wua-Ll//

/J/a/a{

AT LA
DOCKET NO.
' IN THE MATTER OF THE
Tnthe Matter of — \PPLICATION OF MG LLC DIB/A "
SEARSCONNECT FOR A CERTIFICATE
" OF AUTHORITY TO PROVIDE
INTEREXGCHANG E
TELECOMMUNICATIONS SERVICES IN
SOUTH DAKOTA o
Public Utilities Commission of the State of South Dakota
DATE MEMORANDA
/1 103 %/MMMZZ/
7//:? 23 »déé/ %W
yz /4;( o3 l(hdw %—é/ﬂj//ld CoB;

23 U

Apibit Yz

BTATE PUBLISHING CO,, PIERRE, SOUTH DAKOTA-~SMEAD 62 SP14130

[




L gt Sntari e 1003-177

1720 Windward Concourse
Suite 250
Alpharetta, Georgia 30005
Also Admitted in New York Telephone: (770) 232-9200
and Maryland Facsimile: (770)232-9208

Email: Isteinhart@telecomcounsel.com

September 9, 2003

VIA OVERNIGHT DELIVERY RECEIVED
Ms. Pamela Bonrud GEP it 2003
Executive Director g g i Y

el .. H DA Sh
South Dakota Public Utilities Commission %?éﬁ“}zé@égfﬁﬁgéggg

500 East Capitol Avenue
Ave-Pierre, SD 57501-5070
(605) 773-3201
Re: MG LLC d/b/a SearsConnect

Dear Ms. Bonrud:

Enclosed please find one original and ten (10) copies of MG LLC d/b/a SearsConnect's
Application for Registration of a Telecommunications Company.

I have also enclosed a check in the amount of $250.00 payable to the "South Dakota Public
Utilities Commission" for the filing fee, and an extra copy of this cover letter to be date stamped

and returned to me in the enclosed self-addressed prepaid envelope.

If you have any questions or if I may provide you with any additional information, please do
not hesitate to contact me.

Respectfully submitted,

Enclosures
cc: David Byron
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APPLICATION FOR REGISTRATION
OF MG LLC D/B/A SEARSCONNECT
FILED WITH THE
SOUTH DAKOTA PUBLIC UTILITIES COMMISSION

OF APPLICANT AS A
TELECOMMUNICATIONS COMPANY

IN THE MATTER OF THE ) RECEIVED
APPLICATION OF )
MG LLC ) qep 112003
D/B/A SEARSCONNECT )

FOR AN ORDER ) Docket No.  goiTH DAKDTA PUBLIC
AUTHORIZING THE REGISTRATION ) UTILITIES COMMISBION
)

)

APPLICATION

Application is hereby made to the South Dakota Public
Utilities Commission for an Order authorizing MG LLC d/b/a
SearsConnect ("Applicant") to register as a telecommunications
company within the State of South Dakota. The following
information is furnished in support thereof:

1. Name, Address and Telephone Number of Applicant:
MG LLC d/b/a SearsConnect
Two Executive Drive, Suite 900
Fort Lee, New Jersey 07024

Telephone: (201) 461-5665
Toll-Free Customer Service: (888) 484-4999

2. The name under which the Applicant will provide these
services if different than in 1. above:

MG LLC d/b/a SearsConnect



3. Applicant's corporate information:

Applicant was organized in the State of Delaware on April
30, 2003. A copy of the Applicant's Certificate of Formation is
attached hereto as Exhibit A. A copy of Applicant's Certificate
of Authority to transact business as a foreign corporation in the
State of South Dakota is attached hereto as Exhibit B.

The Applicant has no principal office in South Dakota. The
name and address of the Applicant's registered agent is:

TCS Corporate Services, Inc.

C/0 Marilyn Person

819 West Third

Pierre, South Dakota 57501

The names and address of each corporation, association,
partnership, cooperative, or individual holding a 20% or greater
ownership or management interest in the Applicant corporation and
the amount and character of the ownership or management interest

are ags follows:

Owners: Percentage Owned:
Halyard Capital Fund L.P. 73.85%

All of the above can be reached through the company as set forth
in Section 1 above.



4. Partnership Information:

Not Applicable.

5. Description of Services Applicant intends to offer:

Applicant is a reseller which intends to offer interexchange
services, including 1+ and 101XXXX outbound dialing, 800/888
toll-free inbound dialing, directory assistance, data services,
travel card service, and prepaid calling card service.

6. Means by which the Applicant intends to provide services:

Applicant does not own or maintain any transmission
facilities or switching equipment in the State of South Dakota.
The Applicant will provide services through Global Crossing, its
underlying carriers. As a reseller, Applicant has no points of

presence in the State of South Dakota, thus Applicant neither

owns, leases, nor operates any switching, transmission, or other

physical facilities in the State of South Dakota, and no such

facilities will be used by Applicant in providing service in the

State of South Dakota. Rather, Applicant will be engaged in

reselling services provided by facilities-based carriers within
the State of South Dakota.

7. Geographic Areas in which services will be offered:

Applicant intends to provide services on a statewide basis.

8. Financial Qualifications:

Applicant is financially qualified to provide intrastate
interexchange telecommunications services within South Dakota.
In particular, Applicant has adequate access to the capital

necessary to fulfill any obligationsg it may undertake with



respect to the provision of intrastate telecommunications
services in the State of South Dakota. See Exhibit C, which is
attached hereto, Applicant's Consolidated Balance Sheet as of
June 30, 2003 and Congolidated Statement of Income for the period
ending June 30, 2003, which demonstrates that Applicant has the
financial ability to provide the services that it proposes to
offer. Applicant hereby respectfully requestsawaiver of ARSD
20:10:24:02(8) to the extent is requires applicant to file a
current balance sheet, income statement, and cash flow
statements.

9. Applicant's complaints and regulatory matters contact and

how Applicant handles customer billings and customer service

matters.

All inquiries regarding regulatory matters should be

addressed to:
David Byron, Chief Operating Officer
Two Executive Drive, Suite 900
Fort Lee, New Jersey 07024

Telephone: (201) 461-5665
Facgimile: (201) 461-1963
E-Mail: david.byron@tranzact.net

All inquiries regarding complaints should be addressed to:

Glenn Storm, Vice President
Two Executive Drive, Suite 900
Fort Lee, New Jersey 07024

Telephone: (201) 461-5665; (888) 484-4999 (toll-free)
Facsimile: (201) 461-1963
BE~Mail: glenn.storm@tranzact.net

The Applicant's customers will be direct billed utilizing
"real-time" completed call detail information from Applicant's

underlying carriers. Applicant's toll-free number will be on all



invoices and prepaid calling cards and customer service will be

provided in-house by the Applicant.



10. Regulatory Status:

Applicant is currently in the process of obtaining all
required authorizations from the state regulatory agencies.
Applicant is currently authorized to provide service in
Idaho, Iowa, Kentucky, Massachusetts, Michigan, Montana, New
Jersey, Texas, Utah, Wisconsin and Wyoming.

The Applicant is in good standing with the appropriate
regulatory agency in the states where it is registered or
certified. The Applicant has never been denied registration or
certification nor withdrawn its request for registration or

certification in any state.



11. Description of Marketing

Applicant intends to market its services to primarily to
residential customers and to small to mid-sized businesses. All
sales personnel will have telecommunications service experience.

Applicant will market through direct sales by employees and
agents. Applicant does not intend to engage in multilevel
marketing at this time. Applicant's marketing materials are

currently being developed and are not available at this time.

12. Cost Support:

Applicant intends to provide services at a price above its
cost.

13. Federal Tax Identification Number:

74-3088611

14. The Number and Nature of Complaints filed against the
Applicant with any state or federal regulatory commission
regarding the unauthorized switching of a customer's
telecommunications provider and the act of charging customers for
services that have not been ordered:

None
15. Tariff

A copy of Applicant's proposed tariff is attached hereto as

Exhibit E.



WHEREFORE, the undersigned Applicant requests that the South
Dakota Public Utilities Commission enter an order granting this

application.

DATED this z day of glﬂldé_, , 2003.
I =

MG LLC d/b/a SearsConnect

By:
Lance J.M. St&inhart, Its Counsel

1720 Windward Concourse
Suite 250

Alpharetta, Georgia 30005
(770) 232-9200



State of New Jersey

County of Bergen

David Byron, being first duly sworn, deposes and says that he/she is the
Chief Operating Officer of MG LLC d/b/a SearsConnect, the Applicant in the
proceeding entitled above, that he/she has read the foregoing application
and knows the contents thereof; that the same are true of his/her
knowledge, except as to matters which are therein stated on information or
belief, and to those matters he/she believes them to -be true.

X !] AR (‘/ ,7;(/ -7

David Byron
Chief Operating Officer

)(Suﬁz;fibed and sworn to before this Zlvﬁlday of 'ZZ/Z , 2003.

<
e/éém& 5)47 V)%j

Notéry Public

My Commission expires:

. HELAINE S, STEVENS
', HOTARY PUBLIC OF NEW JER8Y
- Commission Brpies Y2005

5D IXC App
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State of Delaware
Secretary of State
Division of Corporations
Daelivered 02:01 PM 04,/30/2003
FILED 01:53 PM 04/30/2003
SRV 030280223 — 3652975 FILE

CERTIFICATE OF FORMATION
OF

MGLLC

The undersigned, an authorized natural person, for the pufpose of forming a limited liability
company (hereinafter called the "company"), under the provisions and subject to the requirementé of the
Delaware Limited Liability Company Act, hereby certifies that:

1. The name of the limited liability company is MG LLC.

2. The address of the registered office and the name and the address of the register.ed
agent of the limited liability company required to be maintained by Section 18-104 of the Delaware
Limited Liabflity Company Act are National Registered Agents, Inc., 9 East Loockemxan Str;ef, Suite

1-B, Dover, Delaware 19901,

Executed on April 30, 2003

s/ Lee Pershan
Name: Lee Pershan

00176762, WPD;1



' CERTIFIED
KENT COUNTY AS ATRUECOPY

REGISTRATION OF TRADE NAMETEST M. LOWMAN, PROTHONOTARY
PARTNERSHIPS & ASSOCIATIO§§

TRADE NaME: SearsConnect ' [ 7

Business Address: Two Executive Dr., Ste. 900, Fort Lee, NU/7024

Telephone Numﬁer:(201)46$5665

Title of Person, Firm or Association:

MG LLC

Name and addresses of all owners, members, or partners
comprising the firm:

LAST NAME 7 FIRST NAME » ADDRESS
See Attached List

Date of formation: April 30,2003

Nature of Business: Provide Telecommunication Services

~STATE OF DELAWARE
KENT COUNTY

BEFORE ME, the Subscriber, a Notary Public of the
State of Delaware, personally appeared Twuid b@oS
' ; & principal in the business described in
the foregoing Certificate, who, having first been sworn by
me -according to law did depose and say as follows:

1. He/She is a principal in the business described in
the foregoing certificate.

2. That the foregoing information provided in the
foregoing certificate is true, correct, and complete.

AUYLOKOH 101 Dl A

% 01 1Tk Affiant =
Okt NS SCRIBED ‘this e A?;y;of )1/’ , 2003.

€0:¢ Hd £- 90y ¢

NOTARY PUBLIC :jg«,\' “

U 3 o S 1 1,« 0T

e ~ WELAINE S, STEVENS
o) NN NOTARY PUBLIC OF NEW JSSRY

Commission Expirds /12005



LIST OF MEMBERS & DIRECTORS OF
MG LLC

Members

Marc Byron
David Graf
The Halyard Capital Fund

Directors

None

All the above referenced Members & Directors can be reached at:
Two Executive Drive, Suite 900, Fort Lee, New Jersey 07024 -

[
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Delaware =

~ The First State

I, HARRIET SMITH WINDSOR, SECRETARY OF STATE OF THE STATE OF
DELAWARE, DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT
' COPY OF THE CERTIFICATE OF FORMATION OF "MG LLC", FILED IN THIS

OFFICE ON THE THIRTIETH DAY OF APRIL, A.D. 2003, AT 1:53 O'CLOCK

P.M.

Harriet Smith Windsor, Secretary of State
AUTHENTICATION: 2392623

3652975 8100

030280855 DATE: 04-30-03



EXHIBIT B -~ CERTIFICATE OF AUTHORITY
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OFFICE‘OF THE SEC-R‘ETARY OF STATE
Certificate of Authority
Limited Liability Company

" ORGANIZATIONAL ID #: FL001683

I, Chris Nelson, Secretary of State of the State of South Dakota, hereby certify
that duplicate of the Application for a Certificate of Authority of MG LLC

(DE) to transact business in this state duly signed and verified pursuant to the
provisions of the South Dakota Limited Liability Company Act, have been
received in this office and are found to conform to law.

ACCORDINGLY and by virtue of the authority vested in me by law, I hereby
issue this Certificate of Authority and attach hereto a duplicate of the application
for certificate of authority. ‘

IN TESTIMONY WHEREOF, I
have hereunto set my. hand and

~affixed the Great Seal of the State of
South Dakota, at Pierre, the Capital,
this August 11, 2003.

"~ Chris Nelson
Secretary of State

CertAuthLLC Merge.doc

i
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A TRADE, ASSUMED, OR FICTITIOUS BUSINESS NAME

The undersigned hereby certify that he will engage in, conduct, or operate a
business for profit in the State of South Dakota under the Trade, assumed, or

fictitious name

of: SearsConnect

Name Residence Address Post Office Address
MG LLC Two Executive Dr., Ste. 900, Fort Lee, NJ 07024

That the address where the main office of such business is to be maintained

is Two Executive Dr., Ste. 900, Fort Lee, NJ 07024

STATE OF New Jersey )
County of Bergen _)ss.

David Graf being first duly sworn, each

for himself says that he has read the foregoing certificate and knows the contents

thereof and that the same are true.

X DMM

David Graf Member

Subscribed and sworn to before me
this_ {32 day of TV“/ , 2003

/v/o’lﬂw Jg)/fni’/]/

' HELAINE 8. STEVENS

Notary Public Ty,
_ HOTARY PUBLIC OF NEVW JERSEY
SDCL 37-11-1 ,

FEE $10.00



EXHIBIT C - MARKETING MATERIAL
Not Available
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MG LLC
(d/bla TRANZAGT)

Consolidated Balance Sheet
June 30, 2003

ASSETS

CURRENT ASSETS:
Cash and cash equivalents
Receivables, net
Inventories, net
Prepaid expenses and other current assets
Total current agsets

PROPERTY AND EQUIPMENT, net
GOODWILL AND OTHER INTANGIBLE ASSETS, net
OTHER ASSETS

Total assets

LIABILITIES AND MEMBER'S EQUITY

CURRENT LIABILITIES:
Accounts payable and accrued expenses
Unearned revenue
Current maturities of long-term liabilities
Total cutrent liabllities

{ ONG-TERM LIABILITIES, net
Total hiabilities

MEMBERS' EQUITY
Total liabilities and members' equity

The accompanying notes are an integral part of these unaud

$ 477,000
4,086,000
1,509,000

634,000

6,706,000
1,667,000
4,963,000

124,000

$ 13,460,000

$ 3,579,000
41,000
595,000

4,215,000

803,000

5,018,000

8,442,000

$ 13,460,000

itad consolidated financial statements.



MG LLC
(dfbla TRANZACT)

Consolidated Statement of Income
For the Month Ended June 30, 2003

NET REVENUE

DIRECT COSTS
Gross profit

SELLING, GENERAL AND
ADMINISTRATIVE EXPENSES
Income {Logs) from operations

OTHER EXPENSES:
Depreciation and amortization
Net income (Loss)

$ 2,454,000

1,745,000

709,000

1,357,000

(648,000)

83,000

$ (731,000

The accompanying notes are an integral part of these unaudited consolidated financial statements.



MG LLC
(d/blfa TRANZACT)

Notes to the Consolidated Financial Statement
June 30, 2003

Note A — Basis of Presentation and Formation of Business

The accompanying unaudited financial statements of MG LLC (d/b/a/ TRANZACT)
(“TRANZACT") have been prepared in accordance with generally accepted accounting
principles and include adjustments, which are, in the opinion of rmanagement, necessary for a
fair presentation of the financial position, results of operations and cash flows. The financial
statements are not necessarily indicative of the results expected for the full year. The financial
statements do not include all of the information and note disclosures required by generally
accepted accounting principles for annual financial statements.

TRANZACT, a limited liability corpany, was formed on April 30, 2003. On May 15, 2003,
TRANZACT acquired certain assets and assumed certain liabilities of § Connect Inc. related to
the sale of telecommunication products and services through a license arrangement with Sears,
Roebuck & Co. The purchase price was $840,000 in cash plus certain assumed liabilities,
Additional consideration is payable based upon the sale of certain products in the Sears stores,

On May 28, 2003, TRANZACT acquired certain assets and assumed cettain liabilities of Mosaic
Performance Solutions, Inc. for $4,135,000 in cash plus the assumption of certain liabilities.
The effective date for accounting purposes of this transaction is June 1, 2003,

The purchase price allocation for these acquisitions is prefiminary and further adjustments are
likely to be made based on the completion of the valuation studies.

Note B — Use of Estimates

The preparation of the financial statements in conformity with accounting principles generally
accepted in the United States requires management to make estimations and assumptions that
affect the reported amounts of assets and liatilities at the date of the consolidated financial
staternents and the reported amounts of revenues and expenses during the reported period.

On an ongoing basis, the Company evaluates its estimates, including those related to
uncollectible receivables, customer churn, shrinkage and intangible assets. The Company
bases its estimates on historical experience and on various other assumptions that are believed
to be reasonable under the circumstances, the results of which form the basis for making
judgments about the carrying of values of assets and liabilities that are not readily apparent from

other sourcas. Actual results may differ from these estimates under different assumptions or
conditions.

Note C — Members Eguity

At June 30, 2003, TRANZACT has issued and outstanding 9,135 member units. The rights of
the members are set forth in the Limited Liability Company agreement of MG LLC dated May
28, 2003. The units are owned 78.7% by a private equity firm and 21.3% by TRANZACT
management.



EXHIBIT E -~ PROPOSED TARIFF
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MG LLC D/B/A SEARSCONNECT ORIGINAL SHEET
SOUTH DAKOTA PUC TARIFF NO.
TELECOMMUNICATIONS SERVICES TARIFF

TITLE SHEET

SOUTH DAKOTA TELECOMMUNICATIONS TARIFF

This tariff contains the descriptions, regulations, and
rates applicable to the furnishing of service or facilities for
Telecommunications Services furnished by MG LLC d/b/a
SearsConnect ("SearsConnect"), with principal offices at Two
Executive Drive, Suite 900, Fort Lee, New Jersey 07024. This
tariff applies for services furnished within the State of South
Dakota. This tariff is on file with the South Dakota Public
Utilities Commission, and copies may be inspected, during normal

business hours, at the company's principal place of business.

1
1

ISSUED: , 2003 EFFECTIVE: , 2003

ISSUED BY: David Byron, Chief Operating Officer
Two Executive Drive, Suite 900
Fort Lee, New Jersey 07024



MG LLC D/B/A SEARSCONNECT ORIGINAL SHEET 2
SOUTH DAKOTA PUC TARIFF NO. 1
TELECOMMUNICATIONS SERVICES TARIFF

RESERVED FOR FUTURE USE

ISSUED: , 2003 EFFECTIVE: , 2003
ISSUED BY: David Byron, Chief Operating Officer
Two Executive Drive, Suite 900
Fort Lee, New Jersey 07024



MG LLC D/B/A SEARSCONNECT

ORIGINAL SHEET
SOUTH DAKOTA PUC TARIFF NO.
TELECOMMUNICATIONS SERVICES TARIFF

The Sheets of this tariff are effective as of the date shown
at the bottom of the respective sheet(g).
sheets as named below comprise all changes from the original
tariff and are currently in effect as of the date on the bottom

of this sheet.

SHEET

O oOo~J0OUIdWNE

32

CHECK SHEET

REVISION

Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original

* New or Revised Sheet

ISSUED: , 2003

ISSUED BY: David Byron,

EFFECTIVE:

Chief Operating Officer

Two Executive Drive,
Fort Lee,

Suite 900

New Jersey 07024

Original and revised



MG LLC D/B/A SEARSCONNECT ORIGINAL SHEET 4
SOUTH DAKOTA PUC TARIFF NO. 1
TELECOMMUNICATIONS SERVICES TARIFF

TABLE OF CONTENTS

Page
Title Sheeh ... it ittt e e et e e s et e ettt e st et 1
Reserved for Future Use. .. ... .ttt ittt 2
Check Shee el ... .. i e i it i et et e 3
Table of Contente. .. ... i i et e e e e e e 4
Tariff Format. ... ..ttt e e et e e e e e e e e e et e 5
Y211 Yo 2 T 6
Section 1 - Technical Terms and Abbreviations............ 7
Section 2 - Rules and Regulations..........coviiiiieennnnn 9
2.1 Undertaking of the Company.........cceuovuiuiuuurnn 9
2.2 Use of Services. . . ittt ittt 10
2.3 Liability of the Company.......ouiiiiiinneennn 11
2.4 Responeibilities of the Customer.............. 13
2.5 Cancellation or Interruption of Service....... 15
2.6 Credit AllowanCe. .... ...ttt iinnnenns 17
2.7 Restoration of Service....... . ... 18
2.8 DePOSIit . ittt e e e 18
2.9 Advance Payments. ...... . ittt 18
2.10 Payment and Billing......uuuiriiit it nnnnnns 19
2.11 Collection Costg. . vt e i i e 20
D B 1 T Y 20
2.13 Late Charge. .. oot ittt it it it i i .20
2.14 Returned Check Charge........ ... rnnsan 20
2.15 Reconnection Charge .20
Section 3 - Degcription of Service....... ... 21
3.1 Computation of Charges........ ... 21
3.2 Customer Complaints and/or Billing Disputes...22
3.3 Level of Sexrvice......i ittt 23
3.4 Billing Entity Conditions............covuiuo... 23
3.5 Service Offerings.......c.c ittt nnanns 24
Section B = wR =Y T 29
ISSUED: , 2003 EFFECTIVE: r 2003
ISSUED BY: David Byron, Chief Operating Officer

Two Executive Drive, Suite 900
Fort Lee, New Jersey 07024



MG LLC D/B/A SEARSCONNECT ORIGINAL SHEET 5

SOUTH DAKOTA PUC TARIFF NO. 1
TELECOMMUNICATIONS SERVICES TARIFF

TARIFF FORMAT

A. Sheet Numbering: Sheet numbers appear in the upper
right corner of the page. Sheets are numbered sequentially.
However, new sheets are occasionally added to the tariff. When a
new sheet is added between sheets already in effect, a decimal is
added. For example, a new sheet added between pages 11 and 12
would be page 11.1.

B. Sheet Revision Numbers: Revision numbers also appear in
the upper right corner of each sheet where applicable. These
numbers are used to indicate the most current page version on
file with the Commission. For example, 4th Revised Sheet 13
cancels 3rd Revised Sheet 13. Consult the Check Sheet for the
sheets currently in effect.

C. Paragraph Numbering Sequence: There are nine levels of
paragraph coding. Each level of coding is subservient to its
next higher level:

2.

2.1

2.1.1

2.1.1.A

2.1.1.A.1

2.1.1.A.1. (a)
2.1.1.A.1.(a).I
2.1.1.A.1.(a).I. (1)
2.1.1.A.1.(a).I.(i). (1)

D. Check Sheets: When a tariff filing is made with the
Commission, an updated Check Sheet accompanies the tariff filing.
The Check Sheet lists the sheets contained in the tariff, with a
cross reference to the current Revision Number. When new sheets
are added, the Check Sheet is changed to reflect the revision.
All revisions made in a given filing are designated by an
asterisk (*). There will be no other symbols used on this sheet
if these are the only changes made to it (i.e., the format, etc.
remains the same, just revised revision levels on some sheets).
The tariff user should refer to the latest Check Sheet to find
out if a particular sheet is the most current filed with the
Commisgion. '

ISSUED: , 2003 EFFECTIVE: , 2003
ISSUED BY: David Byron, Chief Operating Officer
Two Executive Drive, Suite 900
Fort Lee, New Jersey 07024



MG LLC D/B/A SEARSCONNECT ORIGINAL SHEET 6

SOUTH DAKOTA PUC TARIFF NO. 1
TELECOMMUNICATIONS SERVICES TARIFF

SYMBOLS

The following are the only symbols used for the purposes
indicated below:

(C) to signify change in regulation

(D) to signify a deletion

(I) to signify a rate increase

(L) to signify material relocated in the tariff

(N) to signify a new rate or regulation

(R) to signify a rate reduction

(T) to signify a change in text, but no change in rate or

regulation

ISSUED: , 2003 EFFECTIVE: , 2003
ISSUED BY: David Byron, Chief Operating Officer

Two Executive Drive, Suite 900
Fort Lee, New Jersey 07024



MG LLC D/B/A SEARSCONNECT ORIGINAL SHEET 7
SOUTH DAKOTA PUC TARIFF NO. 1
TELECOMMUNICATIONS SERVICES TARIFF

SECTION 1 - TECHNICAL TERMS AND ABBREVIATIONS

Access Line - An arrangement from a local exchange telephone
company or other common carrier, using either dedicated or
switched access, which connects a Customer's location to the
Company's location or switching center.

Authorization Code - A numerical code, one or more of which
may be assigned to a Customer, to enable the Company to identify
the origin of the Customer so it may rate and bill the call.
Automatic number identification (ANI) is used as the
authorization code wherever possible.

Commission - Used throughout this tariff to mean the South
Dakota Public Utilities Commission.

Customer - The person, firm, corporation or other legal
entity which orders the services of the Company and is
responsible for the payment of charges and for compliance with
the Company's tariff regulations.

Company or SearsConnect - Used throughout this tariff to
mean MG LLC d/b/a SearsConnect, a Delaware Limited Liability
Company .

Dedicated Access - The Customer gains entry to the Company's
services by a direct path from the Customer's location to the
Company's point of presence.

Holiday - New Year's Day, Independence Day, Labor Day,
Thanksgiving Day and Christmas Day. Holidays shall be billed at
the evening rate from 8 a.m. to 11 p.m. After 11 p.m., the lower
night rate shall go into effect.

Prepaid Account - An inventory of Telecom Units purchased in
advance by the Customer, and associated with one and only one
Authorization Code as contained in a specific Prepaid Calling
Card.

Prepaid Calling Card - A card issued by the Company,
containing an Authorization Code which identifies a specific
Prepaid Account of Telecom Units, which enables calls to be
processed, account activity to be logged, and balances to be
maintained, on a prepayment basis.

ISSUED: , 2003 EFFECTIVE: , 2003
ISSUED BY: David Byron, Chief Operating Officer
Two Executive Drive, Suite 900
Fort Lee, New Jersey 07024



MG LLC D/B/A SEARSCONNECT ORIGINAL SHEET 8

SOUTH DAKOTA PUC TARIFF NO. 1
TELECOMMUNICATIONS SERVICES TARIFF

Resp. Org - Responsible Organization or entity identified by
a Toll-Free service Customer that manages and administers records
in the toll free number database and management system.

Switched Access - The Customer gains entry to the Company's
services by a transmisgsion line that is switched through the
local exchange carrier to reach the Company's point of presence.

Telecom Unit - A measurement of telecommunications service
equivalent to one minute of usage between any two points within
the State of South Dakota.

Telecommunications - The transmission of voice
communications or, subject to the transmission capabilities of
the services, the transmission of data, facsimile, signaling,
metering, or other similar communications.

Underlying Carrier - The telecommunications carrier whose
network facilities provide the technical capability and capacity
necessary for the transmission and reception of Customer
telecommunications traffic.

ISSUED: , 2003 EFFECTIVE: , 2003
ISSUED BY: David Byron, Chief Operating Officer
Two Executive Drive, Suite 900
Fort Lee, New Jersey 07024



MG LLC D/B/A SEARSCONNECT ORIGINAL SHEET 9

SOUTH DAKOTA PUC TARIFF NO. 1
TELECOMMUNICATIONS SERVICES TARIFF

SECTION 2 - RULES AND REGULATIONS

2.1 Undertaking of the Company

This tariff contains the regulations and rates
applicable to intrastate interexchange
telecommunications services provided by the Company for
telecommunications between points within the State of
South Dakota. Services are furnished subject to the
availability of facilities and subject to the terms and
conditions of this tariff in compliance with
limitations set forth in the Commission's rules. The
Company's services are provided on a statewide basis
and are not intended to be limited geographically. The
Company offers service to all those who desire to
purchase service from the Company consistent with all
of the provisions of this tariff. Customers interested
in the Company's services shall file a service
application with the Company which fully identifies the
Customer, the services requested and other information
requested by the Company. The Company reserves the
right to examine the credit record and check the
references of all applicants and Customers. The
Company may examine the credit profile/record of any
applicant prior to accepting the service order. The
service application shall not in itself obligate the
Company to provide services or to continue to provide
service if a later check of applicant's credit record
is, in the opinion of the Company, contrary to the best
interest of the Company. The Company may act as the
Customer's agent for ordering access connection
facilities provided by other carriers or entities when
authorized by the Customer, to allow connection of a
Customer's location to a service provided by the
Company. The Customer shall be responsible for all
charges due for such service arrangement.

ISSUED: , 2003 EFFECTIVE:
ISSUED BY: David Byron, Chief Operating Officer
Two Executive Drive, Suite 900
Fort Lee, New Jersey 07024
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The services provided by the Company are not
part of a joint undertaking with any other
entity providing telecommunications channels,
facilities, or services, but may invcolve the
resale of the Message Toll Services (MTS) and
Wide Area Telecommunications Services (WATS)
of underlying common carriers which may be
subject to the jurisdiction of this
Commission.

The rates and regulations contained in this
tariff apply only to the services furnished
by the Company and do not apply, unless
otherwise specified, to the lines,
facilities, or services provided by a local
exchange telephone company or other common
carriers for use in accessing the services of
the Company.

The Company reserves the right to limit the
length of communications, to discontinue
furnishing services, or limit the use of
service necessitated by conditions beyond its
control, including, without limitation: lack
of satellite or other transmission medium
capacity; the revision, alteration or
repricing of the Underlying Carrier's
tariffed offerings; or when the use of
gservice becomes or is in violation of the law
or the provisions of this tariff.

Services

2

.2

2.

1

The Company's services may be used for any
lawful purpose consistent with the
transmission and switching parameters of the
telecommunications facilities utilized in the
provision of services, subject to any
limitations set forth in this Section 2.2.

The use of the Company's services to make
calls which might reasonably be expected to
frighten, abuse, torment, or harass another
or in such a way as to unreasonably interfere
with use by others is prohibited.

ISSUED:
ISSUED BY:

2003 EFFECTIVE: , 2003

David Byron, Chief Operating Officer

Two Executive Drive, Suite 900

Fort Lee, New Jersey 07024
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2.2.3 The use of the Company's services without
payment for service or attempting to avoid
payment for service by fraudulent means or
devices, schemes, false or invalid numbers,
or false calling or credit cards is
prohibited.

2.2.4 The Company's services are available for use
twenty-four hours per day, seven days per
week.

2.2.5 The Company does not transmit messages, but
the services may be used for that purpose.

2.2.6 The Company's services may be denied for
nonpayment of charges or for other violations
of this tariff.

2.2.7 Customers shall not use the service provided
under this tariff for any unlawful purpose.

2.2.8 The Customer is responsible for notifying the
Company immediately of any unauthorized use
of services.

2.3 Liability of the Company

2.3.1 The Company shall not be liable for any
claim, loss, .expense or damage for any
interruption, delay, error, omission, or
defect in any service, facility or
transmission provided under this tariff, if
caused by the Underlying Carrier, an act of
God, fire, war, civil disturbance, act of
government, or due to any other causes beyond
the Company's control.

2.3.2 The Company shall not be liable for, and
shall be fully indemnified and held harmless
by the Customer against any claim, loss,
expense, or damage for defamation, libel,
slander, invasion, infringement of copyright
or patent, unauthorized use of any trademark,
trade name or service mark, proprietary or
creative right, or any other injury to any
person, property or entity arising out of the
material, data or information transmitted.

ISSUED: , 2003 EFFECTIVE: , 2003
ISSUED BY: David Byron, Chief Operating Officer
Two Executive Drive, Suite 900
Fort Lee, New Jersey 07024
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2.3.3 No agent or employee of any other carrier or
entity shall be deemed to be an agent or
employee of the Company.

2.3.4 Reserved for Future Use

2.3.5 Reserved for Future Use

2.3.6 Reserved for Future Use
ISSUED: , 2003 EFFECTIVE: , 2003
ISSUED BY: David Byron, Chief Operating Officer

Two Executive Drive, Suite 900
Fort Lee, New Jersey 07024
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The remedies set forth herein are exclusive
and in lieu of all other warranties and
remedies, whether express, implied, or
gtatutory, INCLUDING WITHOUT LIMITATION
IMPLITED WARRANTIES OF MERCHANTABILITY AND
FITNESS FOR A PARTICULAR PURPOSE.

Responsibilities of the Customer

2

.4

.1

The Customer is responsible for placing any
necessary orders and complying with tariff
regulations. The Customer is also
respongible for the payment of charges for
services provided under this tariff.

The Customer is responsible for charges
incurred for special construction and/or
special facilities which the Customer
requests and which are ordered by the Company
on the Customer's behalf.

If required for the provision of the
Company's services, the Customer must provide
any equipment space, supporting structure,
conduit and electrical power without charge
to the Company.

The Customer is responsible for arranging
access to its premises at times mutually
agreeable to the Company and the Customer
when required for Company personnel to
install, repair, maintain, program, inspect
or remove equipment associated with the
provision of the Company's services.

The Customer shall cause the temperature and
relative humidity in the equipment space
provided by Customer for the installation of
the Company's equipment to be maintained
within the range normally provided for the
operation of microcomputers.

ISSUED:
ISSUED BY:

'

2003 EFFECTIVE: , 2003

David Byron, Chief Operating Officer
Two Executive Drive, Suite 900

Fort Lee, New Jersey 07024
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The Customer shall ensure that the equipment
and/or system is properly interfaced with the
Company's facilities or services, that the
signals emitted into the Company's network
are of the proper mode, bandwidth, power and
signal level for the intended use of the
subscriber and in compliance with criteria
set forth in this tariff, and that the
signals do not damage egquipment, injure
personnel, or degrade service to other
Customers. If the Federal Communications
Commission or some other appropriate
certifying body certifies terminal equipment
as being technically acceptable for direct
electrical connection with interstate
communications service, the Company will
permit such equipment to be connected with
its channels without the use of protective
interface devices. If the Customer fails to
maintain the equipment and/or the system
properly, with resulting imminent harm to
Company equipment, personnel or the quality
of service to other Customers, the Company
may, upon written notice, require the use of
protective equipment at the Customer's
expense. If this fails to produce
satisfactory quality and safety, the Company
may, upon written notice, terminate the
Customer's service.

The Customer must pay the Company for
replacement or repair of damage to the
equipment or facilities of the Company caused
by negligence or willful act of the Customer
or others, by improper use of the services,
or by use of equipment provided by Customer
or others.

The Customer must pay for the loss through
theft of any Company equipment installed at
Customer's premises.

If the Company installs equipment at
Customer's premises, the Customer shall be
respongible for payment of any applicable
installation charge.

ISSUED:
ISSUED BY:

2003 EFFECTIVE: , 2003

David Byron, Chief Operating Officer
Two Executive Drive, Suite 900

Fort Lee, New Jersey 07024
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The Customer must use the services offered in
this tariff in a manner consistent with the
terms of this tariff and the policies and
regulations of all state, federal and local
authorities having jurisdiction over the
service.

2.5 Cancellation or Interruption of Services

2

.5.

1

Without incurring liability, upon five (5)
working days' (defined as any day on which
the company's business office is open and the
U.S. Mail is delivered) written notice to the
Customer, the Company may immediately
discontinue sgervices to a Customer or may
withhold the provision of ordered or
contracted services:
2.5.1.A For nonpayment of any sum due the
Company for more than thirty (30)
days after issuance of the bill for
the amount due, unless the charge
ig in dispute;

2.5.1.B For violation of any of the
provisions of this tariff,

2.5.1.C For violation of any law, rule,
regulation, policy of any governing
authority having jurisdiction over
the Company's services, or

2.5.1.D By reason of any order or decision
of a court, public service
commission or federal regulatory
body or other governing authority
prohibiting the Company from
furnishing its services.

ISSUED:
ISSUED BY:

2003 EFFECTIVE: , 2003

David Byron, Chief Operating Officer

Two Executive Drive, Suite 900
Fort Lee, New Jersey 07024
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Without incurring liability, the Company may
interrupt the provision of services at any
time in order to perform tests and
inspections to assure compliance with tariff
regulations and the proper installation and
operation of Customer and the Company's
equipment and facilities and may continue
such interruption until any items of
noncompliance or improper equipment operation
so identified are rectified.

Service may be discontinued by the Company
without notice to the Customer, by blocking
traffic to certain countries, cities or NXX
exchanges, or by blocking calls using certain
Customer authorization codes, when the
Company deems it necessary to take such
action to prevent unlawful use of its
service. The Company will restore service as
gsoon as 1t can be provided without undue
risk, and will, upon request by the Customer
affected, assign a new authorization code to
replace the one that has been deactivated.

The Customer may terminate service upon
thirty (30) days written notice for the
Company's standard month to month contract.
Customer will be liable for all usage on any
of the Company's service offerings until the
Customer actually leaves the service.
Customers will continue to have Company usage
until the Customer notifies its local
exchange carrier and changes its long
distance carrier. Until the Customer so
notifies its local exchange carrier, it shall
continue to generate and be responsible for
long distance usage.

ISSUED:
ISSUED BY:

2003 EFFECTIVE: , 2003

David Byron, Chief Operating Officer
Two Executive Drive, Suite 900

Fort Lee, New Jersey 07024



MG LLC D/B/A SEARSCONNECT ORIGINAL SHEET 17
SOUTH DAKOTA PUC TARIFF NO. 1
TELECOMMUNICATIONS SERVICES TARTFF

2.6 Credit Allowance

2.6.1 Credit may be given for disputed calls, on a
per call basis.

ISSUED: , 2003 EFFECTIVE: , 2003
ISSUED BY: David Byron, Chief Operating Officer
Two Executive Drive, Suite 900
Fort Lee, New Jersey 07024
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2.7 Restoration of Service

The use and restoration of service shall be in
accordance with the priority system specified in part
64, Subpart D of the Rules and Regulations of the
Federal Communications Commission.

2.8 Deposit
The Company does not require deposits.

2.9 Advance Payments

The Company does not require advance payments.

ISSUED: , 2003 EFFECTIVE:
ISSUED BY: David Byron, Chief Operating Officer
Two Executive Drive, Suite 900
Fort Lee, New Jersey 07024
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2.10 Payment and Billing

~2.10.1 Service is provided and billed on a billing
cycle basis, beginning on the date that
service becomes effective. Billing is
pavable upon receipt. A late fee will be
assessed on unpaid amounts 30 days after
rendition of bills.

2.10.2 The customer is responsible for payment of
all charges for services furnished to the
"Customer, as well as to all persons using the
Customer's codes, exchange lines, facilities,
or equipment, with or without the knowledge
or consent of the Customer. The security of
the Customer's Authorization Codes,
subscribed exchange lines, and direct connect
facilities is the responsibility of the
Customer. All calls placed using direct
connect facilities, subscribed exchange
lines, or Authorization Codes will be billed
to and must be paid by the Customer. Charges
based on actual usage during a month and any
accrued interest will be billed monthly in
arrears.

2.10.3 All bills are presumed accurate, and shall be
binding on the customer unless objection is
received by the Company in writing within 180
days after such bills are rendered. No
credits, refunds, or adjustments shall be
granted if demand therefore is not received
by the Company in writing within such 180 day

period.
ISSUED: , 2003 EFFECTIVE: ;, 2003
ISSUED BY: David Byron, Chief Operating Officer

Two Executive Drive, Suite 900
Fort Lee, New Jersey 07024
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Collection Costs

In the event Company is required to initiate legal
proceedings to collect any amounts due to Company, or
to enforce any judgment obtained against a Customer, or
for the enforcement of any other provision of this
tariff or applicable law, Customer shall, in addition
to all amounts due, be liable to Company for all
reasonable costs incurred by Company in such
proceedings and enforcement actions, including
reasonable attorneys' fees, collection agency fees or
payments, and court costs. In any such proceeding, the
amount of collection costs, including attorneys' fees,
due to the Company, will be determined by a court of
competent jurisdiction or by the Commission.

Taxes

All federal, state and local taxes, assessments,
surcharges, or fees, including sales taxes, use taxes,
gross receipts taxes, and municipal utilities taxes,
are billed as separate line items and are not included
in the rates quoted herein.

Late Charge

A late fee of 1.5% per month or the amount otherwise
authorized by law, whichever is lower, will be charged
on any past due balances.

Returned Check Charge

A fee of $20.00 will be charged whenever a check or
draft presented for payment for service is not accepted
by the institution on which it is written.

Reconnection Charge

A reconnection fee of $25.00 per occurrence will be
charged when service is reestablished for Customers
which have been disconnected due to non-payment.
Payment of the reconnection fee and any other
outstanding amounts will be due in full prior to
reconnection of service.

ISSUED:
ISSUED BY:

, 2003 EFFECTIVE: , 2003
David Byron, Chief Operating Officer
Two Executive Drive, Suite 900
Fort Lee, New Jersey 07024
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SECTION 3 - DESCRIPTION OF SERVICE

3.1 Computation of Charges

3

.1.

1.

1

The total charge for each completed call may
be a variable measured charge dependent on
the duration, distance and time of day of the
call. The total charge for each completed
call may also be dependent only on the
duration of the call, i.e. a statewide flat
rate per minute charge. The variable
measured charge is specified as a rate per
minute which is applied to each minute. All
calls are measured in increments as set forth
in the Rates Section of this tariff.
Fractions of a billing increment are rounded
up to a full billing increment on a per call
basis. Fractions of a cent per minute are
rounded up to a full cent on a per call
basis.

Where mileage bands appear in a rate table,
rates for all calls are based upon the
airline distance between the originating and
terminating points of the call, as determined
by the vertical and horizontal coordinates
associated with the exchange (the area code
and three digit central office code)
associated with the originating and
terminating telephone numbers. If the
Customer obtains access to the Company's
network by a dedicated access circuit, that
circuit will be assigned an exchange for
rating purposes based upon the Customer's
main telephone number at the location where
the dedicated access circuit terminates. The
vertical and horizontal (V & H) coordinates
for each exchange and the airline distance
between them will be determined according to
industry standards.

ISSUED:
ISSUED BY:

2003 EFFECTIVE: , 2003

David Byron, Chief Operating Officer

Two Executive Drive, Suite 900

Fort Lee, New Jersey 07024
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3.1.3 Timing begins when the called station is
answered and two way communication is
possible, as determined by standard industry
methods generally in use for ascertaining
answer, including hardware answer supervision
in which the local telephone company sends a
gsignal to the switch or the software
utilizing audio tone detection. Recognition
of answer supervision is the responsibility
of the Underlying Carrier. Timing for each
call ends when either party hangs up. The
Company will not bill for uncompleted calls.

3.2 Customer Complaints and/or Billing Disputes

Customer inquiries or complaints regarding service or
accounting may be made in writing or by telephone to
the Company at:

Two Executive Drive, Suite 900
Fort Lee, New Jersey 07024
(888) 484-4999

An objection to billed charges should be reported to
the Company within 180 days from receipt of an invoice.
Adjustments to Customers' bills shall be made to the
extent that records are available and/or circumstances
exist which reasonably indicate that such charges are
not in accordance with approved rates or that an
adjustment may otherwise be appropriate.

ISSUED: ;, 2003 EFFECTIVE: ; 2003
ISSUED BY: David Byron, Chief Operating Officer

Two Executive Drive, Suite 900

- Fort Lee, New Jersey 07024
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The Company will respond within seventy two (72) hours
of receipt of an inquiry. If the Customer is
digsatisfied with the Company's response to a complaint
or inquiry, the Customer may file a complaint with the
Commission for resolution of the conflict. The South
Dakota Public Utilities Commission can be reached at:

500 East Capitol

Pierre, SD 57501-5070

(605) 773-3201

(800) 332-1782

TTY through Relay Service South Dakota-
(800) 877-1113

If a Customer accumulates more than One Dollar of
undisputed delinguent Company 800 Service charges, the
Company Resp. Org. reserves the right not to honor that
Customer's request for a Resp. Org. change until such
undisputed charges are paid in full.

3.3 Level of Service

A Customer can expect end to end network availability
of not less than 99% at all times for all services.

3.4 Billing Entity Conditions

When billing functions on behalf of the Company or its
intermediary are performed by local exchange telephone
companies or others, the payment of charge conditions
and regulations of such companies and any regulations
imposed upon these companies by regulatory bodies
having jurisdiction apply. The Company's name and
toll-free telephone number will appear on the
Customer's bill.

ISSUED: , 2003 EFFECTIVE: , 2003
ISSUED BY: David Byron, Chief Operating Officer
Two Executive Drive, Suite 900
Fort Lee, New Jersey 07024
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3.5 8Service Offerings

3.5.1 1+ Dialing

This service permits Customers to originate
calls via switched or dedicated access lines,
and to terminate intrastate calls. The
customer dials "1+" followed by "ten digits"
or dials "101XXXX" followed by "1+ ten
digits".

3.5.2 Travel Cards

The Customer utilizes an 11 digit "toll-free"
access. number established by the Company to
access a terminal. Upon receiving a voice
prompt, the Customer uses push button dialing
"to enter an identification code assigned by
the Company, and the ten digit number of the
called party.

3.5.3 Toll-Free Service

This service is inbound calling only where an
800, 888 or other toll-free prefix number
rings into a Customer's premise routed to a
specific telephone number or terminated over
a dedicated facility.

ISSUED: , 2003 EFFECTIVE:
ISSUED BY: David Byron, Chief Operating Officer
Two Executive Drive, Suite 900
Fort Lee, New Jersey 07024
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Company Prepaid Calling Cards

This service permits use of Prepaid Calling
Cards for placing long distance calls.
Customers may purchase Company Prepaid
Calling Cards at a variety of retail outlets
or through other distribution channels.
Company Prepaid Calling Cards are available
at a variety of face values ranging from five
dollars ($5.00), in one dollar ($1.00)
increments. Company Prepaid Calling Card
service is accessed using the Company toll-
free number printed on the card. The caller
is prompted by an automated voice response
system to enter his/her Authorization Code,
and then to enter the terminating telephone
number. The Company's processor tracks the
call duration on a real time basis to
determine the number of Telecom Units
consumed. The total consumed Telecom Units
and applicable taxes for each call are
deducted from the remaining Telecom Unit
balance on the Customer's Company Prepaid
Calling Card.

All calls must be charged against Prepaid
Calling Card that has a sufficient Telecom
Unit balance. A Customer's call will be
interrupted with an announcement when the
balance is about to be depleted.

When the balance is depleted, the Customer
can either call the toll-free number on the
back of the Company Prepaid Calling Card and
"recharge" the balance on the card using a
nationally recognized credit card, or the
Customer can throw the card away and purchase
a new one. Calls in progress will be
terminated by the Company if the balance on
the Company Prepaid Calling Card is
insufficient to continue the call.

ISSUED:
ISSUED BY:

14

2003 EFFECTIVE: , 2003

David Byron, Chief Operating Officer

Two Executive Drive, Suite 900

Fort Lee, New Jersey 07024
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The expiration date will be printed on all
cards. The Company will not refund unused
balances.

A credit allowance for Company Prepaid
Calling Card Service is applicable to calls
that are interrupted due to poor
transmission, one-way transmission, or
involuntary disconnection of a call. To
receive the proper credit, the Customer must
notify the Company at the designated toll-
free customer service number printed on the
Company Prepaid Calling Card and furnish the
called number, the trouble experienced (e.g.
cut-off, noisy circuit, etc.), and the
approximate time that the call was placed.

When a call charged to a Company Prepaid
Calling Card is interrupted due to cut-off,
one-way transmission, or poor transmission
conditions, the Customer will receive a
credit equivalent of one Telecom Unit.

Credit allowances for calls pursuant to
Company Prepaid Card Service do not apply for
interruptions not reported promptly to the
Company or interruptions that are due to the
failure of power, equipment or systems not
provided by the Company.

Credit for failure of service shall be
allowed only when such failure is caused by
or occurs due to causes within the control of
the Company.

The Company will block all calls beginning
with the NPA "900" and NXX "976" calls,
therefore such calls can not be completed.

ISSUED: , 2003 EFFECTIVE: , 2003
ISSUED BY: David Byron, Chief Operating Officer
Two Executive Drive, Suite 900
Fort Lee, New Jersey 07024
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Directory Assistance.

Access to long distance directory assistance
is obtained by dialing 1 + 555-1212 for
listings within the originating area code and
1 + (area code) + 555-1212 for other
listings. When more than one number is
requested in a single call, a charge will
apply for each number requested. A charge
will be applicable for each number requested,
whether or not the number is listed or
published.

ISSUED:
ISSUED BY:

r

2003 EFFECTIVE: , 2003

David Byron, Chief Operating Officer

Two Executive Drive, Suite 900

Fort Lee, New Jersey 07024
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6 Specialized Pricing Arrangements.

Customized service packages and competitive
pricing packages at negotiated rates may be
furnished on a case-by-case basis in response
to requests by Customers to the Company for
proposals or for competitive bids. Service
offered under thig tariff provision will be
filed with the Commission. Specialized rates
or charges will be made available to
similarly situated Customers on a non-
discriminatory basis. The Company will
notify the Commission of such arrangements as
required by Commission rules and regulations.

.7 Emergency Call Handling Procedures

Emergency "911" calls are not routed to
company, but are completed through the local
network at no charge.

8 Promotional Offerings

The Company may, from time to time, make
promotional offerings to enhance the
marketing of its services. These offerings
may be limited to certain dates, times and
locations. The Company will notify the
Commission of such offerings as required by
Commission rules and regulations.

ISSUED:
ISSUED BY:

, 2003 EFFECTIVE: , 2003
David Byron, Chief Operating Officer
Two Executive Drive, Suite 900
Fort Lee, New Jersey 07024
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SECTION 4 - RATES

4.1 1+ Dialing

$0.15 per minute

A $4.95 per month service charge applies.
Billed in one minute increments.

4,2 Travel Cards

$.199 per minute

A §.25 per call service charge applies.
Billed in one minute increments.

ISSUED: , 2003 EFFECTIVE: , 2003
ISSUED BY: David Byron, Chief Operating Officer
Two Executive Drive, Suite 900
Fort Lee, New Jersey 07024
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4.3 Toll Free
$0.15 per minute

A $10 per month per number service charge applies.
Billed in one minute increments.

4.4 Prepaid Calling Cards
Program

.015 Per Telecom Unit
.019 Per Telecom Unit
.025 Per Telecom Unit
.029 Per Telecom Unit
.032 Per Telecom Unit
.035 Per Telecom Unit
.039 Per Telecom Unit
.049 Per Telecom Unit
.05 Per Telecom Unit
.059 Per Telecom Unit
.06 Per Telecom Unit
.08 Per Telecom Unit
.09 Per Telecom Unit
.10 Per Telecom Unit
.11 Per Telecom Unit
.12 Per Telecom Unit
.13 Per Telecom Unit
.14 Per Telecom Unit
.15 Per Telecom Unit
.19 Per Telecom Unit
.20 Per Telecom Unit
.25 Per Telecom Unit
.29 Per Telecom Unit
.30 Per Telecom Unit
.33 Per Telecom Unit
.35 Per Telecom Unit
.39 Per Telecom Unit

EINP<>421<13P§m$U()w(32:Ztﬁ?ﬁﬁr4ﬂiﬂ*ﬂhjd(dujb
U U UF U U U U U U D2 D U Uy U U U O U U Uy U Uy U U U U Ur O U U U 2

BB .40 Per Telecom Unit
CccC .50 Per Telecom Unit
DD .005 Per Telecom Unit
EE .01 Per Telecom Unit
FF .07 Per Telecom Unit

A $.99 per call service charge applies.
A one-time maintenance fee of $1.00 applies after the 1%% call.

ISSUED: , 2003 EFFECTIVE: r 2003
ISSUED BY: David Byron, Chief Operating Officer
Two Executive Drive, Suite 9500
Fort Lee, New Jersey 07024
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4.5 Directory Assistance

$.95

4.6 Returned Check Charge

$20.00

ISSUED: , 2003 EFFECTIVE:
ISSUED BY: David Byron, Chief Operating Officer
Two Executive Drive, Suite 900
Fort Lee, New Jersey 07024

, 2003



MG LLC D/B/A SEARSCONNECT ORIGINAL SHEET 32

SOUTH DAKOTA PUC TARIFF NO. 1
TELECOMMUNICATIONS SERVICES TARIFF

4.7 Rate Periods
R
Monday - Friday Sat. Sun.
8 a.m. Daytime Rate Period
to
5 p.m.*
5 p.m. Evening Rate Period Evening
to Rate
11l p-m.* Period
11 p.m. Night/Weekend Rate Period
to
8 a.m.*
* To, but not including
When a message spans more than one rate period, total
charges for the minutes in each rate period are
calculated and the results for each rate period are
totaled to obtain the total message charge. If the
calculation results in a fractional charge, the amount
will be rounded up to the higher cent.
4.8 Payphone Dial Around Surcharge
A dial around surcharge of $.50 per call will be added to
any completed INTRAstate toll access code and subscriber
toll-free 800/888 type calls placed from a public or semi-
public payphone.
4.9 TUniversal Service Fund Assessment & Presubscribed
Interexchange Carrier Charge
The Customer will be assessed a monthly Universal Service
Fund Contribution charge on all telecommunications services,
which in no event shall be less than the prevailing
contribution percentage rate charged the Company on
intrastate traffic by any state agency or its administrator.
A Presubscribed Interexchange Carrier Charge ("PICCM")
applies on a monthly basis to all Customer monthly bills at
the prevailing rate.
ISSUED: , 2003 EFFECTIVE: ; 2003
ISSUED BY: David Byron, Chief Operating Officer

Two Executive Drive, Suite 900
Fort Lee, New Jersey 07024



MG LLC / DBA TRANZACT

South Dakota Public Utilities Commissions 7/24/2003 144 4
Date Type Reference Original Amt. Balance Due Discount Payment
07/24/2003 Bill 0724203 250.00 250.00 250.00
Check Amount 250.00
AN
vl
Harris Bank A R 7/24/03 Public Service Commission Filing Fee 250.00
MG LLC / DBA TRANZACT : 1 4 4
South Dakota Public Utilities Commissions 7/24/2003 ) 4
Date Type Reference Original Amt. Balance Due * Discount Payment
07/24/2003 Bill 0724203 250.00 250.00 h : 250.00
: e Check Amount 250.00

Harris Bank A R 7/24/03 Public Service Commission Filing Fee . 250.00



South Dakota Public Utilities Commission

WEEKLY FILINGS
For the Period of September 11, 2003 through September 17, 2003

If you need a complete copy of a filing faxed, overnight expressed, or mailed to you, please-
contact Delaine Kolbo within five business-days of this report. Phone: 605-773-3201

CONSUMER COMPLAINTS

CT03-140 In the Matter of the Complaint filed by Herman and Judith Symens, Sisseton,

South Dakota, against S&S Communications/Alterna-Cell Regarding Loss o
Long Distance Services.

Complainants state that they purchased a six-year prepaid long distance service plan and

received only twenty-seven months of service. Complainants seek to be reimbursed for the
prepaid service not provided.

Staff Analyst: Jim Mehlhaff
Staff Attorney: Kelly Frazier
Date Docketed: 09/12/03
Intervention deadline: N/A

CT03-141 In the Matter of the Complaint filed by Elwin Nieuswma on behalf of Ken's
Auto Inc., Strasburg, North Dakota, against S&S

Communications/Alterna-Cell Regarding Loss of Long Distance Services.

Complainant's representative states that it purchased a three-year prepaid long distance service
plan. After approximately six months service was terminated. Complainant seeks to be
reimbursed for the prepaid service not provided.

Staff Analyst: Jim Mehlhaff
Staff Attorney: Kelly Frazier
Date Docketed: 09/12/03
Intervention deadline: N/A

CT03-142 In the Matter of the Complaint filed by Margaret E. Bohner, Sioux Falls, South

Dakota, against S&S Communications/Alterna-Cell Regarding Loss of Long
Distance Services.

Complainant purchased a five-year prepaid long distance service plan on February. 15, 2001.

Service was terminated in June of 2003. Complainant seeks to be reimbursed for the prepaid
service not provided.

Staff-Analyst: Jim Mehlhaff
Staff Attorney: Kelly Frazier
Date Docketed: 09/15/03
intervention deadline: N/A



CT03-143 In the Matter of the Complaint filed by Paul D. Merkel, Forbes, North Dakota,

against S&S Communications/Alterna-Cell Regarding Loss of Long Distance
Services.

Complainant purchased a ten-year prepaid long distance service plan. After three years and ten
months service was terminated. Complainant seeks to be reimbursed for the prepaid service not
provided.

Staff Analyst: Jim Mehlhaff
Staff Attorney: Kelly Frazier
Date Docketed: 09/15/03
Intervention deadline: N/A

CT03-144 In the Matter of the Complaint filed by Stephen R. Baade on behalf of Citizens
State Bank, Pocahontas, lowa, against S&S Communications/Alterna-Cell
Regarding Loss of Long Distance Services.

Complainant's representative states that it purchased a forty-eight month prepaid long distance
service plan. After twenty-four months service was terminated. Complainant seeks to be
reimbursed for the prepaid service not provided.

Staff Analyst: Jim Mehlhaff
Staff Attorney: Kelly Frazier
Date Docketed: 09/15/03
Intervention deadline: N/A

CT03-145 In the Matter of the Complaint filed by Terry and Joanne Wheeler, Sioux
Falls, South Dakota, against S&S Communications/Alterna-Cell Regarding
Loss of Long Distance Services.

Complainants state that they purchased a six-year prepaid long distance service plan and
received only twenty-nine months of service. Complainants seek to be reimbursed for the
prepaid service not provided.

Staff Analyst: Jim Mehihaff
Staff Attorney: Kelly Frazier
Date Docketed: 09/16/03
Intervention deadline: N/A

CT03-146 In the Matter of the Complaint filed by Ken Krause, Aberdeen, South Dakota,

against S&S Communications/Alterna-Cell Regarding Loss of Long Distance
Services.

Complainant states that he purchased a five-year extension on his original prepaid long distance
service plan. Complainant estimates that eighty five percent of the contract remained when
service was terminated in June of 2003. Complainant seeks to be reimbursed for the prepaid
service not provided.

Staff Analyst: Jim Mehlhaff
Staff Attorney: Kelly Frazier
Date Docketed: 09/17/03
Intervention deadline: N/A



TELECOMMUNICATIONS

TC03-177 In the Matter of the Application of MG LLC d/b/a SearsConnect for a
Certificate of Authority to Provide Interexchange Telecommunications
Services in South Dakota.

On September 11, 2003, MG LLC d/b/a SearsConnect filed an application for a Certificate of
Authority to provide interexchange telecommunications service in South Dakota. MG LLC d/b/a
SearsConnect intends to provide resold interexchange service including, 1+ and 101XXXX
outbound dialing, 800/888 toll-free inbound dialing, directory assistance, data services, travel
card service, and prepaid calling card service throughout South Dakota.

Staff Analyst: Michele Farris
Staff Attorney: Karen Cremer
Date Docketed: 09/11/03
Intervention Deadline; 10/03/03

TC03-178 In the Matter of the Implementation of the Federal Communications
Commission's Triennial Review Order--90 Day Proceeding.

On September 17, 2003, the Commission opened a docket regarding the Federal
Communications Commission's Triennial Review Order. The Commission is seeking written

comments on how to proceed with the 90 day proceeding. The entire order is attached to this
fax filing.

Staff Analyst: Harlan Best
Staff Attorney: Karen Cremer
Date Docketed: 09/17/03
Comment Deadline: 09/29/03

You may receive this listing and other PUC publications via our website or via internet e-mail.
You may subscribe or unsubscribe to the PUC mailing lists at http://www.state.sd.us/puc



BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

IN THE MATTER OF THE APPLICATION OF ) ORDER GRANTING
~ MG LLC D/B/A SEARSCONNECT FOR A ) CERTIFICATE OF

CERTIFICATE OF AUTHORITY TO PROVIDE ) AUTHORITY

INTEREXCHANGE TELECOMMUNICATIONS )

SERVICES IN SOUTH DAKOTA ) TC03-177

On September 11, 2003, the Public Utilities Commission (Commission), in
accordance with SDCL 49-31-3 and ARSD 20:10:24:02, received an application for a
certificate of authority from MG LLC d/b/a SearsConnect (SearsConnect).

SearsConnect proposes to offer interexchange services. A proposed tariff was filed
by SearsConnect. The Commission has classified long distance service as fully
competitive.

On September 18, 2003, the Commission electronically transmitted notice of the
filing and the intervention deadline of October 3, 2003, to interested individuals and
entities. No petitions to intervene or comments were filed and at its December 16, 2003,
meeting, the Commission considered SearsConnect's request for a certificate of authority.
Commission Staff recommended granting a certificate of authority, subject to the condition
that SearsConnect not offer any prepaid services (including prepaid calling cards) and not
accept or require any deposits or advance payments without prior approval of the
Commission. Commission Staff further recommended a waiver of ARSD 20:10:24:02(8).

The Commission finds that it has jurisdiction over this matter pursuant to SDCL
Chapter 49-31, specifically 49-31-3 and ARSD 20:10:24:02 and 20:10:24:03. The
Commission finds that SearsConnect has met the legal requirements established for the
granting of a certificate of authority. SearsConnect has, in accordance with SDCL 49-31-3,
demonstrated sufficient technical, financial and managerial capabilities to offer
telecommunications services in South Dakota. Further, the Commission finds that there
is good cause to waive ARSD 20:10:24:02(8). The Commission approves SearsConnect's
application for a certificate of authority, subject to the condition that SearsConnect not offer
any prepaid services (including prepaid calling cards) and not accept or require any
deposits or advance payments without prior approval of the Commission. As the
Commission's final decision in this matter, it is therefore

ORDERED, that SearsConnect's application for a certificate of authority to provide
interexchange telecommunications services is hereby granted, subject to the condition that
SearsConnect not offer any prepaid services (including prepaid calling cards) and not
accept or require any deposits or advance payments without prior approval of the
Commission. ltis



FURTHER ORDERED, that the Commission waives ARSD 20:10:24:02(8). It is

FURTHER ORDERED, that SearsConnect shall file informational copies of tariff
changes with the Commission as the changes occur.

Dated at Pierre, South Dakota, this _=f * 7 day of December, 2003.

CERTIFICATE OF SERVICE

The undersigned hereby certifies that this
document has been served today upon all parties of
record in this docket, as listed on the docket service
list, by first class mail, in properly addressed
envelopes, with charges prepaid thereon.

Date: /%/43/@3

(OFFICIAL SEAL)

BY ORDER OF THE COMMISSION:

ROBERT K. SAHR, Chairman

Ao, Hreisar?

GARY AANSON, Commissioner

Ovnisd s

D%A BURG, Comm.s;u{{



SOUTH DAKOTA PUBLIC UTILITIES
COMMISSION

CERTIFICATE OF AUTHORITY

.To Conduct Business As A Telecommunications Company
Within The State of South Dakota

Authority was Granted as of the date of the
Order Granting Certificate of Authority
Docket No. TC03-177

This is to certify that
MG LLC D/B/A SEARSCONNECT

is authorized to provide interexchange telecommunications services in
South Dakota, subject to the condition that it not offer any prepaid services
(including prepaid calling cards) and not accept or require any deposits or
advance payments without prior approval of the Commission.

This certificate is issued in accordance with SDCL 49-31-3 and ARSD
20:10:24:02, and is subject to all of the conditions and limitations contained in the
rules and statutes governing its conduct of offering telecommunications services.

Dated at Pierre, South Dakota, this =77 "" day of December, 2003.

SOUTH DAKOTA PUBLIC
UTILITIES COMMISSION:

ROBERT K. SAHR, Chalrman

e, f%%Q

GARY HAX3ON, Commissioner




