
BEFORE THE PUBLIC UTILITIES C O M M I S S I O N  

OF THE STATE OF SOUTH OAKOTA 

I N  THE MATTER OF THE PUBLIC ) ORDER APPROVING SETTLEMENT 
UTILITIES C O M M I S S I O N  I N V E S T I -  ) AGREEMENT AND TARIFFS 
G A T I O N  I N T O  THE EFFECTS OF ) 
THE 1986 TAX REFORM ACT ON ) (F-3647-4) 
SOUTH DAKOTA UTILITIES. ) 

I N  THE MATTER OF THE I N V E S T I -  ) ORDER APPROVING SETTLEMENT 
G A T I O N  I N T O  THE RELATIONSHIP ) AGREEMENT AND TARIFFS 
BETWEEN BLACK HILLS POWER AN0 ) 
LIGHT COMPANY AN0 UNIVERSAL ) (F-3735) 
TRANSPORT, I N C .  1 

On June 26, 1987, the Commission issued i t s  I n t e r i m  Order i n  Docket 
F-3647-4 g r a n t i n g  Black Hi  11s Power and L i g h t  Company (BHP&L) var ious  
a l t e r n a t i v e s  t o  respond t o  t he  request by the Commission t o  show cause. 
why ra tes  should no t  be reduced t o  r e f l e c t  the r e s u l t s  o f  the Tax Reform 
Act o f  1986 (TRA) o r  s e l e c t  o ther  proposed a l t e r n a t i v e s .  On Ju l y  14, 
1987, t he  Company responded t o  the Order by se lec t i ng  the Commission's 
a l t e r n a t i v e  fou r  which al lowed a u t i l i t y  t o  i d e n t i f y  specia l  
circumstances and t o  suggest a p a r t i c u l a r  procedure t o  f a c i l i t a t e  
ana l ys i s  of t he  impact o f  the TRA and t o  propose such a l t e r n a t i v e  t o  
S t a f f  t o  reach a s t i p u l a t i o n  regarding f u r t h e r  proceedings. 

A d d i t i o n a l l y ,  on January 18, 1988, the Commission issued an Order 
Opening Docket i n  Docket F-3735 i n  order t o  i nves t i ga te  the r e l a t i o n s h i p  
between the Company and i t s  wholly-owned subsid iary Universal  Transport ,  
I n c .  (UTI) and t o  determine whether any improper subs id i za t i on  i s  
occur r ing .  The i n v e s t i g a t i o n  was a l so  intended t o  inc lude an 
i n v e s t i g a t i o n  o f  coal  sa les  between Wyodak Resources Development Corp. 
(Wyodak) and i t s  s i s t e r  company, BHP&L. 

As a r e s u l t  o f  in fo rmal  nego t i a t i ons  between BHP&L and S t a f f ,  the 
two p a r t i e s  reached a Sett lement Agreement i n v o l v i n g  both Dockets 
F-3647-4 and F-3735. Pursuant t o  t h a t  agreement, BHP&L f i l e d  the 
f o l l o w i n g  t a r i f f s  app l i cab le  t o  i t s  e l e c t r i c  consumers i n  South Dakota: 
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S e c t i o n  NO.  3A 
F i r s t  Rev ised Sheet Nos. 1, 2, 3, 4, 5, 6, 7 ,  8, 9 ,  - - .I 
10, 11, 12, 13, 14,  15,  16,  17, 18 and 19 .~~ - ~. , - 

I 

S e c t i o n  NO.  38 
F i r s t  Rev ised Sheet Nos. 1, 2, 3, 4, 5, 6, 7 ,  8 ,  9 

I 
and 10 

I 
I The Commission has c a r e f u l l y  rev iewed t h e  Se t t l emen t  Agreement and 
i 
I 

t a r i f f  shee ts  and f i n d s  as a m a t t e r  o f  f a c t :  

I 
I 1. BHP&L has f o r m a l l y  p resen ted  i t s  p o s i t i o n  on t h e  TRA-86 t o  t h e  

Commission. I ~ 2 .  The Commission has f u l l y  rev iewed t h e  impact  o f  t h e  TRA-86 on 
BHP&L and no f u r t h e r  proceedings i n  t h i s  docke t  a r e  necessary .  

- 

! 3.  The impact  o f  t h e  Tax Reform A c t  shou ld  be r e f l e c t e d  f o r  a l l  
s e r v i c e  rendered on and a f t e r  J u l y  1, 1987. 

4. The Company's f i l e d  t a r i f f s ,  a l o n g  w i t h  t h e  customer r e f u n d  
p roposa l  c o n t a i n e d  w i t h i n  t h e  S e t t l e m e n t  Agreement executed by S t a f f  and 
BHP&L a r e  des igned t o  implement a J u l y  1, 1987 decrease i n  BHP&L's 
e l e c t r i c  r a t e s .  

5 .  The Commission's i n v e s t i g a t i o n  o f  coa l  t r a n s a c t i o n s  between 
Wyodak and BHP&L i n  Docket F-3735 shou ld  be c l o s e d  and t h e  " A f f i l i a t e  
Coal Ad jus tment"  s e t  f o r t h  i n  t h e  Se t t l emen t  Agreement between BHP&L and 
S t a f f  shou ld  be approved. -- - 

6 .  The S e t t l e m e n t  Agreement executed by S t a f f  and BHP&L and t h e  
f i l e d  t a r i f f  shee ts  e s t a b l i s h  j u s t  and reasonable r a t e s .  

The Commission conc ludes as a m a t t e r  o f  law t h a t  pu rsuan t  t o  SDCL 
49-34A-6,  t h e  P u b l i c  U t i l i t i e s  Commission must r e g u l a t e  a l l  r a t e s  i n  a 
manner t h a t  r e q u i r e s  t h e  p u b l i c  t o  pay o n l y  j u s t  and reasonable r a t e s  
f o r  s e r v i c e  rendered.  I t  i s  t h e r e f o r e  

ORDERED, t h a t  t h e  Se t t l emen t  Agreement executed by S t a f f  and 8HP&L, 
wh ich  i s  hereby i n c o r p o r a t e d  w i t h i n  t h i s  Order by  r e f e r e n c e ,  be and 
hereby i s  approved; and i t  i s  

FURTHER ORDERED, t h a t  t h e  t a r i f f  shee ts  l i s t e d  above be and hereby 
a r e  approved f o r  s e r v i c e  rendered on and a f t e r  September 1, 1988. 

Dated a t  P i e r r e ,  South Dakota, t h i s  - 4 t h  day o f  August, 1988. 
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