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Fargo-Monticello Project Phase I
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Year>> 2011 2011 2011 2011 2011 2011 2011 2011 2011 2011 2011 2011 2011

Actual Actual Actual Actual Actual Actual Actual Projected Projected Projected Projected Projected Projected

Line January February March April May June July August September October November December Total

1 RATE BASE

2 Plant Balance 0 0 0 0 0 0 0 0 0 0 0 9,553,649 9,553,649

3 Accumulated. Depreciation 0 0 0 0 0 0 0 0 0 0 0 0 0

4 Net Plant in Service 0 0 0 0 0 0 0 0 0 0 0 9,553,649 9,553,649

5 CWIP 3,338,972 4,332,365 7,069,691 9,401,997 8,269,626 8,088,618 8,729,533 9,100,362 9,383,746 9,481,648 9,554,168 0 0

6 Retail back out (847,391) (1,099,502) (1,794,202) (2,386,113) (2,098,731) (1,587,085) (1,712,840) (1,785,601) (1,841,205) (1,860,414) (1,874,644) 0 0

7 Accum. Deferred Inc. Taxes Fed & State 0 0 0 0 0 0 0 0 0 0 0 (26,081) (26,081)

8 Ending rate base 2,491,581 3,232,863 5,275,489 7,015,884 6,170,895 6,501,533 7,016,693 7,314,761 7,542,541 7,621,234 7,679,524 9,527,568 9,527,568

9

10 Average rate base -                    6,069,606 6,069,606 6,069,606 6,069,606 6,069,606 6,069,606 6,069,606 6,069,606 6,069,606 6,069,606 6,069,606 6,069,606 6,069,606

11

12 Return on Rate Base 42,167 42,997 42,997 42,997 42,997 42,997 42,997 42,997 42,997 42,997 42,997 42,997 515,139

13

14 Available for return (equity portion of rate base) 28,252 26,810 26,810 26,810 26,810 26,810 26,810 26,810 26,810 26,810 26,810 26,810 323,162

15

16 EXPENSES

17 O&M and Depreciation

18 Operating Costs 0 0 0 0 0 0 0 0 0 0 0 0 0

19 Property Tax 11,942 11,942 11,942 11,942 11,942 11,942 11,942 11,942 11,942 11,942 11,942 11,942 143,305

20 Book Depreciation 0 0 0 0 0 0 0 0 0 0 0 0 0

21   Total O&M and Depreciation Expense 11,942 11,942 11,942 11,942 11,942 11,942 11,942 11,942 11,942 11,942 11,942 11,942 143,305

22

23 Income before  Taxes

24 Available for return (from above) 28,252 26,810 26,810 26,810 26,810 26,810 26,810 26,810 26,810 26,810 26,810 26,810 323,162

25    Taxable Income (grossed  up) 1.5385        43,465 41,246 41,246 41,246 41,246 41,246 41,246 41,246 41,246 41,246 41,246 41,246 497,172

26

27 Income Taxes

28   Current and Def Income Taxes 35.00% 15,213            14,436            14,436            14,436            14,436            14,436            14,436            14,436            14,436            14,436            14,436            14,436            174,010          

29     Total Income Tax Expense 15,213 14,436 14,436 14,436 14,436 14,436 14,436 14,436 14,436 14,436 14,436 14,436 174,010

30

31

32 REVENUE REQUIRMENTS

33 Expenses 27,155 26,378 26,378 26,378 26,378 26,378 26,378 26,378 26,378 26,378 26,378 26,378 317,315

34 Return on rate base 42,167 42,997 42,997 42,997 42,997 42,997 42,997 42,997 42,997 42,997 42,997 42,997 515,139

35    Subtotal revenue requirements 69,322 69,376 69,376 69,376 69,376 69,376 69,376 69,376 69,376 69,376 69,376 69,376 832,454

36  Adjustments

37    Transmission Revenue 0.00% 0 0 0 0 0 0 0 0 0 0 0 0 0

38 Total revenue requirements 69,322 69,376 69,376 69,376 69,376 69,376 69,376 69,376 69,376 69,376 69,376 69,376 832,454

39

40 SD share - D2 factor 9.26% 6,804 6,810 6,810 6,810 6,810 6,810 6,810 6,810 6,810 6,810 6,810 6,810 81,711

SUPPORTING INFORMATION / DATA

Line

1 SD Capstructure with allowed ROE per order. SD Capstructure with allowed ROE per order.

2 Capital Structure Capital Structure Thru 1/31/2011 From 2/1/2011 Thru 1/31/2011 From 2/1/2011 Thru 1/31/2011 From 2/1/2011 Property tax

3  Debt 41.15%  Debt 41.15% 46.995% 6.34% 6.81% 2.61% 3.20% 2011 composite rate 1.50%

4  Preferred equity 3.00%  Preferred equity 3.00% 0.000% 4.75% 0.00% 0.14% 0.00%

5 Common equity 55.86% Common equity 55.86% 53.005% 10.00% 10.00% 5.59% 5.30%

6  Total 100.00%  Total 100.00% 100.00% 8.34% 8.50% Book Depreciation

7 2011 composite rate 1.6150%

8 Tax

9 15-year MACRS

10 Thru 1/31/2011 From 2/1/2011

11 Statutory Tax Rate 35.00% Statutory Tax Rate 35.00% 35.00%

12 Tax conversion factor 1.53846        Tax conversion factor 1.5385 1.5385

13    Transmission Revenue 0.00% 0.00%

14 SD share - D2 factor 9.26% 9.82%
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Line

1 RATE BASE

2 Plant Balance

3 Accumulated. Depreciation

4 Net Plant in Service

5 CWIP

6 Retail back out

7 Accum. Deferred Inc. Taxes Fed & State

8 Ending rate base

9

10 Average rate base

11

12 Return on Rate Base

13

14 Available for return (equity portion of rate base)

15

16 EXPENSES

17 O&M and Depreciation

18 Operating Costs

19 Property Tax

20 Book Depreciation

21   Total O&M and Depreciation Expense

22

23 Income before  Taxes

24 Available for return (from above)

25    Taxable Income (grossed  up)

26

27 Income Taxes

28   Current and Def Income Taxes

29     Total Income Tax Expense

30

31

32 REVENUE REQUIRMENTS

33 Expenses

34 Return on rate base

35    Subtotal revenue requirements

36  Adjustments

37    Transmission Revenue

38 Total revenue requirements

39

40 SD share - D2 factor

SUPPORTING INFORMATION / DATA

Line

1 SD Capstructure with allowed ROE per order.

2 Capital Structure

3  Debt

4  Preferred equity 

5 Common equity 

6  Total

7

8

9

10

11 Statutory Tax Rate

12 Tax conversion factor

13

14

2012 2012 2012 2012 2012 2012 2012 2012 2012 2012 2012 2012

Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Total

January February March April May June July August September October November December 2012

9,599,774 9,641,618 9,683,462 9,725,306 9,767,150 9,808,994 9,838,155 9,896,747 9,896,747 9,896,747 9,896,747 9,896,747 9,896,747

(13,375) (26,815) (40,313) (53,870) (67,485) (81,159) (94,892) (108,665) (122,521) (136,376) (150,232) (164,087) (166,265)

9,586,399 9,614,803 9,643,149 9,671,436 9,699,665 9,727,835 9,743,263 9,788,082 9,774,226 9,760,371 9,746,515 9,732,660 9,730,482

0 0 0 0 0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0 0 0 0 0

(44,920) (63,838) (82,838) (101,920) (121,084) (140,330) (159,627) (179,054) (198,451) (217,849) (237,246) (256,644) (255,882)

9,541,479 9,550,966 9,560,311 9,569,516 9,578,581 9,587,505 9,583,636 9,609,028 9,575,775 9,542,522 9,509,269 9,476,016 9,474,600

9,554,782 9,554,782 9,554,782 9,554,782 9,554,782 9,554,782 9,554,782 9,554,782 9,554,782 9,554,782 9,554,782 9,554,782 9,554,782

67,687 67,687 67,687 67,687 67,687 67,687 67,687 67,687 67,687 67,687 67,687 67,687 812,239

42,204 42,204 42,204 42,204 42,204 42,204 42,204 42,204 42,204 42,204 42,204 42,204 506,451

0 0 0 0 0 0 0 0 0 0 0 0 0

12,371 12,371 12,371 12,371 12,371 12,371 12,371 12,371 12,371 12,371 12,371 12,371 148,451

13,375 13,440 13,498 13,557 13,615 13,674 13,733 13,773 13,855 13,855 13,855 13,855 164,087

25,746 25,811 25,869 25,928 25,986 26,045 26,104 26,144 26,226 26,226 26,226 26,226 312,538

42,204 42,204 42,204 42,204 42,204 42,204 42,204 42,204 42,204 42,204 42,204 42,204 506,451

64,930 64,930 64,930 64,930 64,930 64,930 64,930 64,930 64,930 64,930 64,930 64,930 779,156

22,725            22,725            22,725            22,725            22,725            22,725            22,725            22,725            22,725            22,725            22,725            22,725            272,705          

22,725 22,725 22,725 22,725 22,725 22,725 22,725 22,725 22,725 22,725 22,725 22,725 272,705

48,471 48,536 48,595 48,653 48,712 48,770 48,829 48,870 48,952 48,952 48,952 48,952 585,243

67,687 67,687 67,687 67,687 67,687 67,687 67,687 67,687 67,687 67,687 67,687 67,687 812,239

116,158 116,223 116,281 116,340 116,398 116,457 116,515 116,556 116,638 116,638 116,638 116,638 1,397,481

0 0 0 0 0 0 0 0 0 0 0 0 0

116,158 116,223 116,281 116,340 116,398 116,457 116,515 116,556 116,638 116,638 116,638 116,638 1,397,481

11,402 11,408 11,414 11,420 11,425 11,431 11,437 11,441 11,449 11,449 11,449 11,449 137,173

SD Capstructure with allowed ROE per order.

Capital Structure Ratio Cost WA Cost Property tax

 Debt 46.995% 6.81% 3.20% 2012 composite rate 1.50%

 Preferred equity 0.000% 0.00% 0.00%

Common equity 53.005% 10.00% 5.30%

 Total 100.00% 8.50% Overall Return Book Depreciation

2012 composite rate 1.6357%

Tax

15-year MACRS

Statutory Tax Rate 35.00%

Tax conversion factor 1.5385

   Transmission Revenue 0.00%

SD share - D2 factor 9.816%
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Year>> 2011 2011 2011 2011 2011 2011 2011 2011 2011 2011 2011 2011 2011

Actual Actual Actual Actual Actual Actual Actual Projected Projected Projected Projected Projected Projected

Line January February March April May June July August September October November December Total

1 RATE BASE

2 Plant Balance 0 0 0 0 0 0 0 0 0 0 0 0 0

3 Accumulated. Depreciation 0 0 0 0 0 0 0 0 0 0 0 0 0

4 Net Plant in Service 0 0 0 0 0 0 0 0 0 0 0 0 0

5 CWIP 2,389,666 2,442,090 2,502,855 2,558,140 2,572,513 2,650,897 2,848,237 3,174,521 4,259,153 5,434,813 6,874,824 8,201,915 8,201,915

6 Retail back out (606,468) (619,773) (635,194) (649,225) (652,873) (520,138) (558,859) (622,879) (835,697) (1,066,376) (1,348,924) (1,609,315) (1,609,315)

7 Accum. Deferred Inc. Taxes Fed & State 0 0 0 0 0 0 0 0 0 0 0 0 0

8 Ending rate base 1,783,198 1,822,317 1,867,661 1,908,915 1,919,640 2,130,759 2,289,378 2,551,642 3,423,456 4,368,437 5,525,900 6,592,600 6,592,600

9

10 Average rate base -                  2,914,351 2,914,351 2,914,351 2,914,351 2,914,351 2,914,351 2,914,351 2,914,351 2,914,351 2,914,351 2,914,351 2,914,351 2,914,351

11

12 Return on Rate Base 20,247 20,645 20,645 20,645 20,645 20,645 20,645 20,645 20,645 20,645 20,645 20,645 247,346

13

14 Available for return (equity portion of rate base) 13,566 12,873 12,873 12,873 12,873 12,873 12,873 12,873 12,873 12,873 12,873 12,873 155,168

15

16 EXPENSES

17 O&M and Depreciation

18 Operating Costs 0 0 0 0 0 0 0 0 0 0 0 0 0

19 Property Tax 0 0 0 0 0 0 0 0 0 0 0 0 0

20 Book Depreciation 0 0 0 0 0 0 0 0 0 0 0 0 0

21   Total O&M and Depreciation Expense 0 0 0 0 0 0 0 0 0 0 0 0 0

22

23 Income before  Taxes

24 Available for return (from above) 13,566 12,873 12,873 12,873 12,873 12,873 12,873 12,873 12,873 12,873 12,873 12,873 155,168

25    Taxable Income (grossed  up) 1.5385        20,870 19,805 19,805 19,805 19,805 19,805 19,805 19,805 19,805 19,805 19,805 19,805 238,720

26

27 Income Taxes

28   Current and Def Income Taxes 35.00% 7,305              6,932              6,932              6,932              6,932              6,932              6,932              6,932              6,932              6,932              6,932              6,932              83,552            

29     Total Income Tax Expense 7,305 6,932 6,932 6,932 6,932 6,932 6,932 6,932 6,932 6,932 6,932 6,932 83,552

30

31

32 REVENUE REQUIRMENTS

33 Expenses 7,305 6,932 6,932 6,932 6,932 6,932 6,932 6,932 6,932 6,932 6,932 6,932 83,552

34 Return on rate base 20,247 20,645 20,645 20,645 20,645 20,645 20,645 20,645 20,645 20,645 20,645 20,645 247,346

35    Subtotal revenue requirements 27,551 27,577 27,577 27,577 27,577 27,577 27,577 27,577 27,577 27,577 27,577 27,577 330,898

36  Adjustments

37    Transmission Revenue 0.00% 0 0 0 0 0 0 0 0 0 0 0 0 0

38 Total revenue requirements 27,551 27,577 27,577 27,577 27,577 27,577 27,577 27,577 27,577 27,577 27,577 27,577 330,898

39

40 SD share - D2 factor 9.26% 2,704 2,707 2,707 2,707 2,707 2,707 2,707 2,707 2,707 2,707 2,707 2,707 32,480

SUPPORTING INFORMATION / DATA

Line

1 SD Capstructure with allowed ROE per order. SD Capstructure with allowed ROE per order.

2 Capital Structure Capital Structure Thru 1/31/2011 From 2/1/2011 Thru 1/31/2011 From 2/1/2011 Thru 1/31/2011 From 2/1/2011 Property tax

3  Debt 41.15%  Debt 41.15% 46.995% 6.34% 6.81% 2.61% 3.20% 2011 composite rate 1.88%

4  Preferred equity 3.00%  Preferred equity 3.00% 0.000% 4.75% 0.00% 0.14% 0.00%

5 Common equity 55.86% Common equity 55.86% 53.005% 10.00% 10.00% 5.59% 5.30%

6  Total 100.00%  Total 100.00% 100.00% 8.34% 8.50% Book Depreciation

7 2011 composite rate 1.6150%

8 Book Tax

9 Project life (years) 50                   15-year MACRS

10 Thru 1/31/2011 From 2/1/2011

11 Statutory Tax Rate 35.00% Statutory Tax Rate 35.00% 35.00%

12 Tax conversion factor 1.53846      Tax conversion factor 1.5385 1.5385

13    Transmission Revenue 0.00% 100.00%

14 SD share - D2 factor 9.26% 9.82%
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Line

1 RATE BASE

2 Plant Balance

3 Accumulated. Depreciation

4 Net Plant in Service

5 CWIP

6 Retail back out

7 Accum. Deferred Inc. Taxes Fed & State

8 Ending rate base

9

10 Average rate base

11

12 Return on Rate Base

13

14 Available for return (equity portion of rate base)

15

16 EXPENSES

17 O&M and Depreciation

18 Operating Costs

19 Property Tax

20 Book Depreciation

21   Total O&M and Depreciation Expense

22

23 Income before  Taxes

24 Available for return (from above)

25    Taxable Income (grossed  up)

26

27 Income Taxes

28   Current and Def Income Taxes

29     Total Income Tax Expense

30

31

32 REVENUE REQUIRMENTS

33 Expenses

34 Return on rate base

35    Subtotal revenue requirements

36  Adjustments

37    Transmission Revenue

38 Total revenue requirements

39

40 SD share - D2 factor

SUPPORTING INFORMATION / DATA

Line

1 SD Capstructure with allowed ROE per order.

2 Capital Structure

3  Debt

4  Preferred equity 

5 Common equity 

6  Total

7

8

9

10

11 Statutory Tax Rate

12 Tax conversion factor

13

14

2012 2012 2012 2012 2012 2012 2012 2012 2012 2012 2012 2012

Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Total

January February March April May June July August September October November December 2012

0 0 0 0 0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0 0 0 0 0

9,879,306 11,347,205 12,754,497 14,182,815 15,358,281 16,380,421 17,740,051 18,952,254 20,332,172 21,971,529 23,348,404 24,378,906 24,378,906

(1,938,440) (2,226,459) (2,502,587) (2,782,840) (3,013,481) (3,214,037) (3,480,813) (3,718,662) (3,989,419) (4,311,080) (4,581,240) (4,783,437) (4,783,437)

0 0 0 0 0 0 0 0 0 0 0 0 0

7,940,866 9,120,746 10,251,910 11,399,975 12,344,800 13,166,384 14,259,238 15,233,592 16,342,753 17,660,449 18,767,164 19,595,469 19,595,469

13,282,765 13,282,765 13,282,765 13,282,765 13,282,765 13,282,765 13,282,765 13,282,765 13,282,765 13,282,765 13,282,765 13,282,765 13,282,765

94,096 94,096 94,096 94,096 94,096 94,096 94,096 94,096 94,096 94,096 94,096 94,096 1,129,149

58,671 58,671 58,671 58,671 58,671 58,671 58,671 58,671 58,671 58,671 58,671 58,671 704,053

0 0 0 0 0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0 0 0 0 0

58,671 58,671 58,671 58,671 58,671 58,671 58,671 58,671 58,671 58,671 58,671 58,671 704,053

90,263 90,263 90,263 90,263 90,263 90,263 90,263 90,263 90,263 90,263 90,263 90,263 1,083,158

31,592            31,592            31,592            31,592            31,592            31,592            31,592            31,592            31,592            31,592            31,592            31,592            379,105          

31,592 31,592 31,592 31,592 31,592 31,592 31,592 31,592 31,592 31,592 31,592 31,592 379,105

31,592 31,592 31,592 31,592 31,592 31,592 31,592 31,592 31,592 31,592 31,592 31,592 379,105

94,096 94,096 94,096 94,096 94,096 94,096 94,096 94,096 94,096 94,096 94,096 94,096 1,129,149

125,688 125,688 125,688 125,688 125,688 125,688 125,688 125,688 125,688 125,688 125,688 125,688 1,508,255

0 0 0 0 0 0 0 0 0 0 0 0 0

125,688 125,688 125,688 125,688 125,688 125,688 125,688 125,688 125,688 125,688 125,688 125,688 1,508,255

12,337 12,337 12,337 12,337 12,337 12,337 12,337 12,337 12,337 12,337 12,337 12,337 148,046

SD Capstructure with allowed ROE per order.

Capital Structure Ratio Cost WA Cost Property tax

 Debt 46.995% 6.81% 3.20% 2012 composite rate 1.50%

 Preferred equity 0.000% 0.00% 0.00%

Common equity 53.005% 10.00% 5.30%

 Total 100.00% 8.50% Overall Return Book Depreciation

2012 composite rate 1.6357%

Tax

15-year MACRS

Statutory Tax Rate 35.00%

Tax conversion factor 1.5385

   Transmission Revenue 0.00%

SD share - D2 factor 9.816%
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Year>> 2011 2011 2011 2011 2011 2011 2011 2011 2011 2011 2011 2011 2011

Actual Actual Actual Actual Actual Actual Actual Projected Projected Projected Projected Projected Projected

Line January February March April May June July August September October November December Total

1 RATE BASE

2 Plant Balance 0 0 0 0 0 0 0 0 0 0 0 0 0

3 Accumulated. Depreciation 0 0 0 0 0 0 0 0 0 0 0 0 0

4 Net Plant in Service 0 0 0 0 0 0 0 0 0 0 0 0 0

5 CWIP 606,267 618,799 636,450 660,414 671,470 690,448 724,766 1,009,399 1,111,990 1,219,528 1,316,100 1,440,312 1,440,312

6 Retail back out (153,863) (157,044) (161,523) (167,605) (170,411) (135,474) (142,208) (198,056) (218,186) (239,286) (258,235) (282,607) (282,607)

7 Accum. Deferred Inc. Taxes Fed & State 0 0 0 0 0 0 0 0 0 0 0 0 0

8 Ending rate base 452,404 461,755 474,927 492,809 501,059 554,974 582,558 811,343 893,804 980,242 1,057,865 1,157,705 1,157,705

9

10 Average rate base 681,954 681,954 681,954 681,954 681,954 681,954 681,954 681,954 681,954 681,954 681,954 681,954 681,954

11

12 Return on Rate Base 4,738 4,831 4,831 4,831 4,831 4,831 4,831 4,831 4,831 4,831 4,831 4,831 57,879

13

14 Available for return (equity portion of rate base) 3,174 3,012 3,012 3,012 3,012 3,012 3,012 3,012 3,012 3,012 3,012 3,012 36,309

15

16 EXPENSES

17 O&M and Depreciation

18 Operating Costs 0 0 0 0 0 0 0 0 0 0 0 0 0

19 Property Tax 0 0 0 0 0 0 0 0 0 0 0 0 0

20 Book Depreciation 0 0 0 0 0 0 0 0 0 0 0 0 0

21   Total O&M and Depreciation Expense 0 0 0 0 0 0 0 0 0 0 0 0 0

22

23 Income before  Taxes

24 Available for return (from above) 3,174 3,012 3,012 3,012 3,012 3,012 3,012 3,012 3,012 3,012 3,012 3,012 36,309

25    Taxable Income (grossed  up) 1.5385        4,884 4,634 4,634 4,634 4,634 4,634 4,634 4,634 4,634 4,634 4,634 4,634 55,860

26

27 Income Taxes

28   Current and Def Income Taxes 35.00% 1,709              1,622              1,622              1,622              1,622              1,622              1,622              1,622              1,622              1,622              1,622              1,622              19,551            

29     Total Income Tax Expense 1,709 1,622 1,622 1,622 1,622 1,622 1,622 1,622 1,622 1,622 1,622 1,622 19,551

30

31

32 REVENUE REQUIRMENTS

33 Expenses 1,709 1,622 1,622 1,622 1,622 1,622 1,622 1,622 1,622 1,622 1,622 1,622 19,551

34 Return on rate base 4,738 4,831 4,831 4,831 4,831 4,831 4,831 4,831 4,831 4,831 4,831 4,831 57,879

35    Subtotal revenue requirements 6,447 6,453 6,453 6,453 6,453 6,453 6,453 6,453 6,453 6,453 6,453 6,453 77,430

36  Adjustments

37    Transmission Revenue 0.00% 0 0 0 0 0 0 0 0 0 0 0 0 0

38 Total revenue requirements 6,447 6,453 6,453 6,453 6,453 6,453 6,453 6,453 6,453 6,453 6,453 6,453 77,430

39

40 SD share - D2 factor 9.26% 633 633 633 633 633 633 633 633 633 633 633 633 7,600

SUPPORTING INFORMATION / DATA

Line

1 SD Capstructure with allowed ROE per order. SD Capstructure with allowed ROE per order.

2 Capital Structure Capital Structure Thru 1/31/2011 From 2/1/2011 Thru 1/31/2011 From 2/1/2011 Thru 1/31/2011 From 2/1/2011 Property tax

3  Debt 41.15%  Debt 41.15% 46.995% 6.34% 6.81% 2.61% 3.20% 2011 composite rate 1.50%

4  Preferred equity 3.00%  Preferred equity 3.00% 0.000% 4.75% 0.00% 0.14% 0.00%

5 Common equity 55.86% Common equity 55.86% 53.005% 10.00% 10.00% 5.59% 5.30%

6  Total 100.00%  Total 100.00% 100.00% 8.34% 8.50% Book Depreciation

7 2011 composite rate 1.6150%

8 Tax

9 15-year MACRS

10 Thru 1/31/2011 From 2/1/2011

11 Statutory Tax Rate 35.00% Statutory Tax Rate 35.00% 35.00%

12 Tax conversion factor 1.53846        Tax conversion factor 1.5385 1.5385

13    Transmission Revenue 0.00% 100.00%

14 SD share - D2 factor 9.26% 9.82%
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Otter Tail Power Company

Transmission Rider - Revenue Requirements

Fargo-Monticello Phase III

Docket No. EL10-015

Line

1 RATE BASE

2 Plant Balance

3 Accumulated. Depreciation

4 Net Plant in Service

5 CWIP

6 Retail back out

7 Accum. Deferred Inc. Taxes Fed & State

8 Ending rate base

9

10 Average rate base

11

12 Return on Rate Base

13

14 Available for return (equity portion of rate base)

15

16 EXPENSES

17 O&M and Depreciation

18 Operating Costs

19 Property Tax

20 Book Depreciation

21   Total O&M and Depreciation Expense

22

23 Income before  Taxes

24 Available for return (from above)

25    Taxable Income (grossed  up)

26

27 Income Taxes

28   Current and Def Income Taxes

29     Total Income Tax Expense

30

31

32 REVENUE REQUIRMENTS

33 Expenses

34 Return on rate base

35    Subtotal revenue requirements

36  Adjustments

37    Transmission Revenue

38 Total revenue requirements

39

40 SD share - D2 factor

SUPPORTING INFORMATION / DATA

Line

1 SD Capstructure with allowed ROE per order.

2 Capital Structure

3  Debt

4  Preferred equity 

5 Common equity 

6  Total

7

8

9

10

11 Statutory Tax Rate

12 Tax conversion factor

13

14

2012 2012 2012 2012 2012 2012 2012 2012 2012 2012 2012 2012

Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Total

January February March April May June July August September October November December 2012

0 0 0 0 0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0 0 0 0 0

1,560,070 1,894,408 2,356,413 2,855,116 3,354,065 3,976,029 4,615,455 5,321,703 6,028,808 6,600,299 7,148,304 7,697,226 7,697,226

(306,105) (371,706) (462,357) (560,208) (658,108) (780,145) (905,608) (1,044,183) (1,182,925) (1,295,059) (1,402,584) (1,510,289) (1,510,289)

0 0 0 0 0 0 0 0 0 0 0 0 0

1,253,965 1,522,702 1,894,056 2,294,908 2,695,957 3,195,884 3,709,847 4,277,520 4,845,883 5,305,240 5,745,720 6,186,937 6,186,937

3,391,256 3,391,256 3,391,256 3,391,256 3,391,256 3,391,256 3,391,256 3,391,256 3,391,256 3,391,256 3,391,256 3,391,256 3,391,256

24,024 24,024 24,024 24,024 24,024 24,024 24,024 24,024 24,024 24,024 24,024 24,024 288,286

14,979 14,979 14,979 14,979 14,979 14,979 14,979 14,979 14,979 14,979 14,979 14,979 179,754

0 0 0 0 0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0 0 0 0 0

14,979 14,979 14,979 14,979 14,979 14,979 14,979 14,979 14,979 14,979 14,979 14,979 179,754

23,045 23,045 23,045 23,045 23,045 23,045 23,045 23,045 23,045 23,045 23,045 23,045 276,544

8,066              8,066              8,066              8,066              8,066              8,066              8,066              8,066              8,066              8,066              8,066              8,066              96,790            

8,066 8,066 8,066 8,066 8,066 8,066 8,066 8,066 8,066 8,066 8,066 8,066 96,790

8,066 8,066 8,066 8,066 8,066 8,066 8,066 8,066 8,066 8,066 8,066 8,066 96,790

24,024 24,024 24,024 24,024 24,024 24,024 24,024 24,024 24,024 24,024 24,024 24,024 288,286

32,090 32,090 32,090 32,090 32,090 32,090 32,090 32,090 32,090 32,090 32,090 32,090 385,076

0 0 0 0 0 0 0 0 0 0 0 0 0

32,090 32,090 32,090 32,090 32,090 32,090 32,090 32,090 32,090 32,090 32,090 32,090 385,076

3,150 3,150 3,150 3,150 3,150 3,150 3,150 3,150 3,150 3,150 3,150 3,150 37,798

SD Capstructure with allowed ROE per order.

Capital Structure Ratio Cost WA Cost Property tax

 Debt 46.995% 6.81% 3.20% 2012 composite rate 1.50%

 Preferred equity 0.000% 0.00% 0.00%

Common equity 53.005% 10.00% 5.30%

 Total 100.00% 8.50% Overall Return Book Depreciation

2012 composite rate 1.6357%

Tax

15-year MACRS

Statutory Tax Rate 35.00%

Tax conversion factor 1.5385

   Transmission Revenue 0.00%

SD share - D2 factor 9.816%
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