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BEFORE THE
SOUTH DAKOTA PUBLIC UTILITIES COMMISSION

MATTER OF THE REQUEST OF
TLARD TELECOMMUNICATIONS COMPANY
WA dba HICKORYTECH FOR CERTIFICATION DOCKET NO. __
HEGARDING I'TS USE OF FEDERAL UNIVERSAL
VICE SUPPORT

REQUEST FOR CERTIFICATION

Heartland Telecommunications Company of lowa dba HickoryTech ("HickoryTech™)
bereby submits a Request for Certification to the South Dakota Public Utilities Commission
{Commission”) seeking certification from the Commission pursuant to 47 C.F.R. § 54314 In
support of this Request, HickoryTech offers the following:

L On May 23. 2001, the Federal Communications Commission (FCC ) released an Order
refative 1o the federal universal service support mechanism for rural carriers.!  This Order
therenfier referenced as the “Fourteenth Report and Order™). in part. codifies at 47 CF.R. §

A, requirement for States to provide a certification regarding federal universal service

support that is received by rural incumbent local exchange carriers and/or other eligible
tefeconmunications carriers providing service in rural service areas. Pursuant to such rule. states
that desire rural carriers within their jurisdiction to receive future federal universal service
support must file an annual certification with the FCC and the Universal Service Administrative
Company ("USACT) stating that federal high cost support provided to such carriers within that
State will be used only for the provision, maintenance. and upgrading of facilities and services
for which the support is intended. This certification requirement applies to various categories of

fal

ral universal service support, including support provided pursuant to 47 C.F.R. §§ 34.301.

e Mo, 96-45, CC Docket No. 00-256, Fourteenth Report and Order, Twenty Second Order on
deration. and Further Notice of Proposed Rulemaking in CC Dockel No. 96-45. and Report and Order in 0O
i, 00-256, FCC 01-157, Released May 23, 2001,
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5305, andfor 54.307, and/or 47 C.F.R. Part 36. Subpart F (high-cost loop support. iocal
switching support. safety net additive support. and safety valve support). Support providesd
under these FCC rule provisions will only in the future be made available if the State
Uommission Hles the requisite certification pursuant to § 54.314.

2. The centification required for rural carriers to receive federal universal service support

for all four quarters during calendar year 2002 is currently due to be filed with the FCC and

. on or before October 1, 2001, The certification may be presented to these entities in the
form of a letter from the State Commission. The letter must identifv which carriers in the State
are eligible to receive federal support during the 12-month period and must certify that the
warriers listed will only use the support for the provision. maintenance. and upgrading of
facilities and services for which the support is intended.

3. HickoryTech is a rural telephone company that has previously been designated by this
Cominission as an eligible telecommunications carrier. The Company provides local exchange

telephone services, including all of the essential services that are included in the federal

definitionof universal-service; to-approximately ninety access lives within its establishcd rural
service area in South Dakota.

4. This Commission has limited regulatory oversight over HhickorvTech and its
provigioning of local exchange services. Under SDCL § 49-31-5.1. the local exchange service
rales charged by tlelecommunications cooperatives. municipal telephone  svstems, and
independent telephone companies serving less than fifty thousand local exchange subscribers ave
ot subject to the Commission’s ratemaking authority. In cases where State Commissions have
limited regulatory authority over rural carriers, the FCC has indicated that these cartiers should

themselves initiate the certification process by presenting a plan to ensure compliance with the

0ot



requivement in 47 U.S.C. § 254(e) that universal service support will only be used for the

provision. maintenance. and upgrading of facilities and services for which the support is

miended. Based on this filed plan. it is anticipated that the State Commission may make the

sppropriate certification to the FCC.2

5. The purpose of this filing is to provide information constituting H ickory Tech's plan

tor the use of its federal universal service support and to otherwise verify HickoryTech will use

afl federal universal service support received in a manner that is consistent with the federal

universal service provisions of 47 U.S.C. § 254

6. In the process of determining whether federal universal service support is used in a

mEmner consistent with the Federal Communications Act. the Tuniversal service principles”

established in Section 254(b) are instructive. That Section states that the FOCC shall base

“policies for the preservation and advancement of universal service™ on certain, specifically

wdentified principles:

(1) Quality services should be available at Just, reasonable, and affordabie rates.

(2) Access to advanced telecommunications and information services should be
provided in all regions of the Nation.
{3) Consumers in all regions of the Natjon. including low-income consumers
those in rural. insular, and high-cost areas, should have
tclecommunications and information services. including interexchange services
and advanced telecommunications and information services. that are reasonably
comparable to those services provided in urban areas and that are available at

rates that are reasonably comparable to rates charged for similar services in urban
areas. . . .

and
access (o

(6) Elementary and secondary schools and classrooms. health care

providers, and
libraries should have access to [certain]

advanced telecommunications services, . .

* Fourteenth Report and Order, 9 188.



7. The FCC has declined to dictate specifically how the states should ensure that carriers

are using federal universal service support consistent with the federal law. but has offered

examples of how the support can be used to appropriately further universal service goals. The
FCC has stated:

[A] state could [use the federal support to] adjust intrasiate rates. or otherwise
direct carriers to use the federal support to replace implicit intrastate universal
service support to high cost rural areas .

A state could also require carriers to use the federal support to upgrade facilitics
in rural areas to ensure that services provided in lhow areas are reasotabi
comparable to services provided in urban areas of the state.”

8. The FCC provided the above examples as illustrative and not exhaustive examples of

how support can be used consistent with Section 254(e). Other uses are appropriate provd

State Commission believes they are consistent with the federal universal service pring

4

contained in Section 254.

9. HickoryTech as a designated eligible telecommunications carrier hug received fod

et

universal service support in the past and expects to receive support during calendar vear 206

As of this time, specific support amotints the Company should receive i 2002 have not vet been

identified by USAC. The Company. however, offers the following estimates coneerning ¢

. .4
support it expects 1o receive’:

Local Switching Support S275.470
Local Switching Support $772.962

* Ninth Report and Order and Eighteenth Order on Reconsideration in CC Docket No. 96-45 {1n the Matier of
Federal-State Joint Board on Universal Service), FCC 99-306, 9 66, November 2. 1999

* 1t should be noted that Long Term Support amounts are not rcic.rcnccd becase the FOU b fndionted that o
deal with certification under 47USC Section 254(e) for these amounts. See [4th Report ang
446,




10. For calendar year 2002, HickoryTech intends to continue to make the followin

e

network facility and equipment investments: switch software upgrades: deploy digial teop
carrier facilities: and reinforcement and replacement of buried cable facilities.

1. In providing local exchange telecommunications services, HickoryTech will alse
incur other costs. In 2002, these costs will include outside plant expenses, central oifies
cquipment expenses, general administrative expenses and other miscellaneous expenses.

12. HickoryTech estimates that the total costs described above relating to ws plamsed
network facility and equipment investments and other expenses to be incurred i providing locat
exchange telecommunications services will exceed $3,000.000.

13. Consistent with the universal service principles set forth in the federal law and also

the recent FCC orders referenced herein. HickoryTech will use federal universal serviee an

My
received in 2002 (estimated in paragraph 9 herein) te offset a portion of these wdal costs. Thas

use of federal universal service support will enable HickorvTech to: (1 nunntuin rates for is

local exchange services that are affordable and reasonably comparable to rates being charged for

the same services in urban areas; and (2) o upgrade is telecommumcations facilitivs and
equipment as necessary to meet evolving service requirements and maintain high quality service.
The use of federal universal service support for these purposes is elearly consimtent with the
federal universal service provisions.

14. Based on all of the foregoing information and also the Affidavit of David

Christensen, attached as Exhibit A, HickoryTech requests that this Commission s

.
W G

appropriate certification to the FCC and USAC indicating that HickoryTech is in compliance
with 47 U.S.C. § 254(e) and should receive all federal universal service support deternsined for

distribution to the Company in 2002. In order to ensure that this certification is issued o the

B



FCC prior to October 1. 2001, HickoryTech would further ask the Commission to expedite the

process that 1s initiated based on this filing.

Dated this 23rd day of August, 2001.

Respectfully submitted.

A/MQ\M.Z

le iam VanderSluis
Director of Regulatory Affars
HickoryTech




EXHIBIT A

AFFIDAVIT

As an authorized corporate officer of Heartland Telecommunications of lows dba
HickoryTech, ("HickoryTech") 1. David Christensen hereby affirm familiarity with and an
understanding of the requirements of the Federal Communications Act of 1934 as amended by

the Telecommunications Act of 1996 with respect to the receipt of any federal universal service

B

fands received as high-cost loop support. local switching support. safety net additive support,

safety valve support and hereby affirm that any such support amounts reecived
Bckory Tech will be used only for the provision. maintenance. and upgrading of facilities and

services for which the support is intended consistent with 47 U.S.C. § 254(¢).

.,
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David Christensen
Chief Financial Officer
HickoryTech

Sutsoribed and Sworn to before me this 23rd day of August, 2001.

-, - . .
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South Dakota Public Utilities Commission

WEEKLY FILINGS
For the Period of August 23, 2001 through August 29, 2001

I you need a complete copy of a filing faxed, overnight expressed, or imailed 1o you, oloase o6
Delaine Kolbo within five business days of this filing. Phone: 605-773.3708 Fayu: 6057733508

¥

CONSUMER COMPLAINTS

ChOt-001 in the Matter of the Complaint filed by Betty Best on behaif of Best Business Produsis,
Sioux Falls, South Dakota, against MidAmerican Energy Company Regarding the
Unauthorized Use of Personal Property.

The Complainant states that MidAmerican Energy provides service to her bullding and t
ners  MidAmerican has attached meters and shutoffs to Complainant's budthng for botn !
business adjacent to hers. Complainant has requested that MidAmerican ramove the
not directly benefiting Complainant's property. Complainant requests that the Scuth O
Commission intervene in this matter in requiring MidAmerican to remove the matars and
expense or require MidAmerican to produce documentation from the Complainant autnorn;
meters and shutoffs on her property.

Staff Analyst: Mary Healy
Siaff Attorney. Karen Cremer
Date Docketed: 08/23/01
intervention Deadline: N/A

NATURAL GAS

NGO1-009 in the Matter of the Application of NorthWestern Public Service fov Approval of Tanlt
Revisions.

Application by NorthWestern Public Service for approvat of tanff revisi
found in the Gas Transportation Tariff General Terms ang Congitions.

effective October 1, 2001

Staff Analyst: Dave Jacobson
Staft Attorney: Kelly Frazier
Date Docketed: 08/29/01
imtervention Deadline: 09/17/01

TELECOMMUNICATIONS

TCO1-141 In the Matter of the Filing by Qwest Corporation for Approval of Revisions 1o s Exchangs
and Network Services Tariff.

"

it
£l

On August 23, 2001, Qwest Corporation filed revisions to its Exchangs 4
The purpose of the revisions is to 1) introduce a 1-year Rate Stabdity Pia
Switched Services (D3S) arrangements, 2) reduce the non-reguriig changs
2 DS3, and 3) introduce a Rollover and Signaling Design Change Charge for
for a proposed effective date of September 23, 2001

Staff Analyst Heather Forney
Staff Attorney: Kelly Frazier
Date Docketed: 08/23/01
intervention Deadline: 09/07/01
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September 6, 2001

Ms. Debra Elofson

Executive Director 3
south Dakota Public Utilities Commission
Capitol Building. 1st floor

0 Last Capitol Avenue

Pierre, S 57501-5070

RE: TCO1-142 In the Matter of the Request of Heartland Telecommunications
Company of lowa d/b/a HickoryTech Corporation for Certification Regarding its
Use of Federal Universal Service Support.

Dear Ms. Elofson:

The week of August 23, 2001 Heartland Telecommunications ("L‘n‘npmw of lowa dfbia
HickoryTech Corporation filed its certification regarding its use of federal universal

service support. We have since reviewed that filing and discovered a ty pographical error
on page 4 that we wish to correct.

The estumated support amounts listed on page 4 were labeled wdenticativ. The f

amount should have been identified as support expected to be received from Lo ,; i
Switching Support.

Please accept the enclosed page as a substitution for the one received by vour office the
week of August 2302001, 1 can be reached at (507) 386-3667 should there he any
guestions regarding this matter.

Yery ,lml\' y OUH'”"“}

éu{ /c Ll
TCKORYTE CH

Carrie Rice

enclosure



7. The FCC has declined to dictate specifically how the states should ensure that carricrs

are using federal universal service support consistent with the federal law. but has offered

ke

examples of how the support can be used to appropriately further universal service goals

FCC has stated:

[A] state could [use the federal support 10] adjust intrasiate rates. or otherwise
direct carriers to use the federal support to replace implicit intrastate universal
service support to high cost rural areas .

A state could also require carriers to use thc, federal support 1 upgrade facilitics
in rural areas to ensure that services provided in those areas are reasonab iy
comparable 1o services provided in urban areas of the state,’

8. The FCC provided the above examples as illustrative and not exhaustive exampley of

how support can be used consistent with Section 254(e). Other uses are appropriate provi

State Commission believes they are consistent with the federal universsl service pringiples

contained in Section 254.

varey )

TakE

9. HickoryTech as a designated eligible telecommunications carrier has rece

tode

universal service support in the past and expects (o receive support during calendar vear 2080

As of this time. specific support amounts the Company should receive in 2007 have ot vet been
identified by USAC. The Company. however. offers the following estinutes concerning the

. - 4
suppaort it expects to receive '

Long Term Switching Support 5275470
Local Switching Support $772.962

* Ninth Report and Order and Eighteenth Order on Reconsideration in CC Docket No. 9645 in ¢
Federal-State Joint Board on Universal Service). FCC 99-306. T 96, November . 1050,
* It should be noted that Long Term Support amounts are not u.fm.nu.d because :hg FOO bas tndionted
deal with certification under 47USC Section 234(e) for these amounts. See 14th Report and Qe
446.

b Matrer of the




7. The FCC has declined to dictate specifically how the states should ensure that carricrs

are using federal universal service support consistent with the federal law. but has offered

examples of how the support can be used to appropriately further universal service geals, The

FCC has stated:

[A] state could [use the federal support to] adjust intrastate rates, or otherwise
direct carriers to use the federal support to replace implicit intrastate umiversad
service support to high cost rural areas . . ..

A state could also require carriers to use the federal support to upgrade {acilities

in rural areas to ensure that services provided in those areas are reasonably

comparable to services provided in urban areas of the state.’

8. The FCC provided the above examples as illustrative and not exhaustive examples of
how support can be used consistent with Section 254(e). Other uses are appropriate provided the
State Commission believes they are consistent with the federal universal service priociples
contained in Section 254,

9. HickoryTech as a designated eligible telecommunications cartier has recerved feders

universal service support in the past and expects to receive support during calendar vear 2062

As of this time. specific support amounts the Company should receive in 2002 have not vet boen

wdentified by USAC. The Company, however, offers the following estimates concermng the
SUPport it expects to receive™:

Long Term Switching Support £273.470

LLocal Switching Support $772.962

* Ninth Report and Order and Eighteenth Order on Reconsideration in CC Dacket No. 9643 {fa 1)
Federai-State Joint Board on Universal Service). FCC 99-306. % 06, Noventber 2, 1990,
it should be noted that Long Term Support amounts are not referenced hecause the FCU has indiened gy

et i il
geal with certification under 47USC Section 254(e) for these amounts. See [4th Report and Order faotte
446,

e Matter o

i



BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

iN THE MATTER OF THE REQUEST CF ) ORDER GRANTING
HEARTLAND TELECOMMUNICATIONS ) CERTIFICATION
COMPANY OF IOWA D/B/A HICKORY TECH )
CORPORATION FOR CERTIFICATION )
REGARDING ITS USE OF FEDERAL )
UNIVERSAL SERVICE SUPPORT )

TC01-142

On May 23, 2001, the Federal Communications Commission (FCC) released an
Order concerning the federal universal service support mechanism for rural carrigrs ' T;ﬁs
Grder (hereafter referenced as the "Fourteenth Report and Crder™), in part, codifies a
§ C.F.R. 54.314, a requirement for States to provide a certification regarding federal
universal service support that is received by rural incumbent local exchange carriors
and/or eligible telecommunications carriers providing service in rural service areas
Pursuant to such rule, a state that desires rural carriers within its jurisdiction m racave
future federal universal service support must file an annual certification with the FCC and
the Universal Service Administrative Company (USAC) stating that federal high cost
support provided to such carriers within that State will be used only for the provisian,
maintenance, and upgrading of facilities and services for which the support is intended
This certification requirement applies to various categories of federal universat service
support, including support provided pursuant to 47 C F.R. §§ 54 301, 54 305, andfor
54.307, and/or 47 C.F.R. Part 36, Subpart F (high-cost loop supgart, local swi itehing
support, safety net additive support, and safety vaive support). Support provided under

these FCC rule provisions-will-only-be-made-avaitable-in the future if the State Comrmission
files the requisite certification pursuant to § 54.314.

The certification required for rural carriers to receive federal universal & sugpart for
all four quarters during calendar year 2001 is currently due to be filed with the ECC and
USAC on or before October 1, 2001. The certification may be presented to these antitios
in the form of a letter from the State Commission. The letter must identify which carriers
in the state are eligible to receive federal support during the 12-month pariod and
certify that the carriers listed will only use the support for the provision, maintenancs. anel
upgrading of facilities and services for which the support is intended

On August 27, 2001, the South Dakota Public Utilities Commission {Commission
received a filing from Heartland Telecommunications Company of towa dibfa Hickory T
Corporation (Company) regarding its Request for Certification Regarding s Us

Docket No. 96-45, CC Docket No.
r Twenty Second Order on Recos
Notice of Proposed Rule making in CC Doch
and Order in CC Docket No., 00-286, FOCO 013
2001




Federal Universal Service Support. On September 10, 2001, the Comm:
an amended filing from Company. The purpose of these filings was & prov
constituting Company's plan for the use of its federai universal service sSuppo!
otherwise verify that Company will use all federal universal service suppart
manner that is consistent with the federal universal service provisions of 47 U

USAC as well as its estimated costs for the provision, maintenance,
facilities and services. An Affidavit was attached to the Request for Cer

On August 30, 2001, the Commission electronically transmitted notice of
and the intervention deadline of September 7, 2001, to interesiad mawiduals
No parties sought intervention.

At its regularly scheduled meeting of September 18 2001, the
considered this matter.

The Commission has jurisdiction over this matter pursuant to S0CL CF
49-31, and 47 U.S.C. § 254 The Commission found that the Cos i
receive federal support as it states it wili andy use thg suppont for
maintenance, and upgrading of facilities and services for which e &
The Commission unanimously voted to approve Company's R &t
Regarding lts Use of Federal Universal Service Sum,{mrt It is therators

ORDERED, that the Company is eligible to recaive ?aﬁ%
only use the support for the provision, maintenance, and «
ervices for which the support is intended. Itis

FURTHER ORDERED, that the Commission appraves Lomg
Certification Regarding Its Use of Federal Universal Service Supoon

: A e -
Dated at Pierre, South Dakota, this .2/ 4 Heday of Sep

CERTIFICATE OF SERVICE

The undersigned hereby certifies that this
document has been served today upon alf parties of
record in this docket, as listed on the docket service n
list, by facsimile or by first class mail, in properly F d

J‘
addressed Tzl/opes with charges prepaid thereon [JAMFS A BUR{‘; Mﬁm i

/zz"/ T MM
Date: q};/ Oﬂbj/ & /

(OFFICIAL SEAL)




Capitol Office
Telephone (605)773-3201
FAX (605)773-3809

Transportation/
‘Warchouse Divigion

Telephone (605)773-5280

FAX (605)773-3225

Consamer Hotline
1-800-332-1782

September 25, 2001

Ms. Magalie R. Salas

Federal Communications Commission
Office of the Secretary

445 12th St. S.W.

Washington, DC 20554

Ms. Irene Flannery

Universal Service Administrative Company
2120 L Street N.W., Suite 600
Washington, DC 20037

RE: CC Docket No. 96-45 CC Docket No. 00-258, Foureant:
Order. Twenty Second Order on Reconsidera

§p
&t

TTY Through Proposed Rulemaking in CC Dockst No_96-45_and Re
Relay South Dalota CC Docket No. 00-256, FCC 01-157, Releasad May 28, 2001
1-500-877-1113
lnternct Website Annual State Certification of Support for Rurat Carriers
wwwsiatesdous/puc/
¢
Jim Burg Dear Ms. Salas and Ms. Flannery:
Chairman
Pamn Ncﬁson . N . -
Vice=Chisirman I'ne South Dakota Public Utilities Commission (Commissian) i
following rural incumbent local exchange carriers andfor aliaib AT
carriers within its jurisdiction have been certified to racaive Support o
Debra Elofson F

Enzcutive Director

Harlan Best
Martin C, Bettrnann
Sue Cichos
Karen E. Cremer
Christopher W. Downs
Terry Emerson
Michels M. Farris
Marlente Fischbach
Heather K Forney
Kelly D. Frazier
Mary Giddings
Leni Healy
Mary Healy
Lisa Hull
Dave Jacobson
Amy Kayser
Jenngfer Kirk
Boh Knadle
Delaine Kolbo
Chariene Lund
Gregory A Rislov
Keith Senger
Poleymie Ailts Wiest
&

CFR §§ 54.301, 54.305, and/or 54.307 and for part 36, subpart F. The carriers
below filed requests for certification with the Commission which suppert
affirmations that all federal high-cost support provided to therm will be usas «
the provision, maintenance, and upgrading of facilities and sarvicas for whic
support is intended. The Commissior has granted cartification o e
companies:

Armour Independent Telephone Company

Baltic Telecom Cooperative and East Plains Telecom, inc.
Beresford Municipal Telephone Company
Bridgewater-Canistota Independent Telephone Company
Cheyenne River Sioux Tribe Telephone Authority

Citizens Telecommunications Company of Minnesota, lnc.
City of Brookings Municipal Telephone

Consolidated Telcom

Dakota Community Telephone





