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RECEIVED 

JAN O 2 1997 
SOUTH DAKOTA 
UTIUTIES C'.:>MMr~~.~~c 

Endosed rs tne fuel clause ldjustmenl delermil"labon for NSP for the biJling month of J-,ua,y 
1997 

The fuel daose ldJUStment ,s negative O 063 cents per kW'I and rs the value UMd in the 
application of Fuel a.use Rder No 1 1nduded ,n the E'ednc Rate Book, SOPUC No. 1 for 
Northem States PO'Nef Comoany (Mimesota) 

Tho fuol douse odjuslment fo, the t,;11,ng month of J•"""'Y -- • 
9111!1111fW -- 1) merest onoome ..iatod to nuc:tnrdispooal fN rel\lnds 
from the lJnded States ~t of EM'fgy (DOE) and 2) an offsetting amount of intef'nt 
~ H ed wru, coal orodl..tC:bOn tax iability pa,d by NSP to various ~ auppiers. 

On May 20 '996 me Federol E""'!IY Regulatory Commiuion (FERC) Issued _, order 
undet Ooo..e E •9'-000 approv,ng NSP's requ,es1 to pass~ ~ 

- .,., __ _ 
Penodlcaly sinc;e Oecembef 1992. NSP reeeNed OOE ~funm auoc:i.ated with nudear fuel 
dispoat fee credits NSP returned the pn'\Clpal amount of these refunds to cuttomers 
ttr.>ugn the fuef ad,ustment d ause as a reduction 1n nudear fuel disposal expenses 
recorCJed r, FERC Account 518 However, N6P .. I ' 1d ·,a1_m1t.....,..,_. 
OOE.--.,..~.nFa:AC~•1e . .....-.. ......_~..,..._._,,_ ------••monJestlle-~,,., ... ____ ,,,._,. _____ __ 
In addlbon to the DOE erest payments, NSP has tneutTed interest expense, recorded in 
FERC Account A31 assoeaati!'d wtth coa l produdJon lb liabikty This e,tpense WH incurred 
due to a Febr'uary , 1994 deos,on of the Montana Supreme Court. which condu,.'""C :'.'lat 
WestmcJre1and Resources mprope,ty e.xduded a portion of additlonal revenues receh od 
from NSP ana others from s tu payments. Under NSP's contrac:ts with Westmoreland for 
the yea1' 198 t tm,ugh 1986, NSP was responsible f0t this production tax liabitity. 



Smdat to tne DOE refunds rte pnnapal amount of the producbon tax liability hat alre~ 
been passeo through the fuel adjUStment dause The rem~ning amount to be passed 
through rs re•ated interest expense 

~""' "" "'"So1J111°""""',._"'0001fpor-i,1:rrr-....­_.,._~_d111.01111_,..,. ..... ...._ .. _, -.-
Megawan-nour sales used for ca1Cula1ing the fuel dause adJustment for January include 
correcbOnS for tne understatement of sales assoaated With wholelale power for prior 
months A rue-up and re.lated interest for prior months w,11 be induded in February's 
recxwery orov,sio, A more detailed explanatJOn of the correctJon will be included in 
January s ""ilmg of the February FCA 

Megaw.an-novr sales used for calculabng the fuel d ause aqustment included estimated 
u!es oue o a "!umber of accounts that were not billed The induMon of estimated sales in 
U"lts fuet dause ad1ustment eakulauon results ,n a fuel dause adjtlltment fldor that more 
property refle-cts the actual cost of fuet per lukwtatt-hour 

Megawatt-hour sales for the month of November 1996, subfect to Fuel Clause R1der No. 1 in 
the South Oa•ota ,unsd•cbon, are sl".own on shown on the endoled sheet 

Very truty yours. 

i!.~~ 
Goverrwnent and Commurnty RelatlOllS Manager 

Endo>u,e 
cc Mechael J Hanson 
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January 9 , 1997 

Mr ~ lltam Bullard. ExecU11ve Otrec1or 
Sol.Ah Dakota Pubhc Ut1!1t1es Commis~on 
Stale Capitol 8 1.1ld1ng 
50) East Capitol Avenue 
Pierre. South Dakota 57501-5070 

Dear Mr Bullard 

Jtti 'l~lMr.e9'f 
~& ~ M--. 
~ 'l~RusMSteel 
f>Olklll.966 
s..r1ft so s1,01.ooist1 
f...,,_ 15051l3:9-l350! .. l3M:20,I 
~ J- C w..tcn.~coo, 

In NSP's January 1997 fuel clause fihng , we are seeking approval for both recovery 
and re fun 1 of two items we believe are related to the fuel clause process and 
shotAd be accounted for in our fuel clause These two items, however. are Items 
accolned for in FERC accounts other than accounts 151 and 518. which are the 
two accounls presently approved ~y this Comm1ss10n tor automatic: fuel clause 
adjustment 

As s.peeffied in my letter of Df:ef:mber Jou,, NSP proposes to refund the Interest 
r~ from nuclear fuel disposal fee credits Those credits were accolXlted for by 
NSP 1n FERC accotKlt 419 Also NSP proposes to recowr interest expenses from a 
c:o.l production tH l1ahihty Those expenses were accotM"lted for by NSP in FERC 
KCOl..f'II: 431 . The actual credits and eir;pe:Mes tor each of thne Items have already 
been -nowed .. through the fuel ciause prooeH ,n the pre-approved FERC accouits. 
Because these two (very small in magnitude) item5 are time value of money related 
they were eccoln.ed for ,n o!her, but appropnate FERC accot.nts that have not 
been e:stabkahed as pre.approved for automatic fuel clause 11djustment 

NSP proposes the Comm~on approve 011 request for fuel clause treatment of 
lhne two items and pursuant lo South Dakota PubUc Utlhtles CommiS&Jon 
Administrative RIM: 20 10 13 20, ~,sP requests these ilems be approved without a 
30 dll y nottee 

If anyc>r"W has any questions. pleaae call me at 339-8350 

Smoerely. 





BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

IN THE MATTER OF THE FILING BY NORTHERN 
STATES POWER CO~PANY FOR APPROVAL Of FUEL 
CLAUSE ADJUSTMENT 

ORDER APPROVING FUEL 
CLAUSE ADJUSTMENT 

EL97-001 

On January 2 1997 the Puohc Ut1lrt1es Comm1sst0n (Comm1ss10n) recerved a filing by Nonhem 
Stales Power Company (NSP) for approval ol a fuel clause adJustmen1 The company proposed 10 1ndude 
in Its fuel dause act,Jstment for the bilhng month of January a ~small refund of $1 .277 or O 001 c per kWh 
assooatea with 1J interes1 income related to nuclear disposal fee refunds from the Un11ed States 
Oepanmeni of Energy (DOE) and 2) an offselllng amounl of mIeres1 expense assooa1ed with coal 
product10n taJC kaD+hty paid oy NSP to vanous fuel suppliers ~ The Company also requested that lhe 
COl'TlffllSM>n waive the JO.day no11ce ,equ1remen1 pursuanl to ARSD 20 10 13 20 

At its regularty scheduled January 14. 1997 meeting 1he Commission discussed final approval of 
the appttc.ation Jim Witco• of NSP e•pla1ned the fihng Comm1ss10n Staff recommended approval 

The Comm1SSIO"\ has 1unsd1c11on over 1h1s maner pursuant 10 SOCL Chapter 49-34A, speofically 
49-J.4.A.-4 49-l4A-6 4~3AA-8 49-34A-10 and 49-34A-12 The Commission found the request for both 
1ne recovery and refund of the above menhoned items were Just and rea sonable and approved the fuel 
ciause a<1Iustmen1 The Comm1ss1on also voled to waived the 30-day notice requirement pursuant to 
ARSO 20 10 13 20 As 1he Comm,ss1on's final aeosIon in this matter. It Is therefore 

ORDERED that NSPs request '°' both the recovery and refund of the above mentioned items are 
approved tt ts funher 

ORDERED 1na1 tne 30-day nC11Ice requirement ,s waived pursuan1 10 ARSD 20 10. 13 20 

Dated at Pierre South Oakola. this ~ day of January 1997 

CERTlrtCATf 0# SERW:F BY ORDER OF THE COMMISSION 

? 

~ / 7 
, / IIU" . ~· ~/ 

JAES A BURG. &;.,,;;;,;; 

-J (yvv--._ YI 2~&1Y 
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