BOUTH DAKOTA GAS RATR SCHEDULE

ggg\THWES'I'ERN CORPORATION d/b/a NORTHWESTERN EN]?RGY " Sechantyo, 3
ON 0™ Bovised Shest No,
SOUTH DAKOTA CunwrinM.Maai No, 51 8
CLASS OF SERVICE Gas Transporiation Tariffs Rate No, 87

. HATE DESIGNATION: Transportation Service
1. ‘Applicabifity and Charactor of Servise
This Transportation Servics Tariff shall apply to gas purchesed by Cugtorer flom a
thivd-party supplier, or through an sgency relationship with the Company, delivered to
Company's systern by an Interstale pipeline, and recslved, transported, and delivered,
- ona fima besis, by Company to Customey’s premises, when the Ccmpany and

Customer have exsouied 2 Service Request Foumi,

_ 2 Availabllity

This service 1s available to any Customer with facllitley served by the Gnmpany in
South Dakota who has Company installed telometric squipment in place to monitor
daily usage. Compatty shall have no obligation to provide gas supphies to custormers
that contract for this servioe without also contracting for Fimm Supply Standby Sesvice
or other optional firm supply services that may be offered. In the event thet a '
Custpmer seeks to purchass gas supplxes from Cowpany, sach seles shall be gt the sole

diapretion of Company,
3, Rates

Cugstomer may choose the rate option which best fits the customer’s needs,

Monthly Chargsa: Olion & Option B
Customer Charge per Meter: 150.00  $350.00
Connnodity Charge, all use, per therm - 300662 300335
NBPL Milbank Line Contract desnand rate, per therm $1.08%
NBPL Milbank Line E"lrm Transport Only Credit, per Eg;mz of Contract demand

28)

# $1.08 per therm of contract detand rate assumes deltvery e Ortanvilte tap
(milepogt 54.6), Rate for deliveries at polnts upstream will ba adiusted g9
follows: Mileage at seleoted delivery point dwided by 54,6 times $1.08.

Where a NBPL Milbark Line Customer teansperts volomes in excess of contract
domand, ali such additional franspert volumes, will be assessed $0,017 per therin
pet: day,

Fual Retentlon, s Customer ot Group Customer, If appioable, shail have the
optlon to choose elther an indexed based or inkind method to apply retention, as
provided in the Gas Transportation General Terts and Condinons n Sectlon No,

5 of this mnff
Appliaa!icm Charge' $50.00 with each request for sarvioe.
Telernetering: Stendard cost of telemetry, installation and hardware,

Inchuding appropriate tex. gross-up. Standard costy shall teflect actual
costs and customers will be charged or & nondiserlminatory hasls.

Mj._mmm&m The Customar Cherge

Hervive tmaﬁd afler

Dite Filed:_Map 20,3000 Effcetive Dutet_Dscomber |, 2851
———— -
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NORTHWESTERY CORPORATION d/b/s NORTHWESTERN ENERGY Sestion No. 3
Roviged Sheet No, 62

HURON
SOUTHDAKOTA Caneeling, 4th Revisgd . Sheet No, &2
CELASS OF SERVICE:  Gas Transporiation Tariffs ' Rate Ne. 87
RATE DESIGNATION: Transpertation Sorvice
(Con’Cj |

Adjustment Clanses:

8, Adjustment Clavse shall apply, (Sheet Nos. 9, 0.1, 9b)
b Tex Adjwetrent Clause shall apply, (Sheet No, 10}
0, BTV Adjustment Clause shall apply (Shaet Nos, 12,12a)

4, Other Provisicms

Service will be furnished ynder the Company’s General Terms snd Conditions, ag set

forth in Section No. 5,

Fervice on and glter

DatePiled: _ Mavag. 20y . EficctiveDate Desowherd2ON

e O Dichier
Tysued By: Specialist Regulatory .
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SOTTH DAKOTA GASRATE SCHEDULE

NORTHWESTERN ENERGY Section No. 3
HURON 3" Revised ShestNo. 63
SOUTH DAXOTA Canceling__ 2™ Revlsed Sheet No. 6.3
CLASS OF SERVICE: Gas Transportation Tariffs Rate No. 87

'RATE DESIGNATION: Customer Balancing

1.

Obligations of Costomer and Compzny:

Customor ObYigation - Customer shall have the obligation to balance om a daity
basigs the receipt of transportation gas by the Company at the Receips Point with
deliveries of thermally equivalent quastities of gas by the Company to the

D alchry Point ("B &1813.133"}- Differonces be I@ Daﬂy Rﬂﬁtﬁpts a]]d Deliveries
{("Imbalances") shail be accumilated and redwrwed in a Customer aceount.
NorthWestern Energy will review the Custorner’s nomination mads to the
intexstate pipeline. Por purposes of determining distribution system imbalances,
NorthWestem Energy will use the lesser of the volune confirmed op the interstate
pipeline ot the nomination submitted by the Customer to NorthWastem Ercigy.

a) Daily Balancing y,;gt - The Customer is penmtted to mour & daily Positive
* (Receipts greater than Deliveries) or Negative (Receipts Jess than
Tielivaries) Imbalance up to and including ten percent (10%) of the
quantities delivered by the Company on the Custamer's behalf, except an
Critical Days, :

(6) Short Critical Day —The Customer is not permitted to incur 2 Dajly
Negative Imbalance but s permitted to tneur an unlimited daily Positive

itnbalance.

O(‘ £i05 Effective Date:Jaguary 1, 2006

' e JelivtyDecker

* Iswed By: Regulatory Specintist
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SOUTH DAKOTA GAS RATE SCHEDULE

NORTHWISTERN ENERGY - Section No, 3
HURON __1" Revised Sheet No, 6,34
SOUTH DAEOTA Canceling___Qrloingl Shest No,
CLASS OF SERVICE: Gas Transportation Tariffs Rate No, 87
RATE DESIGNATION: Customer Balancing
(Con’t) _
() Long Critival Day ~ The Customer is permitted to inour & Daily Positive
Imbalance up to and including five peroent (5%) and is permitted to incur an

unlimited Negative knbalance.

{d) Operetiopal Flow Order (OFQ} - Company may oall sn OFO on a specific
custorser, multiple customers, or a Group Cusfomer i order to limit eritical day
group will be subject to the same balancing parameters imposed on a Critica
Day as outlined above,

{¢) In additiop fo the rules listed in this section, the imbalance cash sut rules from
Section 3, Shest No. 6.4 apply - ‘

Company Obligation - The Company i3 obligated to supply daily meter readings to
- the Customer, their agent or supplier, T addition, the Company has the obligation to

provide applicable factors as are necessary to compuie the Customer’s nsage,

Date Filed: Octoher 8, 2014 Eiffective Date:__December 1,2014
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SOUTH DAKOTA GAS RATE SCHEDULE

NORTHWESTERN CORPORATION d/b/a NORTHWESTERN ENERGY Section No. 3
SIOUX FALLS Sth Revised Sheet No. 6.4
SOUTH DAKOTA Caneeling___ 4th Revised Sheet No. 6.4
CLASS OF SERVICE: Gas Transportation Tariffs " Rate No. 87
RATE DESIGNATION: Customer Balancing ) :
(Continued)

2. Cash Out of Commodity Imbalances:
On a monthly basis, the Customer will receive an Imbalance Statement from the

Compeny which will show the daily quantities received by the Company on behalf of the
Customer, Deliveries to the Customer’s facilities and any Daily Imbalances resulting
from the over or under delivery of gas,

(a) Commodity Imbalance Cash Out - In addition to the applicable over/under delivery
charges, cumulative daily Positive or Negative Imbealances at a delivery point will
be deemed to have been sold to or bought from the Company at the applicable next - T
day ahead index gas prices plus applicable interstate pipeline transportation fees T
The Customer’s imbalance will be subject to the index pricing pomt on the - '
pipeline they are served by. The Company will establish the pricing index points
and transportation used for each pipeline. The Company may change this index
point at its discretion via the Purchased Gas Cost Adjustment, Section No. 3, Sheet
No. 9b, that is filed monthly with the South Dakota Public Utiiities Commission.
Customers with multiple index pricing points will be cashed out at & weighted cost
of the pipeline index points listed in the Purchased Gas Cost Adjustment, Section ~ -
No. 3, Sheet No. 9b, that is filed monthly with the South Dakota Public Utilities ,
Commission. A tiered level of Imbalance Cash out will be assessed when the
Daily Imbalances are greater than 1,000 Dth. Imbalance volumes in excess of
1,000 but less than 2,500 Dth or 10% of scheduled volumes, whichever is greater,
will be cashed out at 90% if long, or 110% if short, of applicable day ahead index - . T
prices plus applicable interstate pipeline transportation fees. Imbalance volumes in
excess of 2,500 Dth or 25% of scheduled volumes, whichever is greater, will be
cashed out at 50% if long, or 150%, if short, of applicable day ahcad mdex prices T
plus applicable interstate pipeline transportation fees. , »

{b) Critical Day Cash Outs
Positive Commodity Imbalance on critical days will be cashed out according to
Section No 3, Sheet No 6.4, paragraph 2(a) except when the daily index price is
over 200% of either the applicable first of month index gas price (FOM index gas
price) or the appropriate pipeline cash out price. When the applicable daily cash
out index price is over 200% of either FOM index gas price or the appropriate .
pipeline cash out price, the commodity will be cashed out using Section No 3,
Sheet No 6.4, paragraph 2(a) for the first 500 Dth. Volumes over 500 Dth will be
priced at the greater of the applicable FOM index gas pricing point or the _
appropriate monthly pipeline cash out price plus all applicable interstate pipeling

e R B

—

transportation fees,
Date Filed: December 17, 2015 Effective Date:_ January 1. 2016
Fffective on less than 30 deays notice by authority of the Jeffrey Decker _
Public Utilities Comtnission of South Dakota, dated 12/17/2015. Issued By: Regulatory Department
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SOUTH DAKOTA GAS RATE SCHEDULE

NORTHWESTERN CORPORATICN d/b/a NORTHWESTERN ENERGY Section No. 3
SIOUX FALLS ' 3rd Revised Sheet No. 6.4A
SOUTH DAKOTA Canceling___2nd Revised Sheet No. 6.4A
CLASS OF SERVICE: Gas Transportation Tariffs Rate No, 87

RATE DESIGNATION: Customer Balancing

(Cont.}

(c) Waiver of Penalties — The Company may, at its discretion, in a non-discriminatory
manner, waive its daily imbelance charges in the event of extraneous
circumstances, beyond the customer’s control, if the imbalance results in no
detriment to other NorthWestern customers. Any imbalance charge paid by the
Customer or waived by the Company shall not be construed as giving the
Customer the right to continue to create an imbalance on the system.

3. Over/Under Delivery Charges for Balancing Services:

(a) Daily - Customers are allowed Positive or Negative Imbalances equal to 10% of
net receipts without imbalance charges. Customers with a Positive or Negative
Imbalance, after adjustment for optional balancing service, shall be subject to an
additional charge at the rate of $0.01 per therm ($0.10 per Dth) up to 30% of net

receipts. For imbalances greater than 30% of net receipts, the imbalance charge is -

$0.10 per therm ($1.00 per Dth). Daily charges on imbalances will be waived if
the customer’s Daily Imbalance is in the opposite direction of the Company’s
Daily net system pipeline imbalance, as determined by Gas Control personnel.
Daily Net Pipeline System imbalance will be defined as daily variance between
daily target and actual regults. These charges apply except for Critical or OFO
days.

(b) Short Critical Day - Customers with a Negative Imbalance will be charged
$0.50 per therm ($5.00 per Dih) for the first 5% Negative Imbalance and will be
assessed the greater of $3.00 per therm ($30.00 per Dth) or three (3) times the
Chicego City-gates “Next Day Ahead Index Gas Price” for any Negative
Imbalance in excess of 5% of net receipts.

Customers with a Positive Imbalance on any Short Critical Day will not incur
the daily $0.10 per therm ($1.00 per Dth) over delivery charge.

Date Filed: December 17, 2015 Effective Date:_ January 1, 2016
Effective on less than 30 days notice by authority of the Jeffrey Decker
Public Utilities Commission of Soutk Dakota, dated 12/17/2015. Issued By: Regulatory Department



SOUTH DAKOTA GAS RATE SCHEDULE

NORTHWESTERN ENERGY - Sectlon No, 3
HURON — 2udRevised __ SheetNo. 65
SOUTH DAKOTA _ Canceling___1* Reyised Sheet No, 6.5
CLASS OF SERVICE: Gas Transportation Tariffs Rate No. 87

RATE DESIGNATION: Customer Balancing

{Cont.)

(c) Long Critical Day - Customers with a Positive Imbalance in exosss of % of C o
net receipts will be charged $1.00 per therm ($10.00 per Dth). C —

Customers with a Negative Imbalance on any Long Critical Day will not incur —
the daily $0.10 pex therm ($1.00 per Dth) under delivery charge.

(d) Additiopal Charges - If the Company incurs additional charges due to a
Customer’s Imbalance, those costs will be passed on to the Custorner.

The customer shall reimburse the Company for any penalty, storage, or other

costs incurred by the Company or imposed on the Company by a pipeline as a

result of any under or over delivery inbalance, daily, monthly or otherwise,

caused by the customer. o

If the Company mncurs additional charges due to a Customer’s Imbalance,
which is in excess of the penalty recoveries from fransportation customers, the .
net excess penalty will be collected on a pro rata basis from afl pames that -

created the additional charges.

T

4

TRy

-

Date Fiied: Nayember 14, 2008 Effective Date:_January 1, 2009
Jeffrey Decker

Issued By: Regulatory Specialist e
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SOUTH DAKOTA GAS RATE SCHEDULE

Section No, 3

NORTHWESTERN ENERGY

HURON 1" Revised ___ Sheet No. 6.54
SOUTH DAKOTA | Canceling___Original Sheet No. 6,54
CLASS OF SERVICE: Gas Transportation Tariffs Rate No. 87

RATE DESIGNATION: Customer Balancing

(Cont.)

(e} Revenue Sharing — Over/Under Delivery Charges for Imbalances shall be

®

credited to the sales customers via the Purchased Gas Cost Adjustment
fiting. '

Waiver of Penalties - Regardless of Customer circumstances, the Company
will not waive interstate pipeline imbalance charges that are incurred due to
a customer imbalance. However, in the event of unanticipated, non-recurring
conditions experienced by the Customer with their natvral gas fueled
equipment where the Customer ag a result of problems with its natural gas
fueled equipment was unable fo use all quantities of gas confirmed for
delivery (excluding changes in production levels by the Customer), or other

_extrapeous circumsiances beyond the customer’s control, the Company may,
" at its discretion, waive its daily imbalance charges for the gas day the

condition initially occurred, if the imbalance tesults in no detriment tc other
NerthWestern customers.

Any imbalance charge paid by the Customer or waived by the Company
sha]l not be consirued as giving the Customer the right to continue to create
an imbalance on the system.

4. Optional Daily Balancing Service (DBS):

{a) Degeription - A Customer or Group Customer shall have the bption fo

choose a Daily Balancing Serviee ("DBS™). This balancing service is not
avatlable to customers on critical or OFO days. Thisis a delivery point
service providing balancing tolerance, on a reasonable efforts basis, gbove or
below the Customer's Receipts without the incurrence of Daily Over/Under
Delivery Charges. This service s available on a monthly basis. The
Custorner must notify the Company of its DBS quantity coincident with
reporting gas nominations for the first day of the month, If a Customer also
elects to enter a Group Balancing arrangement, the Customer's DBS quantity
becomes available for use by the Group Customer. DBS does not affect the
monthly Cash Out of Imbalances.

Date Filed: November 14, 2008 Effective Date; _Jgapary 1, 2009

r Decker
1ssued By: Regulatory Specialist
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NORTHWESTERN ENERGY

HURON

SOUTH DAKOTA

SOUTH DAKOTA GAS RATE SCHEDULE
Section No. 3

2nd Revised Sheet No. 6.6

Canceling___ 1" Revised Sheet No. 6.6

CLASS OF SERVICE: {as Transportation Tariffs Rate No, 87
RATE DESIGNATION: Customer Balancing

(Cont.)

®)

The DBS begins after a ten percent (10%) of Net Receipts tolerance is
applied. DBS quantity is the daily volume variance between Net Receipts at
the Receipt Point, plus or minus the ten percent (10%) of Net Receipts
tolerance, and the amount actually used at the Delivery Point (Deliveries),
unless a Critical Day is called.

Rates - The rates and charges for sevvice under this optional service shall
include each of the following: ’

Reservation Charge - The reservation rate is $0.15 per therm (31,50 per
Dth} per month, October-March, and $0.03 per therm ($0.30 per Dth) per
month, April-September for all DBS therms purchased.

Commodity Charge - The commodity rate is $0.003 per therm ($0.03 per
Dth). The monthly charge is equal to the commodity rate multiplied by the
sum of the DBS variance volumes. DBS variance volumes are defined as:
the absolute value of receipts less deliveries (capped at the DBS quantity
contracted for), less 10% of the net receipts tolerance.

Revenues collected under this section will be credited fo expense in PGA
true-up filings.

" Date Filed: 4,2008 Effective Date:__Japuarv 1, 2009

Jeffrey Decker

Issued By: Regulatory Specialist
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SOUTHDAKOTA GAS RATE SCHEDULE

NORTHWESTERN ENERGY Section No, 3
" HURON 1*Revised Sheet No, §.7
SOUTHDAKOTA , Canceling__ Qriginal _Sheet No. 6.7
CLASS OF SERVICE: Gas Transportation Tariffs Rate No, 87

RATE DESIGNATION: Customer Balancing
{Con’t)
5. Optional Group Balancing Service:

() Description - The Customer shall have the option to choose a Group
Balancing Service (GBS) with the same balancing provisions, on the same
pipeline and in, the same interstate pipeline operational zone. For purposes
of calculating the level of Customner Imbalances incurred under the terms of
this tariff, the Group Customer shall be considered to be one Customer and
the sum of the individual Customers’ DBS quantities shall be the minimnm
DBS quantity for the Group Customer, All Customets within a group must
choose the same method of Fuel Retention. In all respects, the Customer
shall operate individuelly under the provisions of this tariff. The Group
Custorner shall enter into 2 Group Balancing Agreement under this tariff,
which shall be for & term of not less than one month. The term Group
Customer shall mean a person, corporation, partnership, or other legal entity
that provides gas under the parameters as specified above.

(b) Applicebility

() The Group Customer must execute & Supplier Service Agreement and
must totify the Company of the Customers to be grouped, by Delivery
Point(s), at least two (2) working days before the first of the month
nominations are due, All billing will be based on the Group

Customer's notification. Any requests to change Customers in a group

after the notification timeframe outlined above will be accommodated
at Company’s discretion and shall be subject to 2 Rescheduling Service
fee of $50 for each Customer change in a Group,

(ify The Group Customer shail provide the Company a single combined
daily nomination representing the sum of the daily nominations for all
. of the Delivery Points applicable to the Group Customer, The Group
Customer shall retain

Date Filed: Qctoher 28, 2005 Eifective Date:_Jannary1.2006
e, Jeffrey Decker

Issued By: Regulafory Specialist
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SOUTH DAKOTA GAS RATE SCHEDULE

NORTHWESTERN ENERGY Seetion No. 3
HURON : 1 Rovised Sheet-No. 6.8

SOUTH DAKOTA Canceling__ Qxiginal Sheet MNo. £.8

CLASS OF SERVICE: Gas Transportation Taritls " RatoNo.87
RATE DESIGNATION: Customer Balancing

(Con’t,)

information regarding individual noininations, whioh shal! be provided N
to Cornpsny upon reguest, Fach Delivery Point within the group mnst N

have operational telemnetering in place, N

{iii} If the Group Customer does not cormply with the provisions of its

Supplier Service Agreement, Compray may teninate the Agreement

. and each Customer whose Delivery Point is part of the Group

_Customer will be individuslly responsible for the settlement of gas
trangportation imbalances and other charges regardless of payments
that the Customer may have rendered to the Group Customer. The -
Group Customer shall remain responsible for Pipeline Tmbalances,
penalties, averran charges or other charges it mey create on the
Inteystate pipeline system. Company reservesthe right to tsrminate the
Supplier Service Agreement for due cause upon three days of written
notice. In the event the Agroement is terminated during any month, the
Cusromers whose Delivery Pointg are within fhe Group Costamer shall
he hilled separately for any imbalanees and shall also bo billed the
Gronp Balancing Charre.

i

. Dale Biled: Qeinber 28, 2005 Telfeeitve Dae:_Japuary |, 2006
Jelfroy Docter

Teenped War- orerelabrme Onpatatine
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SOUTH DAKOTA GAS RATE SCHEDULE

NORTHWESTERN PUBLIC SERVICE COMPANY ' Seatlon No. $
HURON e Qrigisa) Sheet No. 6.0
SOUTH DAKOTA Canceling Shest No. 6.9
CLASS OF SERVICE: Gas Transportation Tariffs Rate No. §7

RATE DESIGNATION: Standby Service Options

In addition to the other serviees provided nuder fransportation service, the Company eiso
offers several standby service options. Under these service options the Comparty agrees
to standby, on the terms set forth below, to provide gas supply to the Customer if the .
Customer is unable to secure all or & partion of the gas supply that the Company has , .
agreed to fvansport,

1. Firta Supply Standby Service (FSS):

(8 Descriptipn - A Customer may elect to receive Fimm Supply Standby Service
i0 assure continued gas servics when their own gas sapply is inferruptad.
The Customer will be permitted to contract for daily delivery capacity under
this standby option. This service is available for an anmnal period. —

() Ratcs - The CGas Demaﬁc_l and Commoadity Charge is shown on, Sheet No. 9b.

(v) Adjastoent of Gas Cost - In connection with the Company's Purchased Giag L
Cast Adjustmant, the Company will credit overall gas cost based on rates :
charged in section. (b) above. The Company will provide this informarion
under & Separate section of the PGA filing,

T

2. Standby Supply Service (S88):

() Availahility - This service is a market based alternative supply service which
is available on a reasoneble efforts basis to transportation Custormers
desiring to purchase supply from the Company. This service shall be
available to transportation Customers who have lost their source of supply
due to an emergency, but shall be available, at Company's diseretion, under
any other circunstances. Alternative supply may includs pipeline authorize
overmun service, starage inventories, LNG inventaries, P tnventories, or -
anty other supply which may be available from time 1o time on g reasonsble
efforts basis in the sole disczetion of the Corapany. This setvice is only
available to Customers who have Company installed telemetric equipment

|

Ty

to monitor daily usage. The cost of the telemebic squipment shall be paid =

by the Customer and shall be equal to the standard cost of the meter,
mstallation and hardware, mcluding tax gross-up, where appropriate,

iR

|

© Date Filed: November 21,1994 ' | Tifective Dﬂfﬁ:_.@wﬂbe_rl,,,lﬂﬂ_ﬁ___‘____

i

Tssued By: Vice PresidentidMarket Dew.[nr;munt
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SOUTH DAKOTA GAS RATE SCHEDULE

NORTHWESTERN ENERGY Seetion No,3 .
HUROY ' 2n( Revised Sheet Ne. 5,10
SOUTH DAKOTA’ Cancelimg _1"Revised __Shoet Na. 6.1
CLASS OF SERVICE: Gas Transportatior Tariffs Rate No, 87 .

RATE DESIGNATION; Standby Service Options

(Con’t,)

(b) Rates - The rate for thit service shall be the Company’s quéted rate for the
type of supply provided. In additiop to these charges, the quoted rate for the
service shell include the commodity charge under the applicable rate

_ schedule. ; '

(c) Adwgiment of Gas Cost - T connection with the Company's Adjnstment
© Clanse, the Company will credit averal] gas cost based on tates charged in
-, section (b) 2bove. The Company will provide this infermation under a
separafe scotion of the Adjustiment Clanse filing,

(dJ. Billing - Costomer Billing for this service will be based on the amount
nowinated or Receipts. If actual vsage exceeds nominations, the costomer
will be responstble for the actnal volumes taken, plus any additional costs
incurred by the Company, such as ovenn sharges on the deficient volures,
Tf actual usage is below nominaticns, the customer will be allowed to yse the
surplus volumes per the balancing provisione described subscquently in this
tariff. For Billing puposes only, the mas delivered undey this servics shall
be considered "first through the meter", ‘

(&) Custamer's Balancing Obligation

§)  Transportation Costoroers will be subject to the balancing provisions
applicable to thelr gas transportation service jzcluding DBS levels
pozchased. -

ii) Custorer shall have the obligation ta Balance, on a daily basis,
Receipts and Deliveries of gas made under this tariff by the Company,
Differartces between Receipts and Deliverics shall be acoumulated and
recorded in & Customer account. The Customer shall manage Receipts
and Deliveries so that the account balance shall be kept as near to zero
ag practicable, '

Date Filedc Octaber 26, 2005 Kffective Dete;, January 1, 2006

v Decker
Yssuetd Byv: Ragulatary Rranfalicr
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SOUTH DAKOTA GAS RATE SCHEDULE

NORTHWESTERN ENERGY : : Seetlon No. 3
HURON 3rdRevised Sheet No. 6,11
SOUTH DAKOTA. Canceling__2nd Revised  _ Sheet No, 6,11
CLASS OF SERVICE: Gas Transportation Tariffs Rate No, 87

(D NorthWestern’s Marketer/Gas Tfanspértaﬁon Customer-
Creditworthiness Standards

1.1 Credit Evalyation:

This Policy has been developed to dstermine the ability of Marketers and/or Gas
Ttensportation Customers (“Marlceter/Customer™) ta satisfy their payment obligations related
to services under NorthWestern Corporation, D,B.A. NorthWestern Energy’s
(“NorthWestern”) South Dakota Natural Ges Transportation Tartff and {o mitigate
NorthWestern's financial exposure against any potential risk of non-payment. These
standards will be documented and available for all existing and prospective Marketer/
Customers, A credit evaluation may ocowr st any time, not less than anmually, and at
NorthWestern’s discretion. The following information will be required by each
Marketer/Customer to enable NorthWestern to conduct its credit review:

a. Last 2 years of Audited Financial Statements;
. Most tecent anriual report;

b
¢. Most tecent quarterly report;
d

. Upon request by NorthWestern, any other reasonable commercial information that
would assist in determining the Marketes/Customer’s creditworthinass, _

NorthWestern reserves the right to modify these standards at any time.

1.2 Creditworthiness: . ‘
The Credit Managet, via application of NorthWestern’s Credit Policy and a credit-soorin
maodel, will determine the amount of open credit that NorthWestern will grant to any given
Marlceter/Cusiomer. The following components are used in caleulating the

Marketet/Customer’s overall credit score:

a. Treditional Information (peyment history, years in business, rank within industry
by asset sizo, number of years 4 custommer, management expertise efc,). ‘

b. Proprietary Information (inchuding Moody's Bxpecied Defult Frequency (EDF)).

¢, Pinancial Information.

Date Filed: Qotgher 8, 2014 Fifective Dafe;_December 1, 2014

Jeff J. Decker
Isswed By: Specialisi Regulatory
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SOUTH DAI{OTA GAS RATE SCHEDULE

NORTOWLSTERN ENERGY SectonNo. 3
HURON 1% Rovised Sheet Mo, 6.12
SOUTH DAKOTA Conceling __ Qriginal Sheet No, 6,12
CLASS OF SERVICE:! - Gas Transportation Tariffu Rate No. 87

A score 18 calculated for each of the components above, The score from each component is
then multiplied by a weighted percent to arrive 8t an overall scors, The overall score is used

to determine the amount of open credit,

If the gverall credit score is not sufficient under NorthWestern’s Credit Poliéy, then the
Marketer/Customer will be notified in walting of the amount of security that will be required,

If the above information in section 1,1 is not made available fo NorthWestern, then the
Marketer/Customer will be required o post security with North Western.

1.3 Accentable Forms of Security:

8, Cash Deposit,
b. Irevacahle Letter of Credit (lssuing bank must have et minimum A- frora S&P, A3
from Moody’s or enother rating acceptable to NorthWestem }). -
(1) Costs agsociated with the Letter of Credit will be the ebligation of the
Marketer/Customer,
(2) Form of Letter of Credit will need to be approved by North Western,

¢. Ouarantes.
{1) The m,.armtcr muast go through the same credit yevlew process sy the
Matketer/Custormer,

(2) Guatantors must be legally affiliated with the counter-party or sble to show an‘

~ acknowledged beneficfal interest in the counter-party.

d. The Marketer/Customer may recefve service if it prepays for such service an amount
equal to the cost of performing the Daily Balancing Service (PBS) for a three (3)
month period of the highest previous 12 month imbalance fee and three (3) months of
distribution exposute if applicable. Inthe event of a new custorner the exposure

amoynts will be estimated,
Date Flled: Qetobor 8, 2014 Effective Date;, December i, 2014

ff J. Decker
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i.4 Suspension and/or Termnination of Gas Transportation Sexvice:

NorthWestern may sespend transportation service if:

a. The Marketer/Customer is required to post security for transpartation services

in accordance with section 1.3, fails to provide such security, and sich failnre
to post sconxity is not corraoted within five (5) business days Eollowing
NorthWestern's nntification ta the Marketer/Customer of the need to care
such farlure, Upon the acewrrence of such a default, NorthWestern may
initiate & procesding to terminate servies: or

The Marketer/Customer fails, for any reason other than a billing dispute, to
make payment to NorthWestern for the previous mont's invoice, on or before
the date specified on the invoics and such failure of payment is nol cured
within three (3) business days, then such an ocoutrence of defanlt, will
allow NorthWeatern to terminate service, .

In the event of a billing dispute between NorthWestern and the ,
Magketer/Customer, NorthWestern will continue to provide service under the
Service Agreement as long as the Marketer/Custoiner: (1) continues to make
all payments not in dispute, and (2} pays into an independent escrow acconnt
the portion of the invoice in dispute, pending resolution of such dispute. IF the
Maxketer/Customer fails to meer these nwo requirements for the confinnation
of service, thén NorthWestern may initiate a proceeding to terminate service,

In the event a termination occurs with a Marketer/Customer, it is the sole

- responsibility for the end user of the Macketer/Cnstomer to select and secure

the services of an approved Matketer/Customet. Nottlwestern has no
responsibility to a thivd party end user in the event that & particylar

- marketer/customer is terminated pursuant to this policy

Date Flied: September 18. 2006

Effective Dater__July 1, 2007

Jeffrey Deskeer
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