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Northern States: Power |

Jim Wicox, Manager,
Government- & Regulatory ‘Sér
500 West Fusssh Street

P.O. Box 9B e
Sioux Falls, Str £7101-0688
Teleghone {605y 338
email James CWikong

April 28, 2000

Mr. William Bullard, Executive Director
South Dakota Public Utilities Commission
State Capitol Building

500 East Capitol Avenue

Pierre, South Dakota 57501-5070

RE:  Petition of Northern States Power Company for Approval of a Custome
Buyback Program

Dear Mr, Bullard:

Northem States Power Company (NSP) hereby submits for filing to the Seuth:D:
Utilities Commission (SDPUG or Commission) an original and ten copies of & pe
approval for a Customer Buyback Program,
NSP is propesing this Program to provide for-energy purchases from its custosrie
whenever wholesale energy supply market pri'cesf'a‘re‘exi:;ép{fbmij{ higk

efficiently manage system requirements. Theprogra‘m?alsé—;pfav_@és«fq&m;{
customers, those able to reduce their load by atleast-one MW, the option of .
associated with energy supply markets during such periods.

This petition includes proposed additions to NSP's Rate Book, Section 8. to inély
Pages of an enabling agreement that will establish gener-al‘tarmsv‘zfoci’enié!gy
qualified customers by NSP. Customers that have an enabling agreerment wi
then participate in any scheduled purchase period by agreeing to specific terms. wit

If anyone has any questions, please call me at 339-8350

Sincerely,
(ﬁlaa}_@%
Jim Wilcox

¢. Kent Larson




PUBLIC UTILITIES COMMISSION
STATE OF SOUTH DAKOTA

In the Matter of the Petition of o
Northern States Power Company Docket No. EL0O=__
for Approval of a Customer Buyback Program ‘

PETITION FOR APPROVAL OF A CUSTOMER BUYBACK PROGRAM

Northern States Power Company (“NSP” or “the Company”) hereby petitions the
Public Utilities Commission (“Commission”) for approval of a Customer Buyback P
proposal provides for Company energy purchases from large customers. These
participating customers reduce their electrical usage during exceplional periods.
requests Commission approval of an “Enabling Agreement,” which defines the progr
provides general terms for energy purchases. Specific terms will be determined foreag
period, and will be documented in a separate agreement.

Pursuant to South Dakota Administrative Rules Section 20:10:13:26, NSP providest
information:

(1) Name, Address and Telephone Number of the Utility

Northern States Power Company
500 West Russell

PO Box 988

Sioux Falls, SD 57101-0988
(605) 339-8350

(2) Section and Sheet Number of the Tarif{'Schedule

NSP is secking approval of a general “Enabling Agreement” that would be filed withvother
customer service forms in Section 8 of NSP’s South Dakota Electric Rate Book. .



,(3;),I),¢scription of the Changes

The Customer Buyback Program will use an Enabling Agreement to esta
terms for purchases, which apply to all participating customers at all imes. The B
Agreement expedites the purchase process by leaving only specific terms to be determined
a specific buyback period. Four proposed tariff pages following this petition depict the pre
Enabling Agreement to be added to the Company’s filed electric tariffs.

Customers that have executed an Enabling Agreement with NSP have the option, b
under no obligation, to sell energy to NSP during any buyback period. However, it'a
interested in selling energy to NSP, the Enabling Agreement provides the structure and
procedures for establishing the price and quantity for a specific energy purchase by D

The difference between reference loads and actual loads will be used to determin
energy purchased from customers during a buyback period. Reference loads sre gener
determined from a five-day rolling average load profile, for the period ending the day betore
gnergy is purchased from the customer.

The energy purchased from a customer will be adj usted by load interval wh
actual load reduction, as a percent of the customer specified load reduction, 18 outs
following limits:

o Minimum Percent: The actual load reduction must be at least 50 percent ol th
specified amount to receive Buyback compensation for that load interval.
e  Maximum Percent: Energy representing more thar 120 petcent of the pre-sp

Joad reduction will not receive Buyback compensation.

In either case, however. any energy not receiving Buyback compensation sullp
customer savings through lower use on the customer’s principal account.

The program requires a minimum load reduction of one MW to help manage th
substantial administrative requirements. These include a communication systerm that ¢
offers and counter-offers that may be used to reach agreement on specific terms forpei
quantity, especially when there is limited lead time before use of a buyback aption is

NSP will notify eligible customers of the date and time period of & scheduled bus
period. Customers may then volunteer to participate in any specific buyback period
NSP an offer that includes their load reduction and selling price. £ NSP reaches agre
4n individual customer on an offer, compensation is determined by applying the acéep
the measured load reduction during the buyback period. according to the terms of the
Agreement.
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{4} Reason for the Change

The proposed Customer Buyback Program is designed to reduce energy su
hoth NSP and its customers. It provides NSP with an additional purchased energy re
more efficiently manage system requirements during exceptional periods Custome
- {he option of receiving prices associated with energy supply markets during such periods

customiets will benefit from lower purchased energy costs. NSPexpettsthe
“option will be limited to exceptional situations when enough lead-tin
agreement on specific terms with customers. Expected examples of sucl
1} Summer periods of extreme temperature and humidity conditions; and 2y Sig
extended difficulties with regional generation or transmission systems.

A primary benefit of this proposal is to reduce total energy supply costs’d
higher priced wholesale purchased energy resources with lower priced retail purch
resources, The program is designed to do this only during exc&ption;&ltp-:ri@dytha
characterized by what has been referred to as “price spikes™ that can oeeurin the
,;’jp,uwl'\ase market. These wholesale purchase market-costs are included as a fueh e
fuel Clause Rider, NSP Electric Rate Book — SDPUC No. 2. Section 5, Qriginal-
ftem No. 2, which reads:

“The net energy cost of energy purchases as recorded in Account 353, exclusive s
capacity or demand charges, when such energy is purchased onan gecotiomic
dispatch basis.”

NSP plans to include the cost of energy purchases from the Customer Buyback Prog
Account 535 and the Fuel Clause Adjustment, when such costs are less than th ‘
the wholesale market. This approach provides 2 balanced and appropriate inceritive
economic energy purchase decisions.

(5) Present Rate

(There is no rate change.)

(6). Proposed Rate

{There is no rate change.)

{7} Proposed Effective Date of Modified Rate

The Company requests that the new versions of the rider become effective upon the day
approval.



{8) Approximation of Annual Amount of Increase OF Decrease in Revenue

This proposal is designed to reduce overall energy supply costs through the purch
use reductions from specific customers. NSP revenues will be reduced by the ar
savings reduce the level of NSP’s monthly fuel adjustment clause. Additionally, an
revenue reduction will result from NSP buyback purchases that reduce sales toparticipa
customers, =

(91 Points Affected

All NSP-SD customers should benefit, as the energy purchased through this program?
than the cost of alternatively purchased energy. ‘

(10} Estimation of the Number of Customers Whose Costof Service Wi
Annusl Amounts of Either Increases or Decreases; or Both;in Cos
Customers

There should be no change in the cost of service to any customer.

(11) Statement of Facts, Expert Opinions, Documents and E
l.’]r{qppsed Changes

xhiibits to Support the

See the attached proposed enabling agreement.

CONCLUSION

NSP respectfully requests that the Commission approve its application for a Customer B
Program for load reductions of one MW or greater. ‘

Dated;: April 28, 2000

NORTHERN STATES POWER COMPANY

BY: Q//A, /K{L / ,;Q(d/)(

Jim Wilcox
Manager, Government & Regulatory Services
(603) 339-8350




thern-States Power Company
Minfisapolis; Minnesota 55401
SOUTH DAKOTA ELECTRIC RATE BOOK ~ SDPUC NO 2

j‘lSER-VIC'E’- 'FORMS

’Star,.id'ard?Gustomer Bill-Form

2. ‘Reminder Notice’Bill Form
3, important Notice Bill Form

4. DisconnectNotice Bill Form

&, Merchandise Installment Bill Form
“§, Electric Service:Agreement

7. Electric Service Agreement for Peak Controlled Service

8, Electric Service Agreement for Energy Controlled Service

8. Enabling Agreement for Customer Buyback Program

Date-Filed: By: KentT.Larson

Chief Executive Officer & Managing Director
DocketNo. NSP - Dakotas

LATEMPISe B 01 103 doc




Northern States Power Company
Minneapolis, Minnesota 55401

SOUTH DAKOTA ELECTRIC RATE BOOK - SDPUC NO. 2 PRQPOSED
ENABLING AGREEMENT FOR CUSTOMER BUYBACK SectionNo. 8
PROGRAM Original SheetNo. 137
ENABLING AGREEMENT
This Agreement ("Agreement”) is entered into this day of , 28

by-and between Customer and Northern States Power Company (Company), and pm\wdes the generai term
gonditions, and administrative structure necessary to participate in the Customer Buyback Program: 7
{*Progiam"), The Program provides for Company energy purchases from Cuslorier. Agreementis effective:-
until cancelled by written notice from Customer or Company.

GUSTOMER INFORMATION

Organization: Account Nurmber:

Contact: . Telephone:

Company and Customer agree to the following descriptions, pracedures, terms, and conditions as partigsta
this: Program:

PURPOSE

The ngram provides Company with an additional energy purchase resource to more eff cnently managé
system requirements during exceptional periods, and Customer the option of receiving pricing associated with
anergy supply markets during such periods. Completion of this Enabling Agreement qualifies Customerto:

submit an offer to participate in any Buyback Period specified by Company. Under this Agreement, Company

has the option, but not the obligation, to accept any offer by Customer.

BUYBACK PERIOD

The time period during which Company agrees to purchase energy from Customer.

BUYBACK NOTIFICATION

Customer will receive advance notice of Company interest in scheduling a Buyback Period usmg !his F’rogra
Netice may (1) include a purchase price offer or (2) request a selling price offer from Customer. Companywi
endeavor 1o notify Customer at the same time other qualified customers are notified.

CUSTOMER OFFERS

:ustomer agrees that all offers to participate in a Buyback Period will include (1) a fixed seliing price bid per
Megawalt Hour and (2) a Committed Load Reduction (CLR) as defined in this Agreement. Customerriay
revise of retract an offer if Company is notified no later than four hours before start of the buyback paricd,
unlass @ specific alternate time is included in a Company notification of a buyback period.

(Continued on Sheet No. 8-14)

Qate Filed: By: KentT. Larson Effective Date:

Chief Executive Officer & Managing Director
Docket No. NSP — Dakotas Order Date:

HHLAMATIHDMEWLC JONDATAPUC\CUSTOMERBUYBACK\SE _B_13.00C




Northern States Power Company
Minneapolis, Minnesota 55401
SOUTH DAKOTA ELECTRIC RATE BOOK - SDPUC NO. 2 PROPOSED

ENABLING AGREEMENT FOR CUSTOMER BUYBACK
PROGRAM (Continued) Original Shee

refusa, or: coumer-offer any Cornpany offer Company wnll normany accept offers expeicted w mimrﬁr
SUpply cosis.

COMMITTED LOAD REDUCTION (CLR) o
The CLR is the load reduction Customer agrees to provide for the entire buyback peruod relat
Réferance Load Profile (RLP) as defined in this Agreement. Customer agrees {o provide the:CL Specr
abuyback offerthat is accepted by Company. The CLR must be one Megawatt' (MW or greater, sad raun
{o-one-tenth-.of a MW, ~

F.'EFERENCE LOAD PROFILE (RLP)
ompany determines a RLP for each buyback period. The RLPis generally deve!opebd by load imewa 1
{he five-day rolling average of uninterrupted, non-holiday weekaay integrated foads forthe petiod :
#ay before a-buyback period. The rolling average will exclude days not representative of foad chamﬁ aristics
wxpected during the buyback period, with such days solely determined by Company:. :

Controllable Service Limit: Company has-controllable electric retail serviceroptiong that-define s

Predetermined Demand Level as the maximum allowable load during:control pefiods: - ifCustormer
receives this type of controllable service from Company, the RLP may not exceed their Predetetmmﬁd
Demand Level for load intervals that occur during an applicable control period.

PURCHASE QUANTITY
Customer energy purchased by Company will.be based on the difference: between ac:tuai loads and
diiring the Buyback Period, rounded to one-tenth of a MW. Energy will be: de!ermmed fromithe sir
differences using integrated load intervals for each hour of the buyback pericd. Purchase Quaritity will be
gaiustedfor each interval to exclude:

1. All energy if the actual load reduction is less than 50 percent of the'CLR, and
2. Energy corresponding to an actual load reduction greater than 120 percent of the CLR.

CUSTOMER COMPENSATICON
Gompany will determine compensation by applying the selling price to the Purchase: Quanmy Cump*
datermine whether to compensate Customer through a bill credit or a separate payrierit.

{Continued on Sheet Na. 8-15)

[ate Filed: By: KentT. Larson Effective:Date: -
Chief Executive Officer & Managing Director
Docket No. NSP - Dakotas Order Data:

AAVLLIONDATAPUC\CUSTOMERBUYBACKISE _8_14.D00C




Northern States Power Company
Minneapolis, Minnesota 55401
SQUTH DAKOTA ELECTRIC RATE BOOK - SDPUC NO. 2 PROP@SQ@

ENABLING AGREEMENT FOR CUSTOMER BUVBACK
PROGRAM (Continued)

- COMMUNICATION REQUIREMENTS

Customer agrees to use Company-specified communication requirements andl pmced

offerto Company. These requirements may include specific computer software and &tettt‘amé &
procedures.

METERING REQUIREMENTS

Company approved metering equipment capable of providing foad mterval mfe‘:tnﬂahﬁn is reg “ﬁ&ﬁfw
pariicipation. Customer agrees to pay for the additionial-cost of such meteting when: not prow
with an existing retail electric service.

LIABILITY

Company and Customer agree that Company has no liability for i'ndi'r'ech‘ speciat, incids
loss or damages to Customer, including but not limited to Custotner's operations. site. e
other claims by the Customer as a result of this Agreement.

PROVISION OF ANCILLARY SERVICES

Company and Customer agree that Program participation does not repmsenﬁ lany i‘c:rm it
provision of ancillary services that may be included in any retail electrit sévick pravided i Gusm??ie?

DISPUTE RESOLUTION

Company and Customer agree that any disputes pursuan{ to this agreement shiall be seit)
under the terms and provisions of the American Arbitration Association.

APPROVAL SIGNATURES

NORTHERN STATES POWER COMPANY CUSTOMER

By By

Title Title

Signature Signature

Date Filed: By: KentT. Larson Effective Date:
Chief Executive Officer & Managing Director
Docket No. NSP — Dakotas Order Diate:

HAWLCJIONDATAWPUCICUSTOMERBUYBACK\SE_8_15.D0C




South Dakota Public Utilities Commission
WEEKLY FILINGS
For the Period of April 27, 2000 through May 3, 20600

It you need a complete copy of a filing faxed, overnight expregsed, or mailed to you. §
contact Delaine Kolbo within five business days of this filing.
Phone: 605-773-3705 Fax: 605-773.3804

CONSUMER COMPLAINTS

CT00-068 In the Matter of the Complaint filed by Janette M. Ball, Sicux.
South Dakota, against MCI WorldCom Regarding Unauthorized
Switching of Services. L

The Complainant claims that WorldCom Network charged her for long distance s
without authorization. The Complainant requests credit and compensation:.

Staff Analyst: Leni Healy
Staff Attorney: Karen Cremer
Dated Docket: 04/28/00
Intervention Date; NA

CT00-069  In the Matter of the Complaint filed by Dean Electric Inc. dba:
Dykstra Electric, Yankton, South Dakota, against Network Se
Regarding Unauthorized Switching of 800 Services: and Continue
Billing for Unauthorized Services. ‘

The complainant alleges that the first receipt for charges from Network Services:

appeared on an invoice dated July 19,1999 and when contacted, Network Sery
informed Dean Electric, Inc. that the carrier for the 800 number remairned A
Network Services was only processing the billing for AT&T. In December, 1699
contacting AT&T to inquire about a calling plar, Dean Electric, inc. was informe
AT&T was not providing services to the 800 number. At this time Dean Electric,
realized that Network Services had performed an unauthorized switch of 800 serv
and immediately contacted AT&T to transfer its services back. Dean Elaetric, |
continued to receive monthly charges from Network Services, despite many req
cancel the services. The complainant requests that the Dean Electric, Ine. aceay ‘.
Network Services be closed: that its services be switched to ATET at no addition: cast:
and that Dean Electric, Inc. receive a full refund of alf Network Services charges.

Staff Analyst: Charlene Lund
Staff Attorney: Karen Cremer



‘Date Docketed: 05/02/00
Intervention Deadline: NA

CT00-070  In the Matter of the Complaint filed by Paul Jansse
Enterprise Auto Repair, Madison, South Dakots, again
Options, Inc. Regarding Unauthorized Switching of Servics

The Complainant alleges that charges from Business Optigrs apg
without authorization. The Complainant seeks credit for th charges
penalty against the company.

Staff Analyst: Lenj Healy

Staff Attorney: Camron Hoseck
Date Docketed: 05/03/00
Intervention Deadline: NA

CT00-071  In the Matter of the Complaint filed by Phyllis Breuer. Sisus §
South Dakota, against HOLD Billing Services, Sgsint
Communications Company L.P. and Business Optivae, lng.
Regarding Unauthorized Switching of Services.

The Complainant alleges that charges from HOLD, Sprint, and Busie
appeared on her billing without authorization. The Complainant requues
charges and compensation for inconvenience.

Staff Analyst: Leni Healy
Staff Attorney: Karen Cremer
Date Docketed: 05/03/00
Intervention Deadline: NA

ELECTRIC

. In the Matter of the Petition of Northern States Power Compary bir
- Approval of a Customer Buyback Program.

Northern States Power Company (NSP) is proposing o add a provigion 4
Dakota Electric Rate Book. This new provision will aliow NS® 1o
‘purchase” energy from its large customers who reduce theit inas
Megawatt. This option can be used upor mutyal agreement ot &
customer, whenever wholesale energy supply market prices are ¢
when NSP is affected by exceptional generation or transmisgion sysie
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Staff Analyst: Keith Senger
Staff Attorney: Camron Hoseck
Date Docketed: 05/01/00
Intervention Deadline: 05/19/00

TELECOMMUNICATIONS .

TC88-096  In the Matter of afiling by U S‘WES’F’-Cfem‘mﬂ.‘mications*;-;fln' :
approval of a first amendment to'the interconnection agreement
between it and Rural Cellular Corporation.

A first amendment to an interconnection-agreement between USWEST
Communications, Inc. and Rural Cellular Corporation has beenfiled with the
Commission for approval. The original agreement was approved by the Comr
Docket TC98-096 and was effective August 5, 1998. The first amendment addre
extending the term of the agreement. e

Staff Attorney: Camron Hoseck
Date Filed: 05/03/00
Intervention Deadline: 05/19/00

TC98-099  In the Matter of the filing by U S WEST Communications, Ing. f
approval of a first amendment to the interconnection greemer
between itand Midwest Wireless Communications L.L.C. ar
2000 L.L.C.

A first amendment to an interconnection agreement between'U S WEST ,
Gommunications, Inc. and Midwest Wireless Communications L.L.C. and Switc
L.L.C, has been filed with the Commission for approval. The original agr
approved by the Commission in Docket TC98-099:and was‘effective August 5,
The first amendment addresses extending the term ofthe agreement. '

Staff Attorney: Camron Hoseck
Date Filed: 05/03/00
intervention Deadline: 05/19/00

TC98-007  In the Matter of the filing by U S WEST Communic,:ations;%mc;%fd
approval of a first amendment to the interconnection agreemen
between it and CCCSD, Inc. dba Connectl. ‘

A first amendment to an interconnection agreement between U S WEST = -
Communications and CCCSD, Inc. dba Connect! has been filed with the Comm ;
for approval. The original agreement was approved by the Commission: ’in?Db‘c’Kej
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. TC89:007 and was effective: August 26, 1999. The first armendment add

 collocation and the term of the agreement,

- Staff Attorney: Camron Hoseck
-Date Filed: 05/03/00

" Intervention Deadline: 05/19/00

- TC99-023  In the Matter of the filing by U § WEST Communi
approval-of a first amendment to the interconn
between it and MIDCO Communications, inc. dba MidCais
Communications; Inc.

A first amendment to an interconnection agreement betweer U & WEST
Communications and MIDCO Communications, inc. dba MidCe
Communications, Inc.-has been filed with the Commissiar for spp
agreement was approved in Docket TC99-023 and was affactive Me
amendment addresses unbundled local loops.

Staff Attorney; Camron Hoseck
Date Filed: 05/03/00
Intervention Deadline: 05/19/00

TC00-076  In the Matter of the Application of TeleCants Commiuni
for a Certificate of Authority to Provide Telecomini
Services in South Dakota.

TeleCents Communications, Inc. has filed a request for & Cerlificates ¢
resold interexchange services, including 1+ and 101XXXX direct ¢
800/888 toll-free-inbound dialing, travel card service and prepaid callisg &
throughout South Dakota.

Staff Analyst: Michele'Farris
Staff Attorney: Camron Hoseck
Date Docketed: 05/02/00
Intervention Deadline: 05/19/00

TC00-077  In the Matter of the Application of Maxcess, inc. for
Authority to Provide Telecommunications Services
Exchange Services, in South Dakota.

Maxcess, Inc. submitted an application on May 2, 2000 ¢ gf@*&dﬁ ;
resold interexchange and local telecommunications services i G
requests authority to provide services throughout the state of Saits £

A
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. thie applicant does not seek to provide: resold or aciliti
‘that are eligible:for a:smallorr
) of the Federal Act.

' halyst: Heather Forney

 NOW Communications; Inc. was filed
252(e). Theresale agreemer
services within the geographical‘areas where U'S
exchange carrier. '

Staff Attorney: Camron Hoseck
Date Docketed: 05/03/00
Intervention Deadline: 05/19/00

You may receive this:disting-and other PUC pubhcahons via'
You:may subscribe oriunsubscribe'to: the PUC: mailing lists



Capitol Office
Telephone (605)773-3201
FAX(605)773:3809

1:800.332.1782

TTY Throigh
Relay Souith Dakota
F<800:877-1113

Internet Website
W state sd.aw/puc/
*

Jig Burp
Chiaitman
Pasw' Nelson
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Laaka:Schoenfelder
Commiissioner

William:Bullard Jr,
Executive Director

Harlan Best
Mantin.C. Bettrmiann
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Karen E. Cremer
Michela M. Farris
Marlette Fischbach
Heather K. Forney
Lucy Fossen
Mary Giddings
{£wis-Hammond
Lenii Healy
Mary Healy
Camron Hoseck
Lisa Hull
Dave Jacobson
Jermifer Kirk
Bob Knadle
Delainc:](olbo
Charlene Lund
Gregory A. Rislov
Keith Senper
Rolayne Ailts Wiest
*

3. NSP will plan to use all other existing service optia

MEMORANDUM

TO:

Commissioners Butg, Nelson arid Schesntsldss =
Mr. Jim Wilcox, NSP

CC: Karen Cremer
FROM: Keith Senger
RE:

EL00-013 ~ Northem States Power Company. Guster
Program )

DATE:  7/11/2000

OnMay 1, 2000, Norhern States Power Corm
tariff revision. This revision adds a Gusts
Dakota tariff, which allows:NSP 1o aké V,

Dakota. customers who voluntarily

NSP and Commission Staff have agreed to thie followi
that the Commissioners approve this & atemporas
December 31, 2001, with the following conditicns:

Usage Restrictions.

1. NSP intends to use: the Energy Buyback Prograss asan e
available only to native load customars. '

2. NSP will not use the Energy Buy Back Pragram
purchases from retail customers ints the
may use buy-back energy for resalé marke
are: a) Not planned when a decision t6 use
made, and b) Are driven by operationat con deraf
minimizing costs and maintaining systemn security.

services, to reduce system load before inveking the
Program. NSP may revise this procedure if require
respond to system requirements. If & revised procedire
buy-back day, NSP will provide the Commission with the dai
actual load management steps that were nplemanted.




4. NSP agrees not to repurchase energy assosiated Wi

interruptible service customers when tha énﬁtétﬁér‘i@s:&ﬁj& ts
period.

that exists when the decision to use the Energy Buyh
and price offers are accepted. If the wholesale g Kist i
price required for energy purchases from retaif custormers
back program is then the best approximation for 5

Reporting Requirements

NSP shall file compliance reports by January 31, 2001 o July 36 2001 ang

January 31, 2002. Each compliance report shali includs:

1. A schedule of buy-back energy purmasedlﬁ@ﬁiféééﬁaégé“

customer. This schedule shali include the date time perisd. kg

purchased and the purchase price for eack customer buy-back gur

2. The expected range of energy prices wher the decision was misde fo
purchase energy from the buy-back custorners:

3. A representative after-the-fact market price of the EenSrgy during the periey
the buy-back:

4. A schedule of the off-system sales. This schedule shall inelude the date
period, kWh or MWH sold and e sell price for each offsystern sales
transaction overlapping the buy-back periad repoded above:

443

5. Fuel clause related costs aflocated to off-system sales during & buy-back
period.

Record Retention

NSP shall maintain, for a minimum period of o year alter the above rea
filed, and provided upon request of the Commissiorn or Commission Staf
customer detail usage information in determining the custy r's Rgferer @
Profile (RLP) and the actual energy usage used i determining the customar

actual load reduction for each buy-back period.

Respectfully Submitted,

Keith Senger



IN THE MATTER OF THE PETITION OF )
NORTHERN STATES POWER COMPANY FOR )
APPROVAL OF A CUSTOMER BUYBACK )
PROGRAM )

| On May 1, 2000, Northern States Power Company, Sioux Fall
(NSP), filed with the Public Utilities Commission (Commission) a propose
South Dakota Electric Rate Book - SDPUC No. 2, specifically creatinc
Agreement for the Customer Buyback Program:

Section No. 8, 1st Revised Sheet No. 1, canceling Original Sheet No. 4
Section No. 8, Original Sheet No. 13. 14 and 15

This proposed revision creates a "Customer Buyback Program®
to make energy purchases from its South Dakota custom s
interrupt their firm load. NSP will use this Energy Buyback Program: orily
1o purchase wholesale energy to serve native load or when f
generation or transmission system difficulties. NSP intends oninelu ,
purchases from the Customer Buyback Program inthe fuel clause adj

On-May 4, 2000, the Commission electronically transmitted: notica
the intervention deadline of May 19, 2000, to interested i
petitions to intervene or comments were filed. Atits regul
13, 2000, the Commission considered approval of the a
recommended approval with restrictions and reporting requ
memorandum dated July 11, 2000. These conditions include:

Usage Restrictions

1. NSP intends to use the Energy Buyback Program as an ener
available only to native load customers. i

2. NSP will not use the Energy Buyback Program to "broker" energy
from retail customers into the wholesale market. However NS
buy-back energy for resale market sales provided that the
planned when a decision to use the Energy Buyback Prog
b) are driven by operational considerations that include minim
maintaining system security.

3. NSP will plan to use all other existing service options, includir
services, to reduce system load before invoking the Er




buy-back day, NSP will provnde the ”om |
actual load-management stepstr ate-wete :mp, ar

4. NSP agrees not to repurchase energy associ
of interruptible service customers when the customer i
period. '

5. NSP will not repurchase energy. fmm cust' 16rs
repurfihase prlce from the: cu_“"om 5P Xt

nd pr:ce offers are accepted At
the price required for energy: purchases fra
buy- back program.is-then the best: approxumalmﬁ.af@ewa-«
price." '

Reporting Requirements

NSP shall file compliance reports by January 31, 2001, Ju?y 40 200°
31,2002 Each compliance report shall include: -

1, A schedule-of buy-back enel
customer. This schedule.
MWH purchasedand the :pufﬁhﬁSé; price
purchase, ‘

2. The expectedrange of energy prices’
to purchase energy from the buy

3. A representativevfaftfer“tﬁ‘e:,«fﬁac{wmafk& prc  of the
period of the buy-back;

4. A schedule of the off-systern sales. This sck
date, time period, kWh or MWH sold an
off-system sales transaction overlapping: the»buy«_ >
above; ;

5. Fuel clause related costs allocated 1o off- sys&em
buy-back period.

o



Record Retention

minimum period of one yesr after the abov
est of the Commission or Commission & __
detail usage information in determining the customer's Reforer
ergy usage used in dé‘ferminsf'ng"fhé«mﬁtcm '
reduction for each buy-back period.

ORDERED, that NSP's
recommended restrictions and
effective for service rendered

revised tariffs, as described above. sre oproved

reporting requirements, aiso described abg

on and after the date of this-Order 1t is
FURTHER ORDERED, that this &

December 31, 2001, In the future, sho

expiration date, NSP will have to come

pproved tariff as describecd above sha
uld NSP wish to continue th ograr
before the Commissian i anather pree

Dated at Pierre, South Dakota, this . ;ag day

CERTIFICATE OF SERVICE BY ORE}ER QFf ‘FHE CQMM
The undersigned hereby certifies that this I AN
document has been served today upon alt panties of ’ '

record in this docket, as Jisted on the docket service
list, by facsimile or by fir

st class mail, in properly
addressed Velopes, with charges prepaid thereon,

By: / ’ . /%

Date: g /Jﬂ 0 7

(OFFICIAL SEAL)




DISSENT OF COMMISSIONER NELSON

In this docket, Northern States Power Company (NSP} has-corr
approval of a "buyback" program that essentially shifts power Supp
that supply is high, from one customer group to another. NSF will pay
reduce consumption, thus enabling other customers-to use that power.
payment made to large customers will be less than the-cost of bu g fra
or power marketer. The effect, if the program is successful, is that
will be better off than they would be without the program.. The Srge cu
power rights will be paid to do so, while the other customers: will bie:obt
power.

iaf

A key consideration is that no additional power supply: résults froem
It merely shifts usage. One customer curtails while another custormer us
NSP and the non-curtailing customers will pay large users for using e
bears a close resemblance to other past-approved programs, congérvatio
which also involved payment to customers as an incentive 1o use [6$s.

There is one major difference between the “buybiack® program
"conservation” programs: NSP recovered the cost of conservation progras
after rate case review., NSP requests fuel clause recovery of bu
distinction is not trivial. The fuel clause by its very nature angd inter
recovery. It is true we can review cost components of the fuel clause
almost impossibly limited review period that allows the company to keeg
until we decide otherwise. After a 10-day period following filing. any ¢h
would only apply prospectively. In my view, neither NSP nor staff off
support to deviate from the past practice of placing conservation progear «:’“
rates. The fuel clause was created to fulfill a specific purpose and it's i il
it as a handy catchall for costs more appropriately considered in & ra
wholeheartedly support programs to reduce consumer costs; | cannot O
the fuel clause. | therefore dissent from the majority opinion that allows fuel clat
through.

Pam Neison. Cammmtamr



Northern States Power Conmg

Minneapolis, MN 55401
Teleptione §12-330-77 74

August 3, 2000

T0: SOUTH DAKOTA ELECTRIC RATE BOOK HOLDERS

RE: APPROVAL OF CUSTOMER BUYBACK PROGRAM
SDPUC Docket No. EL00-013

Enclosed for your copy of Northern States Power Company’s South Daketa Elects
Book, SDPUC No. 2, are the following new and revised tariff pages approved by the §
Dakota Public Utilities Commission: '

Section 8, 1st Revised Sheet No. 1
Section 8, Original Sheet No. 13
Section 8, Original Sheet No. 14
Section 8, Original Sheet No. 15

On May 1, 2000, the Company filed a petition for a new program providing for energ
purchases from customers whenever wholesale energy supply market prices are&\t:&:ptx
high. The Customer Buyback Program will provide the Company with an additiona
purchase resource to more efficiently manage system requirements and will provide

qualifying customers with the option of receiving prices assocfated with energy supply:
markets during these exceptional times. The new tariff pages establish an Enabling
Agreement which defines the general terms of the program and the structute and procé
for establishing the price and quantity for a specific energy purchase. Customers és ey
an Enabling Agreement with the Company then have the option, but are under no obli
to sell energy to the Company during any buyback period. ’

The Commission approved the Company’s tariffs by order dated July 20, 2000. In addt
the Commission’s order established usage conditions, reporting requirements ind an &f
period for the tariffs of July 20, 2000, through December 31, 2001,

Sincerely, ,
/ ,
Joyce Gutkowski

Manager, Rate Administration

enel, SOUTH DAKOTA PUE
UTILITIES Commiss)

EAPSFPSC_PUCISD_ELEC\Rbh0008.doc



Northern States Power Company
Minnaapolis, Minpesota 55401
SOUTH:DAKOTA ELECTRIC RATE BOOK - SDPUC NO. 2

CUSTOMER SERVICE FORMS Se
{st Revised Sh
Cancelling Original:Shee

s Gompany's standard customer service forms are listed below. Copies of the forms are shown on'the
folfowing sheets in the order listed, '

Standard Cuslomer Bilt Form
i. Raminder Notice Bill Form
3, Important Notice Bill Form
& Distonnect Notice BIll Form
"% Merchandise Instaliment Bill Form
4. Electric Service Agreement
7. Elsclric Service Agreement for Peak Controlled Service
B, Electric Service Agreement for Energy Controlled Service

% Enabling Agreement for Customer Buyback Program

Date Fllad:  05-01-00 By: Kent T. Larson Effactive Détef;ﬁ
. Chief Executive Officer & Managing: Director L
Dackat No.  EL00-013 NSP — Dakotas OrderDate;

SPEPRAR s CurrentiSD_ELEC\Se_B_01_r01.dnc




Sectior No;
Original Sheet'Na.

ENABLING AGREEMENT

ird f“Agreement }is entered into this day of

?rm ngram p ravides for Company poWer purchases from Customer, Agreement is effectiv
¢ by wrtter notice from Customer or Company.

Account Number:

pectie o 7 Telephone:

gy

m provides Company with an additional power purchase resource to more efficiently manage:
frements during exceptional periods, and Customer the option-of receiving pricing associated witr

' it

ﬁs’z‘g mar"vm during such periods Completion of this Enabling: Agreemen’t qualifes Custcm’er"to‘

,’.’ .".?— T!“:/C.A TION

y 13 mc!ude a purchase price offer or (2) request a selhng pnce offerfram Customer Compan'y_v
o niotify Customer at the same time other qualified customers are notified.

TOMER OFFERS , :
gt argr&as that all offers to participate in a Buyback Period will include (1) afixed selling prieeibi,

/Bt Howur and (2) a Committed Load Reduction (CLR) as defined in this Agreement. Customer ma!
@ or rairact an offer if Company is notified no later than four hours before start of the buyback period,:
:%5 @ specific alternate time is included in a Company notification of a buyback period. :

(Continued on Sheet No. 8-14)

45-01-00 By: Kent T. Larson Effective Date:

Chief Executive Officer & Managing Director
£.00-013 NSP — Dakotas Order Date:  07:20

FEBCURRENTISD, ELEC\SE_B_13.D0C



Nosthern States Power Company
WMinreapolis, Minnesota 55401
SOUTH DAKOTA ELECTRIC RATE BOOK - SDPUC NO. 2

ENABLING AGREEMENT FOR CUSTOMER BUYBACK SectionNo. &
PROGHRAM {Continued) Original Sheet No. 14

BTANCE OF OFFERS

v raserves fhe right to accept, refuse, or counter-offer any Customer offer. Gustomer may decept,
refuse, of counter-offer any Company offer. Company will normally accept offers expected to minimize enegy.
iy Costs.

: M TED LOAD REDUCTION (CLR)

*he LR is the load reduction Customer agrees to provide for the entire buyback periad, relanve to the
#eterence Load Profile (RLP) as defined in this Agreement. Customer agrees to provide the CLR spedified in
# Buyback offer that is accepted by Company. The CLR must be one Megawatt (MW) or greater, and rournded:
¥ angaenth of 2 MW,

HE ff:.;fi‘ﬁ'ﬂ:NCc LOAD PROFILE (RLP)

;ax‘many determines a RLP for each buyback period. The RLP is generally developed by load interval frern
s five-day rolling average of uninterrupted, non-holiday weekday integrated loads for the perisd endingthe
#uy betore a buyback period. The rolling average will exclude days not representative of load ehsractaristics

sxsectad during the buyback period, with such days solely determined by Company.

Controllable Service Limit: Company has controliable electric retail service options that define a
Predetermined Demand Level as the maximum allowable load during control periods. {f Customer
receives this type of controllable service from Company, the RLP may not exceed theélr Predemrmme:i
Demand Level for load intervals that occur during an applicable contral periad.

BURCHASE QUANTITY

Customer energy purchased by Company will be based on the difference between actual loads and he RLP
duting the Buyback Period, rounded to one-tenth of a MW. Energy will be determined-from the sum of such
differences using integrated load intervals for each hour of the buyback period. Purchase Quantity will be
#djusted for each interval to exclude:

1, Al energy if the actual load reduction is less than 50 percent of the CLR, and
2. Energy corresponding to an actual load reduction greater than 120 percent of the CLR.

CUBSTOMER COMPENSATION

f:mmany will determine compensation by applying the selling price to the Purchase Quantity Cmpany wm
datermine whether to compensate Customer through a bill credit or a separate payment.

(Continued on Sheet No. 8-15}

[sate Filed:  05-01-00 By: KentT. Larson Effective Data:
Chief Executive Officer & Managing Director
Docket No.  ELOO-013 NSP — Dakotas Order Date;

SPSFRARATESCURRENT\SD_ELEC\SE_8_14.00C



annemn States Power Company
Minnaapolis, Mihnesota 55401
HOUTH DAKOTA ELECTRIC RATE BOOK - SDPUC NG. 2

ABLING AGREEMENT FOR CUSTOMER BUYBACK SectionNo,
ik Original- Sheet'No,

CATION REQUIREMENTS

, 1o use Company-specified communicafion requ1rements and procedures when sub
widny, These requirements may include specific computer software and-electronic: cormmt

R’“QU:REMENTS

g hy &hu Cuslomer as a result of this Agreement.

SION DFANCILLAR’Y SERVICES

#vy and Customer agree that Program participation does not represent:any form of Customer self-
st ancillary services that may be included in any retail electric service provided to Customer.

”jﬁgaoLuwow

CUSTOMER

By _— By

Title

Signature s

(5.01-00 By: KentT. Larson Effective Daté: . :
Chief Executive Officer & Managing Director

ZL00-013 NSP — Dakotas Order Dater

SRR TR URRENTSD_ELECISE_B_16.00C




XcelEnergy

NORTHERN STATES POWER

Jim: WIICOX ’M*inager” »

Stoux Faﬂs SiD 571010088
Telephone: (605) 339—8350
internet: 1am&scw:&cox§xcelen,

January 30, 2001

‘Mr; William Bullard, Executive Director
South Dakota Pubhc Utilities Commission
State Capitol Building

500 East Capitol Avenue

Pierre, South Dakota 57501-5070

Re: Docket ELD0-013 In the matter of the petition of Xcel Energ (Nor
Pawer Company) for approval of a customer buyback program; Comp

Dear Mr. Bullard:
Xcel Energy has not purchased any buybackf-energy'-thrcughzthis:ipmgta}zﬁ
if anyone has any questions, please call'me at 339-8350 |
Sincerely,

él(a/@z{,?c

Jim Wilcox

¢, Mike Swenson



Jan 30, 2002

Ms. Debra Elofson, Executive Director
Sc’mth Dakota Public Utilities Commission
State Capitol Building

£00 East Capitol Avenue

Piorre, South Dakota 57501-5070

Dear Ms. Elofson: CONFIDENTIAL TREATA

Enciosed for filing please find Xcel Energy s -comphan] :
faquired inthe order approving Docket-ELO 1
Northern States Power Company (now d/b/a Xcel E
buyback program.

The order approving this docket provided for-a: report of activity: Followr
five items that were suggested to'be:in this report. .

2, The expected range of energy: prices when the décision:was
purchase energy from the buy-back custom‘erS'

3. A representative after-thie-fact market price-of the: energy du g
the buyback;

4. A schedule of the off-system'sales. This:sched
pericd, kWh or MWh sold and‘the sell'price f -
transaction overlapping the buy-back period: reported above

5. Fuel clause related costs allocated to off-system sales during .
period.




Previous reports have shown no buy back activity. Due to cooler than norm.
weather, there was nio need for the Company to utilize the Buyback Program
summer of 2000. For the summer of 2001, the: Company called-on the

Program on July 31 and August 6, 7 and 8. Trade Secret Schedule 1, pag

e
2, ¢ontains the information listed above for these buyback days.

Xcel Energy respectfully requests confidential treatment of the *NON-PUB!
DOCUMENT" enclosed as specified in ARSD 20:10:01:41 - Requests
treatment of information. All pages, which include such:proprietary:inform
been marked “Confidential.” Following are Xcel Energy's responses-tothe 5 p
¢ited in this administrative rule: o

~ {1) An identification of the document and the general subject maﬁerlot?f-thgv'{métf
or the portions of the document for which confidentiality is being requested;

Xcel Energy seeks confidential treatment of trade secret data presented-in th
compliance filing and activity report. "

(2) The length of time for which confidentiality is being requested and a request fol
handling at the end of that time; '

Xcel Energy requests these documents be maintained confidential throughthe
lifetime of the EL00-013 Docket. Xcel Energy requests that all confidential
information provided by the company in this docket be returned to Xcel Energ
following resolution of this docket. '

(3) The name, addresses, and phone number of a person to be contadtéd?fééﬁ)
the confidentiality request, b

Jim Wilcox

PO Box 988

Sioux Falls, SD 57101-0988
605 / 338-8350

(4) The statutory or common law grounds and any administrative rules-under
confidentiality is requested.

The material is proprietary information, the disclosure of which would resultin:
material damage to the company'’s financial or competitive position. ARSD
20:10:01:42. The filing contains trade secret data of which disclosure might ha
adverse impact on Xcel Energy and its ratepayers. ‘

{5) The factual basis that qualifies the information for confidentiality underthe
authority cited.

The material reveals trade secret data.



If anyone has any questions, please call me at 339-8350
Sinicerely,

Jim Wilcox

¢. Mike Swenson




'CONTINUATION

| .




2001 Xcel Energy's Customer Buyback (Peak Day Partner) Program Activities

[TRADE SECRET BEGINS

31-Jul-01|john Morrell & Company 14:00 18:00 1 $75 $68 - §75

Non-SD Customers 14:00 18:00 6.65 $68 - $75 $68 - §75

Xcel Energy Total 7.65 N/A®
6-Aug-01{john Morrell & Company 15:00 18:00 1 $100 %90 - §100

Non-SD Customers : 15:00 21:00 4.5 $90 - $100 %90 - §100

Xcel Energy Total 5. N/A®
7-Aug-01{John Morrell & Company ¢ 15:00 21:00 1 $205 $90 - $260

Non-SD Customers 7 16:00 19:00 1 $240 890 - $260

Non-8§D Customers ’ 15:00 21:00 6.85 890 - $240 $90 - §260

Ncel Energy Total 8.85 N/A
8-Aug-01|John Morrell & Company 15:00 19:00 1 8260 2441 - $200)

MNon-8D Customers 13:00 1900 | 1 8240 $240 - $260

Non-SD Customers 1500 21:00 3.5 £206) - $250 | 5240 - 8260 |

Non-SD» Customers. - 15:00) 36y 2 S250 §240 - $260

Not s 18:30 $250 | $240- 52

Page 1ol

Actual Credit Received By
Johin Morrell & Company

July st

August 6th
August 7th
Auguost 8th

$203

$331

0*




[TRADE SECRET BEGINS
31-Jul-01]  $61-366 9,256 $48-578 1,700 386 50 $95 22 $0
6-Aug-01]  $55 - §63 11,600 $67 400 $125 150 $0 0 30
7-Aug-01{ $55-%110 9,551 $67 400 | $115- %135 1,213 $225 100 $0
8-Aug-01| $85- %120 8,769 50 0 30 0 $250 300 50

1 Non-8D Customers consisted of buyback customers in Minnesota, North Dakota and Wisconsin.

2 The estimated price range could be a result of the need 1o make more than one buyback offer 1o reach targeted load reduction,

3 After-the fact market prices are difficult to estyblish and track given the fact thar there age multiple bid and agk prices posted simultancous in all hours, Xeol Encrgy keeps records of
prices only for fransactions it exceuted ag reported in item (4)-in-this schedule (Acrual O, stem Purchases and Kales), ‘

Gne customer with 2 MW contracred bg}'back load-failed 1o meet the minimum load ,r_cdqcﬁon requtrement duriﬂg thgi commirted buyback hours therefore no credit, wias grven,

"Two customers with 4 MW contracted uyback-load Eiled 6. Squin i A Tiviins

“ustomiér-failed 6. méetthé mirt Ot Y

given,

¢ bugbick houes therefare nae

- Eranisactioigs

TRADE SECRET E




