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COST ADJUSTMENT SUMMARY
Base : Total Rate
Rate Schedule  Costs' ECA? EIA® EESA* TFAS ($/kWh)
Residential
ot $0.0227 | $0.0038 | $0.0005 | $ 0.0004 $0.0000 $ 0.0274
gre"ri:!:ge“eral $0.0227 | $0.0043 | $0.0005 | $ 0.0002 $0.0000 $ 0.0277
garg?* General 1 e 0997 [ $0.0039 | $0.0003 | $ 0.0002 $0.0000 $ 0.0271
ervice .
Industrial
e ervice | 500227 | $0.0033 | $0.0003 | $ 0.0002 $0.0000 $ 0.0265
Lighting Service | $0.0227 | $0.0039 | $0.0002 | $ 0.0002 $0.0000 $ 0.0270

'Base Costs are comprised of:
Base FPP Costs of $0.0146/kWh as approved by the Scuth Dakota Public Utilities Commission

{the Commission)} in Docket EL09-018; prior to April 1, 2013 the Base FPP Costs were recovered

through base rates
Base Transmission Costs of $0.0081 as approved by the Commission in Docket EL09-018; prior

to April 1, 2013 the Base Transmission Costs were recovered through base rates
2Energy Cost Adjustments (ECA) is comprised of:

Fuel and Purchased Power Adjustment (FFPA) Sheet No. 12
{Effective April 1, 2013)
Transmission Cost Adjustment (TCA) ~ Sheet No. 17
Fuel and Purchase Power Adjustment (FPPA) Sheet No. 1
{Effective April 1, 2014)
*Environmental Improvement Adjustment (EIA) - Sheet No. 20
* Energy Efficiency Solutions Adjustments (EESA) Sheet No. 21
®Transmission Facility Adjustment (TFA) Sheet No. 2
Date Filed: June 7, 2013 By: Chris Kilpatrick Effective Date: August 1, 2013
Docket: EL11-002 Director of Resource Planning and

Rates
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FUEL AND PURCHASED POWE JJUSTMENT
APPLI L

This Fue! and Purchased Power Adjustment (FPPA) applles to all rate schedules for all classes of service

authorized by the South Dakota Public Utilities Commission (Commission).

The FPPA shall be calculated annually based on actual system costs for Fuel and Purchased Power

(FPP) for the fwelve months of April through March as compared to the base year FPP costs, and shall
inciude an over-or-under recovery from prior years' adjustments through the Balancing Account, Black
Hills Power, inc. (the Company) will update and make a FPPA filing with the Commission on an annual

basis no fater than May 10™.

FUEL AND PURCHASED POWER ADJUSTMENT CALCULATION ended March 31, 2013
1. Annual System FPP Costs $ 33,425,580
2. Annual System Energy Sales ﬁ,061 ,839,885
3. FPP Cost/kWh (Line 1 + Line 2) $ © 0.0162
4.  Approved Base FPP Costs $ 0.0146 |
5.  FPP Cost /kWh Difference (Line 3 - Line 4) 3 d.ﬁ016
6.  Total FPP Change from Base (Line 2 x Ling 5) s 3,208624
7.  South Dakota Annual Retail Energy Sales 1 ,455,492,?37
8. Total SD (Refund}/ Charge (Line 5 x Line 7) $ _ 2,381,588 '
9. SD Balancing Account (+/-) $ 330,840
10. 8D Surplus Energy Phase-out $ 500,000
1. Y150 Anoun o Retrdycnars ; saam
12. Projected South Dakota Retail Energy Sales 1,494,792,736
13, SD FPPA({Line 11 + Line 12) $ 0.002.1

Fer the Twelve months
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Date Filed: Aoril 30, 2013

By: Chris Kilpatrick
Director of Resource Planning
and Rates
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EUEL AND PURCHASED POWER AD ENT

ANNUAL SYSTE EL AND PURCHASED POWER (FPP) COSTS (Line 1

-~ ~FPP-Costs include‘"all-purchased ‘power; fust consumed: for-plaﬁt—-aneratlen,—lnclud!ng-but not-limitedto- —. -}

coal, fuel ofl and natural gas; less costs associated with Power Marketing; and a sharing of Power
Marketing Oparating Income. The Annual Systam FPP Costs shail be calculated on an annual basis
using the total of:

a. Total fuel costs of the Company's generation for iterms listed in the Federal Energy
Regulatory Commission’s (FERC} Accounts: 501 for Fuef and 547 for Other Power
Productlon, as well as any other costs of fuel consumed to generate elsctricity not listed in
these two accounts, The base price for goal, included in this cost, is determined in
acgordence wlih the methodology set forth in the Statement R of the Companys 2006 rate
application Docket Number EL06-019;

b. The costs of all energy purchases listed under,FERC accourt 555;

c. Less, Ninety percent {90%j) of the share of margin genersied by the sale of Renswable
Energy Credits;

d. lLass, FPP used for Power Marketing Sales; and
e, Less ashare of Power Marketing Operating Income as described below.
ER MARKETING A INCOME {P

As an incentive to provide the lowest cost FPP fo customers, Power Marketing revenues and expenses
wilf be inciuded In the Fuel and Purchase Power Adjustment clause as follows: .

a. Power Marketing Sales revenues are defined as short-term (ganeraliy fess than cne year)
energy sales to wholasale customers and sales of emigsion aliowances.

b. The Company's long-term (generally more than ong year) customer obligations will be served
‘with the lowest cost rescurces during each hour that the Company engages in Power
Marketing Sales except for the following: 1) Any renewable resource energy; and 2) Specific
energy blocks, up to 75MW, purchased to cover energy nesds for 3 weeks ar mors. For
these two situations, the cost of energy shall be dlrectly assigned to the Company’s long-term
customers. Any remnaining resources may be-scheduled for, and If scheduled wiil be charged
to, Power Marketing Sales as the costs of goods sqld,

¢ Fifty percent (50%) of the base saiary and benefit costs of the Company's generation
dispatch and power marketing personnel shal be included as a power marketing expenss,

d. Any transmisslon expense incurrad fo faciliiate Power Marketing Sales shall be included aé
an expeanse.

Dete Flled: Septembsr 30, 2009 By: Chris Kilpatriclk _Effect]vs. Date: Aprll 1, 2010
BLOR -0\ § Director of Rates .
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FUEL AND PURCHASED POWER ADJUSTMENT

POWER MARKETING OPERATING INCOME {Continued)

_ . .we. . Bonusss payable to the Company's generation dispatch and.power marketing personnel as.a. _ .

result of Power Marketing Sales shall be included as zn expense.

f.  Any spedfically identified expenses associated with Powar Marketing Sales, such as legal
axpense or bad debt expense, shall be included as an expanse.

SHARING OF POWER MARKETING OPERATING INCOME

The celculated Pre-Tax PMOI will:be muitiplied by 65% to determirie the amount of the credit to be
applied as a credit to the FPP costs.

The Power Ma‘rkéting Operating Income Cradit shall not be less than $2,000,000,

ANNUAL SYSTEM ENERGY SALES (Lins 2)

Annual System Energy Sales are the total kilowaft hours associated with the FERC accounts for Sales of
Electricity by Rate Schedules and Salss for Resale, less Power Marketing Sales,

BASE FPP COSTS {Line 4)

The Base FPP Costs are as approved by the Commission in Docket EL0S-018.

SOUTH DAKOTA ANNUAL RETAIL ENERGY SALES (Line 7)

The Sauth Dakota Annual Retail Energy Sales are the total South Dakota refail energy kilowatt hour sales
for the previous period for all classes of service authorized by the Commission.

8D BALANCING ACCOUNT (Line 9}

This Balancing Account amount on Line 9 (positive or negative) is the Line 10 amgunt from the previgus
filing (SD Net Amount to (Refund)/Charge) less the actual FPPA amount (Refunded) or Charged for the
perlod, adjusted for applicable Interest. The Balancing Account shall have inferest applied or credited
monthly st the annual rate of seven percent (7%). The FPPA (Refund)/Charge will be applied monfhiy to
ihe Balancing Account, first to the Intarest balance, and thereafter to the principal amount,

Date Filed: Sepembar 30, 2009 By: Chyis Kilpatrick Effective Date: Aprl 1, 2010
EL-09-0\%

Director of Rates
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FUEL AND PURCHASED POWER ADJUSTMENT

SD SURPLUS ENERGY PHASE-OUT (Line 10}

. The dstermination of South Dakota Base Rates included a Surplus Enargy Cred[t which Is. phased -out as
follows: .

Far the twelve month period Aprll 2010 through March 2011 the amount wili be $0
Forthe twelve month period April 2011 through March 2012 the amount will be $280,000
For the twelve month period April 2012 through Margh 2013 the amount will be $600, 00C
All periods after March 2013, the phase-out amount will e $2,500,000

NET SD AMOUNT TO (REFUND)/CHARGE jLIne 11

The het amount to refund or charge customers ls the South Dakota's share of the total Net FPP costs
adjusted by the Balancing Account and the 8D Surplus Energy. Phase-out (Line 8 + Line 9 + Line 10).

PROJECTED SO DAKOTA RETAIL ENERGY SALES {Line 12}

These are the kilowatt hours of retail sales projected for the State of South Dakota for the periad that the
FPPA (Line 12} will be In effect.

§D FUEL, AND PURCHASED POWER ADJUSTMENT {Line 13)

The FPPA on Line 12 shall be included in the Company’s annual Energy Cost Adjustment and shali be

- applied Yo all rate schedules in all classes of service authorized by the Commission.

EFFECTIVE DATE
The FPPA will be updated and flled annually with the effective date of June 1%,

Date Flled: Septembar 30,2009 By: Chris Kilpatrick Etfective Date: April 1, 2010
Director of Rates
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TRANSMIS_§IQ_ N COST ADJUSTMENT
APPLICABL

This Transmission Cost Adjustment (TCA) applies to all rate schedules for all classes of service authorized by
the South Dakota Public Utilities Commissicn {Commission). The TCA shall be calculated annually based on
actual system transmission costs for the twelve months April through March as compared fo the base year
transmission costs, and shall include an over-or-under recovery from prior years' adjustments through the
Balancing Account. Black Hills Power, Inc. (the Company) will update and make a TCA filing with the
Commission on an annual basis no later than May 10th.

For the Twelve months

TRANSMISSION COST ADJUSTMENT.CALCULATION - anded March 31, 2013 (T
1. Annual System Transmission Costs $ 18,461,269 (R}
2.  Power Marketing Transmission Costs $ 1,295,179 (R}
3.  Transmission Costs Reimbursed by Others $ 1,412,210 4]
4, Net Transmission Costs (Line 1 —Line 2 - Line 3) $ 16,753,880 _ {R)
§.  Annual Retail Energy Sales 1,706,867,885 kWh {I)
6. Adjusted Transmission Costs (Line 4 + Line 5) $ 0.0098. kwh (R}
7.  Base Transmission Costs $ 0.0081 /kwh
8.  Difference (Line 6 - Line 7) % 0.0017 /KWh (R)
9.  South Dakota Annual Year Retail Energy Sales ©1,488,492,737 kWh (1)

Transmission Costs fo South Dakota
10 (Line 8xLine 8) $ -~ 2,530,438 (R)
For Each Customer Class Calculate the Customer Class Allocation of Total
11. South Dakota Transmission Expense Based Upon Class Allocators in
Table 1 ~ Multiply Each Class Allocator by Ling 10
Custorner Class Allocated
Allocation Factor __Amount
Residential Service 34.00% 860,348 (R)
Small General Service 34.33% 868,699 (R)
Large General Service 20.73% 524,560 (R}
Industrial Contract Service 8.97% 252,285 (R}
Lighting Service 0.97% 24,545 (R)
Date Fited: April 30, 2013 By: Chris Kilpatrick Effective Date: June 1, 2013

Direcfor of Resource Planning
and Rates
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TRANSMISSION COST ADJUSTMENT
12, Balancing Account {+/-) for each South Dakota Customer Class 145,938 (R)

Residential Service $ 49,619
Small General Service $ 50,101
Large General Service § 30,253
industrial Contract Service $ 14,550
Lighting Service $ 1,416

13. Total Transmission Cost for each South Dakota Customer Class
(Refund)Charge {Line 11 + Line 12)

Residentiial Service $ 908,968
Smali General Service $ 918,800
Large General Service $ 554,813
Industrial Contract Service  § 266,835
Lighting Service $ 25,961

14. Forecast South Dakota Customer Class Annual Retall Energy Saies (kWh/Class)

Residential Servica 522,083,897
Small General Service 424,088,428
Large General Setvice 313,371,613
Industrial Contract Service 221,146,481 i
Lighting Service 14,092,317 {

15. South Dakota Customer Class Transmission Cost Adjustment
{Line 13/Line 14}

Residential Service $__0.0017KWh' (R)
Smail General Service 3 D0022/MkwWhH
Large General Service $__B:.0018/kWh
Industrial Contract Service $__ 0.0012/kWh

Lighting Service . 0.0018/kWh-
Date Filed: April 30, 2013 By: Chris Kilpatrick Effective Date: June 1, 2013

Director of Resource Planning
and Rates
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TRANSMISSION COST ADJUSTMENT
Table 1 - South Dakota Customer Class Capaclty Allocation Factors

South Dakota Customer Class Gustomer Class Capacity Allocafion Factor
Residential Service 34.00%
Small Genesal Service 34.33%
Large General Service 20.73%
Industrial Contract Service 5.97%
| Lighting Service 0.97%
TRANSM{SSION SERVICES

The TGA shall recover the charges under the Company's Joint Open Access Transiission Tailff approved by
the Federal Energy Regulatory Commission (FERC). The TCA may &lso mclude allowad charges bilied tc the
Company by any other transmission provider,

Transmissions Servic'as shall inciude all Network Integrated Transmission Sérvlce. all Point-to-Paint

Transmission Service, including all associated ancillary service charges, and regulation expenses, required to
support the Company's system snergy sales.

-ANNUAL SYSTEM TRANSMISSION COSTS (Line 1)
The Annual System Transmission Costs are the total Company annual year costs for Transmisslon Serviges.
POWER MARKETING TRANSMISS) S {Line 2

Power Marksting Sales are defined as short-term sales to wholeszle customers, The Power Marketing
Transmission Costs are those transmission costs incurrad in facilitating Powar Marketing Sales,

TRANSMISSION COSTS REIMBURSED BY OTHERS {Line 3)

These ara the tranamission costs of the Company that are refmbursed by others.

ANNUAL RETAIL ENERGY SALES (Ling 5
Annual Retafl Energy Sales are the total of FERC accolnts for Sales of Electricity by Rate Schedules.

BASE TRANSMISSION COSTS (Line 7}

The Basa Transmissicn Costs are as approved by the Commission in Docket EL09-018,

SOUTH DAKOTA ANNUAL RETAIL ENERGY SALES {Line 8]

The South Dakota Annual Year Retail Energy Sales are the total South Dakota retail energy sales for afl
classes of service authorized by the Commission. .

Date Filed:_September 30, 2002 Effective Dafe: April 1, 2010

elLoG -0 ¥

By: Chris Kilpatrick

Direcior of Rates
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TRANSMISSION COST ADJUSTMENT
TRANSMISSION COSTS FQ. R SOUTH DAKOTA {Line 10) - -

This is the total dollar amount of Transmission Costs allocated o all South Dakota ratall customers.
CUSTOMER CLASS CAPACITY ALLOC OF SMISSION EXPENSE (Line 11

This is the fotal South Dakoia fransmission expense multiplled by éach_of the customer class capacily allocators to
detarmine the allocated shars of the transmiseion coste (Line 10) foreach customer class.

BALANCING ACCOUNT FOR EACH CUSTOMER GLASS (Line 12}

This Balansing Account Amount on Line 12 {positive or negative) Is the Line 13 amount for each South Dakota
customer (ass from the previous fliing {Total Transmission Costs for each South Dakota Custorer Class) less the
sctual TCA (Refund)/Charge from each customer class for the annua! year as adjusted for applicable interest, The
Balancing Account shall have intergst applied or credited monthly at the annual rate of seven percent (7%). Tha TCA
{Refund)/Chargs will be applied manthly to the. Balancing Account for each customer ¢lass, first to the interest
balance, and theraafier to the principal amaunt.

TOTAL TRANSMISSION COSTS FOR EACH SOUTH DAKQYA CUSTOMER CLASS (Line 13)

This is the total dollar amcunt to be collected from ar reimbursed to each South Dakota Customer Class.

FORECAST SOUTH DAKOTA ANNUAL RETAIL ENFRGY SALES BY CUSTOMER CEASS (Line 14)

Thass are the kilawatt hours of South Dakota retail seles projected by customer class for the period that the TCA
{Line 15) will be in effect.

TRANSMISSION COST ADJUSTMENT (Line 15}

The'TCA on Line 15 shall be Included in the Company's annual Energy Cost Adjusiment and shall be applled to af
rate schedules in ell classes of service autharized by the Commission. Each customer class TCA is calculated by
dividing tlass allocated expensa (Line 13) by the foracast kilowatt hours of retail sales for each customer class (Line

14).

SOUTH DAKOTA CUSTOMER CLASS CAPACITY ALLQCATION FACTORS (Table 1)

The South Dakota Customer Class Capacity Allocation Factors In Table 1 are as approved by the Comimission In
Dackeat Number EL0G-019.

SFE DAT!
The TCA will be updated and filed each year thereafter with the sffeclive gléte of June 1%,

Date Filed: September 30, 2008 By. Chris Klipstrick Effective Date: Aprll 1, 2010
Director of Rates

ELCA-0\R
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ENVIRONMENTAL IMPROVEMENT ADJUSTMENT
APPLICABLE

This Environmental Improvernent Adjustmint (EIA} applies to all raie schedules for alf classes of service authorizad
by the Commission.

The EIA shall be calculated annually based an actual kWh retail sales for the twelve months of June through May as
compared to the actual costs, and shall include an over or under recovery from prior years’ adjustments through the
Balancing Account. The Company will update and make an EIA filing with the Commission on an anfial basis no
tater than February 15™,

ENVIRONMENTAL IMPROVEMENT ADJUSTMENT RATE

An ElA rate shall be determined by dividing the environmental improvement fevenue requiremenit for the period April
1* through March 31* of each year and the forecasted balance of the EIA Balanslig Account divided by the
forecasted retail sales volumes for the period June 1 through May 31% for-sach updoming year, The EIA rate shall
be rounded fo the nearest $0.0001 per kWh. '

The ElA rate may be adiusted annually with approvat of the Commission.. The EIA rate is:

(R}
Rasidential $0.0005 per kWh
Smail General Service $0.0005 per KWh
Large General Service and Industrial $0.0003 per kWh
Lighting $0.0002 per kWh

Enviranmental Imgrovement Revenue Requirement shall be the annual revenue requirements assaciated with

environmental improvemenis eligible for recovery under SDCL 48-34A-97 and approved by the Commission,

EIA Balancing Account shall be the annual enviranmental improvement amount approved by the Commission from
the pravious filing less the actual environmental improvement adjustment amount recovered during the year. The
Balancing Account amount shall have interest-applied or credited monthly atthe annual rate of seven parcent {7%).

Forecasted Retail Sales Volumes shall be the estimated total retall elsctric sales kWh for the designated recovery
period.

EFFECTIVE DATE

The EIA will be updated and filed gach year on or before February 15" with forecasted financial informaition and then
again no later than April 30" with actual firancial information, and with {he effective date of June 1%.

Date Filed: _Aprii 30, 2013 By: Chris Klipatrick Effective Date: June 1, 2013
Director of Resource Planning

, .&_ L \ %‘, Qoﬁ, and Eléctric Rates
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ENERGY EFFICIENCY SOLUTIONS ADJUSTMENT
APPLICABLE

This Energy Efficiency Solutions Adjustment (EESA) applies to all rate schedules for all classes of service authorized
by the South Dakota Public Utilities Commission (Commission).

The EESA shall be calculated annually based on actual versus forecasted energy efficiency solutions program costs
and KWh retail sales for the applicable rate schedules for the twelve months of June through May to coincide with
other Black Hills Power adjustment clause mechanisms, and shall include an over or under recovery from prior
years' adjustments through the Balancing Account. Black Hills Power, Inc. {the Company) will update and make an
EESA filing with the Commission on an annual basis no later than April 30", Since the energy efficiency solutions
programs will be implemented September 1, 2011, the first year rate recovery period will be from September 1, 2011
through May 31, 2012 and the last rate recovery period for the three year program will be from June 1, 2014 through

May 31, 2014. ©)
ENERGY EFFICIENCY SOLUTIONS ADJUSTMENT RATE

An EESA rate shall be determined by dividing the energy efficiency program cosis and the forecasted balance of the
EESA Balancing Account by the forecasted retail sales volumes for the upcoming year. The EESA rate shall be
rounded to the nearest $0.0001 per kWh.

The EESA rate may be adjusted annually with approval of the Commission. The EESA rates for the applicable rate
schedules are:

Residential: $0.0004 (R)
Commercial/industrial: $0.0002

Energy Efficiency Solutions Program Costs shall include all expenses, costs and lost margins associated with energy
efficiency programs and that are approved by the Commission. All revenues recovered pursuant to the Energy
Efficiency Solutions Adjustment shall be credited to the Balancing Account,

EESA Balancing Account amount is the energy efficiency program costs incurred less all revenues recovered
pursuant to the Energy Efficiency Solutions Adjustment for the annual year as adjusted for applicable interest. The
Balancing Account shall have interest applied or credited monthly at the annual rate of seven percent (7%). The
EESA revenues will be applied monthly to the Balancing Account for each customer class, first to the interest
balance, and thereafter to the principal amount.

Forecasted Retail Sales Volumes shall be the estimated retail electric sales for the applicable rate schedules for the
designated recovery pericd.

EFFECTIVE DATE

After the first period effective date of September 1, 2011 to coincide with the implementation of the energy efficiency
solutions programs, the EESA will be updated and filed by April 30" each year thereafter with the effactive date of

June 1%,

Date Filed: May, 31,2013 By: Chris Kilpatrick Effective Date: August 1, 2013
Director of Resource Planning
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