
REDACTED - FOR PUBLIC INSPECTION

According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is not required to respond to, a collection of information unless it displays a valid OMB control number. The valid 
OMB control number for this information collection is 0572-0031. The time required to complete this information collection is estimated to average 4 hours per response, including the time for reviewing instructions, 

. the data the collection of information. 

USDA-RUS 

OPERATING REPORT FOR 
TELECOMMUNICATIONS BORROWERS 

report to R US within 30 days after close of the period. 

see RUS Bulletin 1744-2. Report in whole dollars only. 

BORROWER NAME 

James Valley Cooperative Telephone Company 

PERIOD ENDING 

December, 2012 

CERTIFICATION 

BORROWER DESIGNATION 

SD0516 

We hereby certify that the entries in this report are in accordance with the accounts and other records of the system and reflect the status of the system 
to the best of ollr knowledge and belief 
ALL INSURANCE REQUIRED BY 7 CFR PART 1788, CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND 
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES. 

DURING THE PERIUD CUVERED BY THIS REPURT PURSUANT TU PART 171111 UF 7C1<'R CHAPTER XVII 
(Check one of the following) 

D All of the obligations under the RUS loan documents 
have been fulfilled in all material respects. 

BALANCE 

ASSETS 

DATE 

D There has been a default in the fulfillment of the obligations 
under the RUS loan documents. Said default(s) is/are 
specifically described in the Telecom Operating Repon 

LIABILITIES AND STOCKHOLDERS' EQUITY 

Yo 01 Total Assets 

BALANCE BALANCE 

END OF PERIOD 
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REDACTED - FOR PUBLIC INSPECTION

USDA-RUS 

OPERATING REPORT FOR 
TELECOMMUNICATIONS BORROWERS 

DESIGNATION 

SDOS16 

IPEFIIOD ENDING 

December, 2012 

PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS 

ITEM 
PRIOR YEAR THIS YEAR 

I~-1--1--1--1--1--1--1--1--1--1--1--1--1--1--1--1--1--1--1--1--1--1--1--1--1--1--1--1--1--1--1--1--1--1--1--1--i __ !-----i __ .-----------Page 2 of 6 



REDACTED - FOR PUBLIC INSPECTION

EXCHANGE 

USDA-RUS 

OPERATING REPORT FOR 
TELECOMMUNICATIONS BORROWERS 

INSTRUCTIONS - See RUS Bulletin 1744-2 

BORROWER DESIGNATION 

SD0516 

PERIOD ENDED 

December, 2012 



REDACTED - FOR PUBLIC INSPECTION

EXCHANGE 

USDA-RUS 

OPERATING REPORT FOR 
TELECOMMUNICATIONS BORROWERS 

INSTRUCTIONS - See RUS Bulletin 1744-2 

BORROWER DESIGNATION 

SD0516 

PERIOD ENDED 

December, 2012 

Type Of 
Technology 



REDACTED - FOR PUBLIC INSPECTION

. No. Plant Employees 

. Study Area ID Code(s) 

OPERATING REPORT FOR 
TELECOMMUNICATIONS BORROWERS 

PART D. SYSTEM DATA 

No. Other Employees Square Miles Served 

PART E. TOLL DATA 

a,391664 Interstate: 

b, ______ -I 

c, ______ -I Intrastate: 

d, _____ -I 
e, ______ -I 

9, _____ --1 

h, ______ -I 

SDOS16 

PERIOD ENDING 

December, 2012 

4. Access Lines per Square Mile 

o Average Schedule 

D Average Schedule 

D Cost Basis 

o Cost Basis 

PART F. FUNDS INVESTED IN PLANT DURING YEAR 

INVESTMENTS 

PART G. INVESTMENTS IN AFFILIATED COMPANIES 

Investment 

This Year 

Income/Loss 

This Year 

Cumulative 

Investment 

To Date 

Id) 

Cumulative 

Income/Loss 

To Date 

Ie) . .-----
• • I 

Current 

Balance 
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USDA-RUS 

OPERATING REPORT FOR 
TELECOMMUNICATIONS BORROWERS 

IBORR()WE:R DESIGNATION 

SDOS16 

ENDING 

December, 2012 

PART H. CURRENT DEPRECIATION RATES 

Are corporation's depreciation rates approved by the regulatory authority 
with jurisdiction over the provision of telephone services? (Check one) NO 

Page 6 of 6 
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USDA-RUS 

OPERATING REPORT FOR 
TELECOMMUNICATIONS BORROWERS 

BORROWER DESIGNATION 

PERIOD ENDED 

SDOS16 

2012 

Revision Date 2010 



 

 www.eidebai l ly.com  
  

200 E. 10th St., Ste. 500  |  P.O. Box 5125  |  Sioux Falls, SD 57117-5125  |  T 605.339.1999  |  F 605.339.1306  |  EOE 

 

 

 
 
 
 

Management Letter 
 
 
The Board of Directors 
James Valley Cooperative Telephone Company and Subsidiaries 
Groton, South Dakota 
 
 
We have audited the consolidated financial statements of James Valley Cooperative Telephone Company and 
Subsidiaries for the year ended December 31, 2012, and have issued our report thereon dated April 30, 2013.  
We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States, and 7 CFR Part 1773, Policy on Audits of Rural Utilities Service (RUS) 
Borrowers.  Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement. 
 
In planning and performing our audit of the consolidated financial statements, we considered James Valley 
Cooperative Telephone Company and Subsidiaries' internal control over financial reporting in order to determine 
our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide 
an assurance on the internal control over financial reporting.   
 
A description of the responsibility of management for establishing and maintaining the internal control over 
financial reporting and the objectives of and inherent limitations in such a control is set forth in our independent 
auditor's report on compliance and on the internal control over financial reporting dated April 30, 2013, and 
should be read in conjunction with this report. 
 
Code of Federal Regulations 7 CFR Part 1773.33 requires comments on specific aspects of the internal control 
structure over financial reporting, compliance with specific RUS loan and security instrument provisions, and 
other additional matters.  We have grouped our comments accordingly.  In addition to obtaining reasonable 
assurance about whether the consolidated financial statements are free from material misstatements, at your 
request, we performed tests of specific aspects of the internal control structure over financial reporting, of 
compliance with specific RUS loan and security instrument provisions, and of additional matters.  The specific 
aspects of the internal control structure over financial reporting, compliance with specific RUS loan and security 
instrument provisions, and additional matters tested include, among other things, the accounting procedures and 
records, materials control, compliance with specific RUS loan and security instrument provisions set forth in 7 
CFR Part 1773.33(e)(2), related party transactions and investments.  In addition, our audit of the consolidated 
financial statements also included the procedures specified in 7 CFR Part 1773.38-.45.  Our objective was not to 
provide an opinion on these specific aspects of the internal control structure over financial reporting, compliance 
with specific RUS loan and security instrument provisions, or additional matters and, accordingly, we express no 
opinion thereon. 
 
In addition to our independent auditor’s report and our independent auditor’s report on compliance and on internal 
control over financial reporting, all dated April 30, 2013, we have issued an additional communication letter dated 
April 30, 2013 to those charged with governance as required by audit standards. 
 
Our comments on specific aspects of the internal control structure over financial reporting, compliance with 
specific RUS loan and security instrument provisions, and other additional matters as required by 7 CFR Part 
1773.33 are presented below. 
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