* BEFORE THE PUBLIC UTILITIES COMMISSION -
~ OF THE STATE OF SOUTH DAKOTA

~IN THE MATTER OF THE COMPLAINT OF SRR s
SOUTH DAKOTA NETWORK, LLC, e _. S
AGAINST SPRINT COMMUNTCATIONS DOCKET _NUMBER 1€ 09-098
COMPANY LP
IN THE MATTER OF THE THIRD PARTY
COMPLAINT OF SPRINT e | R T,
COMMUNICATIONS COMPANY TP - | DECLARATION OF JAMES GROFT IN

 AGAINST SPLITROCK PROPERTIES INC | _SUPPORT OF NORTHERN VALLEY
NORTHERN VALLEY - COMMUNICATIONS, LLC’S =

‘COMMUNICATIONS, INC., NORTHERN : OPPOSITION TO SPRINT’S MOTION
VALLEY,INC,AND CAPITAL . | - FORPARTIAL SUMMARY
TELEPHONE COMPANY = . JUDGMENT =

James Gl'Oft ﬁrst bemg‘duly slvvom states under oath as follows

1. I am the CEO of Northern Valley Commumcatlons LLC (“Northern Valley”)

2. Northern Valley is an mdependent telephone company. servmg less than fitty-
thousarld local exchange eubsenbers Northern Valley therefore qualxﬁes for the exemptlons
prov1ded by SDCIL § 49-31-5. 1 mcludmg exemptlon from rate of return regulatmn

3. Northern Valleyi is @ compet1t1ve local exchange carrier. As such, 1ts rates for -
intrastate accese services are prtce regulated in aceordanee with the Comm1ss1en s rules. | ARSD
20 10 27: 02 0t. Spemﬁcally, Northern Valley’s rates. mlrror those of th'e “mtrastate swﬁched

access rate of the Reglonal Bell Operatmg Company operatmg in the state,” Id. |
4. Notthern Valley prov1c1es mtrastate access services to Sprmt Commumcatiens N
Compeny LP and other mterexehange earr1ers when the1r custol’ners make long dlstanee calls to
‘Northern Valley’ S customers. These customets include, infer alza free conference calhng

service prov;ders which Spnnt refers to as “call conneeuon companies” or “CCCS”



3. | The conference calling sefvice pro'.vic'l‘ers are Noﬁhcm Valley’s customers.
Northern Valley has agrecmentfs_in place with thes_e custc;r_hers whereby Northern Valley has
agreed to péy thé conference calling service pro'v_ider a pbrtion of the switched access revenue
received by Northern Valley f,o?:r cails destined to their assigﬁed telephone nufnbers.

6. Thé_conference écaliing service providers are not Northern Valley’s “pa;rtners
however, as none share proporéiénaﬂy in Northern Valiey"s profits or losses. |

7. Because Noﬁhei‘n Vé.lley is not rate—ofi—retum regulatéd, it. has nét calculated its
costs associated with sw1tch1ng Sprint’s calls 10 Northern Valley s conference calhng customers.
In order to complete this analyszs Northem Valley would need add1t10nal time to ﬁnahze its
selecﬁon of an expert witness a;nd th.en have a.nl opportumty to consult with that witness. For this
reason, 1 am unable fo confirm ?;_Spr_int’ s approximation of ‘Northern Vaﬁey’ s switching costs.

8. In any event, even if Northern Valley’s cost as‘soc.i.ated with “s“dtcmng”'Was
known, it would not réﬂec_t Nofthern V.alley’s true cost aséociated with 'delivéring c‘élls .to
conference call providérs, hoWée?ei‘. Rather, Nofthem Valley incurs additional costé,: inCIuding
other facilities and tabor costs, éwhich would be required if such an énalySis were rélevarﬁ to this
case. B | |

I declare under the penalfy_ of perjursr that the .foregoin_g is truthful and éorrect-té

the best of my knowledge, information, and belief.

Dated: March Jfh, 2012 é}ww/

James Groft - ' 5
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Mr. Philip R. Schenkenberg
Briggs and Morgan, P.A.

80 South Eighth Street

2200 IDS Center

Minneapolis, MN 55402
612-977-8400; 612-977-8650 (fax)
pschenkenberg @briggs.com
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Ms. Margo D. Northrup

Attorney at Law

Riter Rogers Wattier & Northrup LLP
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