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legedly caused by noise, odor or the release of hazardous substances, kydrocarbons or wastes into the environment.

reserves for our estimated environmental remediation [iabilities, additional contamination or conditions may be discovered, resulting in increased rerfiediation

costs, liabilities for natural resource damages that could substantially increase our costs for site remediation projects, Accordingly, we cannot-agsure you that

standards, of g, transport, disposal or remediation requj uld have a material adverse ¢ffect-of our operations or financial position. For
example, in 2008 the EPA Towered the federal ozone standard from 0.08 ppm to 0,075 ppm, requitiitg the envirenmenta] agencies in states with areas that do
not currently meet this standard to adopt new rules between to further reduce NOx and other ozene precursor emissions. We have previously been able (o

satisfy the more stringent NOx emission recuction requirements that affect our compressor units in ozone non-attainment areas at reasenable cost, but there is
1o assurance that we will not incur material costs in the firture to mect the new ozone standard.

Product Hability claims and litigation could adversely afffect our business and results of operations.

" Product liability is a significant commercial risk. Substantial damage awards have been made in certain jurisdictions against manufaciurers and resellers
based upon claims for injuries caused by the use of or exposure to various products, There can be no assurance that product liability claims against us would
not have a material adverse effect on our business or results of operations.

Along with other refiners, manufacturers and sellers of gasoline, Sunoco is a defendant in numerous lawsuits that allege MTBE contamination in

groundwater, Plaintiffs, who include water purveyors and municipalities responsible for supplying drinking water and private well owners, are seeking

compensatory damages (and in some cases injunctive relief, punitive damages and attomeys’ fees) for claims relating to the alleged manufacture and

distribution of a defective product (MTBE-containing gasoline) that conteminates groundwater, and general allegations of product liability, nuisance, trespass,

negligence, violation of environmental laws and deceptive business practices. There has been insufficient information developed about the plaintiffs’ legal
theories ot the facts that would be relevant to an analysis of the ultimate liability to Sunoco. These allegations or cther product liability claims against Sunoco
could have a material adverse effect an our business or results of operations.

The adoption of climate change legislation or regulutions restricting emissions of greenhouse gases could result in increased operating costs and
reduced demand for the services we provide,

In December 2009, the EPA published its findings that emissions of carbon dioxide, methane and other greenhouse gases present an endangerment to public
health and the environment because emissions of such gases are, according to the EPA, contributing to warming of the earth’s atimosphere and other climatic
changes. Based on these findings, the EPA has adopted rules under the Clean Air Act that, among other things, establish PSD construction and Title V
operating permit reviews for certain large stationary sources, which reviews could require securing PSD permits at covered facilities emitting greenhouse gases
and meeting “best available control technology™ standards for those greenhouse gas emissions. In addition, the EPA has adopted rules requiring the monitoring
and reporting of greenhouse gas emissions from specified onshore and offshore production facilities and onshore processing, transmission and storage
facilities in the United States on an annual basis, which include certain of our operations. While Congress has from time to time considered adopting
legislation to reduce emissions of greenhouse gases, there has not been significant activity in the form of adopted legislation. In the absence of such federal
climate legislation, a number of state and regional efforts have emerged that are aimed at tracking and/or reducing greenhouse gas emissions by means of cap
and trads programs. The adoption of any legislation or regulations that roquires reporting of greenhouse gases or otherwise iestricts emissions of greenhouse
gases from our equipment and operations could require us to incur significant added costs to reduce emissions of greenhouse gases or coutd adversely affect
demand for the natural gas and NGLs we gather and process or fractionate. Morcover, if Congress undertakes comprehensive tax reform in the coming year, it
18 possible that such reform may include a carbon tax, which could impose additional direct costs on operations and reduce demand for refined products,

which could adversely affect the services we provide,

The adoption of the Dodd-Frank Act could have an adverse effect on our ability to use derivative instruments to reduce.the effect of commodity
price, interest rate and other risks associated with our business, resulting in our operations becoming more volatile and our cash flows less
predictable, '

Congress has adopted the Dodd-Frank Wall Street Reform and Consumer Protection Act (the “Dodd-Frank Act™), a comprehensive financial reform legislation

that establishes federal oversight and regulation of the over-the-counter derivatives market and entities, such as us, that participate in that market. The
legislation was signed into law by President Obama on July 21, 2010 and requires the CFTC, the SEC and other regulators to promulgate rules and

regulations implementing the new legislation. While certain
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