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Thomas A Hewson Jr

. 30 years |n energy and envrronmental oonsultmg

6 Pnnolpal at Energy Ventures Analysrs Ino srnce 19813 .
e Directs envrronmental practrce |

| f,Responsrble for envrronmental emrsslon forecasts and
o mdustry oompllance studres ‘ ~

. Performs lntegrated eleotnolty modelrng

. PrOJeot Manager at Energy and Envrronmental
Analysrs (1976 1981) |




Scope of Work

L. {Evaluate testrmony of Schlrssel and Sommer
~ regarding carbon regulatlon rrsk . |
e ;}*iEvaIuate use of monetary externalrtles as proposed .
by Dr. Denney |

«  Evaluate Schlrssel and Sommer conclusron that it |sj .
- reasonable to assume wind energy productron tax
- credit wil be extended before |t exprres at the end
*;of2007




Carbon Regulatlon Rlsk

- Carbon compllance costs Would be hlghly dependent L
- upon type, seventy and tlmlng of carbon regulatlon . " .
- adopted -

*Schllssel and Sommer suggest that prolect carbon |
~ regulation risk is very significant and should be valued at‘

- along-term levelized cost of $19 10/ton 002 (range
- $7.80 - $30. 50/ton) o

 However, carbon compllance costs would llkely be far

less (<$7/ton CO,)

l\/llnnesota requires externallty plannlng values of 3>O 35 $3 64/ton for ' |
~ in-state plants — no value for out-of-state plants |

. fRGGI estimated compliance costs $1 - -$3/ton

Last year's Blngaman bill: Congressmnal concern over lmpact on US
~_economy resulted in proposal to cap carbon compllance costs usmg a

- “maximum “safety valve” price for carbon allowances




Envrronmental Externalltres

Dr Denney suggests that monetary envrronmental
externalrty values should be applred to quantrfy
~ environmental |mpaot ‘

 Most states do not use monetary envrronmental

externalrtres in resource deorsrons | |

. ND leglslatron prohrbrts therr use . . o

| Envrronmental externalrty damages oaloulatrons are o
~ controversial and site- speorfro but Would I|kely not

apply to South Dakota - '




Wrnd Produotlon Tax Credlt

Important element in W|nd resource cost

- Schlissel and Sommer state that it is reasonable to
~assume tax credit will be extended before |t explres at
the end of 2007

- Tax credit hlstory short extensrons several
expwahons | ,

e Wil Congress see need to contrnue’?
s AWEA suggests that wind has become oost oompetrtnve

- 23 states have adopted renewable portfoho standards that set
~aside 250 TWh of demand for quallfyrng sources

= PTC cost to us taxpayer moreases as Wlnd beoomes more ;‘ |
~ competltlve o g
May be extended, but may not - Even |f extended
may not be avallable Iong-term .




