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The MISO’s development began as a means to comply with
FERC Orders 888/889, but growth was driven by value creation

Reliability Coordination & Ancillary Services Market (ASM)

Tariff Administration

Initiative

» Balancing Authority
Alignment
» ASM Testing

» ASM Launch

» MISO Energy
Markets Begin

» Began Ancillary
Services Market Initiative

» FERC approval
as an RTO

» Reliability
Coordination

» Joint Operating

» Discussions Agreement with PJM

begin to form

MISO
» Flrst Board of

(1996}
Directors elected

» FERC issues

» Tariff Administration
under MISO OATT

orders 888/889 . . . .
N\ Legislative Timeline ~\
@ 1999 2007 P

U/
> FERC issues » FERC issues

MI S A% order 2000 order 890



The MISO’s role is concentrated in a few key areas

What We Do

Provide independent
transmission system access

Deliver improved reliability
coordination through efficient
market operations

Coordinate regional planning

Provide price information
transparency

MIS<

Implications

>Equal and non-discriminatory access
>Eliminate transmission rate pancaking (staked fees)

>|mproved regional coordination

>Independent lowest cost unit commitment, dispatch,
and congestion management

>|ntegrated system planning
>Balance transmission and generation tradeoffs

>Market price/value discovery
>Encourage prudent infrastructure investment



MISO has the largest geographic footprint of any RTO. The
addition of Entergy will further expand that reach.

Current MISO w/

MISO Entergy

High Voltage 56,300 71,800
Transmission - miles

Installed Generation - 146,000 169,000

MW

Installed Generation - 1,304 1,398
# of Units

Peak System 116,000 141,500
Demand - MW

PJM Interconnection
& Southwest Power Pool




Entergy’s integration into MISO is expected to add
approximately $500 million in annual value — an estimated
20% will go to the existing footprint

MISO’s 2010 Value Proposition 795 - $958 - $255
Including Entergy (pro forma) ﬁ
Benefit by Value Driver _ $1763-$2,146

(in $ millions)

$812 - $870
s Footprint Divershty
s Ganerator Avallabllity
Improvement
s Dynamie Pricing
* Direct Load Control /
Interruptibles
$412 - $572
s Dispatch of Energy
sUnloaded Capacity
* Regulation
» Spinning Resarves
»\Wind Integration
Improved More Efficient Use Reduced Annual Adjusted
Reliability of Need for Additional MISO Net Benefits
Existing Assets Assets Cost Structure
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MISO Stakeholder Governance Structure

MISO
Board of Seven Independent Members

Directors Plus CEOQ

MISO

Management

Advisory Committee

» Organization of MISO States (3)

» Transmission Owners (3)

» Transmission Dependent Utilities (3)
 Independent Power Producers (3)

» Power Marketers (3)

* End-use Customers (3)

» Consumer Groups (2)

» Environmental/Other Groups (2)

+ Coordination Member (1)

Planning
Advisory
Committee

Finance
Subcommittee

Market
Subcommittee

Reliability

Subcommittee




The future resource portfolio will be shaped by a host of
influences

Energy Policy

» Federal RPS?

» Clean Energy
Standard?

» EPA
Regulations?

» Nuclear Technology
Economic (57 Development &
Factors Adoption

» Supply/Demand » Smart Grid
Balance Resource » Energy Efficiency
» Construction Costs Portfolio » Demand Response
» Operational Costs . » Supply-Side
(Fuel, O&M) Evolution Technologies

A versatile transmission system and regional resource adequacy are
required to accommodate multiple potential resource futures
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