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ummary of the Testimony of
Energy Economcs, Inc. David Schlissel and Anna Sommer

- South Dakota Public Utilies Commission




» |n their planning and decision to build Big Stone |l
the Co-owners have assumed that there will be no
regulation of CO, emissions during the plant’s
projected 40 year or longer operating life.

» However, CO, regulation is not speculative even
though the timing and stringency of such
regulations is uncertain at this time.

» Congress has examined and continues to examine
numerous bills that would limit CO, emissions.
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» Although the Co-owners have demonstrated
that as a group they require additional
capacity during peak demand hours starting

in or about 2011, they have not shown that
they need a 600 MW dispatchable unit.




The Co-owners have not shown that a portfolio of
resources that includes renewables and DSM
would not be more cost-effective than Big Stone |I.

Now the Co-owners are saying that in future years
they will add some renewables and some DSM.

However, it appears that some of the wind
resources that the Co-owners say that they will
add will not be added before the 2015-2020
timeframe, nearly a decade after Big mﬁosm 1
would be built.
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Despite what the Co-owners claim in their
testimony, we have not proposed that a gas
plant be built in place of Big Stone II.

 \What we have done is to show that 5@3
are alternatives that are more economical

than Big Stone II.
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