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A. 

Please state your name and business address for the record. 

My name is Jim Seurer and I am CEO of Glacial Lakes Energy (GLE) 301 20th Ave. SE in 

Watertown, SD 57201. 

Do you have testimony you would like to present the Commission in this docket. 

Yes. 

Can you provide the Commission with information regarding your background. 

I am originally from Hoven and graduated with a Bachelor of Science degree from Northern 

State University in December 1986. After a short stint in Pierre working for the State of South 

Dakota, I moved to Colorado working in the credit union industry. In 2005, I moved back to 

South Dakota taking a position as Chief Financial Officer for South Dakota Soybean Processors in 

Volga. In 2007, I came to GLE for the same position and was later promoted to Chief Executive 

Officer, a position I've held since October 2008. I hold an inactive CPA license issued by the 

State of Colorado. 

Can you provide the Commission with information regarding GLE. 

Glacial Lakes Energy, LLC is a wholly owned subsidiary of Glacial Lakes Corn Processors (GLCP), a 

cooperative owned by 4,200 shareholders, 90% of which have South Dakota address. The 

cooperative was founded in 2002 for the sole purpose to provide its shareholders a better 

market for their corn production. 

Glacial Lakes Corn Processors owns 4 plants located in Watertown, Huron, Aberdeen, and Mina, 

about 12 miles west of Aberdeen. Annually, these plants combine to buy 125 million bushels of 

corn and produce 360 million gallons of ethanol every year or 1.0 million gallons of ethanol 

every day. We employ 190 team members with a highly competitive compensation and benefits 

package averaging more than $70,000 (prior to benefits) per year. Our rippling economic 
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impact, which benefits both rural and city areas alike, employs thousands more either directly or 

indirectly in the ethanol industry or those who work in SD agriculture. 

In our company's short 20-year lifespan, we have generated and returned $330 million to our 

shareholder-investors with $63 million of that in the past year alone. These dividend payments 

are circulated back into the communities where our shareholders live and throughout the state 

of South Dakota in general. This industry is doing exactly what our founders had envisioned 20 

years ago when they put their hard-earned dollars at risk to create a more robust market 

demand for locally grown crops. I have attached hereto and incorporate into my testimony as 

Exhibit 1 an estimate of the economic impact that we have on our trade area(s). Its noteworthy 

that these are GLE-only statistics that would be duplicated around the state where other 

ethanol production facilities exist. 

Q. Why are you supporting the permit application of Summit Carbon Solutions in this 

Docket? 

A. The movement toward a greener environment is occurring all around us and it will 

continue whether we like it or not. Our industry and agriculture, in general, is at a crossroads 

because lower carbon initiatives are being required/demanded by major markets. If we fail to 

lower our carbon footprint, we will see lucrative markets dry up and/or be served by 

replacement or competing products. Last year, electric vehicles ("EVs") represented 6% of all 

automobiles sold in the US and this trend will continue. Gasoline demand has peaked and is 

headed downward and that spells trouble for ethanol demand. We cannot ignore these market 

trends that are taking hold so quickly. 

We remain optimistic if we can achieve a net zero carbon footprint, we'll have a chance to 

survive. To do this, we need to lower our carbon intensity (Cl) score. These CO2 sequestration 

projects will slice our Cl score in half and extend our ability to serve the lucrative markets which 
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Q. 

A. 

Q. 

A. 

are demanding a greener product. A lower Cl score provides flexibility to our commodity-based 

business model and anyone involved in commodity marketing understands that flexibility equals 

better margins which produces better returns. 

What else is GLE doing in this space? 

Our quest to lower our Cl score does not end with this project. The GLE Board of Directors and 

management team has approved two additional projects costing more than $25.0 million for the 

Mina production facility alone to help us achieve a "net zero" status. We are currently 

evaluating other Cl reduction projects for each of our other three plants. However, all of the 

projects we are reviewing would lower our score by only a fraction of the amount of the CO 

sequestration project. We, along with others in our industry, will each spend tens of millions of 

dollars to clear the net zero hurdle spurring additional economic benefit and ensuring a return 

for our shareholders and a presence in the local marketplace. 

What happens to GLE if the Summit Carbon Project does not go forward? 

We could ignore all of this and hope it goes away or assume other markets will fill the void but 

that would be extremely short sighted given the global movement that is occurring here. We 

will not only miss out on better markets, but we will likely be tax, penalized, and regulated out 

of existence because of our higher Cl score. In other words, we view the current 45Q and 4SZ 

tax credits provided by the Inflation Reduction Act, the "carrot" versus the "stick" that will come 

later. 

Looking out into the future, whether we produce ethanol or jet fuel or chemicals for renewable 

plastics, a lower Cl score will be imperative. The current movement toward greener and more 

environmentally friendly manufacturing is not going away, it will continue for generations to 

come and the ethanol industry must adapt to survive. There are few business models or 
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Q. 

A. 

agricultural methods that can ignore the marketplace and remain relevant. We are no 

exception. 

Is there anything else you would like the Commission to consider? 

Yes, I've attached to my testimony as Exhibit 2 the testimony of the Board Chairman for GLC, 

Mark Schmidt, given earlier this year before a committee of the South Dakota legislature. 

would like to adopt and incorporate this testimony today in my prefiled testimony in this 

docket. 

And lastly, on behalf of the 4,200 shareholders at GLCP and our employee teams, thank you for 

your attention and your consideration 
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Introduction 

The economic impact of Glacial Lakes Energy ("GLE") isn't just about jobs. Rather, it's more about 
adding higher value to an agricultural commodity (corn) that, otherwise, would be shipped out of state 
where that value-add opportunity is captured elsewhere or not at all. Collectively, the GLE four-plant 
footprint consisting of production facilities in Aberdeen, Huron, Mina, and Watertown employs 
approximately 190 persons and the economic opportunity these four plants generate for agriculture and 
main street businesses far exceeds the benefit of these jobs. Of course, this economic impact is not just 
exclusive to GLE, it is repeated throughout South Dakota where other ethanol companies operate. The 
following summary outlines a few of the areas that are impacted. 

Ethanol's Economic Impact in South Dakota (2012) 

A study titled, "The Economic Impact of the Ethanol Industry on the South Dakota Economy in 2012" 
("Study"), was conducted in 2012 by Ors. Gary Taylor and Lisa Elliot both of whom are Assistant 
Professors of Economics at South Dakota State University (http://sdethanol.com/wp-
co n tent/up I oa d s/2015/01/The-E con om ic-1 m pact-of-the-Eth a no 1-1 nd u st ry-o n-the-So uth-Da ko ta-
E co no my. pdf). The Study indicates a direct and indirect economic impact of approximately $3.8 billion 
from the state's production of over 1.0 billion gallons of ethanol. On a pro-rata basis, that would 
suggest an economic benefit of approximately $3.80 for each gallon of production. Back then, GLE's 
current footprint in Watertown, Mina, Aberdeen and Huron would have accounted for approximately 
285 million gallons or 28.5% of the total ethanol production. This would suggest that GLE's share of the 
economic benefit would be approximately $1.1 billion of the $3.8 billion total. A further dissection of 
that figure would be assigned as follows (based upon production volumes listed in the Study): 

• Aberdeen & Mina (combined)= $581 million; 
• Watertown= $380 million; 
• Huron= $122 million; 

The Study is ten years old. Since that time, GLE's production volumes have significantly increased, 
production costs have risen, and efficiency and technologies have substantially improved. Therefore, 
it's likely that GLE's economic impact has exponentially grown from the estimated $1.1 billion derived 
from the Study. Case in point, GLE's aggregate production across its four plants was 356 million gallons 
as of its most recent fiscal year (August 31, 2021) compared to the 285 million gallons in the Study, for 
an aggregate growth rate of 25%. Also, GLE has invested tens of millions in new technology and capital 
projects to increase efficiencies and diversify revenue. For example, GLE realized $3.9 million in annual 
corn oil revenue as of August 31, 2012 while that same revenue source as of August 31, 2021 was $41.8 
million. 

Corn - Local Basis 

The average local corn basis, also known as the difference between the local market price and the 
market price posted on the Chicago Board of Trade {CBOT), has increased substantially during the period 
in which the ethanol industry has grown and matured. Since the local corn basis is typically a negative 
value, this has put hundreds of millions of dollars in corn producer's pockets who spend it on South 
Dakota's main streets. Using the averages from GLE's primary draw areas around Watertown & 
Aberdeen from 2000 (before the industry was built) compared to 2022, there has been an increase of 

EXHIBIT 

I 



approximately $0.40 per bushel in the average local corn basis during the past twenty years. Given 
that, each year, GLE purchases approximately 125 million bushels or 15-20% of the state's annual corn 
production of approximately 750 million bushels, this equates to an annual benefit of $50.0 million in 
additional cash in circulation in the communities in which GLE operates. Since the local corn basis 
generally trends consistently throughout the state, this benefit is duplicated around the entire state of 
South Dakota. 

Land Values 

The ethanol industry has undoubtedly created a higher demand for locally grown corn. Producers have 
responded by adopting more advanced precision planting and growing strategies to grow more bushels 
on each acre in production, in essence, increasing the efficiency of each acre. As a result, the statewide 
per-acre value of non-irrigated cropland has increased by an average annual rate of 8.1% annually since 
1991 (source SDSU Extension website). If that increase is segregated to the ethanol industry growth 
years (for example, since 2005), the per-acre values are even higher. Again, the ethanol industry has, 
without a doubt, created a higher demand for corn which has led to an increase in wealth of South 
Dakota landowners. 



Appendix II. Historical Data on Agricultural Land Values and Cash Rental Rates by land 
use by region, SO, 1991-2020 (appendix table 2 and 3) 
P,npendix Tal,le 2. /wernge reported value and annual percentage cJiange in value of Soutri Dakota agr,cuftura! !and 
by tvpe of land by re9ion, Fel,ruary, 1991-2020. 
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investors in eastern South Dakota. Every shareholder has one vote regardless of ownership level and, as 
a result, there are no majority shareholders, only those with differing levels of investment. Investors are 
corn producers, retirees, and "main street" business owners whose livelihood depends on agriculture 
and the returns the ethanol industry can generate. 

Since 2003, GLCP has paid out nearly $330 million in cash dividends derived from operating 
profits. Early on, the industry received direct financial support from state and federal sources in the 
form of per-gallon production incentives, however, that support has long expired and is no longer being 
received. These dollars are sent out to shareholders who make major purchases or, in some other way, 
spend the money in ways that boost local economies and the economic health of the entire state as 
well. The heaviest concentrations of share ownership reside in the following counties (in ranking 
order): Codington, Hamlin, Clark, Minnehaha, Spink, Brookings, Brown, Kingsbury, Deuel, Hutchison, 
Beadle, and Faulk. In fact, just short of 80% of the shares are owned within the aforementioned 
counties so when cash distributions are made, these counties benefit most. 

State&LocalTaxes 

With a production facility in Beadle, Brown, Codington, and Edmunds County each, GLE pays annual 
property taxes of approximately $850,000-$900,000 to those counties. In addition, since a majority of 
the goods and ser\,ices necessary to the production of ethanol are taxed under SD sales and excise tax 
rules, another estimated $4.0-$5.0 million in annual sales and excise taxes are paid. It should be noted 
that this figure does NOT include any sales and excise taxes paid on large capital projects. 

Employment 

Admittedly, GLE" employee numbers are not as robust as some employers, however, the jobs are stable, 
well paying positions. The annual payroll (wages) of GLE for its four plant footprint is approximately 
$13.0 million for 190 positions which is an average of nearly $70,000 per year per position (before 
benefits) across all positions. 

Capital Projects 

Production agriculture and agricultural processing are very capital intensive industries. Generally when 
projects are evaluated, the GLE Board and management team are contemplating the spend of not 
thousands but millions of dollars for a particular capital project. In GLE's short 20 year history, excluding 
the expansion of the Watertown plant in 2007, the addition of the Mina plant in 2008, and the purchase 
of the Huron and Aberdeen plants in 2019, approximately $130.0 million has been spent in capital 
projects across the four plants. 



My name is Mark Schmidt, from Gary, SD. I am the Chairman of the Board of 
Directors for Glacial Lakes Energy in Watertown, SD. Thank you for allowing us to 
be here today. 

I'd like to introduce our board of directors who are present with me today. 
Troy Mudgett- Clark, SD 
Brent Gabler - Faulkton, SD 
Terry Schmidt - Watertown, SD 
Steve Birkholtz - Willow Lake, SD 
Todd Jongeling - Estelline, SD 
Noel Pond - Ipswich, SD 
Jeff Schmidt - Sioux Falls, SD 
Richard Wiarda - Castlewood, SD 

History of GLE 

Glacial Lakes Corn Processors is the parent company of Glacial Lakes Energy and 
was founded in 2000. 

We are proud to say that GLCP is the only ethanol plant in the State of South 
Dakota that is solely owned by shareholders - 4,200 of them to be exact. Most of 
our membership resides in South Dakota and the majority are producers. We do 
have members who are also main street investors, retired folks, and just about all 
walks of life. 

Our membership is organized as one membership - one vote. 

These producers deliver their corn to our four plant locations including Aberdeen, 
Mina, Huron, and Watertown all located in South Dakota. 

Our Watertown location is the corporate office and the original plant which 
became operational in 2002. 

Our Mina location became operational in 2006. 

In 2019, we purchased two additional facilities - Huron and Aberdeen. 

Combined, we produce over 360 million gallons of renewable ethanol made from 
125 million bushels of corn bought from local shareholders and patrons. We also 
produce 1.1 million tons of distiller grains and 55,000 tons of corn oil. 

What we do at GLE is not small by any means. EXHIBIT 
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Since 2003, GLCP has returned to our shareholders nearly $330 million in cash 
dividends from our operating profits. This money is spent locally at the 
implement dealerships, local stores, deposited in local banks, and such. 

Our heaviest concentration of shareholders in South Dakota, by county, are 
Codington, Hamlin, Clark, Minnehaha, Spink, Brookings, Brown, Kingsbury, Deuel, 
Hutchinson, Beadle, and Faulk. In fact, 80% of our shares are owned by members 
in these counties. 

Our dividend history not only benefits our shareholders - but it benefits our 
communities. It's been said a $1 spent will turn over as much as 10 times in a 
community. As you can see, that is a huge financial impact to communities all 
over South Dakota. 

Corn Basis - When GLCP was formed back in 2000, the local corn basis was 
negative 80 to 90 cents under per bushel. Today, GLCP in Watertown is posting 
an even basis on corn. · 

My point is that South Dakota ethanol plants, like GLE, not only provide a return 
on investment to shareholders, but also provide increased revenue for producers 
and the communities we reside in - across the state. The SD ethanol industry 
supports 5,300 jobs, contributes $590 million to South Dakota's GDP annually, 
and purchases 50%-60% of the corn grown in South Dakota. 

Prior to the development and maturity of the ethanol industry, our corn that was 
grown within the state was exported out of the state primarily by the BNSF 
Railroad to the Pacific Northwest market. 

Today the ethanol industry utilizes approximately 50-60% of the corn grown in 
the State to produce ethanol. The co-products of distiller grains are used as a 
feed ingredient as well as being exported to other parts of the United States and 
exported globally. 

We also produce corn oil as a third product. The corn oil we produce is used in 
the renewable diesel industry as a drop in fuel for diesel engine. 

Presently, GLE combined, provides approximately 200 jobs to individuals in the 
four communities we reside. These employees and their families are living and 
contributing to our communities, enrolled in our school systems, and having an 
impact on their communities. 



In 2012, a study conducted by Dr. Lisa Elliot and Dr. Gary Taylor who were both 
Assistant Professors at SD State University in Brookings indicated a direct and 
indirect economic impact of approximately $3.8 billion dollars from the states 
production of over 1.0 billion gallons of production of ethanol. That would 
suggest an economic impact of approximately $3.80 per gallon of ethanol 
provided or an economic impact of approximately $11.00 for every bushel of corn 
ground to make ethanol. 

As I stated earlier, today, GLE produces approximately 360 million gallons of 
ethanol, 1.1 million tons of distiller grains and 55,000 tons of corn oil. 

Regardless of if you believe in global warming or not, our national government 
and population is pushing for carbon reduction. According to Geoff Cooper from 
the Renewable Fuels Association, the Inflation Reduction Act is probably the 
single largest commitment to biofuels from Congress since 2007. 

And it's not only the ethanol industry who is looking to reduce their Cl score -
there are many other businesses such as the fertilizer industry that are looking at 
projects like this. These businesses will relocate near the carbon capture pipeline 
as a means to reduce their carbon score as well. 

Like it or not, carbon capture is going to be a way of the future. We are seeing 
our nation move for lower carbon solution in other ways such as electric vehicles, 
solar and wind power, just to name a few. 

Summit Carbon Solutions is proposing a carbon pipeline that will harvest the CO2 
from 30 plus ethanol plants in the Midwest, including our four locations at Glacial 
Lakes Energy. 

The new pipeline will have a positive impact on Glacial Lakes Energy as well as the 
entire State of South Dakota's ethanol industry by reducing our carbon footprint 
by approximately 50%. 

This, along with internal projects that we are doing or have planned at GLE, will 
give us the ability to potentially market at a zero-carbon ethanol fuel score in the 
future. This is huge for GLE and our shareholders as we will be able to reach 
markets, we have not been able to in the past. 

With the electric vehicle being the newest fad, it's eating away heavily as the 
combustible engine. :f the fad continues, ethanol plants will be left high and dry 



without markets we can access. Right now, we can not access the low carbon 
markets because our t'.arbon footprint is too high. These markets include 
California, Oregon, Washington, and Canada. 

We anticipate other states to follow this trend and require ethanol of a lower 
carbon score. We can not get to that lower score or access those markets 
without a substantial change to our carbon footprint. Carbon capture is the most 
viable way to do this. 

This is why this project is so important to GLE. Without access to these markets, 
we will slowly lose market share. This will affect profits, our ability to post a 
competitive corn bid, and potentially be the demise of the ethanol industry. 

There is no one single project that we know of currently, that can assist ethanol 
plants such as GLE with lowering our score to stay competitive besides Carbon 
capture. 

We at GLE also'know that producers/farmers are our livelihood, and we need to 
keep South Dakota Ag alive and thriving. We expect our farming community to be 
treated fairly and are doing our best to ensure that happens. 

The time has come that we must act appropriately to keep the ethanol industry 
vibrant which in turn will keep the ag communities we live in thriving. We need 
carbon capturing in order to stay a viable industry. There is no question about it. 

Not only do we need carbon capturing, but so do other businesses such as the 
fertilizer industry. We will see businesses move near the pipeline to take 
advantage of the opportunity to reduce their carbon footprint and like GLE, keep 
their industry viable. South Dakota industries needs the carbon pipeline - it's not 
just about agriculture it's about all industrial businesses. 

We are proud to be a locally owned South Dakota Cooperative. We are proud to 
be able to purchase 125 million bushels of corn each year from corn grown in our 
neighbors back yards and at a very competitive price. 

Our communities know the impact the ethanol industry has on their businesses 
through sales tax, good paying jobs, kids enrolled at our local school, patronage at 
local shops and more. South Dakota needs the ethanol industry. 

As I stated previously, not only do we need carbon capturing, but so do other 
businesses such as the fertilizer industry. We will see businesses move near the 



pipeline to take advantage of the opportunity to reduce their carbon footprint 
and like GLE, keep their industry viable. South Dakota industries needs the 
carbon pipeline - it's not just about agriculture it's about all industrial businesses. 

Should House Bill 1133 pass into law, this could be the nail in the coffin to the 
South Dakota ethanol industry. This bill will essentially kill the carbon capture 
project and ethanol plants like GLE will loose market access which will cause a 
hardship we will not b~ able to recover from. 

Keep South Dakota ethanol and agriculture alive and thriving - please vote no on 
House Bill 1133. 

Thank you for your time today. Do you have any questions for me? 


