
APPORTIONED NET FEDERAL STATUTORY 

APPORTIONMEN1 STATE TAX RATE STATE BENEFIT RATE (C0L.E - RATE 

STATE FACTOR TAXRATE (C0L.BxCOL.C) FED RATE (COL DxCOL.E] C0L.F- C0L.G) ROUNDING (COLUMNS D.H.11 

COLUMNA COLUMN B COLUMN C COLUMN D COLUMN E COLUMNF COLUMN H COLUMN 1 COLUMN J 

JURISDICTIONAL 

GEORGIA 100.0000% 6.000046 6.0000% 35.0000% 2.1000% 32.9000% 0.0000% 38.9000% 

MINNESOTA 100.0000% 9.8000% 9.8000% 35.0000% 3.4300% 31.5700% 0.0000% 41.3700% 

NORTH DAKOTA 100.0000% 6.4000% 6.4000% 35.0000% 2.2400% 32.7600% 0.0000% 39.1600% 

SOUTH DAKOTA 100.0000% 0.0000% 0.0000% 35.0000% 0.0000% 35.0000% 0.0000% 35.0000% 

COMPOSITE 

GEORGIA 0.0000% 6.0000% 0.0000% 35.0000% 0.0000% 0.0000% 0.0000% 

MINNESOTA 89.9315% 9.8000% 8.8133% 35.0000% 3.0847% -3.0847% 5.7286% 

NORTH DAKOTA 3.3242% 6.4000% 0.2127% 35.0000% 0.0744% -0.0744% 0.1383% 

SOUTHDAKOTA 0.0000% 0.0000% 0.0000% 35.0000% 0.0000% 0.0000% 0.0000% 

STATE SUBTOTAL 93.2557% 9.0260% 35.0000% 3.1591% -3.1591% 5.8669% 

FEDERAL 0.0000% 0.0000% 0.0000% 35.0000% 0.0000% 35.0000% 35.0000% 

ROUNDING 0.0000% 0.0000% 

TOTAL COMPOSITE RATE 93.2557% 9.0260% 35.0000% 3.1591% 31.8409% 40.8669% 
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(Dollan in Thousands) lncome Tax Summary 

Total C o m ~ a n v  Electric SD Retail Electric Al l  Other 
lncome Before Taxes 

I Total Operating Revenues 
2 less: Total Operating Expenses 
3 Book ~e~reciaj ion &Amortization 
4 Taxes (Other Than Current Income) 
s Total Before Tax Book lncome 

Tax Additions 
6 Book Depreciation 
7 Deferred lncome Taxes & ITC 
8 Nuclear Fuel Burn (ex D&D) 
9 Nuclear Outage Accounting 

10 Avoided Tax lnterest 
11 Open Line 
12 Open Line 
13 Open Line 
14 Open Line 
15 Open Line 
16 Other Book Additions 
17 Total Tax Additions 

Tax Deductions 
18 Debt lnterest Expense 
19 Tax Depreciation & Removal 
20 Manufacture Production Deduction 
21 Open 
22 Open 
23 Open 
24 Other TaxIBook Timing Differences 
25 Net Preferred Stock Deduction 

26 Total Tax Deductions 

27 State Taxable lncome 
28 State Income Tax Rate 
29 State Taxes before Credits 
30 State Credits 
31 Total State lncome Taxes 

32 Federal Taxable lncome 
33 Federal Income Tax Rate 
34 Federal Tax before Credits 
35 Federal Tax Credits 
36 Total Federal lncome Taxes 

37 Total Federal &State lncome Taxes 



Northern Stat& .'ewer Company (SD) 
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Cost of Service Study 
2010 ActuallBaseline Revenue Reauirement & Return Summary 
(Dollars in Thousands) 

Weighted 
Capital Structure Rate Ratio Cost Composite Income Tax Rates 

1 Long Term Debt 6.3300% 47.5200% 3.01 00% State of South Dakota Tax rate 0.00% 
2 Short Term Debt 0.0000% 0.0000% 0.0000% Federal Statutory Tax rate 35.00% 
3 Preferred Stock 0.0000% 0.0000% 0.0000% Federal Effective Tax Rate (I-State Rate*Fed Rate) 35.00% 
4 Common Equity 11.0000% 52.4800% 5.7700% Total South Dakota Composite Tax Rate 35.00% 
5 Required Rate of Return 8.7800% Total Corporate Composite Tax Rate 40.87% 

Total Companv Electric SD Retail Electric All Other 
Rate of Return (ROR) 

6 Total Operating lncome 
7 Total Average Rate Base 

8 ROR (Operating income 1 Rate Base) 

Return on Eauitv (ROE) 
9 Total Operating Income 409,182 10,667 398,515 

10 Debt Interest (Rate Base * Weighted Debt Cost) (147,605) (8,655) (1 38,950) 
11 Preferred Stock (Rate Base' Weighted Preferred Cost) 0 0 0 
12 Earnings Available for Common 261,577 2,012 259,565 

13 Equity Rate Base ( Rate Base Equity Ratio) 2,573,524 150,901 2,422,622 

14 ROE (Earnings for Common / Equity Rate Base) 10.16% 1.33% 10.71% 

Revenue Deficiency 
15 Require Operating Income (Rate Base Required Retum) 430,555 
16 Operating lncome 
17 Operating lncome Deficiency 

18 Revenue Conversion Factor ( l/(l-Composite Tax Rate) ) 1.69110 

19 Revenue Deficiency (Income Deficiency Conversion Factor) 36,144 
- 

Total Retail Revenue Reauirements 
20 Retail Related Revenues 2,983,846 156,951 2,826,895 
21 Revenue Deficiency 36,144 22,429 13,715 0 
22 Total Retail Revenue Requirements 3,019,990 179,380 2,840,610 v\ 

I 

23 Percentaqe Increase (Decrease) 1.21% 14.29% 0.49% VJ 
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