/~'i·%- -'.'_era pf.personal ~~~r/~,. _ .. _ _ p~y:--5-,!1¥~-'is __ ,U~elY. ~o.'.-_a~P.E!.~-J.O 
·of the utjliJ:Y'lifixed .coi;ts; YE!!SUS NRG is a l;>ig owner \)!Convene the r91l$hiy 50% .of P°•$··liiJitu!• 
the exis\ill\f •$10 •. 50 fe~, ·\\'iµi')l tio.nal power• plants that ·sell . served Jix;,gas, The. 'c<illlJ\anY's 
co1!.ered)2%ieliire\)ll'ni'the.11tiF e!ei;fricity to .utilities. But Ms. goillis help cl)StDihers\inplug 
ityc~greeg ic> cut. tjle. price of . Killinger is helping build a side from the grief and ]ieqime largely 
elec¥'iCitY: .~-Il: :(1.alf/ fO"·-__ ,:_ ·cel).ts _a busineSs-th\lt sells eite_"rgy prod-_ ~e_lf~sufficiel}t- 'iil ~:=.way 'not seen _ 
_ ldloWJttl-Jloui: •. :The::prop9s.ctfc~e-~ ucts -directly to consum.¢rs,_--in· sin_ce .tb,e'.dayS of..wOod 1leitt and; 
ate4 such]\~f?a,lhli.tt!Unifility eluding rooftop solar systems candles,; · > .. · . • 
wit~cl5_eW;,tlie:r,~Cl,ll,est_. InSt~11d/i~ ani;l.po~}>~e-_devices ·that make .. ''-Our ·vision·is puzzl~·-J>ie~~S 
g()t:J1.ni>r.o~a.I· .. to>:l)8~i:_cllarging or_ stor_~-.. ele~_tricity. __ .. . . t~at:fit _togethe1:;''·· Ms~:- .I<i,llitig'er 
~bout)~2\}: a -m,p;q.fh;-.~r-Q~·:.f9 In· j\ugilst; the· . company -~ays .. -' .. 'And_even tho~Jt:_dOeSJl't 
c_9~e1',~?~-% .. of_its_fix'.~_d;_~P~tS~-:~.d ' :-all_- e~st=-.today,_ .w_e.--,:thiµk-:·ies · 
tcrsli$ntlf'.:!edu~e _its-ele,Cttici~ Ye_ars,-llot dec_ade_s;· away/~,· _: 
iirice. ·' ' . · . . . . ; · , ; . , "'l .. 9·· . Oln.· ; In Phoenix; Arizo11~; l'Ublic 

Utiliti~flike fixe4 foes but .;;Ji 'l'v $erV!ce Co. got tlie !lree'\J.ight in 
~?fue'.v':ve npt,.metWitll·Inllclrsµc- p¢cem1;Jer to· _compete· tjire·ctIY 

.. cess bec~use Cllstqmers dislike Increase in average . with solar-power •. providers·. by 
tlwn/' say~St•ve.!(jlun, chi•! residential e. lec.tricity off•ringrooftop sol;irsystems to 

' ~coho)Uisff9~_th_~-._Ep~rgy:ce11tei- a_bout -. ll500_ hOnles' _- i,n, i- · pil_ot 
o.f Wiscon•in.· .. ·a non\lri:ifit•re.- prices .• since.·.2004 proi•ct.Homeown•rs.wouldrent 
se.arch institute.He says. c(!St~!ll- -l!l!S WW. , . ,. . th•ir rooftops to.the ut:ility h1•x-
.ers .think 1:Ji•se !e•s }Jiini.sh ei;· ""'" •• - i')lajlgiifor$30:•·1tlo!1thofftheir 
ergy-_Conse_rvers: · ari,<l.:-:· ierlgt}'ieti electr.tc·-_billS:fof: 20 :Yeais-.: 
PaypB.~~,_P~i,-ipds-f!)r,sol.iu::.Pow~r bought Goal zero; a :utah enet&"Y- Btif evEiri'-rui.··Powet-pi'odU.Ctfori 
an_d: energy~efficieilcy-up~ades. pr:octUcts COmPahY.:--fQJU)dedJive -}Jeco~e·s ... :ipci~e. · _ de.ceiitraliZed; 

_· .. Da:Vid, 0.wens,- exeGUtive._'Vi~e._. yearS _ago to take ~olar::P()_wer to thE!r_e is: value ill the- centraliz.ed_ 
pre.sident··•tth••E<l.i•Qn.Elec\ri~C'••the .wor1d:~·pg11.fi'1t ~~.··sm,.U e!<;<;ttjc·sy~tlJ])k~i!Y•Trunl!'liJ:J;~ 
institute,saysit'.costsl)\osfut:ili- .sol!!t .•. \\!1its thl!t.c~;1rg0•batterY:- ·· ·chief.execu;;ve·gfl)'.omJl'icniJ~\!' 
_tj~s $4?t0-'$60 .. ~_m~nth-to··_se,ni-e p·owere-d- .devices __ .a_itd· ::power _soµtyes_-Inc;_ip,-Ritjµnon~ __ v_tt.'ro 
:a._-hpW.e~,::S_O c_~sto~r_s:. yi~_o.;.uS~ small ·appliances. _:-~inall.. -solar- aj19W; a $1 p:jllion-:system_to_--_dev 
little_ p~Wer_;~hift-:.CO.sts'.to~o:th~t-s. powered b~t;t~cy·c_~~rs· ~elf fcjr C8:9" woul~-beAmcorµi_cl_onClbJe;:.he 

Some ~_tilftiE!S are, ~nt.btadp.g as:little as $4Q.but sofar-g€!neta"" ~ay_S~ ''\'"~U ~'t nm .. a touD.try·ori· 
1;}ie---:pO~~bili:tY. that cu$.t0Inets tors cost.up to $1;800. solar_·.p~elst -- , 




