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BEFOrn THE 
SOUTH DAKOTA WBLIC U'TXZIITXES COMMJSSION 

IN THE MATTER OF THE REQUEST OF ) DOCKET NO. --_-- 
THREE RIVER TELCO FOR CJ3RTXFICATICIN ) 
KEGARD7NG ITS USE OF FEDERAL ) 
UNIVERSAL SERVICE SUPPORT 1 

REQUEST FOR CERTIFICATION 

Three River Telco (the ""Company") by and through its altorney hereby submits a 

Request for Certificatjon to the South Dakota Public Utilities Commission ("Cotamissioo") 

seeking certification from the Cornmjssion puwsuant to 47 C.F.R. Ej 54.314. In support of  this 

Request, the Company offers the following: 

1. On May 23, 2001, the Federal Communications Commission (FCC) refoased an 

Order relative to the federal, universal, service support mechanism for rural carriers.' This Order 

(hereafler referenced as the Tourteenth Report and Order"), in part, codifies at 47 C.F.R. 

tj 54.314, a requirement for Stales to provide a certification regarding federal universal service 

support that is received by m a l  incumbent local exchange carriers and/or other eligible 

telecommunications carriers providing service in rural service areas, ;PUPSU~&~ to such nrle, slates 

fiat desire rural cartiers within their jurisdiction to receive hture federal universal service 

support must file an annual certification with thc FCC and the Universal Service Adnliuistrative 

Company ("USAC") stating &at federal high cost support provided to such carriers within that 

State will be used only for the provision, maintenance, and upgradjog of facilities ahd services 

for whkh the support is intended. This ceriification requirement applies to various categories OF 

federal universal service support, including support provided pursuant to 47 C,P,R, §$ 54,301, 

54.305, andlor 54.307, and/or 47 C.F.R. Part 36, Subpart F (high-cost loop support, locd 

' CC Docket No. 96.45, CC Docket No. 00.256, u e e 4 and qrdef, Tw~nt\, Sccsnd,@hrn 
~ s i d c m t i o o .  a & l - v m k e t  No. 96-4j.and Reprk,aqd Onlor,,ifi CC 
w o w ,  FCC 01-1 57, Released May 23,2001.. 
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switching support, safety net additive support, and safety valve support). Support p~ovided 

ut~der these FCC rule provisions will only in the hture be made available if the State 

Commission files khe requisite certification pursuant to § 54.3 14. 

2. The certification required for rural carriers to receive federal ~ io ive~sa j  service 

support for all four quarters during calendar year 2006 is currently due to be filed with the FCC 

and USAC on or before October 1,2005. The certification may be presented to these entities ih 

the form of a letter from the State Commission. The letter must idellti& which oarriers in the 

State are eligible to receive federal support during the 12month period wd must certi fy that the 

carriers listed will only use the support for the provision, maintenance, mid upgrading of 

facilities and services for which the support is inlended. 

3. The Company is a rural telephone company that has previously becn desig~~ared 

by this Commission as an eligible telecomrnunioations carrier. The Company provides focal 

exchange telephana services, including aH of  the essential services that are included in the 

federal defiajtion of universal. service, to approximately 9 access lines within its established mral 

service area in South Dako.ta. 

4. This 'Commission has Ihited rsgdatory oversight over the Company and its 

provisioning of local exchange services. Under SDCL $ 49-31-5.1, the local exchange service 

rates charged by tslecomm~nications cooperatives, municipal telephonc syseems, wid 

indepsndent telephone companjes serving less than fifiy thousand local exchange subscribers are 

not subject to the Commission's ratemalcing authority. In cases where State Commissions have 

limited regulatory authority over rural carriers, the FCC has indicated that these c.arricrs should 

themselves initiate the certification process by presenting a plan to ensure complinncc with the 

requirement in 47 lJ,S,C. $ 254(e) f i a t  universal senice support will odly be used for the 

provision, majntenance, and upgrading of facilitiw and services Tor which the support is 
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intended. Based on thjs filad plan, it js anticipated that the State Com~mission may make the 

appropriate certification to the FCC? 

5 .  The purpose of this filing is  to provide information indicating the Compmly7s lase 

of federal universal service support and to othewise vexify that the Company will use all federal 

universal, service support received in a manner that i s  consjstent with the federal universal 

service provisions of 47 U.S.C. $254. 

6. In the process of determining whether federal universal service support is used in 

a rnanlwr consistent with the Fedmil Communications Act, the "universal service principles" 

established in Section 254(b) are hstructive. That Section states that the FCC shall base 

"policies for the preservation and advancement of  universal, service" on certain, spc.cific~Ily 

identified prhdples: 

( I )  Quahty services should be available at just, reasonable, and aEfordable 
rates. 

(2) Access to advanced telecornmuni~ations and information scrvices should 
be provided in all regions of the Nation. 

(3) Consumers in all regions o f  the Nation, including low-imorne conswlmers 
and those in rural, insular, and high-cost areas, should have access to 
telecommvnications and information services, including interexchaitge 
seyvice~ find advanccd telecommunications and ioformacion services, that 
are reasonably comparable to those services provided in urban areas and 
that are available at rates that arc reasonably comparable to rates cl~arged 
for similar services in urban areas. . . . 

(6) Elementary and secondary schools and classrooms, heallh care pr~vide~rs, 
and libraries should have access to [certain] advanced telccommunicatjons 
services. . . . 

7. The FCC has declined to dictate specifically how the states should ensure that 

carriers arc using f~deml, universal service support consistent with the federal. law, but has 
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offeted examples of how the support can be used to appropriately further universal swvice goals. 

The FCC has stated: 

[A] state could [use the federal. suppofl to] adjust intrastate rates, or otherwise 
direct carriers to use the federal support to replace implicit iatrastate universal 
service support to high cost mml. area. . . . 
A state could also require carriers to use the federal support to upgrade facilities 
in rural areas to ensure that services provided in those areas are reasonably 
comparable to services provided in urban areas of the state? 

8, The FCC provided the above examples as illustrative and not cxheustive 

examples of how support c m  be used col~sistent with Section 254(e). Other usas are appropriate 

provided the State Commission believes they are consistent with the federal universal service 

principles contained jn Section 254. 

9. The Company as a designated eligible telecommunications carrier has receivc.d 

fbderal universal service support in h e  past and expects to receive support durjng calei~dar year 

2006. As o f  this timc, specific support amounts the Company should receivc in 2006 have not 

yet been identified by USAC. Included in Exhibit A attached hereto, however, are esthnated 

tinitrersal service sq~port amounts for such period. 

10, The Company also provides in Exhibit A, attached hereto, estimates of the 

expenditures that will bc incurred in year 2006 for the provision, rnaintmance, and upgrading of 

facilities and services supported by federal universal services4 Consistent with the universal 

service principles set forth in the federal lw and also the FCC orders tofweoced herein, the 

Company wilj use federal universal sorvice amounts received in 2006 to offset a portion of 2006 

expenditures incurred within the accounts refmnced in Exhibit A. This use of federal ut~iversal 

' Nhlh Ropolt and Order al~d Eightennth Order on R~consid~rattioh in CC Docket No. 96-45 (In the Malrcr o f  ~ h t  
Fcdcrel-State Joint Board on Universal Service), FCC 99-306,B 96, November 2, 1999, 

The sgtirnatcd amounts shown an Exhibit A apply to thc Company's entire ss;rvice a rea  
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service support will enable the Company to: (1) maintain rates for its local exchange services 

that are affordable and reasonably comparable to rates being charged for the same sa4vices in 

urban areas; and (2)  to upgrade its telecomrnunicatiorzs facilities and equipment as necessary to . . 

meet evolving service requirements and maintain high quality service. The use of federal 

~rniversal service suppott For these purposos is clearly consistent with the federal univeisi.sa1 

service provisions. 

1 1. Based on the foregoing information, the attached Exhibit A and Exhibit B, 

Afiidavit of Neil Classen, the Company requests that this Commission issue an appropriate 

certification to the FCC and USAC indicating that Three River Telco is in compliance with 

47 U.S.C. $ 254(e) and should receive all federal. universal service support detern~ined for 

distribution to the Company in 2006. In order to ensure that this c~rtification is issued to the 

FCC prior to October 1, 2005, the Company would further ask the Commissioti to expedite the 

process that is iaitiated based on this filing. 

Respectfully submitted. 
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Exhibit A 
~ h r e e  River Telco 

Estimated Year 2006 Federal Universal Service Receipts 

High cost loop support $ 442,000 
Local switching support $ 212,000 
Safety Net Additive support 3 0 
Safety Valve Loop Cost Adjasment $-. . . . .  0 
TOTAL $ 654,000 

Estimated Year 2006 Expenditures For Provision, Mainteaante, and Upgrading Of 
Faciiities and Services Supported By Federal Universal Service Punding 

Estimated Pian t Specific Operations Expe~lses 

Network support (Accts. 61 10-16) $ 100 
General, support (AGG~s, 6120-24) $ 3 1,000 
Central office (Accts. 6210-6232) $ 217,000 
Cable and wirc facilities (Accts. 6410-6441) $ 98,000 
Network opsrations (Accts. 6530-35) $ 138,000 
Depreciation and amortiemion (Accts. 6560-65) $ 684,000 

Cus toner opera~ong expenses 

Customer services (Accts. 6620-23) $ 133,000 

Corporate operations expenses 

Execu~ive and planning (Accts. 6710-6712) $ 113,000 
General. md adminisZTative (Accts. 6720-28) $ 330,000 

Estim~ted Total Rccurting Year 2006 
Supported Ihpenses, from above, 
Before Return Om Investment % 1,744,100 

Estimated Additions 

Switching (Acct. 2210) 
Cable and wire (Acct. 24 10) 
TOTAL 

Estimated TotarXear 2006 Supported 
Expenditures, Before Return On Invcstrnent $ 2,034,100 
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Exhibit B 

AFFIDAVIT 

As an authorized representative of Three River Telco, I, Neil Classetl, hereby affirm 

familiarity with and an understanding o f  the requirelnents of the Federal Commtt~~ications Act of 

1934, as amended by the Telecommunications Act of 1996, with respect to the receipt of any 

fcderal universal service funds received as high-cost loop support, local switching support, safety 

net additive support, and/or safety valve support: and hereby affirm that any such support 

amounts received by Three River Telco will be used only for the provisio~l, msit~tcnance, and 

upgrading of facilities and services for which the support is intended consistent with 47 U .S.C. 

g 254(e), 

Subscribed and Sworn to before me: this & day of A&.-&& , 2005. 

. . .. - 

MY Commission expires: - q .-6- 2- 


