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NSP will return an-amount 6

 serviceterritory in the-form of a ser

- These annual'planned investments

greed toin the 1992'v-r?‘ate::casef!seft‘l‘?;-

South Dakota. The term of this economic development

11,2001 and end on May 1, 2004, The 2004 conuritment

$225,000 commitment or $75,000. The total ccorioniie

NSP will not put into effect any base rate changes that incré

_Jevels prior to May 1, 2004. This moratorium provision dous not apply t

. charges to customers as are provided for by the operation-of Fuel

the company’s presently approved tariffs or Commission approved misc



agreement with the Minnesota Office

‘ 99- 1031)-are trxggeredfarSouﬂI

~specific measurable standards agreed to in tht- merger ggreeme

Department of Commerce based on Minnesots data.
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For the Period of Octaber 5 2000 through October 11, 2000

if you need a complete copy of afiling faxed, overnight expressed, -
contact Delaine Kolbo within f ve business days of this-filin
Phone: 605-773-3705 Fax: 605-773-3809

ELECTRIC

In the Matter of the Application of Xcel-Energy, Inc. for A
Expected ‘Merger Benefits to its South'Dakota Service Terr
Customers.

An application by Xcel Energy, Inc. for approvai of & memorandunn.of‘fruncxersia

provide benefits to its customers and:service teritory was filed with: i
Energy, Inc. proposes to prowde an additional contributiontoits: alnnuatsrecono
investment within its service territory for a limited time and also: agrees t
moratorium until May 1, 2004. The agreement is being offered to:pre

benefits of the recent merger between Northern States Power Comvpany and b
Energies Company.

Staff Analyst: Dave Jacobson
Staff Attorney. Karen Cremer
Date Docketed: 10/10/00
Intervention Deadline: NA

TELECOMMUNICATIONS

TC00-146 In the Matter of ACC National Long Distance Corporation:
International- Communications' Failure to-Submit:a' Report and F
Receipts Fax.

TC00-147 In the Matter of Accutel-Communications, fnc.'s Failure to Subm
and Pay-the Gross Receipts Tax.

TC00-148 In the Matter of ACOMM, Inc.'s Failure to Submit a Report and Ps
Receipts Tax.

TC00-149 In the Matter of Atlantic Telephone Company, inc.'s Failure to'S
Report and Pay the Gross Receipts Tax.

TC00-150 in the Matter of ClearPoint.Communications, in¢.'s Faflure to Sub
and Pay the Gross Receipts Tax.

TC00-151 in the Matter of Columbia Telecommunications, Inc. dibla: :.-.Xasss
Submit a Report and Pay the Gross Receipts Tax.

TC00-152 in the Matter of ConnectAmerica, Inc. dibla Connect US* Faillure t¢
Report and Pay the Gross Receipts Tax.

TC00-153 in the Matter of ConQuest Operator Services Corp.'s Failure fo: Sub
Report and Pay the Gross Receipts Tax.



rk; Inc. d/bfa:Preferred Bi

lling's Failure to-Submit &
the Gross Receipts Tax. '

atter of International Telecommunications Corp. d/b/a
-Dialing's Failure to Submitt,aﬁrRep‘or;t:ﬂandalPay't,h‘e Gross: ecei

TEL3's Failure to Suhm‘i!:f{a.;;

: \ "r-Gbmmunic‘ajtions, lnc-.'s:F'a\iluregsto*Submﬁé
fihe Gross Receipts Tax. Y

Iiv the Matter of Qcc Incorporated's Failure to Submit-a-Report’

st Telecommunications, Inc. d/b/a QTl's Fal
ay the Gross'Receipts Tax.

gt Uirector Sue Cichos
iy Kargn Cremer

158 in the Matter of the A

pplication of IDT America, Corp. for a Certificate of
#uthority to Provide

Telecommunications Services in South Dakota;,



1DT America, Corp, is seeking a Certificate of Authority to provide interexchange
1efecommiunication services in South Dakota. The applicant is a reseller that infends{o- fo"‘
MTS, 101XXXX, prepaid calling card, toll free, and rechargeable calling card services to'a
all points within South Dakota.

Staff Analyst: Keith Senger
Date Docketed: 10/05/00
“Intervention Deadline: 10/27/00

- TC00-189 In the Matter of the Filing for Approval of a Resale Agreement:betwe
o Corporation-and Flatel, Inc.

‘Interconnection Agreement between Qwest Corporatnon (Qwest)-and Fl

e Commission for approval. The agreement is a negotiated agreemie
erms, conditions‘and prices under which Qwest will: provndce ‘the:Unbu
Platform and/or services for resale to Flatel for the provision of focaliexc
y-wishingto comment on the agreement may do-so-by filing writtén
Ccmmlssmn and the parties to the agreement no later than October 26, 2000; -
agreement may file written responses o the comments-no lafertharitwenty day

-service of the initial comments. -

Staff Attorney: Karen Cremer
Date‘Docketed: 10/06/00
Initial Comments Due: 10/26/00

TC00-170 in the Matter of the Application of 360Networks (USA)Inc. fora
Authority to Provide Local Exchange Services in South-Dakota.

360networks (USA) inc. is seeking a-Certificate of Authority:to-provide:resoid and f
localexchange service in South Dakota. Initially, the-applicant will provide non:
dedicated and private line, high capacity fiber optic transmission capacity and:
and will eventually expect to offer a broad: range of voice and'data {ocal: ‘@xchangesel

business and residential customers throughout the state. ;

Staff Analyst: Heather Forney
Date Docketed: 10/10/00
iritervention Deadiine: 10/27/00

You may receive this listing and other PUC publications via our website orvia interne
You may subscribe or unsubscribe to the PUC mailing lists at http:/fwww:state:sd.
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STATE .F MINNESOTA

Gregory bcott
Edward: Garvey

Joel Jacobs

Marshall Johnson
LeRoy Koppendrayer

- Invthe Matter of the Application for

:Approva] of the Merger of Northern States
Power Company and: New: Century- Energies,
Inc. and Related Requests

 The Office of Attorney General (*OAG”) and Northern States Poy

-cf)'r»:?‘:?ftheri»:j(‘?cxnpany”a, together referred to asdhej “Parties . whose atithorized n

. v-%%gxe:(cufe'd ‘this Stipulation and Agreement, hereby jointly submit this Stxpniat

10 the Mlnnesota Public Utilities Commission (“Commission ™.
BACKGROUND:.

On July 28, 1999, NSP filed a petition asking the Commission to np
merger with New Century Energies, Inc. (“NCE”). As part-of ity petitio ,
Commission to: (1) approve amortization of the up-front costs: to ‘achieve
approve the transfer of NSP Minnesota ‘Company’s -tility assets sepving: !
Dakota and South Dakota to a new subsidiary of the merged entity, to be.kmm
Utility;” and (3) declare that all certificates of need, franchises,
authorities provided or issued by operation of law or by order of the Commigsi
‘Adeemed ‘1o be held by New NSP Utility effective upon the merger’s clmmg
'merger will create a new registered holding company 1o be known ag “X
(“Kcel™).

The Commission has authority over this metger under Minnesoty Smmw

216B.50, which prohibits a public utility such as NSP from merging or consol




oublic utility without ﬁrs_t.~,-,obtai'ningi.~:Comﬂmiss’i’oh »:fap’pﬁ yvalt-C

'fxgh the benefits,> The OAG obsemeys;t,h@_t;ch;:

_lahze To thig: end FERC ha

: ¢ 'the‘. .pu
“without ﬁrst recewmg the consent of, e/-.Commlsston%m wntm

*In Re Minnegasco, Docket-No. G- 008 010/PA-93 92 (July ;

316 US.C. § 824b(a).
* FERC Policy Statement Estabhshmg Factors-th

" Whethier a Proposed Merger is Consistent With the
Register, Vol. 61, No. 251, at 686603 (Dec. 30, 1996).

e Among the costs of concern to the OAG are transaction and tr:m itios

~ ‘Costs; increased transmission and related infrastructure costs; and- increa
management costs.




STIPULATION AND AGREEMENT.

The parties hereto stipulate and agree to request\‘t‘h‘atthétzC’lemissi‘énazi'
veen NSP and New Centiiry Energies; subj ectfoandmodrﬁed

. RATE REDUCTION.

A Reduction In Bas:c Rates:

‘NSPagrees o’ reduce Ats base electrrc rates: accordmg |

tral and small: busmess customers ‘allrate: reductlons shall

clmrge -For:purposes’ of this: ‘agreefient, ’
reducnen to current rates sufﬁcrent to produce aten: mﬂh n
%;-:’weathcr-normahzed ermesota retaﬂ electnc revenues

- reducnon schedule is-as follows

, For the year 2001 1999-base ';ates wﬂl be: reduced"i
' Factor. N '

For the year 2002,
* Reduction Factor.

‘For the year 2003, 1999 ‘base rates will be redu
Reduction Factor. : ‘ L
For the year 2004, 1999 base rates will: be reduced

Reduction Factor. S

For the year 2005, 1999 base rates will ‘be r'e_c’iu‘_c’:‘c:ﬂ by ?}10,(')%3:,9
Reduction Factor.

“The Parties agree that NSP may, at its discretion, provide either rate credi
rate reductions to customers in the year 2000. Any rate credits provided i

reduce, by the same amount, the scheduled rate reduction for the year 2(}{)1 #



relevant:sections that would require further filing:

RATE FREEZE.

£3

A, Generally,

Begmmng on the date of this. -agreement-and until. Tanuary 1, 700(5;--:'

Seetion does not apply to tariff fi

lings pending before the: Commxssmnas

Stipulation and Agreement.

§216B.16, Subd. 14, however the OAG and other parties may oppose such

other than inconsistency with the terms of this Stipulation and Agreement, i
freeze, NSP agrees to each of the following four conditions during th

1sineffect:



. Inthe event that a rat regula ed servi

uired by judicial or regulatory order;

2. Unlesstequired by regulatory or judicial order, NSP-will
titute new tariffs or :Iarfi.ffed:-?s:gtvicés? for tariffs ‘or tariffed servi

~¢ost any customer-more. than the

‘ot seek- to -expi

mechanism or tracker account to dinclude expenses, investments or

(1999); Minn. Stat. §216B.16, subd. 7 (1999) and ‘M

- Notwithstanding the rate freeze of this: Section, NSPmay

' pursuant to Minnesota Statutes, further reductions i’:n-«mtg::s%ma cnsu
"B—“fS.inc’SSes do not charge rates that exceed NSP's reasonable andpm
service,

B. Exceptions.
Notwithstanding the other conditions in this Section, NSP may:

approval of an increase in the rates subject to this Stipulation and Agreemen



esal NSP's gas and electricop

Ht.gmmnglanuary 1, 200

}iz,xsw.raxghtrundcran;nsptat.‘ ~§-2:;1':6B' 6 1bd. 3%

o ty-day period from the-date o.f:ﬁ,lin‘g’ﬂfqr!;appmygl};i(jfea;;rateWiric_‘rﬁc‘:aisjlc":;‘

“w

NSP ‘may seek regﬁlatcsriy”*ap’pmvéil-¥~:to ;éhangé “costb
ercig,uimud services upon 1mplementatlon by the: Commxssx'on o)
Legislature or Congress mandatmg retail consumer: chmce of electr

The rate freeze period shall terminate if -the=,v.(;3romm1ssx‘on:{gﬁa.ﬂt:f
the terms of paragraph 1, 2 or 3 of this Section. |

i, SUPPLEMENTAL LOW-INCOME ASSISTANCE.

During the first four years following the closing of the m’ie,_r“,geﬂr:;fii

- contribuie an additional $300,000.00 per year to supplement Energy Assist ;

| payments for eligible customers. In each of the four years following the da

fransaction closes, NSP will make these contributions ina ma’r‘iner mutu




L. With respect to electric service interruption

Hailare of distribution equipment, including distribution transformers, substatio

vice drops; the standard for serviceiqu ality shall be :
{SAIFD), measured onan annual basxsaﬂdexcmd;ngstormdamag ‘and-
b. - : ‘
SAID), measured on an annual basis an d"e»v*C]uaiD'gli,«storm:gjd am age
. NSP shall pay an annual penalty o f$1()()’0 )
Flor SAIDI measures set forth in parts'(a)‘ﬁnd!’(b'i)'l?at;ogé,_‘} .
3, Individual customers that in a given year ‘experience ‘Repe-aif
- Interruptions of six interruptions of five minutes or more, excluding storm dam
| ‘damage, shall receive an annual credit in the Febraary billing cycle of tlief'"i;f(?i

£30.00.




4, NSP will measure mterruptxons and outages at. .the - feede

tistation) level, and will file with fhe MPUC quarterly reports equired
ity Settlement, showing the substation total (1) with storm and public dam

torns damage and (3) without storm and public damage «‘SALFISW&Hd:SAIDIS.

5. The extension of the Service Quality Plan in this Section shall in

1otaled and divided by the sales to that-class. These costs' hal

v"'xhan on an annual basis. NSP acknowledges its current aver

appm‘cim'uely 3.7-cents-per-kilowatt-hour on an annual’ basm average
classes, as derived from its 1999 Cost Separation Fllmg berore the Commr_;
modification or update of NSP’s allocation-of costs to: generatron shall‘z‘f/

~ allowed under Sections 1 and I of this Stipulation and Agreeme'nt-;

B. Additional Disclosure.



NSP will identify. clearly and prominenitly-on  custome

sach customer bill on at least -a- bi-annual ‘basis, the:

y-siles-that come from the following categories  of generators:. o

biomass; hydropower, and other. The-category of #other” may

- EXPANDEDDISTRIBUTED GENE
A.  RegourcePlan Filing.

NSP agrees to-study the p et

by the parties, within-one’

Order approving the merger, NSP will file a distributed generation
aipproval, The tariff shall seek to accomplish-the following:

1. Provide for the low=cost, safe and- standardized- inter
competitively owned-distributec : ne'rfa_t%ijongﬁre'sbuxéé ord
of such technologies; including b d:t
photo-voltaics; ‘

2. Encourage {ie-addition of distributed generati
reducing the cost to- NSP* ‘customers for-energy.
distribution; S

3. Awoid tariff-related. {in;_criea'seS;si_fn‘ the Tates’ 0 custome .
service under the distributed:generation tariff; ' ‘

4. Allow for reasonable terms and/-condi,t;i("'otfns, consistent:with
operating characteristics of the various technologies; so:that NSPca
rely upon the equipment to be operational when «calledupon:

B. Applicability.

The tariff submitted pursuant to this Section shall apply to any custom

owned distributed generation facility smaller than 500 kilowatts which does not quali




. and to-any customer and non-NSP-ewned. Qualifying Facxhtysrnal :

glectsnotto-exercise its rights to avoided-cost pricing unider PURPA.

WIl.  AGGREGATION STUDY.

NSP will complete a detailed and thorough analysxs of N SP?si;;sys‘tém,__‘

'pntcntml for NSP’S resndentlal and- small busmess customers o réceive

‘;pnces 1han NSP '//tanffed-_retal rates. B

2. The factors that are- likely to-allow aggregators tooffermt
lower than NSP’s retail rates;

caoperatlon, coordmatlon or compatltxon wi
interconnection, metering, energy scheduling, reserves an financ

and

5. The effects on aggregator prices of aggregation-of res:f et
business customers with larger customers compared to the: agpreg
residential and small business.

Vi, MISCELLANEOGUS.

A, Applicability and Scope.

1. This Stipulation and Agreement together with.all its provisions i

" and its public utility subsidiaries and affiliates, and each will support th

10



nent before all regulatory -agenicies w1th risdi

2. Should NSP or its successor public utility subsidiary merge

“gthierwise combing or ~c0nsdlii'daté V\‘Z’ift‘fri-*ﬂei,m;)vt}_l'er:_‘:’er_iﬁtitj %du,’rihgithg»;;p'c ]

provisions of this Stipulation-and -Agreement are effective

shall apply and be binding. to : anysuccessortNS ‘or

rélated to the-Commission’s-approval of the merger ;in;f,Dé‘j_c’:;ké,_ ‘No:

B, Legislation.

NSP will not pursue- or- support-any state -or ;fédérfa' “legislation
. provisions of this ‘S"tfifp_ulati'(;)nsan'déngrféérﬁeht. ' |
C.  Conimission Approval

The provisions of this Stxpulatmn ‘and Agreement are subject to

The Parties agree that NSP’s merger proposal, as r»m‘od;ﬁed; by'.fthe:,‘fofg

consistent with the public interest. Accordingly, the Parties jointly Tt

Commission approve this Stipulation and Agreementin its efntiretyf?andapprov ‘th
b. Effective Date and Duration.
This Stipulation and Agreement shall be effective on the of the Cor

“which it is approved. The Stipulation and Agreement shall remain in effect:

reseinded by written Order of the Commission, or until January 1, 2006, whi

The Parties agree that this Stipulation and Agreement shall terminate in the even
g g :

11



NSP files a letter with the Commission. stating that it no longer-seeks 1o :co
proposed merger with NCE. Any requirements under this Stipulation and Agreem

already have been implemented shall terminate at that time.

E. Earnings Investigation.

The Parties agree and hereby-recommend that the-Commi

002/M-99-950, provided that =nothi»ng;ihéteih,é:'sﬁali ‘prohib :
iiﬁvcs‘ti’gdﬁi@”rrof the reasonableness of NSP’s rates-atany time hereafter. -~
F. Enforcement. ’
This Stipulation and Agreemenit shall be enforceable as a Corimission'Q

Stat. §§ 216B.54 through 216B.61, except that, in addition to any penalties or:reme

therein, NSP shall be subject to penalties of up to $50:000:00 for each knowing
violation:
G.  Counterparts.

This Stipulation and Agreement may be executed:in separate; identical couriter

Dated: December __, 1999 Dated: December __, 1999

DAN LIPSCHULTZ Gary R. Johnson
Assistant Attorney General Vice President and‘Gene
Minnesota Office of Attorney General Northern States Power €
1200 NCL Tower 414 Nicollet Mall

445 Minnesota Street Minneapolis, Minnesota 55401
St, Paul, Minnesota 55101-2130 612-330-6600

651-297-4609




Gregory Scott
Edward Garvey.

JoelJacobs - .
Marshall Johnsor -
‘LeRoy Koppehdrayer

atter-of the Application for

il of the Merger of Northern States
lompany and New Century Energies,
d Related Requests

The Minnesota Department of Commérce (“DO
P or “the Company”), "t_og"sj;therp;-ﬁr'e frf'_e‘d?;";«té; “as ‘the

resentatives have executed this Stipulation and

BACKGROUND:
. M) Er with New Century Energies, Inc

Commission to: (1) approve amortiz thﬂOf the up-4

Utility;” and (3) declare that all certificates of need franchises, rate: s

authorities provided or issued by operation of law or by order- of the Cor

merger will create a new registered holding company to ‘be known as

("Xeel™).



On December 10, 1999, the Department of Commerce flled testimony
captioned proceeding recommending ‘that additional - condltp ;
merger to assure that the merger is consistent with the 'pub'l‘i'c mte unde
that there is no harm to ratepayers resulting from the fpr,oﬁ.posed:vm‘erg;ér“transaé

On December 15, 1999, NSP entered into a i-S_tipulati’cna-: and Agr
Minnesota Office of Attorney General (“OAG™), resolving :issues’-;{j d-con
Av.gree-_mcnt with the Mifinesota Energy Consumers '(“MEC”), 'reasol-v:ing; issu

stemming from the proposed merger transaction.

STIPULATION AND AGREEMENT.
The Parties hereto stipulate and-agree torequest that the Corif

between NSP and New Ceﬁt?ury Energies, subject to and modified by the follow

L ACCESS TORECORDS.
A. Commitment-to Access.
NSP agrees to provide the DOC and the Commissionfull access to the b

other information of New NSP Utility as well as to those of its affiliates,.

Company™)
B. Service Company Agreement.
NSP agrees that the Affiliated Interest Agreement between New NSF
Service Company that will be filed with the Minnesota Commission will:
®

comply with Minnesota affiliated interest statues, rules and procedures, contained

Stat. 216B.48, and Minnesota Rules 7825.1900-7825.2300;




“w contain a provision allowing state regulators full: atcess 1o

. 'sue -revenues:areused and

o descnbe the services to-be provided under the Agn.e

.,method of- allocauon prf,ﬁ:posed for: each such sefvice.

I WAIVEROF FEDERAL PREEMPTION.
'A.  TheService.Company.
With respect to ‘the Service Company, N§P agrees that it

' "‘preemptlon as a defense to-any claim. or.as:abasisto-cl

the disallowance of costs-due to imprudence, whmh i udeﬁ thedimﬂ Wi
costs based on the use-of an allocator that does not rexsonably {u‘ ace
New NSP Utility. Accdrdiﬁgly, NSP, New NSP Utmt}ﬂﬁ
'nghts to claim federal preemption for: Mxnmsota ralemakm& ]
prudence of expenses and investment as descnbed above, n addi
NSP Utility ratepayers harmless if any ‘ftm‘x're’-‘Camf’x‘izﬁ“@‘mﬁ deciy |

the Company's expenses Of revenues. is subsequently found fo "

and objectively allocate costs among operating companies.
B. The Joint Operating Agreement.
With respect to the Joint Operating Agreement (JOA™Y, NSI agrecs that

federal preemption as a defense to any claim or as a basts to challenge i}i‘élmt’ﬂ

-
&




regarding the disallowance of costs due to imprudence,  In addition. NSP agree

*the DOC and ‘other regulators to make Lbangzg to the :leE@am:mrm W

agrees to hold New NSP ‘Utility ratepayers harmiess if any futute(‘etmmﬁmm

an acljusmcnt to the Company's expenses or revenues is subsequently found to be pt
federal law consistent with the scope of this waiverin this paragraph,

C.  Notice.

~ NSP agrees that it will not seek to change the FERC allocators usnde

.+ consulting the DOC and Commission and“mkmgmc:stmﬁmmﬁtﬁsu& m
allocators, In addition, NSP agrees tonotify the DOC
of any changes proposed to the Interchange Agfeemem at FERC oe-any |
~allocators at the SEC. NSP shall provide this notification sult

such filings are made to permit DOC and Commission paticipation.

TI. = RATE FREEZE.

A. Electric Rate Freeze.

The DOC has reviewed the Stipulations and Agreemontys betwoen NS

With regard to the terms and conditions of the electric rte Frecre set forh in ik
to the extent that certain portions of those Stipulations are clarified andior
Stipulation, the DOC has no objection to the terms wnd conditions of the sore
rate freeze.

B. Gas Rate Freeze.

The Parties agree that the gas rate frecze shall extend until an interim ratie of

of January 1, 2004, and includes the same exemptions ag stated i Sections 1

the Stipulation and Agreement between NSP und OAG (upphied 1o NS




C. Filing Requirements.

Forboth its retail gas.and electric rates; if NSPseeks to- inceeas

1LB.1 of the OAG Stipulation or the 9% eamings threshiold excaption +

Appli'catjjén,vand»the Company relies on a projected year as supj

sho. d'has been met, it shall make a pre-filing with DOC

deiys'=-pri'érv'io~ its rate case filing. Parties would have 3€§€§3}S#ﬁ€

filing to object to the filing on the basis: that it does not-micet the
Agreement. This procedure regarding whether the eleciric of gas

d comment.

satisfied:is intended to provide notless thin 90 days for reviev at
The contents: of the pre-filing shall include:

a) available actual weather normalized eamirigs for the

et

plus budgeted information for the remainder of that year and by the even

data is not available for the year, the Company shall slse previde

‘weather normalized earnings;

b) projected revenue margin growth for the test vear; and
¢) written explanation of the key factors that are causing carmings

threshold and detailed schedules and cost support for this conelusion.

IV.  EARNINGS REPORT.

NSP agrees to file a detailed analysis in the event that iy weathe
gas or electric service as filed in its May I, Jurisdictional Anmusl &
authorized ROE by 100 basis points (12.47% or st any time upen Wﬁ;&bﬁ%ﬁi
providing:

() A written explanation, and detatled income statement, rate base and eo

schedules explaining the reasons for earnings above this threshold for the

applicable the forecasted year;



- facilities reconfiguration costs, officer liability covernge costs, and

(b) A written explanation asio whether each item causing earin

threshold is expected to be permanent or temporary; and

(c) A written explanation why it believes the utility RS aFe W

range of its authorized ROE and rates continue to be just and reasonible:

In the event NSP's earnings level or a DOC request require snehat%péﬁ |

- the Commission on June 30 of that reporting year.

V. TREATMENT OF MERGER RELATED COSTS.
A. Transition Costs.

NSP agrees that transition costs are costy itcurred to achivve the 'm

including but not limited to, employee-related sepirntion:

-

communications costs. NSP agrees that ron-tax-deduciible transition

deductible portion of executive severance) amd the related tax grossup o
amounts shall be borne by shareholders, considered “Below-the-Tne® and w

. recovery in future ratemaking proceedings.

B. Transaction Costs.

Fassociated

NSP agrees “transaction costs™ are costs incurred b

merger, including but not limited to, investment bankers® fees, legal eouts, eo

oo

- costs associated with the regulatory process. NSP agrees to nob frclid

- trans
related tax gross-up in any calculation of the 9% eamiags threshold and alse
recovery of transaction costs and the related tax grogs-up of wich coste fut
NSP Utility initiates the filing of a general rate case petition reguesting arate |
B.  Reporting of Potentially Recoverable Merger-Reluted Conls,

NSP agrees that eligible merger-related costs will be arm

itized for o peried

from the date of merger closing for regulatory reporting purposcs and shall be

b



ngle line item inthe May

transitionito the MISO. Thiscon

issues affecting the reli bilite of 1f

st

. from state regulators. NSPage
4
. that-preserves reliability I the enst

2. Work wilh pertie

" tesponsibilities of the NERC regiosal v

 delineation of functions i FERC Oade
3. Provide informaten

for MISO to consider both these needy und riam

* amanner that is consistent with Hs ¢

B, Facilitating Informstion §
NSP agrees to establish pro

progress made ins the transifion o M



other stakeholders. NSP further agrees to work cooperatively watk DOC

effective strategies to allow Minnesota regulators to

2. NSP transmission staff will mieet with appropeiate DOC g

. parties on a quarterly basis (or at other intervils determined by the pa

“MISO transition issues and other sighificant transs

- discussions. NSP will participate in these organizitional sctivities and
3. NSP and the DOC agree to work toward & process te aik

information sharing and'stakeholder input regarding transm

4. Beginning with its June 2002 fateerated Rewurce Bl

Commission process, NSP will add a section discussing wanmission e
section shall include information on Sranswilssion vonstmtng and N&)
and/or alleviate them.

C. Costs of Transntission Upgrad

concerns in the NSP destination market, witl be accounted for “below-the Hae®
for cost recovery in future ratemaking proceedings.

VIL.  INTEGRATED RESOURCE PLANNING ANp- OFHEa S1ony livves,

A. Distributed Generation.

By the end of the year 2000, NSP agrevs to suppleent e Integr "




'ené_f‘ y and demand needs of its customers. The study sh‘»a]l,i consider hbwcilsm
-h‘g f D‘enland-Sid? ‘Management resources -- can be uae‘ o T
d1strxbut10n, and environmental costs. NSP agrees 10 consider .ér'iVi“:‘jCii
i i':cbnseq{iénces associated with the use of different types of distributed generati
meet with the DOC and other interested agencies and parties by May 1, 2000t
| bés’t"‘feValuate these costé»and~. consequences.

B. Integrat,ted?ResourcexP»lan.

In its year 2000 Integrated Rf:s»pler,c'e}lgl?lanz?» ; ,NSP agrees. te :_

avoided transmission ‘and distribution costs in its: ﬂuaﬁﬁﬁ otmamd

n determined that will b :

resources. NSP agrees:that, unless a-new value has bee
filing, it will use the avoided transmission: and distribution: cost-estimates used by
in its 2000-2001 Conservation Improvement Prograri.

C. Aggregation Study.

NSP agrees to conduct an aggregation study that is consistent with- the terms ol

with the OAG but which will also include-an analysis-of aggregation: potential e

classes in addition to, and not in place ‘of, the analysis of custorer clisses ideén
Stipulation Agreement with the OAG.

D. Access to Studies.

NSP agrees to provide the DOC and Commission and otherinterested par

&

reports and evaluations agreed to in the Stipulation Agreements filed in this proced




VIII. MISCELLANEOUS.

A, Rate Reductions.
NSP agrees that in implementing Section I 6f the Stfpt{laifOn' with the O/
for Commission approval the calculation of the rate reduction for each custor
reﬂectlon in rates, throughnew tariffs, for each-class.

B. Generation: Unbundlmg Flllng‘

NSP agrees to ldentlfy the costs it proposés ‘to- dllocate to.g y.nemtmnv
o unbundlmg filing made pursuant to the OAG and MEC agreemems
C.  Distributed Generation-Tariff.

NSP agrees to-work with DOC ‘and- other parties i develc)p

- tariff filing with the goal-of ensuring standardxzed and sxmphﬁrr.-d mtm‘c()
 short review, approval and implementation process tha't is-consistent with go
“public safety. NSP agrees to file tariffs that are applicable to up o2 MW facilit

| such tariffs provide for economic purchase of pewer and-allow for distinctions basel

. -of the facilities.

D. Distributed-Wind Power.
NSP agrees to work cooperatively with the DOC and other. parties (o cwlm 32
encourage the economically efficient deployment of small \ﬁﬁ& projects (2 MW o
‘the State of Minnesota. |
E. Targeting of Supplemental Low-Income Assisifanéé*i?iimim
NSP agrees to work with DOC as well as other interested partics on h
 $300,000 per year contribution commitment made to the Energy Assistance

Stipulation and Agreement between NSP and OAG (Section I11). NSP agrees i :

10



contribution amounts will be borne by shareholders, reported “below-the-line™, and no
for recovery in future ratemaking proceedings.

F. Gas Affiliated Interest Agreement - Resource Shuring Provision.

NSP agrees:
1. To file with the Commission an affiliated interest agreement seeking a

any planned contract with PSCo or the appropriate affiliate setting forth the rights

and cost allocation methods for any joint utilization oft natural gas sup

transportation, and consolidated economic gas dispatch as discussed i the MergerApp

2, That any such filing will address concerns raised in the testimony of De
witness Marcus D. Gross including:

a. How Minnesota ratepayers are to be propetly retmbursedwheti

storage contracted for NSP-Minnesota: customers is used for PSCo customers:

b. Whether the record-keeping anticipated under the agreement

to ensure that NSP customers do-not subsidize PSCo customers {so a5 to address con

discussed by DOC witness Gross at pp.35-37 of his direct testimony). k

3. The DOC reserves its right to make recommendations to the Cﬁmmxs&

appropriateness of the allocation methods used and any -reporting reqmrem ,

necessary at the time of its review of any such affiliated interest filings.

IX.  SERVICE QUALITY.
A. Performance Standards,
NSP agrees to the following three additional performance standards as thre)

determining whether service quality has declined such that a penalty may be warranted:



L Telephone response time as measured by the centralized customer ca

Ifwum of 78% of total calls (measured on an annual b‘asi':ﬂ' :

A Customer Complaints Received from the Mining

Namare than 450 complaints per year.

3 Mislocates per 1000 tickets : Annual average

o-mect in any year.

B Additional Reporting Requirements.

NSP agrees to report on the following additional measnres for Vc;iv

servies relinbility in its annual Service Quality Plan:

I, The number of hits to NSP’s system per 100 miles of pipe; st

2. The annual number of firm retail gas customers that-experienéé anun
interruption;
3. The annual average duration of unplanned service in.terrugti.lons-;to‘;‘i -
NEP and DOC agree to work on developing how duration shall be measured.
4. The number of Minnesota customer complaints received and.gh‘andigglzf

Customer Advocacy Unit each year.

5. In its expected February 28, 2002 report NSP agrees to: report da




£ Cuminustion of Customer Metering and: Blllmg Setltlement

of this Stipulation and Agreemient and through December;, 3
tinne 1o be subject to the standards; remedies and repont;ing, :-rgejggi:em
wer Maotering and Billing Settlement, dated: March 3, 1?'9;98;;:’,(?1356

Nuthing in this Stipulation and Agreement shall extend érf’btih‘?c‘rw

LB and {L.C of the Customer Metering i‘m‘d’::‘B"iﬂlli‘ng‘?Setﬂerr;ent.f -

Miim of SAIFLand SAIDT and Repeated Sustained: Interrup

stipulation and Agreement into this Stipulation and Agreement.
¥, Hecovery of Penalties.

s that the penalty provisions in Part IV of the Stipulation- Agreem,_,v

Hon £XA. of this Stipulation will be borne by shareholders, rapoﬁ;gd

i will ot be eligible for cost recovery in any future-rate proceeding, NSP'ag)
b wther interested parties on recommendations to the Commission as 't

i sheuld be directed,

{ Pian Term,

agrees 1o file the reporting for the additional performance measur

4 penalties swed as well as the additional reporting measures. Reporting for

i 1o and ineluding performance information for calendar year 2005 Prior

s Tesm of December 31, 2003, the Parties will assess the performance me

13



s well a5 the need for service quality stan

e of ordered by the Comimission,

e with another an} during the perlod of tlm
el Agréement are aﬁectwe. the terms of this- Agre_
war to NSP or its successor public utility subsidiary,

lense, sell or otherwise divest itself of any services or

aned Agreement, its terms shall apply and be binding:to-the-

w4t dperator of such operations, if such provider or ope

5P or s

- sueeossor public utility subsidiary, unless otherwise re

atory or judicial order,
atiow and Agreement resolves, between the Parties, allissues 't

vl of the merger in Docket No. E.G-002/PA-99-1031.

B Legidstion,

oi and Agreement nor the other Stipulations and Agreeme;

Beequent statutes when there is a direct conflict,



sgree that NSIMs merger proposal, as modlﬁed by the forgom

witly the public interest.  Accordingly, the Parties jointly rec

stivve this Stipulation and Agreement in‘its-entirety and appndy

B Effective Date swind Duration.

fation anid Agreement shall be effective on the date of thie Cion

The Partics agree that this Stipulatioirand Agreement sh
wy 1, 2006, the date that it is revoked or ,‘fescinde'd" by writ

s dnte that NSP files a letter with tth;-,'GOn‘lmi?ssio_n.stgtijrvi’gf; T
e the proposed merger with NCE plTO'Vpide‘d"--_ihat; S:eéti’ons'«
v Agreamentfsh,dliz survive-termination,  Any-requir

v afd Agreemient, which may already have been im‘pl.éiﬁéhted;, shall ter

Cuunterparts.

“{3is Stipulation and Agreement may be executed in separate; identical counte

Javuary 2000 Dated: January __ 2000

Gary R. Johnson:
Vice President and General Counsel
Northern States Powcr Company ‘
414 Nicollet Mall

Minneapolis, Minnesota 55401
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BEFORE THE PUBLIC UTIL ITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA
TER OF THE APPLICATION OF )  ORDER APPROVIN
» INC. FOR APPROVAL TO )  PETITION AND CLOSI
TED MERGER BENEFITSTO ) DOCKET
)
)

A SERVICE TERRITORY

J, 2000, the Public Utilities Commission (Commission)-rec
rgy. Inc. (Xeel) tka Northern States Power for ‘appro
g which would provide benefits 1o its customers:a

¢! & memorandum, Xcel proposes to provide an &

5 annual aconomic development investment within its service ter

il also agrees to a conditional rate moratorium until May. 1, 2

‘ lo provide rate payers-expected benefits of the rece
ir Company and New Century Energies Company.

@ Commission a Petition to Provide Merger Assurance

hincludes, among other things, an annual ecanomic inv

sot yaar for five years to Xcel's service territory in South Dakota.

Gimimission has jurisdiction over this matter pursuant to SDCL Cha
SORMIBSION :

o State of South D

4 imatie

ED. that the Petition to Provide Merger AssUrances in the State o
roved and incorporated by reference and the Stj {
e batween the Minnesota Dep

BY ORDER OF THE COMM

¢ upon wlt parties of
% B el sarvice
Uass. mal, in properly
GHaIgEs: mfm thareon,

MES'A BURG, Crarman =

i

PAM NELSON, Commissioner
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