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I SQl}TH DAKOTA GAS RATll SCHEDUl"Jl 

NORTHWICSTERN CORPORATION dlb/a NORTHWE!ll'JlRN ENERGY 
:aunoN 19" Bnl•d 
,SOUTH IMKOTA CHn"'""~· 2 &U'll•n 

CLASS OF SERVlCE: Gas Transportation Tariff's 
RATE DESIGNATIOl'!t Tra11sportation Service 
l, ApplrcabllJty ucf Ch#rRcter <>f Se!'fic~ 

s .. UbnNo,3 
Sh.,tNo, ~ 

~Ol>i No, £1 

RateNo,!rl 

This T1'1Ulsportati'on Service T~rlffshall apply w gas purchased by Customer J\'Qm a 
thlrd·party suppl!er, or tiuoiigh IIIl agency t1>lalionshlp with the Compll!IY, delivered to 
Comp11I1y' • system by an inte,stato pipellne, an<i received, t11msported, and de!ive1'tl1l, 
en a linn l!ll$1a, by Company to Customer's premise.,,-when the Compony and 
Cust~ h1w~ exeQuted a Service Request Fot'ni. 

?. Avflllablllty 
Thi$ service ls avalloblo to any Customcl' with facllitlCll served by the CompMy in 
South Dakot11 who has Cwnpany installed ta)elllffl!lc equipment in pt!ICe to monitor 
dally usage. Company shall hiwe no obligation ro provide gffll supplies to customers 
that oontmct for tbfs service without a!Bo contracting for Finn Slipply Standby Servioe 
or other optional firm ~upp!y servke~ that may be offered. In 1he event 1hat a 
Custt>rner seeks to p111\lhoo1> gas supplilll! furn, Company, ijuoh 111le• shall be 11t the sole 
discretion of Compllll)', 

3. RatllB 
Cusromer may ol,0011t1 the rate option which best frts the custmuer' s.ne•dG, 
Monthly Charges: Qptl® A OptiQn B 

Customer Clearge per Meter: lliQ,Qll lliQ.2Q 
Commodity Charge, all 1l'!e, per thenn: ~ $0.0335 

NBPL Milbank Line Contract demand rate, per thorm $i .os• 
NBPL Milbank Lino Fhm 1'r1111sport Only Credf4 pei·therm ofContractdellUUld 
. ($0.28) .. 
• $1.08 per thel'll\ of oontract dentand rate assumes delivery at OrtQnville tap 
(m!lep,;,$t 54.6). Rate for de!iwl'ies at points upsl-eam wl!! be a4!Ull!ed .. 
1bllows: Mileage at selected delivery point llivided by S4,6 wneB $1.08. 
Where a NBPL Milbank Line Customer tranapom, volumes in eJ1ceS!l of contrMt 
dwnand, all s11Ch addit!on11! transport volumes, wm be assessed $0.017 per thenn 
porday. 
F11rd 11.et~IWII, a Cllstomer or Group Customer, lf a]iplioable, shall' have the 
option to ohooie olther an indexed based or inkind method to apply re!elltion, tl8 
providod In the Oas Transportation General Terms and Conditions in Section No. 
5·ofthis 1tniff. · 

One·timo Chorges; 
Appl!Qllt!on Charge: $SO.OD wlth eaoh roqu;,Ht fur seryf<io, 
Telemetei!rtg: Srandard oost of telemetry, installation 1.111d hardW!ll'e, 

!ncllldlng approJ)l'iate tmc gross-up. Standard oostl! shall refleot actual 
costs and oustomers wlll be clmged on a oondJscrlmlnatcry basis. 

Minimum MonthJ.y Bjjl; The Customer Charge 

Dote B'lled• May zo, WI 

f\) b ! I- oa3 

BftYJa,oQan~ after 
Em,ctlvc D•t•1 Q!g•mher pm 

tllllI .r, DepJq,, 
luuad By1 Speololl•f Reg~hllori 
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NoRTHWRSTlilllN c<lm'ORATION dlblo NORTHWJISTl!.RN El'!EIIGV 
llURON fjh Ravl1cd 
$QUTfl bAKOT A C•n<elln~ 4jh RovlW) 

CLASS OF SERVICE: G~• '.fr~nsporlfttlun Tarlffs 
ll.ATE D'ESIGNATlON1 Trsnsportfttlon Service 

(Can't.) 

Adjustment Q!aus~: 
a. At\)ustment Cb.use shall ftJlply, (Sheet Nos. 9, 9.1, 9b) 

Seetlo• N•.) 
S!11et No, §,! 

· ShoelNo, §J. 

b. Tux ;\.qj11l!tment Clause sh!lll ll!'Pl)', (Shoot No, 10) · 
o, BTU Ailj~atment Clause shall !!pply. (Sheet Nos, 12, l2a) 

Otller ProvMong 4. 
Service will be furnished under tile Compaey'a Generfll Terms and Condidons, ll1l set 
forlh in Section No. 5. 

DRIO Flied: May 20. W 1 

rJ G 11-003 

Sor\'loo on and art er 
Ertcctl,e ii.ti,, J)mmber l. 2011 

JeffJ. Pecktr 
l$1Ued By: Speilnlht Rogutatory 
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SOUTH DAKOTA GAS RATE SCJIEDULE 

NORTHWESTERN ENERGY Sect:ii;111 No. 3 
-c---c,-----'3',,''r.R~eve,i&,:.ed......_ __ ,SboetNo. 6.3 
Csnccling 2nd Revlsed Sheet No. €L3 

HURON 
SOUTH DAKOTA 

CLASS OF SERVICE, Gas Transportation Tariffs 
RATE DESIGNATION: Customer Balancing 

1. Obligations of Customer and Compmiy: 

Rate No. 87 

Cnstopwr Obligation - Customer shall have the obligation to bahmce on a daily 
basis the ~eceipt of transportation gas by the Company at the Receipt Point with 
deliveries of thermally equivalent quantities of gas by the Company to the 
Delivery Point ("Balance"}. Differences between Daily Receipts and Deliveries 
("Imbalances'') shall be accumulated and recorded ln a Customer account. 
North West em Ener"" will review the custom. er' s nomination made to the O c 

~J ' 

interstate pipeline. For purposes of detenni.ning distribution syatem imbalances, C 
North West=. Energy will use the les~er of the volume confulned on the interstate G 
pipeline or the nmnination submitted bythe Customer to NorthWestern Energy. C 

a) Daily Balancing Limit - The Customer is permitted to illcur a daily Positive 
(Receipts greater than Deliveries) or N egativc (Receipts Jess than 
Deliveries) Imbalance up to and including ten percent (10%) of the C 
quantrties delivered by the Company on the Customet's behalf, except on C . 
Critical Days, 

(b) Short Critical Day - The Customeris not permitted to inL-ur aD!lily 
Negative lmbalance but is permitted to incur an unlimited daily Positive 
Imbalance . 

llffectiv• Date: Jl)ttuar~ 1, 2006 
,Jeffrev Decker 

Issued By: Regulatory Sprelnl!st 
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SOU'l'H DAKOTA GAS RATE SCHED1Jl,E 

NORTHWESTERN ENERGY 
HURON 

Section No. 3 
___ __,t._"..,Re"'-vf.,,s,.od._ __ Sheet No. 6.3A 

SOUlHDAKOTA CR11celing Orjgln,I Sheet No, 

CLASS OF SERVICE: Gas Transportation Tariffs 
RATE DESIGNATlON: Cust-0mer Balancing 

RateNo,[Z 

(Can't.) 

( c) Long Critical Day-The Customer is permitted to incur a Daily Positive 
Imbalance up tc, and including five percent (5%) and is pennitted to incur an 
imlimited Negative Imbalance. 

(d) Operational Flow Order(OFO)-Companymayoall an OFO on a specific 
customer, multiple customers. or a Group Customer in order to llmit critiClll day 
lll!l'ameters to as smgll a segment of customers as possible .. This CUfilomer or 
jlrO)!l) will be subject IQ fhe same balancing parameters imposed on a Critical 
Day llS outlined above. 

(e) In addition to the rules listed in this segtion, the imbalance cash out rule~ from 
Section 3. Sheet No. 6.4 apply 

Company Obligation - The Company ls obligated to supply daily meter readings to 
the Customer, th~it ijgent or supplier. Tn addition, the Company has the obligation to 
provide applicable factors as are necessary to compute the Customer's usage. 

Date Filed: October 8. 2014 Effectivouate: December 1,2014 

JeffJ. Detker 
]s,ued By: Speclallst Reg1d,tory 
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SOUTH DAKOTA GAS RATE SCHEDULE 

NORTHWESTERN CORPORATION d/b/a NORTHWESTERN ENERGY 
SIOUX FALLS 5th Revised 
SOUTH DAKOTA Canceling 4th Revised 

CLASS OF SERVICE: Gas Transportation Tariffs 
RATE DESIGNATION: Customer Balancing 
(Continued) 

2. Cash Out of Commodity Imbalances: 

Section No. 3 
SheetNo. M 
Sheet No. 6.4 

· Rate No. 87 

On a monthly basis, the Customer will receive an Imbalance Statement from the 
Company which will show the daily quantities received by the Company on behalf of the 
Customer, Deliveries to the Customer's facilities and any Daily Imbalances resulting 
from the over or under delivery of gas. 

(a) Commodity hnbalance Cash Out- In addition to the applicable over!tmder delivery 
charges, cumulative daily Positive or Negative hnbalances at a delivery point will 
be deemed to have been sold to or bought from the Company at the applicable next 
day ahead index gas prices plus applicable interstate pipeline transportation fees. 
The Customer's imbalance will be subject to the index pricing point on the 
pipeline they are served by. The Company will establish the pricing index points 
and transportation 11sed for each pipeline. The Company may change this index 
point at its discretion via the Purchased Gas Cost Adjustment, Section No. 3, Sheet 
No. 9b, that is filed monthly with the South Dakota Public Utilities Commission. 
Cl1stomers with multiple index pricing points will be cashed out at a weighted cost 
of the pipeline index points listed in the Purchased Gas Cost Adjustment, Section 
No. 3, Sheet No. 9b, that is filed monthly with the South Dakota Public Utilities 
Commission. A tiered level of Imbalance Cash out will be assessed when the · 
Daily hnbalances are greater than 1, 000 Dth. Imbalance volumes in excess of 
1,000 but less than 2,500 Dth or 10% of scheduled volumes, whichever is greater, 
will be cashed out at 90% if long, or 110% if short, of applicable day ahead index 
prices plus applicable interstate pipeline transportation fees. Imbalance volumes in 
excess of 2,500 Dth or 25% of scheduled vohimes, whichever is greater, will be 
cashed out at 50% if long, or 150%, if short, of applicable day ahead index prices 
plus applicable interstate pipeline transportation fees. 

(b) Critical Day Cash Outs 
Positive Commodity hnbalance on critical days will be cashed out according to 
Section No 3, Sheet No 6.4, paragraph 2(a) except when the daily index price is 
over 200% of either the applicable first of month index gas price (FOM index gas 
price) or the appropriate pipeline cash out price. When the applicable daily cash 
out index price is over 200% of either FOM index gas price or the appropriate 
pipeline cash out price, the commodity will be cashed out using Section No 3, 
Sheet No 6.4, paragraph 2(a) for the first 500 Dth. Volumes over 500 Dth will be 
priced at the greater of the applicable FOM index gas pricing point or the 
appropriate monthly pipeline cash out price plus all applicable interstate pipeline 
transportation fees. 

Date Filed: December 17, 2015 Effective Date: January 1, 2016 

Effective on less than 30 days notico by authority of the Jeffrey Decker 
Public Utilities Comtnission ofSot1th Dakota, dated 12/1712015. 

o\) Co /.5 -()0 ~ 
Issued By: Regulatory Department 
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SOUTH DAKOTA GAS RATE SCHEDULE 

NORTHWESTERN CORPORATION d/b/a NORTHWESTERN ENERGY 
SIOUX FALLS 3rd Revised 
SOUTH DAKOTA Canceling 2nd Revised 

CLASS OF SERVICE: Gas Transportation Tariffs 
RATE DESIGNATION: Customer Balancing 

Section No. 3 
SheetNo. ~ 
Sheet No. 6.4A 

Rate No. 87 

(Cont.) L 
( c) Waiver of Penalties - The Company may, at its discretion, in a non-discriminatory 

manner, waive its daily imbalance charges in the event of extraneous 
circumstances, beyond the customer's control, if the imbalance results in no 
detriment to other North Western customers. Any imbalance charge paid by the 
Customer or waived by the Company shall not be construed as giving the 
Customer the right to continue to create an imbalance on the system. 

3. Over/Under Delivery Charges for Balancing Services: 

(a) Daily - Customers are allowed Positive or Negative Imbalances equal to 10% of 
net receipts without imbalance charges. Customers with a Positive or Negative 
hnbalance, after adjustment for optional balancing service, shall be subject to an 
additional charge at the rate of $0.01 per therm ($0.10 per Dth) up to 30% of net 
receipts. For imbalances greater than 30% of net receipts, the imbalance charge is 
$0.10 per therm ($1.00 per Dth). Daily charges on imbalances will be waived if 
the customer's Daily Imbalance is in the opposite direction of the Company's 
Daily net system pipeline imbalance, as determined by Gas Control personnel. 
Daily Net Pipeline System imbalance will be defined as daily variance between 
daily target and actual results. These charges apply except for Critical or OFO 
days. 

(b) Short Critical Day- Customers with a Negative hnbalance will be charged 
$0.50 per therm ($5.00 per Dth) for the first 5% Negative hnbalance and will be 
assessed the greater of$3.00 per therm ($30.00 per Dth) or three (3) times the 

L 

Chicago City-gates ''Next Day Ahead lndex Gas Price" for any Negative T 
Imbalance in excess of 5% of net receipts. T 

Customers with a Positive hnbalance on any Short Critical Day will not incur 
the daily $0.10 per therm ($1.00 per Dth) over delivery charge. 

Date Filed: December 17, 2015 Effective Date: January 1, 2016 

Effective on less than 30 days notice by·authority of the Jeffrey Decker 
Public Utilities C()mmission of South Dakota, dated 12/17/2015. Issued By: Regulatory Department 

·\\)lo,., 5'- oo 0 



sourn DAKOTA GAS RATE SCHE!JULE 

NORTIIWESTERN ENERGY 
HURON 
SOUTH DAKOTA 

Section No. 3 
---~l"!!n,,_d .,Re"'y,.is,,ed,___,Sheet No. 6.5 
Canceling 1" Revised Sheet No. M 

CLASS OF SERVICE: Gas Transportation Tariffs 
RATE DESIGNATION: Customer Balancing 

RateNo. [Z 

(Cont.) 

(c) Long Critical Day - Customers with a Positive Imbalance in excess of 5% of c 
net receipts will be charged $1.00 perthenn ($10.00perDth). c 

Customers with a Negative Imbalance on any Long Critical Day will not incur 
the daily $0.l O per therm ($1.00 per Dth) under delivery charge. 

(d) Additional Charges· If the Company incurs additional charges due to a 
Customer's Imbalance, those costs will be passed on to the Customer. 

The customer shall reimburse the Company for any penalty, storage, or other 
costs incu1Ted by the Company or imposed on the Company by a pipeline as a 
result .of any under or over delivery imbalance, daily, monthly or otherwise, 
caused by the customer. 

If the Company incurs additional charges due to a Customer's Imbalance, 
which is in excess of the penalty recoveries from transportation customers, the 
net ·excess penalty will be collected on a pro rata basis from all parties that 
created the additional charges. 

Dote Filed: November 14, 2008 Effedtve Dato: January I, 2009 

Jeffi-eyDecker 
Issued By: Regulatory SpectaUst 

-· 



SOUTH DJ\.KOTA GAS RATE SCHEDIJl,E 

NORTHWESTERN ENERGY Section No. 3 
____ .._l'~' R,.,,ev,.l~sed=.. __ .Sheet No. 6.SA 
Canceling Original §heet No. 6.SA 

HURON 
SOUTH DAKOTA 

CLASS OF SERVICE: Gas Transportation Tariffs 
RATEDESIGNA TION: Customer Balancing 

(Cont.) 

Rate No. 87 

(e) Revenue Slwing - Over/Under Delivery Charges for Imbalances shall be 
credited to the sales customers via the Purchased Gas Cost Adjustment 
filing. 

(f) Waiver of Penalties - Regardless of Customer circumstances, the Company 
will not waive interst~te pipeline unbalance charges that are incurred due to 
a customer imbalance. However, in the event of unanticipated, non-recurring 
conditions experienced by the Customer with their natural gas .fueled 
equipment where the Customer as a result of problems with its natural gas 
fueled equipment was unable to use all quantities of gas confirmed for 
delivery (excluding changes in production levels by the Customer), or other c 

. extraneous circumstances beycnd the customer's control, the Company may, c 
· at its discretion, waive its daily imbalance charges for the gas day the c 
condition initially occurred, if the imbalance results in no detriment to other 
North Western customers. 

Any imbalance charge paid by the Customer or waived by the Company 
shall net be construed as giving the Customer the right to continue to create 
an imbalance on the system. 

4. Optional Daily Bobmcing Service (DBS): 

(a) Description -A Customer or Group Customer shall have the option to 
choose a Daily Balancing Service ("DBS"). This balancing service is not 
available to customers on critical or OFO days. This is a delivery point 
service providing balancing tolerance, on a reasonable efforts basis, above or 
below the Customer's Receipts without the incurrence of Daily Over/Under 
Delivery Charges. This service is available on a monthly basis. The 
Customer must notify the Company of its DBS quantity coincident with 
reporting gas nominations for the first day of the month. If a Customer also 
elects to enter a Group Balancing arrangement, the Customer's DBS quantity 
beoomes available for use by the Group Cllstomer. DBS does not affect the 
monthly Cash Out of Imbalances. 

Date Filed: November 14, l008 EffectiveDate; Jaouaryl,2009 

Jeffrey Dedcer 
Issued By: Reeulatory Speclallst 
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SOUTH DAKOTA GAS RA TE SCHEDULE 

NORTHWES"j'ERN ENERGY 
HURON 
SOUTH DAKOTA 

Secllon No. 3 
___ __,2~nd""R"'e"'v,.ise"'d'---Sheet No. ~ 

Canceling !"Revised Sheet No. 6.6 

CLASS OF SERVICE: Gas Transportation Tariffs 
RATE DESIGNATION: Customer Balancing 

RateNo.87 

(Cont.) 

The DBS begins after a ten percent (10%) of Net Receipts tolerance is T 
applied. DBS quantity is the daily volume variance between N~ Receipts at r 
the Receipt Point, plus or minus the ten percent (10%) ofNet Receipts T 
tolerance, and the amount actually used at the Delivery Point (Deliveries), 
unless a Critical Day is called. 

(b) Rates - The rates and charges for service under this optional service shall 
include each of the fo!lowing: 

Reservation Charge - The reservation rate is $0.15 per thenn ($1 .SO per 
Dth) per month, October-March, and $0.03 per therm ($0.30 per Dth) per 
month, April-September for all DBS therms purchased. T 

Commodity Charge - The commodity rate is $0.003 per therm ($0.03 per 
Dth). The monthly charge is equal to the commodity rate multiplied by the 
sum oflhe DBS variance volwnes. DBS variance volumes are denned as: 
the absolute value of receipts less delivedes (capped at the DBS quantity 
contracted for), less 10% of the net receipts toleraooe. 

Revenues collected under this section will be credited to expense in PGA 
true-up filings. 

Dato Filed, Novewb•t 14. 2008 Effective D.ate: ,(a•il@!Y I. 2009 

Jeffrey Decker 
Issued By: Regulatory Specialist 
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SOUTH DAKOTA GAS RATE SCHEDULE 

NORTHWESTERN ENERGY 
· HURON 

SOUTH DAKOTA Canceling 

CLASS OF SERVICE: Gas Transportation Tariffs 
RATE DESlGNATION: Customer Balancing 

(Con't.) 

s. Optional Group Balancing Service: 

Section No. 3 
1" Revised _,'lheet No. 6.7 

Original Sheet No. 6.7 

Rate No. 87 

(a) Description -The Cu.stomer shall have the option to choose a Group 
Balancing Service (GBS) with the same balancing provisions, on the same N 
pipeline and in the same interstate pipeline operational zone. For purposes N 
of calculating the level of Customer Imbalances incurred under the terms of 
this tariff, the Group Customer shall be considered to be one Customer and 
the sum of the individual Customers• DBS quantities shall be the minimum 
DBS quantity for the Group Customer. All Customers within a group must 
choose the same method of Fuel Retention. In all respects, the Customer 
shall operate individually under the provisions of this tariff. The Group 
Customer shall enter into a Group Balancing Agreement under this tariff, 
which shall be for a tetm of not less than one month. The term Group 
Customer shall mean a person, corporation, partnership, or other legal entity 
that provides gas under the parameters as specified above. N 

(b) Apj)ljcability 

(i) The Group Customer must execute a Supplier Service Agreement and 
must notify the Company of the Customers to be grouped, by Delivery 
Point(s), at least two (2) working days before the first of the month 
nominations are due, All billing will be based on the Group 
Customer's notification. Any requests to change Customers in a group 
after the notification timeframe outlined above will be accommodated 
at Company's discretion and shall be subject to a Rescheduling Service 
fee of $50 for each Customer change in a Group. 

(ii) The Group Customer shall provide the Company a single combined 
daily nomination representing the sum of the daily nominations for aU 
of the Delivery Points applicable to the Group Customer. The Group 
Customer shall retain 

Date Filed: October 28, 2005 Effective Date: January 1, W06 

.Teff):ey Decker 
Issued By: Regulatory Specialist 
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SOul'H DA.KO'.l'" GAS RATE Sq;:EDUL:E 

NORTRWESTJlRN ENERGY 
HURON 
SOU'l'B DAI<:OTA 

Section No. 3 
~~-l~"JR~9~v1~,e~d~~~-'SheetNo. ~ 
Cancelln.- original Sheet No. ~ 

CLASS OF SERVICE: Gas Transportation Tariffs 
RATE DESIGNATION: Customer Balancing 

Rate No. 87 

(Con't.) 

information reg11tding individuaJ. nominations, which shall be _provided N 
to Comp!llly upon t•quest. Baoh Delivery Point within the group must N 
have operational telemetering in place. N . 

(iii) If the Group Customer does not comply with the provisions of its 
Supplier Service Agreement, Comp my may tenninate the Agreement 

. and each Cust= wh0$e Deµvery Point is part of the Group . 
. Customei; will be individually Iesponsible fo.r tho settlement of gas 
transportation imbalances and other charges regardless of payments 
1hat the Customer may have rendered to the Group Cmitomer. The 
Group Customer shall J"llmain responsible for Pipeline Imbalances, 
Jltlnalties; overrun charges or other charges it may create on the 
interstate pipeline system. Company reserves the right to terminate the 
Snpplicr Service /1:grccmcnt for due cause upon three clays of written 
notice. In the event I.he A[ircemcnl is terminated dudng any monlh, the 
Customers whose Del ive,y Points arc within lbc (lroup Customer shall 
be billed separately for any iml1al1.1t11:cs and shall a.1.<lo bo billed the 
(!rour }JaJanci..ng Cha.rf~e-

!)ale Filed, Odollcr n, .1005 __ _ 

.Tcrr,·,iy 1)1.:c.fu~r 
l,;-,:,u1,d \',t.,. H,,,..,t,.i,,,.~, 0,...,,.: .. 1: .. ;. 
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SOUTH DAKOTA GAS RATE SCHEDULE 

NORTl!WESTERN l:'1IBLIC SERVICE COMP A."ff Seotlon No. 5 
moN Origiru,J ... ___ Shect No. _.i.2 
SOUTHDAKOTA Cancolin Sb,otNo. M 

CLASS OF SERVICE: Gas TransJ?ortation Tniffa 
RA'l'E DESIGNATION: Stmdby Service Options 

RateNo. l!1 

In addition to the other services provided under transportation service, the Company also 
offers several standby service options.· Under these service options the Cnmpany agrees 
to standby, on the t01:ms set forth below, to provide gas supply to the Customer if the 
Customer is unable to secure all or a portion ofth~ gas supply that the Company has 
agreed to transport. 

1, Firm Supply Standby Service (FSS): 

( a) Desc;rjptjpn • A Customer may elect to receive Firm Supply Standby Service 
to a.~~ure continued gas service whc,;i. their own ga.~ supply is interrupted. 
The Customer will be perrnit!ed to contract for daily dcllvcry capacity undet 
tlris standby option. This service is available for an annual period. 

(b) Rates· The Gas Demand and Conup.odity Charge i.s shmv:non Sheet No. 9b. 

( c) A~justment of Gas Cost - In connection with the Company's Purchased Gas 
Cost AdjlllltmanJ; the Compruty will credit overall gas coat based on rates 
charged in section (b) above. The Company will provide this infonnaifon 
under a separate section of the PGA filing. 

2. Standby Supply Service (SSS): . 

(a) Availabilitv - This service is a market based alternative suppiy service which 
is available on a reasonable efforts basis to transportation Customers 
desiring to purchase supply from the Company. This se,;vice shall be 
available to traruiportation Customers who have lost tlmir source of supply 
due to an emergency, but shall be available, at Company's discretion, under 
any other circumstances. A1tema1ive Sllpply may include pipeline !l.Uthorize 
overrun service, stomge inventories, LNG inventories, LP inventories, or · 
any other supply wbioh may be available from time to time on !treasonable 
efforts basis in the sole discretion of ihe Company. This Service is only · 
available to CUsto.ners who have Company installed telemetric equipment 
to monitor daily usage. The cost of the telemei::{ic equipment shall be paid 
by the Customer and shall be equal to the standard cost of the meter, 
installation and hardwru:e, including uax gross-up, where appropriate. 

Dn te File cl: Novmnber ZJ ._l,9:.2,"'6 __ _ 'Effective Dato: Pecember 1, 1996 

R, If. L1wcnd11«·kcr 
Issued By: Vice Prcsiclent.:.M'Arket Dev-aroPtnunt 



SOUTH DAKOTA GAS RATE SCHEDUL! 

NORTHWESTERN ENERGY 
HURON 
SOUTH DAKOTA' 

Seofion No, 3 , 
-c----2~b!'J(l'-'R~e"',i~soc,d __ .Shost No. o,10 
Canceling luRevtseii Sh¢etNa.6.10 

CLASS OF SERVICE: Gas Transportation Tariffs 
RATE DESIGNATION: Standby Service Options 

(Con't) 

RateNo.87, 

(b) Rates- The rate for this service shrulbe the Company's quoted rnte for the 
type of supply provided, In addition to these charges, the quoted rate for the 
service shall include tlle commodity charge under the applicable rate 
schedule. 

(c) Adjustment of Gas Cost- In connection with the Company's Adjustment 
Clause, the Company will credit overalJ gas cost bused onrates charged io 
section (b) above. The Comp81ly will provide this infonnatfon \lJlder a 
separate section of tho Adjustment Clause flling. 

Billing - Customer Billing for this service will be based 011 the amount 
nominated or Receipts, If actual usage exceeds nominations, the customer 
will be responsi.ble for the actual volumes taken, plus any additional costs 
incurred by the Company, such as ovemm charges on the deficient vo!Illlles, 
If ectual usage is below nominations, the customer will be allowed to use the 
SUIJJlus volumes per 1he balancing provisions described subsequently in this 
t~riff_ For Billing pu!'poses only, the gag delivered 11..11der tliis service shall 
be considered ":first through the meter". 

(e) Cuatamer'sBalancing Obligation 

i) Transportation Customers will be subject to the baJru:,cingprovisions 
applicable to their gas transJ;Jor!ation service including DBS levels 
purchased. 

ii) Customer shrul have the obligation ta Balance, on a daily basis, 
Receipts and Deliveries of gas made under this tariff by the Company, 
J)i,fferences between Receipll! and Deliverlcs shall be accumulated and 
recorded in a Customer account The Customer sha\l llll!nage Receipts 
and Deliveries so that the eccount balance shall be kept as near to zero 
as practicable. 
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SOUTH DAKOTA GAS RATE SCHEDULE 
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CLASS O.F SERVICE: Gas Transportation TRriffs 

(t) NorthWestem's Marketer/Gas Transportation Customer
Creditworthiness Standards 

1.1 Credit Eyalqation: 

RateNo,rz 

This Policy has been developed to detennine the ability of Marketers and/or Ga.s 
Transportation Customers ("Marketer/Customer") to satisfy their payment obligations related 
to servi(l('S under NorthWestern Corporation, D.B,A. NorthWestern Energy's 
("NorthWestern") South Dakota Natllral Gas Trimsportation Tariff and to mitigate 
NorthWestern's financial exposure against any potential risk of non-payment. These 
standards will be documented and available for all eidsting and prospective Ml!l'keter/ 
Customers, A credit evaluation may 00011r at any tiln", not less thao annually, and at 
NorthWestern's discretion. The following information will be reqinred by each 
M11tketer/Customer to enable NorthWestern lo conduct its credit review: 

a. Last 2 years of Alldited Financial Statements; 

b. Most recent annu:al report; 

c. Moat recent quarterly report; 

d. Upon request by NorthWestern, any other reasonable commercial information that 
would assist in determining the Marketer/Customer's creditworthiness. 

North Western reserves the right to modify these standards at any tune. 

1.2 Creditworthiness: 

The CreditJ./uw.ag.sr,-via applioatiou o.f'tiot'ihVlestern's Cre..iit Policy Wl<i a credit .. scoring 
model, will determine the amount of open credit that NorthWestern will grant to any given 
Marketer/Customer. The following components are usl'd in calculating the 
Marketer/Customer' a overall credit score: 

a. Traditional Information (payment history, years in business, rsnk within industry 
by asset slzo, number of yea.rs a customer, management exp..rtise etc.). 

b. Proprietary Infurmation (including Moody's Expected Default Frequency (EDF)). 

c, Financial Information. 
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A score is calculated for each of the components above, The score from each component is 
then multiplied by a weighted percent to arrive at an overall BCore. The overall score is used 
to determine the l!JllO\mt of open credit. 

If the overall credit score is not sufficient wderNorthWestem'sCredit Policy, then the 
Marketer/Cl.lSi:omer will be notified in writing of the amount of security that will be required. 

If the above information in section l, 1 is not made available lo North Wesrern, then the 
Marketer/Customer will be required to post security with North Western. 

1.3 Acceptable Forms of Security: 

a, Cash Deposit. 

b. hrevooable Letter of Credit (issuing bank moot have at minimum A· fto:tn S&P, A3 
from Moody's or another rating acceptable to NorthW estem )). 

(1) Costs lll!Sociated with the Letter of Credit will be the oblig11tion of the 
Marketer/C\lstomer. 

(2) Form of Letter of Credit will need to be approved by NorthWestern, 

c. Guarantee. 

(1) The guarantor must go through t.'lte same credit review process e.s t.11.e 
Marketer/Customer. 

(2) Gt1arantors must be legally affiliated with the counter-party or able to show !111 
acknowledged beneficial interest in the counter-party. 

d. The Marketer/Cumomer may receive service if it prepays for such service an a.mount 
equal to the cost of performing the Daily Balancing Service (DBS) for a three (3) c 
month period of the highest previous 12 month imbalarice fee 11nd three (3) months of c 
distribution exposure if applicable. In the event of a new customer the exposure c 
l!Jll01mts wlll be estimated, C 
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l.4 Suspension and/or Termination of Gas Transportation Setvice: 

North Western may suspend transportation service if: 

a. The Marketer/Customer is required to potit security for transportation services 
in accordance wid1 section 1.3, foils to provide such security. and such failure 
to post security ls not corrected within five (5) business days following 
NorthWestern' s notification tc, the Marketer/Customerof the need to cure 
such failure, Upon the occurrence of such a default, NorthWestern may 
initiate a proceeding to terminate service; or 

b. The Marketer/Custome.r foils, for any renson other than a billing dispute, to 
make payment to North Western for the previous month's invoice, on or before 
the date specified on the invoice and such failure of payment is nol cured 
within three (3) business days, then such an occurrence of default, will 
allow NorthWestern t6 tenninate service, 

c, In the event of a billing dispute between NorthWestern and the 
Ma:rketer/Customer, North Western will continue to provide service under the 
Service Agreement as long a$ the Marketer/Oistomer: (1) continues to make 
all payments not iu dispute, and (2) pays into an independent escrow account 
the portion of the invoice ln dispute, pending resolution of such dispute. If tbe 
Mm1ceter!Custo1ner fails to meet these two requirements for the continuation 
of service, then NorthWestern may initiate a proceeding IX> terminate service. 

d. In the event a termination occurs with a Marketer/Customer, it is the sole 
responsibility for the end user o:f the Marketer/Customer to select and secure 
the services of an npproved Marketer/Cttstomet. Nortilwestem has 110 
responsibllity to a third party end user in tl1e event that a particular 
marketer/customer is terminated pursuant to this policy 
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