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Mr Willam Bulard Jr JAN (7 1557
SD Public Utikties Commission SOUTH p,

Avenue TA pug;
Dakota 57501 UTiLTIES ¢ )F‘Mvssvol"f

Dear Mr Bullard

E-\cuosec s the fuel clause adjustment determination for NSP for the billing month of January

use dustment s negative 0 063 cents per kWh and is the value used in the
Fuel Clause Rider No 1 included in the Electric Rate Book, SDPUC No.1 for
es Power Company (Minnesota)

The fuel clause adjustment for the tiling month of January includes agimal refing oF ST 277
erO051¢ per i assocmted with 1) interest income related to nuciear disposal fee refunds
from the Uncted States Department of Energy (DOE) and 2) an offsetting amount of interest
expense assocated with coal production tax liability paid by NSP to various fuel suppliers.

On May 20 19596 the Federal Energy Regulatory Commission (FERC) issued an order
under Docket No EL-54-000 anorwmg NSP's request to pass thest' fiems’

agayst achanism fo

for &s retadl customers

Penodically since December 1992, NSP received DOE refunds associated with nuclear fuel
disposal fee credits  NSP returned the principal amount of these refunds to customers
through the fuel adjustment clause as a reduction in nuclear fuel dtwoui etpoﬂm
recorded in FERC Account 518 However, NGP aiso. from the

y piid to NSP,

w.mmmmumwnumm

In addition e DOE interest payments, NSP has incurred interest expense, recorded in
FERC 431, associated with coal production tax liability. This expense was incurred
due 10 a February 4 1994 decision of the Montana Supreme Court, which conclu. ~c hat
Westmoreland Resources improperly excluded a portion of additional revenues reces, od
from NSP and others from its tax payments. Under NSP's contracts with Westmoreland for
the years 1987 through 1986, NSP was responsible for this production tax liability




Similar to the DOE refunds. the principal 2mount of the production tax liability has already
been passed through the fuel adjustment clause The remaining amount to be passed
through is reiated interest expense

The net cradit far the South Dakota jurisdiction of 0 001¢ per kKWh ($1.277 including interest,
dnaded Ly January budgeted sales of 118.069 MWH) will be applied duning the January
bling month

Megawatt-nour sales used for calculating the fuel clause adjustment for January inciude
corrections for the understatement of sales associated with wholesale power for prior
months A up and related interest for prior months will be included in February's
FECOvery proviss A more detailed explanation of the correction will be included in
January's filng of the February FCA

Megawatt-nour sales used for caiculating the fuel clause adjustment included estimated
sales due 10 a number of accounts that were not bilied. The inclusion of estimated sales in
ause adjustment calculation results in a fuel clause adjustment factor that more
lects the actual cost of fuel per kilowatt-hour

Megawatt-hour sales for the month of November 1996, subject to Fuel Clause Rider No. 1 in
the South Daxota junisdiction. are shown on shown on the enciosed sheet

Very truly yours
J C Wiicox
Gow

rernment and Community Relations Manager

Enclosure
cc. Michael J Hanson




NORTHERN STATES POWER COMPANY (MINNESOTA) & SUBS
GENERATION FUEL AND PURCHASED POWER COSTS PER KWH
Months of October 1996 through November 1996

South Dekota Retad

Far Revenue Month of Jenuary 1997

Fuel and Purchased Puwer Costs November October

(Al " -]

1) Account 151 18,847,520 419,135,057 $37.982,578
(2) Account 518 5,418,785 5,978,306 11,397,091
(3) Account 555 (Less Demand Related)

Dapatch 9,118,614 9,673,313 18,791,927

14) Totsl System Costs 33,384,920 34,786,676 71,596

0INS0S

{5) Fuel Cost - InterSystem Saies 5147495 4929322 10,076,817

(6] _Net System Costs $28.237 425 929,857,358 458,084 780

7 Total Retad 2,097,350 2,702,882
Non-Gen Muncpeisoed Pattern Power 53.887 36,108

(9] Totsi System MWM Saies 2,751,237 2,737,967

110) SO Retad MWH Saies 96,546 96,574

(17) Totsi Cont of Fusl Por KWH 1.026 1.090

* NOTE: inchudes rersactive comection of sakes for prior month. True-up and interest of prior months will ba
Included in naxt Months recovery provision.

South Dekots
Recovery Provision Rider Recovery Provision

113) Nov Two-Month Cost of Fusl per KWH Line (12) = Nov Line 11C (Pg 3 of 6)

(14) Nov Unrecovared Expenses per KWH Line (14) = 11A - 13

(15) Nov Unvecovered Expentes () Line (15) = 10A x 14

118) Mo Recovery Ac) Apphed ser KWH E Line (16) = Nov Line 22 (Pg 3 of €)

{17) Nov Expenses Recoversd (9) Line (17) = 10A x 18
Line (18) = Nov Line 21 (Pg 3 of 8)
Line (19) = bnes 15-17 « 18
Line (20) = Overal Rate of Return/12 x 19
Line (21) = ne 19 + 20
Line (22) = line 21/ 10C

(23) Base Cost per KWH Line (24) = line 11C + &

124) Jan Fuel Clause Adj Par KWH - Overall Rate of Retun = 3.,

DOE Credit and Prod Tax interest Refund
(24a) Adjusted Jan Fuel Clause




From. NSP To SO PUC Dave Jacobsen Ome 1237 Time 155357

Sy Wortvern Staes Power Conpany South
Dakota

Wicox Marager
Commursty & Goverreent Kelasons
200 I.(—\ FRusset Syeet

January 9, 1997

Mr William Bullard. Executive Director gy ol
South Dakota Public Utilities Commission

State Capitol Building

500 East Capitol Avenue

Pierre, South Dakota 57501-5070

Dear Mr_ Builard

In NSP's January 1997 fuel clause filing, we are seeking approval for both recovery
and refun1 of two items we believe are related to the fuel clause process and
should be accounted for in our fuel clause These two items, however, are items
accounted for in FERC accounts other than accounts 151 and 518, which are the
two accounts pi y app by this C 1 for automatic fuel clause
adjustment

As specified in my letter of December 30th, NSP proposes to refund the interest
received from nuclear fuel disposal fee credits Those credits were accounted for by
NSP in FERC account 419 Also NSP proposes to recover interest expenses from a
coal production tax liability Those expenses were accounted for by NSP in FERC
account 431. The actual credits and expenses for each of these items have already
been “flowed" through the fuel clause process in the pre-approved FERC accounts
Because these two (very small in magnitude) items are time value of money related
they were accounted for in other, but appropnate FERC accounts that have not
been established as pre-approved for automatic fuel clause adjustment

NSP proposes the Commission approve our request for fuel clause treatment of
these two items and pursuant to South Dakota Public Utilities Commission
Administrative Rule 20 10 13 20, NSP requests these items be approved without a
30 day notice

If anyone has any questions, please call me at 339-8350

Sincerely.

J ey

Jim Wilcox




From N3P To SO PUC Dave Jecobren Dae 17897 Tume 15:54.36

¢ Mike Hanson




BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA
IN THE MATTER OF THE FILING BY NORTHERN

)
STATES POWER COMPANY FOR APPROVAL OF FUEL )
CLAUSE ADJUSTMENT )

)

ORDER APPROVING FUEL
CLAUSE ADJUSTMENT

EL97-001

On January 2 1997 the Public Utilitres Commission (Commussion) received a filing by Northem
States Power Company (NSP) for approval of a fuel clause The to include
n its fuel clause adyustment for the billing month of January a "small refund of $1.277 or 0.001¢ per kWh
associated with 1) interest income related to nuclear disposal fee refunds from the United States
Department of Energy (DOE) and 2) an offsetting amount of interest expense associated with coal
production tax habity paid by NSP to vanous fuel suppliers * The Company also requested that the
Commussion waive the 30-day notice requirement pursuant to ARSD 201013 20

Al ts regularty scheduled January 14, 1997 meeting. the Commussion discussed final approval of
the apphcation  Jim Wilcox of NSP expl the filing Co  Staff approval

The Commussion has junisdiction over this matter pursuant to SDCL Chapter 49-34A, specifically
49.34A4.4 49.34A.6 4Y-34A-B 49.34A-10 and 49-34A-12 The Commission found the request for both
the recovery and refund of the above mentioned items were just and reasonable and approved the fuel
clause adjustment The Commission also voted to waived the 30-day notice requirement pursuant to
ARSD 20 10 1220 As the Commussion's final aecision in this matter, it is therefore

ORDERED that NSP's request for both the recovery and refund of the above mentioned items are
approved 1t s further

ORDERED that the 30-day notice requirement is waived pursuant to ARSD 20 10:13 20

Dated at Pierre. South Dakota, this 7 744 day of January. 1997

CERTIFICATE OF SERVICE BY ORDER OF THE COMMISSION

The undersgred hereoy certies Tt s
ocumart ham baensarvec 1oy upon ol paries o
record e ocket 43 éed o1 e ke servce
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LASKA SCHOENFELDER, Compmissioner
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