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From:Mary Jo Stueve <mj_stueve@hotmail.com>

To:Delaine. Kolbo@state.sd.us, billgrant@iwla.org, Bill. Even@state.sd.us,
bgerhardson@ottertail.com, overland@redwing.net, cwmadsen@bepw.com,
dsasseville@lindquist.com, bgoodpaster@mncenter.orp, ejiredlin@cleanwater.org,
jmhaase@bgpw.com, jdavidso@usd.edu, adam lesley@j ohnsonpetersenlaw.com,
mrolfes@otpco.com, oneill. michael@johnsonpetersenlaw,com, noble@me3.org,
peter.glaser@troutmansanders.com, sclemmer@ucsusa.org, teraumann(@otpco.com,
tiwelk@bgpw.com, tguerrero@lindquist.com, Patty. VanGerpen(@state.sd.us,
Karen Cremer@state.sd.us, sdpic@dailypost.com, John.Smith3@state.sd us

SOUTH DAKOTA PUBLIC
CORMISSION

UTILITIES

Find attached Certificate of Service and Notice and Application for
Reconsideration regarding DOCKET NO. EL05-022. Pursuant to 20:10:01:30.01 an
original and ten copies of the application to the Commission shall follow
"within 30 days from the issuance of the commission decision or order” via
U.5. Mail, postage paid. Legal Service and Interested Persons should
consider attached electronic Certificate of Service as service upon them,
unless hard copy is requested.

Sincerely,

Mary Jo Stueve

Pro Se

186 E 6th St #401
Sioux Falls SD 57104
mj stueve@hotmail.com
605-332-3667

Dated this 27th day of July 2006




BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF SOUTH DAKOTA

Of the Big Stone II Project

In the Matter of Otter Tail Power ) DOCKET NO. EL05-022
Company on Behalf of Big Stone II )
Co-owners for an Energy Conversion ) NOTICE AND APPLICATION
Facility Permit for the Construction ) FOR RECONSIDERATION

)

NOTICE OF APPLICATION FOR RECONSIDERATION
PLEASE TAKE NOTICE, that I, Mary Jo Stueve, make this Motion for Reconsideration of the above

matter to the South Dakota Public Utilities Commission (the Commission) as set forth in more detail
below.

APPLICATION FOR RECONSIDERATION

Pursuant to ARSD 20:10:01:29 and ARSD 20:10:01:30:01, I, Mary Jo Stueve (Pro Se) respectfully make
this Application to the Commission for Reconsideration of the Commission’s Order granting the permit in
the docket of the Matter of Otter Tail Power Company on Behalf of Big Stone II Co-owners for an Energy
Conversion Facility Permit for the Construction of the Big Stone II Project for reasons stated below.

This Application for Reconsideration should be granted because of newly discovered information
regarding a material fact in this proceeding -- information that estimates that the Big Stone II project will
cost 60% more than the $1 billion estimated of cost upon which the Order was based.

In presenting Purpose and Need for the proposed Project for power generation, Co-owners estimated the
cost of the Big Stone II Power Plant. Now, we are presented with a cost estimate greatly above that upon
which the Big Stone II Petition was based. It was recently reported that the project’s lead engineering
firm, Black & Veatch, has produced new cost information that estimates a 60% increase in the cost of the
plant, now estimated at $1.6 billion dollars. This is information that the Commission must address to
assure that the project is in the public interest and in the ratepayers’ interest.

I, Mary Jo Stueve, respectfully request that the Commission:

1) Order Applicants to provide copy of the recent report from Black & Veatch, including cost
information and all other contents of the report.

2) Reconsider the Order granting the permit, and take into account this 60% estimated cost
increase and the public interest and ratepayer interest. '

3) Take any and all other relevant information in the Black & Veatch report into consideration.

Dated this 27" day of July, 2006 WQJ%&

Mary Jo e

Pro Se |

196 E 6" St #401
Sioux Falls SD 57104




From Sioux Falls Argus Leader:
* http://www.argusleader.com/apps/pbes.dll/article? AID=/20060726/NEWS/607260304/1001

Costs spiral for Big Stone |l

Threat considered unlikely to impede power plant
BEN SHOUSE - bshouse@argusleader.com July 26, 2006, 2:55 am

The estimated cost of a major coal-fired power plant proposed near Milbank has shot up by 60 percent to $1.6 billion, possibly
calling the project's future into question.

The increase is mostly because of the rapidly rising cost of raw materials such as stee! and copper, and higher than expected
costs for construction labor, said Steve Schultz, spokesman for the seven companies proposing to build Big Stone |l.

He said it is possible but not likely that the increase would derail the project.

"We think at this point we're still cruising along, business as usual," he said. "Obviously, since the beginning of the project there
has been talk of what-ifs, so we don't have answers for all those what-ifs." :

Big Stone Il recently received a siting permit from the South Dakota Public Utilities Commission, but still needs a permit for a
$200 million transmission line project from the Minnesota PUC.

On Thursday, that commission questioned executives from Otter Tail Power Co., the lead developer, regarding the cost
increase. The issue took up much of the day's meeting, according to Clark Kaml, a rates analyst for the Minnesota PUC.

He said the commission raised the issue because of a letter from environmental groups and Minnesota newspaper reports.
Commissioners asked both Otter Tail and Great River Energy - a partner in Big Stone Il based in Elk River, Minn. - to repeat a

key portion of their "resource plans." These plans, required of utilities in Minnesota, include a determination of the most
economic mix of energy resources.

As a result of the new numbers, the computer models used in that analysis could recommend a shift away from coal toward
wind power or energy conservation, said Brian Morlock, manager of resource planning for Otter Tail. But he added that wind
turbines and-other resources are subject to the same inflation that is raising the cost of Big Stone |l '

"Any time you change the cost, it has the potential to change the resource plan, but until we actually run the models. ... | have no
idea what the outcome will be," he said.

South Dakota Public Utilities Commissioner Bob Sahr agreed that the cost of wind turbines will also increase.

He said the increased cost for Big Stone 1l is a major concern because it could increase electric rates for consumers, but that it
woltld probably not have influenced the commission’s vote in favor of the plant on July 14.

“I don't think anyone would find this surprising, and frankly | think this was in the back of everyone's mind as something that
could happen," he said.

Bill Grant, an opponent of Big Stone Il with the Izaak Walton League in St. Paul, said it's possible that wind power could now be
the cheaper option.

"l don't think it's accurate to say that, for example, wind energy costs have increased by 50 percent to 100 percent in the past
year. So that's why | think we need to see their numbers and compare them to the costs of various alternatives. That's
something, in our view, that did not happen in any meaningful way before the South Dakota commission," he said.

At least one minor participant in Big Stone It is having second thoughts because of the cost. Austin Utilities of Austin, Minn., has
suggested withdrawing from the project, said general manager Jerry McCarthy.

_His utility is part of Southern Minnesota Municipal Power Agency, which could vote to opt out of Big Stone Il at its August board
meeting. But the plant could be built without SMMPA, which accounts for only 7 percent of the project's output.

The cost increase could benefit the economy of the Milbank area in the form of higher labor costs, Schultz said. But property
taxes and state taxes will not increase, because they were capped by the South Dakota Legislature, he said.
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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF SOUTH DAKOTA.

In the Matter of Otter Tail Power
Company on Behalf of Big Stone II
Co-owners for an Energy Conversion
Facility Permit for the Construction
Of the Big Stone II Project

DOCKET NO. EL05-022

CERTIFICATE OF SERVICE

L W .

I, Mary Jo Stueve, do hereby certify that a true and correct copy of Stueve’s Notice and Application for

Reconsideration was served to the following Legal Service and Interested Person’s List electronically this
27" day of July, 2006.

Legal Service List

Patty Van Gerpen

Executive Director

Public Utilities Commission

500 East Capitol

Pierre SD 57501

patty.vangerpen@state.sd.us

Official correspondence and filing officer for Public Utilities Commission

Karen Cremer

Public Utilities Commission
500 E. Capitol Ave.

Pierre, SD 57105
karen.cremer@state.sd.us
Attorney for Commission Staff

Thomas J. Welk

Christopher W. Madsen

Joanne M. Haase

Boyce Greenfield Pashby & Welk LLP
PO Box 5015 :

Sioux Falls, SD 57117-5015
tiwelk@bgpw.com

John Davidson Jr.

USD School of Law

414 East Clark Street

Vermillion, SD 57069

john.davidso@usd.edu

Attorney for Minnesotans for an Energy-Efficient Economy, Izaak Walton League of America —
Midwest Office, Union of Concerned Scientists, and Minnesota Center for Environmental Advocacy
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Interested Persons List

John J. Smith

Public Utilities Commission

500 E. Capitol Ave.

Pierre, SD 57105
John.j.smith@state.sd.us

Attorney for Public Utilities Commission

Joanne M. Haase

Boyce Greenfield Pashby & Welk LLP
PO Box 5015

Sioux Falls, SD 57117-5015
Jmhaase@bgpw.com

Christopher W. Madsen

Boyce Greenfield Pashby & Welk LLP
PO Box 5015

Sioux Falls, SD 57117-5015
cwmadsen@bgpw.com

Attorneys for Otter Tail Power Company

David L. Sasseville

Lindquist & Vennum, P.L.L.P.
80 South 8th Street

4200 IDS Center

Minneapolis, MN 55402-2274
dsasseville@lindquist.com

Todd I. Guerrero

Lindquist & Vennum, P.L.L..P.

80 South 8th Street

4200 IDS Center

Minneapolis, MN 55402-2274
tguerrero@lindquist.com

Attorney for Otter Tail Power Company

Bruce Gerhardson

Associate General Counsel

Otter Tail Corporation

215 S. Cascade St.

PO Box 496

Fergus Falls, MN 56538-0496
bgerhardson@ottertail.com

Attorney for Otter Tail Power Company



Mark Rolfes

Project Manager

Otter Tail Power Company
PO Box 496

Fergus Falls, MN 56538-0496
mrolfes@otpco.com

Terry Graumann

Manager Environmental Services
Otter Tail Power Company
POBox 496

Fergus Falls, MN 56538-0496
tgraumann@otpco.com

Carol Overland

Overland Law Office

402 Washington Street South
Northfield, MN 55057
overland@redwing.net

Lesley J. Adam

Attorney at Law

Johnson-Provo-Petersen, L.L.P.

332 Minnesota Street

First National Bank Building, Suite West 975
St. Paul, MN 55101
adam.lesley(@johnsonpetersenlaw.com

Michael D. O’Neill

Attorney at Law

Johnson-Provo-Petersen, L.L.P.

332 Minnesota Street

First National Bank Building, Suite West 975

St. Paul, MN 55101

oneill.michael@johnsonpetersenlaw.com

Attorneys for Minnesotans for an Energy-Efficient Economy, Izaak Walton League of America —
Midwest Office, Union of Concerned Scientists, and Minnesota Center for Fnvironmental Advocacy

Elizabeth 1. Goodpaster

Energy Program Director

Minnesota Center for Environmental Advocacy

26 East Exchange Street Suite 206

St Paul, MN 55101

bgoodpaster@mncenter.org

Attorney for Minnesotans for an Energy-Efficient Economy, Izaak Walton League of America —
Midwest Office, Union of Concerned Scientists, and Minnesota Center for Environmental Advocacy
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Steven Clemmer

Clean Energy Program Research Director
Union of Concerned Scientists

2 Brattle Square, 6th Floor

Cambridge, MA 02238
sclemmer@ucsusa.org

Michael Noble

Executive Director

Minnesotans for an Energy-Efficient Economy
408 Saint Peter St Ste 220

St Panl, MN 55102-1125

noble@me3.org

William Grant

Executive Director

Izaak Walton League of America - Midwest Office
1619 Dayton Avenue, Suite 202

St Paul, MN 55104

billgrant@iwla.org

Bill Even

State Energy Development Office
- 711 East Wells Avenue

Pierre, SD 57501
bill.even@state.sd.us
605-773-5310 — voice
605-773-3256 - fax

Erin Jordahl-Redlin

Clean Water Action

308 East Hennepin Avenue
Minneapolis, MN 55414
ejredlin@cleanwater.org

MR PETER GLASER

ATTORNEY AT LAW
TROUTMAN SANDERS LLP

401 9TH STREET NW SUITE 1000
WASHINGTON DC 20004
peter.glaser@troutmansanders.com
202-274-2998 — voice

202-654-5611 — fax

Jean Koster
South Dakota Peace and Justice Center



217 32nd Avenue S.E.
Watertown, SD 57201

sdpjc@dailypost.com
605-881-5514 — voice

Dated this 27" day of July, 2006

mﬂm

Mary Jo

Pro Se

196 E 6t Street #401
Sioux Falls SD 57104
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