
EXHIBIT B – TWO YEAR PLAN 
 

FARMERS MUTUAL TELEPHONE COMPANY 
 
In 2016, the Company had forecasted $200,000 in capital expenditures for the building of a new 
warehouse, a portion of which was allocated to its SD exchange in which it serves 14 of its 930 
total access lines.   That project has been pushed out and is now scheduled for completion during 
2018.  During 2016, the company’s purchase of a new vehicle accounted for just under $40,000 in 
capital expenditures as opposed to the $36,000 as originally projected.  The Company also incurred 
an unanticipated expense of just under $9,000 associated with the addition of a new roof in its 320-
752 exchange.   
 
Estimated Year 2018 Federal Universal Service Receipts: 
 
 High Cost Loop Support    $              12,120 
 Interstate Common Line Support   $            0 
 CAF ICC Support     $     1,740 
 CAF BLS      $                9,500   

Broadband Loop Support    $            0 
 

The Company’s five-year plan which included its 2017 and 2018 forecasted capital expenditures 
did not include any capital expenditures for 2017 and 2018 in the 605-675 South Dakota 
exchange.  Since filing that plan, the Company’s 2017 and 2018 forecasted have changed.  The 
Company’s current forecasted capital expenditures for 2017 and 2018 in its 605-678 exchange 
are as follows.  For 2017, the company is forecasting a $20,000 investment in Great Plains 
software, $9,000 in vehicle related expenditures and a $2,000 expenditure for a new splicing 
machine.  For 2018, the Company is forecasting an additional $9,000 in vehicle related 
expenditures, a $50,000 investment associated with a new warehouse and a $3,750 investment in 
a new splicing trailer.   
 
The estimated capital additions described above, as well as its forecasted capital additions for 
2019 are summarized in the table below.  Any Federal high-cost universal service support the 
Company receives will help defray the following estimated costs for planned improvements and 
upgrades. 
 

Project 
# Wire Center 

Description 
of Capital 

Improvement 

Forecasted Capital Expenditures 

2017 2018 2019 

1 605-678 

Great Plains 
Software 
Upgrade  $                        20,000  $                        0   $                        0   

2 605-678 
New 

Warehouse $                                0    $                  50,000   $                        0  
3 605-678 Vehicle  $                           9,000   $                           0   $                        0  

4 605-678 
Splice 

Machine  $                           2,000   $                           0  $                        0  
5 605-678 Vehicle  $                                 0   $                    9,000   $                  9,000  
6 605-678 Splice Trailer  $                                 0   $                    3,750   $                        0  
  Totals  $                         31,000      $                    62,750      $                  9,000  

REDACTED -- FOR PUBLIC INSPECTION

HintPL
Rectangle

HintPL
Rectangle

HintPL
Rectangle

HintPL
Rectangle




