INDEMNITY BOND
To the
PEOPLE OF THE STATE OF SOUTH DAKQOTA

Bond. No. 7593193

We, STi Prepaid, LLC the principal and applicant for a CERTIFICATE OF
AUTHORITY, Facilities-Based Providetelecommunications services within the State of South
Dakota, and  Fidelity and Deposit Company of Maryland, New York, NY 10003~ as an admitted surety
insurer, bind ourselves unto the Public Utilities Commission of the State of South Dakota
and the consumers of South Dakota as Obligee, in the sum of $25,000.00.

The conditions of the obligation are such that the principal, having been granted
such CERTIFICATE OF AUTHORITY subject to the provision that said principal
purchase this Indemnity Bond, and if said principal shall in all respects fully and
faithfully comply with all applicable provisions of South Dakota State Law, and
reimburse customers of STi Prepaid, LLC for any prepayment or deposits they have made
which may be unable or unwilling to return to said customers as a result of insolvency or
other business failure, then this obligation shall be void, discharges and forever
exonerated, otherwise to remain in full force and effect.

This bond shall take effect as of the date hereon and shall remain in force and
effect until the surety is released from liability by the written order of the Public Utilities
Commission, provided that the surety may cancel this Bond and be relieved of further
liability hereunder by delivering thirty (30) days written notice to the Public Utilities
Commission. Such cancellation shall not affect any liability incurred or accrued
hereunder prior to the termination of said thirty (30) day period.

Dated this _17th  dayof _ jyne , 2007
To be effective this ___1st _day of ___ June , 2007 _

STi Prepaid, LLC
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Bond Number: L?M7§9319_3

Power of Attorney
FIDELITY AND DEPOSIT COMPANY OF MARYLAND
HOME OFFICE: 3910 KESWICK ROAD, BALTIMORE, MD 21211

KNOW ALL MEN BY THESE PRESENTS: That the FIDELITY AND DEPOSIT COMPANY OF MARYLAND, a corporation of the State of
Maryland, by Frank E. Marti i *Premdent and Gerald <afrauth r1ty granted by Article VI,

Section 2, of the By-Law full force and effect on
the date hereof, does hel and lawful agent and
Attomey-in-Fact, to mak r undertaking number
L.PM7593193 issul , as Principal in
a penalty not to exceed thi Thousand and Zero >
(5_30,000 ecution of such bo h binding upon said
company, as fully and am; ¢ ected officers of the
Company at its office in

The said Assistant Secre i I i i on 2, of the By-Laws of

said Company, and is now
IN WITNESS WHERE the said Vice-President and A’ have hereunto subscr d affixed the Corporate

Seal of the said FIDELITY DEPOSIT COMPANY OF MARYLAD is day of Jun 7AD. 2007

ATTEST: FIDELITY AND DEPOSIT COMPANY OF MARYLAND

ool 7.y e k= At

Gerald F. Haley Assistant Secretary Frank E. Martin, Jr. Vice President
State of Maryland ss:
County of Baltimore
On this 1st day of June , A.D.2007 | before the subscriber, a Notary Public of the State of Maryland, duly commissioned and

qualified, came Frank E. Martin, Jr., Vice President, and Gerald F. Haley, Assistant Secretary of the FIDELITY AND DEPOSIT COMPANY OF
MARYLAND, to me personally known to be the individuals and officers described in and who executed the preceding instrument, and they each
acknowledged the execution of the same, and being by me duly sworn, severally and each for himself deposeth and saith, that they are the said
officers of the Company aforesaid, and that the seal affixed to the preceding instrument is the Corporate Seal of said Company, and that the said
Corporate Seal and their signatures as such officers were duly affixed and subscribed to the said instrument by the authority and direction of the
said Corporation.

IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed my Official Seal the day and year first above written.

VY ,/ ,/ ’,
7/
Stephen G. Moxley Notary Public

My Commission Expires: ~ November 1, 2007
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FIDELITY AND DEPOSIT COMPANY

OF MARYLAND
3910 KESWICK ROAD, BALTIMORE, MD 21203

Statement of Financial Condition
As Of December 31, 2006

ASSETS
BONAS 11t e tssecr s reresirasse bbb st bessrarasee e s sen bRt bbb R bR e st araRaRR A avaboranaRaraR et et erea bt seans $ 150,563,710
BEOCKS cr v rerereres e tsstes o meessereserese sassetbvastesess e e sn ek 000 e0mtE st b e b et abasesasamsnsrasanabarararsseoanesstassonrenae 39,367,826
Cash and Short Term INVESHNEINES t..cvvurieeeieree e inrseresses e eaessirenssbesessesbesansossossseransessseses 38,939,878
Reinsurance Recoverable ... ....vicircriinnermisrieonaieesinennnnse bersrererstasesterarnerasanartsarararasnesnsans 8,609,769
Other ACCOUMES RECEIVADIE .c.cvvvvreerierirniierievessieresnrssasersrascsssareanstessaesrersebssesasesinssanssomsemenonssonerran 25,762,452
TOTAL ADMITTED ASSETS rcrerinrentirerirescsionersissssrssmescsssssesesessresssasassnisssntsserassossssssesssssrerssssesss $ 263,243,635
LIABILITIES, SURPLUS AND OTHER FUNDS
Reserve for Taxes and EXPENSES ... ieinncriimnin s isssssieisessvassverasssessssssasiesessesserssses ssorsses b 625,582
Ceded Reinsurance Premiuims Payable .o imomonimimmommmmmi s siaeseseisionsisee 32,539,586
Securities Lending Collateral LIBDILLY .vo..ceecerrceimesnniorirarcmmersssesersmosesesms s sresssesins 35,322,207
TOTAL LIABILITIES ..0ucsteisisaestserenesisencsescreersessotsissnssessssnsnesassrasessnisanansrsssnasnsessnsressassessssserorssnn $ 68,487,375
Capital StOCK, P UD vvrervecrvorrireneremmsressonasssmssrisssseresermssserassrsssssrssssssssarssns 3 5,000,000
SUIPIUS Lot1ievririrerereieisaseresesiossassnsnarasssssssesrisesse s sssesssasnsnessesesssssassensssmsnss ssresoss sooane 189,756,260
Surplus as regards POHCYNOIACTS........cv.eivimieiiersinssisesssersss s issessssssssssssssssssssesssersssssessesssesssseses 194,756,260
TOTAL totitiirireriasisiersessaienssossenaressssts i ssbsnsrasesebvesassessascssvsrsentsrenss bessss ot snbsssss fonsessssrareosssnorsesevan 3 263,243,635

Securities carried at $33,209,464 in the above statement ave deposited as required by law.

Securities carried on the basis prescribed by the National Association of Insurance Commissioners. On the basis of
December 31, 2006 market quotations for all bonds and stocks owned, the Company's total admitted assets would be
$261,193,375 and surplus as regards policyholders $192,706,000,

I, DAVID A. BOWERS, Corporate Secretary of the FIDELITY AND DEPOSIT COMPANY OF MARYLAND, do hereby
certify that the foregoing statement is a correct exhibit of the assets and liabilities of the said Company on the 31st

day of December, 2006, CSSJ
&=

Corporate Secretary

State of Illinios
City of Schaumburg } 85

Subscribed and sworn to, before e, a Notary Public of the State of 1llinois, In the City of Schaumburg, this 20th day of March, 2007,

AL

Notary Public

OFFICIAL SEAL

MARLO G SARABYN
NOTARY PUBLIC - STATE OF ILLINOIS
. MY COMMISSION EXPIRES:11/25107



EXTRACT FROM BY-LAWS OF FIDELITY AND DEPOSIT COMPANY OF MARYLAND

“Article VI, Section 2. The Chairman of the Board, or the President, or any Executive Vice-President, or any of the Senior Vice-Presidents or
Vice-Presidents specially authorized so to do by the Board of Directors or by the Executive Comrnlttee shall have power, by and with the
concurrence of the Secre Assistant Secretaries, int Resident Vice-Presid ice-Presidents and Attorneys-
in-Fact as the business 1ay require, or to auth Ison or persons to ex of the Company any bonds,
undertaking, recognizan 1 s, and releases and as ts, decrees, mortgages
and instruments in the n: and to affix the se thereto.”

rtify that the original
ificate; and I do furthéer
cially authorized by the
DELITY AND DEPOSIT

foregoing is a full, true an
ho executed the said Powe
any Attorney-in-Fact as provide ction 2, of the

This Power of Attorney and Certificate may be signed by facsimile under and by authority of the following resolution of the Board of Directors
of the FIDELITY AND DEPOSIT COMPANY OF MARYLAND at a meeting duly called and held on the 5th day of May, 1994.

RESOLVED: “That the facsimile or mechanically reproduced seal of the company and facsimile or mechanically reproduced signature of any
Vice-President, Secretary, or Assistant Secretary of the Company, whether made heretofore or hereafter, wherever appearing upon a certified copy
of any power of attorney issued by the Company, shall be valid and binding upon the Company with the same force and effect as though manually
affixed.”

‘}N TESTIMONY WP(%REOF I have hereunto subscribed my name and affixed the corporate seal of the said Company, this Ist A8t day of
une

L.L. Goucher Assistant Secretary



