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Tadashi Onodera

Dec. 2010 Chairman

Jun, 2005  President and Chairman

Jun. 2001  President

Jun, 1997  Executive Vice President, Member of the Board

Jun, 1995  Assodiate Senior Vice President, Member of the Board

Jun. 198¢  Member of the Board

Tadashi Onodera
Chairman

[Date of Birth]
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Kanichiro Aritomi

Jun, 2010  Vice Chairman

Aug. 2009  Special Adviser

Kanichiro Aritomi
Vice Chairman

[Date of Birth]
Cclober 12, 1947
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Takashi Tanaka

_ Dec. 2010
Fx Jun, 2010
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1 .
-
s Takashi Tanaka
o President
¢ [Date of Birth]  ©
€ .
o February 26, 1957
.
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President

Senior Vice President, Soluiion Business, Consumer Business, and
Product Development Sector, Member of the Board

Assaciate Senior Vice President, Solution Business, Consumer
Business, and Product Development Seclor, Member of the Board

Associate Senior Vice President, General Manager, Solution Business
Sector, Member of the Board
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Hirofumi Morozumi

Hirofumi Morozumi
Executive Vice President
Member of the Board

[Date of Birth}
May 2, 1956

Jun. 2010

Apr. 2010

Mar. 2010

Jun. 2007

Jun, 2003
Apr. 2003
Jun. 2001
Jun. 1895

Comrnarato [ndormtion

Executive Vice President, General Manager, Corporate Seclor,
Member of the Board

Senior Vice President, General Manager, Corporate Sector, Member of
the Board

Director of Jupiler Telccommunications Co., Ltd.

Senior Vice President, Corporate Administration and Human
Resources, Corporate Strategy, Member of the Board

Associate Senior Vice President, Member of the Board
Associale Senior Vice President
Vice President

Member of the Board
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Makoto Takahashi

Makolo Takahashi
Senior Vice President
Member of the Board

fDate of Birth}
Qclober 24, 1961
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Senior Vice President, General Manager, Business Development

Sector, Member of the Board

Senior Vice President, General Manager, Group Sirategy Seclor,

Member of the Board

Associate Senicr Vice President, General Manager, Group Strategy

Seclor, Member of the Board

Director of Jupiler Telecommunications Co., Ltd.

Assaciate Senior Vice President, General Manager, Consumer
Business Sector, Member of the Board
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Yoshihiaru Shimatani

Jun. 2011 Senior Vice President, General Manager, Technology Sector, Member
of the Board Return to Executive M:

Apr. 2010  Associale Senior Vice Presidenl, General Manager, Technology

Sector, Member of the Board Stock Duotes (2 wi
Jun, 2008  Associale Senior Vice President, Technology Officer, Member of the Téay
TSE

Board

Last -~ 509,000

Yoshiharu Shimatani Change -5,000

Senior Vice President ST
Member of the Board

[Date of Birth} fetar?12
October 28, 1950

Latest IR Materials
IR Calendar

E-Majl Alerts
Request For Docun

Contact

IR Basic Policy
Disclaimer

iR Site Map

How to Use this 1R ¢

Misgion Statenionf

HOME > Corporate Infermation > Invastor Reralions > Management Policy > Execulive Members > Yoshiharu Shimatani

COPYRIGHT © KDDi CORPORATION, ALL RIGHTS RESERVED.



Yuzo Ishikawa | Executive Members | KDDI CORPORATION

ey 16 Fuetate

Management Policy

Yuzo Ishikawa

Yuzo Ishikawa
Senier Vice President
Member of the Board

[Date of Birth}
October 18, 1956

Jun.

Jun.

Jun.
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Cct.

Jun.

2012

2011

2011

2010

2001
2000

Senijor Vice President, Consumer Business, Solution Business,Global

Business and Produci Sector,Member of the Board

Senior Vice President, Consumer Business, Business Development,
Solution Business,Global Business and Product Sector,Member of the
Board

Senior Vice President, Cansumer Business, Solution Business, Global
Business and Product Sector, Member of the Board

Asscciate Senior Vice President, General Manager, Solution Business
Sector, Member of the Board

Vice President

Member of the Board
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Masahiro Inoue

Apr. 2011

Jun. 2010

Masahiro Inoue
Associale Senior Vice
President

Member of the Board

[Date of Birth]
November 7, 1852
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Associale Senior Vice President, Associate General Manager,
Technology Sector, {(Engineerning and Operations), Member of the
Board

Associale Senior Vice President, General Manager, Mobile
Technotogy Sector, Member of ihe Board
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Hideo Yuasa
Associate Senior Vice
President

Member of the Board

[Date of Birth]
August 3, 1955
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VT ASTHLD HOHNATON

Preseident, CHUBU TELECOMMUNICATION CO., INC.

Associale Senior Vice President, General Manager, Consumer

Business Sector, Member of the Board

Vice President, General Manager, Consumer Business Seclor
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This translation is (o he used sofely as a veference and the consofidated financial statements in (his reJease are nnaudited.

Financial Statements Summary for the Year ended March 31, 2012 [ Japan GAAP ]
April 23, 2012

Company Name
Stoek Listing
Representative

Scheduled dale for aniual nrceting ol skarcholders

Scheduled date for {iling of fuil-yvear repes

‘Yakashi Tanaka. President

Scheduled date for dividend payment

Earnings supplementary explanatory documents for the fiscal year:

Earnings presentation for the fiscal yvear:

KDD! CORPORATION

Tokyo Stock Exchanpe-First Seclion

Code No,
URL
June 20, 2012
Junc 21, 2012
e 21, 2012
Yes

Yes (for institati

9433
hip//www. kddi.com

anaf investors and analysts)

{Amount unit: Millions of yen, unless otherwise sinted)
{Amownts are rouncled down to nearest million yen)

t. Consolidated Financial Results for the Year ended March 31, 2012 {April 1, 2011 — March 31, 2012)
{1y Consolidated Results of Operation

«Percentige_represents comparison change 1o the corzespondin

y previons fiscal years*

e Opesaling Revenues Operating Inconie Ordinary Income Met income
% % % 5
Year encled March 31, 2012 3,572,098 4.0 477,647 1.2 451,178 2.4 235,604 (0.5)
Year ended March 31, 2011 3,434,543 (0.2} 471,911 6.3 440,476 4.2 235,122 19.9
(Nate) Consolidaled Stalemems of Comprehensive Income
Year ended March 31, 2012 . 249,510 miilion yen; {0.5)%  Year ended March 31, 2014 : 250,829 million ven; 6.1%
. ) QOperaling
e Net Income per Share D11ul£;:; r?‘f;:ql:;come R?;u:}l ?" Ri;‘:;!;m income
per 2 ey Margin
Yen Yen % % %%
Year ended Mareh 31,2012 58,115.98 56,668.91 11.5 1.6 134
Year ended March 31,200 58,149.78 - 12.4 1.6 137

{Reference) Bguity in net income of affilates

(2) Consolidated Financial Position

Yeay ended March 31, 2012 {18,297} million yen/Year ended March 31, 2011: {19,948) millinn yen

e I - Total Net Asscls
_— ol Assets Net Asseis Equily Ratio per Share
% Yen
As ol March 31, 2017 4.004,009 2,128,624 LY 539.206.73
As of March 31, 2011 1,778,918 2,171,829 357 495.386.23

(Refercnce) Shareholder's Equity

(3) Consotidated Cash Flows

As

al Murch 31,2052 ; 2,060,746 million yen/As of March

31,2011 : 2,103,331 million yen

_T\‘—"—‘——_

Cash Flows from Cash Flows from

Cash Flows from

Cash il Cash
Eanivalents

s Operiting Activities Investing Activities | Financing Activities
Year ended Mancl 31,2012 725,886 (484,507) (225,931} £74.191
Year ended Marels 31, 2011 717,353 (440,545} (279,998) 139,849
2. Dividends
—— Dividends pey Share Totab Ratio of
MQuaner 12 Quaner | 3" Quarter | Fiscal Yeaz Dividends for | Loyoul | Dividends to
nare 0 3 Al a Shi ers’
Esud End End End Total the Year Ratio Sh llr:cth::::]m
Yo Yen Yen Yen Yen k3 %%
Year ended Murch 31, 2011 -1 6,500.00 - 7,500.00 | 14,000.00 60,795 244 3.0
Year endad March 31, 2412 - [ 2.500,00 - 8,500.00 | 16,000.00 04,328 27.5 3.
Year ending March 31, 213 B 3
(forecast) - 8.500.00 - 8.500.00 | 17,000.00 26.0

3. Consolidated Financial Resulis Forceast for the Year ending March 31, 2013 (April |, 2032 - March 31, 2013)

= Percenlape represents cOmpagison 10 previous Hiseal vears+

=T

Operating Revenues

Cperating Income Ordinary Incame

Net Incane

Net income

per Share

Lntire Fiseal Year

3,580,000

-
%

0.2

i
4.7

%
3.6

500,000 490,000

%
4.3

250,000

Yen
65,414,00

1. Farecas of cansolidaied business yesults for the six manghs ending September 36, 2012 s not prepmicd

2

I

Mzt aneome per share in the consolidmed Tinancial results forecasis for the year ending Marcl: 33, 2015 does not ke the steck sphiy inte account
For fuither infarmation, please see “Lxpianution Tfor Appropriste Use of Forecasts and Other Notes



4. Other
(1Y Changes in significant consolidated subsidiaries (which resulied in changes in scope of consolidation): None

{2)  Changes in accounting policies. accountiing estimates and restatement of corrections
1} Changes in accounting policies resulting from the revision of the accounting standards and other

reguiations: Yes
2) Ohher changes in accounting policics: Nene
3) Changes in accounting estimales: Yes
4) Restatemens of correclions: None

Note: Please refer 1o page 25 “Basis of Presenting Consolidaled Financial Statements™ and page 28
“Changes in Significam Accounting Policies™ and “Changes in Accownting Estimates” for details.
(3} Numbers of Quistanding Shares {comman shares)

1) Mumber of shares outstanding (inclusive of reasury stock) As of March 31, 2012 4484818
As of March 3§, 2011 4,484,818

2) Number af treasury siock As of March 31,2012 663.006
As of Mareh 31, 2011 238,976

3) Number of weighted average common shares For the year ended March 31, 2012 4,105,665
outstanding (curmidative for all quarters) For the year ended March 31, 2011 4,387,311

(Amount wik Millions of yen, unless otherwise stated)
{Amounts are rounded down 1o nearest million yen)

(Reference) Smumary of KDDL Corporation’s Financial Results and Financial Position
1. KDDI Corporation's Financial Results for the Year ended March 35, 2012 (April 1, 2011 — Mareh 31, 2012)
{13 KIDDI Corporation’s Resukts of Operation

+ Percentage represchls comparison change 1o the corresponding previons Diseal year:
T—— Operating Revenues Operating lncome Ordinary Income MNeg Ineome
Y % % k3
Year ended March 31, 2612 3,273,536 4.3 432,440 1.0 434,575 28 2493836 (2.7
Year cnded Mareh 31, 2011 3,138,742 (1.3) 428,269 3.4 422,929 3.0 256,823 19.6
Tre— e Dituted Net
— Net Income per Share Inconse per Share
Yen Ven
Year ended March 31,2012 60,855.69 59,317.0%
Year gnded March 31, 2011 58,537.60 .
(2Y KODI Corporation’s Financial Position
T . R et Tt Tolal Net Asscls
e— Total Assels Nel Assels Equaty Ratio per Share
% Yen
As ol March 31, 2012 3,851,891 2,004,847 3.6 340,008.17
At al March 31,2011 3,644,330 2,092,818 374 492,577.91
(Reference) Shareholder’s Equity As of March 31, 2012 2,063,809 million yen As of March 31, 20117 2,081,407 million yen

Indication of audit procedure implepzentation stotus
This carnings report is exempt from audit procedure based upon the Financial Insiruments and Exchange Ae, 1t is
uader the audit procedure process at the time of disclosure of this repart.

Explapation for Apprapriate Use of Forecasts and Other Notes

1. Forecast of Resulis
The forward-locking statements sueh as operational {orecasts contuined in this statemems summary are based on
the information corrently available to KDD! corporation (hereafter: the “Company™) and certain assumptions
which are regarded as legitimate. Actual results may differ significantly from these foreeasts due to varicus
faciors. Please refer 10 page 8 *Outlook for the Year ending March 31, 2013 under = the Atlachments « for the
assumptions used and other notes.

2. Farecasts for financial results and dividends afier the siock split
The Company resolved at a meeting of the Board of Directors held on Apyil 25, 2012, that the common stock will
be split 100 tor 1, and the trading wnit of the s1ack will be 100 shares with an cffeetive die of October 1, 2012,
Accompanying this change, the forgeasts for financial results and dividends in the fiseal year eading March 31,
2013 are as follows.,
{1} Consutidated Business Resulis Foreeast for the Year ending Marcli 31, 2013

Year ending March 31, 2013 ¥654.14
(2) Dividends forceast tor the Year ending March 31, 2013

Six months ending September 30, 2012 ¥8,500.007%!

Year ending Mareh 31, 2013 ¥g5.00Nme2

Note 1: Interim dividends will be paid on the basis ol the number of shares prior o 1he iimplementation of the stock splil
Nofe'2: [hwidends aller the implementation of the stock split, il adjusted 10 reflect the munber of shares prior to the stock
split, will be equivalent to Y8, 500.00 per share,
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¥ The Company holds an earnings presenlation for invesiors as below, Documents distributed a1 the presentation are scheduled
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plamned 1o be posted inunediately afier the presentation.

« Wednesday, April 25, 2012- Farnings presentation for instingtional investors and snalysts

*

In addition 1o the above earnings presentation, 1he Company holds conferences on s business and resalts for individual

investors, Please check our website for the schedule and detuls



1. Qualitative rmation / Financial Statements. ete.

(1) Analysis on Consclidated Operating Results

1.  Results Overview
(Amount unit: Millions of ven)

Increase
Yeur ended Year ended Increase [Decreasc)
parch 31, 2011 Mareh 31,2012 (Deereise)
a
Operating Revemies 3,434,545 3,572,008 137,352 4.0
Qperating Expenses 2,962,634 3,094,450 131,815 4.4
Operating Income 171,911 477,647 5,736 1.2
Nou-operating Jncome .
{Expm]l]sc) £ (31.234) {26,469) 4763 -
Ordinary Income 440,676 451,178 10.501 2.4
Extraovdimary Profit (Loss) (95116} 3,241 98,658 -
Ingome before Income
Taxes and Minority 345,259 454 419 109,159 3.6
Interests
Income Taxes 81,237 20,560 126,323 155.5
Income before Minority
erests ¥ 264,022 246,858 {17,163) (6.5)
Minority Interests 8,500 8,254 {644) (7.3}
Net Income 255.122 238.604 (16,317 (6.5)

Ogperating revenues for the year ended March 31, 2012 amounted to ¥3,572,098 million. 4.9% increasc year on year,
maisly due to the increase in revenues brought by the inerease in the number of terminal sales in the Mobile Business, and
the increase in revenues of group companics in the Fixed-line Business, despite the decline in voice ARPU (Average
Revenue pey Unit) fa the Mobile Business.

In profits, the decline the Mobile Business was offset by the substantiai gain in the Fixed-line Busmess, Operaling income
was up 1.2% ycar on year (o ¥477,647 million, and ordinary income was up 2.4% year on veay 1o ¥451,178 million. In
extraordinary income and Jass, there was a substantial improvement due to a dectine in impairment losses and a reversal off
the provision for loss on the Greal Cast Japan Earthquake. 1lowever, corporate iaxes for the year ended March 31, 2011
dectined due 1o a loss on lignidation of Tewr intermediary holding companies that possessed shares of fupiter
Telecommunieations Co., 1.1d. ln addition, in the fiscal year under review, income (axes jicreased due o the reversal of
deferred 1ax asscls accompanying a reduction in the corporation 1ax rate. As a resuil, nel income was down 6.3% year on
year to 238,604 million,

Overview of conomic Conditions

The deld problems in Europe continue to be a major risk faclor for the global ecanomy. and in the Ewro zone. the
unenployment rate is rising and banks are reluctant (o lend. In addition, countries are stepping up budget culs. As a
resull, the pace of the recovery in the global cconomy is clearly decelerating, On the other hand, in the U.S., the
employment envirenmient has improved, and monctasy casing measures are gradually king cllect. Business
conditions are expected 1o follow a moderate recovery trend. Also, in emerging economics, business conditions
seem 10 be stendily improving es concerns abow inllation subside, monetary easing mcasures lake effect, and
internal demand increases,

1 Japan, the economy has not been expanding, but moving forward a moderate recovery is expected to continue
Tor some time. with support from reconstruction-related demand and a range of policy measures, such as subsidies
for environmentally-liicndly cars, Nonctheless, issues requiring ongoing attention include downside risks in the
cconemy. such as eleciricity shortages and incrcases in the price of crude oil, as well as trends in the global
CCORMMY,

Industry Trends

In the mobile communications market, competition for customers is intensifying as wicing plans become more
affordable; the use ol smariphanes increases; the range of tablets and mber devices diversifies; and conient services
expand, centered on music. videos, and ¢books. In the fixed-finc communieations markel. progress is being made
by services combining fixed-line and mobile and by the infegration of telecommuniealions and broadeasting. As u
result, competition between services is entering a new phase.

KDDI’s Pasifion

The Company steadily implemenied its medium to leng term strategies-the 3M Stralegy and the Global
Strategy-targeting the realization ol the three business vision: “Move Comecled” ~More Diverse Values™
“Mare Global.,” 3M stands for Multi-netwark, Mulli-device, and Multi-use. Qur growth strategy calls for the
cslnblishment of an environment that seamlessly provides a vaglety of confent and services 1o customers
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through an optimal network thai can be vsed anytime and anywhere, with a variety of devices, including
smariphones and tablets.

In Junuary 20120 we announced the Smari Passport Coneept. which is phase 1 ol the 3M strategy. This concepl
has three key factors, The first is “au Smartvalue.” an FMC discount service that we olTer in cooperation with
FTTHICATY companics. The sccond is “aw Smart Pass,” which offers packages of more than 300 applicetions
and cloud services, The third is “au 112" which enables the seamless usc of those services on muitiple devices.
The Smart Passpori Coneept is aimed at maximizing Value ARPU Ly expanding FTTH saies, largeting
smartphone subseriptions through linked aequisition in the household. and promoiing the use of cloud-based
content services. In the future. the Company will further advance the Smart Passport Concept, and in
accordance with a new slogan=——New Freedom.— we witl provide cusiomers with new value that sealizes 3M.

In the Mobile Business, we have implemented a variety of initiatives to expand our customer base. We
strengthened our lineup of handsets, including smartphone madels not available from other companies. We also
took steps to enbance our applications and content, such as establishing a caoperation agreement with Facebook
Ing, and swengthening our LISMO service. Additionally, 10 respond to rapidly growing data traffic, we
bolstered our network by expanding the “au Wi-Fi SPOT™ public wireless LAN service. We also began to
provide the “Wi-Fi HOME SPOT (CUBE),” a router for use in the home, and we introduced “EV-DO
Advanced” to increase communications quality in congested areas. In this way, we continued 10 focus on both
strengthening owr network and reducing our costs,

In the Fixed-line Business, we worked 1o sxpand access lines, centered on FTTH services. For corporate clients,
we strove 1o reinforce our ability w support corporate clients’ intesnational business developinent by making
effective usc of our overseas locations. We also took steps 1o enhance our solutions services,

I both businesses, we sought to forge partnerships with numerous companies in a varjety of fields.

2. Results by Business Scgment

Note b: Resnits Summary
{Amount_unit: Mitlions of yen)

Year ended Year ended increasc {ncrease
Maych 11,2011 March 31,2012 {Decrease) (Decrease) %o
Maobile Business
Qperating revenues 2,390,724 2,727,012 136.287 3.3
Operating expenses 2,151,838 2,307,821 155,982 7.2
Operating income 438,885 419,19¢ {19.6935) (4.5)
Fixed-line Business
Opernting revenues 897,251 913,536 18,284 2.0
Operating expenses 873,262 862.104 {(1,157) (1.3}
Qperating income 23 989 53,431 10,4472 122.7
Other Business
Querating revenues 114,326 16,873 [7.430) (6.5)
Operating expenses 105,797 192,575 (3,222) (3.0)
Operating income 8,529 4,298 (4.230) (49.6)
Notc 2:  Subscriptions of Major Services {Unii : Thousand line}
s of Mareh 31, As of March 31, Increase Increase
2011 2012 {Decrease) tDecrcase) %
au’ 32,999 33,109 2,110 6.4
ﬁ CDMA 1X WIN 29,633 33,539 3,900 13.2
{Rel) UQ WiMAX 807 2,266 1,439 180.8
FETH 1,901 2268 | 367 19.3
Metal-plus 2,543 2,189 {354) (13.9)
Cable-plus phone 1,341 2,074 733 54.7
CATY? 1,088 1,042 54 5.0
Fixed nceess lines® 6,407 7,118 711 il

Notes: 1, Inclusive of module-1ype contracts
2. Inclusive of wholcsales to “):COM PHONE Plus” from (he fiseal year ending March 31, 2012
3. Numiber of houschaolds with at lenst one eantract vis hreadeasting, inderncd, or telephone
4, Total geeess bines of FTTH, direci-revenue telephony (Metat-plus, Cable-plus plione), and CATYV subs.
exciuding crassover.




Mobile Business

Operating revenues for the yeor eoded March 31, 2012 amounted (o ¥2,727.012 million, 3.3% increasc year
on year. Conutbuting factors include the increase in revenue brovght by she increase in the number of terminal
sales, despite the decline in voice ARPL cansed by the uptake of the Madisuki Discount (Monthly discount)
anck Simple Course. Operating incomse amounied ¥419.190 million. down 4.5% year on year, due to the
increasc in handsets procurament cost that led the rise in operaling expenses.

<Crverall>

The number of “au”™ mobtle phone subscriptions was 35.10% miilion as of March 31, 2012,

OnJapuary 16, 2012, in conjunction with the rollout of the new au slogan—New Frecdom. —we
introduced a new au brand mark.

On Mareh 1, 2012, we began to ofter au Smart Pass and au Smartvalue,

“au Smarl Pass” olfers unlimited use of more than 500 applications as wejl as coupon and point services,
storage of photas and videos, and security and support, all for ¥390 per manth (including tax). Everyone,
fram experienced smariphonc users to beginners, can seenrcly and frecty enjoy their favorite applications
and services with “au Smart Pass,” and by March 27 the sumber of' members had surpassed 500,000.

“au Smartvalue™ is & service that cambines mobile and fixed-line communications. With a subscription to
a designated fixed-line communications service (IFTTH, CATV), customers can receive a discount of
¥1,480 (tax included)* on their monthly smariphane usage charges for up to two years. This service is
available to subseribers 1o a designated fixed-line communications service and their family members who
reside in the same houschold,  * Afier 2 years. the discount will be ¥980.

Accompanying the reorganization of (ke 800MIz bandwidth, which is used by an mobile phones, the
pravision of service for modets that are not conpatible with the new 800MHz bandwidth will end on July
22, 2012. Special options have been made available to eligible customers who upgrade their bandsets,
such as special prices, including models that arc eligible for free upgrades. We have also continued to
implement activities to publicize this issue. As a result. we have made favorable progress in encouraging
cusiomers to upgrade.

<Mobile Terminals>

On October 14, 2011, the Conspunies began offering the “iPhene 48” (made by Apple Inc.). You can use
iPhone 45 on the Companics® 3G actwork, so you can enjoy the incredible features of if*hone 48
anywhere, anyvtime.

We launched a total of 24 new Android™ smartphones. These included the INFOBAR series as well as
high-speed communications maodels with WiMAX and felhering capabitity and waterproof modets.

In featare phones, we launched 13 new models. These included models thal can be easily used even by
people who ave not skilied in the use of mechanicat devices and waterproof models that feature a
sophisticated tesign and a focus on ease of use.

We also launched a 1otal of 8 other communications devices (1ablets, mobile Wi-Fi routers, etc.).

In handset accessories, in collaboration with “*NAVA,” 3 leading lalian stationery maker, in October 201
we began sales ol *iida & NAVA® smariphoene accessories. In January 2012, we taunched the “au + |
collection™ of official au accessories. which features a large number of ilems, contercd on original
products available only from au. The “eu +) collection™ wiil be available a1 au shops, and an points can be
used for payment.

< Products released for the year ended March 31, 2012>

iPhone “iPhone 457

Smarstphones “INFOBAR AGL™ INFOBAR COL” “"GALAXY S 11 WiMAX
1S Serics ISW11SC.” “OptimusX 1S11LG,” “MOTOROLA PHOTON
ISWIIM,” "DIGNQ ISWIHIK,” cie.

“Windows Phone IS12F

Feature phones | au *Simple Phone KOI,” “Mi-Loek,” “URBANO AFFARE”

“MOTOROLA XOOM™ Wi-Fi TRil 1M, “PHOTO-U2 SP0O3.”

Other communication deviess  § yi i WALKER DATAOSW,” “ETBWI1AA™

Accessorics INFOBAR “Accessorics for INFOBAR AQ1/CO1T

Cg)llaboralmn “iida & NAVA” series
with brands
Ouhers “an+ 1 collection™ series




<Pricing Plans>

On September 1, 2011, we began providing two new au mobile phone pricing plans, “Plan W simple” and
“Plan W, for castomers who place frequent international cails, In addition, we made calls inside Tapan
hetween au mobile phones frec of charge (except between Ppm and Tam) and made all C-mail withia
Japan free ol charge, the Mirst time this has been dene for au mobile phones.

On the same dey, the Companies made it possible 10 place intesnational calls from au mabile phones by
diading the “0 10" prefix.

The Companies launched a new pricing plan. “Plan Z Simple.” on Seplember 28, 2011, “Plan Z Simple”
allows users in Japan (o call olher av mobile phones within lapan for free between the hours of lan and
9pm for a basie monthly rate of %980 (inciuding 1ax)¥. Also, domestic C-mail messages belween au
mobile phone users are always free. 24 hours a day.

* Under “Everybody Discount™ contract

On December 1, 2011, the Companies began 1o offer “WIN Single Flat WiMAX (Simple),” & new rate
plan that can be vsed with a downlink specd of up 10 A0Mbps. In addition to the conventional 3G wide
service areas, this service can also be used in WiMAX service arcas. I customers subseribe Lo this service
when purehaging a compatible device (DATAOSW, DATAD1), they are eligible for the “WIN Single Flat
Cost-Saving Discount,” under which the service is available for ¥4.410 per month {tax included)® for up
1o 25 months.

* When upplying (or “Everybody Discount Single™ or *WIN Single Set Discount.™

<Consumer Services>

[y

We began 1o offer the “Guaraniee Security Pack,™ which provides total security and safety supporl for
Android™ smariphones, on November 18, 2011, In this way, we provide a package of services: remote
locking in the event 2 smartphone is lost, *Virus Buster Mobile for an,” which prolects handseis from
harmyiul sites and applications, and "Remote Support,” which offers remote operation and setting by
operalars, We are the first domesiic mobile telecommunications company to introduce remote support for
Android™ smartphones.

From Mareh 1, 2012. we significanily improved the exisling au mobile phone point service, the *au Point
Program.” Through this upgrade, we have expanded the ways in which members can use points eamed
under the “au Point Program.” For example, points can be used to make purchases of goods from a vaviely
of shopping sifes or content. In addition, we changed the requirements for earning points.

<Corporate Services>

-

The Company entered a business alliance with Branddialog, Ine., on August 2, 2011, 1o faunch the “KDI)
Knowledge Suite.” As the Company’s first service for its proprietary “KI2DI MULT] CLOUD™ service,
the “KDDI Knowledge Suite™ is a highly eanvenient husiness application that tinks groupware with sales
support and customer management, which enables workers (o operate more efficiently by allowing them
o use schedules and telephone memos even when away from their desks.

On November 22, 2011, we began to offer “KDDI 3LM Security,” a security management service
developed by Three Laws of Mobility, Inc, This service, which is available for corporate customers using
au Android™ devices. features robust secwrily Tunctions that were not previously available al the
application level.

<Qthers>

Fhe Companies launched the “au Wi-Fi SPOT* public wireless LAN serviee on June 30, 2011, and by ihe
end of March 2012, the number of spots available with this service had surpassed 100,000.

Customers who subscribe 1o the 18 Flat™ or 1o “Plan IF {18} Simple/Plan F (1SY" can use this service [rom
au smariphones at no additional charge, and this service is used by a large number of customars. We have
implemented a variely of measures o increase convenience {or our customers. We are providing services
in cooperation with convenience siores for the distributios of a wide range of information and contcnt, We
have also enhanced service W enable the use of another Wi-IFi compatible device in addition 1a the
smariphone, such as a PC or a tablet, &1 no charge. In addition, we have taken steps t expand our
coverage area in Japan and include such locations as moving buses, railroad stations, aisports, and
restaurants. We are also providing international roaming service in moye than 100 countries and repions
overseas, such as in North America, Asia, and Eurepe.

Furthermore, in February 2012, we commenced remals of “Wi-1% HOMLE SPOT (CUBE),™ an indoor
wircless LAN service that offers high-speed wireless LAN communications in the home. “Wi-Fi HOME
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SPOT™ is a home-use wireless LAN router than can be conneeted 1o home broadband circuits. One special
feature is that the Wi-Fi can be indtialized for use with an au smartphone just by pressing a single bulsosn.
In addition, ather Wi-Fi compatible devices, such as PCs and game machines, can abso be casily used. In
eover both “Wi-Fi HOME SPOT and “su Wi-Fi $POT."

o From late January 2032, we began 1o rol) out mobile NFC* (Type A/B) service in stages. As a result, the
use of NIFC services with mobile phenes becanie possible for the first time in Japan, NFC-enabled mabile
phones can be used for seitlement services; coupen, membership card. and other services; and information
acquisition and exchange. Furthermaore, they can be used overseas as well. such as for shopping and
transporiation related functions.

* Near field communication: 1SO international standard Tor near field wircless communications.
Compatible with Type A/B and FeliCa®, Contaciless 1C card functions, readerfwriter functions.
inter-device communications functions. etc.. can be used.

« “Emergency Report Mail” delivers emergency messages (o au mobile phones in specified arcas. From
Janwary 31, 2012, in cooperation with national and municipal entities. we began 1o provide ~disaster and
evacuation information,” 10 provide notifications, such as various waraings and evacualion juformation
related to disasters. Fron Mareh 30, 2012, we began 1o provide the “tsunami warnings™ announced by the
Japan Meteorological Agency.

From spring 2012, we will ofTer the “Disaster Voice Delivery Service™ for 1503 and laler Android™

smartphones. Even when voice nelworks are congested and it is dilTicult to make a phone call, this service

wil] be able 1o deliver voice messages about personal safety and related (opics. In addition 10 the “Disaster

Messape Board™ service, the “au Disaster Coumermeasure™ application has been available since

December 23, 2011. In this way, we are praviding “security and safety” to customers using au Android™

smariphones.

+ On Febroary 1, 2012, the Company established the KD Open [nnovation Fund, a corporate venture
capital fund that will support promising startup companies. (Plans call for a total investment in the fund of
¥5.0 billion.) Through the fund, the Company will invest in promising startup companies in Japan and
overseas. In addition, through cooperative activities, the Company will supporl service development,
provide cloud computing and other platforms, and cooperate in pramotional initistives. 1n ihis way, ihe
Company will foster the development of high-quality applications and services and, in conjunetion with
the “"KDIH = Labo™ incubation program, support the growth of startup companies.

Furihermore, the innovative applications and services that are developed through this fund will be

provided through “av Smart Pass.™ In this way, the Company will provide cusiomers with new

experiences and value that realize the 3M strategy.

Fixed-line Business
QOperating revenues in the year ended March 31, 2012 amounied 10 ¥915,336 million. 2.0% increase vear on
year. due 1o the increase in operating revenues of’ group companies. which offset the decline in voice revenue
of the Company. Operating income amounted 1o ¥53.431 miltion, 122.7% increase sharply year on year, due o
the decrease in operating expenses of the Company as a result of network streamlining conducted in the
Fixed-line Business.

< Overall >

= The number of FTTH service subscriptions, consisting ol "au HIKARI™ and services of consolidated
subsidiaries (Chubu Telecommunications Co.. Inc.’s “Commui@-hikari,” Okinawa Cellular Telephone
Company’s “an HIKAR] Chura™ and Okinawa Teiccommunication Network Co., Ine.’s ~Hikarifure™}
reached 2.268 million os of March 31, 2012,

« Asof March 31, 2012, the number of “Melal-plus™ subscriptions totated 2.1 89 million.

+ For *Cahle-plus phone,” alliances with cable television companies grew steadily. reaching 118 companies
and its subscriptions expanded to 2,074 million as of March 31, 2012,

- Consolidated subsidiary JCN Group, which oversees 18 cable companies primarily in the Tokyo
metrapolitan area, had 1.142 million cable (elevision subscriptions as of March 31, 2032,

< Consumer Services >

« “gu HIKAR] Home,” a FTTH service for detached houses, expanded its serviee sreas 1o Hokkaido.
Toheku. Chugoku, Shikoku, Kyushu region, the service started [rom June 1. 2051, On February 14, 2012,
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we bepan Lo provide customers who newly appiy Jor “au HIKART Hone™ with the ~“Aterm BLO0OOHW, " a
new home gateway with buili-in high-speed wireless LAN Junctionaliy and a maximum speed of 450
Mbps (theoretical speed), the highest in Japan.

On Seplesbier 1, 2011, the Company began ofTering the “Guarantee Total Support™ service. which
pravides customers using our “au one pet” infernel conneelivity service with support from expert

operators for various problems related to Internet use. Specialized operators use the telephune and remote

eperalions to provide “Guarantee Total Support.” which can be added to the “au one pet™ support scrvice

1o help reselve issues involving Internet netwaork equipment connectivity. settings and methods of use. On

November 24, 2011, we began 1w offer “Guarantee Net Security,” The “Guaranice Net Security™ is o

comprehensive securify service that offers abundanl security functions at an economical price. These

functions include virus and spyware countermeasures as well as phishing scam countermeasures and web
filtering that limigs access to harmiul web sites.

From February 14, 2012, ag an au HIKARI telephone added-value service, we began o provide the

“Telephone Option Pack,™ which offers cusiomers a bundie of convenient services, such as eader 1D and

call forwarding, 4t a package price.

Carporate Services >

+ The Company have started “KDDE MULTT CLOUD,™ a new brand for corporate customers on June 28,
2011, Through this service, we integrate smant devices and applications seamlessty with “high quality”™
and “hiphly credible™ networks and daa centers as foundation 1o previde simple soluions and offer best
working environment (o corporate customers.

« On September 13, 2011, the Company and its subsidinry KDD] Web Comniunications Inc. participated in
Google’s new “*Getting lapapese Busingss Online™ as a business partaer in lapan. Aimed at promoting ICT
use among small and medium-sized Japancse businesses. the project supports the ereation and operation
of websites for smat] and medium-sized businesses and promotes the use of 1T in business. In conjunciion
with “KDD! Matemete Office.” a membership program that suppons the establishment of office [T
enviranments, we will strongly suppost small and medium-sized businesses,

« In October 2011, the Company acquired 85.5% of the common stock of CDNewworks Co., Lid,, of South
Karen, which became & consalidated subsidiary of the Company. CDNetworks is a provider of content
delivery network (CDNY seevices in the giobal market. In addition Lo adding CDN services to our
service lineup, we will also pursue synergies from this acquisition, such as network and facility cost
reductions. 1n addition. as a result of this acquisition, on February 1. 2012, we began to provide “KPDj
Global Content Accelerator,” g CDN service that accelerates the performence and dramatically increases
the refiability and scalability of web sites and web applications.

M

Note:  CDN services realize acceleration of Inlernet communications through temporary caching and delivery of
content using servers ihat are locaied closer to end nsers.
From December 2011, we began offering service at the “TELEHOUSE HONG KONG CCC” a
large-scale daia center in Flong Kong that has a wlal floorspace of 36,000 square meters and meels the
TELEHOUSE global standard. From Januwary 2012, we also began offering service at the “TELEHOUSE
FRANKFURT,” a dita center in Frankfurt, Germany that lias a total loorspace of 67,000 square meters.
With the opening of these data centers. we have 22 overseas TELEHOUSE dma cemers in F regions and
14 cities.

Other Business

Operating revenue for the year ended March 31, 2012 decrcased 6.5% year on year to ¥106,873 million.
Operating income decreased 49.6% year on vear 10 4.298 million.

3.

Status of major affiliates
UQ Communieations inc. (hereafier: “UQ™), an equity method affiliate of the Company, has recorded
2,265,700 subscriptions (lopped 2 million subseriptions on February 26, 2012) and 19,714 base siations as of
March 31,2012,
The service arca included 100 million peaple as of fanuary 24, 2012, Moreover, il has been extended to
include Tokyo subways and the areas akongside principal railroad lines throughout the country, inciuding the
Tokyo metrepolitan wrca, Chubu, and Kinsai, so tbat WiMAX services can be used in stations and on trains.
Also, we are working to increase convenience with WiMAX on smartphones, tablets, and other devices.




by Aqril 2011, Jupiter Telecommunieations Co., bad, (herealter: “ECOMT), an equity method alfiliate, bepan
rofling out 1:COM PHONLE Plus. which uses (the Company’s 1elecommunication netwaorks and LCOM's
cable TV networks, in J:COMs service aveas. From March 15. 2042, in stages. the backbone circuits tinking
the service areas o LCOM, which has operations in the five major metropolitan arcas in Japan, will be
migrated w0 our canselidated 1P core natwerk. thereby strengthening and increasing the reliability of
LECOM's network. First, we will start from e Sapporo-Tokyo, and then in stages we will move on o other
areas, In this way, within 2012, about 70% of traffic will be migrated, and plans ¢all for the migration 1w be
completed in 2043,

The accounts of libun Bank Corporation (hereafier: “)ibun Bank™), an equity method aiTiliatc of 1he
Company, sumbered 1.36 million accounts, 160,000 accounts more from March 31, 2011, and 349.7 billion
ven in deposits, 126.3 billion yen more from March 31, 2011,

From July 2011, libun Bank increased customer convenience by enabling the use of a service for real-time
settiement from Jibun Bank accounts, the “jibun Bank Payment service,” through “au onc toto,” Targeling
individuoi customers, on Qciober 11, 2011, 1he bank olse began offering RMB-denominated foreign
currency deposits via the Internet.

au Insurance Company, Limited (hereafter: “au Insurance™). established by the Company and Ajoi Nissay
Dowa Insurance Co., Lid. through joint investment started its scrvices on May 25, 2011,

In addition to offering the “My Smart Insurance (Standard Accidental Insurance)” including “¥100 Bicyele
Plan™ and “Leisure Plan,” from November 29, 2011, 2u Insurance began 1o offer My Smart Insurance world

{Overseas Travel Insurance),” for a premium of ¥500 per day.
Noles: “Smart Value™ is & registered trademark of Energy Management Corporalion.
“Wi-Fi* is a registered (rademark of Wi-Fi Allianee™,
iFhone is a radewmark of Apple Ine, The trademark *iPhone” is used with a license from Aiphone K.K.
“Android” and “Goagle” are trademarks or registered irademarks of Google Inc.
WIMAX is a trademark or a registered trademark of WIMAX Forum,
"GALAXY §™is a wademark or a registered (rademark of SAMSUNG ELECTRONICS Co., Lid.
MOTORCOLA PHOTON and MOTOROLA XOOM are repistered trademarks of Motorola Trademark
Hoidings, LLC.
“BIGNO" is a registercd trademark of Kyocera Corporation.
“Windows' Phonc” is a trademark or a registered trademark of Microseft Corporation,
“Felica® is a repistered trademark of Sony Corporation.
. “Felica” is a contactless 1€ card teclmology developed by Sony Corporation.
. Aterm is a registered trademark of NEC Corporation.
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4. Outlook for the Year ending March 31,2013
The consolidated linancial results outlook of the Companies for the year ending March 31, 2013 is as

follows; {Amgunl unit;, Milliong of ven)
Year ended Fargeast, vear ending Increasc Increuse
March 31, 2012 March 31, 2013 {Decreasc) {Decrease) %
Operating revesues 3,572,098 3,580,000 7.901 0.2
Operating income 477.647 500,000 22,332 4.7
Ordinary income 451,178 490,000 38,821 8.6
Nei income 238,604 230,000 11,395 4.8

In operating revenues, lower viit sales of handseis bad the effect of decreasing revenues, butl the launch of au
Smartvalue and au Smart Pass expanded the customer base, which had the effect of increasing revenues.
Conseyuently. opernting revenues are forecast 1o increase 10 3,580,000 million on a consolidated basis,

In operating expenses, the Company is forecasting o decline in sales promotion costs due 1o fower unit sades of
handsets. As a resuli, the Company is forecasting an increase in operating income, 10 ¥500,000 million. In
ordinary income. the Company anticipates improvement in equily in prolit/toss ol affiliates and is lorecasting
an increase in ordinary income, (o ¥490.000 million.

In net income. the Compuny anticipates impairment loss on facilities with low utilization and special losses on
about ¥80,000 million in communications [acifities that the Compaony is considering disposing of. Nonetheless.
the Company is forecasting an increase in net income, 1o ¥230,000,

Because lorecasting for the period is difficult due to volalile conditions in the telecommunications market
related 10 competition among carrjers, the Company has not prepared a forecast of consolidoied business results
for the six manths ending September 34, 2012,



(2} Analysis on Consolidated Financial Position

1. Consolidated Financial Position

Year epded Year ended Inerense
Mareh 31, 2011 March 31,2012 (Decrease)
Tl assels ¥3.778,918M A 004, (090 Y225 0900
Sharcholder's equity ¥2.103,331M ¥2,060,746M (¥42.584 M)
Lguily ralia 55.7% 51.5% {4 2%}
Net asseis per share ¥4095.386.23 ¥330,206.73 ¥43,820.50
Interest-bearing debi ¥O70 629M ¥1,044,754M ¥47,124M

Consolidated total assets as of March 31, 2012 amounted 1o ¥4,004,0609 million. an increase of ¥225.090 million
from March 31, 2011. This incrcasc was primarily attribwtable (o factors such as increase in accounts
receivabie-irade.

Total Habilities amounted to ¥#1,875,384 million, an increase of ¥268.3035 million rom March 31, 2011, The
major factors contributing 1o this increase were issuance aof convertible hond-tyjpe bonds with subseription rights
to shares.

As a result of these factars, the sharcholders® equity ratio decline from 35.7% to 51.5%.

Imerest-bearing debt as of March 31, 2012 included ¥200,916 million of convertible bond-1ype honds with
subscription rights to shares issued for the yeur ended March 31, 2012,

2. Consolidated Cash Flows
(Amoum wil: Millions of yen)

Year ended Year ended increase
March 31 2011 Murch 31, 2012 (Decrease)

Met sash provided by {vsed in) operating activilies 717,353 725,880 $.532
Net cash provided by {used in) investing aclivities (440,543 1484,507) (43,961}
Free cash flows 276,807 241,37% (35,428}
Net cash provided by (used in) financing sctivities (2749.998) (223,931} 54,067
F.ﬂ'e.cl of exchange rale change on eash and cash (2.416) (1,125} 1 291
cquivalenis

Net increase {decrease) i cash and cash equivalents (5.607) 14,322 19,929
Cash and cash cquivalenls a1 beginning of period 165,476 139.869 (5.607)
Cash and cash equivalents at end of period 159,860 174,191 14,322

Nowe Free cash flows are caleulated as the sum of “net cash provided by (used m) operiting aclivities™ and “net cash

provided by (used in) investing activities.”

Operating activitics provided net cash of ¥725.886 million largely duc to ¥454.419 million of income befere
income taxes and minority interests, ¥417.886 mitlion ol depreciation, ¥207,033 millien of increase in notes and
aceounts receivoble-irade, ¥62,003 million of increase in accounts payabic-other. ¥23.441 million of increase in
notes and accounts payable-trade, ¥88.625 million of income taxes paid. and ¥33,386 million of income faxcs
refund, etc,

Investing activilies used net cash of ¥484,507 million mainly due 10 ¥318.870 million for purchase of property,
plant and equipment, ¥75,914 miilion for purchase of inlangible assets, and ¥57.530 mitlion for purchasc of
stocks of subsidiaries and afiiliates, eic.

Financing aclivities provided net cash of ¥225,931 million. This includes ¥201.000 milfion for proceeds from
issuance of converiible hond-type honds with subscription rights lo shares. ¥220,969 million for purchase of
treasury stock, and ¥133,750 million for repayment of fong-term loans payvable, and ¥63,689 million for cash
dividends paid.

The sum of cash flows from operating and investing activities showed a net outllow of ¥241,379 mitlion, down
¥35,428 million year on year.

As a result, 101al amount of net cash and cash equivalents as of Mareh 31, 2012, increased ¥14,322 million from
March 31, 2011, 10 ¥174,191 million.



3, Cash Flows Indicators

Yeur ended Year enided Yo ended Yeur ended Yens endud
e e Mareh 33, 2008 | March 31,2009 | March 31,2010 § March 31, 2641 § March 31,2012
Sharehotder’s equily ratio 38.5% 53.7% 32.8% 55, 7% §1.5%
Markel equity ralio 9:4.4% 60.0% 36.4% 57.9% 312%
1Debt repayiient period (year) 1.0 1.2 i.A 1.4 1.4
Interest coverage ratio 52.7 60 6 597 51.] 56.3

- Markel capitalization s ealeulated by muliiplying the ciosing stock price al Nseai yeav-end by the sumber

MNoe:
+ Equity ratio: (Total net essets - Stock acquisition rights — Minorily interests) / Total asscls
+ Marker equity ratio: Mirkel capitalization / To1al assets
* Debt repayment period: Interest bearing debt 7 Cash flows
+ Interest coverape ratio; Cish flows / Imerest payments

ol shares
owistanding (not including weasusy siock),

Cash flows from operating sctivities in consolidated statements of cash flows are used for operating cash MNows,

Figares for interest-bearing debl cover the amounts of loims and bonds that are recognized in consolidnted balance shects
and labilitics upon which interest is paid. Further, regarding interest payments, the ameunt of interess expenses paid in
consolidaled statements of cash flows is used.

(3) Profit Distribution

Regarding Uhe return ol profits to sharcholders us one of e prioritics of its business managemenl, the Company has a basic
policy of continuing (o pay slable dividends while maintaining financial souudness.

Reparding dividend payments for the vear ended March 31, 2012, the Company has already paid an interim cash dividend
of ¥7,500 per share. In order 16 express pratitude to s sharehelders for their constant support, and in light of an overall
consideration of business development aimed at improving future business resulis, the Company pians 1o pay an increased
year-end cash dividend of ¥8.300 per share, up ¥1.000 year on vear.

Further, for the vear ending March 31, 2013, the Company plans 10 pay out ¥8,56¢ pey share for both interim and year-end
cash dividend, making the full-year smount ¥37.000 per share

Going forward, the Company will work 1o increase the consolidated payont ratio io 25% - 30% range while considering
investment for the sustainable growth remains.

(4) Business Risks

As the Companies pursue i1s business, there are vartous risks sovelved, The Companies take every effort to reduce these
risks by preventing and hedging them

However, there are viwious uncertainties which could bave negative impacts on the Companies’ brand image, liability,

financial position and/or earnings performance such as;

- subscription growth trends out of line with the Companics expectations due lo competition, rival lechnologics and rapid
market shifis

- breach ol obligations regarding conusmications security and protection of customer privacy

- natural disasiers and aceidents including earthquake, tsunani, typhoon, ele.

- revision or vepeal of laws and ordinances governing telecopmunications, together with retated government policies

- mencral degal and regolatory, ditigation and palents. personncl reteation and traming, retirement bencfils,
assel-impairment accounting, lelecommunications secior conselidation and business restructuring in the Companies
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2. The Grouyp

The Group comyprises the Company. 118 consolidited subsidiaries (Japa: 44 companies. overseas: 74 companics). and 29
affilintes {sapan: |3 companics, overseas: 9 companics). The Group's madn business iines ace the Mabile Business, which
provides mobile commuaication services, sales of mebile terminals, and content business, ete,, and the Fixed-tne DBusiness.
which provides broadband services, domestic and international 1ebecompmmivations services, data center services, ind 1CT
salution serviees, ete. Alfiliaes imelude 21 cquity-method affiliates (Fapan: 14 companies, overseast 7 companics),

The status of the Company, consoiidaled subsidiaries and affiYiates within the Companies business and their relationships with
segments are a8 shown helow.,

<Mobile Business>

Pringipal services Majer consolidated snbsidiaries and affHiates
Molnte commiunication domestic | The Company
services (voice and daga), a Okinawn Cellular Telephone Company [JASDAQ]
saics of mobile terminals. a KD Technical & Engineering Service Corporation®
contest business a Wire and Wireless Co., L13.

n WebMoney Corporation

u mediba corporation

2 UQ Communications Inc,
o Mobaoku Co., Lid.  elc.

overseas | m KKBOX, Ine.

<l ixed-line Business>

Principal services Major consolidated subsidiarics and affiliates
Rroadband scrvices domestie | 'Fhe Compeny
{FTTH services and cable u Japan Cablenet Holdings Limited
welevision services, ele.), n Japan Cablenet Limited
domestic and international = Chubu Telecommunications Company, [ncorporated
telcconunusications services, » Qkinawa Celiular Telephone Company [JASDAQ)]
data center services, and = Okinawa Telecommunication Network Co., Ine,
1CT sefution services w KOD] Teehnical & Engimeering Service Corparation™

u KDD] Web Communications Inc,
a Jupiter Telecommunications Co., Ltd. {JASDAQL elc.

overseas | w KDDJ Amerjea, Ine,

u KDDI GLOBAL. L1.C

u KDDI] Eurepe Lid.

u KDD1 Singapore Pe, Lid,

u KDDI China Corporation

u KDD] KOREA Coerporation

» Telehouse Intemational Corp. of Eurepe Lid,

n TELEHOUSE haemational Corp. of America

¥ DX Technologies Group Limited [SGX]  elc.

<Others>
Principal services Major consolidated subsidiaries and affiliates
Call center service, and domestic | w KDDI Evolva loc.
research and advaneed = Kokusai Cable Ship Co.. L1d
developmenl x KDDI R&D Laboralories, Inc.

= Japan Telccommunication Engineering Service Ca, Lid.
» KDDi Teehaolopy Corporation

o Kyoeera Communication Systems Co,, Lud,

o Jibun Back Corporation  ete.

overseas | o MOBICOM Corporation  elc.

Note;  w: consalidned subsidiaries o3 equity-method afTiliate
* KDD) Technical & Engineeriag Service Corporation changed its name to KDD] Engineering Corporation on April [, 2012,

St -



Busmess sehematic diagram of corporste aroups are shawn as below,

Mobile Business

{ [domesticl

The Camipany
n Okinawa CeHlular Telephone Company [JASDAQE

r KD Fechnicat & Ymgineering Service Corporation® 0 0 atio
= Wire and Wiretess Co,, Ltd, : pice nhi dats
_* » WebMoney Coiporation atos of mob atg

w imediba carporation
n UQ Communications e,
D Mobaoke Co., Lid.  cte.

[overseas)
x KKBOX, Inc.

Fixed-line Dusiness

[domestic)
The Compnny

u Japan Cablenet Hoidings Limited
= Japan Cablenet Limited
w Chubu Telecommunications Company, Incorporated
x Okirawa Cellular Tetephone Company [JASDAQ]
= Okirawa Telecommunication Network Co., Eac,
= DD Technical & Engincering Service Corporation®
» KDD1 Web Communications lne,
o Jupiter Telecommumications Co.. Ltd. [JASDAQ] etc.

roadband services

Loverseas)

= KDDI America, Inc.

w KDDI GLOBAL, LLC

a KDDI Europe Litd.

a KDDI Singapore Pie. Lid.

» KDD) China Corporation

u KDDI KOREA Corporation

n Telehouse Entemnational Corp. of Eurape Ltd.

n TELEHOUSE International Corp. of America
\- DMX Technolegies Group Limited iSGX]  ele.

SI2TuOISnND

Cther Business
{ Ldomestic)

w KDDI Evolva Ine.

w Kokusai Cable Ship Co., Lud
= KDDF R&D Laboratories, inc.
w Japan Teleconmumication Lngineering Service Co . Lad.
w KDDI Technology Corporation

o Kyocera Communication Systems Co., Lid.

o libun Bank Corporation  ete.

{uverseas])

\o MOBICOM Corporation  ele.

Nute: w; consolidated subsidiaries o) equity-method affiline
* KDDI Technical & Engincering Serviee Corporation changed its rame to KDBDI Engineering Corporation an April 1, 2012,
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3. Management Policy

(I} Basic Managenent Policies

© We aim 10 become a company that can provide excitement. salety. happiness and smiles of gratitude 1o
peopie in the world by ofTering highly credible networks and value-added products and services,

< The Companies will advance total costomer satislaction (TCSY initiatives thal will heighten the Jevel of
satisfaction among all stakehotders.

+ The Companies will emsphasize cash Tows and work 10 become a company that is atiractive 1o its
shareholders and other investors.

+ The Companies will work 1o establish an cven sounder financial position by making efficient capital
investments and reducing various expenses rigorously.

+ To step up information security, we are working to ensure thorough information management and compliance
and reinforcing our risk management structure.

+  The Companies will actively implement activities to preserve the enviranment—inciuding energy saving.
resource saving. recycling, and preen purchasing—in order to emphasize harmony with the global
enviranment and ereate a rich socicty that is fully in zeeord with human nature.

» The Companies will actively contribule to the development of a rich communications-based society in
adherence with 1he overriding goal of ils corporate social responsibitity initiatives, which seek (o support
secial and economic activilies in alb areas by providing sccure and convenient lelecommunications
services.

{2) Medium-to Long-term Management Strategies, Targeted Managenrent Indicators, snd
Important Issues
We will promote our mission as a telecammunication company that supports a lifeline through construction of
telecommunication infrasiructure network that can be recovered in case of major nutural disasters, snd creation
of BCP upon the experiences of the Great East Japan Earthquake,

In repard to five mujor accidents ocewring in the period from April 2011 10 February 2012, the Company has
been directed by the Ministey of Internal Affairs and Communications and by a MIC Haison committee  to
rapidly formulate riporous countermeasures. including recurrence prevention countermeasures, and 1o report on
the results of their implementation and {uture isiGatives. The Company established an  investigative commitiee,
which is led by the president, and targeting the prevention of’ a recurrence, implemented a complete overhaul,
formulaied improvement measures, and implemented them.

The Company expresses is sincere apelogies {or causing trouble and concern for customers and related parties
as a vesull of this series ol accidents, and to provide a comfortable communications environment for cuslemers,
the Campany will continue 1o implement countermeasures 1o {urther increase reliability.

The Companies have formalized “three commilnents™ 1o respond quickly o changes in the operating environment.
while at the same time growing sustainably and (aking the lead in meeting emerging needs.

* “More connected” - We will aim 1o achieve multi-netwark conneetivity by orpanically linking networks
owned by the Companies, including mobile phone. FITH. CATV and WiMAX actworks, and various devices.
We will also provide a bigh-speed conmmumication cnvironment and attractive content oplimized for
multi-device access, Al the same time, the Company will enable mubti-use services tailored 10 individual
custmer preferences, thereby making ourselves “more connecied™ o custamer.

* “More diverse values” -- The angoing profiferation of Internes technologies, led by 1P connectivily, are
spawning FCT needs in a broadening host of ficlds, including medicine, health. education, government and the
environment. By taking a more active parl in various corporite initiatives and lifestyle sspects, the Companies
offer further value to customers.

+ “More global™ - Qverseas, many countries are experiencing robust economic growth, Meanwhile, huernet
diffusion in numerous emerging markets continues 1o Jag. The Companies are working 1o meet the needs of
markets around the world by developing communication-related businesses tailored to individual countries’
culturat and socioeconesiic conditions, and is working toward global information and telecommunication
teehnology (1CT) and building communication environments 1o 1his end.

- 13-



To readize these visions. we will adwvanee ihe full-scale implemenation of the 3M strategy (Multi-network,
Multi-deviee. Multi-use). which wiil enable customers 1o select a device the meets their own preferences and fo
enjoy o variely of content through an optimal setwark 1hat can be used anytime and anywhere.

Under the Smart Passport Coneepi. which is phase 1 of the 3M Strategy, “au Smart Pass™ and “au Smarivalue™
were launched in March 2012 and bave carned the satisfaction of many customers, Targeting inereases in customer
value by leveraging the 3M strategy as one of our strengths, in the future we will continue 1o enhance netwaorks.
handsets, and service,

In addition, from the year ending March 31. 2013, the sepments have been reorpanized {rom the previous
categories of Mobile Business and Fixed-linc Business. The four new segments have been determined in
accordance with the management approach, reflecting the units for which management resources are allocated and
financial results are evaluated.

< Personal Services >

Wiih the Smarl Passport Concept as its core strategy, through “au Smartvalue™ the sepment will work 1o expand
sales of the Companies” FTTH services— au HIKARL™ “Commul@d-hikari,” and “au HIKAR] Chura.” In
addition, the segment will strengthen its selationships with CATV companies and electric-power related
communications companies, The segment will also wark to expand the au customer base, achicve gains in
revenues and profits, and maximize the number of FMC 1Ds* x FMC ARPU.

Moving forward, the sepment will work (o develop an extensive handset lineup, including smariphones with
communications furetions that have been enbianeed, such as through dse addition of functions that ave standard in
Japan; high-speed smariphones utitizing au + WiMAX: Wi-Fi routers and other data communications devices; and
tablets. In addition, the segment will work 1o develop and provide innovative new services and new content and
work o expand service areas and further inerease communications quality. The segment will also sirive to rovide
a comfortabic communications environment. at higher speeds than were previously possible, thvough the
infroduction of LTE.

* Mumber of 11s for subscribers o both fixed-line and mobile.

< Value Services >

The Value Services segment will continue to provide cloud-bascd content serviees, centered on entertainment
services. These will be linked with *au Smart Pass.” for multiple devices and multiple operating systems.
Atthe same time, by citablishing a service platform, moving toward more open services, and nugturing startup
companies. the seament will work to increase the appeal of these services and achieve linked acquisitions of
service subseriptions. In this way, the segmem will strive to maximize Value ARPU,

< Business Services >

The Business Services scgment will develop the “K DD MULTI CLOUD brand for corpotate customers. provide
cloud solutions that seamlessly inteprate across the range {rom smariphanes and tablets 1o networks, data centers,
and appications. and propose work style reforms o cusiomers. In addition, through the provision of "Smarivalue
for Business,” IM services for small and medium-sized companies, the segment will strive o inerease the number
ol KDDI customers,

< Global Services >

In addition to expanding “TELEMOUSE™ data centers, the Globa Services segment will strengthen ils system for
ihe one-stop provision (o customers of optimal, high-value-added 1CT solutions through the utilization of the
services of consolidated subsidiaries CDNetworks and DMX. In addition, the segment will wark to expand its
customer base, including nen-Japanese companices. In additien, the segment will also work agpressively 1o expand
consumer businesses, such as Internel broadband aperations in emerping countries and MVNG operations in the
118,
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4. Consolidated Financial Statements

{1) Consolidated Balance Sheets
{Amount wnit: Millions ol yen)

As ol March 312011 As of Mareh 31, 2012

Assels
Moncustenl assels )
Nonicurrent assets-lelceamininicaiions business.
Pmpuly plnnl and equapment . .
. Machinery' SR s e e e T 985660 1
Accinnulaled dcprccmuon (2,024,885} {2,174,551)
SOMARRERGIYIEE L G T e e e R T T a8 a5 At T TR g Y
Antenna lacilities ] ] 593.43) 623,595
SeUAkumalatéd depreciation: 0 SZA00I0) L e a5 8
. Anteona facilitie | 353,461 348,310
s oAl fine filicies Pt ARG e T 6,302
Accumulaled depreciation ) {228, 849] (245,61%9)
= Localding facifitis, neti " 200 i s Ly Co RS IR L S 30,39
. l ang: ~distance line facilities ] ) 106,804 104,491
Accunuthied dq}rccmuon e L e R T s (06 800) e BT e 014y
tong-distance Hne ﬁculmcs, neg _ 10.002 5480
{ ‘Enginecring facilitics™ o I A Y R AR s T T 64,423
Awumul‘ltcd dcprccnllou ] (36977 (38.692)
" Enginesting faciiitiss, nel ;-1 R T T 08 e L 25730 0
bubmnrmc line facitities’ N o ] 35,103 ) . 52390
. Accunmlﬂ[ed dcpre 'mon SR USSR Ty
] Submdrme line facilities, nel L 0,336 6,519
"'Bmldmg-, Pl _‘!‘ e T — 423;9.9.2.;:. T ._: '14_2(1,'503,5\ ot
Accumuialcd dcpl ceigtion (207,174 (221,118)
" Bhildings, nel + i S TN T o3 e 2053840
Stuctures . 79377 . 80587
~Acenmulated dcprccnuqn v SRR RN B FA6,931) (49 509)
Suucuncq, nel 32,446 30,987
aand o R e S ST T 0T 240,239
Consiruction in pr ugress o o o ) 753,236 . 132,822
© Other tangible Assetst L 0 T T T T T 6963 LT 123,860
Au,umulalt.d dcprccnuon o o (82,775) (92,270)
- Other tnjsilife dssets; et s N R SR R R R R L1 L
Total property, plant nnd eqntpmem' ) ) 1,752,112 ] 747_.955
. Iintaipible assels™ S B e e e
Right o[‘usmg l"1c1][l|t.s 9,120 IG 577
Soflware' .S e T R 019, 75,08 !
Goodwill o ) 17,563 22,331
Oher intangible agsers 001 o Lo A 228 e Y a6
Tatal unnng:hlc agsels 228,626 218,361
Towd noncurent dssetstelcegrmimieations businégs <7 1080738 - o . [ DER3IT
lnut_h:nl'll business facilities
Property, plant and equipment - A A R T
Property, plant and equipment . 251,868 239 lSi
" Accumwilated depreiation. - L LU S T gy asgy 0T U 23,384)
I’rop!:rly, plant ek cqmpmcnl uci 120,769 135,710
Tolat propéry, pheid and eguipment'= 2 LT e 20,369 e L 138790




{Amount nnit: Millions of ven)

Asof March 31, 2014 As ol March 31. 2012

Intangible assels
" Tota) iuanigible assics!
Totat nancwrent assels-incidenial husmcs~
nvestments and ollier asse!s
Investment securitics”
- Stoeks of subsidiaries and affiliates®

lavesiments in capita) of subsuharlcs ‘md aﬂ'h‘llcs o

L nng- tornr prigpaid expanses
Deferred tax fassels
5 Othier. iivestment and other assets”
AHlowanee for doubt ful accounts
“Touil investmenis and other assets -~ "
] otal nnncuru.ul ﬁSSE!S
Custent 1sscls .

- Cash and depusns )
- Notes and acegunits receivablestrade™ -
Accounlsuccl\rahlc other i
3 .:‘:‘}lmrl-lenn invesmient qeumhcs IS
) Su;lpllcs o
" Dieferred tnk pssets o -
Otler current assels” .
" Alowanée-for doublful .u:cmmts R
Totat current assels
“Total assets
Liabilities ‘
Noncuncm !mb:lmes i i ‘ S
Bonds payable®

. Convertible bmul-iypc bonds with. subseripiion rights to sharcs EERRSIR

Long-tenn loans 17ay1bl<. ) .
- Provision for retirement bencﬁts ‘
Pravision jor point card certificates
~ Othermonciyrint labilities:
Taotal noacurrent ]l’lblhllL.S
© - Curent Vabilities ™ v
Current pomon o!‘ noveyrent h.lbllmts
’ ilNote!: .'md necolils navnblc Arade’ s |
Short-term Joaps poyable®

CAggounts payablesother 7 o Sl VT e

Accrued expenscs

-7 Inconie taxes paydble |
Advances received

_“Provision for boruses: .

Provision for lass an the Grea L.m id]mu i"(ulhquz!LL
Gtfier urrent liabilities ‘ :
Tatal current lisbilitics

Totl labikities

-6 -

62,3015 o 0664
183.010 727,435
73.898 86,614
CISARNTC. LT asLgls
182 L
224D e
128686 104,829
A9 2T8 T TR T 47,39
(8.103) {9.120)
B R A SRR v L Y 1 k
2,846.819 2,867,126
_ soo 037 _
=7 60,800,
66,28(1
S SRR 330};‘33, g
ss 352 _ 65,232
CGA079 R T AT
19,612 21,427
Clmen (14,960
932,098 1,136,882
TR TIBIONB, s

149, 991 '

| 00916
414,187 301,286
686 e g
85,197 9,453
66RO g3
999 800 1,034,733
138,799 _ 184,112
GnUOERE i T e L 00,66)
1,304 o Lame
ST024028 0 e a7 g
14,253 20,370
COIRRIGA A 149771
Lo 2asr 63931
SRR 1X Y 1S SRR ORI B 11 1
16,282 1992
CRRRIE L Ll e g
507,278 840,630
1607078 L - 1R7A 384




{Amount it Millions ol ven)

As of March 31,2011

Asof March 31,2012

Net assels
Sharehelders” equity
Capital stock
Capital suplus
Retained carings -
Treasury stock
Total slh;u..]mldcm equity . :
Accumilated oiber LO]]I]}ICI)EE]‘.]\'Q ineone

¥aluation difference on available-for “sale-securities

Deferred gains o7 losses on hedges
Forcign ewrency ranslution adjustinent
Total accumelased other com;):chcns:\'c inceme
", Subseription fights 16 shars -, g 5
Minority interests )
UTofalmet assets Lo S
Tatal Jiabilities and ne1 assets

141831 141,851 -
367,091 367,104
1,704,170 §.879.087
{125.244) (346,163)
2,087,669 2,041,879
Toageiz 36442
o® (670)
L1382y (16,899)
15,461 14866
o s0d TERIZE
67,002 66,749
Fag 1RRRS0 ol TR a8 62 L
3,778,918 404,009




(2) Consolidated Statements of {Comprehensive) Income

{Consolidated Statements of Income?

(Amount uiit: Millions of ven)

Year ended March 31, 2011

Yeay ended March 31, 2012

- Operatipg income and loss from felecommimications -

O]}Cr’llln" revec
“Total opérating revénue .
Opcr'\hngexpenscs _
~Business expenses’
Operating cxpenses

' "-f;}aminhcsmdmtcnantccxpcnscs v\

Common EXJIASES
: ‘_Admnusrrﬂuvc c).pcn';u g
Expenmcm and rcscmcil c\pcnscs )
L Demeciation s LR b
_ Noncurrent 'mseis 1euremem cost
Con)mumcalion iﬂc1 lf\’ fcc )
"I axes and dueq
Tolnl ‘Opernung_ cxpenscs R
Nel eperating income from lclccommunmmnn

“:Operling income aind oss froi incidental business

Operating revetne
Opcmlmg C\pum.s TR ;
MNet operating Ioss fmm uwademal busmess
- Operaiing, Hcome 2y :
_ Non-opesating income
" inidrest iieaime S
Dividends i fncome )
* Galnon mvcslmcnrs i silent pnrmm ‘-hlp
Miscellaircous income
- *Fotal non-opérating income; <
Non- Opcfiillllﬂ CYPGI'IS(N
In[crcs! expcnscc
Equity in losses of 'ﬁﬂl'
Miscellangous' expenses -
Total nma-npcmtmg cvpcn 5C8
©Qrdinarydncome, <1
Lxh aordan.n y inceme

S

" Gaili oi sales ufnnncurrcnt agsels?
Gain on sales of investiment cecurmes
- Gain o0 negative.g) anodwlll
Gain on reversal ol'suhscnpnon rights o slnrcs
- Gyin on trdn'-ﬁ.r from husincss divestilures . -

Dividends due to liquidetien ofsnlcm partnership conlracl

‘Reversal af proviston. l‘orlo :
* Earthquake : y
Total extinordinary mcomc

1.lth|c1l L'lstjapan .

2,489,403 2304135 T
653,017 T YL AL
117 5
- 305,697 L A01,304 75
2,207 2,505
0927 912100
8,866 7,476
. 423,447 ~.389,007 2

18540 16,226
362,480 . - Ty Y R
39.300 41,73
1,884,891 KRN
604,511 549,344
945,142 1,177,962
A7 T 249058, 5
(132,399) (71,696)
471,911, 477,647
BRI CgRs
1,527 1,719
T lgsd L
6,388 9,975
10,034 L E3315
4,160 81
19,948 18,297
3,139 T 3.505
41,268 39,745
440,676 24511780
1,314. S
5608 137
534 n238 )t
450 493
i 3,615
. 6976
- T
7918 18,442
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{Amount snit: Millions of yer}

Yeiy ended March 31, 2011 Year ended Masch 31. 2012

~ Exteaordinary Joss o : :
Loss on safes ol‘noncuncm '}sscls - ) (:76

= Impairment [oss® Tt o ) SRR - 7 | A R j- 9946"
1055 on retirement of noncurrent nsse(s" 31,816 o -
1.0 on'valuptian of iivestment securities - 00 - ST R T s 504 -
L.os5 on sales of stocks of snhsud]-mcs and afTitinves 176 .
SFLoss om 7 '|djushncm far clnna:s af accmmtmo Dol R A L P st EAD RN
I standaid.for assél retitement abligations C T ' ]242 R R S :
‘Loss on the Greal East Jﬂpﬂll Enﬂ]aqu'ﬂ\c 17,590 4,073
£ Tt cxtram;’dlmr\' pS5EE L I 1 R A
]n:ome before i income h\'es ami mmanty nuuesls ] 345,259 454,419
:]nmmeta‘{c' currcnr DR T e e 02 T e e R AT278
Incone taxes- dctearcd (21,380) 36,282
< otat mconu.mcs D e T T R T T T 07 5604
Income before m:nor!ry mlcrcsls 264,022 246,858
Mgty nterestsiin incopre %o 5 0 TR e T T T TEITRR0G L e L B 95
Het incame 255,122 238,604
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(2} Consolidated Statemenis of (Comprehensive} Income
{Consotidaied Statements of Comprehensive fncome)

(Amounl unit: Millions of yen)

Year ended Marcly 31, 2011

Year ended March 31, 2012

income before misority interests® 50y 7R S R0 T 26402207 Ty 246,838
Othier comprehensive income . )
Vallation di flerénee on aviilable-for-sale: seenritics DA TR D T T 5 TRy 790
Foreign cureney (ranstation adjusument ) . (7 496)_ . (3 640)

: Sllnnofmlicr r.ompxuhenswu mcomco assocmt (17) R - (8981
accounted for using eduity’ melhml ; - :
Total other Lompu.hcnswc mcomc {13,192) 2_.631

Compnhcnsw:. neome! ;250,829 . v 249,510
Conmprehensive income 'umimhblc o ) } ] ) ]

g (mnprchcnswc income aitnbntalﬂcln owners of the parcnl CGLET43 508 N L e .242,'(}{10‘ vt

Comprehensive income ateributeble 1o minority inlerests 7.32% 7,500
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(3) Consolidated Statements of Changes in Net Assets

{Amount wit: Miflions of yen)

Year ended March 31, 2001 Year ended March 31,2012
- Shinvehokders' equity -
Capual stock ) ) o
- “I3ulante 1t the end of previous period - . 43851 TN L 14) 88
Batance a1 the. cnd of current permd M) 83! 141,851
* Capital surpius : e TR e
Balance at the end of previous pcrlnd ) 367, 09] ) 367091
Climges of iteins earing (e petiod - R T SR e
Disposal of treasury stock 12
Tatas chanpesiof e durlng the pcrmd ! R s F e
Balanee al the ond of eurrent period 362091 367,104
| Retginéd cartings & : i B B TR il
Balanice aLhe cnd of previous perlnd ) 1,506,951 K ) ],70-’5,]70 )
- Changés ¢filéins during e periad R U i
Dividends fmm surplus (37,5033 (63 687)_
Net fhéomi:’ ; TASEIFAD T R 60 R
Tolal changes of xlcn:s during the periad 197,218 174,917
~ Batanee.al the ond. o[‘num.n% ‘pefiod U100 e e RGO
Ina:ury slock i ) o
- ‘Palahes al the:end of pievious périad : L(R5244) . - :’(_]25,"2451)':‘,,‘_
Changes af items during the peried ) ) )
Purchase ol (réasury stozk: iF (99999) ¢ Lt Y R (200,968) s
DIS]]OS:I! af treasuzy stock - 30
*“Tol ehanges oT‘:lems diring lhc permd i {99990y L R T fagn 919Y
Hﬂlnnm' ol the end nfcmmni period (125,249 (346,163)
- Totl ehareho]dc:s . equity - e S R T E
Balance ot he end nf previous periad 1,590,650
Ch-mues ol nnms durmg e perindy! T AL G AT s
Dmdends from surplus (57,903) . (63,687)
T er ineonye CRS5,122 oo B T T s a0 Y
Parchase of ireasury slock (99,999)
:+ Dispogal nftrcasur\rstol..k T S T i s v S
Tatal changes of ilems durmg the crmd 97,218 (45, 989)
Balgneg it ihe end-of:currerit beriad. R AT 2087869 - T g 1,879
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{Amaunt unil: Millions ol ven)

Yeur ended March 31,207

Year ended March 31, 2012

" Accumulated other comprehensive income
Valuation difference on available-for-sake seeurilics

Balance a1 the end ol previaus period , o S 34,326 284812
Changes af items during the period » . ’
Net changes af siems other than sharehalders equity © - 20 2oih0 0 2o i 0 s gy U .0 7.830°
Total chznges of items during the period (5,714} 7,830
Baldnce ol the end of etrrent poriod ", | 0 ¢ oo e DT A TR 86442
Dcfcmd gains or losses on hedges =
Ry ‘Balonce bt ihc end al’ prcvlmle]wrm(i . ,3'32_:' :
Changes of items during the period
* 2 Rerchiaiges of idests oiher than shufebuiders' équity 1 TEL{708)
Talzl ¢hanges of 1lems durmg 1Iu: permd {708)
.~ Balance at.the end of clirrgin pcrmd - {676)
ron:nm curreney 1r'1n51 ation 1d|t|5hucnl ‘ o
) Balance of the cnd nfprw)ous pcnod : --'_;_'{'1":25_0)5 RN '.‘(iS,ISZ')_ .
Ch'mgcs of items during the periad
* ‘Met ¢hanges of jicms dthee than Shastholdershequity’. =, - 00 S T LT 15,930y U ETREET6)
Tatal changes of tems during 1he pnrmd (5,932) {3.716)
Bulancn i the end of Corrent pr.riod S R chee R N8Ry 1 (16,899)
Tmal accumuhled other cmuprelnnsne income
: Balance.at the, ehd of pravious fieriod ~ 0T a7 L e CER0I6 SRR
Channes of ilems durmg ihe periad L R
2N l.hd!l"cs [y _tt.ms other than shart.]mld(.ra thl]l)" iy 1l A0
Tatal clmn.l,es al items during the period (11,614} 3,404
* Balaige 1t the end pf urrent period ; =5 15461 - 18866

Subscnpuan n_glus 10 shares

B-ﬂance 111 thie end of pre\'mus peripd”. N l o X .iéﬁQ\Cw" V1,504
Chaugu. af flems during (he period o .
iNét changes-ofifems nihier than sharcholders equity 27 30T T R AR (376}
Tatal changes of ilems during the permd ) o (10!) 1376)
* Balance atthe end aleurrent period - <o T e T e LR 3504 0 R ¢ L
Mmorlly inferests o }
©. i Balande atilie end.ofprevions pericd v T e SRS 167,002 -
Changes of items duning the peried ) ) ) o o o
" "Net‘changes of items pther than shareholdérs' equity. 170 5 ST D RTO e s ERREOR ¢ -1 R
Tatat changes of ilems during the permd ) 7.885 (253}
- Bulanee at the end of current pu:od S e e e S e T T e T AT CH6T749
Total net assets ) _ ) .
Balancc at the end of previows perod - 153,078,450, ;i FURATNE30
Ch.mgu. of items during the peried o L
- Dividends fram surpiug ST Bl e L(5T9W) (63,687}
Nel incone 255122 238,604
=, Puréhpse of treasary'sock: < che BT U o T L e T e T (00 00y T . (220,569%+
Disposal of treasury stock ) 62
* Net changés of items other thaivshareholders' equity - SR 3 930y s
Tutal ehanges of dems doring the pumd 93.388 (43214}
Tulance ot the end of current period © 1 - B R o s FT U S T 2,128,624
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(4) Consolidated Statements of Cash Flows
(Amount it Millions ol yon)

Yew entded March 31, 2011 Year ended Maceh 31, 2012

Net cash provided by (used in) operating activiljes -,

Income before income taxes and mmorny :nlercsls ‘Mw 25‘) ) 454419
Depreciation and amortization Gl P T T 417,886
Empairment loss ) o ) 52,144 ) 9,946
AMBITIZAIEN BT-gagaMWil) 1 vy e S e R R e e gy s T 078
Gain on negative goodwill ) (534) o (215)
Lass {gain} on sales of neacurrent 1s56s: R 2R T L s0e
Luss on retirement of woncurrent assels S ) 15,467 ) o ) 12 964

’ :Jncrm‘;e (decreqse) § ;F1 |:rg\" 'nn fnr e Grem Bast: = B SRR id 2)9,

CJapan Earthquake :
Gain on transfer from lmslness dwcsmurcs L (? 519)

. Iividends due te liguidation oF sitent parmership contrict SR TG

Inciense ((lCCTC}ISL) in allowance for doubtfu] accounts {246} 1,494

“Inereiise (decrenge) in provision for ,I'{:=__{.Illelﬂ benel’_h‘ et ’40-,'_" R R R 1) I

‘IIIICI\?SI and dividends income _ S . {2)6?) . (2,689
* Inderest expenses S AR BN 2,800

Equity in {easnings) losses ol a!ﬁimtc 18,297
T.oss {gain) on safes-of slocks nfsuhsmmrms au(l aﬁllnlcs Sk
|.os5 {zain) on \'ntuahon ol m\'cslmem SuClirl[ICS R3B]
Inérease {decrease) in provision for poml cau" ccmi’calec FEIR S : ] ' 5,255
Decrease {increase} in prepaid pension costs 1,586 1,738
Decrease (iicrease) I prepaid expanses’ Wy B3 ST T gy
Decrease (increase) in notes and accounts rcccwdblc-lr'ldc (31,571 {207,033
Decrease (incrense) in jnveiories - e g e D g oSy
Increase (decrense) in notes and accounts myahic—lradu 23,441

" Inercase {decredse) in 'u:cmlnts p'tyahlc-othcr : 5 2003
nerease {deereise) in accrued expenses U

" incrense (detrease) in advasces regeived 1; ST L (103356
Qther, net (4 2]0) 308

 Subtotal - AN 867,701 S 85,247
Interest and dividends meome Jeccwcd o 1518 o 8,761

© Interess expenges paid : : S(4,049) T 12,882y
Income taxes paid ' (143,876) (88,625

* Ineome toxes refund x N T P 33,386 0
Net eash provided by {nsed in) n;}e; ating ﬂcuwtscs 717,333 725,886
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(Amount Unitz Millions of ven)

Year ended March 31, 20011

Year eneled March 31, 2012

Net cissh provided by {used in) investing ncliviliéﬁ
Purchise of property. plant and equ:pmcn[
Purchase of trist benefjeiary sigin :
Proceeds from sales of property, pmm 'md cqmpmem

© Purchase. nfm['\nglb]c ASSQLS. L L e
Purchuse of inveslment securilies
Proceeds from sales nfuwesimem sccurﬂm
Payments for business divestitures

‘. Purehase of stocks of S'lthlt]lﬂliCS mul -1ﬁ' i:a:es
FUILHse L !Il\'b‘sll!l&llt& ne h!lll:luldliﬁb any ap ey

resulting

o anoshanns in means afcanealidotion

-1, Progeeds from i e o investmenis. m eiihsi 3

* affiliates” restilting iin. changc in scope ot‘consoi:d'\uon gy
Payments {or sales of investments in subsidiarics and
affiliates resulting in change in scopc of conselidation

: Proceeds fram iy ayment nfnw ‘lml.nt -md dlwd 1ds duc m'
!:qmdnlton of silent parlﬂcrslup coniracr ‘
Purchase uf lnn;,—lerm pre;)ald expenscs
Other; et - RN

wee

Net cash pr nwded by (med m) uwasuno actwmcs

" Net cash piovided’ iw (usedin) financing acfiviries’
Met merease {decrease) in short-term Joans payah!c
- Proceedls. fiom’ Itmg-imm foaus; p'ly'zblc
_ch‘\ymenl of [ong’lcnn laang payable
Proceeds from i issunnce t'hnmh AR vil
Proceeds from issuance of convertible bond- lypc hnnds with
suhsuupzmn rlgh!s to shares
~ - Redémption of boids: |
Purchase of weasury slock
Casly d\\'ldunds yaid. ) A
Cash dividends paid 1o mmoruy sinleholdcrs
: Pmc:.cd-a ﬁnm stock lssuance mmmonl.y slnn:ho]ders
Other, net

* Net cash provided by (dséd“in)'ﬁna'ilcihg: ackivities: 7

Effect of exchitge rate change en cash and cash cquwa]uﬂs

" Net increase (decréase) in cash and cash équivalents -

Czﬁh and cash equivalents al heamnmg ofpcnod

Cash and-cash oquivalonts atieid ofperiog!. £ 7 s

(346,11 (318,470)
- (14.593) .
1,313 530
(76,03) (75,914) -
T (1,961)
“15,789 L34
ot ALY,
(3,800). (25,740)
(5,398) {31.788)
i)
(5013 -
R AR
(22,398) (m sm )_
{1705 C 4
{440,54%) (434 5{)7}
B '19'93}4) uow) _
e s000n SR
(94 753) _u_33,_75m
a0 60, TR G
- 201,000
(83,000)_ " Sy
{99,999) (226969}
U (57,903) (63.689) -
(1,083) 0,192}

LB07. R 11
(5,411 {6,320)

& +--(279,998) 5225931y
(2,416} {1,125)
C13.607) L4323
165476 159,869

X 159,864 174,197
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{5) Going Concern Assumption

None

(6) Basis of Presenting Consolidated Financial Statements

}. Scope of consolidation
a) Number of conselidated subsidiaries: 118

1) Major consolidated subsidiarics:
Okinawa Cellular Telephone Company, KDDI Technical & Engincering Service Corporation®,
KDDI Evolva Ine. Japan Cablenet Limited, Chubu Telecommunications Co,, Inc.,
KDDI R&D Laberatories, Inc., KI2D1 AMERICA Ine., KDDI Ewrope Lid..
TELEMQUSE Internasional Corp, of America 1.1d., Telehouse International Corp. of Euroepe Lid.,
KDDI China Corporation, DMX Technologies Group Limited, KDDI KOREA Corporation,
KDDI Singapore Pe Lid.
*KDDI Technical & Enginecering Service Corporations+changed its name to KDD1 Engineering Corporation on
April 1, 2012,

{Added) ++ 16 companies due 1o slock acquisition

HKCOLO. NET Limited. WebMoncy Corporation, Gvolva Business Support inc.,
Nobot knc., CDNetworks Co., Lid. and its 9 subsidiaries, Telehouse Deutschiand
Gmbl, Kleyer Reai Estate

++ 1 company due 1o additional purchasc of owned shares
Japan Internet Exchunge Ca., Lid.

-+ 3 companies due 1o new establishment
KKBOX nternstional Limited, TELEHOUSE BEIIING BDA Co., Lid, KDDI Open
Inmevation Fund L.~

(Removed) ++5 companies due Lo liquidation
KD International Holdings. L1.C, KDDI International Haldings2, LLC,
KDDI International Holdings3, LLC, KDBI1 Global Media, LP,
MedialF1LO Broadeast Planning liscorporated
++2 companics due to merger
Kawagoe Cable Vision Co.. Lid.: merped by JON KANTC LIMITED
KMN Corporation: merged by CABLE TELTVISION TOKYO, LTD.

¢) Special purpose companies
1) Overview of special purpose companies and transactions made through such companies

The Company has securitized real esiatc in order 1o improve its financial position by reducing
interest-hearing debt. This securitization was conducted using special purpose companies ("SPCs™),
a particular type of limited liability company.

In this secusitization, (he Company leased back the real cstate that was transferred.

As of Navember 30, 2011, the Company acquired heneficial interest in trust on land, buildings, ec.,
from Acbadai Estate Y.JC.. which is a special purpose company. Accompanying (his acquisiton, the
anenyImous associalion contract as the operator of the related SPC was terminated, and the Comypany,
which was an investor in this association, received dividends accompanying the termination of the
anonymous association coustract. The investmem in the anonymous asseciation was seltled in
December 2011,
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2} Transaction ameunts with SPCs during the year ended Maveh 31, 2012
rAmoust it Motlions of yen)

Major transaction  amounis Majur income and loss
for the vear ondded March 31,
2082 and Dbalance as ol hems Amounts
Murch 31, 2032
Acquired properties’ 14,993 - -
Long-tenn accounts recejvable - - -
Dividend 634
favestments by anonymous Dividends due 1o
ssoiation " | liquidation of silent
pariacrship contract 65,976
Lease ransaction - i Lense pnymenls2 1,112

Male 11 Transaction amounis related Lo the acquired properties are represented as the aequisition cosl.
Note 2:  The Company paid rem Fom April 1, 2014 10 November 30, 201} for the year ended March 31,
2012,

2. Equity method afTiliate

a}
5]

<}

)

Number o equity method affiliate: 21
Major equity method affiliates
Jupiter Telecommunications Co., Lid., Kyocera Communication Systems Co., Lid.,
UQ Communications Inc.. TEPCQ OPTICAL NETWORK ENGINEERING INC.,
Jibun Bank Corporation. Mobaoku Co.,, Lid., MOBICOM Corparation
(Added) ++ 2 companies due to stock acquisition
Branddialog, Inc.. Alliance Internet Ce., L1d.
{Removed}  ++ | company due to additional purchase, resulting in subsidiary
Japan Bnensel Exchange Co., Lid.

Non equity method affiliates {(CISC Vostokielecom etc.) are not included within 1he seope of the equity
method because they are insignificant and their net incomes and retained earnings (the amounts
equivalent o the Company's interest in the companies) do not significantly affect consolidated financial
slatements.

For equity method companies with the fiscal year end that differ from the consolidated fiscal year end,
the financial statements for the (iscal vear of each company are used.

3. Fiscal year of consolidated subsidiaries

Among consolidated subgidiarics, the fiscal year end of 74 companies, inchuding KDD!I AMERICA Ine,
KDD! Europe Ltd., is December 31 of cach vear. For the preparation of consolidated financial statements,
the Company uses f{inancial statements as of December 31 and makes adjustmenis as necessary for
consolidation in relation to signilicant transactions during their year-end date and the consolidated year-end
date,

4. Accounting policies

a)

Valuation standards and methods for major assels
1} Securities
Bonds intended 1w be held w maturity: amortized cost method (straight-line method)
(Other securities
ay  Other seeuritics for which market quotations are available are stated at fair value prevailing
at the balance sheet date with wnreatized gains anel Josses, directly inciuded in nei assets.
The cost of sceusities soid is determined by the moving-average method.
b):  Other seeurities for which market quotations are nat available are valued at cost mainly
determined by the moving-average method.
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2) Inventorics
Supplics
Stated at cost, Cost is determined by the moving-average method (the method of write-dowas
based on the decrease i profitability is applied in order 10 caleulate 1he inveniory value on the
talance shect),

b} Depreciation and amortization for major assels
1} Property, plant and equipment other than Jeased assets

The Company: Machinery: declining-balance method
Property, plant and cquipment other than machinery: straight-line method
Consolidated subsidiaries: Mainly straight-line mathod
Usefil life of principle assets is as follows:
Machincry: G years
Antenna facilities, Local line facilitics, Long-distance line facilitics. Engincering
facilitics. Buildings, and Stuctures: 5 1o 38 years
2) Intangible assets other than Jeased assets: straipht-line method
Software for internal use is amortized under the straight-line method over ihe cxpected uselul lives (5
years).
3) Leased assels
Leased assets related to financial leases that do not transler ownership rights to the lessees are
amortized under the straight-tine method based on the lease term as the useful life and residual value
of zero.
Finance leases other than those, which are deemed to transfer the ownership vights of the leased
assets lo the [essees, that siarted hefore Marvch 31, 2008, are accounted for by a methad similar o (hat
applicable to ordinary operating leases.

4) Long-term prepaid expetses: Straight-line method

¢) Deferred assets
Bond issuance expenses: Emire amount al expenses is fully charged at time of expenditure.

d) Significant allowances
17 Alloswance for doulit{ul accounts

To prepare for uncoflectible credits, general aflowance is recorded based on the actual bad debt ratio,
angd spacific allowance is recorded based on the amount deemed o the uncollectible considering the
colleetitility.

2) Provision for retirement benefits

The amount for employee retiremem benefits at March 31. 2011 is based on the estimaed value of
henzlit ablipations, plin assels and retirerment benefit trust assets at March 31, 2011,
Prior service cost is amortized on a strzight-line basis over the average remaining service life of
cmployees {14 yeays) in the year in which it aviscs and unrecognized actuarial differences are
amorlized on a shraight-line basis over the average remaining service lile of employees (14 vears)
from the year following that in which they arise.

3) Provision for point card certilicaies
In order 1 prepare for the fiture cost generating from the utilization of points that cuslomers have
earned wnder the poimt services such as “au Peint Program,” based on its pasl expesience, the
Company reserves ar; amount considered approprizle to cover possible wilizalion ol the peinis during
or alter the next consolidated fiscal year

4) Allowance Jor bonuses

To allow for the payment of bonuses to employces, the Company records the standard for estimated
amounts of bonuscs to be paid.

3} Impairment loss on the Great East Japan Earthquake

Amowt for recovery of assels damaged by the Great East Japan Earthquake that oceusred on March
11, 2011 has been gstimaled.
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¢} Foreign currency nansaction

All monetary assets and liabilities denominated in foreign currencies are ransialed into Fapanese yen al
the exchange rates prevailing al the balance sheer date. Resulting gains and losses are included in net
profit or loss for the period.

All assets and Habilities of foreign subsidiavies and affiliates are translaled into Japanese yen at the
exchange rates prevailing a1 the balance sheet date. Revenues and expenses for the year are transhated
mto Japmese ven at the average exchange rate during the vear and translation adjusiments are included
in “Foreign currency granshation adjustments™ and “Minority interests™ o *Net assets.”

1) Amortization of poodwill
Goodwill is amortized under the siraight-line methad over a period of 5 to 20 years. However, minimal
amownts of goodwill is recognized as expenses or gains for the year ended March 31, 2012,

£} Cash and cash equivalents in the consolidated cash flow statements
Cash an¢l cash equivalents are composed of ensh on hand, bank deposils able 10 be withdrawn on
demand #nd short-term hiphly liquid investnients with a maturity of three months or less ar the time of
purchase and which bear lower risks from fluctuations in value,

h) Others
Accounting method for consumption taxes
Consumption taxes are accounted for using the net method of reporting.

{7y Changes in Accounting Policies

From the vear ended Mareh 31, 2012, we have applied the “Accounting Standard for Earning Per Share™
{Accounting Standards Board of Japan [ASBI] Swiement No2 of June 30, 2010), the “Guidance on
Accounting Sundard for Earning Per Share” (ASB) Guidance No.q of June 30, 2010), and the “Practical
Solution un Accounting for Earnings Per Share™ {ASBI PITF No.9 of June 30, 2010).

To calculate diluted ner income per share, we have changed the method to include potential services offered by
the employees in the fair valuation of stock options of paymeng when exercising the right regarding stock
optiens whose rights are secwred affer cerlain perviod of ewmiployment.

Information about the influence of this change is included in the “Peor Share Information™ section.

(8) Changes in Presentation
(Consolidated Balance Sheets)
“Icome (axes reccivable” [isted in the vear ended March 31, 2011 has been iacluded in “Accounts
receivable-ather” as il has become less significant from 1he year ended March 31, 2012,
As arcsult, ¥32,.703 millior that was recorded as income taxes receivable on the consolidated balance sheets in
the previous fiseal year has been included in accounts receivable-ather

(9) Changes in Accounting Estimates

Since August 2006. the Company and Okinawa Cellular Telephone Company bave ofTered a service enables
users (o carry-over unuscd salk time. The serviee allows 2 specified amount of the free talk tme that is
included in she basic monthly rate 1o be carvied-over indefinitely,

The Company and Okinawa Cellular Telephane Company lave estimated the amount of each month's unused
free [alk time that is expected to be used i the future, deferyed the recognition of that amount as revenue, and
recorded that amount in the advances received account. However, fiom this consolidated fiscal year, a
sufficient quantity of hiswwical sexults for (he estimation of the amount of unused free talk time that is
expected 10 lapse i the future has been accumulated, and more detailed estimates of that amount have become
possible. Accordingly. the amount of unused free talk time thal is expected 1o lapse in the finure is deducted
from the amount of delerred revenue,

As & result. from this [isead ycar. this change has had the effect of increasing revenues from
iclccommumications business, operating income. ordinary income, and net income by ¥10.36]1 millios.

(10) Additional Information

(Applicasion ol the “Accounting Standard for Accounting Changes and Ervor Corsections”™ and others)
For the accounting changes and crror corrections made in afler the bepinning of the year ending March 31,
2012, we have applied the ~Accouming Siandard for Accowmnting Changes and Eyrar Corrections™ (ASB]
Statesnent No.24 of December 4, 2009) and the “Guidance on Accounting Standard far Accounting Changes
and Lrrar Corvections™ (ASBI Guidance No.24 of December 4. 2009).
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(11} Notes for Consolidated Financial Statements

Consolidated financial statements of the Company are prepared under the “Regulations concerning the ferms,
forms and preparation methods Tor quanerly consolidated financial statements™ (Ministry of Finance
Ordinance No. 28. 1976, herein afler “Regulations for consalidated financial statements™), and in accordanee
with these regulations and the “Rules lor teleeommunications business aceounting”™ (Ministry of Posis and
Telecommunications Ovdinanee No. 26, 1985).

{Consolidmed Balance Sheets)

Note b2 Reduction entry amount of noncurrent usscls

As of March 31, 2011 As of March 31,2012

Reduction entry amount due 10 contribut:an for construction X120 YI38M
{cumulalive total) ¥18,116M ¥16,862M

Note 2: Notes relating to affiliates
The smomnts that relate 1o subsidiaries and affiliates and that are included in respective items are as

follows.
As of March 31, 2011 As of March 31,2032
Stocks of subsidiaries and affiliates ¥350,887M ¥351.815M
{of which investment in jointly controiled entities) ¥459M ¥687M
Investments in capital of subsidiaries and affiliates ¥182M Yi85M

Nete 3: Contingent liabilities

As el March 31, 2011 As of March 31, 2012

(1Y Guarantor liabilitics, ele.
[As a puarantor for loan oft}

UQ Communications Inc. and others ¥118,873M ¥146,9353M
{linbilitics denominated in foreign currencies inchided) - KW2,000M
{2) Coatingent liabilitics existing in cable system supply conlract 34,137 ¥4,109M
(liabilitics deneminaled in foreign cerrencics inelnded) USE50M DS550M
{3y Contingen liabilitics sesubting Gom he liquidation of Minex ¥479M ¥377M
Corp. (liabilitics denominated in foreign currencies included) USEM US54M
(1) Contingent liabilities for notes receivable-trade discounted - Y207
(liabilities desominated in foreign currencigs included) - USESM

Note 4; Assets pledged as collateral and liabiities with collateral:
{'Fhe Company)

In compliance with the provisions of Article 4 ol the Supplementary Provisions 1o the Law Concerning
the Rationslization of Regufations in the Telecommunications Field, the total assets of the Company
have been pledged as general coliateral for corporate bonds issued,

As of Mareh 31,2011 Asof March 31,2012

Bonds 20, 000M " ¥20,000M

(Consolidated subsidiaries)

In accordance with Article 14, Pavagraph 1 of the Act on Settlement of Funds. assets held in trust as
security deposits are as [ollows,

As of March 31,2011 As of March 31,2012

Investment seeuritics - ¥3,005M
Cash and deposits - ¥2.000M
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Assets pledged as collateral

As of March 31,2011

As of March 31,2012

Machinery VIIIM ¥387M4
Locat line facililics W4 70M Y3190
Fogineeriog facilities Y19 ¥18M
Submarine linc facilitics YIOM YoM
Buildings F189M $ 164N
Olber tangible assets ¥112M ¥76M
Investimend secusilies ¥3TIM N694M
Onher investments and other assets YOIM V71M
Cash and deposits - ¥87IM
Shorl-term investment sceurities ¥201M ¥185M
Total ¥2,203M ¥2,904M
(nsseis denominated in foreign currencies included) USTIOM USS1M
Corresponding liabilitics
Long-term loans payable ¥1,599M ¥1,224M
Current portion of noncurren( labilities ¥450M ¥372M
Notes and acconnts payable-trade YoM ¥32M
Short-ternt leans payable ¥1.304M ¥1,485M
Tatal ¥3.3600 ¥3,114M
(liabilities denominated in foreign currencics included) USE17M US$20M
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(Consolidated Stalemsents of Income)

Nute 1: Operating expenses include research and development expenses

Year ended Mareh 31, 20815 Year endeid Mareh 31, 2012

YI3.263M ¥32,855M

Naote 2; Gain on sales of noncurvent assets

Year ended Marel: 31, ¥ ear ended March 31,
201} 2012
Gain on sates of rea} cstate which sccompanied sales of idie fand ¥1,105M ¥62M
Gain on sales of other facilities A209M ¥107M
Totni ¥1,3 b ¥170M

Note 3: Gain on reversal of provision for Joss on the Great East Japar Earthquake
Due to reevaluation, elc., of ihe details and scope of repairs accompanying the progress of on-sile
investigations and restoration work on the disasier-siricken region, this estimate has been changed, and
the provision has been reversed in the amoun of ¥6.814 million.

Note 4: Loss on sales of noncurrent assels

Year ended March 37, Year ended March 31,
2031 2012
Loss an disposal of real estate accompanying disposal ol land, etc. - ¥597M
Lass on disposal of other facilities. ese. - ¥79M
Tatal - ¥676M

Note 5: Impairment Joss
The Companies mainly recognized impairment loss for the following assets and asset proups.

For the year ended March 31, 2011

. fmpainment
Location Usage for Type
loss amotnl
The Company, ete, Telecommunications business | Machinery, ete.
Facility used for curreny B0OMHz band ¥13,079M
(Tokyo, Nagova, Osaka, eic.}
The Company ‘Veleconmmumications business | Local line facitilies,
Dowmestic wansmission line facilitics, Engincering  facilities, ¥17.41M
idb assets, elc. (okyo, elc.) elc.
The Company Tefecommunications business | Machinery, local line
Faeility used for legaey serviee facilitics, etc. ¥21,208M
{Tokyo. cle.)

The Companies calculale impairment losses by grouping assels based on minimuam units thay have identiiuble
eash flows essentially independent from the cash Nows of other assets or groups of assets.

The use of the facility for currert 800M Iz band will be discontinued from July 2012 due to a reorpanization of
frequencies, while wansler of mobile handsets 1w new [requency band is heing promoted. Recognizing the
dowpward trend in subscribers using handsets compitible with such equipments, the hook vatue of those assels
was writien down to the amount deemed recoverable, resulting in an extracrdinary loss on asset impairment of
¥13,079 milbion. Of which, ¥12,373 million comes [rom machinesies and ¥705 million from others,

The recoverable value of these assets for the Companies was estimated based on the vsage value, and calculated
based on a future cash flow diseount ratc of 5.54%.

In the vear caded March 31, 201, for demestic transmission system with declining milization rates and idle
assels, the book value has been reduced 1o recoverable value. The said reduction is recognized as impairment
logs of ¥17.471 million in extraordinary loss. This consists of ¥10,687 million for local line faciiitics, %4 485
million for engineering facilitics and ¥2.298 milkion for others.

Further, the reeoverable amount for the said assets is estimated based on the net sefling price. The caleulation of
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market vaiue is hased on sppraised value and other factors. with the value of assets that are difficuil 1o sel) or
convert 1o otiier uses sel at ¥0.

Due 10 the wersening market envivorment and the downward trend in the subscribers of # part of legacy
services in 1he Fixed-line Business during the year ended March 31, 2011, the Company sct up a cash
managemet sysiem for cash flows pencrated by such equipment, and pooled these assets int an independent
assel grouping.

Recognizing the warsening maeket environment and the downward trend in the subscribers, the book value of
those assels wis written down 10 the amount deemed recoverable, resulting in an extraordinary loss on nsset
impairment of ¥21,209 million. Of which. ¥10,468 million comes for machineries, ¥7,753 million for loeal line
tacilities, and 2,987 million for others.

In addition, impairment Joss of 3380 millien on business assets in certain subsidiaries was recognized in
extraordinary loss. This consists of ¥93 million for jong-distance line facitities, ¥84 million for buildings, ¥79
million Tor machinery, ¥77 million for local line facilities. and ¥44 miliion for others,

FFor the year ended March 31, 2012

X N Impainnent
Location Usage for Type
loss amount
The Campany Telecommunications | Loca line facilities,
Domestic transmission linc facilitics, Imsiness long-distance iine facilities. etc. ¥8,515M
idle assets, etc, {Tokyo, etc.)

The Companies caleulate impairment Josses by grouping assets based on minimum units that have identiftable
cush flows essentially independens from the cash flows of other asseis or groups of assets.

In the year ended March 31, 2012, for domestic Lansmission system with declining ulilization rates and idle
assels, the book value has been reduced 1o recoverable value, The said reduction is recognized as impairment
loss of ¥8.515 million in exwavrdinary loss. This consists of ¥4,454 million for local line facilities, ¥1.940
willion for fong-distance linc facilitics and ¥2,119 million for o1hers.

Fusther, the recoverable amount for the said assets is estimated based on the net selling price. The ealculation of
markel value is based on appraised value and other faclors, with the value of asseis that are difticult 10 sell or
convert 1o other uses sct at 3.

In addition, impairment loss af ¥1.431 miltion on business assets in certain subsidiaries was recognized in
extraordinary 1oss,

Note 6: Loss on retirement ol noncuirent assets

Year ended March 31, Year ended March 31,
2011 212
Facility used for current 860MHz band $28.383M -
Facilivy used for legacy service ¥3,256M -
Othicrs ¥176M -
Talal ¥31,816M -

Note 7:  Loss on the Great East Japan Earthquake
For the year ended March 31, 20D

itis for recovery of assels damaged by (he Tohoku Region Pacific Coast Basthquake that ocewred on March 11,
2011, It includes loss and recovery cost of au base stations, domestic cable and others, suppor cost 10 ageneies.
and ather recovery costs. 1y includes ¥16,282 million in wansfer for losses on the Great Enst Japan Farthquake.

Forihe year ended March 31, 2012

1 includes cost of handset replacement of vieiims and other recovery cost of the Greal East Japan Earthquake
on March 31, 2011,
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{Consolidated Statements of Comprehensive Income}
For the year ended Mareh 31, 2012

Amount of reeycling and amount of inconie tax effect associated with other comprehensive income

Valuation difference on available-for-sale securities

Amount recognized in the period under review ¥6,846M
Amount of reeycling ¥448M
~Before income iax effect adjusiment ¥7,295M
sAmount af income tax effect {¥104M)
Valumion difference o svailable-for-sale securitics ¥7.190M

Farcign currency Lranslation adjustiment

Amsun! recognized in the period under revicw (¥3.610M)
Amount of recycling -
«Before income tax cficel adjustment {¥3,640M)
=Amount of income tax effect -
=[Foreign currency translation adjustment {¥3,640M)}

Share of other comprehensive income of associates accounted for using equity method

Amount recogiized in the period under review (¥1,118M)
Amoun ol recycling . ¥219M
Share of other comprehensive income of
associates accounted for using equity method (¥B98M)
* = » Toial otlier comprelicnsive income ¥2.651M
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{Consotidaled Statements of Changes in Net Assels)
For the year ended Mareh 31, 2011

1. Total number and type of shares oustanding and total number and type of treasury siock

Asof Incrense during Ihe year | Deerease during the year Asaf
Narch 31,2810 ended Marel 31, 204 ended March 31, 2011 Mareh 31,2011
Sharcs outstanding
Commeon siock 4,484,818 - - 4,484,818
Tomal 4484 818 - - 1,484 818
Treasury stock
Commaon stock™* 30,705 208,271 - 238,976
Tatal 30,705 208.271 - 238,976

Mote: The increase of 208.271 shares in the Company's holdings of'ils ows shares of common stock resuited from the

Company's acquisition of ils own shares in accordance witl a resofulion at a meeting of the Board of Directors hetd

on October 22

L 2010.

2. Subscription warrants and own share option
Nuwmber of shares subject 10 subscription warvams
Breakdown of Tyiﬁ?},‘ifl:gws Asof dlngrcnf]e {})e;rcn‘s;e Bulance as of
subscription sl | 5o un.ug e urilng ¢ | asof Mareh | March 31,
warrants subseription March 31, | vear ended | vear ended 11 2011 2011
warrants 2010 Muazeh 33, | Mareh 31, [ ©7 '
2011 2011
The Company | Subscription
{pavent WarTans as stock - ¥1,410M
company) oplions
Conselidated Subscripuan "
A wearranls as slock - YG4M
subsidiaries N
aplions
Total - 5,504 M
3. Dividends
(1) Cash dividends payments
Resobhuion Type of shares Total dividends Dividends Record date Effective dme
per share
June 17, 2010
Annual eeting of | Commen stock ¥28.951M ¥0,5G0 March 31, 2010 June §8, 2010
shareholders
QOctober 22, 2010
Meeling of the Board | Cemnmon stock ¥28,951M ¥6,500 Septenber 30, 2080 | November 19, 2010
of Direclors

(2) Approval of dividends payments Tor which the record date is in the fiseal vear under review and the

effective date is in the following fiseal year is planmed as follows

Resofution Type of shares ljnml N Dividend DM(_":“f]S Reeord date Effective date
: dividends resouree per share
June 16, 2811 - .
Annua meeting of | COMROR g pagyy | REImed oy con | March 31,2013 June 17, 201]
~ stock Eili‘lllllgﬁ
sharcholders
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For the vear ended March 31, 2012
Towt number and 1ype of shares outstanding and 10lal number and type ol wreasary stock

1.

Asof
March 31, 2011

Increase duving the yea
endled March 31, 2012

Degrease during 1he year
cicled March 31, 2012

Asof
March 312012

Shares oulstanding.

Commaen stock 4,454,818 4.484,888
__Totat 4,484,818 - - 4,484 818
Treasiry slock
Common stock 238,976 424.§26 96 663,006
Tatal 238,975 424,126 96 663,006

Note 11 The increase of 424,126 sharcs in the Company's holdings of its ows shares of common stoek sesulied from the

Company's acquisition of its treasury stock in accordance with a resalution al a mecling of the Board of Directors

held on Navember 28, 2011,

21 The deercase of 96 shares in the Company’s holdings of its own shares of common stack resulted from the exercise

of stock options.

2. Subsecription warrants and own stock option

. Numher of shares subject (o subseription warvanls
Fypes of shares
Breakdow of ) bject o Increase duri Pecsease Bakance as of
reakdows subjec nerease durh .
subscription warants subs-:.ri tion | /8 0fMarch 1:1(: esm' m‘ge]j during the year| Asof March | March 31,
¥ ' warm?us 31,2001 Mar:h 21,2012 ended March 33,2012 2012
o 31,2012
[The Company .S;l%ascr];1i}k111 WarTaIns as i ) ¥103TM
pavent stack aptions
company) Convertible bonds due
2015 converiibic
. 148,979 348910
bond-type bonds with Cammon 3489
S - shares - shares
subscripdion rights o stock . -
Upgper limix Upper timit
shares (ssued on
December 14, 201 1)
“onsalidae Subscription warrants
4 sol .1 d  Subsc 1;'.«(101}\ arrants . ) YO0M
gubsidiaries | as stock aptiuns
Total - - . - | - ¥1,128M

Note-

2011)

Convertible honds due 2015 convertible bond-type bonds with subscription rights 10 shares (Jssued on December 14,

t. The munber of shages reserved for subscription warrants is the number of shares that would be needed in the

<vent 1hat steck options were exercised.

2. The increase in {he nunber of shares is due 10 issuance.

3. Dividends
(1) Cash dividends payments

Resoltion Type of shares Total dividends Dividends Record date Eftective date
; per share

Tune 16,2011

Annval meeting of Common stock ¥31,845M ¥7,500 Mareh 31, 2018 June 17,2011
sharcholders

Qctaber 24, 2011
Meeting of the Board ] Commen stock ¥31,843M ¥7,300 September 30, 2011 | November 21. 2811

of Dircelus

(23 Approval of dividends payments for which the record date is in the fiscal ycar snder review and the
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effective date is in the following fiscal vear is planned as follows

Toal Dividend | Dividends o
Resolution Tyvpe of shares . ,nn e Hvidends Recard <lale Liffective date
dividends resource per shave
fune 20, 2012 Connnen Retained
Antnal meetsng of ! ¥32,485M " 8,500 iarch 31, 2012 Tane 21, 2012
stock earnings
sharcholders

{Consolidated Statement of Cash Flows)

Note I: Relationship between balance of cash and cash equivalenis and items presented in consotidated

balance sheet

Year ended Maych 51,

Year ended March 31,

2011 2012
Cash and deposils account ¥136,921M ¥1060,037M
Securities aceount ¥23201M ¥80,188M
Total ¥162,123M ¥180,225M
Time deposit with terms execeding 3 months and deposits
with collaterai (¥2.253M) (¥6,033M)
Cash and cash cquivalents ¥ 59,869M ¥174,101M

Nole 2: Major assets and Habilities of company (hat became a consolidated subsidiary through the acquisition of shares

For the year ended March 31, 2011

No significant items 1o be reporled.

For the vear ended March 31, 2012

The brepkdown of assels and liabilities al the poing when consolidation was inilisted due to e conselidation of

WebMoney Corporation as & resull of the acquisition of shares, and the relationship betweesns the amount of the

acquisition of sharcs and the expenditures for the pumpose of the acquisition {net amount), are as foliows.

Cuzrent assels ¥17,901M
Noncurrent asseis ¥3,401M
Gaodwill ¥16,344M
Current linbilities (318.208M)
Minority interests {YB6M)
Amovmt of the acguisition of shares of WebMoney Corporation ¥19,352M
Cash and case equivalents of WebMoney Comporation (¥8.440M)
Expenditires for 1he purpose of the acquisition of WebMaoney Corporation $10,912M

Note 3: In regard Lo the acquired beneficial interest ip trust. accompanying the terminstion of the real esiate

investment (rusl contract, the ownership of the assets thal had been held in trust were transferred (o the

Company,

These acquired assels were recorded as follows in (e noncurrent assets-telccommumications business

section of the consolidated balance shecls-machinery: ¥3,065 million; buildings: 6,125 million;

stroctores: ¥97 milliop; land: ¥7,697 million; other langible assets: ¥8 million.

Note 4: Details of major nan-caslh transactions

Amonnt of assets and lisbitities relaled 10 finanee lease ransactions

Year ended March 31,
2011

Year ended March 31,
2012

Assets related 1o finance lease transaction ¥A.072M
Liabitities relaed to finance lease transaction ¥5,950M
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{Segment Information)
[Segment Information]
1. Qutline of business segments reported

The business segments the Companies reports are the business units for sehich the Company is able to abiain
respective financial information separately in order for the Board of Direclors, ec. 1o evaluate regularly in
determining how 1o allocate resources and assess their business performance.
As the Companics is a comprehensive telecommunications company combining mobile and {ixed-line
commiunications in a single company. ils business segments reporied comprise of the “Mobile Business™ and
(he “Fixed-linc Business.”
The Mobile Business provides mobile services {voice and data service), salcs of mobile phone handsets and
content and other services. The Fixed-Line Business provides various {ixed-line communications services,
including broadband services centering in FTTH and CATV aecess fines, long distance and intzrnational
iclecommunications services. In addition. the Companies offers data center services and various ICT solutions
services outside of Japan.

2. Method of caleuiating sales and income (loss), identifiable assets, and other items by business scgment seported
Accountting method for business segment reported is the same as presentations on “Basis of Presenting
Consolidated Financial Stalements.”

Income by business segments reporied are calculated based on eperating income.
litersepment sales are calculated hased on third-party trading prices.

3. Information on sales and income (loss). idemifiable assets. and other items by business segment reported

For the year ended March 31, 2011
(Amount umit: Millions of yen)

. . . limina- .
th;]ili:::s ré:;ﬁ]::;i" Sublotal | Others' ‘Total lEimz and . C{;:;n?{?:-
COrporale

Salcs

Cutside sales 2,582,366 803,589 | 3,385,956 48,389 | 3,434,545 - | 3,434,543
Intersegment sales 8,358 93,601 102,019 (5,736 167,750 | (167,750) -
Total 2,590,724 897,251 | 3,487.975 | 134,326 | 3,602,302 | (167,756) | 3,434,543
Income by business segment 438.885 23,989 462,875 8,529 471,404 5006 471,91}

1dentifiable assets by business | 5 94 103 | 1278.619 | 3,303,012 | 65813 | 3,368,825 | 410,092 | 3,778.918

sepment

Other ilens

Depreciation™! 324,486 124,100 448,587 1.339 449,947 628) 440318
Amortization of goodwill i15 11,253 11,371 2 11,373 - 11,373

Investmen! to equity-method
affiliales

increase of property, prant and
equipment and intangible assets’

2,192 336.520 338,712 18,168 356,880 - 356,880

324,248 99,550 | 423,799 1215 | 425018 6,532 | 431,348

Noles: 1. The “Cithers” calepory incorporates operations not inchuled i business sepiments reparied, including call center

business, research and technological development, and othey operations.

(1) Adjustment of segmens income {loss) relers o chminaton ol infersegmenl (ransaclions.

(2} Adjustments of seginent assets worth ¥410,092 miltion include company-wide assels of %568,260 miltion and
climinations of presenting company. cle. obiigations and climtinations of inter-segment sransactions of (¥152,663
million). The majority of these assets are supius funds provided o companices, long=tesn investments and assets

related Lo administrative divisions

(3) Increasc of praperty, plant and cynipment and ingangible assels is ¥6,532 million mainty from increase in assesy
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relpted wy management and CoMMON $¥sIems,

3. For deprecintion related o company-wide assels, amounts sllotilzd to each reported segmen are ¥9.474 million for

the Mobile Businesy aurd ¥6.788 niliion for the Fixed-line Busimess.

4 “This includes long-term prepaid expenses.

For the yeay ended March 31, 2012

{Amount unit: Millions of yen)

. . . Elimina- . :
Mabile | Fixed-line | . o - - Consoii-
Business | Business Subtotal Others Yotal m‘Jn :}11(!2 dation
COUpOrale

Sndes
Ouiside sales 2.716,864 H18,696 | 3,535,500 36,537 1 3,572,008 - | 3,572,008
Intersegment salcs 10,147 96,840 106,987 70,336 177,324 | (177,324} -
Tertal 2,727,012 915,536 | 3,642,548 | 106,873 § 3.740422 | (1773243 | 3.572,008%
Ineonte by business segmem 419,190 33431 472,622 4,208 476,021 726 477,647
;‘Lf;:’l:f,‘l"['b"’ assels by business | 5 553 980 | 1,326,507 | 3.580487 | 71,676 | 3,652,064 | 350844 | 4.004.009
Other items
Depreciaion™* 302,880 § 13715 | 414,506 1,669 | 418265 379y | 417,886
Amortization of goodwill 2,629 11,422 14,051 223 14,275 14.275
Investment 1o equity-method < ¢ 5 - k}
affilintes 2,527 | 329323 | 331851 | 19969 | 351,820 351,820
Increase of property, plam and o oz a4 o
equipment and intanzible assets’ 252,853 124,160 377,004 2422 379436 §.242 387,679

Noles: 1. The “Others™ category incorporates eperations not incloded in business segments reported, including call center

business. research and technojogical develomnent. and osher aperations.

2,

{1) Adjustment of segimeni incame (loss) refers to elimination of inlersegment tansactions.

(2] Adjustments of segment assets worth ¥331,844 million include company-wide assels of ¥5315.165 mitlion and

eliminations ¢f presenting company, etc. cblipations and elinrinations of inler-segment transactions of (¥163,320

million}. The majority of these asscts are surplus funds provided o campanies, long-lerm investmenss and assets

vefated 1o adminisirative divisions.

{(3) Increase of property, plant and equipment and intangible assets is ¥8,242 million mainky lrom increase in assets

refated to manngement and common sysiems.

3. For depreciation related to company-wide assets, amounts altocaled (o ¢ach reported segment are #7729 million for

the Mobile Business and ¥6,106 million for the Fixed-line Business,

4. This includes long-term prepaid expenses
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tRelagve mlonion}
For the year ended March 34, 2011

1. Products and services miormation

2. Geographic segment infmmation
1) Sades
Sales mformation Ly geopraphic sepmant is not shown sinee ousside sales in Japan accounted for aver 90% of operating
reveniie on the consolidated siaements of income,
2} Property, ptant and equipment
Property, plant and eguipment information by geographic sepment is not shows since praperty, plant and eqaipment in

lapan accounted for over 90% of property, plant and cquipmoyt on the conselidied balance sheets.

1. Information by major clients

Information by major elients is not shown since outside sales for major ¢lients accounted for less 10% of operating revenue

on the consolidated statements of income.

For the year ended March 31, 2012

{. Producls and services infonuation

2. Geograghic sepmen: infonnation
1) Sales
Sales information by geographic sepment is nnor shown since outside sales in Japan accoumted for aver $0% of operating
revenue on (he consolidated statements ol income.

2) Property. plant and equipment
Propenty, plant and equipment information by geographic segment is not shown since property, phant and equigment in

Jupan accounted for over 90% of property, plant and cquipment on the consolidated balinee sheets.

3. Information by major clienis

nfornavion by nuor clients is not shown since outside sz rimajor cliznts aceoun or ley % af operating rever
Informtion by major clients L sl utside sales Sor major clients aceeunted for less 10% of operating revenue

on the consoiidited statements ol income.

{Indormation on jmpairment loss in noncurrent assets by business scgment)

For the year ended Maveh 31, 2011
(Amounl_unil:_Millions of yen)

Mobile Fixed-line Oiher L
. . . Corporate Consalidation
Business Business Busimess
hapainaent Loss 13,060 38.923 125 30 52,141

For the year ended March 31, 2012
{Amount uait: Millions of ven)

Mobile Fined-line Other Lo
, . Carporiee Consolidation
Business Business Businegss
Impairment Loss 35 9.941 - - 9.946
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(Information on amortization of goodwill and unamortized batance by business sepmaem)
For the veor ended March 31, 2011

{Amount unit; Millions of ven)

Mohile Fixed-line Qther . o
) . Consolidation
Busiess Business Business
Amorlization of pondwili 113 11,255 2 11,373
Balance ai end of period 4,249 60,362 - 64,612

For the yeay ended Masch 31, 2012

(Amount_unit: Millions of yen)

Mebile Fixed-line iher r
R i ) Consolidation
Business Business Business
Amortization of goodwill 2,629 11,422 223 14,275
Balance al end of period 19,485 72,415 - 91,901

(Information on negative goodwill by business segment)

For the year ended March 31, 2011 and the year ended March 31, 2012

Mo significant items 1o be yeported.

(Lease Payment)
(As 2 lessee)

For the year ended March 31, 2011 and 1he year ended March 31, 2012

1. Finance leases

Ne significant itens to be reporied,

2. Operating leases

No significant items to be reponed.

(As a lessar)

For the year ended March 31. 2011 and the year ended March 31, 2012

Finance leases

No significant ilems 1o be reporied.
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{Reated Pary Transaction)
Trassactions with related party
Transactions with the Company and related party

Affiliates of the Company

For the year eaded March 31, 2081
(Amount unit: Millions of yen

Type Campany Head | Capilsl | Percentage | Reladonship Consents of Amount Title of AMOLni
Name Office | Stck for wilh Refoted Transuclion [IH4 Avcou asof
Passession Panty Trans- Muarch 33,
of Vating action 2011
Rights
Gquity- U0 Minamo- | 23,925 | Possession | Debis Dehit 118,700 | - .
method | Commmi-  § ku, Direct puaramee of | guazmlec”™
Aftiliaie [ cations Inc | Tekyo 32.3% lnans Receiving 262 | Accounts 8
warraniee fee receivable-
other

Terms and conditions and policies for terms and conditions
Note: Guaraniee amourts for bank borrowings as of vear end are shown in the ransaction column,

For he vear ended Mareh 31, 2012
{Anount unit: Millions of ven)

Type Company Head | Capital | Percemtage | Relationship Contems of Amoul Title of Amaunt
Name Office | Stock for with Ralated Transaction for Acgount asof
Possessian Party Trans- Marcl 31,
of Voling netion 052
Rights
Equity- UG Minno- | 23,925 | Possession  § Dehit Debit 156,700 | - B
matbod | Comwmuni-  § ky, Direct guaraniee of | guarantec™™
Allime {calions Inc. | Tokyo 32.3% Tuans Receiving 495 [ Accounts 152
warrantes fes receivable-
ather

Terms and conditions and poiicies for tesms and conditions
Note: Guarantee amounts for hank borrowings as of year end are shown in the transaction colunm,
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{Income Taxes)

1. Signilicant companents of deferred 1ax assets and labilitics tAmount unil: Millions of ven)

As of March 31,2011 As of March 3§, 2012
Deferred ax asscls
Depreciation and amortization 73.268 41.103
Allowance for doubtfu} accounts 19,532 9,326
Disposal of fixed assels 1,877 2,253
Inventory write down 2527 1,267
Impaitment loss 48,333 44,622
Reserve for retirement benefits 4,120 4,356
Allowance for bonus payment 3,367 8,313
Accrued expenses 2954 3,007
Net operating Joss camried forward 13,186 2,945
Linrealized profits 2347 2,352
Reserve for point service program 34,578 34,70¢
Acerned enterprise laxes 665 10,807
Atdlvances reecived 24,142 20,230
Provision for loss on the Great East Japan Earthquake 5,936 758
Other 10,693 10,471
Gross defemed lax assels 235,750 196,715
Valuation allowance (17,830) (5,055)
Net deferred 1ax assets 217,919 188,660
{Peferred 1ax Hahilities)
Special depreciation reserve (1,093} (1,696}
Net unreatized gains on seeurilies {19,304} (19,659}
Retained earnings for averseas afTiliates (1.270% (1,446)
Acerued enterprise axes reccivable (1,951 -
Gain on transfer from business divestilures - (1,692)
Ctlser (2,360} {4.019)
Total deferred tax [iabilitics {26,276) (28,513)
Net deferred lax assels 191.643 160,146

. Ssmymary of significant difTerences between the statutory (ax rate and the Company’s effective fax rote

As of March 31,204 AsofMarch 31,2012
Effective stiatulery tax sate 40.6% 40.6%
Adjusiments:
Permanently non-deduetible ftems including dividend income 4.2 0.1
inhabitan! tax on per eapita jevy 0.1 0.1
Tax credil for research and development expenses (0.3 (0.2)
Amaortization of goodwill i3 1.2
Effect of equity=-method investment income 23 1.6
Permanently non-teductible items including dividend income 0.1 (0.2)
Reserve for toss brongi forward Vatuation allowance (1.0) {0.1)
Valuation allowance 1.9 (1.3}
[Zffects ol ax rate differences for subsidiarics (1.9} {0.2)
Reversal of reserve for tax 04 03
liquidation of subsidiaries (137
LEffect of share cxchange - 3.3
Other {0.5) 05
Actal tax rale 23.5 45.7

3. Impact from the change in the comoration 1ax rate. ete.

Due to the promulgation on December 2, 2011, of The i.aw 1o Revise the Income Tax, etc.. in Order 10
Construct 4 Tax System Addressing Changes in the Socio-Economic Siructure (Law Ne. 114 of 2011), and The

_42 -



Act on Special Measures Jor Sceeuring the Financial Resources 10 Impiement the Restoration from the Tohoku
Casthquake(Law No. 187 o 201 1), for fscol vears beginaing on or after April 1. 2012, ihe corporation tax rate
Bhas been reduced and a special reconstruction corporation tax has been instituted. As a result, the effective
slatutory tax rate used 10 measure deferred 1ax assets and liabilities has been changed from the previous 40.6%
10 38.0% for tlemporary differences expected 1o be climinated during the peried fram the fiscal year heginning
on April 1. 2612 ta the {fiseal year beginning on April 3. 2034, and (0 35.6% for temporary differences
expeeted to be eliminated in e fiseat year beginning on April 1, 2015,

As @ resull of this tax rate change the amount of deferred tax assets (net of the amownt ol deferred tax
abilities) decreased by ¥12,006 millian, valuation difference on available for-sale securities increased by
¥2,762 million, and income taxes-deferred mereased by ¥14,769 million.

(Financial Instruments)
1. Stats of financial instroments
{1} Policy for measures relating to financial instruments

(2

—

i

In light of plans for capilal investment, primarily for conduciing telecommunications business, the
Companies raise the funds it requires through bask loars and bonds issvance. The Companies mannge
temporary fund surpluses through financiat assets that have high levels of safety, Further, the Compunies
raise short-term waorking capital through bank loans. Reparding derivatives policy, the Companies' adhese
10 the fundamemal principle of limiting ansactions 10 those actually required and never condueting
speculative (ransactions for rading profit.

Details of {inancial mstruments and associated visk and risk management systens

Trade receivables—irade notes and accounts receivable and other accounts receivable—are exposed to
credit visk in relation to customers and trading pariners. For such risk, pursuant to critetia for managing
credit exposure, the Companies have systems cnabling the management of due dates und balances of each
customer and rading partner as well as the analysis of credit status,

The Companics are exposed 1o markel price fluctuation risk in relation to investment securitics. However,
those are primarily the shaves of companies with which the Comparies have operational relationships,
ad periodie analysis of market values is reporfed to the Board of Dircctors.

Almost all trade payables—itrade noles and aceounts payable, other accounts pavable, and accrued
expenses—Dhave payment due dates within one year,

Those trade payables are exposed o figuidity risk ot time of settlement. However, the Companies reduee
that rigk by having cach company review fund-raising plans every montls,

Amang loans pavabie, short-term loans pavable are primarily for fund raising related to sales transactions,
and long-term loans pavable are primartty for fund raising related to capital investment and investirent
and financing. Loans payable with variable interest rates are exposed to interest rate fluctuation risk.
However, to reduce fluctuation risk for interest payable and fix interest expenases when it enlers into
long-term loans at variable interest rates—hased on the premisc that requirements for special treatment of
interest rate swaps are met in refation to evaluation of the effectiveness of hedges—in rinciple, the
Companies use interes! rade swap trimsactions as a hedging method on an individual contract basis,

In transsction-related macket risk, the Group's derivative transacliens have the objective of avoiding risks asseciated
with assets and linbilities on the consolidated balance sheets, With intesest rafe transactions, there is a risk ol interest
rate fluciuations

Mareover, in regard to credil risk, the counferparties to the Group's derivatives trensactions are fnancial institutions
with Ingh degrees of creditworthiness. and accordingly the eredit risk of nonfulfillment by a counterparly is
consitlered 5o be close © zera,

In order to conduct derivative transactions, bascd on their company's internal repulations and segulations
slipulating assoctated details, finance or accounting divisions must receive approval from those with
final-approval authority as stipulated by avithority-related regulfations through consultation via an internal
memo for each devivalive transaction and onty conduct transactions with {inancial institutions with high
credit ralings,

Supplementary explanation of items relating to the market value of financial instruments

The market values of {inancial products include prices based on marke! prices, or. if there are no markel
prices, they include reasonably estimated prices. Becavse estimations of the said prices incorporate
Muctuating facters. applying different assumptions can in some cases change the said prices.
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2. Market value of financial instruments

Amounts recopnized in the consolidated bakmce sheel, markel volues. and the dilferences are as shown below,
Moreover, items for which it is extremely dillieulsy (o determine market values are not #cloded in (he

loliowing table {see (note 2)).
For the vear ended March 31,2011

{Amaunt unit. Milliens of yen

Book value Market value Difference
1} Cash and depasiis 136,921 136,921 -
2} Notes and aceounts receivable-trade 373,508
Abowimce Tor doubiful ascounts' {13,767}
559,740 539,740 N
3} Accounts reccivable-other (8,190 48,190 -
4} Shart-tern investment securitics 25,201 25.201 .
5} Investment securilies
Other securitics 69,722 69,722 -
6}  Stocks of subsidiaries and affiliates 332,360 186,825 (145,736)
Total assols 1,192,337 1,046,600 {143,736}
7) Notes and accounis payable-frade 65,598 63,598 -
8)  Shorl-term loans payable 1,304 1,304 -
) Acvcowns pavable-other 192,402 192,402 -
10) Acerued expenses 14.253 14,233 -
11} Income taxcs payable 57,764 57,764 -
12) Donds payable" 414,978 424,976 9,997
13) Long-term loans pﬂyx\bie“ 347436 551,396 3,960
Tatat lizbilitics 1,293,139 1,307.696 13,957

i Altowance for doubtful accoumts recognized in notes and accounts receivable-trade is ofTsel.
tir  Bonds and long-term boans payable included in current portion of nancurrent tiabilitics are included.

Note 1: Caleulation of the market value of financial instruments and items relaling to shorl-lerm invesiment
securitics and derivative transactions
1 Cash and deposits, 2) Notes and accounts receivable-trade, 3) Accounts receivable-other,
4) $hort-1emy investment securities
Because, the settfement periods of the above items are short and 1heis market values are almost the same
as heir book values, the relevant book values are used. Further, becasse the credit risk is exiremely
difficult to determine on an individual basis for notes and accounts receivable-irade. allowance for
doubtiai accousnts is regarded as cyedit risk and the book value is caleulated accordingly.,
33 Investment securities, 63 Stock of substdiaries and affiliates
In refation v the market value of investment scewities, for shares the market prices of exchanges are
used.
Further, for information on investment securities calegorized according to holding purpose, please scc the
note *Securities.”
7} Notes and accounts payable-rade, 8) Short-term loans payabie. 9) Accounts payable-other, 10)
Accerued expenses. 11} Income taxes payable
Because the settlement periods of the above items are short and thelr market values are almost the same
a3 their hook values, the relevant book values are used.
12} Bonds payable, 13) Long-term loans payable
The market value of bonds payable is caleulated based on rading relerence data.
The market value of long-term loans payable is calculated by applying a discount raic 10 the total of
prineipal and interest, That diseount sate is based on the assumed interest rate il 2 similar new loan was
entered into. Because long-term loans payable with vasiable isterest rates are based on the condition that
interest rates are revised periodically, their nyarket values are almost the sume as their book values, the
relevant book values are used.

Note 2; Financial instruments for which it s extremely difficulty (o determine market valye
{Amount unil: Millives of yen)

Book value
Investment securities
Unlisted equity securities 4,176
Stacks of subsidinries and affiliates
Unlisled equisy securilies 24,327
nvesiments in eapilal of subsidiaries and afTiliates 182

-44 -



Because i s recopnized that these do not have market values and that the market vajues arc extremely diffiewdt {o
detemune. they are not inchuded in the chart above.

Note 3: Planned redemption amounts after the balance sheet date for monetary assets and shori-lerm investiment
sccuritics with monetary asscts and maturity dates
{Amout unit: Millions of ven)

Within | vear Quer | year
Cash and deposits 136.92) -
Notes and accounts receivable-trade 332,505 41,002
Accounts reecivable-otlser 68,030 158
Securities 25,201 -
Total 762,639 41,141

NoteA: Planned repayment amounts afier the balance sheer date for bonds payable, fong-term loans payable
(Amount unit; Millions of ver)

Within | year Qver 1 year
Bonds payable - 415,000
Long-term loans payable 33,248 414,187
Total 133.248 829,187
For the vear ended March 31, 2012 (Amaunt unit: Millions of yen
Baok value Market value Difference
1} Cash and deposits 100.037 100,037 -
2} Netes and accounts recejvable-trade 760,890
Allowance for doubtful accounts' (14,960)
745,919 745,929 -
3)  Accounts receivable-other 06,286 66,286
4y Short-term investment securities 80188 80,188 -
5)  Investment securities
Bonds inlended (o be held (o maturity 3,005 3,137 132
Other securities 72,371 7231 -
6)  Stocks of subsidiaries and affilinles 326,297 189,567 (136,729
Total assets 1,394,118 1,237,521 {136.597)
7y Naotes and accounts payable-trade 90.661 90.661 -
8)  Short-term laans payable 1,486 1.486 -
) Accounts payable-other 273,019 273,119 -
10)  Accrned expenses 20,370 20,370 .
11} Income taxes payable 149,773 149,773 -
12} Bonds payzble 414,988 421,727 12,738
13} Converiible bond-type bonds with
subscription rights to shares 200916 214,500 13,583
14) _Long-tern loans payable” 414,163 419340 5.176
Total liabilities 1,565,450 1,396,979 31,498

ir  Allowance for doubifil accounts recognized in noics and accounts receivable-Lrade is ofTset.

ii: Bonds and lang-term loans payable included in cwivent portion of noncursent Jiabilitics are included.

Note I: Calcutation of the market value of financial insiruments and items relating to shor(-lcem invesiment
securities and derivative transactions
1} Cash and deposits, 2) Notes and accounts receivable-trade. 3} Accounls receivable-other,
4} Short-iems vestment securilies

Because, the setlement periods of the above items are shorl and their market values are almost the
same a3 their book walues, the relevant book values ave used. Further, because the credit risk is
extremely difficull 10 determine on an individual besis for notes and accounts receivable-trade,
allowance for doubtiul accounts is regarded as eredit risk and the book value is caleulated accordingly.

5) Investment securities, 6) Stock of subsidiaries and affiliates

In relation te the market value of investnent securilics, for shares the market prices of exchanpes are
used.
Further, for information on invesiment securitics categorized according to holding purpose, please sec

1
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the note “Sceurities.”

7) Notes amd accounts payabie-trade, §) Short-term Joans payuble. 9) Accounts payable-other,
10) Acerued expenses. 1) Income laxes payable

Because the seitlement periods of the above #ems are short and their markel values are almost the
same as their boek values. the relevant book values are used.

12) Bonds payable. 13) Convertible bond-type bonds with subscription rights 1o shares, 14) Long-term
loans payable

The market value of bonds payable and convestible bond-type bonds with subseription rights to shares
are calculated based on lrading reference data.

The market value of long-lerm loans pavable is catculated by applying a discount rate 1o the 1otal of
principal and interest. That discount rate is based on the assumed interest rate if a similar new loan was
entered into. Because lung-term loans payable with variable inierest rates are based on the condition
that interes: rates are revised periodically, their market values are almost the same as their book values.
the relevant book values are used.

Note 2; Financial instrumens for which it is extremely difliculty 10 determine market value -
(Amcunl wiit: Milliens of yen)

Book value
Investment securities
Unlisted equily securilies 11,234
Stecks of subsidiasies and affiliates
Lhilisted cquity securities 25,517
Investments in capital of subsidiarics nand aflilintes 185

Becuuse 11 s recognized thnt hese do not have market values and that the market vatues are extremely difficult to
determine. they are notincluded in the ¢hart above,

Note 3: Planned redemption amounts alier the balance sheet date for monetary assels and short-term investment
secuarities with monetary assels and maturity dates

(Amount unit: Millions of yen)

Within 1 year Over 1 year
Cash and deposits 100,037 -
Notes and accounts receivable-trade 633,343 107,546
Accounts receivable-other 66,281 3
Securities 80.000 -
vestment securitics B 3,005
Totnd §99,602 110,357

Notc 4: Planned repayment amounts after the balance sheet date for bonds payable, long-term loans payable
{Amaunt unit: Millions of yen)

Within 1 year Chver | year
Bonds payable 65,000 350,000
Convertible bond-type bonds with subscription rights to shares - 200,000
Long-lerm loans payable 112,877 301,286
Total §77.877 851,286
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{Sevurilics)
Bonds imended to be eld o maturity
[For the year ended Mareh 31, 2011

1.

t

None

For the year ended March 31, 2042

{Amount umi:

Miflions of ven)

e i e Unrealized
'ypes Eook)\nlm Acluaf values Cinindlass
(1)National bends and
Romds  for which markes local bonds, ele. 3,008 3,137 (132)
value exceeds book value on | (2)Bands payable - -
consolidated balance shects | (3)Otbers . -
Sublotal 3005 EREY (13
X (1 YNational bands ancl
Bonds  for which  market
lacal bonds, eic . - -
value docs not exceed boak
A (2)Bonds payable - -
value on cansolidated
(3)Others - - -
balange sheets
Subtotal - - -
Tatal 3,005 3,137 (132)

Other securities

Jor the year ended March 31, 2011

{Amount unil: Millions of ven)

Types Book value Acquisition Ufn'cnIize(I
cosl Gaw/flass
()Stock 52,4935 3,376 49,118
(2)Bonds
Securities for whith book i National bonds anrd
vitlue ol consolidated Toca) bonds, ele. - - -
balagee sheets exceeds §ii Bonds payable - - -
acyuisition cost iii Others - -
{3)Others 250 228 21
Sublotal 52,745 3.604 19140
(1)Stack 17,017 17,857 (839)
(2)Bonds
Securities for which bonk I National bonds and
vilue of consolidmed tocal bonds, efc. - -
balance sheets does not i Bonds payable - -
excerd acquisition cost iii Others 25.000 23,008 .
{3101hers P60 174 {13}
Subtolal 42,178 43,032 {833}
Total 94,923 46,636 48,287

Nate: ecause it is recopnized that these do not have market values and that the market values are extiemely difficuh
tn determine, unlisted equity securities {Consolidation ¥4,176 naillion® » is not included in the charl akove,
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For the vear ended March 31, 2012

{Amont unit: Millions of yen)

T Book val Acauisiti 5t Unrealized
me : value . .
ypes ook value cquisition €os Gainflass
{1 Stack 71,627 3.509 48,117
s ities for whicl {2} onds
eeurities far wiieh i National bonds and
hook vahie of
local bonds, cle. - - -
consohdated balance .
ii Bonds payable . -
sheels exceads
. i1i Qthers . R N
acquisition cost (3)Others 39 4 4
Subsatal 71,666 3.544 8,122
(1)Stoek 852 2,770 (1,917
. -, . (2)Bonds
Securities for which ) .
i Natienal bonds and
book value of
. local bonds, ete, - -
consolidated balance .
ii Bonds payable - -
sheets does nof exceed
St . iii Others . . R
acquisition cos
ausiion ¢ (3)Otbers 80,042 $0,046 ()
Subtotal 80,895 82,817 (1,921)
‘Total 152.562 86,361 66,200

Maote: Beeause it is recoghized that these do not have market values and that the market vatues are exiremely difficult to
determine, unlisted equity securities (Consolidation ¥11,234 miltione « is not included in the chart above.

Cther securities sold

For the year ended March 31, 2011

Amount unit: Millions of yen

Type

Ampunt of sale

Total gain on sale Total loss on sale

Swck

15,717

5,690 -

For the year ended March 31, 2012

{Amount unit: Miilions of ven

Type

Antount of sale

Total gaih on sale Total loss on sale

Stock

3,986

137 89

Tmpairment of investment securities
For the year ended March 31, 2011, the Companies recognized an impairment of ¥368 million on
investment securities (other securities). For the year ended March 31, 2012, the Companies recopnized an

impairment of ¥302 million on investment securities (other securities).

Further, regarding impairment treatment, for securities for which market valtue at the end of the period had
dropped markedly in comparison to aequisitien cost, impairment treatment was undertaken for the amaunt
recognized as required in light of the possibility of recovery.

- 48 -




{Derivatives)
Markel vabue of transactions
For the year ended March 31, 2011 and the vear ended March 31, 2012

Na signilicant items to be reporied.
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{Stock Options)

For the year ended March 31,2011

1. Deals and scale of the stock option pranted and changes in the scale

(1) Details of the stock option granted

Company pame

KD Corporation

August 2007 August 2008 August 2009

4™ Stach Option 7" Stack Optien 4" Sk Option
Categary and  numher  of
gramecs
Members of the Board 3 3 ?
View Presidents 19 i8 18
Execulive Directors 25 2/ 32
Emplayees 2,794 2,894 2,95}
Directurs ol whelly
cwned subsidiaries 10 5 7

Type and number of slock
geanted

Cammon stock
5,008

Conxnon stack
5,100

Comman stock
5,189

Date of grant

August 10, 2007

August 8, 2008

August 10, 2000

Vesting conditions

3

4}

The grantee of slock oplions must ba, at the time
of exercise of opuions, a director, vice president,
exeendive direclor, senior advisar, aaditor or
employee  of the Company andfor iis
ahsidianes.  [Mowsver,  when  iere  are
appropriste prounds, such as resignalion duc 1o
campletion of 1enn of office or reaching the age
of tehirement, il will be permitied for the grantec
1o cxercise these options within six months from
the start of the applicable_period or resignation
or relirement, whichever is later, provided the
exgrcise period is not exceeded,

In the evemt of the demh ol a swck eption
grantee, his ar her heirs may, withis six manibs
from the date af death (until the exmration of the
exercise period), exercise the aptions for vp o
the waximum number of shares of stock
avajtable as of the time of death,

In special cases where il 15 peemitted by the
Company's Steck Option Conunitiee, the grantce
of steck options may exercise heir optinns under
conditions different from those describied in 1)
and 2}

Other canditions are set Torth in the conrnel
concerning the gram ol subscription warcants
mada between the Company and the graniee of
stock options, hased on fhe zesolution of the
meeting of the Board of Directprs,

1} The grantee of sjock options must be, 1 the
time of exercise of options, a direclor, vice
president,  executive  directar,  senjor
adviser, suditor or emploves of the
Company andfor its subsidiarivs, However,
when Ihere are appropriate grounds, such as
resignntion due 10 completion of lerm of
office or reaching the age of rairement, it
will be permilted fon the graee (0 exercise
these aptions witlin six months fram the
starl ol the applicable_period or resignalion
or reliremer, whichever is Taer, pravided
the exercise perjod is nol excecded.

2} he the event of tie deatls of a stock aption
grantee, lus ar her hens may, witlin six
months {rom the dale of death {unuf the
expitaion of the gxercise period), exerciss
the aptians for up to fhe maxinum number
of shares of stock availabls as of ke time
of death.

3)  In specinl cases where i1 i5 permitied by the
Comypany's Stock Optiann Commitiee. the
grantee of slack aptions may exercise their
oplions imder condilions  differenl from
those deseribed in 1) and 2).

— From Aungust 10, 2007 August 8, 2008 August 10, 2009
Vesting period To Septensher 34, 2000 Seotember 36,2010 Septembez 3, 2011
mreicn Aarind From Qctober 1, 2009 October 1, 2010 Qcteber 1, 2011
Exereise periad To Sepnember 30, 201) September 30, 2052 Suplember 36, 3015




Company name

I2MX Techaologies Group Limited

October 2003
Siack Open

Aprit 2008
Siaek Option

Noveniber 2008
S1ock Option

Category and numlxer of granices

Mambers of the Board
| Lmployees

W

]

Type and number of stock granted

Common stock
10,220,000

Canmson stack
13,000,000

Comnton stock
20.000,000

Date of gram

Ceieber 3, 2003

Apnd 25, 2008

November 28, 2008

Vesting conditions

1) Based on the condition of heing a dicector or empioyee of DMX Technology Group Limited ar
its growp, rights al $0% are vesied one vear and dwa years sespectively afler the daie of granl.

2} Other conditions are pursuant to the stock acquisilion rights repuintions of DMX Technolagics
Group Limited.

Vesting period ?].::’m“ There are no regulations concesing vesling periods.
lixercise period From October 2, 2004 Aprii 24, 1009 Novemner 27, 2009
e e To May 26,2013 Agri} 36,2018 Novemher 28, 2018

Note:

Stack aptions have been converled into equivalent numbers of shares and presented accordingiy.

Company name

Wire and Wireless Ca., Lid,

December 2010
1% Stack Cption

Categony and number of granices

Members of the Board 2
Employcees 20
Sharehoiders 2

Type and number of steck granted

Common stock
2,200

Date of grant

December 1, 2010

Vesting condilions

(1) It the event that the party 10 whom new share subseription rights have been nllogated
(heremafier, “Grantec of New Shane Subscription Rights™) is & ditector or employee of Party
A, said pazsy must &lso held a position as director, auditor er employee of Parly A or ils
subsidiary at the time these rights are exercised. Howaver, this restziction is {ifted when there
are appropriate grownds, sach as sesimnation due 16 campletion of term ol office or reaghing the
age of retirement, upon approval by 1he Beard of Directors of Party A.

{2) In the event of Pary B's demb in e perind during which these new share acquisition rights
may be exercised, his ar her heirs may noi exercise these new shase subscription rights.
Howewer, this restriction is Jiftzd (7 1he heirs have reecived Board of Directors approval in
advance of their allempi to exercise new shase subseriplion rights.

(3) These aew share subseription rights may not be iransferred, pledged or olherwise disposed of,

(4) Conditions for apphying tax exemplzon measures under Aticle 29.2 of the Ael on Special
Measures Cancerning Yaxmion o new shage subseription rights eeceived are as folfows,

(i) The tetal amonnt paid §n cxchange for the exercise of new share subscription rights may nol
exeveed ¥12 millian duting a one-year period,

(i} Shares acquired in exchange for the exereise of new share subsgeription rights shall be recorded
win Party A in Lhe fransler sceount ledger (the transfer account ledger legally prescribed Tor the
LeansTer of bonds, shares, ele.; the same applics below) of the financial instruments business
uperator specified by Pary A or the leanlly prescribad finaneiad institution (hereinafter,
“Speeiried Financsal lnsiraments Business Operaior™, or such recording shadl e recened or
hedd in truss at the sales office or business ofTive of the Specified Finaneial instioments
Business Operator or similar or the shares shall be hedd in trust.

: . Fram . . . . i
Vesting periad Ta There are no regulations concerning vasting perfads,
- . - Fram December |, 2011
Exercise perigd . .

¢ Io October 29,2019

Note:

Swiek options have been converted inte cquivalent numbers of shares and presenied secordingly.




(2} Seale of stock options and clianges i the scale

The fotlowing lists 1the namber of shares ealeulated for the number of siock options shat exisied in the year ended

March 31,2012

Number ol stock oplions

Company name

KDDI Corporation

Augusl 2007
&" Stack Cption

August 2008
7" Stock Option

Augusi 2009
5" Stack Option

Before vested
Beginning of period
Granled
Forfeited
Vesied
Pvested

After vesied
Beginning of period
Vesled
Exercised
xpired
Exercisable

4,803
2

145
4,058

5416

5,127
94
173
4,360

Conpany stame

DX Fechnologies Group Limited

Octoher 2003
Stock Option

April 2008
Stock Qption

Novembey 2008
Stock Option

Beflore vested
Beginning of period
Granted
Forfeited
Vested
Unvested

Afler vesied
Beginning of periad
Vesicd
Exercised
Expieed
Exercisable

3,305,544

3,305,544

1,906,838
10,000

3,856,858

16,930,000

+.710,000

15,220,000

Company name

Wire and Wiretess Co., Ltd,

Adler vesled
Bepinning of period
Vested
Exercised
Expired

Lxercisable

Decemher 2010
1 §tock Optien
Before vested
Beginning of period 1402
Graned -
Farleited 45
Vested -
Unvested 1,357
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2,

4,

J.

23 Unit value

{Date of granl}

Company name KDDI Corporation
August 2067 Aupust 2008 Angusi 2009
6" $tack Qption 7h Stack Option Sth Stack Cption
T.xercise price AR79.000 649,000 ¥539,000
Average share price . Y441.500 ¥529.500
2l exerc)se
Fair value wiit price ¥100,549 106,718 ¥1i1.28)
{Date of prant)
Company name DMX ‘Teclmologies Group Limited
Ciclober 2003 Apri] 2008 November 2008
Stock Option Stock Oplion Steck Option
Lixercige price SGD 0.6778 SGD 0.2260 SGD 0.0930
Average share price SGD 03150 SGD 03150
al excreise
Faly valie uni price SGDH 0.7900 5GD 0.2500 SGD 0.0900

Company name

Wire and Wireless Co., L.id,

December 2010
19 Stock Option

Exercise prive

24,000

Average share price
0t exercise

Fair value unit price
{Date of grant}

Method of estimating reasenable price for share options
Consolidated subsidiary Wire & Wireless Co., Ltd,, is an unlisted company, and consequently the
reasonabic price of the December 2011 No. 1 share options of Wire & Wircless is calculated by estimaing
the inwrinsic value. The stock valuation method that is the basis of this intrinsic value estimate is a method in
which decisions are made with veference to the price caleulated in accordance with the discounted cash flow
method. The tetal intrinsic value at ihe end of the consolidated fiscal year, with calculations based on the
intrinsic value of the share options, is ¥0.

Method of estimating number of options vesled
The number of options vested was calculated by estimating the number of expirations due 1o unvested
options, based on the retirement rate in the year ended March 31, 2012,

Amount amd 2lassilication of expenses

{Amount unil: Millions of yen)

Year ended March 31, Year ended Margh 31,
2011 2012

Operating foss from Lelecommunications
Business expenses 156 3l
Administrative cxpenses 109 4]
Qthers 105 33
Tolal 371 126
Operaling loss from incidenial business 3l 5
Total 31 3
Amount of expenses 402 131

Amount recorded as income from the nullification of 1l

ights following non-exercise
(Amowt init: Milions of ven)

Year ended Mareh 31,
2018

Year ended March 31.
2042

Gain on reversal of subscription rights 1o shaves

450

493
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(Business Combination)
For the year ended Maych 31, 2012
Business CombinaGion due 10 acguisition

1. Overview of husiness combination

(1) Name of acquired company

(2) Business aclivitics of aequired company

{3) Main reason for the business combination

{4) Date of business combination
{5} Lepal form of business combination
{6) Name ol company alter business combination

(7) % of voling rights acquired

{8} Miain factors in determination of acquirer

..

WebMoney Carporation

Issuance and sale of server-managed gicetronic money

Targeting the realization of multiple uses under (e 3M stralegy
{Multi-Use, Mubti-Network, Malli-Device), the Company
aceuired shares of WebMoney and made it a consolidated
subsidiary b order 10 enhiznee the setlement platform.

July 19, 2011 (Dae of commencemens of TOBR seftlement)
Acquisition of shares
WebMoney Corporation

97.2%

Because the Lype of consideration was cash, the Company, which
provided the cash. was determined to be the acquirer.

2. Period for which the acquired company's results are included in the consolidated statements of income under

review

July 1, 2011, was deemed 1o be the acquisition date, and accordingly results for the period from July 1, 2011,

to March 31, 2012, were included.

.

3. Acquired company acquisilion cost: amount and breakdown

Consideration for acquisition

Costs direcly incurred for acquisition

¥19,103M

¥248M

Acquisition cosl

¥19.3520

4. Amount of goodwill recognized, basis for recognition of goodwill. method and period for amortization of

goodwilt
{1} Amount of goodwill

(2} Basis for recognition of goodwiil

(3} Method and period for amortization of goodwil)

¥16,341M

Addidonal fuluye eamings capacity expeeted as a result of future
operational development by the acquired company.

Straight-line imortization over a peniod of 13 years.

5. Amounts and breakdown for assels acquired and labilities assumed in the business combination

Moncurrent assels

Curvent assels

¥3A0EM

$¥17.901M

Total assels

¥21,302M

Current linbilitiey

¥18,208M

Total dinbilitics

¥i8,208M

6. Approximate amount of the effect on the consotidated siatements of income Tor the fiscal year assuming that
the business combination had been completed at the beginning of the fiscal year,
The approximate amownt of the effeet has been omitted beeause it is nol materjal,
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(Asscl Retirement Obligations)
For the year ended March 31, 2011 and the year ended March 31, 2012
No significant items 10 be reporied.

(Estate Leases)
For the year ended Mareh 38 2011 and 1he vear ended March 31, 2012
No significant items 1o be reported.



{Per Share information. e1e.)

[Per share information]

Year ended March 3§, 2011

Year ended March 31, 2052

Nel assets per share
Nel income per share
Diluted net income per share

¥495,386.23
¥58.449.78
Mot given as the Company has

no potential stocks with dilution
efTect

¥339,206.73
¥58,115.98
¥30,068.91

Note: The following shows the basis of caleulating nef

1 income per share.

Year cnded Mareh 31, 2083

Year ended March 31,2012

Nei income per share

righis to shares)

Net income for the fiseal year ¥255,122M ¥238.604M
“Manclary value nol retated 1o comnion . )

stockholders
Net income related to comymon slock Y253.122M ¥238,604M
Mumber of weighted average conimon shares N s rne
outstanding during the fiscal vear (shares) 4.387.331 4,105,663
iluted Net Income per Share
Adjustimem of net income for the fiscal year - (M40
Amartization of boid premiunt (afler deduction of

. N - (XA9M)
an ot equivalent 1o 1ax)
Increase in number of shares of common stock - 103,967
(subscription warvants} - 37
{Converlibie hond-type bonds with subscription ) 103.930

Overview of pofonmiial stock nol iacluded in
caleudation of dituted nel income per share heeause
the stock have ne dilution efect

Three lypes of subscription
warrant

-August 2007, 6Lh Stock Option
(4.558 subscription warnrants)
~August 2008, 7th Stock Option
(4,805 subscription warranes)

Onc type of subscription

warranl

-August 2008, 71h Stock Oplion
(4,658 subseriplion warrants)

-Angust 2009, 8th Stwock Opiion
(5.146 subscription warranis)

Y

This is the smount of amaortization for the fiscal year {afier dediecting an amount equivalent (o tax) of the premium resulling

from the issuunce of the bonds ot an mnount higher than the face amount.

(Changes in Acsounting Policies)
From the year ended March 31, 2012, we have applied the *Accounting Standard for Larning Per Share”
(Accounting Standards Board of Japan [ASBJ] Statement No.2 of June 30, 20110), the “Guidance on Accounting
Standard for Earning Per Share™ (ASBJ) Guidance No.d of June 30, 2010). and the “Proctical Solution on
Accounting, for Barnings Pec Share™ (ASBI PITF No.9 of June 30, 2010).
To calculate diluled net incame per share, we have changed the methed to include polential services effered by
the employees in the fair valuation ol stock options of payment when exercising the right reparding stock oplions
whose rights are seewred afier certain period of employment.
FF this accounting standard, ete., had not been applicd, there would be no impact en the caleutation of net asseis
per share, nef income per share. and diluted net income per share in the previous consoliduied fiscal year.
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{Significant Subsequent Event)

(Notive Concerning Share Split and Adoption of Share-Trading-Linit Sysieny)
The Company resolved at the meeting of the Board of Directors held on April 25, 2012 concerning share split
and adoption of share-treding-unit system. The details are as follows,

. Purpose of Share 8plit, Adoption of Share-Trading-Unit System, and Partial Changes o Articles of
Incorporation
Teking into consideration the intent of the “Action Plan for Consclidating Trading Unitg™ that was announced
by all domestic stock exchanges of Japan in November 2007. the Company wilt conduct a 1:100 share split
and adopt a sharc-trading-unit system to contribute towards improving the convenience and Hquidily of the
secrilies market that the Company’s stock is listed. Please note that the number of investment units will not
actually change following the implementation of the share split and the adoption of the share-trading-unit
sysiem.

2. Share Split
(1) Method of share split
The share split shall have a record datc of Sunday, September 34, 2012 (because this date fallson a
holiday, for all practical purposes the dale in substance is Friday, September 28, 201 2) and shall involve
the splitting of common shares held by sharehalders whosc names appear or are recosded in the latest
Repistry of Shareholders on the record daie a1 a vatio of 1:100.

(2) Number of increase in shares by share split
Number of increase in shares by share split shall be 99 times the final total number of issued shares on
Sunday, September 30, 2012, The numbers of shares presented below are based oa the 1otal number of
issued shares on Wednesday, April 25, 2012,

1) Total number of issued shares before share split 4.454.818 shares
2) Number of increase in shares by share split 443,996,982 shares
3) Total numher of issued shares afier shave split 448.481,800 shares

4) Toal number of authorized shares afier share split 700.000,000 shares

(3} Schedule of share split
1) Public notice dale ol the record date Friday, September 14,2012
2)Record date  Sunday, September 30,2012
* For all practical purposes the record date in substance i3 Friday. September 28, 2012,
3) Effective date  Monday, Qctober 1, 2012

L2

. Adoption of Shaye-Trading-Unit System
(1) Number of shares in newly established share-trading unit
The adoption of the share-trading-umit system shall take efTect on the effective date stated in 2. Share
Split™ above and the number of shares 1o constitule a share-trading unit shall be 100 shares,

(2) Schedule for esiablishment of the new system
Effective date Manday. October 1, 2012
Note: Effective September 26, 2012, the share-trading unil for the Company's shares shall be changed
to 100 shares an the securities exchange.

4, Others
Per share information based on the assumption that this stock split had bees implemented a1 the heginning of
Lhe previous period is presented as follows for the previous consolidation fiscal year and the consofidated
fiscal year under review,

Total net assets per share
As of March 31, 2041 ¥4,953.86
As ol'March 31, 2012 ¥5.392.07
Net income per share
As of March 31, 2011 ¥581.50
As of March 31,2012 ¥581.16
Diluted net income per sharc
As of March 31, 201) -
As of Mareh 31,2012 ¥566.69
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‘i ial ele

(1) Balance Sheets

{Amount unit: Millions olyen)

As of March 31, 2011 Asof March 3%, 2012

Assels
Nencurent assels )
Nopcufrent asse-telecommunications busnm.:,s FEACR
Plopcuv plant and cqmpmcm
Machinery iy
Accumulated dcprccmlmn
Nnchmc.ry net &
f\nlenn'\ facilities
Activmmtated depreciation” i 1Y
Antenna [acilities, net
7 Temminal facilites :
. Ascuniulaled dcp)cualmn
T Tenninal Taciliiies, el -
Local line facilities .
. Abcumlated déprediation
f.acat line facilities, net
.oug-dnsmucchnc facilities
Accumulated depreciation
Lnnh-(hsmncc line facilities, uct
anncumg Tacilities
Accuamllatcd dcpm,mimn :
) Engincering facilities, net
hons e Submvaring line Tacilinies!
) Aceumulated deprecintion
SOV sk anse i Tagilities; fiet'
Buﬁdm;,s
Accumuhicd depreciation . Ty
Bmidmgs ne
CSinieties S
. Aceumulated dt.preummn
Siruniures et «]
Machinary and equ:pmcm o
Acoimiated daprecm[mn i
Mndmuuy and cqm;nnu i ncl
- Vehieles™ e SRV

Aculmnhicd c?cprt.cmtmn

n

Vehu.l«.s nel |
Tuu]ﬁ frmiture .md [I\lllle
‘Adcimiiatcd depregiation’
lcols ﬁlillllllrt."i 'zml F\lun.s ncl
Land! SR T T L
Leise assels
“Acedmlated depreciation 1
Lease assets, net
(,onsjmcuun in’ progn.-, o
Towal propesty, plant and Lqu:pment
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9,592,300 26936780
(1,983,895) (2,131,133
GOBA9R . T T 5620408
584,749 613,706
B S TSRy
342,137
12 TAITARYE Y
(9,461) (8,297)
086 T
182,499 191,884
Cldaagsey T (130,713)
58,849 61,171
SA03,369 5 T T 100,058
{95,773)
:.\_;'5"234 .
_ 61,479
e A 3n598) 1
23,283
e ISR
_, 747) (47,138)
o S AL B
T 291 405 580
E{197:820). CH210,578Y
204,363 166,007
CEL76,907: L 78068
{45,099) (47,704}
S0 B1,807 Ca30,364
11,635
) UL
634 203
0547 o e ROSA

' (604)

79256

N A T X T
23,809 23,556
239900 7T T 246,942
4,829 4,820
N i ) R R e 1L & )
2,206 996
e 09T S o 126237 5
1,638,018 1,627,746




{Amount it Millions of ven)

As ol March 31, 20G1) As ol March 31. 2012

Intangible assels _ : _ : R - .
Right of using subm'nmc line I.sulnu.s ] 1,543 4,949
‘Right of using facilities -~ - - 0 0 T S e T 5,988 . T 10457
Sollware ) 190,819 173,835
SGogdwill vl T e e L s
- Patentripht ) i i
Lot Leadehold ight e T e T o e e
Other intangible '\sscls N 2,348 2,247
L Toal dmangihle,assetss 170 R Rt o ) CA2A0304 A 200,920
) Total noncurrent assets- miccommm alions business 1.858,323 1,828.467
. Incideniat business: Tatifitics e T T T e L ey
Pro;x:uy plant and equipment
< Property, pl:ml :md cquq;menl :

NTO0 T L T e gs A
Accmnulaied de;)rccmhon (931 6} (10,180)
" Priperty, plani and. cqmpmcnt fiet? L CAMGA LT 4,920
lo:.tl propesty, il]dl]l and cqm 1ent 5,384 14,921
"Tangible assers iy Sl T L e T T I
Tatal inl'mglblc 'lqscl‘i
"Total ponéierag( adseis. mc:dema] imsmcss
Investments and other nsscts
Invesinient Seaiiities - R ’ e i o S Ty gag s :,._l 89,0390
Stocks o!‘suhszch'u ies and aﬁ:]:alcs 324,429 590,620
i Inveshuents n capu'ﬂ‘ : U e E L L,028 0 B 434"
Investmenis ji capilal oi'snbsnhnues an 1ff'lmles i 1,658 5,63
o Long-tenhy lcums receivibles T ST R I R 1[I RRH R
_l ong-term Euans rec 'vnb]u: ﬁ'um Slibhldlal ies and aff'halcs ) 65,462 44,270
i Long-grin prepaidanpenses. i o S BLA4T T o008
. Deferred ux assels ) 123,832 99,064
7:.Dthc1 nwcsmwnt ﬂnd otherasscis SR 241, 560"":‘: : ST '.’;"40,"5?6 e
Allowane for deubtful accounts ) {7,765) (8,772)
B Tk 11Wcslmcnls nnd ‘other asscls_-: Vo T :‘_' EREECHRA N R R . v s L
TFotal nENEUT cnt ﬂsscls 2,778,39\ 2,799,229
Cmrcnl absots T g5 : N S R TR
~ Cash and dcpasns N 112 633 35.
TNotes Yedelvable-rade 5 L T S T g e T T Y
Accounts receivable-rade ] 527,564 707 I'h
- Aecouns recsivabie-alie L e e 6 e T 0,697
Income tnxes reecivable ) ) ‘ 32,697 -
7 Shor-eri inveésumen segurtes™ - L0 T T T heaggg Tl TR0,000
Supplies ) . ~ 34,100 61,018
S Prepaid depensess 0 N B T D R e el T T 192253
Deferred tax assels 54,703 30,986
" Short-tenn Joans receivable 16 subsidiarics andalfiliates £, 00T B0GHT L T AA073
Other current assels ) 3,343 3454
-1 Aligwanee for doubtiut ageonints i T T o ThoLR4e3) T (13,266
Tatal cuzrent ﬁssels 865735 1,052,662
CTetlagsers L U e v R T T 6 330 T DT RS0

7,076 C 10,629
CIZAGY T e T T8 sE L




{Amount Unit: Millions ol yen)

As ol March 31,2011

As ol March 31, 2012

Liabilities N
MNoncurrent Inh)hncs
o Ronds Payable
Convertible hong- i\'pL bnmls wlth suhsu |phnn rlghls lo l;h:m.s
- LongAerm ionis payable - :
. Lease ob]igahuns“
Lo Provision for retivemntnt benefils i
Provision for poml card cersifi cates i
" Pigvision’ Torwarrant mnplcled '..onalruclmn R
Assu xememcnl ubhgauons

414,978

407,381

1,046

5,097 000

83,446

AT

1,953

35007

~ 249,90 -

200916

s el

206

isET

89,677

1,865

T L A

ARG

T UAgconits - payable-irade
) Sl_mrj-l;nn ]n.m_).'?' pa

125,5')‘4

964,075

i, :81'1:' e

e6m
1270%
235,182

A3

143

CNEIEI0 e

19,238

15,509 -

86

2060 T

16,270

~ 991,967

79507

7 Capital iowk
Cﬂpilnl surp]

SRR TV IETS oy

1,787,043

305576,

61,415

‘367,091,707

chﬂl rehmcd cammgs
Othl rehmcd cammgs

TH5Z b e

I’olai retfuncrl enmu g

Treasury stock

579, 7 2734
o8 1,080
CLasTas 71,570,933,
285467 280,815
1,679,061 )865.210.0 7
{125,244) (346,163)

TFotak sharcholders aquity,

U 2.062.760

“ 2,028,002
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{(Ameount Uitz Milhions of ven)

As ol March 31, 2011

As of March 31, 2002

Valnation and transfation adjnstments
Vatustion difference on available-for-sale securitics
“Total vahiation and translation adiustments
Subscription rights to shares
] 'i'ol_al'nci assels .
Total Babidities and net assets

-4l -

28,647

355807

28,647 53807

1,410 3,037
200,818 2,064,847
3,644,330 3,851,891




(2) Statements of Income

(Ameunt uail: Mitlions of yen)

Year ended March 31, 2011

Year ended Maych 33, 2012

" Qperating income and loss from telecominminications o7
Operatiny revenue
. 'Foiad cperaling fevenae -
) ()pcr.unzg, EXPEISES.
Business expenses
Operaling expenses
* Facilities inaitenance expenses =5
. Common expenses
L Adinistrative expenses;
Experiment am! resear Lh ehpcnses
- Depretiarion ., o Y
Moneurrem assels retirement w.l.l
' _' (_(\mnnuucmon f'lCJi}(V 1cc
Taxes and ducs

- Total opersijon éxpenses

Net operating income from 1clecm)nmm|cauon )

~Qparating income ang bogs from incidental business =
Operating revenie
Opemtmg, expenses

Net opcmlmg loss from mcndenmi busmcss

O]u.r':ung ncome

Non-operating income
. hterest ncome 3
~ jmerest on securities
Dividends income,:
Mlscclhnenus income

- Total pon-ejierafing income i

NUH'G']EE(I!]“B (.\pel]sﬂs

L Iimterest expenges 1 R
[nterest on bonds o
Miscellaiieons expanses

Tolal non- opm .mmz C\pcnscs

Ordindry incom

Extraardinary mcnmL

Gain on saies of t nnncurrem ansel
_(;nm on saies of investinent sccurmcs
Gajnon'sales of subsidiaries and-nfﬁmtcs“siocﬁs ‘
Gain on sakes ol subsidiaries and afﬁlntcs stocks
Gain on reversal of: suhscrxphun rights’ lo sham,
Gan on stock exchange

" Dividerids dugto liquisiation 6f silent parership sontract

Gain on Provision for loss on the (‘uc'u East Inp-m ]quthquahe

Total cxtinordinary income

J2,3715432° 2278652
<USTBE06 L Ah3 968
43
S288,280°
2,617
673803
8,080
403,696 2 368,369 ¢
21,867 15369
T13eR,0357 L374044
37,622 39,827
1793198 1,760,183
318, m 518,469
“267, 310 994,683
17,274 3,080,912
(149, 964) {86,029}
CLUERABO o e v L4320 4407
R0
m
BEN L =R
8.010
3 519,743,
6,626
6.005
g
17,608
G 422,929 434,575
Fi ]'.;3_'!-3 RS LIS
- 137
BT 190 R
364 123
o 491 :
4909
U 6976
- 6,814
2318 19,627
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{Amaunt unit Millions of yen)

YVear ended March 31,2011 Year ended Mareh 31, 2032

Extraordinary toss

L.os5 on saics of nONCUIT cnt asscls

. Trapairment Toss

Loss en rememenl of: amucuamnl as-.cls
" Losson va!unuou ofmvcstmcntsucunhes R
L.oss on sales of stocks of subsidiarics aud 11'#']1‘1!{.5
1,55 on Jiquidation of subsldlancs i
Losson 'ld]usimem far ch.mges of 'mmunn
.Lms an the Groar East Japan l"arthquakc L

Total extragrdinary loss

" Incamie bifore fcamma axes

Income taxes-curent

Incometanesadbforred 55 i

Tatal ml:omc HAxCs
Nel i 1m.ome :

»

B 657
¥ A1E650 e BA1E
31,054 -
815 -
e UAOB88 e e e A
1,120 _ T
LT IERRS N T 049
143,341 13,692
CORREO0G T Tt a0
40,434 162,284
TSI T e IR R
25,082 190,673
R e Y DY LT




(3) Statements of Changes in Net Assets

(Amaunt unit Millions of yen}

Year ended March 31 2011 Year ended Mareh 31, 2012

Sharcholders' equity
Capital stock
. Balance at he end of previous peried
Balanee ar the end of cursent permd
Capital suplus S
Le"dl capilal surplhus
- Holanie al the ead nl’plumus permd
Balanee al the end of current pcr;od ]
Other capital simplug SN
Balance at lhc cnd ol prcvznus pcrmd
Disposal of teeasury stoek .
Taal changes of Hems dunnn lhc pcrmd
BaI.anLc a% 1hc end of: {.urrcm pcnud AR
Retained earmngs o
‘Legal rehnfeci mmmgs -,:':.’::“- e
Balancc at the end nl’pm\'lmss peimd
" Bitkaiice gt thié end of durren period:
Olhu retained earnings
] R(,scrvc for a{i\allced depr(.maiwn off nuuc\mcm assals
Balance at the end of previous pcrmd
Changes of itéms diring ikeheriod =

Provision of reserve for advanced tleprecnlmn ol noncnrrenl ass

E‘nt.ﬂ Ehanges ofncms durmg the pericd:
Hahnce at the end of current pcrlar.l
\ “Resgrve for special: dcprccrmnn
Balance at the end of previous pcnod
Changes nﬁ!clps dufipprihe period, = o
Reversal of reserve for specral dcprcc:,nuon B
Tulal r]sanxres of jteis: durmg. e pcrlrad :
L IBalancc al lhc end ni cun-cm pumd
L Genera] Teserve )
Batance at the end of prc\'luub ;)cnod
(.h.!uﬂcs of: llemsdurmg ihe penud
Provision of general reseree
. Totgl ghanges nf‘i[c’ms'3nrin'g'1h€ period
Balance at the end of current purmd
Rammed earpings brougm lom ard.
Balance at the end of previous pc.rmd

C,h.mngs afitems during the period . [ A

Dividends from suzplus

Frovision of resefve Tor speeial depreciation -7 17708

Reversal of reserve for special depreciation

- Pravisien of veseive for advanced depreciatian of iofeuren ssers - |

Frov:smn of g,uu.m] reserve
Net income ) N

- 64 -

141,850 14183
141 831 141851
T 05876 0 055676
303,676 305,676
_ mcus GLAls
: D : o
BT ATS T GIAT
2 1,152
Eigse AR 75

627

28
LR

0w T e

LEIRGY T g5
3080
' 1,230,033 1331 033
148,100 1£9.900
148,000 - 189,900 <
T-381,033 1570933
- '235037‘ 285,467
{57 903) )
. - 289 ‘ - N P
E(§99) T e gy
(148,100  (189,900)
L. 1256,825 -1249,836 .




(Asount anit Mallions ol yen)

Year ended March 31, 201}

Year emled March 31, 2012

Total changes af items during'the periad =~ om0 7 TS L VB AG {4,632)
I3ndance af Ihe end n!’currem pmod 285,467 280415
Trensury stock <. T e T T _ i :
Batunce at the end of previcus erlod ) ) {2 ..44}_ {123,244y
Changes of flems duringthe pariad © 1L L AL D T B T 3 R
_ Purchase of Lreastiry stock L N 9‘) 999) o ) {220,969
Disposal af treastry stoek: 1,2 7 w5 o LT T e e e T R TR IE RPN AR IR A ) I
‘Forel changes of ilems r.hlrmg ihe pl:l’IOd o (99 999) (220,919
“Balance at the end of erreniiperiad 743 et 3 L I e T 195,204y “{146,163)
Tola) shareholders' equity i o ‘
Dalance ot the end ol‘prcvmus pul’lﬂd <A 963830 wA063.7600
Changes of items during the p<.nnd
Dividends from stirph e R e ATE0R SU(63687)
Net mcome ] ) ) 256,823 249,836
Pucchase of treasyry stock 0 Y LA L T 59, 099 B 0B
Dispasal of!rcnsury stack 62
“Total changes of items during the yeriog (34,758)

Balance at the ond of current permd GC:..,‘?(D

Valuation and 1ranslation: ad]uslmcnl el R
Valuation <(itference on available- ior—sa]e sacurmes
Balance ut the cnd ur ‘Previous periog
Changes of items during the period o

" Net ehanges of ieins pther thin shareholdérs' Equiy

RS X

2,028,002

28647 ¢

7,159

Total chinges of items during the perjod L _ (1,333)

7,159

Balance at the end of current perjod: -

T N

35,807 - ¢

Subseription rights 10 shares
Balance sl Ure'end of" pruvmns pcnu
Changes al'ilems during the period
Net changes of iteins olhcrihan sharchclde;s ‘equity.

AR FIN

EAR

371)

Total ehanges of items during the period
Balance zi-he.cnd ol eisréntperiod &

RN

Total net assers
Balance at, theend of‘prcvmm])a.rmd s
Changes of ftems during 1he pesiad

995,296 LT

S 200281850

Divigenils Troi surplus LUi(5,903) C{63:687)

Nel ncome ) . 25() 821 249,836

‘Purchase of treasjiry stogk: 177 (9m, ‘)99)[ (220; 96,}) 5

Bisposal of reasury stock L , )

Net changes of fiems other thar $hareholdersteqaity: - 5. R 1-;{!‘-,398) " : 6.’.’87. .

Toual changes of items during the pcnod . . 97,521 {27.970)
Balance it the end nrc\u rent pcrmd SR ER IR SRR T 2002 818 2064849
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