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Commissioners: 
Kenneth Stofferahn 
Jeff Solern 
Dennis Eisnach 

Public Utilities Commission 
State of South Dakota 

500 East Capitol 
Pierre, South Dakota 57501 

Executive Secretary 
Roberta Lovald 
(605) 773-3201 

January 24, 1985 

The Honorable William J. Jank lm 
Governor of South Dakota 
S t a t e  Capitol Building 
Pierre,  SD 57501 

Dear Governor Janklm:  

I n  con£o,mity with South Dakota Codified Law 49-1-13, the  Public Utilities 
C m i s s i o n  hereby respectful ly subnits  its annual r e p r t  f o r  the  time period 
Fisca l  Year 1983 through Fisca l  Year 1984. This report  of its a c t i v i t i e s  
contains the  f a c t s ,  statements and explanations deemed necessary by the  
Cammission t o  f u l l y  d isc lose  its transact ions and conduct during t h i s  time 
perid. 

Generally, t h i s  r e p r t  conveys the  various a c t i v i t i e s ,  functions and ac- 
cmplishments of the  South Dakota Public U t i l i t i e s  Commission. It includes, 
but is not l imited t o ,  a complete f inancia l  report of receipts  and expendi- 
tu res ,  including a list of the  u t i l i t i e s  regulated by the  Cammission and the  
t o t a l  amount of fees  and assessments paid by each. It a l s o  includes a list 
of the  applicat ions,  subjec t  and d i s p s i t i o n  of each docket number assessed 
by the  Conmission. 

S.D. Public U t i l i t i e s  C m i s s i o n  

KDS : WRS : j l d  

Enclosure 



This report of the ac t iv i t i es  and accomplishments of the South Dakota 
Public U t i l i t i e s  Commission contains the facts ,  statements and explanations 
deemed necessary by the Commission t o  fu l ly  disclose its transactions and 
conduct during Fiscal Year 1983 and 1984 biennium. 

Created by State Statute, the South Dakota Public U t i l i t i e s  C m i s s i o n  
is an independent quasi-judicial regulatory bcdy of three menbers elected 
state-wide t o  s ix  year terms. The jurisdiction, powers and duties of the 
Commission a re  delegated t o  it by the South Dakota Legislature. The 
Legislature has charged the Commission with the responsibility of regulating 
the s ix  investor-owned e l ec t r i c  compmies, four natural gas companies and 
three telephone companies a s  well as motor car r ie rs  doing business within the 
State of South Dakota. The Commission is also responsible for the licensing 
of grain elevators, warehouses and general storage f ac i l i t i e s .  In addition, 
the requests for  construction of energy conversions or transmission 
f a c i l i t i e s  must be reviewed and approved by the Commission before such 
projects can begin. 

The three elected public u t i l i t i e s  commissioners adninister and super- 
vise a l l  functions of the South Dakota Public U t i l i t i e s  Cammission. A s  a 
C m i s s i o n  it organizes by selecting a chairman, vice chairman and associate 
cmis s ione r .  A portion of the Commission's mission is t o  regulate intras- 
t a t e  f ac i l i t i e s ,  services, operations and rates  of public u t i l i t i e s  cmipanies 
and common carriers.  Its mission also includes registering in te rs ta te  motor 
carr ier  authority thus insuring the public safe, dependable service and just  
and reasonable rates and charges. The Commission is charged further w i t h  the 
mission of delivering sound decisions t o  the people of South Dakota i n  
telephone, natural gas and e lec t r ic  u t i l i t i e s  and trucking, busing, public 
warehouse, grain elevator, warehouse and grain dealer 's  industries within the 
State of South Dakota. 



The present day South Dakota Public Utilities Commission traces its his- 
to r ica l  roots t o  1885 when the Dakota Terr i tor ia l  Legislature established the 
Board of Railroad Commissioners for  the regulation of service and f a c i l i t i e s  
of r a i l  carriers.  This t e r r i t o r i a l  s ta tu te  w a s  amended by the f i r s t  South 
Dakota State Legislature i n  its 1889 session. This amendment signficantly 
increased the duties and powers of t h i s  three member board. The Board con- 
s is ted of three members appointed by the Governor t o  serve for two years or 
a t  the pleasure of the Governor. 

In 1890 the Legislature placed the regulation of grain warehouses under 
the jurisdiction of the Board of Railroad Commissioners. That l a w  as  amended 
through the years is still within the areas of the Commission's current 
statutory r e spns ib i l  i t i e s .  

Then i n  1897 the Legislature enacted a new l a w  which made the Board of 
Railroad Commissioners an elective office with s ix  year t e n s  of office, one 
Commissioner t o  be elected each two years. This s ta tu te  change w a s  apparent- 
l y  intended t o  encourage a diversity of experience and tenure by the members 
and t o  make the Board responsible direct ly  t o  the people. 

In 1907 a law w a s  enacted which created a telephone commission camposed 
of the State Treasurer, State Auditor and a Telephone Commissioner. This 
Telephone Commissioner was given limited jurisdiction over telephone and 
telegraph campanies. The Telephone Commissioner w a s  t o  be appointed by the 
Governor for a period of two years. Then, i n  the session of 1909, the 
Legislature repealed t h i s  1907 l a w  which abolished the Telephone Cammission 
a t  the same time giving jurisdiction over the rates and services of telephone 
and telegraph companies t o  the Board of Railroad Commissioners. Along with 
t h i s  transfer of responsibility the Legislature created comprehensive 
regulatory l a w  which, with some legis la t ive  changes through the years, is 
currently the l a w  relating t o  rates and service of telephone companies. Then 
i n  1923 the supervision and control of motor carr iers  w a s  placed under the 
jurisdiction of the Board of Railroad Commissioners with limited duties and 
powers. In the 1925 legis la t ive  session a comprehensive Motor Carrier A c t  
w a s  enacted under which the supervision or regulation of motor car r ie rs  is 
naw conducted. Also during the 1925 legis la t ive  session, a law w a s  passed 
which placed the property (general) storage warehouses under the supervision 
of the Board of Railroad Commissioners. Prior t o  t h i s  legis la t ive  change, 
tha t  responsibility had been assigned t o  the Secretary of State. 

On July 1, 1939 the name of the Board of Railroad Commissioners w a s  
changed by l a w  t o  the Public U t i l i t i e s  Commission. This name change w a s  
reflective of both the evaluation of various responsibilities and the 
regulatory trends of other s ta tes  throughout the nation. 

In 1975, the Legislature created s t a t e  l a w  which gave the Public 
U t i l i t i e s  C m i s s i o n  jurisdiction over the regulation of natural gas and 
e lec t r ic  u t i l i t i e s .  Currently the Cammission has regulatory authority w e r  
the following four investor-wed natural gas companies: Iawa Public 
Service, Minnegasco, Montana-Dakota U t i l i t i e s  and Northwestern Public 
Service. The Cammission also currently has regulatory authority over the 
following s ix  investor-owned e lec t r ic  u t i l i t y  companies: Black H i l l s  Power 
and Light, Iuwa Public Service, Montana-Dakota Ut i l i t i es ,  Northern States 



Power, Northwestern Public Service and Otter Tail Power. In 1976 the 
Legislature exempted the  Rural Electr ic  Associations from t h i s  regulation. 
Then the  1979 Legislature exempted the Rural Telephone Associations from 
Public U t i l i t i e s  Commission regulation. 

On July 1, 1980 the municipal telephone systems were a lso renwed from 
C m i s s i o n  regulation. Then on July 1, 1982 the independent telephone ccnn- 
panies were renwed from Commission ra te  regulation. The Public U t i l i t i e s  
C m i s s i o n  has ra te  jurisdiction over three telephone companies: 
Northwestern Bell,  Bison State  and AT&T Communications Mid West. 

On December 29, 1981, President Reagan signed in to  law the Record 
Carrier Competition A c t  of 1981, Public Law 97-130(RCCA). This new federal 
s ta tu te  preenpted s t a t e  jurisdiction over record car r ie r  services, thus 
renwing r a t e  regulation of telegraph companies. 

The s t a t e  laws applicable t o  the  Public U t i l i t i e s  Cummission a re  found 
i n  Volume 14B, T i t l e  49 of the South Dakota Codified Laws. These laws govern 
the regulation of motor carr iers ,  telephone and telegraph, public warehouses, 
public grain warehouses, grain dealers, energy f a c i l i t i e s  and transmission 
l ines ,  and investor-cwned e lec t r ic  and natural gas companies. From 1974 t o  
the present time the Public U t i l i t i e s  Commission has promulgated rules which 
cover the above l i s t e d  u t i l i t i e s .  

The Commission functions under d i rec t  general fund and other fund ap- 
propriations of the South Dakota Legislature but it is charged with the 
responsibility of collecting cer ta in  fees  for  licenses, permits and charges 
including special hearing fund assessments i n  the  fixed u t i l i t i e s  division. 
A complete f i m c i a l  report of these fees and funds are  included elsewhere i n  
t h i s  report. 
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The f o l l m i n g  brief  biographical narrat ives a r e  fo r  the  four individual 
Commissioners who have served or a r e  serving on t h e  Cammission for  the  time 
period of Fiscal  Years 1983 and 1984: 

Assumed Commissionership January, 1977; term expired January 3, 1983. 
Republican, born Novenber 20, 1948. Received B.S. Degree i n  P o l i t i c a l  
Science from the  University of South Dakota, Vermillion; addit ional  graduate 
work toward M.A. Degree; pas t  experience included serving a s  a Congressional 
a ide  t o  a U.S. Representative, 1973-1976. Elected t o  serve D i s t r i c t  3, the  
area west of the  Missouri River; address is Wall, South Dakota. Served a s  
Chairwoman of the  Commission from January of 1981 u n t i l  January 3,  1983. 

Assumed Commissionership January, 1979, f i r s t  term ended 
January 7, 1985; r e e l e c t e d  t o  a second term which ends January 1991. 
Democrat, born April 5 ,  1934. Received B.S. Degree i n  Agriculture f ram South 
Dakota S ta te  University, Brookings; pas t  experience includes farming; member 
of West Central Board of Education (President) 1974, 1976-1978; and m d e r  of 
South Dakota House 'of Representaives , 1974-1976. Elected t o  serve ~ i s t r i c t  
1, which comprises the  counties of Lake, Moody, %Cook, tlinnehaha, Charles 
Mix, Douglas, Hutchinson, Turner, Lincoln, Bon Hamme, Yankton, Clay and 
Union; address is Pierre,  South Dakota. Has served a s  Chairman of the  
Commission s ince  January 5, 1983. 

Assumed Commissionership January 2, 1981, term ends January, 1987. 
Republican, born August 4, 1921. Received B.A. Degree from George Washington 
University, Washington, D.C.; pas t  experience includes radio - 'IV s ta t ion  
owner and broadcaster twenty-five years and Mayor of t h e  City of Aberdeen, 
1972-1980. Elected t o  serve District 2 ,  which comprises the  counties of 
McPherson, Edmunds, Brown, Marshall, Day, Roberts, Grant, Faulk, Spink, 
Clark, Codington, Hamlin, Deuel, Hyde, Hand, Beadle, Ringsbury, Brookings, 
Buffalo, Brule, Jerauld, Aurora, Sanborn, Davison, Miner and Hanson; address 
is Pierre,  South Dakota. Has served a s  V i c e  Chairman of the  Commission since 
January 19 83. 

Assumed Cammissionership January 4, 1983, term ends January, 1989. 
Democrat, born January 2, 1936. Attended South Dakota School of Mines and 
Technology, Rapid City, and t h e  University of South Dakota, Vermillion; pas t  
experience includes South Dakota Highway Patrol,  1960-1980 - Superintendent, 
1974-1980. Elected t o  serve District 3,  which comprises the  counties of 
Harding, Perkins, Corson, Campbell, Butte, Meade, Ziebach, Dewey, Walworth, 
Potter ,  Sully, Hughes, Lawrence, Pennington, Haakon, Stanley, Jones, Lyman, 
Custer, F a l l  River, Shannon, Jackson, Bennett, Mellette, T d d ,  Tripp and 
Gregory. Address is Pierre,  South Dakota. 
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' A s  p rov ided  b y  SDCL 49-1-1 t h e  t h r e e  C o m i s s i o n e r s  a r e  e l e c t e d  from 
t h e  f o l l o w i n g  d i s t r i c t s :  

D i s t r i c t  #1 -- Kenneth D .  S t o f f e r a h n  
D i s t r i c t  #2 -- J e f f  Solem 
D i s t r i c t  #3 -- Dennis  E i snach  



The Administrative Division of the Fvblic U t i l i t i e s  Commission has the 
general responsibility over the administrative and technical operations. The 
Executive Secretary coordinates the various s ta f f  ac t iv i t i es  of t h i s  divi- 
sion, arranges hearings and conferences, and is responsible for  the implenen- 
tat ion of Commission policies. 

A t  the direction of the Executive Secretary, C m i s s i o n  s taff  menbers 
prepare leg is la t ive  proposals and actions which have been recommended by the 
Cmission.  During the 1982, 1983 and 1984 Legislative Sessions, the State 
Legislature has enacted the following changes i n  T i t l e  49 of the South Dakota 
Codified Laws: 

23, 1982 (1982 re-tive Se&& 

- Senate B i l l  No. 30 (SDCL 49-1-1) reapportioned the three Public Ut i l i t i es  
Commissioner d i s t r i c t s .  

1, 1982 (1982 

- Senate B i l l  No. 167 (SDCL 49-1A-3) increased the in t ras ta te  gross receipts 
tax from .001% t o  .0015% on regulated telephone companies, natural gas com- 
panies and e l ec t r i c  companies (contained a suicide clause of July 1, 1983). 

- House B i l l  No. 1305 (SDCL 49-1A-8) increased the deposit required from f i f -  
ty  thousand t o  seventy-f ive thousand dollars ($50,000 t o  $75,000) with each 
ra te  increase application f i l e d  by a regulated natural gas, e lec t r ic  or 
telephone company; however, the requirenent remains tha t  i f  such proposed 
ra te  increase w i l l  not generate additional revenue i n  an amwnt i n  excess 
of f i ve  hundred thousand dol lars  ($500,000) during a period of one year 
following the date when the ra te  goes in to  effect ,  the deposit need not be 
made. 

- House B i l l  No. 1173 (SDCL 49-10-27) removed the preference given t o  the 
c m o n  carr ier  i n  telephone company rate  case hearings and placing the bur- 
den of proof on the c m o n  carr ier  t o  show tha t  the increased ra te  or 
proposed r a t e  is reasonable. 

- House B i l l  No. 1311 (SDCL 49-28-15.1) added a new section t o  t h i s  chapter 
which clar i f ied the procedure by which motor carr ier  permits for buses are 
issued by the Commission. 

- Senate B i l l  No. 110 (SDCL 49-31-1 & 5.1) created a new definit ion of in- 
dependent telephone company and provided for the return of an independent 
telephone company (Bison State Telephone Co.) t o  ra te  regulation under the 
ColTPnission. 

- House B i l l  No. 1249 (SDCL 49-34A-19) changed s t a t e  law t o  require the 
Canmission t o  consider income and expense of natural gas and e lec t r ic  
u t i l i t y  companies for  two years when considering ra te  requests. 



- Senate B i l l  No. 185 (SDCL 49-41B-22.1) provided a procedure for 
reapplications for  energy transmission f a c i l i t i e s  or pipeline permits with 
the Commission. 

Effective F e l x . ~ ! ~  17 . 19  81 

- House B i l l  No. 1047 (SDQ; 49-1-8.2) amended and c la r i f ied  the duties and 
qualif ications of the Commission's Executive Secretary. 

E f f e C t i V g j . 9 8 3  Session) 

- House B i l l  No. 1368 (SDCL 49-3-15 & 29; SDCL 49-10-19; SDCL 49-31-11 & 38; 
SDQ, 49-34-14; SDCL 49-42-17; sDCL 49-43-26; and SDCL 49-45-5) provided for  
c iv i l  f ines for violations of the public u t i l i t i e s  regulated by the 
Cammission. 

- Senate B i l l  No. 38 (SDCL 49-1-19) required appeals from decisions and or- 
ders of the C m i s s i o n  t o  be conducted i n  the manner prescribed by the ad- 
ministrative procedures act. 

- House B i l l  No. 1050 (SDCL 49-1A-5) changed the due date for regulated 
investor-owned u t i l i t y  companies t o  transmit the annual gross receipts tax 
t o  July f i r s t  of each year following the f i l i n g  of the report of such gross 
receipts. - 

- Senate B i l l  No. 124 (SDCL 49-28-33, 65 & 66) transferred certain regulatory 
administrative functions relating t o  motor car r ie rs  from the Commission's 
t r ansp r t a t i on  division t o  the Department of Public Safety. This act  
eliminated the a r res t  authority of the Cammission's Motor Carrier 
Inspectors. This ac t  also apparently i ~ d ~ e r t a n t l y  transferred the en t i re  
motor carr ier  rulenaking authority t o  the Department of Public Safety. 
(*Note tha t  t h i s  rulenaking authority was "recaptured" through the passage 
i n  the 1984 Legislative Session of Senate B i l l  No. 74.) 

- Senate B i l l  No. 34 (SDCL 49-28-2(5)) excluded motor vehicles used ex- 
clusively within a municipality from motor carr ier  regulation. 

- Senate B i l l  No. 32 (SDCL 49-28-2 (8) ) excluded motor vehicles used t o  
deliver mail from motor car r ie r  regulation. 

- Senate R i l l  No. 37 (SDCL 49-28-12) revised the notice requirenents for 
hearings on motor carr ier  applications. 

- House B i l l  No. 1035 (SDCL 49-28-14) modified the procedure by which motor 
carrier permits a r e  issued by the Commission for  c lass  A or c lass  B 
carriers. 

- Senate B i l l  No. 36 (SDCL 49-28-36.5) increased the annual identification 
fee  from four dol lars  ($4) t o  f i v e  dollars ($5) for motor car r ie rs  operat- 
ing i n  in te rs ta te  movement within South Dakota. 

- House B i l l  No. 1044 (SDCL 49-34A-72) provided for  a procedure t o  reimburse 
the C m i s s i o n  for  cer ta in  l i t i g a t i o n  expenses when the Commission has in- 
tervened or otherwise participated i n  a rate, ce r t i f i ca t e  or related 



proceeding before a federal agency which resul ts  i n  a refund i n  wholesale 
rates t o  a public u t i l i t y  serving customers i n  South Dakota. 

- Senate B i l l  No. 128 (SDCL 49-41B-2) revised the definit ion of a "transnis- 
sion f a c i l i t y  t o  c la r i fy  the "one mile" requirement. 

- House B i l l  No. 1315 (SDCL 49-41B-4) c la r i f ied  the law which s ta tes  that  
water transmission f a c i l i t i e s  do not require a Commission permit i f  the 
s t a t e  Water Management Board has issued a pennit t o  appropriate water. 

- House B i l l  No. 1004 (SDCL 49-41B-4.8) provided tha t  transmission f a c i l i t i e s  
may survey proposed routes notwithstanding the prohibition against obtain- 
ing easements and it extended the time within which t h i s  would be allowed. 

- Senate B i l l  No. 33 (SDCL 49-42-7) increased the annual license f ee  from 
f ive  dollars ($5) t o  f i f  teen dol lars  ($15) for public grain warehouses 
receiving, storing or handling grain and seeds. 

- Senate B i l l  No. 35 (SDQ; 49-45-2) required grain dealers t o  purchase a de- 
ca l  from the commission and t o  display it on grain trucks. 

Effective 1, 1984 (1984 S e s s j a n l  

- House B i l l  No. 1114 (SDCL 49-13-7, SDCL 49-28-12 and SDCL 49-28-67) 
c la r i f ied  certain commission motor carr ier  hearing procedures. 

- Senate B i l l  No. 74 (SDCL 49-28-33) authorized the Commission t o  adopt ad- 
ministrative rules t o  regulate motor car r ie rs  i n  certain specific areas. 
The resul t  of t h i s  specific l eg is la t ive  authorization allowed the 
Commission t o  correct a previous oversight which, in  Senate B i l l  No. 124 of 
the 1983 session, transferred the motor carr ier  rulenaking authority from 
the Commission t o  the  Department of Public Safety. This allowed the 
Commission t o  recapture its. l o s t  rules authority. 

- Senate B i l l  No. 82 (SDCL 49-45-4) exempted certain residents and non- 
residents from grain dealer licensing requirements. 

- Senate B i l l  No. 81 (SDCL 3-614-13(1) ) added the Commission t o  the l i s t i ng  
of those elected o f f i c i a l ' s  offices whose s t a f f s  a re  exempt from the Career 
Service Personnel Management Systen. This ac t  excluded currently non- 
exempt Commission employees f rom the carr ier  service. A portion of the 
s ta f f  was already exempt from Career Service. 



The Administrative Division has t h e  r e s p n s i b i l i t y  of compiling a l l  of 
t h e  Commission's f i s c a l  in forna t ion  used i n  t h e  budgeting and accounting 
functions. The f i n a n c i a l  r e p r t s  of e x ~ n d i t u r e s  and revenues i n  t h e  various 
program budgets f o l l m .  

The S t a t m e n t  of General Fund Revenue represents  t h e  co l l ec t ion  of 
general fund revenue receipted l y  t h e  issuance of l i censes  and permits i n  t h e  
Transportat ion Division. Revenue co l lec ted  f rom these  sources is rcmitted t o  
t h e  S t a t e  General l;'uncl. 

FY-83 FY-81 
ICC o r  ICC Regis t ra t ion  $ 44,250.00 $ 49,450.00 
IC-A Permit 660.00 200.00 
PIC-R Permit 9,990.00 8,900 .OO 
klC-C Permit 940.00 1,900.00 
Permit Transfers  5,100 .OO 5,100 .OO 
Non Storage and Federal Storage Licenses 170.00 392.50 
Grain Elevator Licenses 4,377.50 7,255.00 
Grain Storage C e r t i f i c a t e s  710.00 0.00 
General T Tarehouse C e r t i f i c a t e s  220.00 245 .OO 
Decals 728.00 1,428.00 
Grain Buyers Licenses 5,670.00 5,145 .OO 
I den t i f i ca t ion  Stamps 582,416.50 788,162.00 
Cab Cards 1,043 .a0 550 .OO 
Peimbursements 0.00 66.98 
Grain T e n T t i ~ l  I .?eighaster  5.00 5.00 

Total  $656 ,13 0.40 ----- ---- $868,799.48 ---------- ------- ---- 

The S rpc ia l  Hearing Fund Revenue l i s t e d  i n  t h e  f o l l m i n g  r e p r t  for 
s t a t e  f i s c a l  yea r s  1983 an6 1984 s h m s  t h e  amount of t h e  annual i n t r a s t a t e  
gross  receipts t a x  paid by each Commission-regulated na tura l  gas,  e l e c t r i c  
and telephone company i n  South Dakota. This  annual i n t r a s t a t e  gross  receipts 
tax ,  l ev ied  on t h e  following l i s t e d  companies, is authorized by ,SDCL 49-111-3 
and provides funding f o r  t h e  C m i s s i o n 1 s  Divis ion of Fixed U t i l i t i e s .  This  
funding source appears a s  o ther  funds i n  t h e  f ixed  u t i l i t i e s  divis ion.  

Srsecial_-d Revenue 

Bison S t a t e  Telephone Company 
Black H i l l s  Power And Light Company 
Northern S t a t e s  Power Company 
I m a  Public  Service 
Minnegasco 
Northwestern Be l l  Telephone Company 
Ot te r  Ta i l  Power Company 
I\lorthwestern Public Service Company 
Elontana Dakota U t i l i t i e s  
Eeimbu r sements 
Penal t ies  

Total  



Budget, Expenditures, Encumbrances and Reversions 
f o r  t h e  Year ending June 30, 1 9 B  

Budget a t  Budget a t  Encumbrances 
Beginning end of Ebmenditure bv Fund Total  and 
of P e r i d  Period General Dedicated E x ~ e n d i t u r ~ s  Carrv-overs &versions 

01- Administration 
Personal Services  $187,236.60 $187,236.60 $186,319.99 
Operating Expenses 25,771.40 25,771.40 25,444.98 
Total  Program $213,008.00 $213,008.00 $211,764.97 

02- Transportat ion 
Personal Services  $143,339.80 $143,339.80 $143,240.89 $143,240.89 
Operating Expenses 89,365.67 89,365.67 88,226.49 88,226.49 $ 185.00 
Total  Program $232,705.47 $232,705.47 $231,467.38 $231,467.38 $ 185.00 $ 1,053.09 

03- Fixed U t i l i t i e s  
Personal Services  $309,115. 64 $309,115.64 
Operating Ekpenses 140,509.96 140.509.96 
Total  Program $449,625.60 $449,625.60 

04- Non-Appropriated 
F i l l n g  Fees 

Operating Expenses $318.922.31 $318.922.31 
Total  Program $318,922.31 $318,922.31 

[The two f inanc ia l  s ta tements  which appear on t h i s  page and t h e  next page s h m  t h e  budget, expenditures,  
encumbrances and reversions f o r  t h e  f i s c a l  years  ending June. 30, 1983 and June 30, 1984 f o r  t h e  Publ ic  
Utilities Commission's t h r e e  pr.ograms.1 



Budget, Expenditures, Encumbrances and. Reversions 
f o r  t h e  Year ending June 30, 19& 

Budget a t  Eudget a t  E n c m r  ances 
Beginning end of Exmxditure  bv Fund Tota l  and 
of Period Period General Dedicated E x p e n d i t u e s  Carry - OVPI;~S. R w e r s i o m  

Program 

01- Administration 
Personal Services  $213,873.00 $213,873.00 $213,810.01 $213,810.01 
Operating Expenses 27,030.0Q 27.030.00 24.997.85 24.997.85 S 1,854.45 
Tota l  Program $240,903.00 $240,903.00 $238,807.86 $238,807.86 $1,854.45 $ 240.69 

02- T r a n s p r t a t i o n  
Personal Serv ices  $137,881.00 $137,881.00 $137,859.34 $137,859.34 
Operating Expenses 5 5 , I . u  55.11 1.70 54.427.05 54.427.05 $ 214.7Q 
Tota l  Program $192,992.20 $192,992.20 $192,286.39 $192,286.39 $ 214.70 $ 491.11 

03- Fixed Utilities 
Personal Services  $347,312.00 $347,312.00 
Operating W n s e s  164,359.00 164.359 .OO 
Tota l  Program $511,671.00 $511,671.00 

04- Non-Appropriated 
F i l i n g  Fees 

Operating Expenses $430.765.75 $430.765.75 
Tota l  Program $430,765.75 $430,765.75 



The Transprtation Division is responsible for matters relating to  the 
regulation of Class A, R and C motor carriers, public warehouses, public grain 
storage warehouses and grain dealers. This division has four sections: 1) 
Motor Carriers, 2) ~nspection/Investigation, 3) Public Vl7arehousing and 4) 
Legal. 

llotor Carrier Sect ion: 

The primary purpse of motor carrier regulation by the Commission, as 
defined in  state law, is to  assure the public of adequate and responsive 
transportation service a t  reasonable rates. These rates are reviwed and 
analyzed t o  insure they are not unjustly discriminatory and do not prefer any 
individual or group to  the detriment of others. The motor carrier section 
consists of technical, support and clerical personnel who assist the 
Conmission in  meeting its statutory responsiblities relating t o  the transpr- 
tation industry providing safe and ac'lquate service, and just, reasonable and 
nowdiscriminatory rates to  consumers. 

Further, th is  staff is responsible to coordinate and process applica- 
tions, tar i f fs ,  time-tables, insurance and service rquirments for 
intrastate motor carriers and interstate motor carriers operating within the 
boundaries of South Dakota. The staff also maintains complete f i l es  of a l l  
motor carriers' t a r i f f s  and handes complaints and inquiries from the general 
public. 

A s  provided in  Chapter 49-28 of the South Dakota Codified Laws there are 
two types of motor carriers: 1) common carriers, and 2) contract carriers. 

1) Camon carriers are licensed operators of vehicles deemed necessary t o  
serve the pbTic convenience and necessity so they consequently are available 
for public hire. Intrastate permits are granted to common carriers in two 
classes (A & R) as f ollms: 

Class A - 

Class B - 

cormnercial entities operating between fixed terminals or over a 
regular route, under regular rates or charges, based upn  either 
station-to-station rates or upon mileage rate or scale (for example: 
c m e r c i a l  bus lines); 

commercial entities operating under regular rates or charges, based 
upon either station-to-station rates, or upon a mileage rate or 
scale, and not between fixed t e r m i ~ l s  or aver a regular route (for 
example: delivery services, independent truckers, and cat t le  and 
grain haulers) ; 

: both Classes A & B are limited to  a certain area of service within 
which their commerce must origimte and end. 

2) Contract are licensed operators which transport property where the 
remuneration is fixed in a contract and the transprtation service furnished 
under a contract, charter, agreenent or undertaking where such carrier does 
not engage in  or hold i tself  out to  furnish service to the public generally. 

Intrastate permits are granted by the Commission to  contract carriers as 
Class C permits. 



Inters ta te  car r ie rs  a r e  r g u i r e d  by s t a t e  law t o  register with the 
C m i s s i o n  and a re  subject t o  regulation by the federal government's 
Interstate Commerce Cmiss ion .  Inters ta te  car r ie rs  a re  r q u i r e d  t o  purchase 
annually the South Dakota identification s tmp,  which a re  commonly referred 
t o  as  "bingo stamps". 

The following chart provides the  performance data i n  f i s ca l  years 
1983-1984 of the t r ansp r t a t i on  division's  handling of these various applica- 
t ions and motor car r ie r  registrations. 

Intrastate Permits Issued: 
Class A 
Class B 99 89 
Class C 18 3 8 

Permit Transfers 51 51 

Inters ta te  Registration 1,770 1,978 

Identification Stamps 143,854 157,636 

I n s c e c t i o ~ ~ e s t i u a t i o n  Section: 

This section is staffed by three Inspectors/Investigators who are  sta- 
tioned outside the C m i s s i o n ' s  off ice  i n  Pierre. Through daily contact with 
the Pierre office, these three Inspector/Investigators a r e  responsible for 
conducting investigative, monitoring and contact ac t iv i t i es  with motor carrier 
operators and inspecting licensed grain elevators throughout South Dakota. 
These responsibil i t ies and ac t iv i t i e s  a r e  carried out t o  assure compliance 
with the provisions of the South Dakota Codified Laws for  motor carriers,  
public warehouses, grain elevators and grain dealers. They also a re  respon- 
s ib l e  for assuring compliance with the regulations and rules promulgated by 
the Cmiss ion  i n  t h i s  area. 

These ac t iv i t i es  by the Inspectors/Investigators as s i s t  the C m i s s i o n ' s  
motor carr ier  effor ts  t o  insure the public of adequate, sa fe  and dependable 
transportation service a t  reasonable and non-discriminatory rates. These in- 
spection ac t iv i t i es  a lso a s s i s t  the Cammission's effor ts  i n  licensing and su- 
pervising the bonding practices of public warehouses, grain elevators and 
grain dealers t o  insure the property rights of owners and payments t o  
producers. 

The CmnFssFon's s taff  i n  the  public warehousing section is responsible 
t o  carry out the ac t iv i t i es  of the licensing and the bonding of warehouses and 
grain elevators, the handling of complaints and the exercise of the 
Cmiss ion ' s  statutory jurisdiction over the handling, shiming and storing of 
grain. 

The follcwing is a description of the types of public warehous-s which 
a re  regulated by the Cmnission; a lso the bonding requiranents for each are 
noted: 



Public s r a i n  warehouses include a l l  elevators, f l o u r  m i l l s  purchasing 
gra in  and seeds f o r  reshipnent, and public warehouses i n  t h i s  s t a t e  where 
gra in  and seeds a r e  purchased, received, s tored o r  handled. 

l i c  terminal main warehouses include a public gra in  warehouse design- 
ed, constructed and used o r  intended t o  be used f o r  public storage gra in  
when the  d i f fe ren t  w n e r s  of gra in  des i re  t h a t  t h e  g ra in  be inspected, 
smpled,  and weighed by independent i n s p c t o r s ,  samplers, and weighers not 
connected with or  anployed by the  owner, operator, or  l e s see  of the  gra in  
warehouse. 

These public terminal gra in  warehouses require bonding before receiving 
authori ty c e r t i f i c a t e s .  A f i v e  thousand do l l a r  ($5,000) bond must be as- 
sured f o r  the  f i r s t  10,000 bushels of s tored gra in  and an addit ional  th ree  
thousand do l l a r  ($3,000) bond is required f o r  each a d d i t i o m l  10,000 
bushels. Thereafter bonding r q u i r m e n t s  f o r  gra in  warehousing a r e  in- 
dexed t o  the  pr ice  of the  w r t i c u l a r  c m o d i t y  being stored. 

Public s torase  warehouses include a l l  those where any personal property 
except gra in  and seed is received f o r  storage f o r  hire.  Their bonding 
requirements a r e  based on t h e  square footage of t h e i r  storage area o r  i n  
l i e u  of bond, insurance may be f i l ed .  

One type of gra in  warehouse is actual ly  a firm which buys gra in  fo r  
reshipnent. This type of g ra in  warehouse is  a m-g g r h  war- 
and needs only t o  secure a l icense  £ran the  Commission and post a f i v e  
thousand do l l a r s  ($5,000) purchasing and reshipnent bond thus they do not 
need t o  meet the  storage bonding requirements. 

A is required of any person, firm or corporation, 
other than a l icensed public  gra in  warehouseman, who s h a l l  purchase gra in  
frcm the  owner thereof f o r  t h e  purpose of resale. Upon application, a 
gra in  dealer  must f i l e  a bond of a t  l e a s t  f i v e  thousand do l l a r s  ($5,000) 
plus f i v e  thousand d o l l a r s  ($5,000) fo r  each truck. 

Also a gra in  dealer is required t o  purchase a $2 decal t o  be displayed i n  
t h e  lower l e f t  hand corner of the windshield of each t ruck  t h a t  is bonded. 

The Commission a l s o  l i censes  one warehow -. A weightmaster is required t o  be a competent person of good 
moral character who is  a paid employee of a municipality, Chamber of 
Commerce or other s imi lar  organization and who is not an interested party, 
e i the r  a s  an owner or employee of any public gra in  warehouse or a public 
t e r m i ~ l  gra in  warehouse and who s h a l l  i n  no manner be interested i n  the  
handling, s tor ing ,  shipping, purchasing, or  s e l l i n g  of gra in  or  any of its 
products, nor i n  the  enployment of any person or  corporation engaged 
therein,  nor s h a l l  he be a member of any board of t rade  or organization of 
l i k e  character. The bonding requiranent is the penal sum of $5,000, con- 
di t ioned upon the  f a i t h f u l  performance of h i s  dut ies  a s  such weighmaster. 

The following char t  lists t h e  s t a t i s t i c s  of the  public warehousing sec- 
t i o n  f o r  the  f i s c a l  years  of 1983 and 1984. 



. . c War-~tatlstlcs FY 1983 198.4 

FY - 
Public Storage Warehouses 44 41 
Grain Warehouse (non-storing) 51 50 
Federal Licensed Elevators 77 7 4 
Grain Storage Warehouses 41 1 3 92 

Value of Stored Grain 
(as of June 30) not available $73,215,083 

Licensed Grain Dealers 332 26 2 

During the  time period of f i s ca l  years 1983 and 1984 two warehouses 
switched t o  federal licenses, two f i l e d  bankruptcy and four elevators were 
taken ovel: by existing elevators. 

Also three South Dakota truck grain dealers f i l ed  bankruptcy, and one 
Elissouri grain dealer f i l d  bankruptcy. 

During Fiscal Year 1984 all of the South Dakota licensed grain storage 
licensed warehouses were inspected once and sane twice by the three inspectors 
on the Public U t i l i t i e s  C m i s s i o n  s ta f f .  The licensed elevators s h i t  
monthly grain reports on the f i r s t  of every month for grain they have issued 
storage receipts for. They a re  required t o  be bonded for  the market value a s  
of the reporting date. 

Effective July 1, 1984, the legal  section is staffed with one Assistant 
Attorney General who provides legal  advice t o  the C m i s s i o n  and 
Transportation Division s taff  on a l l  transportation related matters such as: 
motor carr iers ,  public storage, public grain warehouses and grain dealers. 

This attorney prepares C m i s s i o n  reports and orders and prepares 
opinions and memoranda on legal questions before the C m i s s i o n  which require 
research i n  addition t o  representing the  t r ansp r t a t i on  s ta f f  i n  various hear- 
ings. This attorney provides the Commission and s ta f f  with legal representa- 
t ion i n  s t a t e  courts i n  transportation related l i t igat ion.  The following a re  
t r ansp r t a t i on  decisions of the C m i s s i o n  which were appealed t o  the  court 
system and the i r  determinations. 

m , s m r t a t i . o n r t  - Proce&qs FY 1983 - 1 9 u :  

23148-B Class B motor carr ier  application of Shirley Hawley dba Midwest 
Tours and Charter Service 

Pgpeal of the Canmission Report and Order f i l ed  i n  the  Circuit Court 
for  the County of Beadle, Third Judicial  Circuit. Appeal is 
pending. 

6299-B Application of James Hoffman fo r  the extension of h i s  Qass B motor 
carr ier  authority. 

Judge Patrick McKeever of the  6 t h  Judicial  Circuit denied the appeal 
of James H o f f m  and affirmed the PUC's Order of Reconsideration. 

22861-B w l i c a t i o n  of Midwest Security Transfer, Inc. Cammission Decision 
was upheld by South Dakota Supreme Court. 



During t h e  1975 Legislat ive Session, the  South Dakota Public Utilities 
C m i s s i o n  was vested with the  pwers, r ights ,  functions and jur isd ic t ion  t o  
regulate every investor-owned u t i l i t y  i n  South Dakota a s  defined i n  SDCL 
49-34A-l(l2) . This de f in i t ion  of "public u t i l i t y "  is a s  follows: 

"any person operating, maintaining or cont ro l l ing  i n  t h i s  s t a t e  
equipnent or  f a c i l i t i e s  f o r  the  p u r p s e  of providing gas, or  
electric service  t o  or  f o r  the  public i n  whole or  i n  pa r t ,  i n  t h i s  
s t a t e ;  provided, however, the  term s h a l l  not apply t o  an e l e c t r i c  
o r  gas u t i l i t y  owned by a municipality, p o l i t i c a l  subdivision, or 
agency of the s t a t e  of South Dakota or  any other s t a t e  or a rura l  
electric cooperative a s  defined in..." South Dakota Codified Law. 

After the  Commission was given t h i s  l ega l  jur isd ic t ion  over ce r t a in  
"public u t i l i t i e s "  f o r  gas and e l e c t r i c i t y ,  the  l e g i s l a t u r e  established and 
t h e  C m i s s i o n  named t h i s  d iv is ion  "Fixed Ut i l i t i e s" .  These new electric and 
natura l  gas regulatory respons ib i l i t i e s  were added t o  the  already exis tent  
telephone u t i l i t i e s  regulation wi th in  the  same division.  

The Fixed U t i l i t i e s  Division has been responsible fo r  the  regulation of 
those public u t i l i t i e s  which have f ixed f a c i l i t i e s  and equipnent which have 
required a major investment t o  construct  and maintain. The s t a t e  l eg i s l a tu re  
has determined t h a t  the  duplicat ion of these f ixed f a c i l i t i e s  and gu ipnen t  
by competing companies would not be i n  the  consumer's best  in t e res t .  The 
Fixed Utilities Division is responsible fo r  matters r e l a t ing  t o  the  regula- 
t i o n  of investor-owned electric, na tura l  gas and telephone u t i l i t i e s  com- 
panies. This division has four sections: 1) accounting, 2) consumer ser- 
vices and complaints, 3) engineering and 4) legal.  

The accounting sect ion consis ts  of professional,  technical,  support and 
c l e r i c a l  personnel who a s s i s t  the  C m i s s i o n  i n  meeting its s ta tu tory  respon- 
s i b i l i t i e s  re la t ing  t o  the  regulat ion of ra tes ,  service, c e r t i f i c a t i o n  and 
sa fe ty  of u t i l i t y  f a c i l i t i e s  f o r  electric, natural  gas and telephone 
u t i l i t i e s  companies. 

The consumer services and complaints sec t ion  responds t o  consumer in- 
qui r ies ,  invest igates and resolves consumer complaints and prepares s t a t i s t i -  
cal s u m a r i e s  on consumer complaint a c t i v i t y  throughout each f i s c a l  year. 

The engineering sect ion,  which is made up of a s t a f f  engineer, is 
responsible f o r  providing technical  s t a f f  d i rec t ion  t o  the  C m i s s i o n  so  a s  
t o  insure  the  ava i l ab i l i ty  of regulated u t i l i t y  services of a prescribed 
qua l i ty  and i n  su f f i c i en t  quanti ty t o  meet a l l  reasonable requirenents f o r  
public use. The s t a f f  engineer par t ic ipa tes  i n  formal s i t i n g  proceedings and 
he provides technical recommendations t o  the  Commission i n  these proceedings. 

The l e g a l  sect ion consis ts  of two ass i s t an t  attorneys general and t h e i r  
c l e r i c a l  support s t a f f .  This sec t ion  prepares notices of hearings, legal  
recommendations and f i n a l  hearings. They a l so  at tend hearings, i n i t i a t e  in- 
vest igat ion,  d r a f t  administrative rules,  and they represent the  Commission i n  
matters  before the  S ta te  and Federal Courts and federa l  agencies such a s  the  
Federal Energy Regulatory Commission. 



The main objective of the accounting or ra te  analyst section is the 
processing of f i l i ngs  for requested increases i n  regulated u t i l i t y  company 
rates. This section must analyze f i l ings ,  identify issues, prepare testimony 
and exhibits incorporating the s t a f f ' s  recmendations, as  well as  t o  ass i s t  
i n  the preparation of cross-examination questions and preparation of br iefs  
for  use i n  the formal hearings process. 

This section also analyzes and recommends action t o  be taken with regard 
t o  new t a r i f f  f i l ings ,  purchase gas adjustments, fuel  adjustment clauses, 
State and Federal Legislation, Federal Energy Regulatory Commission actions, 
Federal Communications Cammission actions, actions of other s ta tes  and inves- 
t igations i n to  new or non-routine u t i l i t y  regulation areas. The staff i n  the 
accounting section also provides technical expertise t o  other staff members 
or the Conmissioners i n  the areas of e lectr ic ,  natural gas and telephone 
u t i l i t y  regulation. 



I n  t h e  area of e l e c t r i c  u t i l i t y  regulation, t h e  Ccmnission regulat- s i x  investor-owned electric mn- 
mes; they are: Black H i l l s  Fwer  and Light, Iowa Public Service, Montana-Dakota Utilities Canpury, 
Northern S ta tes  Power, Northwestern Public Service and Ot te r  Tail Fwer. During t h e  time period of fiscal 
years  1983 and 1984, e l e c t r i c  r a t e  case applicat ions i n  t h e  amount of $10,375,189 were pending before t h e  
Camission. 

The f o l l m i n g  is a breakdown of these docketed electric r a t e  case a ~ p l i c a t i o n s  within t h e  f i s c d l  year  it 
was f i l ed .  The determination of those proceedings is a l s o  included within t h i s  f o l l w i n g  information: 

Date Date hnwnt Percentage Amount 
Fi led Decided Requested Requested Granted 

-- 
P- 

WFS - F-3420 11-15-82 4-28-83 $ 798,018 1.4% $ 590,936 

NSP - F-3422 11-17-82 4-27-83 4,917,000 13.4% 3,902,000 

OrP - F-3418 10-07-82 3-16-83 2,296,912 22.9% 1,418,632 

IFS - F-3415 6-30-82 11-04-82 265,426 20.0% 265,426 

Percentage EEfective 
Increase Date Of 
Granted Rates 

IPS - F-3454 +30-83 2-24-84 335,536 19.6% 335,536 19.6% 3-01-84 

1) The se t t l enen t  was both inclusive and exclusive of t h e  purchase of an additiondl port ion of t h e  Big Stone 
Plant £ran IW%. The higher mount, inclusive of Big Stone, won't became e f fec t ive  u n t i l  t h e  purchase is 
made. The l e s s e r  amount became e f fec t ive  on 11-15-84. 



In the area of mturdl gas ut i l i ty  regulation, the Camuission regulates four investor-arned electric can- 
panics; they are: Iowa Public Service, Minnegasco, kx&arm-Dakota Utili t ies - and Northwestern Public 
Service. I)uring the time period of fiscal years 1983 and 1984, natural gas rate case applications in the 
amount of $7,101,571 were pending before the Carmission. The following is a breakdown of these docketed 
natural gas rate case applications within the fiscal year it was filed. The determination of those proceed- 
ings is also included within this follaring information: 

Percentage EEfective 
Date Date hmlmt Percentage Rwunt Increase m t e  of 
Filed Decided Requested Ibegulated Granted Granted Rates 



The following two operating s t a t m e n t s  represent t h e  operations of 
Northwestern Bell Telephone Company, Bison S t a t e  Telephone Company, 
Indepndent Telephone Companies, Rural Coopxative Telephone Companies and 
Municipal Telephone C o r n p i e s  f o r  the  calendar years  1982 and 1983. Since 
July 1, 1982 the  miblic U t i l i t i e s  Commission is authorized by s t a t e  law t o  
regulate only the  r a t e s  of Northwestern B e l l  Telephone Company and Bison 
S ta te  Telephone Company. A breakdown of these regulated ra t e s  fo r  
Northwestern Bell  and Bison S t a t e  a r e  found on pages 25 through 30 of t h i s  
report. 



Teleuhone U t i l i t y  Recaulat- 

In t h e  a rea  of telephone u t i l i t y  regulation t h e  Carmission regulates  two telephone m p a n i e s ;  thqr  are: 
Northwestern Bel l  Telephone Ccmpany, and Bison S t a t e  Telephone Canpany (Continental Telephone Ccmpany - 
aWJ!EL). The South Dakota Legislature renwed independent telephone carrpanies with fewer than 7,000 sub- 
s c r i b e r s  frcm t h e  Carmission's ju r i sd ic t ion  e f fec t ive  J u l y  1, 1982. The Canmission l o s t  regulat ion of t h e  
municipdl telephone cmpmies ef fec t ive  J u l y  1, 1980 and t h e  telephone cooperatives on J u l y  1, 1979. As of 
Decenber 31, 1982, ther were 271,677 main s t a t i o n s  operating i n  South Dakota; t h e  Camnission has regulatory 
authori ty  w e r  77.1% of then. Included i n  t h a t  77.1% are foreign ccmpanies, nine of which a r e  telephone can- 
panies under t h e  ju r i sd ic t ion  of other  state p t h l i c  u t i l i t y  aamnissions but a r e  serving customers residing 
wi th in  t h e  boundaries of t h e  S t a t e  of South h k o t a .  The t e r r i t o r i a l  boundaries of individual ccmpmies a r e  
represented on t h e  Telephone Canpany Service Areas" South Dakota map. (See this map and t h e  index on pages 
23 and 24 of t h i s  report.) There a r e  a l s o  14 f a r m - m e d  telephone canpanies i n  South Dakota. This has 
decreased £ran 343 such f a r n a m e d  companies operating i n  1966. 

During t h e  time period of f i s c a l  years  1983 and 1984, telephone r a t e  case appl icat ions i n  the amount of 
$6lr963,8l3 were pending before the  Camnission. 

The f o l l w i n g  is a b r e a k d m  of t h e  docketed telephone r a t e  case applicat ions within the f i s c a l  year it 
was f i l e d :  

Percentage Effect ive 
Date Date lPnount Percentage Rnount Increase Date of 
Filed Decided Requested Regulated Granted Granted Rates 

Revision of 
Decision 06-23-82 

C i r c u i t  Court 
Decision 08-24-82 

EWB - F-3442 05-13-83 11-10-83 22,477,652 22.3% 1,972,561 1.9% not i n  e f f e c t  

s p l i t  i n t o  
F-3443 06-30-83 12-30-85 $10,146,737 4,993,000 5% 01-01-84 

C i r c u i t  Court 
Order 07-01-84 





Telephone Companies Regulated 

1. Northwestern Be l l  Telephone Company, Sioux F a l l s ,  SD 
2. Bison S t a t e  Telephone Company, Custer ,  SD 

Telephone Companies - Non-Regulated 

Independent 

Armour Independent Telephone Company, Armour, SD 
Cheyenne River Sioux Tr ibe  Telephone Author i ty ,  Eagle But te ,  SD 
Great P l a i n s  Independent Telephone Company, Keystone, SD 
Hanson County Telephone Company, Alexandria, SD 
J e f f e r s o n  Telephone Company, J e f f e r s o n ,  SD 
Kadoka Telephone Company, Kadoka, SD 
Kennebec Telephone Company, Kennebec, SD 
Sioux Valley Telephone Company, D e l l  Rapids, SD 
Stockholm-Strandburg Telephone Company, Stockholm, SD 
Tri-County Mutual Telephone Company, Emery, SD 
Union Telephone Company, Har t ford ,  SD 
Vivian Telephone Company, Vivian,  SD 
Western Telephone Company, Faulkton,  SD 

Cooperatives 

B a l t i c  Cooperative Telephone Company, B a l t i c ,  SD 
Brookings-Lake Telephone Company, Brookings, SD 
Dakota Cooperative Telecommunications, I rene ,  SD 
Deuel Telephone Cooperative Associa t ion,  Clear  Lake, SD 
Golden West Telephone Cooperative,  Inc . ,  Wall, SD 
James Valley Cooperative Telephone Company,  roto on, SD 
McCook Cooperative Telephone Company, Salem, SD 
Mids ta te  Telephone Company, Kimball, SD 
Rober ts  County Telephone Cooperative Associa t ion,  New Eff ington,  SD 
Sanborn Telephone Cooperative,  Inc . ,  Woonsocket, SD 
S p l i t r o c k  Cooperative Telephone Associa t ion,  Garre tson,  SD 
S u l l y  But tes  Telephone Cooperative,  Inc . ,  Highmore, SD 
Val ley  Telephone Cooperative Associa t ion,  Herre id ,  SD 
West River Cooperative Telephone Company, Bison, SD 

Municipal 

30. C i t y  of Beresford Telephone Department, Beresford,  SD 
31. C i t y  of Brookings Telephone Department, Brookings, SD 
32. F a i t h  Municipal Telephone Company, F a i t h ,  SD 

Foreign 

Farmers Mutual Telephone Company, Bellingham, Minnesota 
H i l l s  Telephone Company, Inc . ,  E s t h e r v i l l e ,  Iowa 
Cont inen ta l  Telephone Company of Minnesota, Minneapolis, Minnesota 
Cont inen ta l  Telephone Company of Nebraska, Minneapolis, Minnesota 
Three  River Telco, Lynch, Nebraska 
Val ley Telephone Company, Browns Valley,  Minnesota 
Northwestern Be l l  Telephone Company of Iowa 
Northwestern Be l l  Telephone Company of Nebraska 
Northwestern B e l l  Telephone Company of Minnesota 
Northwestern B e l l  Telephone Company of North Dakota 
Northwestern Be l l  Telephone Company of Wyoming 
Consol idated Telephone Corporation,  Dickinson, North Dakota 

Dickey Rural  Telephone Mutual Aid Corporation E l l e n  a l e  o t h  Dakota 
West Rivar Mutual Aid Telephone Corporation,  bazen, d o r t h  fsfrota 



SOUTH DAKOTA TELEPHONE COMPANIES* 
SUMMARY OF INTRASTATE OPERATIONS 

FOR THE YJ%RS ENDED DECEMBER 31, 1982 ANJI 1981 

1982 1981 Di f fe rence  
Revenues 
Local s e r v i c e  

/MS 
T o l l  s e r v i c e  

/MS $122,259,385 $110,373,574 $11,885,811 
Miscellaneous ( n e t )  6,656,764 5,761,941 894,823 

/ MS 24.50 20.87 
T o t a l  opera t ing  revenues  $128,916,149 $116,135,515 $12,780,634 

/MS _ 474.52 420.69 

Expenses 
Maintenance 

/MS 
Deprecia t ion and a m o r t i z a t i o n  

/MS 
T r a f f i c  

/Ms 
Commercial 

/MS 
General  

/MS 
'.axes (excluding F.I.T.) 

/Ms 
Federal  income t a x e s  (F.I .T.)  

/Ms 
Miscellaneous ( n e t )  

IMS 
T o t a l  o p e r a t i n g  expenses 

/Ms 
N e t  opera t ing  income 

/MS 
Net income 

Net p l a n t  i n  s e r v i c e  (ave) $282,902,436 $276,777,259 $ 6,125,177 
I M s  

Main ? t a t i o n s  - MS 
Extensions  
S e r v i c e  s t a t i o n s  

T o t a l  

Rate  of r e t u r n  
Gross margin 

Percentagt  
I n c r e a s e  
(Decreasc 

*Fai th  Municipal  d i d  n o t  r e p o r t  



SOUTH DAKOTA TELEPHONE COMPANIES* 
SUMMARY OF INTRASTATE OPERATIONS 

FOR THE YEARS ENDED DECEMBER 31, 1983 AND 1982 

Revenues 
Local s e r v i c e  

/AL 
To l l  s e r v i c e  

/ AL 
Miscellaneous ( n e t )  

/ AL 
Tota l  opera t ing  revenues 

/ AL 

a Expenses 
I Maintenance 

/ AL 
Deprecia t ion and amor t i za t ion  

/ AL 
T r a f f i c  

/ AL 
Commercial 

/ AL 
General 

/ 
Taxes (excluding F.I.T.) 

/ AL 
Federal  income taxes  (F.I .T.)  

/AL 
Miscellaneous ( n e t )  

/ AL 
I. 

Tota l  opera t ing  expenses 
/ AL 

Net opera t ing  income 
/ 

Net p l a n t  i n  s e r v i c e  (ave) 
/ AL 

Access lines-AL 

Rate of r e t u r n  
Gross margin 

1983 1982 Difference  

Percentage 
Inc rease  
(Decrease 

10.77 

*Vivian Independent d i d  n o t  r e p o r t  



TELEPHONE RATES 
NORTHWESTERN BELL TELEPHONE COMPANY 

Base Rate Area 
Business Residence Residence Residence Semi- Agri- Serv ice  

Rate  Group 1 1 8  2 $4 4* Publ ic  Business S t a t i o n  

a * - -SGf+ice i s  obso le te  
d  or- exchanges where Conserver ' s  S e r v i c e  i s  a v a i l a b l e ,  add $1.00 
dd' - For exch;?hges where Conserver '  s S e r v i c e  i s  a v a i l a b l e ,  add+-$4; 15 

NOTE: Rates a r e  f o r  access  t o  network on ly ;  s e t  charge i s  a d d i t i o n a l  

(As of 1-1-84) 



SOUTH DAKOTA 

Ra te  Groups based on t o t a l  t e r m i n a l s  ( l e s s  p u b l i c  and company o f f i c e  main 
s t a t i o n s ) ,  a v a i l a b l e  i n  l o c a l  s e r v i c e  c a l l i n g  a r e a  ( i n c l u d i n g  E.A.S. p o i n t s . )  

5 Group "A" Exchanges (0-500) 

Bridgewa t e r  
Canis  t o t a  

Bones t e e 1  
Burke 
Elk P o i n t  

A r l i n g t o n  
Bowdle* 
Bradley  
B r i t t o n  
C e n t e r v i l l e  
Clark-Raymond 
DeSme t 
Gettysburg-Lebanon* 

Alces  t e r  
Belle Fourche 
B r i s  t o 1  
Canton-Fairview 
Chamberlain 
C l e a r f i e l d  
Colman 
Doland* 
Eureka* 
Flandreau  
Lake P r e s t o n  

Cas tlewood 
Cavour 
Deadwood 
F l o r e n c e  
H a y t i  
Huron 

Hecla* 
Presho 

9 Group "B" Exchanges (501-1,000) 

Murdo 
Newel1 
Onida 

24 Group "C" Exchanges (1,001-2,000) 

Gregory 
Howard-Car thage  
Hudson 
Ipswich* 
Lake Andes-Pickstown 
McIntosh 
Miller 
Morr is  town 

33 Group "D" Exchanges (2,001-5,000) 

Lernrnon 
Marion 
Milbank 
Mobridge 
N i s  l a n d  
Oldham-Ramona 
P i e r p o n t  
R e d f i e l d  
R e v i l l o  
Roslyn 
Selby  

20 Group "E" Exchanges (5,001-10,000) 

I r o q u o i s  
Lake Norden 
Lead 
Les t e r v i l l e  
Madis on 
M i t c h e l l  
P i e r r e - F t .  P i e r r e *  

Timber Lake 

T ~ ~ P P  
Tynda l l  
Wessington S p r i n g s  

P a r k s  t o n  
Peever  
P l a t  te-Geddes 
Re l i ance  
Roscoe* 
Salem 
Volga-Bruce 
Wagner 

S i s s e t o n  
S t u r g i s  
S u m i  t 
Veblen 
Vermi l l i on  
Viborg 
Waubay 
Webs t e r  
Wilmo t 
Winner 
Wi t t en  

South  Shore  
S p e a r f i s h  
Tabor 
Whitewood 
Willow Lake (Bryant)  
Wols ey 
Yankton 

*Exchanges where Conserver ' s  S e r v i c e  i s  a v a i l a b l e  

-2 8- 



Aberdeen* 
Cresbard* 

5 Group "F" Exchanges (10,001-20,000) 

Frederick* 
Mel le t  t e *  

0 Group "G" Exchanges (20,001-30,000) 

3 Group "H" Exchanges (3O,OOl-45,OOO) 

Hermosa H i l l  C i t y  

2 Group "I" Exchanges (45,001-60,000) 

Harrisburg-Tea Sioux F a l l s *  

*Exchanges where Conserver 's  S e r v i c e  is a v a i l a b l e  

Water town 

Rapid Ci ty* 



0
 

I
 

T
I' 

m
 



The consumer services and complaint sec t ion  has the  primary r e s p n -  
s i b i l i t y  fo r  consumer re l a t ions  and com~unications. Upn receipt  of 
telephoned and wri t ten  inquir ies ,  complaints, and comments from consumers, a 
s t a f f  member w i l l  i n i t i a t e  an invest igat ion on t h e  consumer's behalf. I n  
many instances the  consumer w i l l  have f i r s t  contacted the  u t i l i t y  compny and 
simply wishes fu r the r  assistance.  This department keeps a record of a l l  such 
complaints and t h e i r  resolut ions fo r  tabulat ions and preparation of s t a t i s t i -  
c a l  summaries. 

l3LkaxG !as EPAONE JxLr.&! 
13  8 84 3 23 545 

(January - June 1982) 

ACE4INI~TIVE WLES OF SCUW DAKOTA 
T I T 1 ; E E  10 PUELIC UTILITIES 

The Commission, investor-owned u t i l i t i e s ,  and in teres ted  consumer groups 
have approved and promulgated ru les  fo r  telephone, gas, and e l e c t r i c  com- 
panies i n  South Dakota. These rules include a l l m i n g  fo r  a penalty for  l a t e  
1-,ayment of b i l l s ,  a s  w e l l  a s  a carrying charge. A gas and e l e c t r i c  consumer 
has twenty days t o  pay h i s  b i l l  from the  day t h e  b i l l  is issued. If he f a i l s  
t o  pay within t h i s  time frame a disconnect not ice  is issued, a l l w i n g  t e n  
days t o  r e n i t  t h e  amount of the  b i l l  t o  avoid termination of h i s  service. 
Tele~hone customers a r e  a l l m e d  a payment period of f i f t e e n  days. Gas and 
e l e c t r i c  customers a r e  a l l w e d  t h i r t y  addi t ional  days t o  pay t h e i r  b i l l s  i n  
the  winter months t o  avoid disconnection of service. When c r e d i t  has not 
been established by a customer a d e p s i t  may be required. In teres t  is earned 
on the  d e p s i t  a t  a r a t e  of 7% and is  t o  be automatically returned t o  t h e  
customer a f t e r  one year provided there  have been no l a t e  payments. 

-1CS NARRATIVE 

m: This report marks the  f i r s t  time t h a t  the  Public I J t i l i t i e s  Commission 
Consumer Services and Complaints Section presents its s t a t i s t i c s  i n  a Fiscal  
Year t i m e  p r i o d .  The l a s t  reported time period ended December 31, 1981. 
The second s i x  months of calendar year 1982 had not been r e p r t e d .  The fol-  
lawing repr ts  a r e  f o r  the  f u l l  Fiscal  Year of 1983 ancl 1984. 

In FY 1982 an addit ional  4,476 customers objected t o  the  two-part r a t e  
increase request of Northwestern Bell ,  Docket F-3442 and F-3443. The f i r s t  



portion of t h e  r a t e  increase request re la ted  t o  a "business a s  usual" r a t e  
increase and t h e  second p a r t  re la ted  t o  t h e  d i v e s t i t u r e  by American Telephone 
and Telegraph Company of its operating companies, Northwestern Bel l  Telephone 
Company included. 

No p e t i t i o n s  from regulated investor-owned u t i l i t i e s  were included i n  
complaint compilations f o r  FY 1982. 

In FY 1983, the  Commission r e c e i v d  signed p e t i t i o n s  against r a t e  in- 
creases from r'linnegasco (50 signers)  , Northern S ta tes  Power Compmy (28 siyn- 
ers) and O t t e r  Tai l  Pmer Company (70 signers)  custaners. The Commission 
registered a t o t a l  of 680 complaints concerning t h e  Northwestern Bel l  
Telephone Company res iden t i a l  connection charge of $69.00. Two hundred e ight  
pe t i t ione r s  objected t o  the  closing of the  Menno, South Dakota, service of- 
f i c e  of Northwestern Public Service Company. Four hundred sixty-eight 
Northwestern Public Service customers objected t o  e l e c t r i c  rates.  Three 
hundred eighty-four Northwestern B e l l  customers objected t o  the  r a t e  increase 
request i n  Docket F-3442, the  f i r s t  part of a two-part r a t e  increase request. 

The Commission opened Docket F-3475 i n  February, 1984, t o  conduct an in- 
ves t iga t ion  i n t o  the  matter of the  purchase of telephone s h e l l s  by 
Northwestern B e l l  Telephone Company customers. In  FY 1984 the  Ccnnmission 
received a t o t a l  of 439 complaints by telephone customers who, pr ior  t o  
Novenber 17, 1980, thought they were purchasing t h e  e n t i r e  telephone when, i n  
accordance with the  t a r i f f  f i l e d  w i t h  the  Comission, the  inside working c m  
ponents remained t h e  property of the  telephone company. 

Also i n  FY 1984 105 pe t i t ione r s  and l e t t e r  wr i t e r s  objected t o  the  
Montana-Dakota U t i l i t i e s  Company gas r a t e  increase i n  Docket F-3445. 

The following f i v e  pages of s t a t i s t i c a l  inf  ormation is t h e  Elonthly 
Comparison of Elec t r ic ,  Natural Gas and Telephone Complaints f o r  FY 1982, FY 
1983 and FY 1984. N s o ,  fo r  the  time period of FY 1982, FY 1983 and FY 1984 
the  four pages of repr ts  e n t i t l e d  "Electr ic ,  bTatura.1 Gas and Telephone 
Consumer Complaints by Category" a r e  included i n  t h i s  report section. 



C a r @ a i S :  JAN FEB MAR APR MAY JUNE TOTALS 

Black H i l l s  Power & Light 9 6 7 5  6 1 1  44 

Iowa Public Service 1 1 0 1 0 0  3  

Montana-Dakota Utilities 
(-nPanY 0 0 2 4 1 1  8 

Northern States Power 

Northwestern Public Service 8 7 1 4  7 1 3  7  56 

Otter Tail Power 

Unregulated 

m A L S  

a1 Gas: 

Minnegasco 

Iowa Public Service 

Montana-Dakota Utilities 
(-nparr~ 5 1 0 1 8  4  6  1  44 

Northwestern Public Service 1  0 0  1 2  1  5  

Bison State 1 1 5 3 0 1  11 

Northwestern Bell 11 21 19 16 14 18 9  9  

Unregulated 220* 

1/2 FISCAL YEAR 'IWI'AL 266 56 73 49 56 52 552 

("216 of these were £ran petitions regarding the Sioux Valley Telephone Cun~arry) 



F'Jectric C o m ~ i e s  :: JULY AUG SEFT OCT Pi'W DEC 3 FEE APR YJU! JmSE TOTKS  

Black H i l l s  Power C Light 8 4 3 6 6 6 4 2 8 4 5 1 0  64 

Iowa Public  Service 0 0 0 0 0 0 1 C 1 0 0 0  2 

Montana-Dakota U t i l i t i e s  
Company 3 2 2 1 1 2 0 3 0 2 0 1  17 

Korthern S t a t e s  Parer  1 5 10  6 6 6 4 4 4 3 5 1  6 1 

Northwestern Public  Service 12  8 10 10 10 11 3 3 44" 474* 21 8 614 

Ot te r  Ta i l  Power 0 2 C 1 1 2 1 1 1 1 4 4  18  

"Includes P e t i t i o n  

Natural Gas Cmmnies :  

Iowa Public  Service 

Minnegasco 

Nontana-Dakota U t i l i t i e s  
company 

Northwestern Public  Service 



!tIOPJTEKY CGHPAP~ISD~I OF ELE(TTFJC. PWTUFAT, GAS PJD TELEPHOETE ~lPLAD7T -. S FOR FY 1083, C0T.E'. 

Telephone C m n i e s :  JI%Y ATX S P T  OCT TKW DEC JPJT FER b PPE NmJr JLTPE TOTALS 

Northwestern F?ell 22 24 24 18 18 18 12 7 19 642" 49* 1-12** 965 

nison S ta te  0 1 2  2 2 2 2 1 1 2 0 2  15 

FTT SYSTEFE 0 0 0 O O O O r _ 1 0 1 0 @  1 

TOTALS 2 2 25 26 20 20 20 1 4  8 20 645 49 112 981 

FISCAL YEAR VX'AL 56 53 63 53 53 56 46 35 861147 99 145 1892 

*lQE,: In FY 1983, the  C m i s s i o n  received signed p t i t i o n s  against  r a t e  increases f r o  i ; : i . u i e -~~ ,~co  (50 siqners)  , 
Northern S ta tes  Power C m p n y  (28 signers)  and Otter  Ta i l  Parer Cmrany (70 siqners) cus tmers .  The Cmnission r g i s -  
t e r d  a t o t a l  of 681) complaints concerning t h e  PJorthwestern Pel1  Teleyhone CwPpny res iden t i a l  connection charqe of 
$69.00. ?t?o hundred e ight  pe t i t ione r s  object& t o  t h e  closing of the  llenno, South Dakota, service off ice of 
IJorthwestern Public Service Company. Four hundred sixty-eight Yorthwestern Public Service customers objected t o  
e l e c t r i c  ra tes .  Three hunlred eighty-four I'orthvestern Eel1 c u s t m e r s  objected t o  t h e  r a t e  increase recruest i n  Docket 
F-3442, the  f i r s t  part of a bso-pxt  r a t e  increase r q u e s t .  



I'DPXEILY COE4PAF.ISOIJ OF ELlXt'PJC. PTATJRAT; GPS AID TELEPE!OpE Cm.PLAl lFS FOR FY 1984 

E l e c t r i c  Comrxmies : JULY AUC- SEIT CCI' IJW DEC JFI? FEZ ElAR P !  P'AY JUFE 'MTALS 

Black Hills Power & L i g h t  2 4 6 5 4 9 7 2 7 7 1 3  57 

Iwa Publ ic  Serv ice  0 0 3 0 3 7 * 2 1 1 0 0 0  0 4 4 

Hontana-Dakota t l t i l  i t ies  
Cmpany 1 2 1 0 0 1 1 4 3 0 0 9  2 2 

Northern S t a t e s  Power 2 3 0 2 2 5 6 6 6 3 6 0  d l  

O t t e r  T a i l  Power 3 4 0 3 1 1 . 0 0 0 1 3 2  18 

Northwestern P u b l i c  Serv ice  5 4 1 0  4 10**72  67 1 3  16 16 1 2  8 237 

I l n r q u l a t e d  0 0 0 4 1 0 2 3  3 4 3 5  2 5 

'IWI'ALS - 1 3  17 20 1 8  55 90 84 25, 35 3 1  25 27 444 

*Includes P e t i t i o n  

**Pate Design 

Natural  Gas Comnanies: 

Iwa P u b l i c  Serv ice  1 0 LI 6 0 2 0 2 3 1 2 1  2 2 

Minnegasco 2 6 6 5 3 3 7 1 2 1 8 5 5  63 

Montana-Dakota Uti l i t ies  
Company 5 4 3 8 8 1 2  48 1 2  36 22 11 1 3  9 236 

Forthwestern Pub l ic  S e r v i c e  5 0 3 3 0 0 2 8 1 2 1 1 9  8 6 1 



--, GM GILC;?ll T E m O r m  CCWLADTS FOP. FY 1984 r COW, 

Tele~hone Companies : JULY AIK SEFT CCT NCN DEC JNJ FEE Fm APE. F1AY JUI:E 'MTALS 

Northwestern Bell 1456* 1321* 102 23 1621* 22 49** 51 236** 154** 49** 50** 5134 

Bison S t a t e  0 0 1 0 1 5 0 1 0  1 1  3 13 

Electro Craft 1 0 0 0 0 0 0 0 0  0 0 0  1 

Unrgulatecl: 0 0 11 1 1 5 3  4 1 1 1 0 9 4  5 9 

!A3TALS 1457 1321 114 24 1623 32 52 56 247 165 59 57 5207 

*Includes Pates Increase pe t i t ions  - Docket 8F-3442 
**Includes Shell  Phone Cmplaints  - Docket #F-3475 

FISCAL YEAR TOTAL 1534 1347 155 G4 1757 175 157 143 320 327 113 107 6033 

m: The Commission opened Docket F-3475 i n  February, 1984, t o  conduct an invest igat ion i n t o  t h e  matter of t h e  pur- 
chase of telephone s h e l l s  by Northwestern B e l l  Telephone Compny customers. In  FY-1584 the  C m i s s i o n  received a t o t a l  
of 439 complaints by telephone c u s t m e r s  who, p r io r  t o  Novmber 17, 1980, thought they were purchasing t h e  e n t i r e  
telephone when, i n  accordance with the  t a r i f f  f i l e d  v7itk the  Commission, the  insicie working compnents remained t h e  
p r o p r t y  of the  telephone company. 

Also i n  FY 1984 105 p t i t i o n e r s  and l e t t e r  wr i t e r s  object& t o  t h e  Montana-Dakota Utilities Campany gas r a t e  in- 
crease i n  Docket F-3445. 



Black H i l l s  Power & Light 

Icwa Public Service 

Montana-Dakota U t i l i t i e s  
(--w='Y 

Northern S t a t e s  Power 

Northwestern Public Service 

O t t e r  Ta i l  Power 

REA's (Not RIC regulated) 

mm 

Icwa Public Service 

Minnegasco 

Montana-Dakota U t i l i t i e s  
C ~ ' W ~ Y  

Northwestern Public Service 

lwl'AL!= 

Cheyenne River Sioux 
Tr iba l  Authority 

Bison S t a t e  

Meter or 
Service 
Problens 

8 

3 

4 

8 

1 

Deposit o r  
Disconnect 

49 

3 

1 

16 

55 

6 

Want Service, Bwndary or  Tariff  o r  
Rural o r  Sew. Terr i tory Bi l l ing  

Imprwanent Disputes Pract ices  

Rate 
Increase 

Canplaints 

5 

1 

4 

29 

2 

*The f o l l m i n g  a r e  regulated by the RIC: 

Jefferson Telephone 1 
Golden West 2 

Sioux Valley 216 (Pet i t ion)  

Union 1 

Western Telephone 1 

Northwestern Bel l  24 72 3 3 63 16 

FISCAL YEAR TDTALS - 71 2 43 15 224 217 82 



Meter o r  Want Service, Boundary or  Tariff  o r  Rate 
Service Deposit o r  Rural o r  Serv. Terr i tory Bil l ing Increase 
Problens Disconnect Imprwenent Disputes Pract ices  Canplaints 

Black H i l l s  Power & Light 8 32 3 20 1 

I w a  Public Service 

Montana-Dakota U t i l i t i e s  
Canpany 

Northern S ta tes  Power 

Northwestern Public Senrice 9 65 5 24 511 

Ot te r  Ta i l  Power 
TOTALS 

Ima Public Service 4 4 6 

Minnegasco 5 23 

Montana-Dakota U t i l i t i e s  
m Y  4 15 1 

Northwestern Public Service 10 

Unregulated 1 

TOTALS 14 52 1 52 17 

Bison S t a t e  2 1 9 3 

Northwestern Bel l  5 21 6 44 1064 

r4-T Systens 

TOTAL 

FISCAL YEAR 'IWl'ALS - - 5 9 210 17 1 183 1616 



Black H i l l s  Pwer & Light 

Ia ia  Public Service 

Montana-Dakota Ut i l i t i e s  
Ca"pany 

Northern States Power 

Northwestern Public Service 

Otter Tail Fmer 

Unregulated Ccmpanies 

TOTALS 

Iowa Public Service 

Montana-Dakota Ut i l i t ies  
canpany 

Northwestern Public Service 

TOTALS 

Bison State 

Electro Craft 

Northwestern Bell 

Unregulated Canpanies 

TDTAL 

Meter or Want Service, Boundary or Tariff or Rate 
Service Deposit or Rural or Serv. Territory Billing Increase 
Problens Disconnect Imprwanent Disputes Practices Canplaints 

5 33 2 17 

FISCAL YEAR 'IWTALS - 51 -- 334 44 3 891 4849 -- 
*Includes 439 Shell Phone Canplaints, Docket #F-3475 



The Engineering Section plans and administers the  developnent and im- 
p lmen ta t ion  of engineering programs t o  insure  t h a t  a l l  u t i l i t i e s  regulated 
by the  C m i s s i o n  adhere t o  t h e  established standards of service and safe ty  
adopted by the  Commission. Pajor areas of a c t i v i t y  include: review of ener- 
gy conversion and transmission f a c i l i t y  s i t i n g  applicat ions,  evaluating 
e l e c t r i c  and natural  gas miscellaneous t a r i f f s  and cogeneration t a r i f f s ,  
preparation of t e r r i t o r i a l  mps ,  and development of engineering re l a t ed  
evidence f o r  Commission proceedings. 

The number of Kilowatt hours sold t o  customers i n  South Dakota by 
investor-owned u t i l i t i e s  increased by approximately 257 mi l l ion  KWH o r  9% 
over the  2 year p r i d  from December 1981 t o  Decenber 1983. A t  t he  same t i m e  
the  annual average number of r e t a i l  customers served by the  investor-owned 
u t i l i t i e s  increased by only 138 customers, or less than 0.1 of 1% of the  num- 
ber of customers being served i n  Decenber 1981. The monthlyy KWH usage per 
customer increased by approximately 200 EGJH t o  1393 KWH f o r  t h e  2 year 
period. 

During t h e  FY82-83 biennium, 59 miles of 115KV transmission l i n e  and 5 
miles of 345KV Double C i rcu i t  transmission l i n e  were added t o  t h e  systen of 
those i n  operation. Approximately 3,600 miles of transmission l i n e s  a r e  i n  
operation i n  South Dakota ranging i n  c a p c i t y  from 115KV l i n e  t o  a 345hV 
l ine .  Investor-owned U t i l i t i e s  awned and operated 24% of these l ines .  me 
f o l l m i n g  t a b l e  provides the  breakdown by company: 

During t h e  FY 83-84 biennium, the  Engineering Section was involved w i t h  
the  f o l l m i n g  docketed Commission proceedings : 

Docket F-3371 

Application f o r  a permit t o  construct approximately 233 miles of a 500KV 
s ing le  c i r c u i t  transmission l i n e  and associated f a c i l i t i e s  from a point  on 
t h e  North Dakota-South Dakota border 2.5 miles eas t  of the  Brown-Marshdl 
County l i n e  t o  a crossing of the  Gavins Point Dam west of Yankton, South 
Dakota. 

Filed: January 1 4 ,  1981. 

Disposition: Permit was denied on January 14,  1982. This docket is still 
active. Renanded t o  C m i s s i o n  i n  portion a f t e r  appeal t o  the  
S t a t e  Suprene Court. 

Investigation of the implementation of ce r t a in  r g u i r e n e n t s  of T i t l e  I1 
of the  Public U t i l i t i e s  Regulatory Policy Act of 1978 regarding cogeneration 
and small p e r  production. 

Filed: October 31, 1980 

Disposition: The Commission's invest igat ion i n  t h i s  matter began on 
October 31, 1980. Public hearings were commenced i n  P ie r re  on 



January 6 ,  1982. On Decenber 14 ,  1982 t h e  Commission issued a 
Decision and Order i n  t h i s  matter which set terms f o r  the  
f i l i n g  of t a r i f f  sheets  providing f o r  t h e  purchase and s a l e  of 
e l e c t r i c a l  energy and capacity between cogeneration and small 
p w e r  production f a c i l i t i e s  and the  e l e c t r i c  u t i l i t y  company. 
The required t a r i f f s  have been f i l e d  and a r e  under considera- 
t i o n  f o r  approval by the Commission. 

Docket F-3471 

Invest igat ion of the treatment of c e r t a i n  cos ts  associated with the  
C m e r c i a l  and Apartment Conservation under the  National Energy Conservation 
Policy A c t  of 1978 a s  amended by t h e  Energy Securi ty A c t  of 1980. 

Filed: January 24, 1984 

D i s p s i t i o n :  The Commission issued a Decision and Order on May 11, 1984. 
Docket is naw closed. 

The Engineering Section was a l so  involved i n  evaluating a number of 
e l e c t r i c  and natural  gas miscellaneous t a r i f f  f i l i n g s  and master metering 
variance requests. 



Basin Elec t r ic  Power Canpany, 
1717 East I n t e r s t a t e  Avenue 
Bismarck, ND 58501 

Black B i l l s  Power & Light Co. 
P. 0. Box 1400 
Rapid City, 9, 57709 

Montana-Dakota U t i l i t i e s  
400 North Fourth S t r e e t  
Bisnarck, ND 58501 

Nebraska Public Pcwrer Can~any 
14l4 15th S t r e e t  
Colunbus, NE 68601 

Northern States Power Cunpany 
414 Nicol let  Mdll 
Minneapolis, MN 55401 

Northwestern Public Service Co. 
500 Northwestern Nafl. Bk Bldg. 
Huron, 91 57350 

O t t e r  Ta i l  Power Can~arry 
South Cascade S t r e e t  
Fergus Fal ls ,  MN 56537 

Western Area Pcwrer Pitnin. 
P. 0. Box EI;Y 
Bil l ings,  MT 59101 

*Agpraximate Values 

23 W 3 4 5 W  
Double Double 

115KV Line* 161KV Line* 230KV* Ci rcu i t  345KV* Circui t  
Number timber Number N h r  NLrmber M m k r  

of of of of of of 
Miles Miles Miles Miles Miles Miles 

14 27 0 

Pipelines bring natural  gas and p e t r o l e m  products t o  South Dakota. There a r e  1,129 miles of m t u r a l  gas 
pipel ines and 554 miles of petrolelan product pipel ines i n  operation i n  South Dakota. 



L22kwW 

tJ.mmx GAS: 

Montana-Dakota Utili t ies 

Northern Natural Gas 

Northern Border 

PE3RmEUM PW;DUCrS: 

Web Pipeline Carrpany 

W i l l i m n s  Pipeline Canpany 

299 Fran the junction of the North Dakota, 
South Dakota and Montana Borders south- 
ward t o  Rapid City connecting the c i t i es  
of Spearfish, Lead, Deadid and 
Sturgis. 

650 Fran the Nebraska-South Dakota border 
near Ponca, Nebraska northward t o  Sioux 
Falls, then westward t o  Aberdeen with 
connections t o  the ci t ies  of Brookings, 
Watertam, Huron, Mitchell, and Yankton 
and additional connections t o  sndller 
tams along this route. 

180 Fran the North Dakota-South Dakota border 
north of Fur&, South Dakota t o  the 
Minnesota-South Dakota border near 
Astoria, South hkota. 

314 Frm East of Yankton t o  north of 
Fredrick, South Dakata. 

95 From the southwest corner of South 
Dakota t o  Rapid City. 

11 0 Fran southest of Clear Lake t o  
Watertam, £ran east of D e l l  Rapids 
t o  Sioux Falls and from near Alcester 
to  Sioux Falls. 

me 43 energy conversion facili t ies operating in Swth Dakota have a generating capacity of approximately 
2434 megawatts of electricity. Investor-owned ut i l i t ies  ah and operate faci l i t ies  in South Dakota with a 
generating capacity of approximately 792 megawatts. Sixty percent of the total megawatt generating capacity 
is awned and operated by the United States C o p  of Engineers on the Missouri River dam systm. 

Between December, 1981 and December, 1983 there have been no generating capacity additions or retirenents 
in South Dakota. 



Plant  

OTF-NJPS-MIXI Big Stone 
OTP Lake Preston t l  
dP Bri t ton  
U P  Lake Preston 
MOU Mobridge 
BHP&L Kirk 
BHP&L Ben French P 1  
BHP&L Ben Fr Diesel 
W & L  Ben French 

G a s  Turbine 
NSP Path£inder 
EWPS Huron 
WFS Yankton-New 
Ewps Aberdeen 
WFS Annour 
EWPS Chanberlain 
Ewps Clark 
WFS Faulkton 
WPS H i g h r e  
UJPS Redfield 
NJPS Webster 
NEi Yanktort-Old 
NIPS Mobile Unit 
k l i n g t o n  Mun Light 6 Rir Arlington 
Basin Elec t r ic  P w e r  

Cooperative Inc S p i r i t  Mound 
Bryant Light & Fwr Plant  Bryant 
Elk Point Mun Light Plant  Elk Point 
Estel l ine Mun Light & Fwr Es te l l ine  
Faith Wtr Light & Fwr P l t  Fai th 
Flandreau Mun Light & 

Pmer Plant Fl  and r eau 
City of Hmard Hmard 
City of Madison Elec t r ic  

Processing Systan Madison 
Cnida Mun Light & Fwr Sys Gnida 
ParkerMunLightP lan t  Parker 
Rosebud ELec Coop, Inc Gregory 
Ppdall Light & Water P l t  Tynddll 
City oE Vermillion Vermillion 
Wessinqton Springs Mun 

Electr ic  & Light Wess Springs 
Winner Mun U t i l i t i e s  Winner 
Don Jones White River 
US Corps of hg (UXF,) Fort  Randall 
US C o q  of Ehg (Urn) Oahe 
us Army ml Big Bend 
LJS Army Ehg Gavins Point 

Big Stone City 
Lake Preston 
Bri t ton 
Lake Preston 
Mobridge 
Lead 
Rapid City 
Rapid City 

Rapid City 
Sioux F a l l s  
Huron 
Yankton 
Aterdeen 
Annour 
U m b e r l a i n  
Clark 
Faulkton 
Highmore 
Redfield 
Webster 
Yankton 
W A  
Arl inqton 

Vermillion 
Bryant 
Elk Point 
Estel l ine 
Faith 

Flandr eau 
Hcward 

Madison 
Onida 
Parker 
G=gorY 
-1 
Vermillion 

Wess Springs 
Winner 
White River 
P i c k s t m  
Pierre  
Fort Thanpson 
Yankton 

Generation 

Status  Date 

Existing 1975 
Existing 1978 
Existing 1948 
Existing 1941 
Existing 1947 
Existing 1961 
Existing 1961 
Existing 1965 

Existing 1979 
Existing 1969 
Existing 1961 
Existing 1975 
Existing 1978 
Existing 1936 
Existing 1948 
m i s t i n g  1970 
Existing 1969 
Existing 1948 
Existing 1962 
Existing 1931 
Existing 1980 
Existing 1955 
Existing 1949 

Existing 1979 
Existing 1951 
Existing 1946 
Existing 1950 
Existing 1959 

Existing 
Existing 1944 

Existing 1947 
Existing 1949 
Existing 1947 
Existing 1949 
Existing 1949 
Existing 1947 

Existing 1954 
Existing 1947 
Existing 1924 
Existing 1956 
Existing 1962 
Existing 1966 
Existing 1957 



The Fixed U t i l i t i e s  Division is s taf fed  with two Assistant Attorneys 
General who provide l e g a l  advice t o  t h e  Cormission and s t a f f  on a l l  fixed 
u t i l i t i e s  matters.  Such clatters include the  areas of e l e c t r i c ,  na tura l  gas 
and telephone. These Attorneys a r e  appropriated within the  Cornmission's 
budget, but i n  order f o r  them t o  represent the  S ta te  of Soutl-! Dakota i n  r a t e  
cases and other proceedings, they a r e  required by law t o  be approvd by the  
Attorney General and a r e  designated a s  Assistant Attorneys General. 

The f ixed u t i l i t i e s  l ega l  s t a f f ,  niacle up of these two attorneys and 
t h e i r  l ega l  secre tary ,  prepares recomendecl r e p r t s  and orders ancl d r a f t s  
many of the  f i m l  orders  and decisions. Opinions and rxnoranda on l q a l  
questions before the  Commission a r e  prepared by the  attorneys. These ac- 
t i v i t i e s  r q u i r e  s ign i f i can t  research work. The attorneys a l so  represent the  
s t a f f  and or Conmission i n  the  various contested r a t e  case proceedings. The 
attorneys a l s o  work with l ega l  consultants  who a r e  sonietimes hired fo r  the  
more complex cases or  i n  the  most a c t i v e  r a t e  case time l a r i & .  

Comnission Orders Issued 

Elec t r ic  
Thtural Gas 13 3 
Telephone 42 3 2 
Transmission & Pipeline 1 8 

Tl~e l e g a l  sec t ion  of the' f ixed u t i l i t i e s  division a l so  l~rovicies the  
Conmission with l e g a l  representation i n  s t a t e  and federa l  courts  i n  e l e c t r i c ,  
natural  gas, telephone and miscellaneous l i t i g a t i o n  affect inq the  Cormission. 

The follckring r a t e  case proceedings a r e  decisions of the  Comission t h a t  
have been +paled t o  the  court syster.i, with t h e i r  d e t e m ~ i m t i o n s  reference6: 

Fixed U t i l i t i e s  Rate Case Proceedinq: 

Docketed Case iiF-3442, PTorthwestern Re11 Telephone Coripany Fate Increase: 

In the  l h t t e r  of t h e  Alqdication of 
Northwest ern Eel1 Telephone Conipany 
for  an Order of the  Comnission Establishing 
Jus t  am? Reasonable Rates and Charges, which 
will provide it with a J u s t  ancl Reasonable 
Level of Farninys f o r  its I n t r a s t a t e  Telephone 
Services Furnished within the  S t a t e  of 
South Eakota 

Filed on 5/13/83 
PUC decision 11/10/83 



Ap~waled t o  Circui t  Court 
C i rcu i t  Court Findings of Fact and Conclusions of Law 8/E/81 
A p p a l ~ l  t o  Supreme Court 
I n i t i a l  b r i e f s  f i l e d  with Supreme Court 

Application filecl by Korthwestern Bel l  for  an increase i n  i n t r a s t a t e  
telephone ra tes .  Northwestern Bell  appealed the  Conmission decision t o  the  
Circui t  Court, Sixth Jud ic ia l  Circui t  of South Dakota. Of th i r t een  issues 
which were a p a l e d ,  the  Circui t  Court reversed the  Commission on four is- 
sues. The Conmission subsequently appealed two of these i ssues  ( a v e r a ~ e  cash 
balance and i n f l a t i o n  adjustment) t o  t h e  South Dakota Suprene Court. A t  t h i s  
time b r i e f s  have been f i l e d  but no decision has been issued. 

Docketed Case RF-3371, PVQJDAN 500 kv Transnission Line: 

In  the  Flatter of the  Application of 
Nebraska Public Power D i s t r i c t  fo r  a 
Permit t o  Construct anii Operate the  
Proposed P1APIDAll Plminal 500 kv 
Transdss ion Fac i l i ty  

Fi led on 1/14/81 
Commission Decision issued 1/14/82 
Appealed t o  Circuit  Court 
Circui t  Court decision issued 9/30/82 
Appealed t o  Supreme Court 
Suprene Court decision 8/8/84 
Circui t  Court Order fo r  Remand issuecl10/4/84 

Application filecl by Ilebraska Public Power District t o  construct the  
bWlI3m7 pwer l i n e  across South Dakota. The Commission denied t h e  permit t o  
allcw construction. The uecision was appealed t o  the  Circui t  Court, Sixth 
Jud ic ia l  Circuit .  The Circui t  Court reversed the  Commission decision, but 
af f inned a number of conCitions t h e  Comiission would have ir.ipsec1 on the  l i n e  
i f  the  pemli t  had been granted. A l l  p a r t i e s  appealed t o  t h e  Suprene Court of 
South Dakota. The Suprer,?e Court, i n  its August 8, 198a decision, affirmed 
t h a t  a construction permit should be granted s ince  a s t a t u t e  re l ied  upon by 
the  Conmission was unconstitutional.  The Court a l s o  rmanded two other is- 
sues ( loca l  land use regulation and general variance) back t o  t h e  Commission 
f o r  fur ther  study. 

Docketed Case tF-3436, Electro-Craft Declaratory FS_lling: 

In  the  Fat ter  of the  Pe t i t ion  f o r  
Declaratory Ruling f i l e d  by Electro- 
Craft,  Inc. 

Fi led on 3/9/83 
PUC decision 12/8/83 
Ci rcu i t  Court decision 5/21/84 



m a l e d  t o  Supreme Court 
Briefing complete 
Supreme Court o r a l  argument set f o r  1/9/85 

Electro-Craft sought a declaratory rul ing from the  Commission a s  t o  
whether Golden West Telephone Coopra t ive  must apply t o  t he  Commission Sef ore  
c m e r i c i n g  radio paging services i n  t he  Papid City area,  an area  which is 
outs ide  Golden West's service  t e r r i t o ry .  The Commission ruled t h a t  it has 
ju r i sd ic t ion  t o  regulate  telephone cooperatives which attempt t o  o p r a t e  
radio paging services  outisde t h e i r  assigned t e r r i t o r i e s .  Golden West ayy 
pealed t o  t h e  Ci rcu i t  Court, Sixth Jud i c i a l  Circuit .  The Ci rcu i t  Court 
reversed t he  Cammission, holding t h a t  while t he  Commission has jur isdic t ion 
over radio common ca r r i e r s ,  it has no author i ty  over telephone coopra t i ve s  
providing radio paging services.  The Commission a p p a l d  t o  t he  S t a t e  
Supreme Court. Oral arguments were held January 9 ,  1985. 

Docketed Case #F-3456, Northern S ta tes  Pcwer Declaratory Ruling: 

In  t he  of t he  Pe t i t ion  f o r  
Declaratory Judgment f ilecl by Northern 
S ta tes  Power Company 

Filed 8/15/83 
PIJC decision issued 10/9/84 
Appealed t o  Circui t  Court 11/6/84 

NSP sought a declaratory ruling a s  t o  whether it could refuse e l e c t r i c  
se rv ice  t o  a wife fo r  past  debts incurred while l i v ing  with her husband. The 
Commission ruled t h a t  fJSP could not refuse service. MSP has appaledi t he  
rul ing t o  t he  Circui t  Court, Sixth Jud i c i a l  Circuit .  


